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Consotimted Management Report-Overview 

Consolidated Management Report 
of BayWa AG 
for the Financial Year 2018 

Overview 

The BayWa Group developed PQSitJYelY in 2018 and tu Uy achieved an or the Group targets set for the reporting 

year. All tllree of theGroup·s core operating segments increased their eamlngs year on year. The Asnculture 

segment improved rrs ear'nlngs pnmarily as a result or tneasu1es intrOdueeo in 201110 improve protitabtlity. 

The Energy Segment toppe<:t U1e high level or earnu~s from the previous year-.and set .a new record. Earnings 
continued to develop favourably in the Budding Materials segment as wen. lm()(O\l'&ments ln operating earnings 

in tne segments were able to more than compensate- for the at>sence of one..off income. inducting from the- sale 
of tne BayWa Ngh-rise build;ng in tne previous year. 

The Agria1lture Segment experienced diverse development in the financial yeaf" 2018. Att totd. revenues 

incrC<J3CCI by 1.7'& to (11.015.~ million. Earning; before intcrc:;t ond tilX (EBIT) ., the :;cgmcnt imlxovCd 
sig:nificantty by as.o million to c100.1 million due to ri5es in earnings in the Agricultural Equipment and BayWa 

Agri S<Jpply & T,_ (BAST) business units. The reveooes of tne BAST business unit declined by 9.1% to 

(5.286.8 milOon St the reporting year. This decline was primarily due to the transfer of grain and oilseed 

marketing activities in Germany and those managed by the AU$lrian Group CX1n11>any RWA Raif'teisen Ware 
Austria AAt:Jengesetlschaft (RWA) to the Agri Trade & Semce business unit at the start of the year .and the 

fesulting decline in handling volume in the BAST business ooit. Besides t.ne structurat optim.sauon in the 

previous year. the 1nc;:reased voCablityof agricultural oonvnod1ty prices also had a positive impac;( on e41rnings. 

S111Ce the company seized the resulting trading opportunities. The t>uslness un.rs EBIT rose significanUy by 

£24.1 mlllioci to £3\.1 m'illion. Sine& 1January2018. the Agri Trade & 5e<vlce tJusiness unit (formerly: savwa 
Agricultural Sales) nas encompassed the grain and oilseed marketing activities of the BAST business unit In 

Gennany as weu as those managed~ RWA, aloogside the :agricultural input business and the recording of 
agricultural produce. This increase<I revenues by 17.3% to €3.298.8 million in the reporting-year. However. 

Dd~ted for lti,'.j effect rcvcoo~ ctcd.inCd due to the mu in~ vofumc5 in both the ngricutturiJl input ond 

produce business on account of extreme Yt'eather concfrtiom and extremely tow harvest volU1'Tle$. EBIT in the 

Agd Trade & SeMce bus;ness uni! fell by (20.5 mllUon year on year to (5.2 milion. Th;s decUne in eam;ng• was 
due in parhCtJlar to SU!)S:tantiat decreases in volull'les ane1 a rtse It\ togisbCS eosts. In tne Glooat PrOCIUOe 

t>us~s unit (fonnef1y: Fruit). revenues were down marginauY by 0.3% to C807.9 million. Growth allroad more 
man com.p61'1s.ated for d&e:t1oos 1n Germany. ESIT tn the GIObal PrOduce ousaness unit fell by £2..2 m.u.on to 
(27.2 mil.ljon 1n the reporting ye3r. One rescon for the decline "''as the negative impact of the trade conftict 
between the US and China on T&G Gl::>t>al Umlted's international activities. Moreover. the earnings contribution 

from the German fruit business wa:s tower in 2018 due to a lack of marketing wt.ume in the first half or the year. 

Agricultural e<Juipment business benefited in particutar from sig.njficant grcmt:h in the sale of new macRnery in 

Germany anc:t Ausllia in 2018. Compared to the previous year. lhe Agrk:ultura Equipment busaness unit saw it'$ 

revenues rise by15.9% to C1.622.4 miUion. EBIT in the business unit fmproved by a greater margW'I compare<! to 

revenues, ns~ by 83.9% 10 a new record or C36.6 milhon. 

In I.he Enargy 5egment. posltlw! buSiness devetopment in 2018 was ftleued oy bOth business units. overall. 

reve•ue10increasedby£373.7 mUbonyear on year to (3.968.4 mUbon. EBITwas upby12.9%to £96.0mHllon -
its nighest tevet to date. In the Renewable Energies business unit. revenues increased by 12.0% to €1.530.2 

miltion prlmari!Y as a reStJlt of a slgnificant rise In Ille 'l'Olume of energy trade. ESIT reache<I a new recor<J high 
at £72.5 mfll.JOn. Th&S Increase was s:wSnahty due to a ri.se d'I profect sates and the growth Jn the serw:e 
t>uci.nees. In 2018. the conventional energy t>u:eineu W3S inftuenoed by the almoct con£ietently higher price of 
oit compaced to 2017. whlcn was the primary reason for revenues rising by 9.4'6- to £2,438.3 million. 
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EBIT reached a new recotd high of £23.5 m.1ulon. t1p 77.0% on the p..-e-Aous year. This was pnrnanty due to 
Improved margins In the fuel business. 

The Bullding Materials Segment bemfited from the ongoing boom In construction aclivlty. Revenues rose by 
0.7% to (1.617.5 milUon In 2018. primarily due to YOO.me factors. The segmenrs EBIT rose mo<e sllafpty 

compared to revenues. by 3.3~ to £31.1 mfUion. Above all this was due to expansion of d;gitat sates dlannels 
as well a:s positive sates development. 

The lnnovatfon & Digitalisation Segment lm;reased its revenues in the repon;mg vear to (10.7 mi\Uon. As 

oLanned. the seQment recorded necative EBIT of C12.3 million due to s!Qtwricant &nvestment in me develoome:nt 

of digital farming solutions and the oew BayWa Port.at online platfO«rL 

BayWa Group 

Revenues 
In C tnlUioti 16,055.1 

2017 

16,625.7 

2018 

EBIT 
in (million 171.S 172.4 

2017 2018 

The BayWa Group generated total revenues of (16.625.7 nMUlon in 2018. a 3.6% increase compared to the 

previous year. EBIT improved by 0..6~ to C1724 million. The eon.s.ollda.ted net result for me~ deelined by 

18.3% to (54.9 million due to an h:::rease In tax on Income and the rise In tax expenses caused by 

Improvements In QPOraUng earnings. The Boaid of Management and the Supervisory Board will Pf"opos• the 
same dlvidend distribution as tile previous year. 90 cents per share. to the Amual General Meeting of 

snarehOl!le<s.. 

BayWa contlooed to pursue its strategic development in 2018: In the Agnculture Segment. the BAST business 
unit continued to develop its speciaUty strategy to expand rts range of proc:tucts with the addition of special 

types or gram antt sesvices by acquiring British company Premium Crops limted and Dutch c;ompany Royal 
lllQred'ients Group International B.V ActMties in the Agri Trade & Service business unit centred on 

c:onSOLldating and optimising me toca-tJon network. In addrtion, sales were geared towards integrated soluUons. 

and organie produce. among other things. was added to the product range,. The focus of the Gl~l Produce 
busl.ness unit was on expanding the range of fruit and vegetable specialities. In addition. the Getman fruit 

operatlot1s. have b&&n cart»n4 neutra1 since June 2018. The Agriculttiral EQUrpment business utMl tncreased its 
m:.rkiRt ,:;lu!P. in f'.:t'N'IR riRoQinn,:; t1'\Mlla tn t~r~tiRc1 "'~ nf it,:; rrMur.r ~ u al~n llYj"\:llndM it~ rr~Mn<'A In 

the Netherlancts by taking <NerUV-ee Van Arendonk 8.V. sites as a.t 1 Janu.ary'2019. 

The Energy Segment contiooed to e:icpand its renewable energies activities globally as one of Europe's largest 

provi<lers. In Spain. BayWa r .e. oonstructed OOn Rodrlgo. its largest $Olar po-.o.-er plant to date with a total output 

of 174.4 megawatts {MW) and also the first to be constructed wilhout any govermient sub5idies at all. in 2018 

In tt\e Netnertanas, BayWa r.e. acquif'ecl 70% of the snares in Groe.nLeven. tne ll~ading solar l)C)Y*" pla.nt project 
developer. and became one of the world's ten largest $Olar protect devetQPef$ in earty 2018. Further ~pans.ion 

followed in Latln Am&rica In OC:tObef with tf'le acciuis.ition of DMSOLar. the teaaing provider rn the Mexican solar 
industry. A range of new etectromobitity se.rvices Y.'file lntrO<fUCed In the convention.al energy OOSiness. Electric 
vehicle customers can now d\arge lhelr vehicles at aver 8,000 charging s&atloos in Germany ano approxlmate(y 

35,000 tllroughout Europe using the BayWa filling station card. BayWa lall"lChe<l a new digftal tub<icant 

platform, lntertubes. in March 2018. 

In the Bum:fing Materials Segmenl B;Jl/Wa acquired a 901'> stake in $8)(0fTy Anl\alt-based BOllc.e Ttefbaustotfe 

tur Ver- una Entsorgung GmDH in .Uy 2018. strengtnentng its ciVil enginie.ering Portfolio. The range of onu11e 
servi<:es was expanded by linking togettler" ontine and stationary !>ates ctlannels through tr.e Click & COiiect 
func-tk>n ana tne acid1tlon of lhe '"Mr+Mrs Hotnes· property oonfigurator as part of efforts to poStuon the 
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company as an tntegrated mutti~specatJst. In OOdition, BayWa oreatoo a seal of approval ror low-pollut.ant 
buildlng mate:rials in 2018, the BauGesund seat. 

In the Innovation & Digitalisation Segment. BayWa creatod the Agro Innovation Lab (AIL) together With RWA 
Raiffeisen ware Austria AktiengeseUschaft (RWA). Stan-ups with innovative business ideas fOf" agriculture had 

the opportuflity to awty for the acceleration P<ogramme organised by AIL BayWa Venture GmllH invested in 
four start-ups in 20t8 to help develop kSeas into fully fl.edged products ready to be marketed 

The Baywa Group ha5 a well-balanced. forward-thinking business Portfotio to underpin its SUCct!$$ "1 the 

future. 
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Background to the Group 

BayWa Group Business Model 

Group structure and business activities 

The BayWa Group 

2018 

Energv 

Tol.:il 

~nUM £mpl.,... 
(kt (million) 

__ , 
11.015,9 10.428 

3.968.5 "'"" 1Jil7.S 4.21, 

10.7 183 

13.1 715 

16,625.7 ...... 

BayWa AG was established In 1923 and has its principal pt.ace or oosiness in Mu Ne I\. Through consistent 
growth and the continua I expanslan of its scope or services, BayWa has grown from Its humble beglt\nlngs In 
agricutturat cooperative trading into one or Europe·s le.acting trade. seMces and logistics companies and an 
1ntegratea S<)IUUOn provider. ltS llUSlMSS t=s is on EUr~. 011t BayWa nas atso esraollsllea an International 
tracJe and iirocurement networ1( by maintafnlng important acbvities in the US and New Zeatand and business 
relations rrorn As.a to SOutll Amenca. 1l1e BayWa Group's ousiness actMIJ<!S - divided into tile uvee operating 
segments Agnc:::utture. Energy and Building Matenals. ~well as the fnnovabon & OtgitalisatlOfl Segment 
fOC:U$ed on deveiOQomeot -e~ Wl\Ol~le. r~ 31'd lool.sbe:S. as W(!(l as ~xten&Mt &uJ>POttifl!I se<vice.s 

and coosuuancy. The eaywa Group nas teg1stered plaOes of buSlnes.s in 41 countries. eithef ttvougn itself or 
through Group companies. 

BayWa AG conctucts its business in the three operating segments and the IMOVation & Digitalisation 
development segment both directly and through Its SUbSidiaries, wnfd'I are included in the group of 
consolidated companies. Besides tne parent company BaW/a AG. the BayWa Group comprises 313 fully 
consolidated Group companles. FlKthermore, 28 companies were included at equity In the financial statements 
or BayWa, 

Agriculture Segment 

The Agrioultl.Jfe segment traaltionatty accounts t0t the largest shate ot revenues at lhe BayWa Group. In 2018. 
it accounted f« approximatety 66'% of revenues. The segment is divided Into four oosiness units; BayWa AQri 

SUppty & Trade (BAST). Agri Trade & Service, Global Produce and Agricultural Equipmen~ COYering tile •ntire 
value chain from field to produce marl<eting. Effective 1 January 2018. the domestic marketing activities for the 
BAST OUSirleSS uoil Wt.'lff1 llansfe. 1 ~to ttie ron 1-.ei ea,wa AgJ icutturiill sat~ (SAV) buSioess uoit. su tl"~idl 

national produce trading can be managed in one pt.ace from recording thrQCJ9h to marketjng tn tne course of 

t11ese efforts. tne BAV Dusiness uM was renamed tne Agri Trade & ser;ic:e business uni~ The BAST bush~•• 
unit oonbnue$ to include the International grain and oilseed trading actMbeS.. These changes resvlted In a 
correspondiJll1 shit\. of revenues and earnings from BAST to the Agri Trade & Service business. unrt. In addition. 
tfle Fruit buskless unit was renamed Global PrO<tuce effective 1 Jan\lary 2018. 

The Agriculture Segment is strongty influenced l)y natural phenomena. $UCh as lhe weather. and the effect 
these phenomena have on n.arwsts. These factors haWt a dU"&et Impact on lhe offering anc.i pricang ln tne 

markets f0< agrieultuml comMOC!Jues and proctuee.. Gtobalisatlon means that intemaUonat developtnents, sucn 
as record or taied narvests in other parts of the world or changes in exctiange rates and transport prices, 
increasingly affect price development in re-glonal markets.. The extent tov.hich the prices or individual 
agricultural commodities lnftueoce one anotner has increased slgnfficantty 1n recent years and prices have 
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beCCK'ne more YOtattle. The price trend for agr1cuttural prOduOEt Is expected to remain stable or paint Slightly 
upwa(dS over the me-diurr'I to long term due to the gtow.ng gtobat populatk:ln and ris.ing expectn-=ins tegarding 
food. Yltlile tana under cultivation per capita declines sin"l.lttaneousty. StJppty and demand and prices for 
agricultural Inputs such as fertiUsers and or op protection products are also increasingly inftuenced by global 
and regulatory factors. What Is more. changes in the leg.at conditions can trigger collSiderable adaptive 

reactions in Ille marl<•ts trading "llfi<Ultural products. F111311y, regulations - !or illstance. lllose issued by the 
European Unloo (EU) - exert a major inftuence on pricing aoo structures in a oomber of relevant markets. 

BAST 

BayWa aSSllmes a lead.Ina oosition in Qrain and oilseed trade In e:urooe and h3solot>at reach. In the BayWa Ao.ri 
SUppty & Trade (BASn busi~s unit. Bay'v\'a acts as a suppty chain mat1ager. coving lhe enti(e value ci\ain 

from procurement and logistics to sales and continuing to expand its international graln trading actMties. It 

pools activltie'S that are not tied to a spec11Rc location. partJCula(ty fntemationat graln trading, and iS geared 
primanly towaros grain or oil miUs. producers of starch and feedstuffs. malt houses, bfeweries and biofuel 

manufacturers as its main customers. When it comes to the procurement and marketing of produce. BayWa 
possesses a global network comprising both inland and deep water ports. ln February 2018. BayWa acquired 
grain trader PremiUm Crops Limited through its British subsicUary Cefetra. Limited as part or its speciality 

strat&gy in ttacJe wrtn agricultural p..-oc:tuee (see atso COrporate Goals Md Slrategy section). Premium Ctops rs a 
major UK speoaliit crop contracting and supply business whose focus 1s on sustainable. traceable.~ fvtty 
ri~·ma.naged suPl)ly chains for niche oilseeds and speclabty grains. 1n Decembf!r 2018, BayWa acqu.red 

- subject to approval by antitrust authOclties - 60% of tM s.t\ares In the specialist retailer Royal lngredients 
Groop International B.V. (Royal Ingredients) throogh Its Dutell subSidiary BafNa Agri Supply & Traae B.V. Royal 
Ingredients is a leading provider of starch products. pCant proteins. grain and seed cultivated using both 

conventional and organic methods for the global rooct ancl animal reed industry. The acquisitions are part of the 
BAST busine3:j unit's: spccit1lity strntcgyof further divcJ-Jifying it:; portfolio to include :;pcciill groirt:l DOd 

5ervices. 

Agri Trade & service 

The Agri Trade&$ervioe business unit covers all stages of farms· value chains; rec::ording. sates iJ1ld service. It 
supplies farmers With agricultural inp,JCS such as seed. fertiisers. crop protecbOn and feedstuffs throughout the 
enwe agricultural ye3( and takas fe:sponsibility for coUectJng and marketing me hat'veSt r-egionatly. For its 

recording aetivibes. BayWa maintains a dense network of high-pertormilnc:e locations in its core regions with 
s;g.nificant transport. l)(ocessing and storage capacities This guarantees sea:mleSS goods oot.ivefy. quality 
inspection. processing. c0rtect storage and handling of agricultural prOduoe. BayWa sells ptOducts to local, 
regional. national and international companies in the fOOOStuff. Wf'lolesale and retalt Industries through its In· 
llouse trade departments. 

BilyWo's ogr~ i::i cmbedckXI in the ng.ricultural C'OOPCfilt~ trading structure. In Gcrmuny. lhi3 bu::;incs:; 
is focused on specific regions on account or historical struc:tures. BayWa has 201 sites in Its tJacfrtional core 
regions. particularty in Bavaria. Baden-WUrttemberg. Meddenburg·West Pomerania. Thuringi;a. Saxony. 

saxony.Anhan ana $0Uthern sranaenburg, wl"lk:n form part of an ext~nsive ana csense netwotk. The focal po.int 
wnen it comes to dellelaping agrillushess in Germany is on site mooemisation. process optimisation in Ille 
toglsbcs Chatn. me expansion of e·c:onvnerce actlvfues ana employee devetoc:xnent. Just·in·time dl!'l.Mtries anei 
direct supply to tannc ie t>ecoming incres:cingly fmportsnt. rsising the requiremente wtien it comee 10 e.iteff 

capacity for QOOC1S acceptance. The trend Is moving towardS fewer but larger Sites with Increased capacities, 
and preferred location$ are gradua1ty moving fffl&Y from the centres or loWO$ and cities and out towards 
peripheral locations witn better-transport Infrastructure. Oigt1atisation is at so ooening the door to adefttional 
opportunities to improve the togistb Chain ror both side$ in ctose c:otla~bonw1th customers.. Thanks to 
BayWa's omni~ sales conc:ept. <:UStomers can decide for themselves whether they prefer to do 
business In person .at a SayWa site or onlme. By e.l(pandlng its digital activitles. BayWa is at so acquin.ng new 
c:::ustomers beyond its ndtttooal regions. RelaYlng the l'le0e$53.ry competences for new challenges Pl the dlgitat 
wortd Is at the forefront or Sa)'Wa·s emptoyee development activities. Through tts Austrian subSicfiary RWA 

RaiHeisen Ware Austna Akt1en~llschatl (RWAJ. which mamta1ns close business re IA lions across the whole 
of Austria with 469 cooperative warehOUSeS. BayWa is reoresentect througriout the country. Numerous 

privatelY owneo meclium·sizeo trading enterprises. mainlY operati119 tocauy. make up Ille ooml)EtlliYe 
envJ,onment for agncuttura\ prOduce. In contrast, ttle<e are also a numbe' of \\'ft0tesa1ers Oi)efating nauonwlde 
that offer agriculbJral inputs. AU ln au. QayWs has establiehed a tesding market poe.ition fa< itcetf in the 

agricultural trade in Germany and Austria. 
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Global Produce 
Tne Global PtOduee buSlne$s una. iS one of the BayWa Group's business uruts with the gr&.3tQSt intemation.at 
focus. In 2012. BayWa tool< <Y'tlet New Zealand company T&G Global Limited (T&G). which in tum acquired 

Apollo Apjl(ss Limfted in 201"" Together with its subsidiary Apollo Apjl(ss, T&G is tho leading provider or apples 
ln New Zealand.. with international trade links to tne Americas. Asia. Australia and Europe. ThrOUWl the 

reciprocal martceting or dessert pc:xne fruit between the northern and southern hemispheres. BayWa is in the 
positioll to prOYKJe trade partners in Europe with fresh produoe all )'ear round. eicpand its product range and 
seJze sates opportunities fot Getman fruit on lhe International growm martcets. vmlch makes fJ;crt/'Na one of the 
most lmPQf'f¥lt pome fruit lnlders wor1dwkfe. The exlSting sates slructures of T&G and its at'll6ates offer ttie 
ootentiat to ooen ui> additional sates matkets. oartieUlattv kn Asia. In Gennarw. savwa ls tne teadino single 

s&ller of dessen pame tfuit to wnott!!Sal.e<s and retail&r$ in th& fOOd i.ndustty and tJ'le largest supplier of org.ani.c 
pome fruit. Ba,Wa a1so records.. sons. stores, packages and trades fruit for customers In Germany and abroad 

as a marketer under contract at hss« ~tes In tne Lake constance, Neckaf and Rhlnelancf·Pat.atinate regions. 
BayWa eXPOOOed its portfolio in the growth market roe exotic specfalfty fruits in the ·reac:ty-to-eat"" sector in 

2016 through the majority lnte<os1 In the Dutch suppljer TFC Holland av. (TFC). significantly strengthening its 
position as a leading international supplier or fruit and pome fruit. TFC has long·standing International trade 
relations in iitU procurement markets for tropical fruits - ma1nty for avocado. mango and o1rvs frurts - as well as 

with ti')& European fOOd fetalt 1naustry, By l·aking tl'ld $1ep, Ba)'Wa syst&matJCatty continued its speoialisatton in 
the national and international trvit buS1ness. Using an attrac;tive divet$ified product portfoCio featunng 

speciabttes to set you<Setf apart from the competibOn is atso playtng: an sncte.aslngty signibm rote i.n I.he 

Getman market.. which Is matked by a high concet1ttation on the demand side. 

As part or its speciality strategy. ezµ./a and Al Dain Holding LCC. Abu Dhabi. a loading agricultural company 
in the Arab wor1d. founded a joint venture in the United Arab Emirates (UAE) 1n March 2017 to sett-sufficiently 

provide U'lc rcgM:>n with premium vcgctnbtc fruit::; in oo efficient munncr toot conscrve5 r~rcc:;. Toto I 
lnvestment volume for the construction of state-of ·the art ctimate-<:ontroUed greenhouses on a 10-hectare 
property totalled approximatety «<>million at the end 2018. The facility has been operating in test mocJe since 

the second hatf of 2018. Once fuUy operational. up to 6.000 tonnes of premium tomatoes will be able to be 

procfl.fCed per year in these greenhouses- and marketed to lhe local food re~ industry. The greenhouse's 
controlled climate makes 1t PQ$$ibte to harvest produce all year tong. Its mnovat1ve system cuts. water 
<:CN'lsumption by around 60% compared to conventional greenhOuses. 

Agricultur-at Equipment 
The Agricultural Equipment bu$iness unit offer$ a tun line of machlnety, equipment and systems foe all a<eas of 
agriculture. the most Important customer groupsincfuOe those In agrirullure anCI forestry. local government 
and Industry. Aside from tractors and combine harvesters. the range of machinery also includes versatile 
municipal vehicles. road·sweeping vehicles. mobile systems for wood Wedding and forklift UUci<s for 
municip&1l xrvicc5 nod commcrcid. oPCfillion::;. The rnngc on offer ror forestry extend:;: from tm"gc moc:hincry 
and ecivipmenl such as. forestry tractors. wood sptittJng and chipping madlinery, forest milling cutters and 
mulchers. cable winches. rood and path C0<1slruction machinery right tlvo.Jgh lo small appliances such as 
cn.ainsaws. ano bruSn cuuers a.ncs the neces.saty protective Clothing. 1n ack!inon. an extensive netwofk of 284 
workshOPS ano 671 moolto service vellicles provi<le maintenance and repair services for machinely and 
eQulpment ln January 2017, the Agricultural Equipment DuSu\ess unit was te0rganlsed Dy dNkbng it into tne 
Agricultural Equipment .• Cl.AAS Affilisted Companie& and Special Agricultural Equipment bUSinef.:s diviaione &o 

as to better meet the varying needS of different customer groups and seize growth potential. The Agricultural 
Equlpment buiiness dMs.ion comQri$es prOduct management for new machinery, especially AGCO·brand 
machinery. as well as International activities. CLAAS sates and service through the ioint affiliated companies are 
eQUally PO$itkined form an orga~tiollat perspective. The Special AgricuUurat Equipment busines.s division is 

divided into the product categooes municipal services. forest·ry, Indoor equipment and Irrigation technotogles. 

BayWa ls the world's U.rgest sates partner ror products made by AGOO - """' rts ""'nds Fencn. Massey 
Ferguson.. Challenger ana vattra - and CLAAS. It maintains a closely Unked networt< of ln .. nouse work:shops in 
southem and eastern Getmany, as v.-ell as th& Netherlands. that afe tadored to rnanutactuter brands.. In 
Germany. BayWa has also significanuy expanaed sates suuctures for Massey Ferguson-Dranoed prooucts in 

re<:ent years to increase their mart<et snare. This r~ is comptememea by the sale or spare pans and me 
provision of moDl"le seMce vehicles tor maintenance ana repair services. BayWa atso sells usea machinery vfa 
online ptatforme.. 
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In saywa·s trac:htK>nal core tegiOns. the market for agricultural equlptnent ts focused prlmariry on re-ptacement 
investments and tne modemtsation or macninery and systems. Agatnst thi$ badcdrop, dev&lQi>ing cntemationat 
markets with at>oYe-average growth ootential is becoming Increasingly more lmportanl In C3nada. for 
Instance. BayWa has entered Into a partnershlp with Cl.AAS. The partne<shlp focuses on marketing CLAAS 
products In tile province of Alberta. The first location opened In 2016. with another one opening In 2017 and 
2018 each. In the Nelher'lands, BayW .. tso aCQuired tile remaining 61% of the shares in the Agrimec Group 
B.V •• a Joint venture established togeUlef with the RQYal Agrifirm GrO<Jp B V in 2014. In July 2016. This company 
operates in agricuUur'al machinery sat.es and seIVioe. EtfectNe as at 1 January 2019, Abemec e.v .. a whotty 

owned aubsidiaty of BayWa AG. acquired three sites of the Dutch company Van ArendonK S. v. in Orociten. 
2eewotde and Ermeto. This comoanv conducts aaric:ulturat eauioment buSiness with sates a/Id serv5ce 

offerlf\9S in Flevotand and westem Ge.10&.rtand. The three agricultural eQulP('l"lent sites oomptement Abemec 
B.v.·s existing networ1C of tocaoons in tne south of the country. BayWa is expanding Its market position in the 

Netherlands wtth theSe acquisitions. In 2015. Baywa partnef"&d with Bartoworul Umited, Jol"lanne'Sburg, SOUtn 
Africa, to estabCistt the joint venture BHBW Zambia Umrtecl for distribtlting agricultural equipment in sub· 
Saharan Africa This partnersnip reautted in a second f<>int venture. BHBW Hoklings (f>ty) Ltd. for agriculrural 
equipment and togistics technology in South Africa and other neighbouring- markets in January 2017. BayWa and 
Battowortd each hoC.cf a 50~ stake Wl both joint ventures. BHBW Holding holds ticenoes to distribute AGCO 
l>l'ands Fendt. Massey Ferguson andO\allenger in the agOOJltumt drvision and me Hyster and UTILEV Dram1S 
with regard to til"t tJucks and matenats handling equipment.. The bU5iness Wllt is oontlnuing on •ts path tO'w\lards 
intematlonalisallOn with the alm of secunng long· term growth oppoftunit1es. 

Energy segment 
In the financial yea< 2018, the Energy Segmool accounted for just under 24"-ct consolidated l1M!l1lHlS. The 
segmenrs busines.s activities are divided into the Renewabte Energies business unit which is pooled in 

Bil)'WD r .c. rcncwoblc cllCrgy GmbH. and the convcnticnll energy bu5inc5S. 

Renewable Energies 
The Group poots the lion's share or the renewab«e energies vatue chain in Bay\Ya r .e. renewable energy GmbH 
(BayWa r.e.) . BayWa r.e. pursues a three-pronged diversification strategy ror its business portfotjo; by country, 

bY energy earner and by business acliYJty. Business 9CtMtJes are divided into rour areas: project deYelopmenV 
1mpl&1nentation.. ~. phOtovottaic trade and enefgy lf'al:le. worldwide.. P<oiect developl'netl.t/'wnplementa
uon encompasses prQJeCt planning. management and the QOnStruction of wVld and solar power ptants through 
to the sate or fltished plants. In 2018. BafNa r.e. constructed tne Don R:Odrigo SOlar pal'k on a 265·heetare site 
south of sevitte. Spain. without me help of any government subsidies. A pcM'ef purchase agreement was 
conctueled witn Norwegian eflergy group Statkraft ror a tenn of 15 years for the power generated from the new 
plant. The share of the energy mix attnl:Jutab!e to renewable energies is also increasing In the Nethertands. 
Against this backdrop. Baywa acQUired 7096 of the shares in the leading solar power plant pfOiect developer 
Grocnlcvcn. wi1h a project pipcUnc or over 2 gignwntt:i (GW). in curly 2018. Thi:; mokco BilyWa one or the ten 
largest solar oroiect developers woltdwide Servlc-e.s comprise planning and technk:at services. the proYision of 

consumables. operatior\Bl management and maintenance of the turbines and plants. By Qpe:fUng a new conlrol 
centr'e fol' sotar ana wind power p&a~ in Ban.gkOk. Tnailand. B.ayWa r.e. is in the position to otfar 1ts customers 
in tne Asia-Pacific reg10n the best monitoring. securi1Y ano ()flerations senrices. BayWa r.e:s t>rancnes in 
Europe a.na SOUth East Asia enable it 10 guarantee a 24-hOur service fOf' Its intematlonal custc:wners. It currently 
overeeeo facilitiee with 3 total in&talled output of appro)(jm:]tely 5.7 GW wortd'Nide. In addition, ~a r e.. eeua 

pOotovoltaic sys.rems and components and Is one of the wortd·s leading wholesalers that is incfependent of a 
specific manufachKef in this sector. ln October 2018. it acquired the leading provider in the Me»can solar 
industry. DMSoCar. in order to further its e>epansfon in Latin America. BayWa r.e. ·s partnership with KOS Energie 
GmbH (KOS). an alfi.ance of Bavarian municipal utiUbes providers. and its affitiated company Energieallianz 
Bayem GmbH & Co. KG (EAB) for the joint marketing of photovoltaic and energy storage systems. w.s 
exp.anded in OCtol>er 2018 with thtl additions of internet of mmgs (loT) experts ROCKETHOME.. Thanks lo the 
pjJtrlership, the r.:mge of prodvc:ts an:i services now indudes Intelligent smort home/energy toT solutions to 
contJol connected devices and decentratised aoorgy Supply systems. In energy uadJng, BayWa r . e. markets 

"lectricit:y. gasand h"3l generated from reMWable sourc<>S. By aeqUJring C!"3n Energy Sourcing (ClENS). a 
direct dlstribUtor of energy and ooerator of a vlnual IXM'ef ~nt, BayWa r .e. funner expanded its portfOCio in tl"le 

Reta or clrect marl<eting. supplying green etectrici1Y ana ttexi0ili1Y management 10 2.1 GW in 2013. The 
Renewable Energ;es Duslness unit haS had a s11ong intemauonat focus since its founding rn order to reduce 
reUance on individust national market&. BayWa r .e. ic llO'W' repreeente<l ln au major European mart<ete. in North 

America, in Soutn East Asia, and in AUstralia. amounting to a total of 25 countries. 

BayWa AG consotidatea f'inanaal Slatements 20l8 7 

Docket No. EMP-109 Sub 0



Consolidate<! Managiement Report -~no to the Gtouo 

The mat1<et for renewable ene<QH!S as a lafgely regulated mafket wtlefe energy Is produced and fed into the gtid 

at prices set by the govecnme.nt Deve:lopments in the maiket are therefom largely determined by Changes in 

the structure and size of state Sl.Jbsidjes.. In terms of wind and solar energy. ~a r.e. operates In A.Ustralla. 
Austria, Croatia. Denmark. France. Germany, Greece. Hungary, Indonesia, Italy, Japan, Luxembourg, Malaysia. 

Mexico. the Netheftands. Poeand. the Republic of Singapore. Romania. Spain. Sweden. SWftzefland. Thailand. 

the UK. the US and Zambia. ltis ensures that BayWa r.e. is highly div<!fSlfiecl both in terms of ils range of 
energy carriers aoo its geographic<fes:tnbutlon. Sy oonsoUdating various Group companies in the uml>reUa 

brand BayWa r .e. tenewable energy and $et ting up a dear business structure: in the al'eas ot wind &00tgy, socar 

PQ'h"i!.r and bioenergy. as well as in lhe Project Oevet.opmenVRealisation. Services, Photovoltaic:: Trade, and 

Energy Tracfana functional sections. the foundations haYe oeen takl to avoid overraooina activities. take 
advantage o1 synerg1QS and thus participate in the expected market growth. Generally. investment incentives 

through guaranteed feed·in tariffs or tax breaks affect oemand. In Germanv. the structunng of subSldies in the 

German Rene.wabte Energy sources Act (1:£G) is a ma,or fttctor l:nfluencang demand ror ~nd. SOiar and 
bioenergy pl.ants, as tne profitability of these turbines and plants ts dete.rrrined by tne statutory feed~ul tanffs. 
Similar subsloy mechanisms usually exist In foreign markets. Furthermore. regutata<y fntervention in free trade 
also influences prices for systems components. Changes to relevant tegjstation can therefore have significant 

effects on investments in renewable energies. That being s<Hd, investments 10 renewable energies are 

bec:oming lttereasingly atttac-tive and less reUant on goyemment subs.Clte-s as a result of falb.ng oomPonent 

prioes. 

Conventional Energy 
In its conventional ene.rgy business. BayWa predominantly sells heating oiL fuels. lubricants and wood pellets In 

Bavaria. Saden--Wtirttembefg, Hesse, Saxony and Austria. In the heating business. heating materials are 

primarily sold through In-house offices. Diesel and Otto fuels. as wen as AdBLue. are sOC.d through a total of 
247 Group filling ::;tiltion:; nnd purtncr ::;tiltion:; in Gcrrnt:lny. In nddition. BoyWo ::;uppli~ fuCb to rcx:Ucr::; nnd 

Wholesalers.. In Austria. more fiUing stations are managed by s.ubsicliaries. The Group company GE NOL 
Ges.ellschaft m.b H. & CO t<G acts u a wholesale fuel wppUer to cooper.11tive filling stati0fl$. In addition to Its 
fittin9 station operations, BayWa also offers a fleet filOOg station card that has also been accepted by filling 
station operator ALLGUTH in and around Munich Since oetober 2018. This means tNt users ol the BayWa 
filling station card can now take actvantage of some 2.500 filling stations au over Germany. Electnc vehicle 

cust0tn&rs can now charge lhetr vehdes at over 8,000 Charging statiiOOS tn Gennany and 3PP<OX11•nately 35.000 

throughout Europe using the BayWa filling station c;:erd. BayWa sett.s tubncant$ to comme.rciat ancl irldustnal 

custom&rs. as well as to ranr1ets and operatots ot COO'lblned heat and l>O"<--et' plants. 8ayWa nas also posit10tled 

itself as a mar1<et leader in lubricants tor biog as CHP ut\IIA and with regard to multifunctional. oils. In March 

2018. BC)\!Wa launched tne new lntertubes d igital p«atform. The ptatfonn ts used for setliog lubricants and 

operating resources online to B2:B customers. It also otters 828 users in the areas o f commerce. industry, 

municipal services. transportation. agriculture and forestry a wide range of lubricants enoompassing multiple 

mtJnuructurcr::; ood brond3. The product range include:; product; OI1d brand:; from oil key moooflJcturcr.; ond 

retailers. The subs.lcliary BayWa Ene.rgie Oienstle.istungs GmbH offers extensive and inclivfduat $Olutiofls for 

energy provision lo residential properties. municipal and commercial buik!ings and the healthcare and 

industfiat seeto<s. 

Beskies tne large mineral oil ttad.ng companies. the competitive enviroruoont IS sr.aped mainly by medium .. 

&i;z.ed fuel traders. Having developed CNer time. there ic now 3 ctoee connection with agribusiness. as farmers 

are among the Lacgest et1storner-groups. In the Energy Segment. conventional energy busfness is mainly 

shaped by votarb1e price trends in the crude oll markets.. The prices of fossil-1>a$ed fuels are subject t·o 

considerable n.uctuations, Which affect the demand for tnese products. From a strucrurat perspective, demaoo 

ror he.a ting oil has been falling for years due to the increasingly widespread U$e or reneW3ble energy sources 

and gas. as weU a5 the improvement in energy efficlenc;;y in buildings, 

Building Materials Segment 
Just under 1006 of consoUdated revenu&S are generated tn the Bulld1ng Mater'i3tS SegmenL The segment 

primarily oompnses building maletials ltadlng act.vibes ttt SO<Jlhern and~ Germany and Austrla. In 
addition, BayWa serves a numbef of franchise partners in ttie building materiais and retail buSiness in Austria 

tnroogh Its Au$tri3'1 sut>sldiary AFS Francl1lse·SY$teme GmDH. Tile BayWa Groop is one of Germany·s marKet 
leaders in the bUitding materials traoe Wrtt1 a to tat of 125 locations anCI also ranks among ttle leading sup$)1iers 

in AU£t.ria with 31 sites. The nomber of franehise tocabone currently total& 993. 
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In tne butlding mate:r'ials ttacl'e, &r(Wa tna1nly caters to the needs of small and med1um-stzed constructlon 

companles. ttactesmen, commercf.al enter'prises and muniopalllies.. Pnvat&developers al'Ki h0c'ne<:ro'¥t'Mlfs a(e 

also important customers. The key so::cess factors in this business are phySicat proximity to tile OJStomer, the 

product mix, advisory services and dose relations: wtth commercial customers. B2t{!Na takes these factors Into 
account with a tMgetecJ focus on Its customer grCKJps when it comes to satesancl customer consulting 

services. one example of this is the BayWa Building MatenalS Online portal laundled in January20t7, which 
el\ibles busf.lle$$ customers to place oroers 2417. customers also have the option to schedule detivery dates 

onllne as v.'91L If customets cllOOSe to collect the goocts tnemsetves, they can creat'e their own dQWery note 
after completing their Ofder. This enables them to pick up the materials straightaway without any wart. The 
onUne ransie was at.so ex:oancted by add..nQ a room de:Sicner and the ~Mr+Mts Homes~ D~ooertv conftQurator. 

The p<operty conf'tQUrator allows pt'IV3le oevetopers and construction firms to plan and cateuta:e hOmeS onlioo 
in various configurations and realise tnem right through to the turnkey handover of the finished llOuSe by 

drawing on a connected ootwork of partners.. Further areas of focus 1n the Suikhog Materials segment Include 

healthy construction and energy efficiency. BayWa offers a wide range or emissions·tested building materials 

ptus solutions ror energy·efficlent construction or renovation. It f\as atso created a quality seat for ouilding 

materials that are not hazardous to health in the shape of the BauGes.unO seal This is based on a database 
containing around 6.000 certifled low-em«ssion proctucts from a variety of different manufacturers covenng all 
tractes. Pr0du<:l$ Dearing the BauGe$und ~I are d1Stmgu1$1"tQd Dy the fact U'\at tney unde<go a Slr1Ct muttipte
stage control process to prove that they are low in emissions and comply With the reference vatues for 

pollutants a.nd cotnpounds as recomme:noea by lOO GQ<man Environment~ (UBA}. Thie BauGEtsund 

partnemhlp ptOgtamm& Is alm&d at oommef'ciat custotnerS and encompasses training courses anct 
consultation on the topic of healthy construction and modernisation as well as support In marketing and sates. 

Thanks to its private brand Uoos casafino for construction compQnents and landscaping; Formel Pro for 
structurat and che:frical products. as well as insulation materials: Formel Pro Green for healthy-IMng building 

mi>tcriDl5 ond clciJning agent:;; ond Vatut for roofing nocx:::woric:;, BoyW.:i i5 incrcir...ingly becoming oo initiator of 
new products. In the case of conventional construction materials, being close to the customer is: a significant 

c:ompetitive advantage. At the same time. the C'OSl or lran$p0rtin9 heavy or bUlky construction materials wit'1 
retativety low added vacue necessitates exoellent location structures and optimum logistics. 

The building matenals market is strongly fragmented both in Germany and in Austria, In Germany. Ulere are 
approximately 900 companies in total With afou()(l 2,300 tocations specsa!isec:I in me building tnaterialS trade. 
The majority or these are small or medium· sized enterpnses. wtuch of\ en join forces in the Corm of 
procufement groups and slmllar «ganisalions. 

Changes in the economic and politicat environment In particular may n.ave a positive or negative effect on the 

Building Materials Segment. especia:Uy in the case ot subsi:ty programmes concerning energy·efficient 
renovation and residential construction. The devetopment of the building materials trade generally fotlows 

ovcrou building Odivity. Civil cnginccnng and rond oorotruction <ICj)cnd grC1JUy on public occt0< :;pending. In 
the area of private construction. incentives such as gowmmenl subsidies to,-renovation or re'furbiihmenl 

measures and favourable interest rates fOf financing play a major role in investment decisions. In adcf"tion. 
manlfotd regutatJOnS in.nuence genefal mvestment pt~ 1eve1s anci tnie demand ror cel'taln cwoaucts. 
Construction 13' ... ano airecti-. suer> as t11e German Energy Salling Ordinance (EnEVl or tile introauction or 
eoorgy certi6cauon fOf DuUdings. construcbOn permits., public procurement la'N. as well as dJrectNeS on flfe 

3nd noise in£.Ul3tion sre of partia.Jt.ar ~ificance. Finslly, tne bUilding mGterial.s businece depends on weather 
conditions. In particular. heavy precipitation and periods of frost can signiticantty timit construction activities. 

Innovation & Digitalisation segment 
Digitalisation is changing agriculture a5 we know it NQ\.'r.ICJays, potentiat foe ncreasing income iind etr'tCiency at 
farms Is more about optimising whoCe processes instead of implementing indNidual measures. The marl< et ror 
a:lgiU.I appllcat.ons In Lhe farming industry (digital faimang) lafgety comprises. the buSiness areas of predsk>n 
farming and smart farming, Precision farming focuses on the automation of processes and U'1e optvnt5ation of 

the use of agriculb.Jral fnputs. Information is p(Oc:essed digitally and made available from farm management 

systems. weath« apps and onUne (llatlorm$ to help tanners make deessions. Builchng on this. smart tarm1ng 
makes it possible to connect au areas. of operations. from togistics to getting in contact witn tne rostomer via 

onUne interlaces f0< U1e electronic<><oering of spare partS °'agricultural inputs. Here. maellines ano systems 
process informatJOn iMepenaentty and make declslons 'M.th at least some degree or autonomy. Examples of 

thie: include ootonomou& eoit cuttJY3tion 3nd harveeting machine&, rest-bme soil 31'13lyeic and eite-specific farm 

managemenL This process optimisation not only results in cost savings. but alSO improves efficiency ln tne use 
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of agrfcutturat it\?UtS. Machlnety and system maintenance costs can also be reduced ttvoug:h the rap;cs 
cotlection. transmission and assessment of t&ehnicat data. The 00s1 possible use of agrlo.ittutat inputs 

tJltimatety boosts yielclS. The digital Integration of suppty d\ain partners. customers and su~ers also creates 
tho possjbttity for new services and data.. based business modets.111terconnectivity between onUne stores and 

applications enables agrfculturat inputs and spare parts to be provided as and when needed or allows electronic 

trou~eShoOting to be carried out in the case or machine failure. with the results sent directly to the resix>nsible 
service techniciao. 

BayWa has Plotted a clear course into the digital future through the lodependenl lnnovabOn g. Oigrtallsatlon 
seamenL Yd'*=tl iS resoonsi.bte for ctevetoolna and martcetinQ digital 0<0duets ancs services for ennancina, 
productivity in ag.rlculture. It atso pooLs the BayWa Gtoup's e-commerce actM1jes: in the B;r{Wa Port.at. With its 
software prOdllet NEXT Farming OFFICE. the Group company FarmFactsGmt>H offers farmers a future· 

oriented and ln1eroperat>«e farm management system. A number of modular tools and solutiOnS are also 
available. The next tnnovative step is the networking of entire areas of farms arxt processes wrtn upstream and 

downstream stages.. To this end. Farmf acts offers anoverau concept for medium· sized and smau farms wltti 
the NEXT Farming LIVE product family, In &ddition. FarmFac.ts has teamed up with the agricultural equipment 

manufacturers AGCO. Krone. J<utwl. lemken. POtbnger and Raucll as part of the Agriculture Apc)ljcation Group 
(aag) partnerstup to devt'.!"top th& web-DaSE!d, open NEXT Machine Management machine data management 
software as a new rtl04ute fOf NEXT Farming LIVE that makes it p0$$ible to process all data generated by 
machinary and equipment regardless of the manufacturer. This enables farmers to seize ttle opportunities 0-f 
Sl'nart farming actoss au types ot machinery and agrioAturat inputs, i fresoecdve of the type ot fann or farm 
size. BayWa is SU'iWlg to seaJre.a leading market role In this fietd across Europe. 

BayWa is also drivirig forward the assessment of satellite data in the farming industry In Its partnership with the 

Europcon 5jJOCC Agcf1cy (ESAJ. The goo I io to optimillly incorporolc :;otctlitc do to into ogriculturc procc-..x:; in 
order to create PO$itive effects regarding the use of resouroes and water. as well as for harvest yietds. fOf 

exam pl~ the Seminet·2 satellite will provide images for monitoring plant growth and is capat>Ce of 

differentiating beM•een various agricultural crops in the process. In addition. the Ba;Wa Group obtained 

valuable exPertJse for the furtherdevetoPmenl or digttiJI sotutions In 20f7 by a<::QUiring 5191& ot the shares in 
V1STA GmbH based 1n Munich Usmg satellite data., vtSTA develops digittt sotlJbOns for agriculture. water 
management and the environmenL 

To accelerate me de\felopme:nt of innovative kleas fot agriculture, BayWa and RWA Raiffeisen ware Austria 

n.ave cteated tne Agr"O Innovation Lab {AIL.). Start-ups with innovative business k1eas for agriculture had the 

opport\Jl14ty to apply for the aeoeteration programme organised by AIL The third application process took place 
in 2018, and saw ftedgling companies participate In sirilar numbers to 201'7. A total of 252 start-ups from 53 
submitted proposals. with the best six being selected to develop thek concepts with the support or BayWa and 
RWA":; intcrnotionol network. 

Other Activities 
Otner actMties encompass me Gtou1»s central management and aClmil'iStrative funcuons as wee! as perlJ)N!ral 
activities. 

Management, Monitoring and Compliance 

BayWa is an AkbengeseHsehan. (stock corporation) under German law with a duat mar\ilgement $1r\Jeture 
eonsistfng of a 8oatc:I of Management and a Supervi5ocy Board 

As at 31 December 2018. the Soard or Mamtgement <::00St5led of six member$· Prof. Kl.aus Jowl Lutz 
(ChaJrman. respons~e for the BayWa Agrf Supply & Trade and Global PfOCkJO& business units), Andreas Hettler 

(responStble tor Finance). Roland Schuler (responsible tor the AgrleulbJral Equipment buStness und and the 
Innovation & Digitalisation Segment). Marcus POUinger (reSQOOsible for tne Building Materials Segment and the 

Agrl Tracie & Se<vice business unit). Matthias Taft (rt!$l)Ollsi0le tor the Energy SegmenO ana Reinharo Woll 
(responS1ble for RWA Raiffeisen ware A_usula AKne:ngeseUscnan:). 
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Effective 1Jaooacy2018. Marcus P&mger took ov&r responsibility for the BUstding Materials segment ancs. 
effective to the $tart Of the agticuttut'al year2018/19on t July201B. fortheAOii Trade&servioe~s unit 
as Senior Executive Vice PresldenL Marcus Pollinger joined the BayWa AG Board of Management on 
1 November 2018, as Board of Management memoor Roland Sc.hut er entered retirement at the end of 2018. 
From 1 January 2019. Marcos POUioger also assumed responsiblUty fa< the Agricultufat Equipment business 
unit alld the o;g;1a1 Farming business unit. atongslde the Building Materials 5egment and ltie Agri Trade & 
Service business unit. Prof. Klaus Josef Lutz took ove< responsibility for innovation 

The Board or Management rs solelY responsible for managing the Aktiengesetlschaft with the pnmary aim or 
inore.asinQ its value over the tona term. 

The BaywaAG Supervisory Board COOS1Sts or 16 mernberS. It monitors a11d consults the Board of Management 

en its management activities and regularly discusses buSineSS devetcpmenr. planning, strategy and risks 
together witn the Board of Management. In aceo<dance wrtn the German Codetermination Act (MitbestG). 
snarenotder and employee repc--esentatives also sit on the SuperviSOfY Soard of BayWa AG to ensure 
C:OOetermination on the basts of parity. The SUpervisory Soard has formed SIX committees In order to boost rts 
eff~iency. 

Details on eooperatiOn between the Board of Management and the Supemsory Soard and on corporate 

oavernance at BayWa AG are presented Jn tne SupeMSOfY Board teport and the corporate governance 

deetaration. TheSe are available at: www.baywa.oom/en/investor _retations/tinaneiat_repor'tS/consotid-ated_ 

financial_ statements/. 

The main task of the Corporate ComC>(ianceorgaoisational section is to perform preventive duties. Corporate 
COmplii'Ulcc porticul.orty drow::; on training cour.;c:. und oo extensive rnngc of o:xrtultnnc:y nnd informotion 
5ervk:es top~ breaches of the Law Its activities are focused on corruption prevenOon, antitrust law alld 

c:ombating money laundering. Comprehensive frarnewor1t$ have been developed and Implemented across the 
Groop on these issues Since 2017. Corporate Compliance has atso been respons.ibee for issues SUd1 as 
customs/exPQrt control. IT security and data protection and has lmplemented approorlate management 
systems. 

A Group-wtde code of conduct was introduced in 2015. creatrng a unrrorm set of values which aA)ty to tile 
entlfe BayWa Group. Employees wno v..-ish to <epott polentsal breaches of c.ompUance regutations are 00\v able 

to ragister lheir suspidons th.tough an anonymous tip-off system In addition to existing possibilities. sueh as the 
ornoudsman. Reported information is assessed and fdlowed up in conjunction with Corporate Audit Corporate 
Compliance and Corpora le Audit wort< together closely in internal investigaticxls of an antitrust or aiminal 
nature. Tl1ere is atso an extensive range of comptiance controls to review and guarantee adherence to 

complinncc principles. Gofpofntc Compliilncc i> maoogcd by Ille Chief Gomplioncc Officer. woo report:; 

direcUy to the Chief Executive Officer. Compliance Officers: and Data Protection Officers are al.so appolnte<.f In 
SayWa's 00sil"le$$ units. as well as at all signlrteanl affiliated companies. They are available lo emplovees as 
addrUOnal contact partners and act as conduits. 

Corporate Goals and Strategy 

The environment and the markets in v."'hich BayWa operates are subject to constant aoCI increasingty serious 
changes. New tectVIOtogies and ildVarlc::ing digitalisation in an areas of b\lsiness and society ate resulting in the 
appearance of new competitors on the martcet who are having a disruptive inlPilCt on a number of exiitJng 
business models. At the same tfme. new data-driven tJu$inass models are c:k!YQlopfng, which are prompting 
companies to b"an:ifomi their actMtJe:s.. Globalisation ls uicreasing competitive pressure. on the ooe hand, while 
opening up access to lnte(natlonal martcets on the othef. The &\cf&pe.ncle:nc:eof bOt.h producers and customers 

is on the nse. due m particular to the oOPOrtunlties prowted by dlgrt.alis.abon. Despite the exrslmg trameworl< ol 
complex business structures. tne pace of Change in buSd'less is constantly acceterating. More ana more 

trequenDY. l/OU11!1. ftexi!)le stan·uPS are aeve1oplng new CUSiness ideas into fWY ftecgec prOductS ready to Ile 
marketed. Al':. a resuu •• company IJ!espan is dropping. as many new 1>usrness forms are ousting estaDUshe<I 

companies. Sustainability sc regards Climste protection and the conservation of nstural rKOUrces is grO'Mng in 
social Importance virtually all across the world. BayWa haS set itself the target of taking on a oioneefing rote 
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wtlen it COtneS to sustalMbltity and the devetopmern of gfeen solutions across au of lts tiu&ness units. since 
tne startoftne financial year2018. BayWa r.e.'sbusineuoperationshavebeen compCetelycarDon-neutfaL The 

carbon foorprint of the entire 8;rtjWa r.e. Gtoup was analysed, and meastn"es to reduce cart>on emissions were 
then ldentified and Implemented. Certificates from htgt\-quality carbon offset projects v..•era then used to 
compensate for the remafning ~. German sites in the Global Produce business unit ttaYe also been 

operating carbon~neutralty since .k.lne2018 and there are plans to ensure that internatiol\al Sites follow suit in 
Mure. 

BayWa remains true to its roots while continuing to~. The fundamenttt changes in the value chain cau for 
adfustments ot even entlfetv new buSiness models. In keeoir'lQ with tne auidltliQ Drinclpte "We meet bask needs 

U'lrougl'l teadlng SOiutions tor tooct energy a.nd SJ'letter". BayWa is beCOc'nlng a uustect partner to its customers 
When It comes to integrated solunons. The aim ;s to ensure tne success ot BayWa customers by combining 

prOducts with adVisory and other setVtCeS and to make their work easter. As a strong partner-to its customers. 
BayWa seekS to ensure that the company remains inelependent and competitive. True to the current motto. 
·united t0< success.·. BayWa·s corporate conduct has atways had a long~term focus and been Shaped by tne 
company's responsibility towards customers. emptovees. other stakeholder$ and society as a v.mte. 

BayWa is takfng two matt<et-cirlven aPC>roacnes Wltn fegard to its furth&r stralegH: devetoS)mef'lt: oosuring 
business contn.Jlty by enhancing competitive strength and oonsequentty maintaining its leading position in 

core business endeavours. as v.'ell as growth in new btJSlnEtSS ate as by devetopu·)IQ inoovat1ve, customer· 
focused business mode-IS. 

The strategic pursuits at a runctional tevet are rourro1d: Within business models and the organisation. the 
objective is to press ahead with d~isation. In operatilg business. the ptan is to optimise management and 

cxpond ttlc point:; of customer contoct to :;trcngthcn Group bronc:J.::;. Porticul.Df foc:u:; i5 being plaood nt Group 
level on strengthening the BayWa umbrella brand across au segments and business units Achieving an 
excellent organisational set-up marked by ctose coltatlofation across dMsions and high-performing employees 
and managers Will Improve corporate performance. F"1nally. Bay.Na plans to continuoosly analyse its business 
DOrtfolio for future growth and eamil'lgs petential v.11.h the aim of ensuring and sustainab4y increasing the 
profitability of the BayWa Group's business operat»ons.. 

II\ tile agricultur.Jl division. the Group cs affinning fts CJlrTl of beeoming Europe's leading agncuttu"'l trade. 

disttibuttan and logistics P<OVidet With global reach. BayWa aims to deepen exisung customer ues and attract 
00\V eustotners by seizing oppc:wtunities to export to intemationat mar'kets. expanding the range through the 
addition of speciatity proch.1ce sUd'I as matting bartey. hOPS and legumes. and presenting new service offetings.. 
By taking these steps, BayWa will be further clevelopilg ils core business on a functional and oost-efficient 

basis. Another cornerstone of the speciality strategy is the expansion of the ranpe of agricultural goods 
pro<Juced 0<gooic:illly ono rcgionotly. BJ(oNo AG ho:i been o member ot Biolcrci:; c.v .• the lourll'l lilrgcst organic 
agriculture 8$$0Ciation in Germany. 5inoe Octot>e< 2018. In future. "it wiU record grain from 1.300 Biokreis 
farmers att owr the country and has also been included in !he ' Bayerische Bio-Siegel' quoOly scheme. The 
Bayeri:sCM &o-Slegel Is a seat of approval for l'ligtl-quatJty Ofganic prOCkJCe ,..,,th full doc:ument.abOn ot Its origin. 
BayWa is also IOOl<ing 10 Civersify its POrtfolio 1nroug11 international parmersniPS. In me recording ano 
agrkutturat inCJUt buSlness. me kX:abOn structure is undergoing oonsotKlatJOn ana octlmfsation. and <1lgita1 
r;ervicee are being added to tile busineu model Satec are being geared towards integrated £0Wtione and tne 

range of e--commerce activities expanded. Targeted diversification of tne product portfotio ano tne expansion of 
the private brand business are hetping t·o stabilise profitability. 

In the Globat Produee b\lsiness \PL BavWa's obieetiv'e is to offer retailers in Europe a diverse iSOd att~tive 
range of procNoe throughout the yeaf" by systematlcatly eXPandlng Its procurement base in the SOUUle.rn 
namisphere. The foous is on expanding the range of In.at and vegetable speciaUties, In addition. New Zealand 
Group company T&G Global Limited is beillQ use<I as a platfomi for 8XPilnd"lfl9 e~rts to countries In Asia o&nd 
tapping into new national markelS. International marketing of the full range of prOduce In me Global Produce 
buslness UJ".t ttvough eentra!Jsed. customer-centnc: respons1b1tities levetageS synergies and attracts new 
customers. In Gefmany. activities are focuseo on expanding tne range of «ganic prOduce and ctuo apples sucn 

as Jazz ano KanZi. 
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In ad<11tlon to already 1mptementee1 measures to strengthen bfaOO·speciflc sates 0<g.anlsatlons and me dJvlslon 
by agdcultu.ral equipn'lent and spe<:iat equtpment fOI' mundpalities. lndus.uy and forestry, the locus in tne 
Agriculwral Equipment business unit is on the development of cross·vendor <flgitat Interfaces and me 
development of a new Water Management business division. 

The objective in the Energy SegmE<lt is to further aovance the e<1>ansion or renewable ene<gies as one of 
Europe·s largest providers in the 6eld of renewable energies.. The focus ror further growth here Is also on scale. 
continued inte>fnationaUsation and expanding the sel'Vfee business. Providing integrated energy solutions 
represents another strategic direcbon. Examples Include the i;:ombination of inslaUations rorgeneratmg 
renewable enerav witn efficient eneniv storage svstems. as wen as the eross-seoment devet00tnent or 
innovative s>r<><lucts and services. f«exarnpte with regard to agrophOtovonaia.. eavwa r.e. En&fgyVenrures 
Gml:>H rnvests 1n ftedgting start·ups offering innovative sotutions Jn tne energy industry as a tead inYest.0< or co· 

investor. 

The conventional energy business is driving the expansion of charging infrastructure for etectromobitity. In 
2017. BayWa agreed partnerships wrth lactene'tz.de and Hubjecl. who offer dlarg1ng stations for electric 

vehicles. In adelltioo.. BayWa has had a cf1Stribution partnersl'Wp with ubttnc:itv GmbH since 2018 With regard to 
the smartcable $0lutiot1. wl\ich p,-ow:tes ttanspatent power consumption data. Furtheffnore. BayWa a!$O offers 
e-mobility solUbon$ created on~ ~of comprel"len:$iVe neet anatysis and targeted at fleet openJ.tors. The 
driving protlte anatysis is use<J: to denV8 recommendations as to wtlether a switeh to electric veNdes makes 

sense. to wt\at extent such a switch is worthwhile and what kincl of charging infrastructure Is required. When it 
c:omes to realisation. BayWa covers all the bases: from setecting and procuring the electric vehicles to 
planning, Installing and maintaining the charging infrastructure at customer locations and advising on subsidy 
programmes. These efforts enhance the appeal ot strategic oartnerships in the filling station business and \mtl 

rCQDrd to integrated energy !;Olution:;. In it::; lubricoot t::lu:iinc33-. BoyWn ruo been morkcting tutxlc:Mts ond 
operating resources to B2B customers online through its new lntertubes d9~ platr0<m since March 2018. The 
aim here is to~ the platform to stock almost au lubricants and operating resources available in Germany 

In the Surtding Materials 5egmenl de-velapment activibes are foc;vsed on ~es to ensure contmuoos 
eff~iency improwments and tlie eXPaOSM:>n of online otfenngs. Thanks to the successful integration of bncks
and-mortar retail ~1tn the BayWa SUik:!ing Matenats ontlift& Portal in 2018, BayWa now offers a comprehensive 

multi-channel servlCE! c:ovenng rts enure sates region BayWa siles are digltaUy integrated with the online portal 
and can be selected as a loca tson for COilection by scanntng fot product avaalabdity. rn this click & collect 

function, the SyStematso takes into account all conditions applying to brickS-and-mortat retafl Another focal 
point is expansion in tne area of attractive. high-margin speciality prOdocts and vertical integration in select 
areas. Effective as at 1Ju1y2018, BayWa acquired a~ stlke in Saxony Anhalt-based BOlke Tiefbaustoffe ffir 

Ver· und Entsorgwlg GmbH. The company operates three sites in Laucha. Queis and Zorbau. wtjch are located 
Jtrntcgicotty in the region betvtc:al two cxi3ting BayWa buiding mutC<inl.3 :;itc:; in Erfurt nn<I Lciplig. The rnngc 
of civil engineering s.eMces is to be expanded for custorner'5 in Utis area. and BayWa AG wlU also be offering a 
range or cons.truction and dry constnJc:tion services at the Uv-ee sites belonging to the com,pany. now remained 
B6Lke Hanoet Gml>H. 

The Innovation & C>Wg1t.aUsaGon segment encompasses the f.etdS of digital fanning anci eauslnes.s. tn terms of 
djgitsl farming. 83V\'V3·e. goal ie to suume s tesding rote ass profe&efon.st P3f"tOef f0< agrioutture. Wrth ite 

software prOOUCIS NEXT Farming OFFICE and NEXT Farming LIVE, the sut>sicfiary FarmFacts is the market 
leader in Germany and serves as the driving force behind smart farming at the Bay\N'a Group. In iKtditioo. 
FarmFacts is generating opportunities for growth on the k\ternational markets. Smart farming sotUDons go 
beYond the bounds or precision agric:ulture $UCh as site-specifte farm management. For examP:e. just in lime 
for the 2018 harvest. BayWo lounclled a pilot project wilh i1$ SYbskfiory VISTA Geowissenschaltuche 
~ner'kuooung GmbH. wh;cti used Gata provided by senmet 2 satelllt&s in the ESA's COrpernicus programme 
to CC1lct1late yietd potential for CfOP$ such as wheat. <X>rn and rapeseed. The acx:uracy of these forecasts was 
95% just two weekS Defore the l'larvest. BayWa is ptanneng to expa.nd this pro;ect to lrM:lude other et ops In 2019. 
A.tier th<> wccesstul conclusion ot a two-year l)llot phase on Zambia in Atnca. Ba-IW• started the worldwide 
launch of its satelt.lte-assisted VariabteRain irrigation SOiution in 2018. This SOlUtion lnclu<Jes the Promet olant 

growtn mO<lel w1'ic:n calculates the water requirements ot agncuuural creps using satellite and ,.-eatner oata 
and aarlves reoouwuenciatlons forintgatlon. Furtn.ennore. BafA'a's Joint Innovation ptatfotm Voittn RWA. Agro 
Innovation i.ao (,All..), aloo provid~ countteee ideas and C3t3tyete for innovative agriculture £otutionc.. BayWa 
supports selected All projecrs through various me.ans. Fot example. BayWa Venture GmbH invested in four 
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start·ups to help develop All's Kieas .nto fully fledged pt"Oducts ready to tie marketed. evja develops dl:Q'ltal 
mOdets to forecast plant growth and pest and disease damage, while evologk: technologi&s tesear'Ches growth· 

and yletd·bOOSting seed additives. Bansparts is creating a digital ptatform for the sate or reptacement parts with 
a low turnover rate and FannHedge is estabtish[ng an online platform for trade between farmers and 

agr~uttural retailers. 

BayWa's eBusiless includes Ule BafNa Portal platform for onl.lne tracle and plays a cross-cutting rote when it 
eotne:s to digAtaUsing interfaoes and processes betv.-een Bay\Va and its customers. The focus rKu"e ls on an 

omni-channel aporoach af\d further devetooment Into a smart digital customers platform anCI lhe digitaUsation 

or customer..oentric 0<ocesses. 

The development of tne BayWa Group 1s accompanied by a sotid and proactive fiMnclng strategy. tt tS shaped 

by the catJtion traditionally exe<ccsed by companm 1n the cooperative and agOCuttural sectors. bl.ft also takes 

lnto account the Changing reQuirements of an esta1Jllstled 1ntemationat group. With its corporate financing, 

BayWa puts its faith In tfied .. and*teste<t. reliable panners in ltle cooperative federation. Furthermore, It makes 

sure that there is sufficient diversification in terms of financing sources. so as to guarantee its independence 

and limit rlsks. Efficient management of working capital is: vital at the BtlyYJa Group as it represents a net figure 

tor curtent assets less current li.abitmes. BayWa aims to maintain a bal.aneed capital structure.. 

Control System 

Strategic controlUng of the corporate divfsions is based on value-oriented corporate governance and integrated 

ri~ managcmcnL Opcrotionul rTlill'IDgCmc-nt of ttlc corporate divi5ioo:'i i::i conducted bD::;c:d on lilrgct5; the key 
earnings figures EBITOA. EBIT and EBT are prim:arity used as the most sig:rvficant financial performance 
lndicators The development of financial performance incticators in the tioanc:iat year 2018 Es described fn the 

Financial Report in the section '"f""mancial Performance Indicators•. BayWa reports on its non-financial 

Defformance indicators fn it's separate Sustainability Report. 

The vatue~rrven management appr-oach supports I.he tn&dtum- atld long..t:e<m streamlining ot ~ portfoUo anc1 

the strategic onentabe>n of capital itUocation within tne Group. This ~pproacfl shows wtlether the rabo between 

tne oper"ating pcofit achieved ana me riSk·adjusted cost of capital is appropnate, i.e. WheU'lerlhe business units 
and the segl"l'MWrt.S Mve earned their oost or capital lntettst on ave<age capital invested in tne buSiness units is 

charged by applying the welg.nted average cost of capital (WACC) model The return on invested capital (ROIC) 

o f the business units is then measured against the respective cost of capital. There is econorrjc profit if the 

return on invested capital ts higher than the cost of capital specif.c to each business unit (see also · economic 

profit" xction)_ The further dcvctopmcnt o f iln efficient ri:;k mDflilgcmcnt 3)'Stcm i:; porticuti:lrty impart:onl in 

safeguarding tong-term economic wocess. especialry 1n international business.. The risk maoagenlen\ system 

is monitored and monoged by a Risk Board established in 2009 and he;ided up by the Chiel Executive Offi<:er. In 
addition, tne GloD.aE Book Systetn (GBS) has t>een in s:icaoe to coordinate traoe mal\agerne-nt tn grain.. oilseed 

ana co-prOCIUCI lf3<le since 2014. The GBS reconciles ancJ optimises ITa<le ano risK POSitiQllS ofindivi<lual 
prOduct Lines across tne t>oard tor nadona! and Cnternational divisions. 

Research and development in the Innovation & Oigitallsalion segment 

.,,,. 

72 

""" ...... _(Jn() 2.006.DOO 1.856.000 
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The eaywa G(oup·s resean:h anct development activftses reiate primaflly to the fOfmatlon and further 
development of the new Innovation & OigJt.atisatlon Segtnet\t and take place at me subsidiaries FarmFacts 
GmbH and VISTA Geowlssenschaftliche Femerkundung Gml>H. 

Research focuses primarily on pilot projects on the topics of site· specific sowing and fe<tflisation. as well as 
satellite-based remote sensing services and applications fOf agriculture. water management and the 

environmenl Development pertains mainly to software and dlgrtal applicatiore5 for digital rarmlng 

Farm Fact$ GmbH rocuses first and foremost on software modules tor cont.rotling agricultural processes. as 
wen as tetematic aootications and manaoement software for the automated steerini:> of aarlcutturat maehinerv. 
In the reparong year. FarmFacts con1inued 10 develop th& web-based, open NEXT Machine Managemertt 
machine data management software as a new module for NEXT Farming LIVE in collaboration with agncultural 
equipment manufacturers AGOO, Kron&. Kuhn. Lemken. P6tnnger and Rauch. Thts software makes 1t possible 
to process all data generated by mactjnery and equipment regardless of the manufacturer. Thas 1nterface ts 
also open to other agricultural equipment manufacturers to allow farmers to digitally connect their" machinery 
in future desprte a growing number of manufacturers. The module is likely to be ready to market in the second 
quarter of 2019. VI.STA Geowissenscnaftbche Fernerkunctung GmbH imptements the latest saenbfJc method$ 

1n operational semoes aoo applications and develops digtta.1 sotutioos on U'te bas.is of satellite data. including 

hydrology. agr!CU(ture and environmental application$ such as aocurate local forecasts of nutrient and water 

requirements or haf\oest forecasts fot tQSearch and comtnerdat appUcauons.. To do so. optical and raaar 
satellite images in various resotutions. as well as additional geoclata. a(e combined. 

As al 31 December 2018, 72 employms WOO<ed In researdl and developmenL The BJyWa Groop's research 
and development expenses totalled (400.000 In the rmncial year 2018. ONn work capitalised with regard to 
new digillll filfTTling pro<lucto amounted lo C2.0 million. 
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Financial Report 

Operative Business Development 

Agriculture Segment 

Market and industry development 2018/19 

Global bJtaince ot grain 
{exctudlng riceJ C<ain- .,.,..... 
in miUIOns of tOMOS '2016/17 2017118 201&/'9 2018/19QOn"CWlrod to 2017/18 

Prodoetlon 

-"' 2.J 70.2 2.1'200 2.100.8 • 13.2 •O.e" 
tl'll'!teol!wnea 756.5 763.2 734.7 ·28..5 • 3.7" 

ll'lf:feof. coase•-. 1.413.7 1.356.8 >.372.1 1"3 .. ,,. 
Cons:i.amptk>n 

_.. 2.1'8.6 2.115.S 2.15.2.4 38.9 1.7" 

thereof: WbNI 739.8 744.2 747.2 3.0 0.4 .. 

tl'lftfeol:COiWMgqjn 1.378..7 1.371.3 1,AOS.2 33.9 2.5" 

lrwt-nlOf'\' cMttsln 
_.. 516 45 ·45.0 

U'lefoof; wtlOll 188 190 ..... 
U'll!J"eof.eoerse,.-ain 35.0 - 14.5 -33.1 

European~ o(91"11ln 
{excluding rice) C<ain- a.a.,.. 
inmlUIOns of tOMeS 2016117' 20T71'18 20181~ 2018/t9corrw>iWed to 2017/'8 

Production 

Eu 298.2 303.8 284.5 · 19.3 $..4~ 

tr«eol: GetrNnr 45.4 4S.6 38.Q -7.6 • 16.n. 

Consumption 

Eu 288.8 293.1 200.8 · 2.3 · 08" 

lllereot Gem*'1 .... 43.6 43.5 0.0 •. .,. 
lrw.ntory cl'IMSJft 

EU 9.• 10.7 ·U 

""'""" eern.r.. 
1.2 2.1 · 5.5 

$QUrets: USOA.GtliM:Wl:lflQ M¥1(ttiano T,.._ ton. pp. u._n; Bl.£.~ mrM~· unaV•wgu:c egr GtC,_201&P. :JS:08V, titlMC~ 
20'81't9,SM.1M 

Gtobal grain harvest yields \\-ere around 2% down on the high levels recofded In the previous year in graln year 

~17 /18. However. harvest Y<llumes were marginally 1-igher than expected a! the start ol 2013. The current 
l\arvest season WB$ able to cover worldwide consumption in ruu and inventories increased marginally. with 

wneat inventones nsing wn11e inventories or coarse gr31n reu. rn the European Union. 1ne 2018 gralft naivest was 
sonle 6% down on the previous year due to the hot and dry summer. The &elf-sufficiency rate fell below 100% 
(USDA. Gra.n; WOr1G Mofkett otnd Trade. 2019, pp. 17, 23). The Qf tiin Nt'Ve~ i.n Germ.;>ny oeciJne<S l)y 17% ye~r 

16 BayWa AG COOsobda:ed Financial StatemenlS 2018 

Docket No. EMP-109 Sub 0



ConsoUtlated Management Report - Financial Report 

on year and was around 21% down on the average tor the years 2012 to 2011. making It the worst hal'VeSt ror 
24 years. The reasons ror the extretnety PoOf' tiaf'V&St were poor t\eetare yietds as a result or me extremely 
snon vegetation period and ttie pronot.need dryness rn many parts of Europe in me summer monthS. Grain had 

to be harvested at an early stage of ripeness. partia.Jlarty in th& north and east of Germany, to the detriment of 

harvest quality and volume (OSV. Situatioosbericht 2017 /18. p. 165 et seq.). At 576 mlltion tonnes. the global 

oilSeed harvest in harvest year 2017 /18 was marginally up on the previous year and in line with harvest volume 

expectations (USOI>. Oilseed.: W0<ld ~rl<eta and Trade. 2019. p, 9). H~. the trade dispute between the 

us and China resulted 1n s.igntneant shdts In de.mand fot soya. as China i$ the WOc1a's tafgest ltnporter and 

increasingly turned to South Amer~ soya to oover •l'5 demand. This cut demancl for North American ma. 

According to the taiest forecasts from the U.S. Department ot Agr'.culture (USDA). gtObal grain produetion in 

'2018/19 - exeluding rice - is tf.kety to be down sllgtlUy on the previous year's volume. The Wheat harvest 
YOtume Is expected to be around 4% lower, while the hatVeSt volume of coarse grain is ant>0pated 10 rise by 

around 1% WortdWKfe consumpbon is forecast to climb. meaning that inventones will decline and the ooverage 
of global Inventory stoekS wflt decrease marginally. This is particularly due to the fact that tne consumption or 

wheat and oorn is expected to exceec:S production. The $Ul)l)ly situation is at.so set to deteriorate rn the EV and in 

Germany in 2019. partio.Jlarly in the c:ase of wheat ancl com. This will lead to incteasect demand for unports 

(USDA. Gr'ain: WOrtd Markets ana Trade. 2019. pp. 17. 23). ln terms of oilseed. g!Obat ptOducbOC\ i:S expected to 

grow by roughty ~ to 593 million tonnes in harvest Yeilf 2018/19. This should be ab(e to cover the further rise 

in demand <USDA. Qls.eeds: WOC1a M3fkets and Trade, 2019, p. 9 ; DBV, S.:tuationsberrctn 2018/19. p. 11'1). 

International Grain prices. measured according to the grai"I price lndex of tne FOOd and Agriculnxe Organization 

of the United NaHons (FAO), rose by as much as 13.3'!6 in 2018compared to the end of2017duetothe 

significant deterioration in the suppty situation In certain areas. However. prices remained signiflcantty lower 

thun the rce0<d higho :;ccn in the year:; 2011to 2013. At on •v•:rl)Qc of 165.2 point:; during the year. the grnin 

prioe Index saw a 9.096 improvement on the previous year's avera9e (FAO. MontNy FOOd Pr5ce Indices. 2019). 

The prices f0< rm!ing wheat on the MATIF oommodity futureo exchange rose from (159.25 pe< tonne at the 

beginning of 2018 toa htgll for the year of (216.75 per tonne in August due to lowef harvests. increased 

consumption and r-eglonat shortages of suppty, Ho•.vever. prices fell again by the end or the year to <203.25 per 
tonne. The Pf'lCe ot grain maize developed largely in parallel to the price of wheat starting at (157.00 per tonne 

at th& ceg1nn1ng ot me year. the once on lM MATIF exehange rosa to €180.25 per tonne by the encl of 2018. In 

the case of feedstuft' grain, the <fraught-related shortage of staple feed resulted ma signiricant inc;:re.ase in 
demand, which alSO f0$ulted In rising pnces (OBV, Situauonsber.cht 2018/19, p. 168). The devek>pment of 

oilseed prices Is pritnarily based on the t>rice of soya. This dedined Dy j\Jsr unaer 4% to £281.98 l)ef' tonne on 
tile Chicago Board of Trade (CBon commo<tlty Mures exeha~ in 2018. This was primarily clue to tile 

significant decfine in demand for us Eoya as a result ot import duties being imposed in China (OBV. 

Situationsberichl 2018/19. pp. 172- 175). 

Prices of wheat and ooarae grain ate expected to remain largely stable in 2019. or at least in the first half of the 

year. due to the low grain volume$ m Germany and in the EU. In the case ol oc'lseed. on the other hand. there is 

only hmited potentiM foe pl'ice nses au& to tne ongoing posrtJve global supply situation (DSV. SduatiOnsl)eric::ht 

2018119. pp, 168 et seq .. 175). 

Oevetopment of agricultural inputs 
Demand ror agrioolturat Inputs is higtlty dependent on tne weather. among OU'lef factO<S. At tne beginning of 

2018. tile winter weather afld severe frost that extended into March resulted in the tertitlser season being 

delayed throughout Germany. As tne year progresse<f. spring fertilisation was hampered by ttle lack of rain in 

the time periods permrtted under the German Fertiliser Application Ordinance (OOV), Fertiliser p0c:es reu at the 

start of the year. but proceeded to rise i198i:n from May onwards primarily as a result of Chinese export duties 

on urea and highef' prOduttion oosts caused by rising energy prices. Hov.~. expectations ot further price 

rises led to cJemand increasing (OBV. &tuationsberlcht 2018/2019. p. 211 et seq). Autumn fertllsabon was only 

~sibte to a limited extent In many regbns due to the extended drought in the summer monthS. OYeratt, just 

un<klr 3% less lerullsar was sold on Germany In 20\B than 111 U.. previous year (00$1alis. OOngemd.telve<s0r· 
gong. 2019). On average, prices for aa typeS of fertitiset" ctimbeCI by 2.99' in 2018 compared to me previous year 

<Oestatis. UlndWirtsc:nafllk:he Betrietlsmitlel. 20\9). In 2019. sales of nitrogen ana phOsphate feniise<s are 
exJ)eCted to ran furthe:r due to the requarements of the Getman Fertiliser Appbeation Ordinance ana aec::Unin.g 

oemsoo cau&ed by the poor previous·yesr hsrvee:t. Assun'ling that \veatner anct vegetation c:onditione are 

normal, prices of fertilisers - Which are driven by the development of prices on international markets - are 
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expected to nsa sJ.i91'1Uy fn 2019 (DBV. Situatlonsbec1cnt 2018/19. p. 211 et sec'.I, ). sa100 of crop protectk>n 

prOduets fet1in2018 t)y7.49Et yeat on year, despite being forecast to rise by a small margln (tvA. Def Deutsche 
Pflanzensch.:tzmarkt 2018). Crops: susceptibility to disease was tow duet::> the drought. which reduced the use 

or fungicides.. Jn addition. weed grcw.th remained low, wt1ich lowered consumption of herbicides. Prices ror crop 
protection products were stabte yea1 on year in 2018 (Oestatis. Landwirtschafttk:ne Betriebsmittet. 2019). 

Assuming largely uachaoged cultivation structure. normal weather conditions and stable pnces. the use or CfoP 

protection is expected to increase marginally year on year In 2019. The seed market Is mainty lnftuenoed by the 

deve1opmen1 of land urwter oultrvalion for grain, oorn and rapaseecl. Demand for seed picked up notioaabty In 
the spring of 2018. particularly in the north of Gennany. as SYmmer grain Yrct:S able to be sown on land lh.at had 
not been used in ttie orevlous ve:ar aue to wet weather. In additk>n. much more slanifte:ant reso.\;nQ was 

required due to more C01')$idetable winter kill compared Eo the previous year In autumn 2018. dam.and for Seed 

was likely to have been up on the J)(ev1ous·year level as land under cultivation for winter grain ~eased by Just 
under 9% year on year In 2018 (Des'latis, Aussaat zur Ernte 2019: Mehr Wintargetrelde. 2018). OYetaU, seed 
sates tn the inclustry are likely to have lOCfeased in 2018 in Germany as forecast. Seed prices increased by an 

average or 2..6% year on year In 2018 (Destatls. l.ar1dWlrtschalttiche Betriebomittel. 2019). In 2019. sales or seed 
are eniectect to remain st.able year on year assuming there are no cf'langes in land under wttiva.tion and 

weather concrmons remain normal. Due to the prevailing short.age of staple reed in parts of Germany and 
difficuthes 1n t4Mall0n to autumn r~ &Owing 1n 2018. spring business cs expected to De ~Yin 2019. The 

feedstutf ind\t5try produced 23.9 mitUon tonnes of mtXed feed througl'lout Germany in the harvest year 2017 / 18. 
wttioh was on a par with the prevk:luS year (BLE, Gesamterzeugung der Meschfutterhetsteuer. 2018). The te.nse 
s1apte feed SlJ:PC)ly situa1;on and th& scarce supply of feedstuff grain and rap&SeeCS bOtstered demand in the 
second half of 2018 and resulted in significant price rises. partictl1arly when it comes to protM components 
(DBV. Situalioosbericht 2018/19. p. 214). OVerall feed prices in Germany in 2018 rose by an average of 5.5% 
year on year in Germany (Destatis. Landwirtschaftliche 8etriebsmittel 2019). The market is forecast to decline 

:;lightly in 2019 a.; o whole. oo al"lirnol. stoek5 ore expected to filll. Key inl\ucncing foct~ inctudc the cffcct5 of 
the drought the spread of African swine fever and the further development of the trade cooftic;t between the US 

and China (ORV, Erste Raiffeisenbilanz 2018 - Perspel<liwn 2019. p. 5). Funclamenta!ly. llie prices or seed. a• 
well as ot staple and mixed feed. follow the g:rain and oilseed markets, meaning that the price trend over the 
course of the year wilt be lncreasingty innuenced by the hclrvest exoectab011$ for the grain year 2018/19. 

Development of fruit cultivation 

The weather cond•tk>ns in 2018 >A-ere largely foVOUfabte to fruit cutbvatK)ll in Eu:rope and Ge~. The fruit 
narvesl in Gem\any resulted in abOYe--a\feraga y.eldS, as had been forecast aft~ thll prevkM.Js yeaf's failOO 

n.arvest (ORV. Erste Ralffeisenbitanz 2018 - Perspektiven 2019, p. 10 et seq.). soft and sron& fruit yields we(e 

signifteant higher than the previous year. The votume of apples harvested in Germany more than doubled. from 
596,666 tonnes in the previous year to a new record volume of 1,198,517 tOfV'leS in 2018 (Oestatis, Land· und 

Forstwirtschaft. Baumobst. 2019. p. 7). The harvest votume l.n 2018 also hit a new record in the EU. climbing bV 
opproximotcty 4211> to !13.2 million year on ycor. l'otilnc1 tile targc:;t Qpplc producer in tile EU. incrco:;cd ito 
production by a oarticutarty large margin, by approximatety 2 mi1Uon tonnes to 4,8 million tonnes (WAPA. EU 28 

apple production by country. 2018). Awte prices rose significantly ove< the first half of 2018 due to the scarcity 
or suppty from me pr&"Vious yea.r's hatvEtS:t. In July 2018. pr'iOes in the cu ana in Germany were up tiy some 53% 

and 95% resl)eCtively on tile five-year average. AS 20Ul prOduce oegan to De harvested. the allufl(lant suppty 
level& caused pnces to fall atamaticatly (EU a~e dashbOard, 2019) PotJSh apple deuveries In particular 

applied additional pree.sure to the European markeL Furthermore, the hat wmmer woother Shortenect the 

storage periods or oessen apples. v.nictl mea.nt that tttey nad to be matketed mote quickly. Due to tne high 
oome fruit harvest in 2018. the wppty of domestic apples in the first half of 2019 is expected to be high. We are 
atso llketv to see significant SYpptjes of overseas apples. As a result prices are not expected to recover over 
the course of the year. Assuming normal weather conditions and largely unchanged land under cultivation, 

l\arvest yields for applies - Germany"s most tmportant type of pome fruit - are expected to be average 1n 2019. 

In the southern hemisphere. the hiarVest volume or ~es declined by around 3% year on year to just under 

5.2 million torvteS in 2018, a level vwtliCh was sllgnuy below expectations. Bnml and South Africa recorded 

particularly Stgruhcant declines. In New Zealand. tM 2018 apple harvest rose by iust under 14\ilo to 576.000 
tonnes. margk\ally exceeding tne forecast of 573.000 tonnes made at the stan or 2018 (WAPA. Southern 
llemispnere 3Pllle prOduction. 2019). The unusually warm and wet weatnerwas ravooraole to lruit growth. and 
so most types are up to 10% larger. Exports of New Zea.Lana apples incteasea by just unaer 9% year on year to 

375,000 tonne&: the export ratio came to 66% in 201a. Oetiveries to Europe roce by a particulsrty &i:gnificant 
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margin due to the attractive prices offered there in the first half of 2018 on account of the poor J)revlous·year 

har'\leSl (USDA. GAIN Report Number" NZ1831, 2018. pp. 4. 8). BasQd on the a.irrent status of tru• development, 

the world Apt:)le and Pear Associatioo <WAPA) forecasts that the apple halVeSt in the southern hemisphere will 

increase by just under 2% to approximately 5.3 million tonnes in 2019 (WAPA. forecast apple production, 
2019). In New Zealand. apple production ts expected to rise by nearly 3% to reach a new reoord harvest of 

583.000 tomes doo to new plantations entering prod\Jction and gOO<I weather conditi0<1s. Exports are 
anticipated to rise io 390.000 tonnes and therefore grow faster tha.n the votume of production (USOA. GAIN 

Report, Number NZ1831, 2018, pp. 4. 8). Exports to China are expect&d to rise in par'tictllarin 2019, as tM apple 

harvest tf'lere WilS impacted by severe frost In 2018. This <>penS up the possibility of Ole pric:e of New Zealand 

aOOles rising (Fruc:hthandet Chlna: RUcicQana der Aofetoroau1cti.on. 2018). 

Development of agricultural equipment 

The revenue and inC:Ome sltuat>on of German farmers nnproved further l:n the hatwSt year 2017 /18. Farming 

inoome lmprOYeCI by some 19% on average across au sizes and forms of farms. The develooment of differeflt 

types of farms was extremely varied: Dairy cattle and beef farms continued their economic recO'\lefY. whereas 

crop farms and meat prooessing operabons came under pressure (OBV. Situationsbericflt 2018/19. p. 145 et 

seQ.). Against this backdrop. sentiment in the agricultural sector remained m moderate terntory and trended 

Sideways with tew t'luc:t"UatiOf'ls in 2018 (DBV, Konjunktutbaromete( Agtar, 2018, p. 1 et seq.). Acc::on:hng to 
estimates from the VOMA (Germ~n ~\echa.nic-.al Engtneenng lnduslJy), revenues tr\ the agriculturill equipment 
sector rose by aroutlld 10% to C8.6 blllJOn 1n 2018, as cotnpa<ed to the expectation at the beginning of 2018 that 

they would Increase by only 4%. Gtowtn was recOteled actoss an prOduc::t eategaries, from ~tJttivation 

eQuipment to harvest machioos (VOMA. LandtectinikindU:Strle erreicht neues Allzeithoch, 2019). Adequate 

producer prices. particularly for milk. and forage crops. resulted in strong demand for harvest machines, 

especiatty for herbage and hay (Aorarzeitung. Futtertectrik profiUert von Milchpfeis. 2018). New tractor 

rcgi::;trolioru dcdincd by ;u:;t under 18% yccr on ycor to 27,670 mochinc3 in Gc:rmDny in 2018. Thi::i mu woo 
primarily due to Ule fact that a targe number of tractors hacl co be registered in the previous year as stricter 

regulations ~ng machines 'Were Introduced at a European level and thew tractors would not have been 

able to be registered in 2018 (VDMA. Tral<toren·Zutassu._, in Deutschland. 2019). At 34%. the propensity of 
farmers to make investments in the first ~lf or2019 is up slightly on the previous-year f1.9ure of 32'%. The 

planned investment volume has risen signfficantty from (4.0 billion in the previous year to (4.3 bi!ion. The 

str~t gtowm was auributat>le to farm and animal eqwpment. followed by machiM1y anci equ1pme:nt By 

contrast. investment an farm buildrngs. ar'CI renewable energies are lik.ety to be down on the pr-tMOUS year (OBV, 

Konjunkturbatotneter Agrar. 2018, p . 5 et seq.). Agai.n:st this Daekdtop, the VOMA expects further growth in 

2019 fuetted primarily by the e.xport bu$ines.S. Th.at being said. high lnventorkts among agricultural equipment 

dealers may hamper development (VOMA. Landtechnikindustrie erreicht neues Atlzeithoch. 2019). 
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Business performance 
BAST business unit 

The BAST business unit comprises International grain and oilseed trading activities. Trading votumes with grain 

and oilseed reu by 6.8 mmlon tonnes to 26.6 million tonnes an tho finanaal year 2018. Tho anticipated decline in 
hand Ung votume was attributable to two factors~ First. domestic markeOOg act:Mtfes, as weu as those managed 
by the Allsllian Groop company RWA. were recldSsiliec! to the Agri Trade & Service llusiness unit with effect 
from 1 January 2018. Second. the dec::Une was attnbutable to the adjusted location structure and trading 

sttategy as a tesutt of tast year's. reorganls.atlon. AC!JUSled f0t tnese innuenees. the nandtlng votutne of grain ancs 
oilseed was doYm SA% year on year an total. Trading volume with oilseed~ additional JJ«>(kJcts increased. 

The shOrtaQe In stai>ie feed causeo tw the drou-Qhl led to a oonsktefable rise in demand In tne feed Lnctustrv. 
wt»Cl'I was increasingly served by the Dutch Group company cefetra. Sy oonttas:t. the quantity ot grain traded 
felt signlficantty due to harvest-<etated reasons. Overall. tne revenues of the BAST business unit deereaseef by 

9 .1% to £5.286.8 million in the reporting year due to vowme factors and were therefore ln line with 

eXJ)eCtations. The stnJcturat opbrnsation and the increased votatiUty or agncutturat oommocfrty prices had a 

positive impact on earnings. since the company seized the resulting trading opportunities. Among other things. 

the shift in the gtot>al now of goods from the US to Brazil as a result ot Ctinese import dut>es on us soya 

benefited the existmg trading positions.. With regard to wheat the Group - wrt:h its existing tr30e contracts and 

stock$ - benefited from the strong price rally in July MCI August due to the expected decttne in hat've'Sts. All 

totd. the BAST buSllleSS unit generated .a signifJC.ant inc;r~se in earnings, before interest .and tax (ESITI ot 
£24.1 mltUon 11'12018, bdng1ng EBIT up to £31.1 mJtlica and au~·ing ttie buSlness unit to oonr11m me forecasL 

Agri Trade & SCrvice business unit 

The Agri Trade & Service llusiness unit (formerly: BayWa Agricultural Sales (BAV)) comprises !he agricultural 
input business and the recording of agricultural produce. Witn effect from 1 January 2018. it was expanded to 

include the BAST bu:iincss unit'~ dOmCSlic grain nnd oibccd troding octivitic=;.. oa well oo th03C 11\DllOgcd by the 

Austrian Group oompany RWA. Due to this expansion.. grain and oil$eed trading volume rose in the Agri Trade & 

Service bus;lle$$ unit by 22. 7% year on year to just under 6.5 million tonnes. tnereby exceeding the volume 

expected at &ne start of 2018. TtVs volume effect would have been even stronger had the harvest volumes 

matched the average vatues seen n recent years. AcfJUSted ror the aetivibes recl.assified rrom the BAST 

business unit. recording voliunes fell oompared to 2017 on account of vetY tow grain llarvests dlUe to the 

a fought FurthermOte. rivefS' tow water levels so seve<ely festrlcted aM Ina'-eased the expense assoc:1ated 

with markebng tnat the ex.ec:ubon of some exisbng Siltes conlracts was pos.tponed from the finat qv.arter of 2018 

to 2019. By contrast. the drougN~retated scatcity ot staple feed led to strong demand t0< teeds:tuffs. tncloding a 

rectassificatlon effect resuttlng from a mange in proctuct group dassit'k:ation. which led to the tectassification 
of around 0.8 million tonnes in sales ~ume from oit:see<S to feedstuffs. sa:es nere increased by roughly 29% in 

2018. A drop in fertiliser sates had been forecast for 2018 in the agricutturdl input business. At 25%, that deoline 

was sharper than expected. bringing rertitiser sates down to around 1.8 nilion tonnes. The clectine was due to 

the rra5t rctDtcd ::Wgnificont ~hortaq of the tJpp(jcDtion period in spring The tong period of~ in the 

second half of the year also prevente<t many app(ic:abC>nS. of fertiliser. Crop prot·ect;on sates Y.'ef'e also down 

year on year and fell short ol eXl)ecialioos due to the we<1ther-related lower incidence of disease. Seed sales 
declioo<t byagood5% in me repotting year. tMr~!albngsnort ottnie:forecastofstaD1esaresY01um&s. Tne 

main reason tor: this oecllne was Ille limite<l abilllY to WN winter grains in many regions due to Ille Ory soil. 
overall, reveru.tS lncrease<1Dy 17.3% to {3,298.8 milbon .n tne ceporting year, as expected. The rise was due 

&0lety to the neYll.y added m3rl<eting t>ueinecc of the BAST t>ueineec Wll'l. At €5-2 miUioo, esmings before 

Interest 3lld tax (EBITI for tne Agri Trade & Service DuSiness unit were (20.5 million tower year on year In 2018 

and reu signffic:anHy s.hart or exoec::t.abons. This decline in earnings wa5 due in particular to ttle subs'bintiol drop 

1n volume In agricutrurat inputs~ Acf.us;ted for the actMties added from Ule BAST business uniL tower volume 

was atso seen in the produce busine$$. FurtherlTIOf"e. a slgnif>eant rise in logistics costs due to towo-Wilter 
surcharges and a tack of drying income weighed down earnings. 

Global Produce bus.ine-ss unit 

The Global PrOduee business tnt (f.orme:rly: frujt) saw inconsistent development ln 2018. WJ'lile sates 

JnCroased in ontemabonal lrud trading, domestic dessert pome truit trading vchJmo lell signahcantty. Overall. the 
BayWa Group·s fruit sates increased by just uncler 1% year on year to 351.843 toMes in 2018. The primary 

reason ror Ille Slight illCfease was Ille roughly 15% nse in apple ano pear man<eting VOiume attrillUtable to the 
New Zeatana Group company T&G GIODaL sates of soft. fruit. stone fruit and tropical fruit. whCt'I primarily 

benefited from a rice in volume 3t the Dutch &ubeldi3ty TFC. incre3eed 1n 2018. By contrast. dee:&en pome fnut 
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YOtume was dOwn more than 53% year on year In Germany due to the poor ha:tVeSt In 2017. consequenuy. 
Ba)IWa's Clomesbe fruit operatk>ns v.-we foreec to introcfuO& shOft time from January to July 2018. All told, 

lleeause International business growth more tha.n compensated for the drop In oomestJc votume. the Global 

Produce business un1t's revenues increased slightly by0.34JE. to £807.9 miUion In 2.018. as forecast. Earnings 
before interest and tax (EBIT) were down by €2.2 million ve-- on year to c:J,7.2mlttion1n 2018 and IA'efe 
therefe<e lower than expected. One reason for the <ledine was the negative impact of the trade conn.ct 

between the US and Chll'\8 on the PQ$itiYe development ofT&G Gtobal's international activities. As a result or 
the Chinese Import duUes on US apples. ll>e tru It earmatlced for export remained ln tl>e Amefoean rnatl<S ~ 

wtiJch was c;:orreSQOl'ldingly overwpplied and charaetensecJ by low prices. Moreover. the e.arnings. contribution 
from the German fruit business wastOY.'1!1" in 2018 due to a tack of markenna \IOlume fn the ftrst half of too vear. 

Agricultural Equipment business unit 

Ba)IWa's agricultural &Quipment buSlneSs, with the core Fendt and CLAAS brandS. benefited In 2018 from an 
increased wiU1ngness to invest. partlaitarty in the dairy industry (due to adeouate milk prices) and among 

winegroY..-ers ano fruit farmers (ctue to good h.arvests). A targeted expansion of the product range also 

contributed to this devetopmenl For example. the product portfolio was expanded to Include Holder system 

vehicles. Feodt forage harvesters anc! Cirtefpitlar skid steer loaders. helping fuel an increase in mar1<et sllare in 

the oomeshc sates regiotis. The iJ'\tfOduCt.ton of a new Jotin Deere series atso tesutted in sign.t'ieantty 1t1Ctease<t 
demalld in Austria. As expected. BayWa saw particularly strong growtn in the tr.actor business. Wherei!s the 

used equipment bUSiness fell by 6.0.. .n 2018 to 1,760 tractors, BayWa SOid 31.&*i more new machines than In 
me previous year.At 4,815 oowttaetors. theGfoupfeUjust Shol'lof the previous reeotd set in2013. Apartloo of 

tnese sates was due to the very mild 11\'eatner until the end of 2018, whieh led many customers to take receipt of 
the new machinery lhBy had ordered ahead of schedule. The increase In new macf'linery sales atso led to 
corresponding rises in revenues in the service business and in spare parts sat.es. tn the international business. 

the Duteh Group compony Agrimcc in por1iculllr rcconlcd vay pooitivc dcvctopmcnt. Tile Agricultural 

EQUlpment business unit generated toe.at revenues or C1,622..4 million In 2018. which equates. toa year--on·year 
increase or 15..91f. Earnings before interest and tax (EBfT) saw disproportionate growth in relation to revenues 

or83.9% to (36.6 million. setting a new record high and significantly exceeoing expectatloos. 

Overall. the Asnculture Segment's gram and oilseed hanc!ting volume was do'M1 just ullder 1" year on year 

to33.1 mill.on tonnes 1n the financial year 2018. The s.egmenrs revenues 1ncteased slightly by 1.7% to 

(11,015.9 mlllion. ~ngs before interest .and tax (EBIT} improved signific;antly by C18. 1 million to 
C100.1 million. As a result. tevenues and earnings developed a~ forecast on me Whale despJt& some 

ctevetopments to the contrary In tt)Q individual bu!>iness lrits. 

Energy Segment 

Market and industry development 2018/19 

Development of renewable ener9jes 

In 2018. g1oca1 investments in <enewable energies -StOOCI at US0332.1 tlUUOn. a <leeline of 8% ye.at on year. 

Investments in sotar energy fell by 2416 to US0130.8 t>illion. onmarily due to tne decreasing cost of investing in 

solar systems am the revel'581 or Chinese solar Po6eY mict-year. By <:0C1trast. global investments in wind ene1gy 

increased by 3% to USD128.6 ~Ulon. US0100.B billion of which V\'3S attributable to onsho(e wind prqects 
(BNEF. Clean Energy Investment Trends 2018). 

Given a furthet increase In ins.talled capacity. global investments in renewable energies are expected robe on 
par with the pnMOUS year or slightty lower In 2019 due to the coostant decline in the cost of liwestrnent (BNEF, 

Predictions for 2019) 

Approximately 48.5 GN of onstoore wind ~r was installed "'2018. oorrespon<11111110 an Increase of 2.5%. As 
in the previou$ year. ITIQC"e than h.alt d these capacities were added In the ~~Pac:ffic; region. North ¥ld Central 

A.merlca accounted for 26%. wl'llte Europe. the M iddle East and Afrtc:a (CME.A) togettter accounted fOI' 23%. 

By oountcy. crwna leads tne pack, accounttf\Q for 20 GW ana 40% of total expansion, followeci by tM us with 

8 GW anCI a snare of 17%. As a result. investments were stagnant in the us fOUOwing a significant dedine in tne 
previou$ year on account of tM pollncat situation. With an ina"ease of 3 GW, Germany accounted tor roug.nly 
7% of global growtll. \\'llereas France accounted for rougllty 1 GW. or 3%. Compared to tne prevKius year 
(5 GW). expansion was therefore slgnif1COntly lower in Germany (BNEF, GI-I Wind Market OUllook. Q4 2018). 
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The decUne was primarily due to a large oomber of Slated projects that we:re post,p0ned due to a laCk of building 

petmits. In addition, the waiting bt'r'll9S tor permits nave gene<ally I net eased. and the supply of appr-ov&d tancs 

and regions has decreased. MMe fmportantly. many proie<:ts are encountering mounting <lifflcutties In gaining 

acceptal1Ce among the local - '"""and are subject to Utlgation-retated delays (Wlndpo>\'8< Monthly, German 
Installation Slump. 2019). With a roughly 700 MW il1C<ease in capacity in 2018. tne United Kingdom played a 

sig1litic:ant1y less important rote than in previous years.. By contrast certain markets in ttle Asia·Pacific region 
are seeing strong growth. Those markets include lncfia. which accounted for around 2 GW end 49' or global 

growtn. and Australia, which doubled capacity ru<Pansion year on yeaf to 1,d GW (SNEF. Gtobat Wind Market 

Cl<Jttook. 04 2018: BNEF. expansion figures for 2018). 

For '2019. BIOOC"l"lberg N&w energy Ana.nee (BNEF) fO<eicasts gtobal onShew'e \onncl enetgy eapaoty expansion of 

roughly 63 GW, correspon<hng to an increase of just under 3196. Expansion withfn Europe es expected to 

aoceterate tolAGW, mainly on account ofSpainandafewmajor projecrs1nSwedenand Norway. France and 

Germanyareexpectedtocont1nuegrowing ata stow pace. In France. the low level of growtn isattributabCe to 

delays resulting from me restrictiYe condltloos of the most recent auctions and the correspondingly low level of 

participation. ln Germany. the sluggish growth is due to a variety of factors. including the aforementioned delay 

effects retated to the awarding of contracts for projects without prior official a,pproval In 20l7. Aocording to the 

latest fotecast.s.. tM Getman market wdt not see sttong&.r QfO\vth again unlit 2020. on the Atnencan continent. 

capacity expal'\SJQfl will increase to around 17 GW in 2019. primarily fuelled by the US (9.5 GW). as welt as 
Mexico (2.8 GW) a.nid Bfazll (1.5 GW). The Asi.a-Paof;c reg.on win remain the leader In gtot>al growth. with 

forecast expansion of 30 GW,attributabl:e mainly toaiina(21.7GW) and India (4.2 GW). With an expected 

expansion of2.5GW. nearly twice tne capaclty compared to 2018. Austr.llia is also gaining lmponance (BNEF, 

Global Wind Mar1<et Outlook. Q4 2018; BNEF, expansion figures for 2018). 

GtobiJI pllotoWJltilic inotoUotion Ci)IJilCitic:; increo3Cd by6'l&. or 106 GVV. in21l18. Accounting for 64'l& of !Mt 
growth. or 67 GW. the lion's share was attributable to theAsia·Pacific region. wsth 42 GW ooming from China 

atone. However. growth in China was IOYt'er than forecast on account of !llll.ssive changes in the regulatory 

framework. Other countries with a strong expansion of capacities in the Asia·Pacific region were India 
(10.7 GW). Jaoon (6.6 GWJ and Au$1Tal;. (3.7 GWJ. Led by the US (9.4 ~and Mexico 12.5 ~.the Americas 
were a distant s.econcl. with an expansion or rougt\ly 15 GW. Europe, the MOdle East and Africa increased their 

sha1e of glotaat gtowth to atound 13'9&. In Europe. Germany (expansion ot roughly 3.1 GW), Turkey ((OUghty 

2 GW). France (1.3 GW) and the Netherlands (just under 1 GW) were the rnam dnving forces (SNEF. Global PV 

Market OuttOOk. 04 2018; BNEF, ~nsion figutes f« 2018). 

Gtot>al J)hltO\'Oltaic instattation expansion of125 to l40GW is expected in 2019. Of tllat growtn. some 60% will 

be attributable to the Asia·Pacif.c region, led by China. India. Japan and AustrdUa. followed by South Korea and 
Vtetnam asanewgrowthmarket. TheAmerk:as.aswetlas Europe. the Mic:kflefast andAfric:a (EMEA). will 
coch ilCCOUnl tor roughly Mlf of the ramining globilt cxpoo:;ioo. The us and Mexico. rouov.'Cd by ArgcntiM ond 
Brazil. will oontinue to lead the dl3rge in the America:5.. tn lhe EMEA region. growth will be fuelled by Germany 

and France. A~ rise is also eXPOCled in the Nelhe<1ands and Spain. Egypt. Israel and the United Arab 

Eml.rates are expectaci to exceed the 1 GW mal1< whe1'11t comes to expansion (BNEF. Glooat PV Mafket 

Outlook. Q4 2018: BNEF. expansion figures for 2018). 

With regsrd to capacity exp3f"l£ion. tne Germsn biog.as cector remains. e~e st a tow level Foltov.ing the cuts 

to sut>sidfes from the German Renewable Energy Sowces Act (EEG) in 2014 and the lnttoooction of auctions in 

2017, feed-in tariffs have fallen to such an extent Ulat economic operation is no tonger possible in many cases 

(Handelsbl.att. Oie Biogast>ranche lcampn urns Uber1eben. 2018). Still tne German Biogas Association 
forecasts the add"ltion of aro<Jnd 160 plants. or 280 MN. for 2018 (Fac-nd Biogas. Prognose der 
Branchenentwicidung 2018). For exis.Ung plants. the focus is on conbnued operation by adlk!Ying a subsl<ty 
ex-tension tnrough a reorietitatM>n towaros peak l)CM'Ek" requJremenlS and the use of heat enttrgy. boOstlng 

efficiency. incrNSed nexlbility and nutrient management (Fachver'baod Biogas. Bioga$braod'te rec:hnet 2018 

mit mehr GesdlilL 2017). 

Development of convcntionat energy 

In the fietO of conventional efle<gy. t11e price of crude Oil ptays a key roce in t1le oevetapment ot 11emano ano the 
prices or various fossil energy carrtMS. The extensk:in ot (l(O<fucilon cuts ti/ me organization of th& Petroleum 

Exporting Countriee (OPEC) and certain non·OPEC count:rieG (including R>.J:£.&i&J, a continued decline in 
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venezueta·s ott prOduction a net the 01ooa1 ctynamle lncniase in demand for 011 and oil products pushed global 
SlOCkS below the fn.oe-yeat average~ in March 2018. Supply tightened furt:ner fotlowif'lg the reintrOductlon. 
of US sanctions against Iran's oil sect:>r in Ule wake of the US exit from the international nuctear agreement 

Starting from a level of roughly US065 per barrel at the start of the year. these fact()(S led to a sharp rise in 

aude oit prices to just under US085 per barrel that continued until earty October. From October on. oowever. 
the marKel saw a marked change in sentiment that resulted in the price or od fatting to below US052 per barrel 

by the end or the year (TECSON. Rol'\O(DC'"eise. 2019). The main causes of Ulisdecilne v.-ere an fncrease in 

stocks as a result of nljjher Ulan eiq>eded global oil prOduetion and COnc6mS regarding tne fllrthe< oowtop

mentor tt>e global eoonomv against lhe bacl<drop of the .,._ dispute bet.....en the US and Cluna (OZ Bonk, 

RohstoffmJrkle-. 2018. o. 12). Overall lM oric@ or olt was slQnfficanuv hiOhet man me forecast averaoe of 
USD62 per barrel thrOugMu! much cl the year (ElA. ShOrt· Term EnergyOUtlOOk, 2019. pp, 1, 24), The pr>ee of 

heating oil largely followed lllis trend anct exceeded 2017 """"•virtually lllrougl>OUt 2018 (TECSON. 

HeiZl>lprels.e.. 2019). In the German tteatJng market. ooanng Od sates fell year on year by 16.2% in 2018 (BAFA. 

A.mtliche MineratOldaten. 2019). The rtlOMn reason for thisdec:Une in sates was a reluctance to bUy among 
consumers. as tne tower prfces in me previous year had been used for stoclq)itlng. Generally speaking. demand 
for fossil fuets: in the heating business i5 5Ubie<:t to nue-tuations m consumption determined bV weather 
conditions. P\Jtdlasing bellaviour is also 1nftuencect by the prioe trend. Forecast$ made by the VS Energy 

Inf or mat.ion Adl"l"'inlstration (EIA) abOtrt tne devetopmel'\t of crude ott prices predfel lhat the oil prio& wiU hover 
around US061 per barf~ in 2019. In general. pnces wiU be very volatile 1n the shcM1 term subJect to the 
development of inventories. Sased on the current forecasts, od pcOduction can be expected to exceed global 

consumption tor 2019 as a wtiole (EIA. Shol't·Term Energy CUI look, 2019. p. 24). Higher oil prOduction lt1 non· 
OPEC states OOl..(d lead to price .. (~ effects. Stn.JClllal factors such as lhe rise of renewable energies, the 
increased use of gas. and cuts to consumption due to modem technologfes and energy.efficient building 
renovations have resutted In a tong· term decline in heating orl consumption in Germany. This trend is atso likely 
to continue going forwilfd. However. Ct.~ up ctfcct5 due to consumer::;' rduc:tDncc to buy in the prcvjou5 year 
c:outd have a PQSlbVe effect on demand ror heating oit fn 2019. For yea.rs nt:NI, wood pellet sate$ have been 
benefiting from a QOl'ltinuous incre.se in the number or wood pell el ·based heating systems beiog installed. In 
2.018. the consumption or wood pellets in Germany ina c 1 i ed by Just over 1,., to 2..13 million toones. With the 
in$tattation of oe«et heating systems tikel.Y to contirl\le. increased growtti or 12% to 2.38 million tonnes is 
exi>e<:ted f0< 2019 (OEPV. Pelletrnar1lt 2018 un<I Prognose 2019. p , 3). Total fuel sates in Germany fell by 2.6% 

1n '2018. sates: or Orto fuels oeereasea by 1.4%. while sales ot d1eset decreased by 3.1%. rot.al lutw.::ant sales 
decreased slightly by 1.5% in 201& Base 0t1s and hyd~k: Oils an particular saw double·dig1t sales peroentage 
deereases (BAFA. Arnttich& M1neratlidaten. 2019). Asa resuu. sates volumes of fuels and lubricants fell Shott 
of tne forecast. which had anticipated a slight i~rease. Generally speaking. Oemand for fuets and lubricants is 
primarily dependent on factors such as vehicle stock. mileage and the devek>pment of the economy as a wllOle. 
In light of expected overall economic grO'Nlh of 1.3% in Germany, a moderate increase in demand is expected In 
2019 (IMF. World Economic OUtloolc. 2019). 
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Business performance 

Tne Renewable En&tgles business und once aga;.n S3'N hlgh:ly positive ~nt In 2018 and fully executed 
the project developments and sates ptanned for tfle year as a wllole. Completed systems with an installed 

capacity or 453.0 MW In total (2017: 414.5 MW) were sold. !hereby setting a new record. Eleven free-standing 
solar power otants V\•lth a total output or 32.4.0 MW ¥tere sold. In Spain. Oon Rodrigo was buHt and sotd in 2018. 
With an output of 174.4 MW. the oroject is BayWa r.e:s largest solar powe<l)tanl to date. and the first ooo that 

is not dependent on any government subs.ldfes. The other national markets in which plants were sold in tile 
reportingyeMweretne US(48.0MW), France (41.2 MW), the NetherlandS (30.7 MW) and the UMed Kingdom 

(29.7 MYJ). ln aOdttion. ~a r.e. in$talled a total of l4 roof sotar system:s on i:ndustrlal buUchngs in various 

Eurooean countnes. Sbc wind DOYll'8f ot.ants with a total outout of 116.7 MW were sold: of thOSe. 18.5 MW was 
aceoonted for by me United Kingdon\, 16.2 MW by Germany and 10.3 MW by Fra.neo. Ful'U'lermO<e, project 

rights for wu\d farms with an out.put of 48.3 MW were sotd '"Austria. ano a Mnd farm with an output of 
23.4 MW was tiu1H and handed over to the owner in S'Weden. sales also 1nc:b.Jded a blogas plant with 7.4 MW of 

etectricat output in Germany and a plant with 4.9 MW in the United Kiogctom. BayWa r.e . will also assume 

responsibility for the commercial and technical management and maintenance of most of these plants golllg 
forward. The serV10e business W3'$ further expanded by opening a new control centre for solar and wind PQV>'ef 

plants in Baogk(M(. Thailand. Worldwide. the total p(ant oapacfty under the management or ~a r .e. grew to 

over 5.7 GW in 2018. thereby ne.atty dOubling compared to tho previous years f.gute of 3.0 GW. In the 

photovoltaic module trade. sales in the reporti'og year tnereased by just OYel" 28% to 544.1 rnega-.vatt peak 

poy,-cr output ( MWp) c1ue, in parucut.ar. to newly ackled locations l.n Europe-. SOUth Arnerica and tne Asla·Pacific 
reQion. The eoUabO.-atlon ag~ with German public utilities companies on the marketing or PV storage 

systems and components atso contribUted to the increase in sates. In tne reporting year. the inctease In ltle 

Renewable Energies business unit's revenues resulted largely from the aoquisitK>n or Clean Energy Sourcing 

(CLENS) in December 2017. wNchposhedgreen electricitydirectmarl<emgvolume upto2.135 t.N>J. All told. 

rcvcllUc:; incrcaocd by 12.0'l& in 2018 to 0.530.2 million Following !66.6 miUion in the prC'lious yc<Jr, Cilrning:; 

before interest and tax (EBIT) reac:hed a new high ot C72.5 million In Ule reporting year. This increase was 
primarily chJe to a rise In project sale$ and the growth in the service business. 

In 2018. the conventionat energy business was innuenc:ed by U'le atmost CQn5istentlv higher p0oe of oil eom· 
pared to 2017. Due primarily to UllS factor. the business unrt's revenues ilcreased bv 9.4% to <2..438.3 million 

in the ret>Of'bng year. earnings befOfe .nterest ana tax (EB1n set a f&eOf'ct ot £23.5 million in 2018 ana were us> 
27.0% year on year. The main reason behind this rise was improved margins 1n the fuel business. Rivers' tow 

water levets anl1 me stoppage at the Bayemo1l tetine«y .n Vohburg, Germa,'ly, 1n tne second half of tne year led 

to a tensa supply situation and marked price increases in Ger'manv. In this environment. the BayWa Group was 
able to benefit from tong~term supply contracts and its own logistics fl eel OYeralt Group fuet sates Increased 
by 12.891:. year on year. remaining within the forecast range. Increased diesel sates played the main role f n this 

growth due to su~y activities for constructton sites. commercial enterprises and farmers. The acceptance of 

additional fiUing :;tation card5 at BayWa filUng stotioro obO hod il Po3itivc effect on tflc ftcct ~with 

freight rol'W3t'ders.. Sales of heabflg Oil fell as e-xpected by 8.7% as a result of price-related retuctance to buy 

among consumers and for struclurally related re8$00$. As forecast. sales volumes of wood pellets increased 
furl.hat anct rose by 1.4%; voturne gfOWU\ was a1reaay v.-eu abOve the martce1 aver"age In tne previaus year. 

BayWa was alSO at>te to acquire ne" prepertles in the heat contracting tlu$lness in 2018: as pan of a put>tic 

tender. for example, the Group~ in winning a 20--year conttact to provide local neatang to an Industrial 

~tate in Krsilting, Germany. Lubricant C3leo fell by 2.~ Clue to Ul& [l'lfti31. r.i.owoown in economic growth, 

mereby disappointing expectations of a slight Increase. 

At €3.968_4 million. the Energy Segmenrs tota1 revenues for the financial year 2018 were up year on year by 

C373.7 million. Earnings before inlefe$t and tax (ESIT} inereased bv 12..996 to C96.0 million. thereby setting~ 

oowrecord 
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Building Materials Segment 

Market and industry development 2018/ 19 
In 2018. the German construction industry saw stronger growth than forecast at the beginning of the year. 
Companies in Ule construction sector recorded revenue growtn of 6.0% to C'120.8 blUlon: ttie f0<ecast had 
~ntic:i~ted growth of 4%, Residen~ construction c()l'l'tirl.ted to drive developments. w;lh revenue growth of 
6 .5% to C44.5 bllllon exce<><fing tile r..-ecast or 3 .5%. Growtt> was primarily clue to strong activity"' the 

construction or new multi-stofey rHidentlal pfopeftfes. In 2018, r>ullding completiol\S fOSQ by 9_4CJ6 year on 
vear (Heinze. Monatoprasentatk>n febnJar 2019. p, 26) At roughly 300.000 completed residential units. 
noweve:r, the tSgure fell shOrt of tJ'le Po(iticaUy desired target of 375,000 nl!Ntunits pe_r year (ZOB & HOB, 

Ent"11¢KIUl\Q a4'r l>aUQaw~rbli¢Mn U~t24' iM Baunau~rbe. 2018). AlU'IOUjjn ti\<! f6a4'V<!ICl>ffl!nt. 
renovation ancJ modernisation business also saw higher growth rates in 2018 than in the previous ye.a< (Heinze. 
Monatspr8sentatJon Februar 2019. p 15), growth was hampered by hig.h capacity utilisarion in tne construction 

industry and bOtttenecks In the butldang trade croo to the good emp1oymen1 situation.. In the convnerdal 
cons.tructlon sector, revenues increased by 7 .0% to around €.43.0 bitlion, thef-eby experiencing much stronger 

growtt> ll1an U1e growth rate or 4.0% lclrecast at the beginning of the vear. Construction activity beoefned ror 
the second year in a row from a sharp rise in il'Kfustrial building permits. Wlthi't the commercial construction 
sector. service proriders -includfng retaiters - have bec:::ome the most impottant client group in Germany and 
a1e oenefiMg rrom stable domesllC oemano. ReVl!nues in public construclJOn increased oy 5.0'llo to 
C33.3 billion, al.so ou1,per1orming die 4.0% forecast at Ole beginning of the year- <ZDB & HOB. Entwicktung der 
baugewe(blicnen umsAtze im Sa\lhauptQewerbe, 2018). After years of a reluctance to invest in the public 
sector. construction activity at the fedE!1'at. state and loc::al govemment level SCWo' subStantlat growth. Roughly 
C1 billion was earmarked for investments or investment grants in trunk roacts. state-owned raiti,yays.. federal 
waterways and oomblned ttansport In 2018 (ZOB & H08. JahresabSChluss-Pressekonferenz. 20\8). 

Revenues in me construction Industry are expected to rise by a nominal 6.0% to €127.9 bllUon in 2019. 
Resid:ential conslJUCtion revenues are expectOO to rise by 55% to €47.0 billion. Growth will contirlJe to be 

supported by tile boom in mutti·storey resid"'1tial construclioo. with the nU1'1be< of completed resiclential units 
~te<I to rise to 320.000. By contrast. c:onventionat owner-occupied home construcUon will stagnate ilt the 
level seen In tne previous year. Despite tne deterroration in tne general economic development outtooK, a 
furthef 6.0% nse in (eve_nues to £45.6 billion is anticipated in oomme<ciat consltUCtion, fuelled primadly by 

solid domestie demand. The conditions for public se<:tor <X>nStructlon w"t atso remain ravourallle in 2019. 
Nominal revenue growm or 6.0% to £35.3 btllion is fOf'ecast for public sector constl\Jctlon Jn 2019. Along witn 
the German fedefal govemment•s infrastructure projects. an expanslon in investment at state level. supported 
by the imP<OVed hOuSehotd financial situation, is atso eicpected (ZOB & HOB. Entwid<lung der baugewerl>ticllen 
Ums8tze im BauhauPtgewerbe. 2018). The extension of the Local Authority Investment Fund until 202.0. and 
the doubling of its votume to f.:7 billion. will continue to have a positive effect at the tocal Level (ZOB & HOB. 
Jahresabschtuss-Pressekonferenz. 2018). 

In Ausula. the positive cievetopment of the construction saetor continued In 20\8. However. tf'le upwa1d t<enct 

lost a certain deg(ee of momentum. with construction YOlume posting a 2.89' nse in <eat terms fOllOWing 3.6% 
in the previous year. The SLO'Wef" growth v.·as primarily oue to lhe fact that the construction of oetacneO houses. 

which a.ccounl$ for roughly 30% of toeal construction voklme. increased onty $lightly year on year. Byeootr(tSl. 
ttie construcaon of fWffl mutti·storey resldentla1 properties in particular Sa-N d0Uble .. dlg1t percentage growth 
rates due to the continued high demand for housing in tnaJOI' urban afe.as. In non-residential constr'UC:tlon. a rise 
in investment actMty by industrial anct commercial enterprises, as weu as by the put>Oc sector. led to 

$ig.niftcantly sttonoer growth. Civil eroneering benefited from lnvestments in transporr Infrastructure .and In 
pipeline and callle netw<><l< expanslon (BOI, Oie Osterreichiscl>e Bauwlrtschalt 2018-2019. p. 9 et seq.). 

Growth Is expected to sto•N further in the Austrian construction sector In 2019. Construction volume is expected 
to g1ow by Just 2.0% m 1ea1 terms. Growth MOmenll.im snouia slow noticeably compared to 2018. ~Uy In 
multi-storey residentioal construction {SO!. Die Osterrefc;hische Bauwlrtsdlaft. 2018-2019 . p. 9 et seq.) 
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Business performance 
In G~rm.any. the butlding matarialS Dus.i.JW?Ss reaped lhe rewatd,s of pos;tive developments in oonsttuctlon 

activity and mild weather conditions ias!lng •ntll Oeceml>er2018. However. the nigh capacltyunlisation al 
construction companies led to tr.v\SpOrt capacity botttenecks and tong waiting times for deliwlies from 

bulldir.g materials manufacturers. In this environment BayWa succeeded in Germany in growing at a faster 

pace than Ille market thanks toils location inlrastrucllJre. high availatliUty or goods and high·pefformance in· 
nouse logistics capacities. As eXPeeted. sales volumes mcreased sig.n1ficantty. with a focus on prefabricated 

elements suc::ft as systems basements and construchOn oompooonts, as weu as special nat -roof. natural stone 

and wood r.M'lQe$. In addition, a focus ms atso placed on linking digital anct bricks-and-mortal retail. as weO as 

on heallhv bulidinQ and modernisation. akk & COUect caoablllHes were rotted out at au of the t:>usines.s unit's 
tocaUons. Ln the 82C business. ptOdlJCt range additions made It poss.ibte to maf1<edly expand onbM satas. In 
the bricks-and·mon.ar DIV bu:Sfness. competences y.-ere pooled in the zunause brand. As pan ot the 

BauGesund pan.n&rshlp programme. BayWa adV.ses and trains commercaal customers on health building and 
modernisation on the basis of the roughly 6.000 tested tO'N·emission prOCfucts with the Sau('",esund seal. The 
Increase In the repairs and mOdernisations being perfonned on motorways. bridges and tunnets also buoyed 

demancf for the product ranges f«civit engineering and road construction. tn 2018. the Building Materials 

Segment's reYefKff!S ine<eased ~O 79f> year on year to C1.617.5 million. pnrnarily due to votume factors. 

earning$ before tn1'e1 &St and tax (E'BIT) rot the segcnent 1nereased by 3.~ to £31.1 million ancs therefote to a 

greater extent than revenues. Atongsade the positive sa1es development the successful expartSM;Wl or the high

margin range ot pri\rate brands and the expansion or digtlal sates channel contributed to the iml:Wovement in 
earnings. 

Innovation & Digitalisation Segment 

Market and industry development 2018 / 19 

According to the Germ.an Fec)era! Ministry of Food and Agriculture (BMEL). Che agricultural sector has been 

taking advantage of every opportunty to make its pioc: i ies as efficient and precise as possabte (precision 

farming) and to further optimise them through inteUiglenl control systems (smart farming) for roughly two 

ClecacleS now Its ratio of Investment to .aMual revenues of roughly 10,. puts agriculture ln tne top one-third of 

au inoustr1es. aoc:0<d1ng to Prioewarernousecoope<s (Pv.C) (PwC. Quo vadtS.. agricota. 2016). According to a 
represenbllive SJlfWY carrieo O\lt IJY Bill<om and the German Farmers· AssociatlOn (Oeutseller Bauemverband 
- DBV). around 53136 of German tanners were .atreactv ~ digital tectmotog;es in 2016, while 69D of the 

tanners surveyed were planning investments and about 24% were still consittering them. The toars was on 

h.igh·tecti agricultural maellinery, feeding machines and intelligent contrOI software (Bitkom. Oigitalisierung in 
der Landwirtsc:hafl 2016). A survey as part of DLG-Agrifuture Insights; in eatty 2017 revealed that improving 
production efficiency and simplifying operational docunentation were partjcutarty important areas of focus for 
German lormeJs (Ol.G. Positi<>nspap;er Digttale La-=n. 2018. p . 7). 

There ts a wide range of statements being made abOut the g10bal market volume for digital farming. Dirterenees 

between tr'leS* statements me.an 11\at matl<et ODServers r.ave differing oPftOl\S aMut now to define tne mar'teet. 
For 2016. figures were somewnere betv.'eefl US06.6 bllion and u s011.3 biUJon. Simitarty, 8to1Q..year forecasts 

also diverge greatly. ranging from US023A biUion to US040.0 billion (Bharat 800k Bureau. Smart Agriculture 

Market to 2025. 2017: Transparency Ma<ket Aeseard\, Global smart Agnculture Matket. 2017: Prognosti l<, 

smart Agriculture.: 13 trends to watch out for, 2017). In Ught of this, BayWa expects a global rnairket value to 
stand at a mean value o f around US011 billion in 2018. witn growtn of at least 10% a year ln the medium to tong 
tarm. The matket volume ror precision farming technology stood al aroond USOl,2.73 mill.on in Ellrope In 2018. 
of which roughly 649' was attributab{e to hardware. with just over 20% going to services anCI a gcK>d 15% to 

sottware. With a volume of aroond US0442 mlllion and a rooghly 35% snare of total investments in precision 

fanning. Germany was the targestSlllgle market In Europe. Investment volume is eXPeCted to rise to around 

USD695 mollion Dy 2022. correspond~ to an awrage aM\Jal growth rate of over12% (HanOel & se.vlce 

Agrartedinrk. A4lsgabe 9. 2017. p. 3). Aloogslde potentiat oosl ac!Vantages. drivers of growth ll"ldude further 
cons.otJdaUon tn the agriculture sector. Yw'hich Is leading to ever-larger farms.. At the same time. qualified 

personnel are in ever-Shorter supply. resuning in tne need to manage larger fatms with fewer staff. Tile 
provicer strucrure in this market is rrigh.ty fragmented On the one hand, every manufacrurer of agricultural 

eQulpment .a1reaay offers a wicte range or electronic components to support farmers. on the OU'M!1' hana, new 
companies - software start ·ups - that are making it possible to professionally use tne opportunrties offerea t:Jy 
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information temnotogy In agriculture are joining estatlbShed IT provkfers 1n ltle mart< et H.e<e, the spectrum 
tanges from satelltle-based so(t at\3lyS&S for precigon agrioutrum to business analysis software. combining 

satellite data anel ph)'Sical plant grOWUl models makes 1t P<>SSible to provide farmers with specific fielel work 

recommendabons. Satellite data can be used to c.arry out vitality analyses fOf each field in order to determine a 

location's ix>tentiaL This makes it possibte to assess the economic actvantages of site-specific farming:. The 
dlallooge is to comect the teci'lnological passibilities to create an overall system. Continuing high investment 
c:os:ts, Insufficient Internet access and $Ollle aspect'& of dat41 Meurlty are proving to be obstac:tes (BiU<om. 

OigiU!Usierung in - Landwlrtsehah. 2018) 

in Germanv. market votume In rnteractive retail (on.Une and ma1t-<>rder retail) and e..oommerc.e Qtew bv 9.4% 

in 2018, reactung around C85.5 bf Ilion tot au QOOCIS and set\'icQs. With an lnctease of 11 A% to C65.1 billion. 

e-commerce saw even stronger gro-Ntn than anticipated at the start of 2018. according to estimates by 

Bu:noosvert>and ~merce und Versandhandel Det..ftSChland e.v. (Geonan e-oommerce and dist.ance selllng 
trade Associabon - bevh). Pure players - e-commerce companies that do noc own brk:ks·and-mortar stores 
and offer ttteir prOducts and services sotety on ttteir own websites - saN U'le highest growth rates. At 
(9.n billion. theS" sales rose roughty 14% year on year. Pure players were followed by multi·c:hannel retailers. 
wtlose revenues incteasecl by just uncfer 1391> to (22. 7 billion. Online markeUJ(.aces rec:orcled QroYr"ttl of nearly 
10% in 2018; at £30.6billion1n fewnues, they remaine<i by tar tne largest sates Chanool in me G&rman 
e-<:ommerce se<::lor. For 2019. bevll expects ttie e-commerce market to grow by 10.5% to £71.9 bl'ltion in 
Germany (bevtl. Aucn in 2018 zw&i:stetUges E-CommQfCe..Wachstum, 2019). 

Business performance 
The Innovation & Digitatisation Segment pools all or Ille Bz#la Group's aclillities in lll9 fields of Digital Farming 
and eBusiness. eBusiness brings together all of the BayWa Group's on Line actMties. However. the revenues 
and income from tf1C octiviti~ ilfC ilttnbutcd to the b1r.Jinc5:; unit or ~cgrncnt ~ib(c tor the rc:;occtivc 
sold product. Tile offeril)9S in O~ital Farming include the NEXT Farming OFACE and NEXT Farming LIVE 
software products. dlgital map mareriat from the Group company VISTA, analyses and advisory services. as 
well as hardware compooents. The tatter ts also offered and sold through the Ag:ricutturat Equipment business 
umt's sates structures. tn the rePOrUng yea:r. the German Fertiliser ApplicaUon Ordinance -wtiief'I is a.ssoci~ted 
with an optimisation of fertiliser volumes and stricter dOCUmentation obUgations - ted to increased interest in 
digital farming ana farm management prOducts among tamers, as well as a maitted increase itt sate'S ot the 

NEXT Farming LIVE software package. Accofdingty, the IJV10Vatioo & Digitalisation Segmenrs reven1.teS 
increased by £3.8 million to c10.7 m&r.JOn Ill 2018. At 49%. me latgest sl'late came from software lleenoes and 
sortwafe maintenance contracts, foUov.'9d by digital map material, including anatyses and advice .. and soil 
sampling. with a Share of 34%. Sensors. measurement systems and soil anatysi.s programs. SUdl as 
Greenseeker and other hardware. accounted for 179f. of revenues. As predicted. the Innovation & Digitalisation 
Segment recorded negative earnings before fnterest and l3X (ESIT) of 02.3 mltion (2017: minus 00.8 mitlion). 
The mllin rco::;on tor thi:i woo, on th:: one hond, i'l high level of investment in the dcvclapmcnt ot digit.DI forming 
solutions such as new software modules and hardware components. On lhe other hand. the segment also 
carries out a ...vice role for the operating business units bv ho$tlng and further de-reloping the llaWJa Portal. 
wttieh csoes not genetate any direct inCOl"l"IQ. The year.on.year ciectioo in eM'l'llngS was primanly tne result of the 

costs relate<! to AIL and RwA·s smart farming activities. \\1'icn ~re incurre<l lo< tne fut! year fO< tne first time. 

Development of other Activities in 2018 

At £13.1 million. the Ot.har Aetivtbe$ Segment's rev&nl.J&S in th& reporting year were essentially on par wilt\ 2017 
(Ct0.9 million). Earnings before interest and tax CEBIT) resulting from Other Activilies consist of Ille Grooo·s 
administration costs. as well as conso6dation effects: in 2018. this came to minus {42.5 milUon foUcming minus 
C15.2 mlUlon m Ule previous vear. Ulst year, earnings benefited rrom the ~e of shares In BayWa Hochhaus 
GmbH & co. KG. Gr\inwald, among otner tnings. 
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Assets, Financial Position and Earnings Position of the BayWa Group 

Asset position 

composit ion of assets 

ift( million ..,,. 2015 2016 2017 

Hon-cunent ISll!tS 2.261.7 2.'1JI1!1 2,355.8 2.396.9 

lhe<eot land lod blildlngs 8 ...... 84!.A 85(),4 Bs.1.6 

lflefcof: ~..-s '815 ie8.2 1891 m .e 

"''"'"t - prQPOCty 
72.8 5$.$ 416 40.9 

Norl-CU'tent .sec rat>o (11"1 '6) 40.2 379 36A 36.9 

0.rMtx.M'l:S un.a 3T.19J 4.094.2 4.071.4 

lr.eteot:~ , ..... 2,141.5 2.380..3 2:.322.7 

Oxrent ass;ettabO (11'1 ") 59.5 6'9 03.2 62J! 

ll$$Ct.i/Cli5ooAt 9fOUP5 
netct for s:i1.e 18.S 9.8 , ... t3.7 

TOtalKMts "62.0 &.036.7 ...., ... 6,488.0 

TM rise In ~ent assets from (2.396.9 million to <2.476.9 minion in the finaneial vear 2018was primarnv 
due to the addition of Intangible as.sets In tile Renewable Energies t>uslness unit, whk:h acquired tne 

Groenlewn Group, the leading project developer for solar power pl.lnls in the Nt!tllertands, in the first half of 
2018. Foll~ prelJmina.ry purchase price allocation. this acqul.sitlon te<I to the capjtallsatlon of me acqulrea 
companies' brand name in Ille amount of (21.3 million and to tile addition ol goodwill In tile amount of 
(55.7 mlUion. 

The m0demi5ab0n and mcpansionof tne Group'$ network or locations led to investments. in land and buitdings 
in the amount ot 01.9 million. wf'liCh v.>ere of1set by the sate of orchards tor- the cultivation o1 kiwi fruits in New 
Zealand and 1ne sate of locations no longer- required in the amount of (25.7 million Taking into account the 
d&preoatlonotbuddingsintheamount of £35.0 MilliOc\, lheb00$<vatueoflandand bulld1ngsat lheGr-oup fell 

Dy €..'II .4 million to £827 .2 mnuon.. The r-ecruction In t.edW'lieal faciUbes ane1 mac:hlnecy was aruibulable to the 

sate of production sites In New Zealand for the processing of frult. among other factors. along with 1nvestments 
for the purpose of repair and maintenance in the amot.l\t of £23.3 mlWon and depreciation in the amount of 
E'.35.1 miltion. By contrast. prepayments and assets under construction increased as part ot tne construction of 
a grttn.house for tomato cuttivabon in the United Arab [mjrates. Investments in the modernisation or the 
vehicle neet ackfrtionaUy led to an increase in tixtuTes and office equipment.. Overall. additions to property. plant 
and equipment ~ted •Mui investment activities in the amount of €158.4 million was offset by depreciation 
in the amount of 000.:2 million.. Oi$C)OSalS o r property, plant and e<iulpmenl stOOd at £62..0 mt1tlon in the 

financial year. Togetller wi1h the reclaSSificatlon of land and buildings 10 asse1s held for ssie. as wen as 
exchange rate differences, propeny. plant and equipc'nent fell year°" year o.,. (9.0 million, from 
C1.408.9 million to £1,399.9 million. 

The €.28. 1 flllltioo decline in financ:iat asset5 wa5 attributable in particular lO credit balances With cooperatives. 
wh.ich were down (3().8 million yearoo year due priman1y to the tower market value of tile shaces in Rafffeisen 
Bank International AG. V.enna. Austria. compared to the finaneiat year 2017. At E'.214.6 million. shares in 
comparties reoogniseo at equftywere on par with tne prevk>us year. 

Investment property was down (27 million year on yea< ctue to the reclassification of land ana buildings to 
assets held for ~le antJ stood at C38.2 mitbon. Non-c:urrent l~bilities ancs OU1er assets declined by C5.7 million. 
whereas deferred tax assets v.-ere up by (18.1 mJUlon 

Currem assets felt by €953.0 million year on year. or 23A'lf.. totalling CS.030.4 million at lhe end of the 
reporting period. Along with a signitkant C586.8 million rise in Inventories, the Group at.so reootded a 

°"""°"'" 2018 2018/17 

Z,76.9 3..3 

Ml.2 - 3.2 

204.5 • 12.1 

382 -66 

33.0 

S.030.A ,.... 
2.909.6 2S.3 

01.0 

4.2 -5.9.3 

7.-51'.5 , ... 
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C191.0 million inCrease in trade receftabies and a 074.8 minion Increase H"I other current assets. The main 
'eason fot tne inereasa in unfinished goodS li&s In the btJSint!tSs activltie$ in ma Re~able Enetgjes business 
ooit. where projects that had yet to be completed nao to be disclosed as inventories at the end of me year. As a 

resulL the vatue of unfinished goods and services - almost entirely project-driven - stood at £844.9 million, 
corresponding to a (;366.8 million year-on~year fncrease. By contrast the C221.4 million rise in finished 

services and merdlandise was attributable to a variety of segments. In particular. the Agri Tracte & service, 
BAST and Agricultural Equlpmen1 business units reported a year-on·yearjncr1aa5e or Inventories.at the encl or 
the year. Barring sti9ht posit"tve and/()( negative deviations.. tinisneci gOOds and sarvk:es tn the Gk>bal PrOduee, 
Conventional Energy. Renewable Energies and Building Materials busJnes.s units were on o.arwilh the prior 
vear. The rise in lfade reeelva~es was due to tne busine:ss oerformance In me final auarter. In oarticutar. the 

project sales 1n the Renewable Energies business \lfllt at the end or tne year. as well as the agriculb.Jtal 
equlpment and conventional energy buSlness. contnbuted to an increase in said receivables. The inc..-ease in 

othef current assets was due to the h;gher Positive market values from dertvatlves 1n tOO BAST group year on 
year. as well as the year-on·year rise in other assets. especiaUy 1n the Rener.o.-abte Energies business unit. 

By contrast. recet'V&bles from rncOl'lle taxes decreased by (19.9 million to CS4.2 million. witfl non~rrent 

assets &lld dJSposat groups held for sate also declining by C9.5 million to (4.2 miUion. As at the reixwting date. 
thts item preaommaritty oont·ained reat estate inventories. wtliCh are intended to be SOid in t.ne wbSequent year. 

BayWa places an emphasis on ensunng matcning maturittes In. t.M financing of assets. C\Jn"ent babibtaes of 

£4,047. 7 million - consisting of current financial debt. tracte payables, financial tiabitfti&s. tax. other liabilities 
along with current PfOVisions and tiabitities from disposal groups - were offset by current assets and assets 
held ror sale/disposal groups of (5.030.4 millloo. By tile same loken, lllere is roughly 140% coverage for non· 

current assets amounting to £2.476.9 million throog.ll equity and long-term borrowing of (3.463.8 million. 

En:;uring llliJlchcd mDturitic5 in finillCing is nn importnnt QUDlity criterion for the financing purtncr.; of BtlyWo in 
the context of rai5ing short·term funds. 

Financial PQSition 

Financial management 
The aim of financial management withn the BayWa Group is to provide the casn and casll eQuivalents required 
for tne purpose of conducting regular bUSlneSS at all times. This task induces hedging against interest rate risk. 

currency risk and merci\andise-relatea market risks by USlll1 suitable denvalive instruments. 

Fol'Ward axcttange nns.actions and swap$ are used selectively to hedge receivables aoo liabitJties cienomlnat
ed in a f0teign currency. These forward exchange tral'l$ilCbOn$ and $waps serve exduSively to hedge existing 
and future reeeflables and llablliues from undertylngs in tne purchase and sate of merci'landlse w.t.nln the scope 

of customary buSiness Cij)&f'ations H&dging trans.actions. in the saywa Group are designed 10 'eduOe the dsks 
as~o:ited wttn ftu<-tuating ex,cnange-ntes. The volume of open positions arising from the respe<1:iw under· 
lyings and the resulting cash flows form the bas.is for currency hedges. Terms reftect those of tne unc:tertyings. 

Within the BayWa Group. financial management nas been set up as a set'Vice centre for the operating units and 
not as a p<ofit centre in its own right. In ac:x:::ordance wi'lh U'li$ oonservative approach to providing services. the 
use of fi.u1gibte financial products to generate orfginat profit c:ontri'butlon in financial operations has been 

waived. In partleutar, lhef'e are no speeutattve risk positions in our nnancial operations. 

Day-to-day financial management Is focused on Uquld•tv management through cash pooUng within the whole 
Group and the same~ provision ofba,.ndil)i. COf'J)Of'ate Treasury uses suitable rl systems and BDPfOD08le 
treasury management software ror mis putPose. 

The procurement of funds is organiSed centrally, with the exception of the actMties 1n New Zealand. me 
NetherLandi. and Eastern Europe. Corporate Treasury IS responsible for the- oent.ralrsed monitoring of Group· 
wide financial exposures. 

F1t1ancial management is subject to tne most stringent requirements imposed by an internal control system. 
which fncludes trte documen~tion or uansactions. ii hierarci'JV or approval and resoluUon procectUres. 
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comprehenstW appbcatlon of the p0nclpte of duat oonttot as weu as tne segregation of Treasury front. middle 
and back oft'ces. 

The most Important financing principle or too BayWa Group consists in observing the principle of matching 
maturities. Short-term debt is used to finaoce the WOffQng capital. Investments in property. plarn and 

equipment as \\'ell as acQuisitions. are funded from equity, bonded loans .ind other long· term loans. This 
lnclU<fes issued bonde<l toans. tong-tenn loans from banks and associated companies as well es the hybrid 

bOnd lsStJed in OCloDer 2017. capi.tal market measure$ replace Onancing from short-term credit lines, but 

withOut deanng or terminating them. and therefore diversify the refinaodng pgrtfoUo. 

In addition. the p<oject comparnes., the Renewable Energies business unit have- access (0 sepatat.e non
recourse financing (withOut the lenders having access to the BayWa Group·s assets anct cash ft.ows) 

The management of working capital is a focal point at BayWa and comprises tne optimisation of 'NOf'k•flQ' capital 
as a net figure for rurrent assets less current liabilities. For years. BayWa nas pt.aced great importance on the 

best possible \YOrking capital pefformance. Furthermofe. a Group-wicte protect to further ogtimise working 

capital management began in 2013. The aim of the prqec:t is to conbnue to dnve forward the oogot:ng reduction 

or the cuttem assets depCoyed wruwa t.ne company ano the tesutting te!ease ot li(luldity withOut ,eopatdlsir"tO the 

company's orofitabitrty, Con.sistent process management along the enu.re turnover chain is the key to success. 

To thts end, WOf1Cing caJ)1tal r~DcUties have been tedefined, the systBmatiC inctuslon of tetevant 

paramerel'S has been anchot'ed in internal reporting systems, specific ttaining and coaching progf'ammes have 
been carried out and existrng guidelines and process deSCriptions have been adapted. 

Interest rate risks inherent in short·term debt are covered by BayWa in the context of its risk management 

ltlrougfl the ux of 3.implc cJcriviltiYc irotrumcnts. Long tam intcrc:;t rates were hedged naturillly by i~uing 

bonded loans in 2018. 2015 and 2014. as both fixed-interest and variabte-int·eres:t rate tranches were issued and 

the Interest rate risk was redUced as a re&uU. The filed ooupon of ttle hybrid boncl tl\at was issued lecl to an 

increase In the hedge ratio by means of natural hedging. 

Around ~of the total borrowing portfolio is to be secured against interest rate risk throogh the respective 

hedging insU\Jt'l"lents. This par'tsat hedging takes account of lhE! strong. ~Uy induced ftuctuations in 
financjng requirements. 

BayWa~ from the coopera1rws sector, with wtlioh h remains close.ty connected thtough its tnarehotder 

structure. as well as through the congruent regk>na.t k\terests of the cooperative banking sect« and 

comme<ce. These historical ties form the basis ror a special kind of m.rtual trusl Particularty Sl the face of the 

great uncertaiitY still prevailing in the financial markets. both sides bene'fit from this partnership. The 

coopcrDtivc btJnb tKJiozt t1 purtia.tl.Drty strong primary Q.rjtomcr nnd dcpo:jit portfc:'lfio, which i::; mooc DVDiLobtc 

for the preferential financing ol stable business models. 

Along with its U\t'eQr'aUOn into the oooperatlve On.anoat aSSOciatlon, tne brOii1d tral'ISnational ~sd'ieation Of the 

Dank POrtfotio ano the financial instruments. in partic:utar. lower the financiog risK within the BayWa Group. 

Capital struct'ure 

In c rrillion 2014 2015 2016 2017 

EQulty 1.0504 1,07'5.9 1-3 1.435-.5 

EQulty ratio (1'1,.) .... 173 17.0 22.1 

ShOrl -<mm bcWYoM'lg1 2.493.5 2.-.3 ....... 2.986.8 

t.QnG·t.cnn~ 2.10$1 2.$.5 2.m.2 2.065..7 - 4.EOl6 •-a S,Si6.6 M~.s 

oeot ratio (in Yt) 81.4 82.2 83.0 n.a 
T OUll c.oit.8' (eo..t.Y PluS Oebl) 5.862.0 $.0311.1 6.474.9 6.488.0 

I 1-..dii'lo~---~--b"--

cr.ve1n ... 
2018 2018117 

1.389.1 · 3.2 

18.5 

4.041.1 3b.5 

Ul14,7 04 

6.122.<1 ~I~ 

81.5 

7.15l1..5 15JI 
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The eaywaGtoup·s total assets stOOd at £7,511.5 m1won on 31oecembef2018and wete thetefore 

£1.023.5 million. or 15.8%, higher tnan I.he previous year's r.gure. The €.46 . .d miUion decrease in equity stood in 
contrast to a rise in short~term borrowing. wtiereas long~term bOrrowing was approximately on par with tne 

previous year. 

The rise in current assets also led to an increase in total assets. There was an invefSe development for equity 

and debt compared with the previous year. Despite a rise in current assets. dRYen by the increase in 

invent odes, equay was Clown sUghtty due fn partieutar to u.e change In valuauon rQSel'VGS ano me reouctk>n In 
mulOrlty interests. from the valuation of shat es in a listed affiliated oom~ny in the banking sector 

capital management 
The capital structure of the Group is made up of liabilities and equity. Equity capital came to 18.S'lf> (2017: 

22.1%) of total equity at the end of the reporting perlOd. Adfusted for the tecogintsed resetVe: f« actuarial gains 
and losses from provisions for pensions and severance pay (including 1T11nority interests) fn tne amount of 
minus (230.4 mMllon (2017: minus ~34.0 million). Ille eQOJity ratio Is 21.6% (2017: 25.7%). As this reserve 

results from a change of parameters not within the company·s con trot when catculating personnel provisions. 

BayWa's capital management uses aniKljusted equity ratio. For trading companies such as BayWa Group, a 

fu:ed e<iuhy rabOi:S only of limitec1 tete:vance as a key buSne$$ figure. tn partae:utar. the change in cur tent assets 

with the stor~ o1 ITTVentories in the form of agricultural commodities. as weU as the acquiS1tion or prOJeet 

Uoooces in me f'telds of renewable energies. has a d1tect inf'luenoo on the balance Sheet total - and merefote 

also on the equity ratio- but actually forms tM basis for trading actlvides in the subsequent ye31. As a result. 
tne BayWa Group uses eQuity·to-rllCed·assets ratio II as a target in its capital management process. EQUity and 

long·.term borrowing &llould cover at least 90% of non-O.JrTent assets. As at31December2018. the equity-to· 
fixed·assets ratio II was approximatefy 140%. 

The incfease in the debt ratio. despite a reductk>n in long.term borrowing, resulted primarily from Uie increase 

in short·term borrowlr-.g Short-term borrowing is used exclusively to finance short·term runcts bec:I up In 

working caj)itaL The status of short·term borrowing disclosed at year-end regularly renects the highesttevet of 

utilisation on account of the mrehou$ing or agricultural c:ommo<:fitles and/or increasingly on acx:iount or 
unfinished products '" the fields of renewa:ble energies The rise in short-term bOrrowing retated pnmarily to 

the incn~ase in cunent fina!'lCtal habdrUQS (up t793.3 mdllOn to C2.'232.2 mrtbon) and ttade liat:Jdru&S (up 

(112.7 m1llton to Cl.016.7 million) asscoated with ttle nse in inventories.. 

At £2.074.7 million. tong-term borrowing was roughly on par v.·ith the previous year-end figure ct 
£2.065.7 million. 

Gearing 
The BuyWo Group·:; mooogcmcnt 033C3'lC3 and mllllilgC:i the upitat ::;tructurc in regular intcrvob via foctor:; 

such as the key inclicotors ·adjusted net clebt'". ·adjusted equity" and •acfJusted net debt/EBITOA" 

cash ano casri equrva1ents are dE!duO:ed from current ane1 non-cu"en.t finanoa1 liat>ilitles at bank:$. Non· 

recourse financings are also deducted C!eSPite them~ interest They pertain 10 loans extended to project 
companies in me Renewa:Dte Energees buSiness unit that ar-e so1ety based on tl'OJ8Cl cast\ t\ow instead or the 
Qs)'Ws Group·e credrt rating. Lenders nsve no acceea wh3tsoever to the 83yWa Croup's ae&et& and c:aeh flows 

outside eac:n proiect company. E8f1'0A generated by the project companiesdUring the reporting year came to 

C39.5 million (2011: (44.6 million). Grain inventories fof immecf&ate use are al$0 deducted. The$e im'entories 

could be converted Into cash and cash equlvatents as soon as ttley are recognised due to U'leirhignty liQuld and 

current natuie as well as their daily priees listed on international markets and stock exchanges. Any price risk is 

fully eliminated by a physical ssset fOf sate. either through c:onctud1ng a sates agreement with a highty solvent 

business partne1 « through a rorward oonttac:t on tne s.toek exchange.. On acx:ounc of the highly liquid natute of 
ttlese Inventories. the BayWa Group deems it to be itppropriate to deduct U'lem as cash and caSh equivalents 

when calculating net debt and the related financial key foxes. 
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lnCdllon 3\/'212018 

NOn-curtentandonw BaOIUtlffait ~ 

./ teM~rclc:l$hOQUivlltcnl.$ 

Ntleltbt 

.1 less l'tOIHea:iunie rinanc1n9 

.I. less lfM!tiCortes kr Immediate use 

AdJus.ted net debt 

Mnuallsec!EBITQOI 

Adj!Js.tea~ 

Net cr.eot (~/equity(adJU$ted)~ 1') 

Net debt (adjusted)/EBrTDA 

Gfven the different business models (trade and protect development). gearing is subject to differences in 
(e<;ogn1Uon. reporting and (evte'N. The use of tne bOrrcmeci funds fot pro;ec.t financing in me Renev.-atite 

Energies business unit is different from the traditional trade-related l:KJ.siness riet<fs. Furttlermo<e. borrowif'l9 as; 
part of pro,ect development is aocrued over a longer p&nOCI of time DefOf-e Defore the corresponding Inflows 

teSutt from me sate of the projects... This is taken into account in the caleulalion of adJUSIE!d net Cktl)t for tne 

trading business. The Renewable Energies business unit's financial lfabitities. castt and casn equivalents, aoa 
EBITDA generated in the financial year are doducted n ll>O process. Th<> v.>tue of the key indicator "odjustod net 
c:Jebt/EBITD/1. SOOUICI lie between 3.0 and 4.5 and is determined using the-following approach: 

3.115.3 

12Cl.G 

~1 

·95.0 

-9311.4 

t.969.3 

315.3 ... ,. ... 
121.6 

6.2 

klCmllllon 31/1212011 

Non-CIJl'rent aoo CU'r"«lll liablliUea at bll'llcs 

less C85J'I ano easn eQl.ttat.ents 

Ntlcs.bt 

teS&Clon·f~ftNlncing 

lCS$ invencories for imrnoeli;lto uw 

Adju1ted net deOI. 

-ESITOA 

Net debt (.t4us;ledllEBfTOA 

Cash ftow statement and development of cash and cash equivalents 

St( ri.llon 2014 2015 20>0 

casn now rrcm ~ activtlle$ . 90.6 1"0 21)&.6 

Cash tlow rtcm lm'eSlmcnt activities ·227.8 M3.!5 • 123.G 

~tlowffom~actMlio$ 334.4 "6.1 63.0 

C8Sft ano casf'I «MV!llents at tne ena <JI me 
108A 84.S 11)4 4 ....... 

The ''SSh now from OllE!flltillQ actMtles came to minus (452.2 million In tne fonanciat year 2013. a year-on-year 
deelf ne ot C282.0 million. Wftn consotielated net income dOwn £12.3 million year on yeat, thtS deetine was 
primarily the result of an increase in inventories. trade recetvables anc:I Othef assets not allocatite to investing 
ancs fi.n.ancfng .acUvities. Afound on&-quan&f' of ttlis cash outnow was compensated for by tne cash Inn.ow from 
the Increase in tralle payat>«es and other Uabltities not allocable to fnvesting and financing actMties. 

1932.6 

·73.6 

t.1$9.0 

·930• 
921.6 

2195 

•.2 

2017 

• 170.2 

· fl05 

73U 

105.S 

3Vl2/'2017 

2.323.3 

10$5 

2.217.8 

• 107.9 

- 773.6 

1.336-3 

318.4 

\.669.S 

80.0 

4.2 

"1/12l'2017 

\.621.2 
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.,,. ... 
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3.5 

20\8 

• 452.2 

243.0 

710.8 

me 
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cash flow from it'NeSting actlv1tkts deereased year on year b'f c1s2.s million ra11owing cash outftow of 
C243.0 mitlion in me r~porting yQar-. Payments for company acquisitions came to C144.8 mllllof\ (2017: 
€21.5 million) and can ma1nty be attributed to Ul-e acquisition or the GroenLeven Group In the Renewable 
Energlos business unit In tho financial year 2(}18, investments or €212.d million were made in intangible assets. 
property, plant and equipment. and financial assets (2.017! C248.8 million). vmich v.iere offset by n::omfng 

payments from Ille cliSIX>Sal or intangible assets. property. plant and equipmen~ and financial assels or 
€104.3 mllllon (2017: (198.5 rndllon). FUTUlerrnore. the dMdend re<:elve<f. other income assumed and Interest 
received led tocasn innows of (4.4 million ('2017: £9.2 mitUon). 

casti flow from Rnancino activities in the financlat vear 2018 stOOd at C71o.s mil.ion and was attributable in 
particular to th& is.suing of a BayWa bOnded loan in the amount of (203.0 million and the assumpuon of turther 
oorrowlng to finance pro1ect business in the Renewabte Energies business tnL This was offset by casn 

outflows from dtvdend payment& at BayWa AG and Its sut>s.diar1es totalling <58.2 milUon. as welt as Interest 
payments of (40.9 million. 

In an overall anatys;;s of the cash ft.OW' from operating actMOOs. investment and tinancing activities. and in 
consideration of changes to the group of consolidated oompanies and chinges in foreign exchange rates, cash 
outflow from operating activities and investment acb\ii!JQs was fully compensated by the incoming casn flow 
from financing actMtJes. A:s a result cash and cash equsvatents at the end of the reporting penod came to 

020.6 mill.ton. Which was €15.1 mrlilon higher th.an in the previous year. 

Financial base and capital requirements 
The BayWa Group's financial base is replenished by fundS from the short-term debt for wooong capital and by 

funds from operating activities. Investment financing and the Ortgoing financ~ of operations have a consider· 
able impnct on lhC copitlll requirement:; or BoyWo AG, o:;dO lhC rcpnymcnt ol firumcial liobilitic:; Mil ongoing 
interest payment$. The overall view or liQu:idity ancl debt is determined through the catculation of ac:tJusted oot 
liquidity 0< net debt and used ror intemac financial management as weu as fCK extemat communicatJon with 

financial investors and analysts. Net liQuicfrty and net debt is calculated from the sum total or cash and cash 
eauivalents less bank debl and outstindiiig loans. as reported in the balance $heel. 

AlOl')Q with sl'IOrt-mrm bOrrowil')Q. the Gtoup finances 1tset1 by way o1 a muttt-cu1Yency com.merdal Paper 
Programme. 'M'wch received its mostreoent top up of €500.0 million in 2017. taking it to a tota volume of 
a.ooo.o mLUon.. As at the balance Sheet date, securities were issued In various currencies in the amount of 
C626.0 million (2017: £318.5 millk.n) •Mlh an average vveighted reskJu.at term of 58 days (2017: 45 days). At the 

end of the reporting period, £154.9 million (2017: £111.8 million} in receivables had been financed at their 
nominal value rrom the ongoing Asset~Backed Securitisation Programme. 

Investments 
In llle financial veac' 2018, the 8J111WaGroup invested a totil of (202.0 million in intangible assets (C43.5 mil· 
lion) and properly. plant and eQuipment ((158.5 million) inadd;tion to its OCQUisitions (2017: (179.5 million). 
The investments made in. the financial yeN 2018 were pnmarity for the purpose of repair and mamt&nanoe of 
lluildings. facilities fon construction) and office rooures and fittings. as modem locations an<! seamtesSIY 
operating factl.Jties are a precondition for &fflclent LoglsDCS processes. 

Ba~a will continue to invest In mooern site Infrastructure in future. This inctudeS investments In land and 
bultding-s. where:Yer such investment$ are e-xpedient and prudent. Sy contrast. real estate no longer- used for 

operations Is consistently sold off. The proceeds accruing from these transactions are used to reduce debt or 
to finance the Group's growth. 

Including company acquisitions. rOUghty 43.3% ot total investments In non~rent assets at the B:!r(Wa Group 
were accounted foe- by the Energy Segment, where the Uon"s share was attributable to the Renewable Energies 
buSiness unil The acqit.Jisition of the Gta&nleven Groop had a panicular Impact in this regard. A.$lde from the 

al0<ementJoned segm<>nt. 29.3% ol mestments were aHnbulable lo tile Agr1tullure Segmenl vntll 8.3% going 
to tt'le Building Materiats Segment and 2.3% earmarked for me innovation & Digitalisation Segment The 

remaining 16.8% are acoounteo for oY investments in Other Activ~ies. 
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Earnings posit ion 

inCmllion 2014 2015 2010 2017 

~-- t5.20!.8 1.4.9'28.1 15.4099 '6.055 1 

EBITDA 219.8 2'8.3 =· 31&4 

EBl'tOA R'liS"gin r~..., 1.8 19 18 :to 
EBlt 152.1 1!!18. l 144 7 111.3 

EBIT matgln (in .. ) 1.0 1.1 0.9 LI 

EBT 80.4 88.1 69.6 102.A 

Not income tor ow: period 801 .,. 52.7 87.2 

The revenues of the BayWa Group rose by 3.6%, or (570.6 mlUion, to 06.625.7 million i:n the financial year 

2018. The ShafpeSt rise in revenues was recorded in the Energy Segment. v.i.tn the Renewat>te Energies 

business unit g.rCM·ing by (163.5 million to C1.530.2 million anct the ConventJonal Energies busil'le$S unit by 

(210.2 million to C2.438.3 milfion. The Agriculture Segmenl atso delivered a nse in revenues. lhis 1ocrease was 
doo to two QOPOS1ng devetapmen.ts.; while revenues wer-e up C485.9 mithon to C3.298.8 million an the A,gri 
Trade & Service business unit and were up €222.1 million to €1.622.4 miUion In the Agrlcultural Equipment 

business unit. revenues in the BAST buSiness un.it were dOY.'" £531.0 miUb'I and stOOd at £5.286.8 million In 

tile financial year 2018. At €807.9 mi!Uon. re~nues in uie Global Produce business unit were on par with tile 
previous vear. Revenues 'A-ere up SlighUy fn the Building Materials segment and stOOd at C1,6t7.5 mltllon, 

eQUBting to a 01~4 million inc:rease year oo year. A slight increase in reveR.18! was also adlieYecl in tile 

IMOVation &Oigitatisatlon Segmen1 (£3.8 million) and In Other Aclivities (£2.2 mlltlon). 

Other operatiog income increased by a total of (4.4 rrillion in tile reportklg year to (211.3 rrillion. Along with 
higher income from Ule release of provisions in the amount or (25.8 million (2017: €14.2 million). the main 
drivers of thtS development were write-ups in the amount of a.o million attributabte to twown::I farms in the 

Ren&wabfe Energies buStness unr1 Md me< eased ptice gains in tne amounl of £14.2 miUiOC'\ (2017: C9.7 mltt)M), 

By contrast. gaulS from the <f'l$Q05at of assets decre~ by €18.7 million to (43,4 million in Uie finanaal year-

2018. In the previous year. the G<oup benefit ea in this r eg.Md from ooo..off 1nc:0me related: to me sate of ll'le 

BayWa high-rise. Al C6.6 minion. the reversal of value adjustments on receivables and reo&;...ables written down 
was also down year on year (2017: C13.0 mlttlon). 

The €217.0 mi1ion increase in inventories recorded in the financial year can be attributed in particutar to the 

wind Dnd solilr energy projects in the fictd:i or r~ublc energies not yet completed ill the finoocinl ycor 2018. 

Along with lhe inct'ease In rev.,,._, the oost ol materials also increased. rising by ~A million. 0< 5.5%. 
GtOSs profit reooraeci an Improvement or £104.2 million. or 5.8%. to £1,889.1 million. 

Personnel expenses climbed year on year by 5.8%. or (54.4 million. to C990.6 million. This was largely a result 
or tne Dutl~ ~tiV'ltiee of U'le cornc>3n~ o>CQuJred U'le P<evioue y®r, v.1'vCh we-re Included tn fuU for the firet 

ume In the reportn'IQ year, but al.SO lhe comp.any aoqUISibons In the financial yeaf '2018 ltselt as well as the 

further e><pansion of business actMties in the Renewable Energies business unit 

At (599.0 O'illion. other operating expenses were up bV (:28.9 mlltioo. or 5.1%. on uie previous year"s figure of 
£570.1 million in tne financtal year 2018. Other operating expenses primariy consisted of verxte fteet costs In 

Ille amount of C84.5 [2017: C79.5 million): rental and lea$111Q costs or C66.8 million (2017: C56.5 mltllon): 

maintenance eorpenses or £55.8 millon (2017: (54.6 million): a<lverllsing eorpenses or t51.2 millon 
(2017: (46 2 miUoon); co~ullancy, auditing and leg;>! 100$ of C47.4 million (2017· (49.8 mtlhon): ond other 
e)(Jl<lnses or C68A mmion {~()17: <70.3 million). 

Earnings tiefore interest tax. ~tion ana amortisalion !EBITOAl fell 0y (3.1million.0< 1.01&. to 
£315.3 miltton in the tln.aooai year 2018 (2017: £318.4 mi1hon). 

.._ ... .. 
2018 2018/11 

16625.7 38 
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scheduled depreciatiOn and arnot"tlSaUOn at the Ba"f'Na Group dee<eased by £4.3 rruu.lon. or 19%, to 

£142.9 ml Ilion in the r~porting year. ThrS ~ease was caused by unscheduled value a<Jjustments that v.-iere 
primarily attributable to Intangible assets in the previous year. 

A.It In all. the Bay\Ya Group·s earni.nos before interest and tax (EBJTI rose by Cl.1 million. or 0.69'. to 
an.4 million in the fill3ncial year 2018. 

The financial result eotnprlses income from participating interests, which ts attoc:at.ed to EBITOA ana EBIT, 

and·net interest. At 05.8 million. ino::ime from parbc;:ipatJOQ interests was signtficanUy lower io the reporting 

vear than the <39.9 mitUon seen in the orevloos vear. Whereas the eaultv result increaseo bV C6.S trillion to 

(9.0 million -due pr'imafity to the l)OSllNQ effect attributable to the devetq::w"nent ot earnings at AHG

AUtO!lan<lelsgesellscl\aft mbH and AUSTRIA JUICE GmbH - otl1ef Income from partlclpating intereslS fell by 
£30.6 m!U;on to £6.8 million. In the previous year. other incx>me from partidpabng interoots 1nctucjed Income 

from the sale of shares 1n Raiffersen Sank lntemationat AG. Vienna, Austria Due to high net interest resulting 
from an Increase in f.nancial liabilities.. net interest deteriorated by £10.9 million. totalling a balanc:::e of minus 
09.8 miUion (2017: minus €68.9 mQlion). 

The BayWaGroup·s earnings before tax (EBT} <tecreaseci by£9.8 million. o..-9.6%, 10 C92.6 miluon. Ttie 

increases of ( 15A million in the Agriiclultvre Segment. (6.2 million in the Energy Segment and C1.0 million in 
the Buildlng Mateoals segment stOOCI in cont.rast to a deCllOO 1n the lnnovauon & Oig.itatisation segm&nt (minus 

£1.6 mlttion). Th& Other Activities segment. together with me consolidation effects presented in tne ttan.sitlon, 
had a negative impact on the development of earnings before w (EST). These came to minus CSS.4 million in 

tile reporting year, down by {30.6 rrillian on Illa pr<Mous year's figure of minus C24.8 million. 

Income tilx cJqJCmC for the BoyWo Qrup amounted lo C37.7 million in the linonciol yt:or 2018, wtich 
c::orresponds to a year-on·year increase of C2.6 mlUK>o The tax rate therefore amounted to 40.~ in the 

reporting ye3r(2017; 34.3%). 

Taki"9 income tax into account. the Say\o\fa Group generated net income ot C54.9 million in tl'te ~at year 
2018. a year.-oo-year decrease of 18.4% (2017: €67.2 mttbon). The share in profit due to sharehokSefs of the 
pa.rent company dee< eased by 17.8% trotn £39.3 mi11K>n in the previous year to £32.3 million in me reporting 

year 

Earnings per Share (CPS), which Is catc:utated from the oortion of the rKult attributable to the sharE!hOtders of 
tne parent com,pany in retatK>n to tne average number of shares outstanding of 35.012.806 (dMdend·bearing 
shares less treasury shares). fell rrom C1.13inthepre'fiousyear to92 cents for the financial year 2018. 

Comparison of forecast business development with actual business development 

A nouceat:lle overall 1'1Se tn <avenues and a stat>le or Slightly Po~e oevetopr'net\t in earnings tn tM rmanciat 
year 2018 v.·ere forecast for the BayWa Group in the OUttook section of the 2017 Group Management RePOrt On 

account of U"le outlined developments. in me business units. revenues at Group level rose bV 3.6'6 and 

ttwtfefote fell somev.1\at shOrt otexpectatiOns. Earning& before Interest and tax (EBJT) Increased by0.6%. 

theref0<e developeng with.In the scope: of the forecast. 

Agriculture Segment 
A significant Increase In revenues anc a wbStantial Improvement in earnings W8fe fOfecast fot tne BAST 

business unit in 201a The business unit's revenues fell by 9.1%, and earnings before interest aoo tax (EBID 
improved by (24 .1 miUion to £31. 1 million. Both figures therefore confirm the rorecast 

The Agrl Trade & service business unit was expected to see a substantial nse in reven1.1es and a significant 
improvemef'lt in earnings in 2018. The tw.rsJ:nes5 unit's revenues rose by 17.~. or j\Jst under C.486 ml1lion. 
therefore living up to the forecast. By contrast. eamlngs before interest and l8X (EBITI fell sharpty. contrary to 

expectations. At (5.2 million. the tJusiness unit's EBIT was down (20.5 million year on year. 
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A slight 0.3" increase in revenues to €:807.9 milhon was forecast t0< tile fruit business. On account of a 7.5911> 
decrease to C2.7 2. mltUon. however. earnings before interest and tax (EBIT) fell short or the sigrjficant inete3se 

that had been forecast. 

Revenues in the agricultural equipment business were expected to rise stightty. with a noticeable decrease in 

earnings oefore Interest ana tax CEBm Tne acrual revenue oevelQPment ana EBIT excee<le<I tne forecast 
revenues increased marl<eOty by 15.9% to C1,622.4 mollion, ano EBIT lmproveo slgnificanlly by 83.9% to 

C36.6 mRtion. 

All tota, the Agriculture segment's: revenues Increased Slightly by 1.7% to 01.015.9 mfttk>n in the reporting 
year. Earnfngsbef0<e interest and taJC (EBITI lmprovea su:bStantially, increasing by 21.9% to Cl00.1 million: a 

slgnlrant tnere.ase had bee:n forecast. Botn figul'as: thefe.fol'e confil'm me forecast. 

Energy Segment 
Accoralng to me rOfecast, revenues tn tile Renewaote Energ:ies buslness uM were set to rise Of a suostantJat 
margin in 2018.. At 12.0%. revenue grOWUl was somewhat weaker than antiapated. Earrungs before interest and 

w (EBIT). wnocn nao bt>en precfieted to oecrease stightty. outperformeo the fore.:ast at 11\e oeginning of tne 
year by posting a significant 8.~ rise to €72.5 million. 

Revenues from the conventionat energy business were for&e.ast to increase Slightly ye:ar on year ln 2018, with a 

moderate <lectease in earnings before interest and tax (EBIT). The actual Oevelopments outpe<forme<I the 
forecast thank$ to a 9.4% rise in revenues to (2.438.3 miUion and a $1gnffi:::ant 27.1% increase in earnings 
bt>fore interest an<! tax (EBIT) to C23.5 million. 

All told. the Energy Segment's revenues "''el'e within the for~st range. having increased 10.49' to 

€3.968.5 million. Earnings before interest and tax (ESfTl exceeded the noticeable decline tnat had been 
forecast. increasing by 12.4% to (95.6 million. 

Building Materials segment 
A moderate increase in revenues had been expected in the Building Materials Segment in 2018. With revenues 

incl'eaSing Dy0.7% to {1.617.5 m.lbon. the actuat <l'evetopment was w1th1n the fon:~c::ast range. Eaf'nlngs Defore 
interest and tax CEBfT). wtlich had been expected to improve moderately. exceeded expectations with a 
sig niftCant Ulc;rease of 6A % to (31 .1 million. 

Innovation & Digitalisation Segment 
A significant increase In revef1'Je:s. had been predicted in the forecast fol' the Innovation & Oigitalisotion 

Segment at the beginning of 2018. 'Nhtch was confirmed bV a 55.1% rise lo (1().7 million. At minus C12.3 million. 
earnings before Interest and tax (EBl'O. for wnlch a negative result In the tow eight-digit range had b&en 

expected, cievetoped as anticipated. 

It is not possitlte to make a foreeast fOf' the Other ActMtieS. segment, as tevenue and eal'ningS oevelopment In 

tnis t>uSiness area is primarily <Jriven by opportunism in capitalising on market opportunities 'Ni~n tne scope of 

Baywa·s portfolio management system. 

General statement on the business situation of the Group 

Overall. the Boant of Management considers the business performance of Ule Bay\'Va Group Wl 2018 to have 

been positive. The c:orparate goals ror the reµorting year were achieve<J in full. AU three eore segments or trie 

GrCM.1p further increased their eaf'Olflg$ year on year The A.gficulture Segment's earnings improvecl substan

Wltly. pnmantydue to the measures to enhance profitability taken in 2017. The Etlergy 5egtnen.t once again 

topped the high l~ o( earnings frcm the previous year and set a new record. Earnings etlso continued to 

develop well in me Building MatenalS segment. In 20\8. the BayWa Group once again profited from its heaV1ty 
dlversitiect buSiness acti~tl&S. lli strategic ol'lentation towal'ds lntel'nationat markets ana the Cl&YQlopmet1t of 
oo..v areas or business and business tnadels. The BayWa Group has a weU·bal.at'IOed, forward-thinking busfooss 

POrtfoUo lo unae<J)in its success in tne future. The focus wiU be on C0<1tmng to OevetOP the Group into an 
Integrated provlcf&r of sustainable sotutlons rn an business areas and optimising the portfoUo. 
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Financial Performance Indicators 

BayWa orients the snort-term manaQement of its corporate divisions with the development of key eaming:s 
indicators EBITDA. EBIT and EBT. KoV e.1mlngs lndicatots for the segments of the BayWa Groop d<!vetoped as 
follows in the fmncial year 2018+ 

Key financial earnings figures 

Earnin;:s1)9111or-eint:clcst, *.. E11min9s bObo~•I EMnlng$ ~tax 
~iatiOnMd~(~BITOA) and tax(EBtn (EBT) 

~ Chonge """"'" Chonge °"""" cn"'ge 
(~e) ..... , (eblsotUte) (In%) (aD90bJte) (ln'lli) 

3Se 25.1 • 100 :ni 2U > 100 240 254 > 100 

34.1 ~ 1'1>+3 • 36.1 ... ..... • '9.8 . a.9 ·= "- 100 

41.6 ... .... 'Z7.2 · 2.2 - '7.5 21.9 · 2.2 - 9.1 

483 16.2 sos 36.6 11.7 83.9 27.1 148 • 100 

159.S 11.9 12.e 100.1 ,... .... 113.1 1$.A 32.3 

32.6 S.1 18.S 23.• s.o 'Z7.0 21.7 3.A 18.6 

95.8 l9 2.0 72.5 ... .,. S3.5 2.8 5.5 

1'.28,4 UJ 6.8 96.0 .... 12.9 75.2 63 9.0 

47.2 .. 3.1 31.1 l.O 3.3 22.2 1.0 4.7 

- 10.3 ... ·18.4 · 12.3 .... - t3.9 -12."4 ... • 14.8 

The difference in the contributions from each segment to the total earnings of the 80'/Wa Grou,p in au three i<ey 
eaml:ngs indicators. ESITOA, EBIT ano EBT. Is catculated from the aal'nings oont.ril)Ution of the Other Activities 
Segmenl as weU a$ on the basis of economic influenc:e '3ct0<$ ~t Group tevet. &IW'/a does not perform any 
entrepreneurial management ln the Other Activities segment. as Utls segment encompasses peric:lh«al 

.activitles that ate ot secondary (mportanO& tn th& Ba)Wa Gfoup. Gtoup-wide economic tnnuenoe factors are 
circumstances not attnbutable to the operational management of tnc segments+ 

Medium- to tong-term portfoUo optimisation In the BcrfNa Group is carried out ttvoogh value-oriented 

ma11agemenL lJSillO eooMmte pront as a oasrs. tnls sysiem eateu1a1as me Sill1llUS return°" invested eapltat 
(ROIC) or Uie corporate divisions by means or tneir nsk-woe*9hted oosts of c:apcbtl. 
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Economic profit 

tft.£mlllon AQrllrade& Glcl>al ......... , --2019 BAST - Pl educe - EJww Ene<glos 

Nel~ting~C 31.1 5.2 27.2 36.6 23.5 72.5 

Avetagellwesteo~ ' 782.5 US0.4 375.8 534.2 ..... 1.008.6 

AOIC(;. .. ) 3.97 045 7,:2_4 05 43.96 &.67 w--¢0$.1 oc caplllt (WN:;C) (In tfi) 5.7 "" 5.0 6.0 5.0 4-6 

Odl6'6ll<O CROIC-WACC) 
On'!lb) -'73 - 5.'5 2.24 0.85 38.96 2.07 

Eoooomlc prof.ii: 

°"""''-'""' · 13S •$$3 84 •S '10.8 = -- Enc<W 

Economic: PtOt'il DJsesirnent - 59.9 433 

t tn~....U•JllfOMl'IY.Dlllltl!llO_.....•~wo«ono~ 

In the financial ye.M' 2018, the Energy aoo Bullding Materials Segments. as v.-ell as the Glot>al PrOduce and 

Agrlculrural Equlpmenl business units of lh• AgricultootSegment. achiewd posillV<! ecOMmic profit (In other 

words, J>OSitive net income after resoective capital costs). In the Energy Segmenl the Renewable Energies 

business unit was able 10 generam 91\ eool\Omle proltt 61 {22.5 million (2017! 09.8 million) 11\ankS mainly to 
stro119 international project business. thereby exceeding the already high level from the prevtous year. In the 

convenuonat Enetgy ousiness u,.L 1ne economic 1><of~ was able 10 be ll'ICreased 1n tile ret)Of!Jng year prlmanty 
through a positive margin trend in U1e fuel business to C20.8 million (2017! C16.3 million). The Energy 

Segment's eoonomic JXOfit totalled {43.3 million. The Building M atenats Segment was able to expand its 

economic: profit 1n tile financial yeai 2018 to (3.0 miWon (2017; (0.1 miUion). Within the Agriculture Segment 
the G!Obat ProduOe business unitgene:rated an ecoco1Wc: ptofit of {8.4 melJion foll&.ving C8.8mllion in the 

previovs year. The Oeeline is mainly attributable to l;he: lxtc or m41rketing VOiumes for dessert pome fn.rll in the 
first hatf of 2018 due to tne poor hal'VeSt In 2017. The Agricultural Equipment business uni rs economic: profit 

Improved by as.2 mlUIO<I yeat on yeat to C4.5 million (20T7: minus C13.7 mlltlOn). The very good sat as figures 

for new mac:ninery in Germany and Austria In partk:utarcon.tril>Uted to cnis result. Although me BAST business 

unit saw significant year·on .. year improvement of £26.8 million. economic tJ(Ofit re.malned negative in 2018 at 
minus (13.5 miWon. Economic profit of minus (5'9.3 million was recorded In the Agri Trade & Se1vice business 

unit (20'f7! minus { 34.0 million). "'1iel\ WM maJnlY am1lluta~le 10 tower IA)!umes 1n the lll'OOtJCe aM 
agricultural input business a.s a <esult or the drought in Germany. The Agna;lture Segment as a whole recorded 

economic profit of minus (59.9 ITllCUon In 2018 (2017" minus €79.2 mitUon). The Innovation & Oigitalisatioo 

segment posted economic profit of minus (13.1 mrttion. as expected in its: planning. 

BullOlng -· Materi31.S 09lilli!l lllli•1 

31.1 • 12.3 

432.5 12.fl 

7.t9 • 90.06 

••• 6-0 

0.69 - m.06 

30 · 131 

Bulldln9 ............ 
M.-Lcrials Oigilal!Ulon 
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ConsoUtlated Management Report - Financial Report 

Employees 

The number of emotovees at Ba'(Wa rose onoe again in 2018. By the end of the year. the Ba)'Wa Group 

employed 17.1164 emptoyees (2017: 17.323). In terms of an anoual average. tM number of emptoyees rose year 
on year by 454 to 18.004, equating to an increase of 2.6%. In addition to the expansion In Btli tding Materials, tne 
increase is due to a number or strategic acQuisitions in Renewable Energies. Agricultural Equipment and Agri 
Trade & Service. The Innovation & Oigitali$8tion devetoomenl segment. which was established in 2016, was also 

expanded further While tne number of employees in tne Conventional Energy bUsiness unlt remained stable 

year on year. the oomt>er of employees at BAST and Globat PrOduce teu stighUy due to structural adiJstments. 

As regards perSOl'Vlel as a wOOLe. <figitalisation was the fQQJs in 2018 and was ~ed with a riWlQe of different 

measures. 

Development of the average number of employees in the BayWa Group 

c-
2015 '20l& 2017 2018 2018/17 .... 

9.'H1 .,_,,,. MJ,613 10.4211 · 185 • L7 

... ,,. 1.911 2.019 2.407 = 1U 

4.o93 4.081 4..113 4.211 98 2.4 ., t:l6 158 183 15 15.8 

597 e30 581 775 11!8 32.0 ,.,... ,....., 17,500 1&004 ... 2.6 

ONE HR strategy 

Building on U'le Group·s strategy. WCW1dng In close consu1tation with 0\8naQer$ from varlous c:~e <liviskins 

and companies.. and 1netuding currl!nl issuas sueh as crigttatisation, Hurt1an Resources (HR) adOpted the ft.rSt 

Group-wide ·ONE HR 2018•" strategy In Ille 2018 r~ year. Seven strategic f>elds of actioo are based on a 
joint ONE HR mission: HR 2022 - we are t>uslness: Reauiting - Get the bes.t; Employer Branding - ~a 

Groop makes sense: Talent Ma~ -our talents create success: Leadership Culture - Leadership is the 

<tiff ere nee: Inclusion & Diversity - Valuing individuality, l;.Mg as a community. Connecteoness - Forward 

thinking and coftaboration with Feedforward. 

ONE HR st.ructure 

lllenewGroop-WICleUNt HR strocture is derived fromllleUNt HI{ strategy. Willlin ll\e scopeottfus 
stnJCture:, new reporting Channels were intrOduced 10 COMeCt international HR mal\agers to the head of 

eo<porate HR. In acldition. Ille two core divisions. HR Germany a11<1 HR Transformation & lntemallOnal were 
established: 

HR Germany 
ThinJdllQ and acting globally is becoming increaslng1y tmportant foe the S;r/Na Group. This also impac:ts the 

requirements In the Gtoup·s core and home market of Germany. The HR Germany division was established to 

ensure these requirements ere met in the beSt possible way in the ft1ture. by consolidating those ~tlOI\$ v.nth 
a primary focus on Germany. HR business partners. tabow law and basic potic:ies, training and training 

marketing. 

HR Transformation & International 
TPl<I HR TrAllSIOOMtiOn & •~WM- <!Mslon IYAS ~~llUW!ll 10 •Mill• IM ONE HR ieam. tog&IMJ'Witn tM 
t>uslness uruts. to act faster and more efficiently WOf1dwtae.. The focus here J.S on bundling HR competencies 

and establishing HR standards to support the business tn1:S around the wor10.. and will cover the fiekls of 
Strategfc Rec:ruiOlg. Leadership & Development. lncluSIOfl & Diversity and Group Systems & Policies. 
The m ain emphasis will be on intensifytng communkabon between global HR departments with the aim of 

promoting gtobal cooperation For example, monthly conference calls will be held between the HR managers 
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from Germany (BayWa AG and 8:11/iNa r.e.), Austria. New Zealand a.nd the Netherlands. Ttle extended HR 

teams from tnese countries will lake pan in the ca.Us ona quarterty baSi.'S.. Once a year, a glObal ONE HR 

conference wiu De held witn around 90 participants. 

Chatbots and time-lapse videos for trainee recruitment 

BayWa once ag:am placed great importance on tM tecnnt:me'nt of young people for vocauonat training In the 

reporting Y'03< 2018. With 1.350 tranees a1 the end ol the ye;>r. the Group is an imporl<lnt troining company. A 
targe.scate onhne train&e campaign launched In tne sunvner of 2018 ptac:ed Its main focus on the lns1agram 

MO Fate!lo61< <0<:ial netwoi'l<t. SMi'l liM<>-laP~ WI-were u~ to rMil\l\f ~erMe lM~ti'lal aM t~Mioal 
apprenticeships.. Th4s year saw the addition of a Faoet>ook Messenger cnatbot tnat offered assistance with 

career onef'ltatlon and made it possible to find the nght technical apprenbceship through automated, intelligent 

q.oostionlng Thanks to the many and varled elements ot t:ne campaign. Bt¥/!/Ya V\'as once again able to attract 
attention as a tra11Vng piovider in the sociat mecba sector. Both the onllne 1raioee campa19n and regional 

marketing activities ensured that just under 50% of the 2019 trainee JX)Sitions In Germany were filled by the eno 

of the year. 

Promoting diversity and equal opportunities 

Ptomollng cfnrersity within th& Group is one of the key success factors in eaywa·s competitiveness. As a (esutt 
of continued growth and Internationalisation. the BayW.a Group oow emp&oys around 18.000 employees at over 
3,000 locations in 41 countries. In the 2018 reporting year. the LeadershipCoUege management confereflce 
focused on. amoog other things. the topic of Inclusion & Oiversltv. The oooference featured WOfkshops for 

:mmc 320 mnntJgCf5 dc:;igned to hctp 5en3iti::;c BoyWtJ:; monogcr~ to the is3uc::i of the future. C«µorotc HR 

employees led various v1arkshops. dealing with the topics of cOf'pcrate culture. team strength through 
diversity, gender equality, inctusioo and generationa4 diversity. Practical approaches to lmprovfng decision 
making anct other business ptOC : sses were presenteci. highlighting their application and tne ooncrete business 
benefits otfer'ed by drversity. The t(ll:)ie of lnch,.1si0n & Diversity e1tso provictes an imPQrtant contribution in the 

area of comgtiaoce, as uncovenng sut>consctous biased perceptions anc1 attitudes is a necessav precondition 

for avoiding unlarr treatment and drSCtimhtation agains1 n:hviduat groups ot people. 1nc1usaon & Diversity was 
incorporated mto the ONE HR sbU;ture .as a new d~t. BayWa's ch'ef51ty concept ts; part of the 
C0<p0<at.e Go...emanoe Report / Statement on COrporate Governance as required by SEtction 315d In 

conjunction with sectiot1 2891 Getman commerciat COde (HGB). 

Progress report on the digital annual employee assessment 

The digital annuat emptQYee 8$.$8$$fT'Mtnt was launched in 2018. The new tool was veryv.·ett received by 
manaoemenL commercial ana inaustrlal empfO)'ffS.. As in previous ye~ tM toeus is on face-to-face reviews. 
However. tnie digital process has Simpltfieci and acoeterat&d tne preparabOn and follow.up ot the: revieiA'S. on 
the basis of the ootimisation proposals from tile YIOC'kforce. the review Sheet was adjusted and snortened. Since 

the beginning of 2019 there have been ac:Sapted sheets for bOth lfle commercial and industrial empCoyee target 

groups. ThltSe will oe systemadcalty integrated and further <1eve1opea for tne c1lgltallsatlon of suocesslon 
planning In 2019. 

Employee development 

The ongoing vocat»onat development of emptovees remained a key issue for BaWila In 2018" in the reportfng 
ye.ar. emptoyees completed 33.2.84 days of training, the equivalent of1.8Gays per aml)tOyee.. The. raunnerot 

employees partjeipating in e-t.eaming tnllnlng oourses was 28.659. whic;hwas a year·on-year ncrea5e of 241)(., 
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BayWa Foundation: educational projects to promote healthy eating and 
renewable energies 

The BaVW• Foundation was established In 1998 to fullil and furtl1ef develop l'1e Group's commitment to 
society. eaywa AG covers the Foundation's administrative costs a net doubles donations so that 200% or ttle 
money recefve<I goes towards lhe projects that it runcfs.. The Ba'yWa Foondationoelebrated its 20th i'nniversary 

in 2018 - since its establishment ft llcJs overseen the suoceufu1 Implementation of 63 projects in 10 oountries. 

Through the realisation of educatkw\al projects. the Ba)'Wa Foundation maka$ a signirteant oontnbution to five 

of the sustainat>llty targets adopte<t by l'1e United Nations: Good Health and Well-Being ( # 3). QuaCity Education 
( # 4), Affordable and Clean Energy ( # 7), Climate Aclion (#13) and Life on Lana(# 15). 

In 2018, the Foundation funded more tnan 201ong 0 term edleational pro;ects 'NOf1dwice. which aim to improve 
dlildren's nutnbon and teach practJcat knowledge about renewable energy. &n Germany, the fcx.us ts on 

edueation: for example, the BayWa Foondatlon annuauy awarcis 100 sc~ as part of the Getmany 
Scholarship. In addition, the targeted traming or ind MdUal strengths and pracbCat job application coachi"9 

macle it easier for many young people to start their careers. The BayWa Foundation also focuses on heat.thy 

nutrition to raise n-areness for this issue at an early age and to promote chi«en's health. As part of the hands· 

on nutritional edUoibon programme. -Planting vegetables. Harvesting health.", schoolchildren Qtant their own 

vegetables. prepare lMm as healthy snacl<s ano use tile text ano activity bOcll< "Del' Ernahrungskompass· (the 
....itnbon com~ Ill German onty) to discover what nutnent:s the foods contain. Over 130 gardens for around 
10.000 children have already Ileen l)lante<l at sehOOIS since Ille project launct>e<t 1n 2013. $On1e 40.000 children 
at 1,400 primary sehoOls In Bavaria received ~oer e~ruungskompass" in rota. 

The BayWa Foundatiol\ also focuses on a practical approach to sharing knOwledge when It oornes: to renewable 

energies. Launched in 2018. the '"Die Walcfschute .. {fofest school) project promotes environmental awareness 
and encourageschldren to learn mote abOut the forest ecosystem. For example, during excursions i.nto the 

roresl the child'ren cQnt their O\"f-O tree. More than 80.000 children and young people in Germany were 

supporte<t by projects of the BayWa Foundation In W18. 

Tile International projects are almeo at helping people to neU> tnemselves. In O«ief to fmprove U1eir quaUty or 

bfe in tne loog term. In 2018, th& expat'tSll)n of the bioQas prOJeCt in Tanzarua was a groundbrealang pro,ect in 

this rel>pect. Wltn Ille estabUSh~ or a <:e11tre for bioQa$ competence ano tile corresl)Oflding tecMical 
support, tile f()ll.W')QabOn was laid for tt.e sustainable creation of dean cooking tuet. jObS and the preyentJOO of 

deforestation.. The next step or the p..-qect is the granung of microtoans aooo«ling to the cooperative idea, with 

tne aim of creating a tong· term perspective'°' Ule residents in association with biogas as an energy source. 

In addition. the Bav'Na Foundation is also active in other pats of Africa. This includes supporting the "Teenage 

Mother EmpcM--erme.nt Program" in Zambia. where ycung mottler'$ in need receive training and chldea.re. Ttle 

programme thereby gives young women a cl'lanoe to lead a self-determined bfe. M0<e information about thes.e 

projects ls available at www.ba~.OO/en. 

Sustainability at BayWa 

The consob<lated not'l·financial repon is part or the 2018 SUstainability Repon. This report is puotished on the 

webSite at www.baywa.com/&n/sustainabllity/news_pubtications/pub6cations/. 
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Takeover-relevant Information - Reporting pursuant to Section 315a 
German Commercial Code (HGB) 

Composition of subscribed capital 

The subscribed capi~t ot BayWa AG a-movnted to C89.953.658.88 a:s ~t Ute reporting date and is divided up 
lnto 35.138. t48 registered shares with an arithmetical portion or (2.56 each in Ole share caPta&. or the shares 
is.sued. 33.769.555 are reglst.erect shares wilh restrietec:J transferability and 125,342 recently registered shares 
with restricted transfe<ability (dMdend·bearing em;lloyee shares from 1January20190<1wards). 1,243.251 
shares are registered shares not subject to restricted transferability Witn regard to lhe rights and obligations 
grant«! llyllll!t!lai'M (O.g. tM flOl\11<> • po1ti61\ or rM uMppropliat«i ret>JMd earnln~ or to pai'tiOi~ate In tne 
Annual General Meeting of Stiarenotders), rererence is made to the provisions laKi down under the German 
Stock Colporanon Act (AktG). There are no speaat nghts or preferences. 

Restrictions on voting rights and the transfer of shares 

Pursuant to Section 68 para. 2 of the German Stock Corporation Act (AJctG). in conjunction with Article 6 or 
BayWa AG·s Altlctes or AssociatJon. the purchase of $1\aires wtth restnctec:I transferability by individuals and 
legal entities IJl'ldar civil and pubbe taw reQuires U'I& app<ovat of the Board ot Managemen1 ot Bay\'Ya AG. BayWa 

hOlds a small portfolio of reg1Stered shares (19.500 urut$). which. PUJ'SUOllt to Section 71b of the German Stock 
C0<p0<atton Act (AktG), do not carry voting fights as tong as they are in BayWa'& possession.. Tne<e are oo 
other re:striclions that relate to the voting rights ol' the uansfel' of Shares. 

Affiliated companies with over10% of voting rights 

On the reportiog date. the followWlg shareholders he&d stakes in the capital that exceeded 10% of the voting 

rights: 
Bayeri:sche Ralffeisen·Beteiligungs·AG. Seilngries, Germany 

• Raiff....,n Agtar Invest AG. Vienna. Austria 

Legal requirements and provisions of the Articles of Association on the appointment 
or dismissal of members of the Board of Management and on amendments to the 
Articles of Association 

Slippternental to sections 84 &[ seQ.. of I.he German Stoek corporatk>n Act (AktG). Article 9 of the Articles of 

Association ot eayvva AG oo the atlPC>intment or disn'Vssal of members of me Board of M anagement also 

requires members of the Board of Management to be appointed by the Supervisory Board. Members of the 

Board of Management are appointed for a maximum term or five years. and reappointment is permitted. The 
SUperviSOfY Soard appoints the Chairman of the Soard of Management. 

Pllrsuant to Sectioo 179 of the Gefman Stock C"'-11-Act (AktG) In CXlfljunctl0<1 with Article 21 or the 

Articles of Association or BayWa Ac.. amendments to the Articles of Association are always passed by lhe 
Annual General Meeting of Shareh0tder$. 

Authorisation of the Board of Management relating in particular to the option of 
issuing or buying back shares 

SUbJect to tne approval by ttle SOpervisory Board, the Board of Management is authorised to raise the Share 
capital one0<.....,ral timesonorbef0<e 18 May2020byup to a nominalamountor£3.7!13.221.76 UVough Ille 
issuance of new registered snares with restricted ttansterabillty against cash contribution to the emptoyees of 
BayWa AG anti of alliliated <X>n'll»'Bes within the meaning or sections 15 e: seq. or the Ge<man Stock 

CO<j)0(8tion Aa (AktG). Sllaretoolders' subscription nghls are exciude<I SUbJect to appro\/Ol by the SUperviSOf)' 
Board. lhe Board of Management JS authorised to SPeQ(y the further content of the share ngt>ts and conditions 
under which lhe shares are to be issued. 

SUbfeet to 3R)r'ova:J Dy the Suf)el"liSOry Boa1d. me Board o1 Management t$ atso autnortseo to rassa tne share 
capital one or several times on« oefore 31May2021 Dy up to a nominal amount of ( 1.2.500.000 through the 
lssuanoe of new regtstered snares; with restrlctea transferability against contnbutions In kfna.. Thi! alllhorisation 
can be used in partiat amounts. Sharenotders· subSCriPtion rights are eXdU<Sed. Subject to awroval t>y the 
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SUpervlse<y Board. lhe Board of Management Is a<JthO<lsed 10 specify the further content of the Share rlghls 
and conditions under which the shareS are to b& issued. 

Furthermore. subject to approval tJif the SUpervisory Board. the Board or Management is authorised to raise the 
share capital on or before 31May2023 by a nomlnat amount of up to C10.()(X).000 ttirough the issuance of new 

registered shares against contributions in kind. The authorisation can be used in partial amounts. SharehOLcfers' 
subscription Oghts are excluded. SUbiect to approvat by the Supervisory BoanS. the Board or Management ls 
autnofised to specify th& further content or the share rights arxt conditions ut'KiQr wnleh the snares are to bQ 

i$$00d. 

Furthennote. U'le Board ot Management iS authoc1sed to ofter h&td shares to dWd pal"ties within the h'ameWOtk 
of tne acqui&4oon of or investment in companies 0< of mergers and to withdraw" part or au of the snares without 
requiring a further resolutlon to be passed by the Annual Generat Meeting of SharehOlders. 

The Soard or Management has not been further autnorised tJo/ the Annum General Meeting of Shafenotders to 
buy back shares. There are no agreements within the meaning of Secbon 315a para. 1Items8 and 9 of the 

Getman C<Jmmeraal Code (HGB) 

Remuneration Report 

The Remuneration RePort is part of the Management Report and explains the system or remuneration for 
members of tne Board of Man~t and lhe supervisory Board. 

Remuneration of the Board of Management 

The remuneration system, including the maln contractual components. ls reviewed by the SupeMscwy Board 
once a year and adjusted if necessary. 

Since 1 January 2010. tne remuneration of memoors or tne Boara of Management nas comprtse<J an annual 
fixed salary. a shOrt-term variable oomponent (annual bonus) and a long-term variabte companent (known as 

tne bOnus t>ank). The ratio or fixed to vanallle snon·te<m remuneratioo a11<1 IOn9·term varoallte remuneration ls 
roughly 50 to 20 to 30 t>ased on tuu (1009') achievement ot goals.. The non-performance-related component 

comprises an antl..lal fixed salary and oenerns. such as me use of a company car and contribUtions to accidenl 
and health l.nwrance. ShOrt· term variabfe remuneration takes the form of an aMUal bOnus.. The amount of this 
bOnus de.pends on tile extent to which objectives. detet1'rinecl by the SUpervisofy Board and geared to 
Individually agreed goals and to the successful developmenl of tne compall)'s business (earnings Defore tax). 
are ach.ieved. If tne targets are achfeved., the agreed boruse6 are paJd out In full If the targets. are exGeed&d, the 
bonus \"ltll be i~. but only up to a maximum amount (cap) of 150%. If the targets are not fulfilled. the 
txmus will be redueed proporuonatety. Both negative anel posallve develOl)ments am therefore takefl mto 

account in calc:utating $hort·term variable remuneration. 

The tong.term variabte compcnent tak&S the form ot What is knOwn as a t>cnJs Dank. The bOnus bank will be 
supplemented°' cnarged on a yearty oasls depending on me extent to wrkn objectives, Unked to tne success 
or me company (earnings before tax) ancs determined by tne Supervisory Board for three yaars 1n advance, have 
been acl"lievecl, exceeded or undefShe>L rt objectives are exceeded, the amount Which can be transferred to the 

bonus bank is capped at 150% of the target f,gure. If there is a Cf edit balance on I.he t>onus ba.nk. one third W1ll 
be provisionally paid out for the financial year 2018 to tne memoers of tne Boat-d of Management. The 
remaining two thirds of the credit batance on the oonus bank remain in the bonus bank. The amoont is paid 
linearty: meaning.. tne amount carried I\ the t>onus bank will be oaid oot provisionally to memtiers ol the Boar a 
of Management in equal instalment& acr066 three financial year&i in dependence of the length of 66rVice on the 
Boafd or Management. provided tner-e is a sufficient crecfat balance In the bonus bank and after ca1cu1atlng 
negative bOnuse:s.. If, owf:ng to payments made ln prevtOU$ years or a charge redueing the bOf\us bank. there is a 

negative balance in the bonus bank. the te5peetive Soard of Management memberS are Obl.iged to pay back the 
provisional payments made In the two preceding years. Botn negative and positJW developments are therefore 
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atso tak&n into account In catculabng IOnQ·tertn variable remune(atlon.. Alongside nie agreed cap on beth 
components of mmuneration. mere is also a cap imposecs fof e>Ct(aot'dinary developments. 

In addition. therearopensionconvnitmentsfor the members or the Boardof ManagemenL These 
commitments can either take the form of an agreed filced amou.nt. or are based partly on the most recent fixed 
salary (30'lE.) and partly on 111e number of years otseiw:.. to the company (willl increases lirmed to 50% of 1l1e 

salary most recently received). Employees do nol reach reUrement age before they tum 66.. Sinoe 1 December 
2012. au obligations from p&Mion commitments tt.a>Je been transferred roan exte.(nal pension fund in me fo(m 
of an earned entrttement. or to a prQvidenl fund RulVling payments made to I.he pension tuncl or provident fund 

are lnctuded in the overall r&muneration disctosea f« tne Board of Manar>emenL 

There are no commrtments in me employment contracts of the Board of Management members if service to 

the company iS prematurely t&rminated. Tnere are at&o no or.ange of con1ro1 cialt&es.. 

The to tat tenu'tefation of the Board of Management for tne financial year 2.018 came to 0.8 million (2017: 
€6.6 million): of this amount C2.1 rMtion (2017: (1.4 miElion) is variable. Contributions amounting to C2.1 million 

(2017: (1.8 mllion) were paid in benefits after termanation of the employment oontract (pensions). An amount 

of C3.4 million (2017: (4.4 milbOn) has been paid out to former memt>e1s of me Boatd of ~ent of 
BayWa AG CIOCl their dependants. 

The remuneration of the Board of Manaoement is nol itemised. Instead, it ;s divided up Into foced and variable/ 
performance-related amounts and disclosed ooce a year in tile Notes to me Consolidated F"mancial 
Statements... The relevant resolution was passed by the Annual Generat Meeting of Shareholdefs in acx:ordance 
wlthSection286para. 5oftheGermanCommerciatCode (HGB) on 19 May2015 (Code ltem4.2.4 sentence3). 
More infOITTliltion corn:rning other rcmuncrot:ion con be found in the Not~ to the finnnciDl Stiltcmcnts ilncl 
Consolidated Flnallcial Statement5. 

Remuneration of the Supervisory Board 

The <emuneraoon of the Supel"\IGOfY Board was Changed by the Annual G&ner'al Mooting ot Sl\aretiotdel'& on 5 
June 2018. 

Until 30 June 2018. 1l1e remuneration of the Superviso<y Board was based oo 1l1e respoosibilil>es anCI lhe scope 
of tasks or the members of the Supervisory Soard, as \Nell on as the Group·s financial position and 

performanoe. 

Members or the SUpecvisory BoarO receive<! fixed remuneration of Cl0.000. payable after the conclusion or tfle 

respective financial year, plus variabte remuneration of €250 for each Qsh dividend portion or (0.01 per share 
awoved by tna AMuat General M&ebng of Shareholdef'S which wM distributed to shatehOlders In excess of a 
shate in profit of €.0.10 pet snare. Varta:r>te renwne.ratiOn was Clue and ~ble at tne enci ot mat Annual Genetal 
Meeting or Sharettotders which had passed the resolution on Ule aforementioned caSh dividend portion. 

The Chairman of me supervisory Board wouta receive tntee times ttte amount ana the Vice cna.nna.11 twlce tl'Ml 

amount of rem.Jn&talion paid as deScribed In the patagraph abOve. Mditional fi:xad annual remuneration or 
(2,500 was paid for committee WCW1<. The chairmen WC1Uld eacn receive ttlree times tne respective amount 

SUperviSOfY Board members who Nd served on the SUpervisory Board and/or its committees f« only part or 
the financiat year received remuneration on a proportionate basis. 

on 6 June 2018. U>e Annual Geoe<at Meetln9 of Shaseholder$ resolved mil> the required majority to amend 
Articte 19 of Che Artictes of Assoaation of &yWa AG ~nd 10 change the remuneration of the Supervisory Board 
As of 1 Juty 2018. the remuneration of the SUpetVisoty Board is based on tr.a responsibilities and the scope of 

t3SkS of tM members of lM SUpeM$O<y BO<'l(d. 

44 BayWa AG COOsobda:ed Financial StatemenlS 2018 

Docket No. EMP-109 Sub 0



ConsoUtlated Management Report - Financial Report 

S.l')CG the ttttrd quarter of 2018, supervisory Board membefS haWt received a Rxed annual rEtn'll.lne<atlon of 
£45,000 payable in fourequat amounts after the end of me quarter for the respeetiye qu.aner. The variable 

remuneration. as basecl on the dMdend, haS not been paio siooe. 

The Chairman or me supervisory Board receives three times the amount and tile Chafrmen twice the amount of 

remuneration paKI. The members ot the supervisory Board also receive an additional fixed annual remuneration 
of C.3.000 for convnrttee work. The convTiit.tee chairmen rec:eiYe three times lt1is emount. 

Supervisory Board members who serve on the SuperYISQfY Board and/or its convnittees for only part or the 
financial vear will reoe1Wt remuneratJOn on a orooortionale baSis. 

There was no change tn the reimbursement of expenses fOf activities as a member of the Superyisory Board in 

2018: Membef'S of the supervisory Board are reimbursed for their expenses and vatoo added tax~ rans due 
on account of tter-activities as merrcer of the Supervi:sory Board or Its committees. In addibon. members of 
the SUpervisoty Board are atso lnciooeo in the company"s group accident insurance policy. The company atso 
maintains an insurance policy against legal proceedings and: pecuniary losses and a D&O Insurance and legal 
protection policy on behalf of it's SUpetVISOry Board member$ a net in the interests of the company The 
compa1\y pays mi& insurance premiUl"l"r$. 

The total remuneration of the Supet\4so(y Board ca<nes to €:0.9 million (2017: C0.7 million); of v.1'ich C0.2 mil· 
Uon were va.Oabte (2017: €0.3 million). 

Disclosure of rerooneration paid to the members or the SUpervisory Board in the Notes to the Consofidated 

Financial Statements has not been itenVsecl (reason given in the Declaration of Conforn1ity). 

Opportunity and Risk Report 

Opportunity and risk management 

Tile corpcrate peUcy of BayWa GtOUP IS geareo towaras weighing up the 0Pll()l1uni~ against tne nsks or 
entrepreneurship in a respcnsible wa1. The management of oPPQrtunities and riSks is an ongoing area or 
entrepreneurlat aclMty. which ls necessary to ensure tne IOnQ·term suecess of tne Group. This enallles Baywa 
Group to Innovate., secure and improve wn.at Is atread'y in place. The man.agetnen:t or opportun.ties anct risks is 
Closely aligned lO BayWa Group·s tong·tarm strategy and medium· term ptaming. The decentralised regional 
organisation ana management structure of operating buSiness enables the Group to identify ttenos. require· 
ments. and the opportunities and risk potential of freQuently fragmented markets at an early stage. analyse 

them ana take acbon which is bOUl tlexiDle and mat1<el onentea. Internationalisation also allows BaWVa to tap 
into new b\1610966 opportuniti86. which m tum reduc86 its dependence on Ula llldividual country markets anti 
theP- risks. Moreover. the systemabc3tly intense screening of lhe markets. and of peer compebtOfS i$ carried 
out with a \iiev-• to identifying opportl.JflitiM: and risl<S. This i$ rta.ruced by ongc:iiing communication and tna 

~rgeted exchange of infomiatiOn bet'Neen the Individual parts of the Group, which teve,.ages ~bOn.al 
opportunities and synergy potential 

Principles of opportunity and risk management 

Bay\Na makes use of opportunities that arise In the context of its business actMtles while. at the same time. 
also entering into entrepreneurial risks. The identification of entrepreneurial QPl)OftUnities, the safeguarding of 
the as.sets and the enhancing of enterprise value therefore necessitate an opportunity and risk l'TlaJlaQement 
system. The svstematic development of existing ana new systems wittl a bUitt·in early warning comoonent 
~kes CJn indispen$.able contribution to further strengthening and consistemty building up a Group·'*""'e 
opportunity and risk culture. 

Tile principles underlying the system set In ptaoe within BayWa Group to identify and monitor risks ~ific to 
the business have been deScribed it\a risk man.agemen.t manual approvea tr/ the Board of ManagemenL In 
addition, the Internal Audit Department regularly audits the internal ris.k management system which supports 
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the processes. ISO certiftcations '°'the stanctardtsabOn of worktlows and for risk avorcrance. as welt as the 
cooctUt>ion otinsutanoe poliekK., supplement the Group's management ol risk. 

Moreover. BayWa Group has l!Stalllished binding goats and a code of conclJct In its corporate poUcy an<I ethical 
prlnciptes as well as tne Code of Conduct whlcti llave been implemented ttv~nout tne Group. They regulate 
individual employee actions when applying the COfl)Ql'ale values as well as their fair and responsible conduct 
towards supptiers:. customers and colleagues. 

Structure of opportunity and risk man3$ement within BayWa Group 

AQ1 iCUture RiSk. Commrttee 
~~~~~~~~-

~ 
rit:oc e>:DOIU'e ri agna.itture 

CORPORATE RISK I 
Lrn t mor..AOnl'lg and rls.k reoorllf'l!il (agncuitural 

c:omnoo tm trade) ort e-ac:r. traang <J"f 
Ens1¥e oomoLi;anoe with best ptadJoes tn 

G'oLo-moe fi$k eot:f•Q{"""" 

ANNUAL CORPORATE CONTROLLING RISK REPORT 
ConSOlidatJon arid wrlfacatlOO or ns.lG 

ident.fy - - .,.,,.,, iO&ntify ...... - - - ...... - - .--')' Cla$$1y .....,,, 
"''"" "'""" '"""" ._n reoort 

R(Skoft\oers l&k- l&koll\oe<$ R:lskotftoers Rlskorncen 

AGRICULTIIRE ENERGY BUIU>ING INNOVATION & ADMINISTRATION 
MATERIALS DIGITALISATION 

BayWa Group 

At the sayNa Group. opportunity and (JSk manage<nen1 is an lntegrat oomponent ot the planning and manage. 

ment ilnd control processes. A comprehensive risk management system based on the German Control ilnd 

Transparency k\ Business Act (KonTraG) records ano monitors bOth the ~opment of the Group and any 
existing weak points on an ongo;ng basis. The risk management system covers an segmerus and ls included as 
a key component of reporting. A particlilarty important task of risk management is to guarantee that risks to the 

Group as a going concern are identif.00 and kept to a minimum. Th1s e:natlles the managet'l'lM\1 of Group 
companies to react swiftty and etfectiVely. AU units have-risk officers and risk reporting officers who are 
responsible fOf implementing the reporting process .. 

A key comµonent of the OPPOrtinlY ano risJ< management set-up 1s tile Risk Board. which llaS oeen In place 
since the financsal year 2009. Presided over by the cnief Executive Officer. the Risk Board. wt»ch consists of 

o~ration'i ~and svppon 'itlff, £1l'M\!i regutarty tQ di~Ui'i ilnd i:'iW'i-"i OPflrating opportvniti~"i and 

riSlcs. M inuted meetings are used to a.evetop an understanding of the opportunities a net risks anCf form the baS:is 
of the measure of risk app«ied to operational <fecisions. 
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The Agriculture Risk Commjttee is part of RiSk Governance and acts as the highest decision-making body for 
tredlng activities conoeming agricultural commodities. tt i:s composed of men •biers of the Soard of Manage
ment and others and meets regularty and when watranted. The committee Clec:idie:s on risk guidieltne$ and Umlt 

systems for the agricultural trade activities and, where necessary, implements risk.controlling and mitig.ating 
measures. A form of risk controlling that is independent of trading was esta:bUshed at both the level of the 

eo<porate RISIC orgarusational unit and 11 the lncllvlduat agncutture trading companies to ensure !hat ine 

provisions of me Agriculture Risk Committee are implemented In fun. lnctuding ad:herence to uma.s. The Risk 
Officer"s respon$10itity in the tnKfmg companies covers au risk processes witNn Uie company, including limit 
monitoring and repQrting. 

The Corporate Risk organisationat unit's taSkS are to execute risk controlllng for the trading actMties with 

.agncutturat corntnOdili&s and to C)perat.a and devetoP the tis.k management sys1em to monitOI' risks on each 
trading day, In addition. the unit also serves as a Grou-~ compet·ence centre to ensure eomptianee with 
bes:t practices in reta1tion to risk controlbng methods. processes 800 systems in commoelities b'adiog as well as 
to guarantee aonerence to nnanclat market regutauons on commOCltty oertvattves. 

Risk management process in the BayWa Group 

In U\e Group~w.oe risk reponing process, r1skS are dassif.ed into categories, and estimates are made as to their 
probabiUtv of occurrence and potentiat financial impact. The risk management system is based on individual 
ooservatk>ns. supported by the retevant management processes, and forms an integral part or the core 
activities. It starts with strategic plannmg and proceeds through to procuremenL sales and distribution and. 
finally, to the management of counlefparty risk. As an extension of the plarring process that takes place in tne 
business units and 111 procurement. sates organlsation5 and oentrallsed funf;bon$, the risk management system 
serves to detect and assess potential divergences from eXJ)eC!ed devel®"'Ollls. In addition to identifying and 
a$$esslng key <levelopments inftuendng Dus.iness. U\iS system faoditates. me: priontisation and imptementatfOtl 

of activities. This allows for risKs to De avoided or reauceo. 

The rick reports. Which are regularty p..-epared by the bu$#'teCe units. are a oornen:.tone of the riGk man.sgement 

system. These reixwts are consolidated 1nto the annual risk management report by the Corporate CootrotU.ng 
department and are sub;ect to evatualion by lhe Board of Management alld by the heads of the business units. 
This includes all incfividual ris'<s tnat could l\ave an impact on the business activities of the BayWa Group, 
assigned to one or the seven risk categories - compliance risks. risks pertaining to orga.ni~tionat structure and 
workflow. opera"OOQ risks, market risks. financial risks. legal nsks and strategic mks - and their re5J)eetive sub
categories. The s;gnirteance of each individual risk rasutts from the Potential impact on the assets. flNlncial 
position and fWllll'"9S of the BayWa Group in the event that the risk matenaCises. weighted by the likelihood of 
that risk materiatlsing. The proctuct oftheSe two values i.s referred to as the expected value of datnage:S. The 

eXl)e<:ted value ol damages per risk categOIY Is calculated by adding the .._ted value of damages of all wb· 
categories aSSigned to the (iSJ< category. Their expec:tea vatue of damages are fonneo: by the sum of the 

expecte<l value ol damages of au indMduat risks contained. The sum of tne mcpecteci value of damages fonn 
tne Dasls for tttectassffication of the risk categories in U')8 BayWa Group. 

A further risk management system is in place for the tracflOll activities with agrlcultural commodities. Including 
tne assoaatea hedging transacoons. Yf'hlCti encompasses me relevant bUsiness actMtlEIS of t:SayWa A<.i. ~yWa 
AgrartlancJel GmbH and BayWa Agri SUPPlY & Trade 8. \/. The Minimtim Reauirements tor Risk Management 

(MaRisk) pullCJSllecl Dy me German financial supervisory .<luU!Ority (BaFm) serw as the Denchmark for tM rlSI< 
mcu\agement 5ystem. MaRisk induOes arrangements QOYeming the identification. assessment management 
ana monitoring ol au mate~at risk typeS. mcluding countetJ)arty risks as well as operating rlsl<S. SUCh as Quality 
and logistics tisks.. BayWa adapted the standal'ds established In the financial set\lk:es sector and te.adil'lg trading 
companies foritsagriculturat trade actMties due to me flexible and practical framework of the material regula· 
tions. Approprfat.e and effoctive risk management pufSU31\1. to MaRJsk comprises in partictJtar the rormutation 
of strategies and the establisllment ofl nternal control procedures in consideration of the risk-bearing capacity. 
The internal control system consists in particular of: 

Arrangements governing the organisabonal structure and workRow 
Processes for identifying. evawating. managing. moritoring and reporting risks (risk management and 

control proc:esses) 

The esta:bltSl'Vnent of a nsl< c:ontrotling function 
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In order to manage market rlSkS on each trading day, the pos1tions, 1nclud!ng the spreads (undettying risks). are 
determined ana monitored ror ttte assoctated agriOJltural ttadlng COl'l'lpal'lleS.. va1ue-oriet1tec1proeeaures, 1n 
addition to ttte VOIUme limits. setVe to ensure that the positions are managed in a manner mat is appropriate for 
tho risks. These procedures include the regular mark· to.:rnarket valuation of pending agricultural transactions 
and the determination of the trading results derived from this. as wetl a.s tne portfollo·based vatue-at-rlSk 
procedure.. In addition, sctleduledand ad hoc stress tests are performed to recognise the effect that extra· 
ordinary market prtc:e c::hanges haYe on earnings and.. where necessary, implement measures to recf1JCe risks. 
The troolng positions as well as the risks mese pOSQ are reported to the bu$me:$s units and me toe.al risk 
management otTicer on a daity basi5 as welt as to the 8cwd of Management in lhe form of the RiSk Board 

These control med'lanissns ate SIJ'PPOrted by a st.andardiSed IT system sotutJon for risk management, whk:l'I haS 

been In place fOf a numbet of years and has beefl certified by an external auc:htor. 

The Global Book System (GBS) is used to ooorditiate trade management actMties: it is responsible for the 
overarching eoordlnation and optimisation of the trading and risk positions oftne indivicrual prOduet lines In the 

trading of grain. oilseed and co-products r~ the na'tionat ancl International sectors. Functamental market 
analyses are pertonned within the scope of the market research acllvtbeS lo estimate the gtobat supply and 
aemaoo s,,tuatD\. An additional focus is plaoed on implemanting quantitatM! pc.rt1otio ano r'l$k. analysis 
procedures. the results of wht<:h are diicussed in v.'eekty meetings with the trading departments. Given the 
volatility in the markets tor agriaJtrutal produce. BayWa works with spec&alJSts in the area of atgorithm· 

controlled trading sttat'egfes In Of"der to limit the effects of nuc1uatlons in the market triggefed by high· 
frequency trading on BayWa's positions. 

Identification of opportunities in the BayWa Group 

A dynamic mane et environment aM gives rise to opportunities. The 8ayW'a Group conbnuously monitors bOth 
macroeconomc trends. and the development of industry· specific and general environments and structures. 
These include government regutlUDn5. suppliers. c:us.tomers and othe-r stakehOlclers as weU as competitors.. 
The klentifgtion or opportunities is integrated into tne Bil'(Wa Group·s suategy and planning pc-ocesses. The 
focus of tM prociuct and seMoe portfolio is permanently f&viewed on the basis of theS& anatySeS. The identitiea 

opperwn.ues are P<Momlnantty implementoo on a oe<:enirallseo basis in Ille business unlls. 

Classification of risks and opportunities in the BayWa Group 

Tne seven nsk c:aiegories in me saywa Group are dMOecl into several sut><:ategories. The riSks r1 mese suD
eategories are ctassified as low. noticeable. oonsiderabte. significant or subStantial on the~ of the 
theoretical expected vat.ue of damaQe5. The theoretiGJI expect ea vatue of oatrntgBB ia tne amount Ulat would 
result in Uie very untikety event that au of the individual risks in a &Ubcategory materialise at the same time. 
Risks are ctassdied by taking mto account the risk reduction measures {net vteW) I he significance of the 
opportunities f« tne BayWa Group are assessed by W1l'f of a qualitative Classification into material or 
immatenal The f0Uow1ng table prCMdes a general overview of all risks and opportunities aoo depicts their 
sigrUfte.ante tot the BayWa Group.. 
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overall. at the tame of the riSI< 1nwntoty carried out at the eoo of 201e tne ~a Groop was not exposed to any 
riSks that eoutd anda:nger its exlstence as a going c:oncem. 

Composition of the risl< and opportunities categories in the BayWa Group 

Key individual risk5 are descnbed betow. 

Compliance risks 
Group~ .afe and will continue to be faced With leg.al disputes and proceedtngs in ttiation to thelt 
OP6ratlng - •eb"Vltl~ Fu examl>!e. !M~ ea111MUlt 110111 bte~ 6f OOM~llance rAQ"latiOM lly 
individual employees. This can lead to individual Group companies haVlng to pay compensation or financial 

penalties or be.Ing unposed with otner civil or criminal sanctions. These nsks are continuously monitored by 
c0<responc1tng ~allst areas of the Group. 

BayWa AG is currently invotved In antitrust Investigations concerning the area of crop protecOon 'Nnolesale 
operations. Based on the assessnient of our legal ac:Msers and a legal opinion. we assume that no fines will be 
imposed on BayWa AG in this regard. Therefore. the Board of Management of BayWa AG considers Uiis to be 

a contingent liabibty for which no 6e1)ata!e balance Sheet riSI< provisiooing is re<iuired. 

6ayWa forms provislor\S for regal and litigation nsl<S if tne occurrence of an ot>llgaUon is prooaDte and U1e 
amount can be adequately estimated. In lndlvkfual C3$6$, actual utilisation may exooed th& amount of the 
provisions. The Soard or Management believes that suitable provisions have been accounted for. 

BayWa·s data protection risk retates to the incorrect handling of personal °'customer-related data as well 

as lhe unlawful: cftselosure or use of said data. This risk is increasing due to the digital transfomlation of 
many bu$iness activities and inc:reased awarene$S of the isiue due to new legal regulations.. AcMce and 
awareness pcograrnmes. as well as process controls.. are in place to ensc.we compliarx:e with data 
protecdon regulataons wttliin the Group, Genera.Uy speakillQ', SaYWa erl$Ures tha:l customers retain 
sovereignty OYef" tnelr o.ata 

Operating risks & opportunities 
Ir\ ttw:t AQricutti.re segment, ct'\ang&S In the poUtlcal frameiv.iork. such asd\af'lgeS to the regulabOn of markets 
for individual agricu1turat products and agricultural anputs or tax-related government subsicfteS of energy 

carriers, In acklition to volatile markets. create riskS. At the same time. hOweYer. they open up new prospects. 
Extreme v.-eather conditions can haYe a direct Impact on offerings, quality. pricing and lr8cfrng in agricultural 
products as well as downstream on the ag:riculturat input business. This is offset by the rise In orO<tlJCt and 
g.eograph;eat presence diversititabon in the Agriculture $egment. as this has reduced the dependence on 
lndividual markets and Increased procurement and martteting nexibility In additfoo. BayWa atso combats. 

Ql!llUty ' I>'<• 11y ~~'!'llo~ $am~ ~n<t el!OOk• -1»$<!<1 ~Ya ~t~t"" In \h9 q\R41ty onw .. nt<lrl<"i 
are reduced by PfO(essional wa(ehouSing standards. New oPPOrtuniUes ccutd arise from saywa·s inclusior'l lr'l 
the Bayerisehe Bio-S;e.get (Bavarian organic seaO quality scheme. This seal confirms that BayWa meets the 

highest quality standards with regard to the couectlon and sate of agricultural prOdocts. Logistics risks resulting 
from a lack of transport capacities due to weather conditions or strikes are identified and managed early on by 
the early warning systems. Global dimate change witl also have a Long~term effect on agricutture.. The global 
demand fOf agricul\'Ural products.. oartic:ularly grain. continues t·o grow. This may give rise to a sustained price 
uptrend. Price increases can give rise to opportunities ttv-ough upside revaluation potential for existing trading 
contracts anCI uwentories. The trurc-a:nd vegetab1e-grCM'log activities PoSe a financial risJ< to the Group, which 
arises from the delay between casl'I outflow for b<riing. growing and maintaining the er ops as v....U as the costs 
or the harvest and cash inRow ftotn me sate of the fn.nL Tnrs. rlsk is managed by actively tn0rutonng net v.<0rl<lng 
capital The Oew:topment of income in tile agrlcurwre sec1or fillers U1rough OirectlY to investment capacity aJld 
propensity ana theref0<e to tne. sate of agricultural 1f'IC)Uts and tligh·end agricultural machinery. 

In tl\e energy business. the Renewable Energies business unit is particutaf1y affected by changes in incentives 
and subsidy measures. fOf example. Bay\11/a r.e:s. business activities in the US could slow clown slightly as 
the fullding measures for investments in solar pov..-er plants and wind farms lose appeal due to the gene rat 
reduction in the tax rate as part ot the tax rerorm (n Oec::ember 2011. Against this back.<lroP. revero-e alld 
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eamrngs deveb:Jpmen.t is sta~li&ed by means of geographic diversification. DIYetSitlcation across vartous 
energy earners- especially \'And energy. solar energy and biomass - mitigates risk In certain markets that 
remain strongly dependent on subsidisation. Climatic risks (Wind, su.nsl"line) alSO play a role for eaywa·s 
etectricJty.generating Group compani.s in the Renewable Energies btJsiness un1l long-term surveys mean 
ttiat average wind and sunshine are relatively easy to f0<ecast in the medium term. althoogh both positive anCI 

negative deviations can occur at short notice. The avaitabiity or turbines and installations also ooses a risk. 
though lhis is greatty reduced by the assortment of proven components p..-ovicSed by well·known manufac:· 

rurers. The conc:lus.ion or full~ser.rioe rnainte:nanoe contracts ensures that maintenance and repair wonc Is 
performed within ctefined time perkxls. The conventional energy business largely comprises trading so crude 
oil-based oroauets suet\ as fuels and tUbrica.nts as wen as neatinQ oil. Generattv soe.aki1~. the devetooment 
of demand fot hea: energy carriers sum as heating oCl atso depends on the level of oonsumptiOn.. Yr'hleh is 
s;g.nfftcantty rnft:uenoed t>yweather conditions. Apart rrom the default riSk on trade receivables,~ t>usiness 

act1vitle-s are SUbject to tJttte risk oue to the Group's t>Ute dlstributlon function. 

Potiticat and economic factors exen me main innuence on demand in ttte constnJction sect0<. tn addition to a 
cfe<::Une In private c:oos.umptfon. an economic imp.act on demand can be caused in partiootar by a dedine in 

demand on the part of llle public sector. The development of public finances has a direct impact here. Political 

faclOl'S of inftuenoe includ&, '°' itl.sranoe. spec1at e1&preaa110n for listed buildings. measures to promote 
improved energy efllciency and the cons truer.ion or 50Ciat hou$ing. In genera\ terms. Cigeing houSU'lQ stock in 

GermaJly witt oocourage growing: demand' fol' mocsernisatlOt'I and fEtoovation. In the Buitding Materiats segment. 
BayWa Group is the franchiser for DIY and garden cet1tres. Afi'er the inCIU$ion of Ba)'Wa &tu- und GartenmArkte 
in a joint venture with Hettweg. the nev.1y established BayWa Bau· und GalteNNrkte GmbH & Co. KG opera
tional management was transferred to Hellwgg. In light of this, there is a risk that the franchise company in 
BayWa Group wiU no longer meet its contractual obligations to the frallChisees in the previous way and or the 
previous quaLity Among other things. thb may tcOd to dams fOf domtlQC4 on the port of frDnchi::icc:; Thb ri:.;k 

was oounteracied by the Group conducfing tong·term agreements with Hettweg 

Market risks & opportunities 
General eoonon»c:: factors nave an 11\t.uence on conswner behaviour and i.rwestment oatt&rns 1n Bav'!Na·s core 
maf'kets.. In the agricultural industry an panicutar, there iS a trend {owards ever !al'QM ag1ieuuura1 operations 
that are condOCtlog their business more professionally. particularty with regard to the customer structure. 
TheSe environmental factors exert less of an inRuence on Bay\'Va's business activities than on other companies. 
BayWa Group·s business modet lS latgety geared to sabsfytng fundamentat human requirements. such as tne 
need for food. mobility, tile wppty of energy and shelter. Accordingly. tile impact of cyclical swttigs in demand 
are likely to be less strong than in other sectors. As a result. Say\Na is even itbte to tum certain opportunities 
ansing In Vmes of cnsis to its adVaruage through. ror instance. tJ\e ldentlrication and acquisition of suitable 
oompanies with a view to bun cling up or expanding existing or new areas of bu$Uless. However. BayWa is unable 
to runy decoullle itself from severe setDacKs to lnterMtional economk: devetoQment tll8t result from. for 
example. slumps in global commodity prices. 

Say\'Va trades in rnerchan<lise tnat di$ptays very high price VOiatiiity, SUCh as grain. oilseedS. fertilisers, mineral 
oi~ biomothane. electricity, gas. and solar components. especially In Its Agriculture and Energy Segments. The 
warehOusing of the corresponding merchandise and the conclusion of supply contracts governing the acq-ul· 
:.ition of good:. in Mu.re mcon3 thiJt Brr(Wo i:l Dl:lD cxpoocd to the ri::>k of price ft.uctuotionz. ~ the risk 

inherent In mineral oils and biomethane is relatively low due to BayWa's PUfe distribuUon function. nuctuations 
in the pfice of grain. oitseEtds. fertillssrs. e:tectriclty. gas or sotat components may Incur gfe.ater risks if there is 

no matctling in the agreements on the buying aoo selling of merchandise. What is more. activities by financial 
investors and tedric::a1 market rneehani$m$ can sometJrnes, exacerba'le priQe votatility considerabCy. In addition 
to absolute price ~s. business deYelopments may be lnftuenoed by various developments in local mar1<·ups, 
for exampte conceming logistics sef\tioes.., 1n rOJward races as well as ditft.Uent quality gnk1e:s If no heelg.lng 
transactions exist a:t the time when ag.reements are signed. the ensuing nsk ts. monit0<ed on an ongcwng basis 
by the respectNe executive bOdles. 1/\'nenever ne-cessary. app<oc-date measures to limit rEsk are iMJaled. 

The BayWa Group uses a portfoUo·based vatue--at·risk metnod to measure and contrOI risks from commodity 
futures. which am treated as financial instruments as defiled under IFRS 9 (International Financial Reporting 
Standard). The vatue-at~riSk used by BayWa aims to quantify the negative changes in the value of a portfolio. 
wtlieh with o ccrwin degree of pcobobitity {95%) will not be cxcccdcel durifle a defined period of bmc 
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(S trading days). The value-at r'1Sk catcotated as at 31 December 2018 amourued to £2.5 mlllon and lncrlcates 
mat the potent.at to~ from the commodity tutu res ~fed wlll. wtth a probability of 95%. not exceed £2.5 

million >Mtnin the next five trading dayS. 

On 23 July 2016. UK citizens voted in favour of exiting the EU In a referendum (Brexlt). The negotiallons 
between EU member states and the UK on Ille tenns ol B<exlt are still ongoing. The date of the UK's departure 
from tile EU has been set at 29 March 2019. after which a transitional period of at least two years is to come 
Into fofce. aocxwd1ng to the current sta1e or discussions. Within this tran.Silbr\al pe_rlOd, EU regulabOns on tree 

movement of people and the trading or goods and ser.noes wiU be replaoe(2 b'/ bil41teral regulations between 

the EU and the UK. ThJs ttansihonat oeriod m&ans that Brexit will have no effect on savwa Grouo comoanles 
based ln the UK in the shott term. The companies concerned will review Ute oons&C{uences ot new regulations 
on freedom ot movement and tracie once legally binding decisions oo suet\ sut>jects have been made. However. 

the c.aparture 1tseet Is still unc:ertatn as current debates have seen ltle Increased cau for a second referendum. 
The Group·s 2018 business actMbes m toe UK took pt.ace in the BAST. Global Procluce and Renewable Ener
gies business units. Aroond 6'6 of the Group·s revenues and EBIT were generated in UK. In tne event of a 
departure from the EU. BayWa does not expect Brexit to hove any significant negative effects on the Group as a 

Whole. even in the event that restnctions are imposect on free international trade. due to the volume of business 
in ltle UK and me GfOUP Str'UCtuta. 

on 22 Dece.mber 2017. the us enacted a new tax Law in tne form of the Tax OJts and JobS Act. The ChangBS 
contained in this act, such as me toweri~ of the corpcc-ate tax tate to 21%, were applied to the affected Group 
companies. most of which are pan of the Renewable Energies business unit. ouring the preparation of the 

financiat statements as at 31 December 2018. This did not result in any material changes The nsw tax taw is not 
expected to have any considerable impact on the Sa/Na Group in future financial years e.ithet. 

Financial risks anCI opport\Jnilies 
Within the BayWa Group, financial risks and opportunities are divided into a runber of different risk types tl\at 

are described .separately In the following. 

OpportunitiC$ iind risks from financial instruments 
In addition to fixed- and variable-rate financial inswments. which are subject to varying degrMS of inter'&St rate 
risks. &ri/'Na Group also uses derivative hedging il'l$trumenl$ such as options and futures contracts to hedge 
its commocbty futur&S. In add1b0n to enterest rate risk. lhKe derivattve h!dging u~truments are atso subject to 

riSks posed t1)t d'\angeS to the prioK of underlyi.ng transaaions as weu as. aepencr1ng on th& baSe currency In 

which the derivative lnstrume.nt is denominated, currency riskS. Transactions that were not canoucted via a 

stock exchange are also subject to counterparty risk. However, due to the measures taken by BatNa described 
betow. th.ere is only a slight chance that these risks wit materialise. By tne same token. changes to interest 
rates. currency exdlange rates or forward market prices can le21d to unplamed opportunities.. 

Foreign cvrrenc:y opportunities ~net ri$kS 

BayWa's buSiness activities are lar'gely located in the euro 2000. If roreign currency positions arise trotn goods 

41nd seMees transactions or projects. they are always hedged without delay. Other payment ol:>OgatM>n.$ or 
receivables denOminated ln a foreign CU fr-ency are hedged at the time wnen they atJse. SpecutatNe bOrrowfng 
or lnve:sting ot rrnanclat resources den0mlna1ecr Jn foreign currencies Es pronlblted. 

Interest rate opPor'b.J.nltlcs and risks 
Interest rate risk positions arise from the Group's floating-rate financing actMOes. especiaU:y from the issuing 

of short· term commercfa1 papers. short·term loans as well as variable-interest bonded loans. Short·term debt 
is used maiNy to finance working caJ)rtal. To reduce tne interest rate nsk. wNch is not hedged using a natural 
fledge. Ba)Wa uses der1vativesll'IS1rull'lents in tne fonn ot futures. interest rate caps and swaPS. tn the financ~t 
year 2018. the average interest rate for-variabte-•nte:rest finar1C'Sl liabilitle5stood at 1. 185% (20f7· 1.133%). 

Credit and c:ounterparty risks or risks of default on receivables 

As part of its entrepreneurial activities. BayWa Group haS an important function as a source or finance for its 
agricultural trading partners. In the contort ot v1hat are knOwn as cultivation contracts. tl'le Group Js: exposed to 
a financing risk arising from the upfront financing of agricuttural inputs. the repayment of which is made 

52 BayWa AG COOsobda:ed Financial StatemenlS 2018 

Docket No. EMP-109 Sub 0



ConsoUtlated Management Report - Financial Report 

through acquinng and selling the har\'est. In addition. BayWa g(ants finanong to commotclal customers 
particularly in the COt'l$truCtJon sector 1n me fotm of payment te.rms of a consldenlbt& scope. Beyond lhis. there 
are the customary default risks lnnerent Jn rrade receivables.. Risl<S are kept to a minimum bV way of an 

extensive debtor monitoring system that spans au business units. To th.is end. aedit limits are defined UVough 
a ctocomented process of approval and montt:ored on an ongoing basis. 

In addition to a-ecflt risks. counterparty risks are also regutar1y monitored 1n agricultural trade: conseQuentty. 
market vatueeriaoges to open selling ana buying contracts are measured so as to monitor tne nstc:of tne non
fulfilment of contract ~tsJations There is currently no di$cemfble concentration of default nsk rrom business 
relationstdos w1tn individual debtors « arouos of debtors. 

Liquidity risks 

The liquidity rfsk is lhEt risk that the BayWa Group may not - or only to a limited extent - be able to fi.Jlfil i ts 

financial obligations.. In BayWa Group. funds are seneratees by ope<ations and by borrow;ng from external 
financial Institutions. In aoctitioo. rUW'ICing instruments such as mulli-eurrency commerctat paper programmes 
or asset-backed securitisation are used as v.-ell as bonded loans. Existing credit lines are therefore measured to 
an extent deemed s.ufflcient to guarantee business performance at all times. even in tne event of grOW1119 
volume. The finanang sttucture mere.fore accounts fot lhEt P<O«lOnced se.asonatiry of business aclMties. 
(Ming to the diversification of the sources or financ;:1ng. ~a Group does no( currently liave artt nsk clusters 
in liquidity. BayWa Group·s financiflg structure with its mostly matching matunues ansures ttlat inte<est ... related 

oPpDrtunities ate reftected within the Group. 

Rating 
BayWa AG enjoyis a positive rating among banks. Tllis ~ment is due to the solidity as welt as to the tong 
and :;uccc~rut l'istory of the comPt111Y ancl it:; hfgh cntcrpri:';c votuc. underPimcd by D5SCt!i 51.JCh iJ5 rcOI c:;totc. 
In 2018. the aavwa Group was once ~in able to raise the total amount of its credit facilities. For reasons of 
c::ost effectiverle$$. BayWa AG deliberately dispenses with lhe use or external ratings. 
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Legal risks 
Group ool'Y'lpaf'li&s are and wilt contihue to be faced wtth legal cispules and c:>roceedings In tet.abon to their 
operating business activities. These can. for example. retate to the assertion of ctaims based on services 

and deliveries that are not up to standard or to payment cfisputes. This may lead to individual Group 
companjes haWlg to pay compensation or financial penalties or being imposed with other civil or aiminal 
sanctions. TheGroup·s business activities in more than 40 countries means that its companies can also De 

eXPQSed to polibcat and legal risks to a small extent. Aocordingty. legally existing ctalms or the Group coo Id 
ulttmatety not be enforceable cue to weak state struetlJres or underdevetcped legal systems.. These risks 
are continuous.ty monitored by corresponding specialist ~eas of the Group. 

BayWa forms i:wovisions tor legal and Utigat:ion riSks if the oocurrence of an obligation is prObabte and the 
amount can be adequately estimated. In fndlvicfuat cases. actual utilisation may exoeed the amot.l\t or the 
provisions. The Board of Management believes that SU.table provisions have t>ee.n. accounted tot. 

Changes to the regulatory env\rorment can lnftuenoe Group development. In particular, tnis inctueleS 
government intervention In the general framework. conditions for the agric:Ulturat industry anct the renewable 

energies buSPleS$. Negative impacts emanate from the adjustment.. reduction or abolition of funcfing mea-sures.. 
conve<s.e-ty. new regulatory anci tegtstallve deveto~ts innueneing bioentNgy can also result m oppa(tunttitt. 
11\tlle oonstrucbOn sector.changes to building or r~regulationsmayatso have an impaictonthe 
development of busioo:ss. 

PSant efficiency Jn terms of energy generation using renewable energy caniers is strongly reliant on regulatory 
framey.•orks and government subsidies. Politically motivated changes to subsidy parameters. in particutar the 

retroactive cuts to or abolition of feed-in tariffs. can significantly impact Ule v~ue of such facilities: either in the 

form or lower future d i3po5ill Dricc:i or lower co5h inflow:; from the opcrt:tion of the focilitici. BDyWD combot3 

the potential imPl:lcations of such risks on earnings by pursuing a threefokl diversification strategy in its 
Renewable Energies business uniL lhe portfolio is civer's1fied in terms of countries. energy carriers and 
business wits (pro;ects and serW::e on tile one hand. an.cl trading on the other). 

As a result of lhe financ::iat crisis in 2008, a whole senes. of new 1aws were introc:Juced to increase regulation of 

the tinanaat matket. Defivattve matkets v.-ere a pamcutar foca1 Point of the-Se m&aSllres. Jn addl:tion. efforts 
v.-ere t~ken st a European level to tlmrt speculative b9ding in lhe raw matenats and. in part1CUlar. agricultural 

sectors. ot d'lissignificant numbef of new rogutauons. the European Mafket. tnfrastructure Regulauon (EMIR) 
and the revision of the Markets in F"inaneiat lnstrum&nlS Directive (MiFIO II) are partleul.arty retevant to saywa·s 

business aciMties. Trading on the Chicago Board of Trade (CSoT) issuti;ect to the US regulations of the Com~ 

modity Exchange Act (CEAJ. wllich are monitored bylheCommodity Futures Trading Commission (CFTC). 
Besides additional costs. these ne>N regulations also increase the risk of violatillQ new rules. Compliance with 

au financiol rcguliltory mco::;uf'C:i i:;. gUt>.ronlced ITT o DXit efficient monncr by the opc:rntion or a Group wicJc ri3k 
management software program on every trading day. 

Strategic risks and opportunities 

Tnrougn its strategical de~IOl)meflt into a provider olintegrated solutions. tne BayWa Group is expanding its 
role In I.he value Chain and entering tne project bllsJness more strongly. The resources neces:sary tor the deS*Qn 
and development of cuch eolutionc vary cignificantty in type and ooope depending on the cegment. In the Global 

Proeluce bUSiness unit. for eu~e. tnere is a riSk tt\at the investments required within the context of vegetable 

cultivation in dimate-oontrotled greenhouses could exceed their planned Swe$tment volume. BayWa also 
operates as a project developer ¥«thin tne scope or tile Renewable Energies bUsiness unil Thi$ business 

activity also har't:>Ours oertaln ri$1<$. for Instance. tNt the planning and building or sot"r pciwer plants. wind farms 
and blogas plool$ are delayed and that l/ley may be oomected to the g11CI later than originally Planned. In sucl1 
cases. If the deaelllne for the further reduction ln feed-u'li tariffs ts not adhefed to, there is a risk mat the low 
feed· In and electricity income c:outd result In the profitatit.ity of the proie<;:ts being tower than ptamed. 

Hisks and opportunities of the organisatjonal structure and workftow 
In. tile area of organisational structure and workftow. the BayWa Group differentiates between a numoer of 

different risk lYlleS that are aescribe<l sepa13te1Y in tile fotlowlng, 
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Opportunities and Mks associated v.'\ltl }>el'SOnnel: As. regardS person Ml, 8;r/tNa Group eo<npeteS with other 

companles for ~Y qualified ma.nagen;: as well as for Skirted and motlvate<S s1atf. Tne Group companies 
continue to requrte qualified personnel in order to secure future success. E.xoessively high emplO'je8 

ftuctuation, brain drain and fajture to'Mn junior staff loyalty may have a detrimental effect on the Group's 
busfness performaoce. BayWa counteracts U'lese risks oyoffering its employees extensive trafning and 

continuous pcofessional development in order to secure expertise. Management baSed on trust. the tasking of 
employees in Une with their natural talents and abilities. as well as the ck!firition a net adherence to our ethical 
prlnciptes create a positive working enviR)tlment. At the same time, BayWa /JG Jl'on'IOtes me ongoeng 
vocational train1ng and deVi!IOJ)ment of its emptovees.. With 1.350 trainees at lhe end or201a lhe Group ranks 
amona the laroest comoanles otfenno training soeciflcaUv lt'I rural areas. BaWla recruits a tatoe majority of Its 
flJrure specialist and managel'ial emptoyees tr om the l'ankS of these ttainee-s. Loog years of s.er.nc:e 10 tne 

company are a testament to the tltgh~teve1 of loyalty tnat employees disptay towards BayWa This hel.pS create 

an environment of stab1bty afld eonbnthty afK1 atso secures the transfer of eJQ>erose down the generations. 

JT opportunities and risks: The use ol a.etting·edge infonnation technology Charaeterises ttte entire business 
activity or the Bay\Na Group. Al1 key bu$iness processes are supported by fT and mapped using state-of-the-art 
software solutions In a trading company wrth lllgh numbef's of employees. llaYM'lg work processes supported 
&tec1tonicatty is ilfnC)Qf'ative. The con.t1nuous motutoung ana tev1ewing of ptooesses mapped etec.-ttMcally. 
hov.-ever , inVQtves more than Uie mere ffllQilemenu;ibon of new IT comPOllellts. It lS always aocompanied by an 
optimisation of process workflows. as a result of wntcn. opportunities in the fonn of synergy and cost-savings 
potential can be identified and Implemented. At the same tltne. the fisk inhefent in the system Mes in tandem 
wilt\ tl\e grow\ng complexity and dependency on tile availability and rellabilltv of the IT systems. Tne implemen

tation of new IT systems inherently entails the risk of additional time and personnel costs as well as initially 
limited functionalities. whk:h may make it necessary to operate legacy systems tonger than planned. To realise 
the oppcrtunitic3 ono minim ix the ri:ik::i. the IT ::.tkiU:; nnd cxpcrti5C of the BoyWo Group urc olwuy:i kept up to 
elate. The resources ere pooted in RI-Solution GmbH GeseUschaf\ rur RetaJ1-fnformationssysteme. Services 
und LOsungen mbH, a company belonging to the Group that provides tile Group oompanies with rr services at 
the highest standard. Extensive precautionary measures. such as firewalls. virus protection updated on a dally 
ba5's .. disaster rec;:oyery plans and training in data protection. serve to sareguard data processing. 5egreg.ated in 
organ,sational terms, a data protecbOn officer monitorsawnpliance with s.eculty and Cata protection 
srandards. 

Quality rlskS: TM BayWa Group, as an agnculturat suppbef. a gtObal pul'W)'Of' and marketer of grain. oilseed 
and fruit as well as a 1tader' o f energy carriers and building materials. Is confronted with a wide range or n~tiooat 
c:iuatltv and safety standards. Com.Ptiance with the quatfty and safety requirements is guaranteed ttvough the 

QUatity management teams or ttle respective business units. In addition. various certiftcations document the 
fulfilment of the relevant legal reQuifements. for exami>(e. the quality management standard ISO 9001:2015 in 
the Conventional Energy business tnl 

overall assessment of the opportunity and risk situation by Group management 

An overall assessment of lhe current opportunity and risk situation Show$ lhal there are no risks tMlieh eould 
endanger tne Group as a going ooncem. There are currently no such r'ISkS cfssoemll)lt! for tne future mtMr. All in 
au. the riskS to tne BayWa Gl'oup are llmrted and tn.anage.able.. 

Alol\Q with pot.en.batly non-influence.able or only indirectly tnfluenceabte geopolilical l'isks and mauoec:onomic 
risks. operational. riskS are also tile focus of monitoring. As far as the latter are concerned. the BayWa Group 
has taken approoria.le measures to manage and control. theSe risks. 
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Internal Control System and Risk Management System in Relation to the 
Group Accounting Process 

The Internal Cootrol System (ICS). v.i>ich monitors accounting processes. is a Koy component ol opportunity 
and risk management. BayWa Gl(l(4) ttas set in place a professional coo trot system. which has been certified In 

many areas. comprising measures and processes to safeguard its assets and to guarantee the presentation of a 
true and r&ir-WM of the resu1t of operatioos. 

The consotidated financial statements are (frawn up through a centralised process, Complianc;::e with legal 

orovlsions ane1 reaulatlons perta1ninl:a to the Articles ot Association durina tr.is o-rocess is auaranteea DY the 

pre:seribed ao:::ounting standards. COr'porate Accounting acts as a d1reet Point of contact tor the managers of the 
subsidlaries in matters pertalnang to reax>rting anc:J the amual and rnterim financial statements. Corporate 

Accounting prepares the consotlielated financial statements pursuant to IFRS. 

A control system which monitors tne accounting process ensures die complete and timely capruring of all 

bt..tSiness transactions In accorc:Jance v-•ith the statutory provisions and the regulations laid down under the 

Artictes of AssoaatJon. Moreover. it serves to guarantee that stocktaking is duly and property performed and 

that assets and li.ab1titles are'~· valued ahd Ck$Closed appropriately. The oonttot system uses both 

automattc and manuat control mechanisms to fuUy ensure the regulan'ly and rellability of accountmg. Beyond 

this. suitable control nleChanistnS. sueh as strk:t comptianee with tne principle of dual conttOl and analytical 

reviews. have been Implemented in all processes r&tevant for acoounring. In adelition, eccounting-r'etevant 

processes are al.so monitored regutarty by Internal Audit. 

All subsidiaries included in this process are obliged to submit their figures on an IFRS basis: in a standardised 

reporting loon to BilyWil. Tllio nttom ror the prompt idcnlificution of ~CW!:ioro from plUnnC<I tilrgct:; with tile 
opportunity to respoocl quickly 

As part of quarterty reporting. Corporate Aocounting monitors all processes relating to the consolidated 

fin.ancia1 statements in coordlnauon wrth the Graup c:ornpanies - this lnciude5 ca.Pitat. habit:it•es. expenses iind 

income con.solidatioo. and the ebmlnation of inter-company results. among others. 

The departments alld units ot the Group involved in the acoounting proce$$ are surtably equipped in tenns of 

quantity ana quality, aoo training: courses are regutattyconducted. 

The integrity and responsibility ol au emptovees in respect of finance and financial reporting is ensured throogn 

taking each Efllllloyee uncf<!r olltigation to observe tile Bz{Wa C<Xle or Cooduct. 

The employmait of highly QuoUficd pcr:;oonel. torgctco illl<I rcguLDr training ond continuou:; profc:.:;ioMl 

devetopmenl along with the stringent separation of duties in financial ac:countlrlg In the preparation, booking 

and eootroUing of Y<>U<:hers i• guaranteed through complianoe with local and inlematiooat accounting 

principles in prepartng the annuat f'inanclal statements ano t.he consoti<lated f.ananda1 statements.. 

Outlook 

Outlook for the BayWa Group 

Ptospects: f0< me BayWa Group a-e positive overall tot 2019 on the baSISof the expected~ conditions 

in the operational segments. Group revenues are likely to increase mooeratety trl constcferauon of anticipated 

orice devefopmeots and volatilities. Earnings before interest and tax (ESrT) are likely to rise considerably in 
2019. A s~nt imorovement in earnings is expecc:eo for tne Agriculture Segment. stable earnings oevetop

ment iii -ed in the Building Material• S911men1 and the EnorlJY Sll!jment iii eJqJeot<KI to 68e a 61ight drop in 
earnings. The research and deveLopment investments. in the Innovation & Oigita\i.satron Segment in 2019 \"fill be 

slightly higher man the previous year as planned. 
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Outlook for the Agriculture Segment 

In lhe BAST business unit. the nanc:rung volume of grain and oilseed as expected to Increase Slightty in 2019. On 
the one hand. this will be du-e to the acquisitioo of Dutch specialist retailer Roval tngredients at the beginning of 
2019 and the first futt·year inclusion of British grain tracter Ptemlum Crops. whicn was acquired in February 

2018. On the other hand. an lnerease1n import trade VQlumes for grain and oilseed is e'Xpected in 2019 due to 
the poor grain harvest in Europe end the staple feed shortage In the previOU5year. tnviewoftheasyet 
unkllO\vn COf\SeqUenOQS Of tne UK"S C!eparture ftom tne EU, the dlverslfled Location S-lruCltJte 1$ tritkely lO have 

any significant impact on Group activities as a whole. Based on the assumption of targely "Stabte pric:ie$.. 

revenues in the BAST t>uSlness unit are likely to grow modefately In line with the Jncreased rutnOYer. Eaming,s 
Mfor• int•rMt OM w (EBITJ ••• •~.a to woaln sta&t• in 2019 •• trw. $Ul>C)IV tituatiOn In !M Q!ffllan a1><1 
European grain and oilseed markets normalise. making price votatility and trading opportunities comparable to 

last year unlikely. In addition. income from transacttons With Iran are not inctooed. as these wtll probably no 
longer be possible due to uncertaln undet1ying concbtiOn.S. A. resulting ded.lne in earnings sttould be offset by 

the additional e311lings oontribubons from the acquisitions described above. 

Following the negative impact of the extreme weather conditions on the development of the Agri Trade & 
Service business unit in 2018. volume increases are e>epee:ted in both the agricultural input business ancf trade 
on proe!uce ror 2019. ASsuming a normal harvest witll average yielos pe< Mctare on Germany. tM c:ouectoon and 
marketfng VQCumes of grain and oilseed are expected to increase compared to 2018. The marl<.ebng of the 
proctuce not delivered 1n 2018 due to the tow watef level of the rivers as weu as the expansion of Uaclt"9 with 
°'ganic prOduoe ShOUtd also contribute 10 an fnc:tease in sates in the financial year 2019. Oue to the ShOrtage or 
staple feed. strong demand for animal feed Is eXPeCted for at least tile first half of 2019. r:urttietmore, sales in 
this area are likely to benefit from the newly lntroctuced sa!eS organisation. In the agrk:utrurat Input business. 
sales of fertilisers and crop protection should at least reach the previous year's level. given nomiat weather 
conditions The ~nslon of the proouet range to lnctude agricultural inputs for «ganic cultivation ShOUld also 
have a positive effect here. Sales of seed Bre expec-ted to remajn stable. Overall. revenues rn the Agri TracSe & 

Service buSlness unit shoo Id Increase S1Qnificantly In 2019 as a result of volume factors. The Ina-eases In sates 
volumes and revenues: will 411.so have a PQSitive Impact on the earnings of the Agri Trac.le & 5erviee business 
unit. Additionauy. oos-t savings canoe expecteo from tne s.uucwral optimtsation measures lmplementecr in 
previous years. whieh mil al.So conttibute to improved earnings. on the wnote:. opet'al1ng eatni.ngs. before 
Interest and taX (EBID In tile Agri Traoe a. Service Ousiness una are e)(J)eC(eo to rise slgnmcantlyyear-oro·year 
in2019. 

In the fruit business. tne entire marketing YOlunle of the BayWa Group is likely to increase consiaerabfy in 2019. 
This expectation is based partly on the record appte harvest in Germany in 2018 and a forecast higher apple 

harvest in New Zealand. and partly on the first·time contrb.ltion to sales of the marketing of premium 

tomatoes grown in greenhouses by SByWa's Joint venture v.ith A1 Dat\ra Holding m the United Arab Emirates. In 
Germa11y, however. prk:es for apples are expected to faU further due to the high s.uppty of domesbc and 
imported goods. In New zeatan<i. on lhe other hana. prices are expected to rise due to an antfdpated higher 

eJCl)Of't oemane1 - especially from China due to the J)OOr' harY'eSt there in 2018. Due tot~ management of 
international actMties f:1f the New Zealand subSidiary T&GGloDat which~ res>resented in Europe by Dranches 
in Belgium aoo the UK. no signifK;ant effects on Group aetMties as a WhOle are to be expected from UJ< in view 
of the as yet unknOwn cooseQIJ&nces of their departure from the EU. C>Vetatl. lM Global Proouce t:Jus;lness unit 
will t>e able to slgni.1'icanUy Increase revenues in 2019compared 10 2010. pnrnanly due 10 votutne factors.. 
Earnings bef0<e interest and tax CE.Bin ate Likely to significantly outperform me tevet recorded in me previous 
year. Both national and intetnational activities are cootributing to too expected 1A0tease in earnings. Th& 
German fruit business is forecasl to actjeve significant groy."ttl in 2019 after the previous year's resutt was 
severely imJ)aC!ed by a lack of mar1<e1lng volumes. Significantly highef earrings oootrilllltioos are expected 
from the fnternational fruit trade, rewlbng not onty from the improved earnings of T&G Global but also from the 
development of aoallionat oolte<:oon and distribution enamet• tor tropical lnnt by TFC. 

In the Agricultural Equipment business unit orders In sales of new macn1nery at the end of 2018 were below the 

ptevlous year"$ level, as many customer"s on:iered their ttaetotS a.neaa of sd'\eaule due t·o mil Cl weaU'lef 
conditions Lasting until tne end of OecemDer. AccorClingfy. sates of new macninefy in Germany are e)(l)eCted to 
dee:boo In 2019. This decline will prObaDly not be offset by gfO'Nth in Austna due to Jonn oeere·g expanQQCl 
modet range as well as the portfOlio expansion in speciaCity areas sucn as eQuioment for local autnorities and 
forestry. Stabte sates oevetopment can be expected for international activities. As a result, sales in the 
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Agricultural Equipment bus;ness uM are expected to deeline slg.ni6canuy in 2019. The decbne .n sales wUL 

bkely have a negattv& impact on~. In addition. o:insiderabte cost increases ate to oe expected, In 
partlcutar as a result or l'lighei' stanaard wages. International activities and me service business are also unlikely 

to fully reach the exceptionally high earnings level ol 2018. Considering these condi!ions, the Agricultural 
EquJpment business unit's ea_njngs before interest ancs tax (EBIT) in 2019 are expected to fall significantty shon 

or the record leYel set in 2018. 

on the whOte, BayWa anticipates a Slight revenue growtn and a slgnlf.icant nse it'l l.M earnings befol'e intetest 

and tax (ESIT) 111 the Agriculture Segment in financial year 2019 on the basis of anticipated developments rn the 
lndlvldual buSiness units. 

Outlook for the Energy Segment 

The Renewable Energies busine«: unit will continue on its growth fn :2019. Overall the commissioning and 

turbine/plant saies project pipetlne in the areas of wfnO energy. sotar energy and bioenergy current:ty totals 

approximately 660 MW for 2019 Of this amount. approximately 409 MW is attributable to solar plants. 
approximately 250 MW to wind turbines and approxamate!y 1 MW to btoenergy proJects. The fOCU$ of solar 

activities wilt be on new projects 111 me us. Malays.a. the Netherlands and Ge<many. In tM Nethertands. groWU> 
will pri~ri\y be drrven by GroenleYen. the projec~ cevetopment company for solar plants acQuared in March 

2018, willl a pr~t pipeline for SOiar parks of more Ulan 2 GW. Actjvltit!S retat111Q to wind turbines are mainly 

cenlred on the US, Italy. the UK. France. Ausll'la. Austratsa. Croatia and Germany. In terms otbioenergy, three 
plants in Germany are up tor sale in 2019. The focus here is on tne rf31)0Wet'ing of existing plants. consultancy 

and services as well as the management of r:w1 materials.. In service, the opening of a new control centre fO< 

the operation of solar and wind pt.ants in at1tumn 2018 in Bangkok.. Thailand. will contribute to sates and 

earnings throughout 2019 and to the tu:rtner expansion of business in the Asia-Pacific reg.ion.. Trading in 
photovoltaic components should oeoefrt from risfng demand for new system solutions and falling prices for 

photovoltaic ~es. In addrtion. the market entry in Mexico in Septembet' 2018 and the expansion of activtbes 
ln Spain with a new location in Madrid are having a positive effect. In energy trading, strong growth is expected 
in the <Jlrect maf1<.eting of green etectricitY. Oirect mar1<eting agreements lNitn a total capacity of 3.270 MW '130 

akeady been sign&d at me begUV'Ul"lg ol 2019, re.pres.etlllflO an il'ICrease or mo<e than 50% compared with 2018. 

In view or tne as vet unknown consequences of uie VK"s <1e1><1rture from uie EV. the lnslgnillc:am votume of 
l>tJSlness in this unlt means that no s;gnificant effects on this busin&SS untt are to be expected. The Renewable 
Energies business unit's revenues are expected to significantly Increase, primarily due to growth In the direct 

marketing ot green electricity, the expansion in trading with photovoltaic components and the solid project 

pipeline. E•mings bef0<e Interest and tax (EBIT) in 2019 are likely to be significantly higher than the level 

recorded in 2018. The sate or BayWa r.e. ·s biomethane trading bosiness in February 2019 wilt also contribtlte to 

this. 

II\ tt\e COO'l/enbOnal Energy business unit. the tow level ol lnventotkts in heating oil in the previous year could 

animate a r~'al in Cle ma no. In aod1ti0rt, SayWa·s o-.....n venide fleet offetS new opportunities in terms or 
delivery logistics for mires partiesoue to the increase in t>ontenecks in tne forwarding industry. Sates of wOOd 

l)eilets are likety to rise due to the increase<! number ol installed pellet heaters and the year-round availability 

or tne matketJng CllW'titles of the rtl!W WUN Energ:te GtnbH pellet ptanL Tbe sates volume of fUels rS expected 
to conttnue to grow as a r&Sutt 0( the mer easing accee>tane.e of lhe BayWa fuel card and the expansion of diesel 

deUvery logistics. The most important taroet groups f«BayWa In this regard are the agricultural and construc

tion Industries. meaning that a&/ potential driving bans on older diesel vehictes in German oty centres are likely 
to only nave a minor impact on sates. Sales of tubricantsare rorecasl to increase st~htly in 2019 triroogn tile 

lntertubes ontile oortal as well as an expected increase in Ad Blue votume due to the discussion surrounding 
particulate matter. However. clue to the precficted decline In on prices. revenues in the trade of heating fuels. 

fuetGand lut>ric:;ontsin2019 areeJCP<>Cted to be •li$1htlyoelowthelevelol2018de•plte lhee>Q>e<tedsates 
lncre.ase. Earnings before Interest and tax (EBln in the Conventional Energy bUSine$S are expec;ted to decUne 
slgnlfic:antty as the exceptionally positive margin dtNefOPl 1~nt In the fuel tiuslness In 2018 is not reflected rn the 

DUC!geL 
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overall, revenue in t.ne Energy seg.ment for 2019 as based on th& f0<ecast deYetcprnent.s is Likety ro remain at 
the previou.s yeat'".s level. The Enetgy segment's earnings Defore interest and tax (EBrT) are Ukety to be slightly 
below the value of me previous year. 

Outlook for the Building Materials Segment 

The BayWa builaJng materials trade Is. Likely to benefit from the coollnuecl posiwe devetopment ot tne 

construction HC"Cor in 2019 thanks to its broad range of produc;ts. Hcu-ever. given the high capacity utitisation in 
the Industry, the scope tor expandsng sales ls llmited and funner growtn can only be achieved ttvough 

inerM$M in •trlCiMc\I. In CM Ile tlclW!tt<!d !llal Bay.Na ..in MMfit ffOM w grOVllng u•nd tow.it<li il'l¢fll .. •d 
industrial p<e-fabOCation through the ft.nher expansion of speciallsation in distnl>ution activities. Against the 

background of a scarcity in transcx>rt capaalles within the llldustry, BayWa atso has a competitive advantage 
thanks to its own togcstics resources.. AdchtJonal opportuNtJ&S are opening up be)'ond the e~smg sates region 
through the expansion of e-commerce. Moreover. BayWa has become the B2B market leader among the 

bOl!ding materials suppliers offering Cilek & Collect through tl>e BayWa BuilCng Materials OOOne portal. A 

further innovative solution is offered n the .. Mr+Mrs Homes. property con.figurator. In 2019. this platform >Mil 
be used to implement the *Wohnen am Lerchenberg· project in a joint venture with a construebOn firm. 
Revenues in tile Building Material$ segment are expected to see a Slight increase in 2019. Tile W>Crease is 
expected to result pnmarily rrom htghet prices aOO only to a minor extent rrom OSlng sales vob.s:mes. Earnings 
before inte<estancl taJ< (EBIT) shOuld reacn tne levels actlieved on 2016, desptte increases in standard wages. 
B6Lke. the WhOteSatE!1 of building materials for civil engineering pu(poses, v..'hieh the Group acquired a ma}Ority 
stake in on 1 July 2018. rs also contributing factor to this.. 

Outlook for the Innovation & Digitalisation Segment 

In me lnnovatJOn & Digitalisation segment. me revenue.s are minor In silt-. Tha segment's aetMoes are malnty 
baSed aroo.nd lnY9Stme.ncs and development costs f« future digital prOduet and service offerings. Growth wlU 
be supported bY the international eJCPClll.Sion or the distribution of the NEXT Farming OFFICE and NEXT Farming 
LIVE software pacl<ages and by .-y developed aJ)l)Ucallons such as the satetlrte-based VanallleRaln irrigation 
solution. Another example ls tne GPS--controll&a Leit$pt.lrmanage' software which, coupled with digitalised rletd 
Gata bases. enables seed to be sown and fertiliser and aop protection to be applied automatk:alty and V\1lth0ut 
any overlap. In adcfrtion. FarmFacts has developed a ~urer-independent machine data management 
system for the Agt'ijf Application Group (aag), 1n wtuch SIX respected agncultural equipment companaes have 
jotned forces to create open software SOiutions. Known as · 'NEXT Macnine Management by aag-, me software 
solution will be 11\tegrated as a mooute into tile NEXT Farming LNE farm management sottwa<e aM launclled 
on the market in the first half of 2019. This will allow madunes from ditferen( manutac-turers to be netwof'k.ed 
and lnfo.rni.ltion to be cflglmlly proces.~ In Mditlon, the onfine AA~ offenng w~ P.Xp.'lnded ro lndudP. nP.W 

functions for precise fteld measurement and monitoring. The M\Y German Fertiliser Application Oro1nance 

(OOV) is also til<ely to nave a pasiliw irre>aet on aemaoa '°' farm management ootlware ana a1g1!<ll r...-ming 
SOiutions. as the incre.asecl dOCUl"netrtation r«i.ulrements. and tl'le optimisation of nutrient quantihes in rertllisei 
can be met wrth U'le ~NEXT Fertilisation. software moctule Revenues from BayWa's eBuslnes.s actMties are set 

to Increase through the further devet.ooment of the BayWa Portal. However. revenues and Income from these 
activities are attribUted to lhe res.oectNe DuSfness u11i1t or seo.ment tesoonsibte tor the Individual oroouet sota. 
Revenues reported in tne Innovation & Oig1taUsation Segment are expected to increase mOderately and at a tow 
1eve1in2019. Due to administrative CO$ts and start-up eo5ts for investments Wl newoevelopments. the seo· 
ment's earnings before interest and tax: (EBID are likety to PQ$t a negative result in the low two-dlgrt million 
euro range In 2019 and tnereby fllllSh sllghtly below tne previous year's figure. 

other Activities 

No revenue forecast was made ror Other Activities as the slze of such activities is insignificant in terms or the 
business <leveloprnent of lhe Grouo As compared to 2018. the development of earnings before interest and tax 
(EBIT) in 2019 is like:ty to be characterisad, among other uwngs, by rising expenses for IT Infrastructure. 
equipment and se<;Urity, This could be offset by higher non-operating income l\om holdings. OYeraH. EBIT 10< 
Otner Activities In 2019 &; expected U> De sljghlly below tnat of 2018. 
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Consolidated Financial Statements 
of BayWa AG 
for the Financial Year 2018 

Consolidat ed Balance Sheet 

Assets 

1n c mftlion Note 31/'2/2018 

Nm-current assets 

Intangible 9SSelS (C.1.) :nu 
Prooet1V, OUtll ~ eQu~I {C.2.J 1.399.9 

~..,,_ests.rec:ognlGOClatfQUlly (0.3.) 2148 

Olhet t'Nndal ~ (c.3.) 204.5 

1nvcstmorrt prClC*1y (C.5.1 38.2 

Income tax assets {C.8.) Q.O 

Otlw reoeWabties 8llCI ocher assets (C.8J '19-0 
Oefalll!dtax.....ts (C.9.l -· 'Z.476.9 

CUIYent NU!ts 

soeu,,,... (c.3.) ., 
lnvcnlorios (0.10.1 2.909.5 

~ ...... (C.4.) '" Jncome tax as:sets (C.6.) 64.2 

Anancbl ,,s.eu (C.7,J 221.ll 

OU'lef r~ .o oaier assets (C,8) 1.7061 

cash ano C8$f'I ~alef'lts (C.11.) 120.6 ........ 
Non-eun-ent MMtS held for sate/ disooatorouoti (C.12.) ... 
To1ala$MU 1.511.S 

Z30.7 

1.408.9 

210 

232.6 

409 

Q.O 

347 

23 .. 

2.396.9 

., 
2.322.7 

16.1 

741 

1397 

1..4'17.3 ..... 
£.UT1,. 

'3.7 

.._,, 
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snarehOlders' equity and Uabilities 

1nCIT9:in 31/'212018 31/t2/2017 

(C.13.) .... 81!.6 

1148 111 5 

296.3 2')&.3 

"36.4 $61.2 

49.4 63.0 

Equity Ml of mlnori\y lnter!Mt ........ 1 .• 107.e 

302.3 328.0 ....... 1,435.5 

(C.'4) 651.2 872.? 

IC.ISi ~ 509 -- 883.1 684.4 

(c.17.1 ..... s 11>7.9 
(C.VI.) 6.1 3.1 

(C.19.) 0 .4 0.1 --..... (c.20.l 5.2 3.9 

65.7 1t2.0 

219.7 180.6 

2..074.7 2.085.7 

Cunent liatilitles 

(C.'4) 31.• 30.0 

(C.IS.) ..... 197.9 

= 1,438.9 

{C.17.) 11.2 8.0 

1..011$.7 904.0 

(C.19.I 12.4 28.0 

(c.20.l 186.1 113.0 

(c.21.) 369.2 2670 

4,/)117.7 2,986,8 

7.511.5 6,488.0 
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Consolidated Income Statement 

continued operations 

In ( mlllion -· 2018 2017 

R*"1enues (D.1) ~7 16.0SS.1 

liwentocv c::natlQI!$ 2170 - 101-0 

Othct own WOt'k~ 10.$ 8.2 

°"""--""""" ID.2.1 211,3 2069 

cost or maten:ats tOl.> - 15.175.7 - M.38'.3 

Oross. pro<it ........ t.~.9 ......,,,.,,....,,... (DAJ --· ...... 
Dec>recial»Oftl'•• 1CMtisatioa • s.12.9 - 147..2 

Otner-ooenting ~ WS) - 599.0 - 570.1 

Re$Utl of~ ICli'Vit*I 156.6 131.A 

lneQO'IO rrom~illler0$1.1 ~atOQl.li~ 11)8) 9.0 2.5 

Otner Income &om snarehOIOil'l9$ IDo.l u 374 

Interest ll'ICCln'lll! (D.7..) 12.0 7.6 

lnlCtC5l OXDCnM:$. (0.7.) · 918 • 78.5 

Financial r....n. -6<.0 -29.0 

Earnings Wore tu tEBTI .... l02.A 

Income tax CD.BJ -:ru - 95.2 

Con$0lidattcl Mt r.wll f0t th• Y'fM .... 07.2 

tnereot. cwedl a.e d minOrlty Interest CD9.l .... 77.9 

ll'ICfootW.io~or mc '*enc~ 32.3 393 

£81T IT2.• 111.3 

E8tTOA 3\5.3 31U 

a.sic eamlngs Pfl'" snare (ln <) (010.) 0.92 .... 
Oiluteel •owning$ per $har• On() Cl>.10J D.92 1.\3 
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Consolidated Statement of Comprehensive Income - Transition 

1nCl'TllllOl'J 

COnscU:s:aled Mt rewtt tor tht rear 

MiounC takc:fl from othor ll"ICllillnt ill thtt beglnnlf'l!il ol he Plldod o,,,. to 1Fft5; 9 ~ (rocLa$$llicalbon tnlN&Ul'cmonl 
f'ft«uolOCI tn revenuareserves-WMOut Ml¥er~ 
Net~ reoogniSec:I in me~ petlod rtom l'iNr'ICiat assets auntiuu!Oto ~ tlitvlll\.le mrougne'.llher 
comortlWISNokicomecaregory fOO: OIJCion -wltnout ~)RBI 

Ntt Qln/kllt t1om the'~ or rll\af'ldat tSMU in tnt-~ forlMt· category 1ecognl&e<1 inn r~ 
1)eflCd .,.,octier inoome nun~ 1t1terestsh:LIOt'aunoer ttie ~methOd 
R'C'xt lhrtlon& lo I.he hxlrnlt &Ulemenl due to lhe ~ ot fWJncial auet5 h u.e •Mtablo fOI sare-QICt90fY anct 
participaUgi int.efes:lS Included tnter the !'QI.lily melf'1:ld CUilg the 'eporlilg period 

R~Uons or net gaift!klU flomhedQing lnsUl.#JW!!fttS witn a clear neo;1ng ~" tne lnecme~l 
In lb! ~lil'IO c>erloCI 
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2018 

54.9 

· 0.8 

• 23.3 

3.6 

· 20.6 

• l .l 

4 .1 

· 2.8 

• O 5 

• 1.ll 

-7.1 

-27.6 

· 13.8 

- 13.8 

Z7.3 

8.8 

18.5 

2011 

157.2 

1<& 

11.5 

36.0 

·6.3 
• 3 .0 

3.7 

· 24 3 

l4 

7.5 

19.1 

11A 

7.7 

86.3 

39.3 

47.0 
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Consolidated Cash Flow Statement 

Notes (E.1.) 

2018 2017 

cons.otksat.M net t t'Sllll fOf the ~~r SUI "7.2 

Income lax~ "Sl.1 35.1 

eco 29.0 

Wrlto~ofnon·cwrencas&OC1 

tntanglble a6&et.5 32.9 3&_7 -· .,.... 
.... 1.1 

09 \6 

1.5 t .5 

au ... • 5.6 ·9.3 

1ncrj!ase/oecrea&eif'I non-current on:MSion6 ·27.S ·27.3 

-2A · 33.7 

·197 · 02.4 

1nlorosl 10QlllN'e0 u 
· 10.4 • 41.8 

15'1 2L4 

238.7 134.5 

· 8.0 2'0 

·32.a · 5S.8 

828.1 ..... 
m.a -<tt.8 

·452.2 ........ 
· "'48 ·21.5 

8.5 2.2 

90.0 89.7 

-'205~ · Ti7.S: 

M,3 ICl8.8 

·8.5 ·715 ... 
1nl«esl paid -3.0 

•• u 
•• .... 

1.7 

· 2<3.0 -eo.s 
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2018 """ 
t.o 2.0 

58.2 • 40.9 

295.2 

1129.0 145.7 

· 27.0 - 141.6 

-40.Q - 2" 6 

710.B ·235.B 

16.5 53 

105.0 '°'-" 
• 0.5 - 4 ,1 

t2M 1os.e 

OutfOin9 payrMf!ls fOr«M'nlPMf ~ns induded In the ~h " ""from 1nffsting activities :we as follows: 

- 156.6 - 34.0 

Pun::tlai5e prices palo In tne &tanclill yew 
C~ oorttJIQent IMCNSe cirtce oomoonentc trom~ XQUI~., Cf'tlW:IU$ ye.an:) • 1550 · 25.8 , ... 4 .3 

• l<i4.8 · 2t5 

Please see Note e .1. ol tne consotioatec:I Financial Statement$ ror oetaits on tne assets ana lfM*ties d tne wbsicflsril!S ana./or operating urits over Whieh 
corun:it .s: Ol>tiin!CI or lOS:t Stl"l"lma(t$M by e:acn tn3fOI: ca:egory. As: one OI me a:rin'WY bU'Sintss ~ in tne Rel"llC!!W3lft Ener9ies: Dusings t.n. is: me 
disposal d project companies once a project has oeencompleted, incoming payments from the disposal or project companies from tne group ol consolidated 
oompanieis • e al located to cash ftow from operating acWities and not c:eshllow ~om investing acr:Mties. 
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Consolidated Statement of Changes in Equity 

Notes (E.1.) 

As111t OV01~ 

Ct\Olngos In u. fall ...._ ol asset• cs.as&itled • .. avallaDlo loc 5*'-arid oemattvo ~ ft5cNrnonts as well a 04hec" 
incOIM rrom C*'tiCiPat*'O 1n1eresu lnCUdeO lftler lnEI eQUl1Y rnemoo 

Etf'eets l'Jom the Chl-Ume apel(leatlon d. IFRS 9 

Al at OVOl/20\8 

ON*., ftNnellf aACt$ n'IUSUtOd - ,,,. v-..e 11'1tOUQl'I OU. CIOitO el IOI 4 lyc incorno (f'VTCX:S 0041on). doriwitwe 
rf'laOl:ilill ~U\lmetlll ano OU\er ineome ttOtn ~h interests C'lCllJOOd ~r U'le' eQIJlCy mctllOd 

As at 31/12/2018 

--
.. .3 

0.3 3.3 

.... 

.... 111.5 

0.3 3.3 

89.9 
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Otner E«l\Y net ot 
tt,tlrlCI CIC)it.M VilUatJClln I eser've feYetlU!I~ °"'"''- trn:rily inl.e<11!$l unoncr W1tereo1 EQull)' 

13.2 523.8 .. .9 804.3 ...... 1.098.3 

3.6 · 07 2.9 0.2 90 

3.6 •0.2 3.5 

14.8 14,8 15.6 30A 
t1.7 11.7 • 0.2 11 5 

. 17.0 · 17.0 · 17.0 

·29.6 · 29.6 - 1l3 · 40 .9 

· 202 · 20.2 • <11 ,1 • 2-4.3 

1.4 1;1 ... 
296.3 296.3 2963 

S.8 5.8 

39.3 39.3 27.9 67.2 

2:16.a 2:).4 527.6 sa.o 1.107.0 "211.0 1.4a5.5 

· 2.0 · 2.0 ·0.6 - 2.6 

296.3 29.4 525.8 53.0 \.105.6 327.• 1,432.9 

o.o ·3.S ~ • 0.3 · 24-2 - 24.5 

5.4 9.t 3.5 .... 
· 13.2 · 0.1 · 13.9 • 13..2 - 27.1 

3.3 3.3 0 .3 3 .6 

. 32.5 · 32.5 ·12.9 · 4S.6 

• 2.1 • 2.1 • 1.1 3.2 

· 1-9 · 1 9 .. 1.a 

. ...,, - 12.8 - 12.8 

· 9.1 9.1 0.0 0.0 0 .0 

32.3 32.3 22.6 5'1.9 

296.3 14.4 522.0 .... ,..,..,. 302.3 1,389,1 
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Notes to the Consolidated Financial Statements' 

(A.) Background to the BayWa Consolidated Financial Statements 

(A.1.) General information. accounting and valuation methods 

BayWa Aktiengesellschaft (for short BayWa AC) is the P8"eni companyol ttie BayWa Group and isa publicly listed Slock corporation..-, 
German Law. ns principal plaoe of business Is In ArabellaSttasse A, 81925 Munich. Germany_ The company ts entered In the cotnmerdat 

register or tM ~tfitt toun or M~. Gerroany. un&!r registtatlon n.;mll<!f HRB 4921. TM ~Group's llUs.MSS att1\/ltiM - di'M4>d Into 
the three operating segments Agricutture. Energy and Building Materials. as well as the Innovation & OigltaUsation Segment focused on 

development - encompass wllotesate, retail and togrstics., as well as extensrve supporting services and consuttancy 

There have been no nuiteriat changes in the accounting potides and valuatJon m ethods applied to the consolJdated financial statements as 

against 31 Oecember 2017. A nurnoer of editorial changes: nave been implemented wt th regard to uie amounts reported In this report: For 

the first time. all figures are stated in mitlions o f euros to one decimal point - unless otherwise stated. In addition. all e)(pense items in tables 
nave been reported as negatrve amounts. The p<eVIOUS year's rigures haYe been adJusted ac:oordingly. 

The conso6dated financial st'iltement:s as al 31 December 2018 were drawn up 10 oompCianoe with the lnternationat Financial ~epc::wbrlQ 

Standards (IFflS) as appticaDle wittin tne European Urion. The standaras ol tile lntemationat Accounting Standards Board (IAS6). lorl<lOn. 
UK. and the interpretatfons of the tntetnatlona1 Finanecat Reparling Interpretations committee (IFRIC) valld on the r6'p0r'tlng date were fully 

taken into aoooonL The consolidated financiat statements therefore give a uue and fair view of tne assets, financial position and earrWlgs 

position of the BayWa Group and were prepared under the assumption that the company will continue as a going concern. 

Moreover. the oonsotidaled financial statements comply with the &1.pplementary provisions set out under Section 315e para. 1 of the 

German Commercial Code (HG6) 

The financial year of the BayWa Group covers the period from 1 January to 31 December The financial statements of BayWa AG and •ts 
Group oomparjes are generally prep.area: in accoroance with the oatance sheet Gate of me consoeidated financiat statements. Tne financial 

Stalements or e>eutsene Raitfeisen-Watenzentrale GmbH, Frankfurt am Man Germany, BRB Holdttlg GmbH. Munitc:::h, Getmany. LWM 

Austria CmoH. HoltabflJnn, Austria. AUSTRIA JUICE Cmt>H. Annartst>erg. Austria. Ballanas Cereales y Abonoo. S.l... Baltanas. Spain. 
Transhlspania Agrarla. S .L . Torquemada, Spain. Allen Blair Pfopertie:S Umtted, WeUlngton. New Zealand, ana Mystery Creek Asparagus 

Limited, Hamilton, New Zealand. constitute an exception. as these companies are accounted foe using the equity method. AU of the aboYe 

companies have different reporting dates. wh.ieh are 31 January, 28 February. 31 March, 30 .....-.e. 31July.or30 September, depend~ on tne 

companies· respective seasonal business developrnenl The interim financial statements of all c:::ompanies as al 30 November or 

31 December form the basjs forconsoUClation. 

The accounting Implemented within the Group of B;r(Wa AG is carried out in accordance with Ule aocountlng and valuation principtes 
un.lfonnty applied Dy the whote Gn:lup: they are desa'i:led under No tes c. and O. In the notes to th& balance Sheet and the income statement. 

ll'ICIMdual items nave Deen disclosed separately in tr.e 1>a1.anoe sn.eet and ;n UWt b\come statement to e.nnan~ transpare.ncy. They are. twotcen 
down and eXPl8ined in the Notes to me Consolidated F"tnanciat Statements The consotM:sated financial statements nave been prepared in 

evros. Unless otherwise indicated. amounts are $hOY;.TI in millions ot euros (€million: rounded off to one decimal Point). 
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(A.2.) Estimates and assumptions by management 

The preparation of the consoUaated financial statements necessitates that, to a certain extent assumptions are made and estimates used 
which have an lmpac.t on the vatuation of asse\$. liab•lities capitatisect. the illCome and expenses and the contingent tiabnities.. E$timates are 

neces.safY. particularty ln respect of the measurement of property. plant and equipment and lntanglbte assets. as v.oell as inventories.. in 

c:on• oec::bOI• with purc:hase price attocation. the recognition and measu,.ement of deferrec3 tax assets. the ,.ecogniUon and measu.-ement of 
pension provisions and other resetVeS. as 'Nett as the carrying out of impairment tests in accordance with IAS 36. 

In the case of pe.nsion provisions. the discount factor. along with wage and salary and pension trends. are importanl parameters fOJ 
estimates. An Increase or aee:rease i.n tne di:scoun1 tact0< affects the net present value of the oblJgatlon:s ansing from pe:nsJon ptans. 

Lil<-. tMng•• to al\tifol>at6d wag•. talary aM ll<!Mlo~ t1•n<1< aM •"llG¢tM •M~ ftll¢tuation a~ lMP:l¢t ti\& a•fiil<!<l l>l!Mfit 
obtrgauon (OBO). 

In terms of tne recognition and meastJternent of other provisions. assum,pUoos are to be made to a s;gnificant extent on tne prObabllity of 
occurrence, matunty and level of risk. The assessment as to whether a present obllganon exists is usu3Uy based on evaluations by internal 

and external appraisers. lhe amount or the provtsions is based on anticipated expenses mat are catctrutted on the oasis of a case-by-case 
assessment of the circumstances drawing on empirical figures. the results of similar estimates and ranges of potentiat utilisations. They can 
atso be catculated by appraisers, Due to the \#lCertainty assoaated with such assessments. &etual expenses can deviate from estimated 
expenses. 

lrnpWmef\l tests on goocJWdl ate ba.$&d on futur&-0riente<1 assumpt.ons:. From to<hly"S standpoint.. jusufiat>teehanges to theSe assumptions 

woutd not result In the bOalc values of lhe cash-generallng unit (CGU) exceeding tneit-r~mnte amount. thereby triggering impairment. 
The underlying assumptions are influenced primarity by the ma.r1cet situation of the CGU. Please refer to Note C.1. of the Consolidated 

Flnancial Statements (Of information on the extent to wl'llch: fustif'iabte changes to tne underlying assumptions for material goodWitl coutef 
result In the book values of the respective <XiU exceeding their recoverable amount. 

Deferred tax assets on 10$$ c:arry1orwards are recognised. provided that future tax ad'Vintages are bketY to be realised within lhe next five 
years (maximum). The acwat taxable profits in future periods. and thus the act\Jal usability of deferred tax assets. may differ from the 
estimate at the time Y.iien the de.ferred tax is Q1ptatised. 

In tespect of property, ptam and ~uipment. assum.pttOM wete tnaic)Q r-elating to the Grou:p-wlde establlstvnent of useful eoonomiC Uves. 
Oe.;atlon$ from the acruaa economic life are. therefore. POSSfl>le bUt are e$timateo to oe falrty tow. As$1Jllll)!JOnS made in reunion to tile 
<1erlMJO('i of useful economic tlves are revfew9d at regular interv.tts and, If necessary, modified. 

Estimates of the future revenues. growtn and tne inftation·adjusted margins. as v.oell as the location and variety are required foe determining 
the fair value of the biological 4lssets. 

f5timate$ have been made in respect or in"'"1tories. espeoiaUy in the context of wnte-downS on the net reali5able vatue. Estimate$ of the 

net realisable value are based on the substanbYe information avalabte at the time when the likely recoverab(e amounts of inventories were 
estimated. These estimates lake aocount of changes In prices and 00$lS. which are directly associated 1Mth events after the report.Jng 

per.od. in as much as tnese events se<ve to elueidate the cond1t1ons atteaay prevailing at me e:()(I of tM reporting period. 

The asse$$FOOnl of the reccwerability of receivables iS also sutliect to HSUmptions which a,.e base<! In particular on empiric:el vaLues on 
recowrabllity. 

Flnauy. operating expenses retated to •invesonent property" are aeso subject to estimates t>aseCI on empirical values. 

AU assumptions and estimates are based on tne conditions prevailing and JUClgements maC1e on the reporting date. In addition. particular 
consD!ration is given to economic devetopnents and the business environment of ttle BayWa Group. It, in n.rture business peOods, 

framey.,lork oondltlons 50oUl.d develop otherv.-i:se. there may be differenoes between actual and estimated amounts. In such Ci1$e$, the 
assumpllOfis and. U neeessa.y. the bOOk value 0( U>e assets and tial>liues arreeted win be adjusted on subseQue111 reportjng dates. At the 
time when the c:onsolidated financial statements were prep.jre<I. there were no lndicabons to suggest a nlilterial change in the underlying 

assumptions and estUnates. 
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(A.3.) Impact of new accounting standards 

Accounting standards, Interpretations and amendments applicable for the first time in the financial year 2018 
In financial year-2018. the foltow;ng standards a.nd interoretations revised or is.sued by the International AcoounU119 Standards Soard (lASB) 
were app6cable for t1'le first time for the Bay\Na Group. 

Standard 

AlnOndmenU IO 1A$4() 
Tt111&fl!rt6' 
lnvc5lmont Pn:loortJ 

IFRICZ.2 

"°'"""......,.., T~tionl:and 
Advance~ 

Atnel'IOCnenl to FRS 2 
Share-baSecl ~ 

IFR$9 
RnancWtns~ 

IFRS 1S 
Acwnuetrom 
COftltbCIJ Yrilh 
Cm:tomers 

O..ff'.c:~ of IFRS 1.S 
AeoJetiue &om 
CCn1racts~ 
Ous;tomers 

V•iOu:s lmpr~ 

Apolbb4e 
kom -----

01/01/:11118 

------

0 1/01/2018 

Ukely ctl.at198'S 

--------------------~ 

nee amencimenrs OOW!fn the condlrJDnskt~ 1 property Uftd!!I'~ or 
~lcpmcot. tb:lt- pnMouSty r~ undef Inventories,. canbetldas.sll'ied 
all a PfOpcrt'y nckl • a l'inlnc:UI In~ (ano w;:c VOf"A) ill U)C t-'ICl'1l ol a ctlarigc ...... 
This lntcrpretaeil:ln daritlcs \\'t\k:h ~ r.1le ShoUl4 bet UMd to hnUte • 
fcs-elgn CUTentY lr.lnll.ation W a eotnPant' mp, °' reoelves en adV'inoe con&KleratJOn. 
rr the unoeflyW!o ISSet ct lnOome or expense illetn IS r~nisea • • laet Cilte, U'le 

amount oft"" acmnoe ~e.-..ttan '5 to ee lnn$1atooat the~,_ 
------ .oc>ticablo on tne ClilCc onwtjch I.he~ paymenl.$ was tlrs:t r~ 

These 0.11 ~1C1111e1 .ts conoern 111 v111ety Of dlr!ft:alion$ regotdinO Ole rec:iognitlOn Of 01/01/2018 
------ ~sed ~ pafticu1.artv In tennsoldas61flcationand tMaSUremem.. 

01/01/20l& 

Thi5 rw:11 '~SUDCr$0clc& the ~c:onoorr*ig tho dttt'f c 1 Ind 
measwemetlt ot linilnc:iml ~ts ptevloutty conttitlecl in IAS 39 anct ~ new 
reoooutlons on hedQe aooounting. Reciu&-emet1ts COf'IO&tninQ t11e reioooM!on er 

------ snpairmcot toGICS tQ<1e beon rep*«! by the ~o<l lo5$ moOct. 

0 1/01/2018 

IFRS 15 oomblnes~ts on rl!Yenllereltisatlon tnat were ~yspre:ac1: 
ICIOU a nurTlbe:r OI cftf$"et'lt !illtl<lll'OS «od ~5. It llSO oe&!e$ CtatldarO 
bnlc princ;ipta to 9CMlf'R tno amount a"MI pion: in mio or period of lmo in #lich 
r~ t~actocsau aectors ..oca~ aie to te~IFRS 15 

-on financial re-porting 

No m1ter111 Impact 

The imC:Det Ol IFAS 9 i~ Ot"esented ..... 

superse<ies: ~IA.S II A:~ue: and IAS n O;nWudlon Contracts sbndln2s In The~ ot IFRS 15ano U'lil 

~-'-"-la.<="'------~~--~~-~--~------- ~dal1rocaUonlaPl'esentec1 
------ The arnenaments eoncem clarlt\c:atiOC'llS OI tl'le IOentlllcauon or eoottlltbJll belcM' 

01/01/20'8 
~tiOM, tl'i6 CIMllliCtlJ6ft Of A ¢OMi)MiJ M I ~~I Ol ltt iO«lt. jS WBI 14 tM 
rcali:Ation of ~ftomiuUOO lloencaata 1»11icuiar point In drnsor ~a 
s,pecltie perioa cl tme.. tn adl;llllon, It soec6eS Hie t.raiMitioMI ~ fOt ~ 

----- simptjl'iclllionol lhl·limc~ation. 

01/01/2<»$ 
Tiw amenGment6 him h annual ii '""o••..., 4: c;cle 20W-20J6 CCl'JC9"n rilof
c:f'\angCJ fll1d~IOtl'IO l.O.S28anoFRS1~1ds. v11iUt~·~ to IFR${2Q14...201CS} 

-------~ ------ ~"""'°"'"""""~on~•~om'°"~0•~"'""''"°-"'~10.=----------------~ ------------
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First-time application of IFRS 9 Financial Instruments as at 1 January 2018 

IFRS 9 Frnanciat Instruments was published by the International Aooou:nting Standards Board ( IASS), LOnOon.. UK, on 24 J\Jly201':: and Is 

mandat<>fY for financial years beglnnlng on or after 1 January 2018.1he standard was endorsed by the European Union in November 2016. In 

parbcular. the standard inc:lucSes roqulrements for the classification and measurement ot financial instruments. fundamental changes 
regarding the recognition of impairments on certain financial assets as well as reyjsecj regulations concening hedge accounting. 

Ctas.si1ication and measurement 
IFRS 9 fetalns the two valuation models usea in IAS 39 - atn0rtisad. oost and fair value -atld draws the usuat d;stJnction betwoeen cn.anges in 

fair vatues recognised through profit or toss and change recognised through other oomo:ehenslve Income. The four measurement 

cateoorie-s for financial assets orevloustv defineo itl lAS 39 - netd for tradina. Mid for sate. toans and recetvabl&S and held to maturitv - are 

replaced by the following mreie measurement categories in IFRS 9: 

Measurement at amortised cost (based on me effective Interest rate metllod) 

Measurement at fa;r value through profit ot loss 
Measurement at far value ttirough other comprehensive income 

Fii;ancial assets are allocated to these categories on the basis of the unctertying business model and the properties of lhe contTactua1 cash 

nows resulting from the financial asset Specifically. the BayWa Group applies the ·l'lotd- business model to au items relevant to IFRS 9. In 

tne easn now Char'aCtertSIJCS ~L. it 'vas founci IMt almost au debt instruments were associated witn ·sotety payments for ptu"ICfpal and 

interest• (SPPI). The l'1"laJOOtY of equity instruments are recognised at fair valve through profit or loss. the optl()O is exercised to measured 

ttlem at fair value through othE!or comprehenslYO tncome. 

For tne BayWa Group. the MNJ classification requJrements dO not have anv material measurement effects and therefore also no material 

effects on the balance sheet or equity. Almost au financial assets recognised at amortised cost under IAS39 can also be recognised at 

amortised cost under IFRS 9. fQuity Instruments previously allocated to the •tiecd for sate· measurement category. whose fair vatue 

d'U:lngc:; were rccog.ni:;ccJ directly in equity, him: gcncruur been rccogni"".,cd nt f.ofr VillUC through profit or kYA since the finunc:ial ycDr 2017. 

The amounts resulting from the changes in lhe value of 1hese instruments. which Y.'e'fe recognised Ull(jer other reserves up to 31 December 

2017. were added directty to the revenue reief'Ve ((0.2 mlUion). The only exoeptK>n to U1is are Instruments for which the fair vatue through 

other comprehensive Income option has been chosen. 

The introduction or IFRS 9 did not have any impact on ttle recog:nibon of liabilities at the eavwa Group. 

Overatl the first-time app('.;abon of IFRS 9 as .at 1January2018 resulted in shifts. between the measurement categories of tAS 39 .applicable 
up to 31 Deoembef 2017 and the new categooes under IFRS 9, as presented Jn the trans.lion Lable. 
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Booll value 
ciurtuant to 

IAS39on 
in( nWl!lon 31/ 12/2017 

IFRS9 measuremen1 C*Ul9CW'9s 
ilPPlicabte from 1 J.aruary 2018 

·-- Fair value UVOUQlft 
profit« loas 

(""'1.) (!IC) 

IAS39 me:tSutemetlt categories 
~lkable undl 3V12/2017 ~catfon' Rem8asuement -· 

T~ r~ n rtcoivJbtM from 
lntcr.group~1e1~ 

Ollteresats 

Tr&oe pay3ti&es~ u.bliUes tr om 
lntcr·group~ r«ationVllPf 

Other non~~ 

Current trade~ and llatilllles 
ff om lnt.cr49ow bu$N$s rel.a~ 

Flnancial ~he4d fOf" trading 

currenc ftnanCial lllblitles 

5.8 

rn>.2 

4$.5 

3UI 
&7 

24.2 

t,369.0 

912.5 

396.5 

•397 

8$4.4 

· 31 

· 38.4 

• 1,438.9 

• 8157 

• 197.5 

· 3.9 

• 113.0 

5.8 

0.2 

48.5 

32.9 

87 
~..., 

1,.369.0 · 2.9 

972.6 •2.9 

398.S 

1.9 

t39.7 

8844 

• 3.1 

· 38.4 

• 1,438.9 

· 8157 

• 1.97.5 

• 113.0 

t a11 ~-....imitMt•......,..~PvlWllM.ioV4•~Uf'llii1~20f1M!CltNl~~~-fltSt~•ft"'Ol'Wlt....,20wt 
11• ltlOwn.asr ' tt i0t4.'°' ....._b'lldll rtc'llintltft ~ton. "'IOlnl W .......... Cl~W'IOOI' IA53l .. rl!CUWftla into UWlfRS9fl"IUllllrl!'nent cat.,cwy 
"IMCW'IHllC4«".,.,,.~~lol.tnuiitm11Mlft11tMlocl10tN~dlfR'$tVf/IV""'9"'~~~---.._ .. IFR$t..,.,..,_,,•o.netlfttro."" .... *'*C 

(CM-OOl'y)of ·~ 1"stNmfM • ....,,.. ..... ,9¢1 m ' 
~ C0.5 milnioe hdllfrwtM tan • Hribuol:M te Wi6ail ~IMllC ~ 419 to tM iM:r04;1CtJon, ot.IAS 9. 
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IFRS 9 rn.as.urement~ 
apptiat><e from 1 January 2018 

Falt value WOIJSlll; 
OU'9f comi:w~ ll'IOOn'le 

(FVOCI) 

--· -.., 

Falt v3lue 1'1rcugh 
otb!r' eomo«~nslve n::ome CIPtiOn 

(FVTOCl-1 

117.9 
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Ql)ok: walue j)Ut'$Ullnf 10 IFRS 9 
on 01101/'2.019 

5..8 

118.2 

87 

1.3<6-1 

... 

., 

..... 
·31 

·38• 

• 197.5 

2.3 

·~· 

2.9' 

2.9 
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Impairment 
Tne inttOduction or IFRS 9 saw the expected credit lO$S model replace tne previous incurred lOs.s model. As a result. e:xpect&d Impairment 
tosses are now recognised at an eartier stage - at addition - th.rough profit Of toss. The BayWa Gtou:p applies the simplified Impairment 
model to trade receivables. under v.tuch risk provisions are recognised In the amount of tne expected tosses aom the remaining term 
lrrespective of the credit rating of tile counterparty. ExDecteo tosses fCK trade receivables are catcutated on the basis of historical default 

ratios ano. if necessary, adjusted ror estimates on tile part or the managEmeflt (nsk provisions la< stage 2 expected aeditlosses).11 there 
are specific Indications of the irrec:overabillty or a recetYabte. such as the nsolYency of a debtor. a separate risk provision for staige 3 
expected credit toss ls formed. 

Catcutations found th.at. due to materiality considerations at the level of the individual comoanies and at Grooo tevet.. au other financial 
assets do not have to be recognrS&d on the balance :sheet at the cu1Yent bme. 

The following table sh01Ns the trans.lion of vatue adjustments frO<n 1 January 201·7 to 1 January 2018 in the coo text ot ttte first·tlme 

aPIJllcallon of IFRS 9 at the beginning of the financial Y"3" 2018: 

in(mlllon 

Status of niue a4ustments on Ot/OV'20T7 

Status of WI.Ult dJstments on 31/12.l'2017 

Stlitus or vaw.~ts on OJ/01/'2018 

29.2 

· 0.2 ... 
-7.4 

-3.0 

5.0 

77.0 

Value 8djustments as al 31Oeoembef2017 exclusivety relate to tl'le rormer IAS 39 category-ioans and receivables*. Pursuant to IFRS 9. 

tnese value adjU$ln"lents or rather nsJ< ptovisions tor expeetect credit 105$ ate attributable to me ·at amortised cosr categor)'. on 1 January 

2018. CZL4 mrltioo of tne total value ad~tments iire attributa~e to risk provisions for stage 3 expected credit loss and €5.6 million to risk 

provisions f« stage 2 expected ctedlt loss. 

Hedge accounting and disclosures in the notes to the consoUdated financial statements 
IFRS 9 - 7 2...16 includes an opbon ID continue to1e-cognise hedge acoounling pursuant to the regulations of lAS 39 instead of the rego:lat.ollt> 
defined in Section 6 IFRS 9 at the point of first·timeapplicatioo. BayWa exercises this option and will likely only apply IFRS 9 to lledge 

8CCOUnling f11..9n lh0 finartetal Y':f'"• 2019. No cl..anges wtUl a 1raate1 iat i11ioact on tl1t1 BayWa GIOUJJ are ~xpectec:t ITT retalion lu lhis uaosiliOO. 

Extensive new disci.osures In U'le notes; to the consolidated rmancial statements resulting from the applicaUon of IFRS 9 in conjunc;tx)n with 
IFRS 7. which oartk:utarly concern crf!dJt risk and expected loss and Its development. were fmc:lletnented by the B:fiJNa Group l.n an adequate 
manner in~ consolidated financial statement$. 

Methods offirst•time application and effects on revenue reserves 

IFRS 9 was apptied in the BayWa Gcoup for the first time as at 1 January 2018 using the modified reuospectlve method. This method ooes 

not involve the acfJ115tment or preYKJUS-year figures. which contrnue to be presented Jn these consobcjated financial statements pursuaot to 
the reguLations or IAS 39. 

As part of the transition to IFRS 9 as at 1 January 2018. an amount of (3.1 miWoo was a<kled to revenue reserves as a result of uie 
tectassificabOn and remeasurement of financtal assets and financial liabihties. TI'lis effect was me msult of the redasSlfrcation of non-Ct.JrT&nt 
marketable securities (€0.2 mjllion} aind also ttie initial f00T1ation or risk J;Wovisions ror stage 2 exPeeted credit tosses for trade receivables of 
£5.6 million. atthOugll th.ls amount was offset by the r8Yef'S31 through olhet' comprehensive income of the specific value adjustment 
calculated on a ftat tatebasismcogniseci up to 31 December2017[ntneamour.tof C2.7 million.Overall, the inibatformatlonotri~ 

provisions for stage 2 expected credit losses and the tevefsat of specific value adjustment catcotated oo a flat rate t:tasis resutteo in an effect 
on revenue reserves of (2.9 million. 
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First-time application of IFRS 15 Revenue from Contracts with customers as at 1 January 2018 

IFRS 15 Revenue from Contracts with Custome<s was publl~ed bi/ the lnternatJonat Aooountlng StancLardS Board (IASB), LotldOn, UK, on 28 
May 2014 and is mandatcwy for financial years begiMing on or after 1 January 2018. The standard was endorsed by the European Union In 

September 2016. 

IFRS 15 was applied in the BayWa Group for the first time as at 1 JanuafY 2018 using the modified retrospedive mell10<I. This method does 
not invotve the adjustment of previous-year figures. Which continue to be presented in U-.ese consoUdated finaocial statements pursuant to 

tne regu1awns or IAS 11and18. The apptieatJOn or IFRS 15 aia not result ln any adjustmen1 to re\lenue reserves.. 

Under IFRS 15. reve-ooe is re.aUSed when tne customer recetves oonttot over the Mlreed QOOds and services and fs abte to benefit from them. 

IFRS 15 mlfOduces a singte. pr'inc1p1es-ba:Sed five-step mOdet to be applied to all conttacts With customers. The steps are as fotk>wS.: 
Step 1: klentify the contract with the customer 

Step 2: Identify the ll'!ffonnance obllgat>MS., the con tr.let 
Step 3: Determine the total oonside<afion 

Step 4 : Allocate the total consideration to tne performance obl.i;ation:s in the oonuacts 

Step 5: Recognise revenue when (or as) the performance otl(igation is satisfied 

COC\tfOI can bQ tfansrefted at a particulat point in lJme or over llt'nle. Fol I.he most pan,. performance ObligabCJnS f&Sult1ng from conttacts with 

BayWa eu5tomers are performed at a partJCUbr point 1n time. In suc:h oases. revenue ls recognise when control of the goot!$ is passed on to 

tJle a.J:Stomer; uSllally tnis iS case when the goodS or services ate P<cwided to the custorne<. In some cases rewnue ls fecognised ovef time, 
pattic:u!arty in the Agricultural Equipment business unit (e.g. newt:y oonsuueted animal equipment), th& SUitding Matefiats buSi~ unit 

(e.g. turnkey house construction) as well as in the Renewable Energies business unit (e.g. construction of v.ind and SOiar parks). Pursuant to 

IFRS 15, revenue recognl:ion over lime In accon1anoe with the percentlge or completion is mandatory tot these kinds or proteds and similar 
proiects. v.·ith percentage of completion defined according to costs incurred (cost-to-cost methOd). For the &r/Wa Group. this input-based 
method con:;titutc:; nn oppropriotc measure:-; of pcrocntogc of completion of pcrformincc obligiltioro pur:;unnt to IFRS 15. ~ permitted 
under IFRS 15, no information is provicfed regarding remaining performance obligation$ as at 31 Oe<::ember 2.018 that have an expected 

original term of one year or tess. 

In this context the Group is entitled to invoice the customer '"'instalments ir a series ol performance-related milestones in the 
consUUC'bon process have been reacl'led. Once a particular milestone has been reached. t.he customer receiVes a corre54)00dll'lg llWOt<:e for 

tne assoc&ated milestone c:iaymenL A contract as.set is capitatiSed f« au ser\'Sces perfot11m up to a mit&Stone t>eing re.ac.he<l. Th&:Se 
capitatised amQ\lnts are reetassrl'ied into trade recervabtes on the date on whk:h they are 1nYOK;ed lo the customer. If the milestone payment 
is greater than the revenue recognised to date under the cost-to-cost methOCI, me Group tec.ognlses a contract liability 1n the amount of this 

Clifference. me contracts in QUE!'Stion do not contain any materiat financil)Q components as the period of time between revenue recogr\ition 
under the cost~to·cost methOd and the respectiYe mitestone t>ayment is costomarily tess than one year. 

The introduction of IFRS 15 did not have any material fmpact on the balance sheet and inoome statement of the BayWa Group. A-'st·tinle 

olJl)tiCOtiorl only rc:;uttcd in the introcJoctioo of two new biJlDncc :JlCCt items: contract as:iCl3 i.lnd controct liobil~. Oontnx:t liDbilitic5 Dre 
eQuat to liabilities to customers to transfer- goods or s.eivlces for which the consideration has already been paid. Contract assets are to be 
recognised ii goods or se<'"'- have been lranslerred to or r..-ed for the customer but the consideration for said good• 0< servic:es has 
not yet bee:I\ paid and me ngrit to oonSiderat.on iS conditional on. something otN!r man me passage of tame. 

Payments receivGCJ on oraers of C88.2 mfl.oon were rect.asslfied to contract llaDitities as at 1 January 2018. These wete recogncsecs as revenue 
in full in the financial )'e3r'2018. Contract tiabllitiee as 3t 31 Oeoet1me. 2018 3mounted to ('81.6 million. There were no contract S!:&ete. S$ at 

tJ1e first·time application ol IFRS 15. Contract assets amoontea to £23.2 million at tne end of tile financial year. Of this amount. <9.8 million 
is attributable to a major $Olar- project th.at was. wtd in 2018. The outstanding amount i$ expected to be recerved in the s.eGOOd half of 2019. 

Under-former and existlllQ regulations. ~acts as an agent in 1etition to issuing fiWng s.tation cen:ts; and illso in certain er~ off ruit 

tnldi.og. Warrantres. refund obligations that could anse from the sale of goods with a nght or return. contract Initiation costs and f&nanClng 

componertts that are pe>tentrally included as part of the consideration. only play a minor rol.e at the BayWa Group bOth In terms ot the 

numbe< of cases and the total volume or $Uch elements and can U!erefore be considered immaterial The impairment model defined In 

aCCO«Sance wlth IFRS 9 ls atso applicable to contract assets formed pursua.nt to IFRS 15 No such assets haVe been recognised. atso f01" 
reasons ol materiality. 
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Standards, interpretations and amendments which have been publjshed but not yet applied 
Standards which have been published and adopted by the EU 
The following standards a!ld interpretations revised or issued by tile International Accounting Stanllards Board (IASB) have been adopted t>y 

tile EU b<Jt are only applicable t<> the BayWa Groop from 31 December 2018: 

-Uk•tychlnsm; on fiNnc:ial rePQrt!ng ----- ---------------------
Amenoments to aAS 28 
Long· term lntens5ts in 
A:»oci8tc3 ., 
JOif'lt veno.wes 

IFRS16 ......... 

01/01/2019 

01/01/2019 

Expectecl impacts of the application of IFRS 16asat1January2019 

fhe W1¥*t ot IFRS 16 is preset\Uld -
IFnS 16 provides for a single lessee &OCOtJnting model. requiring lessees to recognise assets and liabilities for all leases unle.33 the tease 

term is 12 months°' less or the undertying asset has a tow value. BayWa Wiii ma Ke use of this simpUficaUon option and not recognise ShOrt• 

term leases and leases for low·vatue assets In aocordance with IFRS 16. 

The P<evious distmetion between ooeratillO leases and financial leases no tonger applies from the te$see·s perspective: in ttie case of all 
leases, the tessee recognises the ng1lt or use fe$Ulbng from the teased objec::t and the assoaated lease liability. lh$ correspond.s to Ole 

pre-sent value o1 the remalni11g tease payments under me 1no<ementat t>o«owing rate. Tne 1ncremantal DO<towing tate is cat cu Lated at ma 
BayWa Group ~ng a hvcrstep model and renects in particular the term of the lease. lhe credit ~ting of the lessee and the eoonomic 

situatk>n 1n the JUrisdlClioo In which me tease was concluded. Fit1andng ana service components are (&eognised separately. The tease 

payments ~Y recognf$ed as f'ent:al expense are to be reported undet Interest expense in future. 

As a result lf.<e expecl that the neN reQulrements - pan:icuJarly those concerning the recogn1um of teases by the tessee - will have a 
material effect both on the lncflviduat components of tne c.onsolldated financial statements and on the BayWa Gtoup·s assets. financial 
posrtlon and eam>llgs posrtlon. 

In the financial year 2018. a central project analysed the implementation of IFRS 16 and its potential impacts on the consolidated financial 
statements. A$$ets and liabilities are already recognised in the case of finincial teases in wflich the BayWa Groop is the lessee. 
Assessmenis have snown tnat U>eSe Obligations meet the cnteria aer.ne<1 in IFRS 16 ana 11\al C0<1e$ponaing right of use asseis ana tease 
liabilities were to be rec:ognised. Het"e. the BayWa Group doeS not believe that the application of IFRS 16 wilt have any m aterial effects oo the 

coosolldate<I financial swtemenlS 

All in au. assers and financial tlabf.tities win Increase by (630.0 mllUon as at 1January2019. At the same time. tile equRy ratio wfU decift Dy 

approxlmatety 1.4%. As expectecl. tna inttoductlon of IFRS 16 will also result kn the operating re:sutt rising wnite me ftnanclal result is set to 
decline to a mooerate extent. As a conseQuence. tne E8IT and EBITOA key figures will Improve. 

In terms of the cash now statement. repayments of lease liabrlities and payments resulting from mterest on lease liabftities are 10 be 
attributed to cash flow from financing activities fn Mure. Only payments not included fn the catcutation or Cease liabi&ities and payments from 
short·term ~ "nd teases of low·value assets are attnbut.able to cash ttow from operating actMties.. This change iT'A'aY from the current 
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al)i)(oach of recognising: operatJng lease expenses Wlll result in an lmprovement in cash t\ow from operanng activities and a deterioration In 
caSh t\ow frotn financing aclMlies. 

Compared to the provisions or IAS 17, the M'N requirements also result in significantly more comprehen.9w disclosures ln the notes to the 
fmancial statements at botn lessees and lessors. 

The BavWa Group has initiated a project to assess the effects in de-tail and to Implement the new reQui:rements. An IT $0t\ware solution thal 
Is able to recottl contract data is being intrOduced In relation to this stardard, 

lhe BaWJa Grouo has ooted tor the modifiea retrosoectlve aeotoach Jn terms ot the uansitlon to IFRS 16. f'irst-tlme aDOlicauon of me 

standa<d is compulsory for financi.at years Starting on or after 1 Jan..sary 2019. The 6afNa Gl'OOP did not utrttsa the oPtion to implement the 

stanaatd at an earlier stage together with the smuttaneous application of IFRS 15. 

Standards Which have been published but not yet adopted by the EU 
The fOUOWing stanctatds and interpretations revised or issued by d'le tnternational Accounting StanclardS Board (lASB) have not yet been 
adopte<I by tile EU and are only ~icable to Ille BayWa Group from 31 Oecember2018: 

......... 

~tolAS19 

e~senerns 

Apptlcabto ..... 

01/0112(119 

The *""90dments ro IAS 19 me.an that. In future. 8tJ11 aoneooment. a.talltnenl Of 
M(Qcmon( to a defined blnolit: SIW'I r.W.t& In ll'llt ~omcnt or 11'11 
cunen1 seMoe c06t and lbe net Nere&t for lhe r~Pttbluslng r~ 
IClai:M auumouons 
The ~ of tno •~ alllln!il 1$, nQI to bo taken Into ac:count 1n the e11Kut.11Uon 
of groftlot tos5 from~ and is tooordecl ~In other 

._>ct 
on flnanclal r~ 

---------- ----- ~ ... ~·~ ... ;;·;·~·~';"'~;;nQOt;;;';"'\;;:;;;;;i;;T;o;<;;<;;;;;t;;;;;;;;-2(;;s::iji7(;;;;;;;;--~ ------------
v ~ ~nt5 to IFRS The a1illlCd1oe11ts tr om n.e ... irnotowimentqcle2015-2017 conoem 
(201!r2017) 01/0112019 rr*°1 chat'9!S ana acljlJsunetllS to the lAS 12. 1.4.S 23. FRS 3 ""° lFRS f1 No mauuw lmpacs ecpected 

~~~~~~~~--~~~- ~SQ""'""'""""':.....~~~~~~~~~~~~~~~~~--~~~~~~~~~-
lhc rC'l"Mld Concepeual F~ inCludcs new dcfneions of "5Cl s ll1CJ 

01/01/2020 
lbtlilibes•we1tasre'\llsed~reos1t11ngn- aloetitano 
defec:ognition, ~«11C! clacloewe.. Re~ W. ~tqi ~landal~ to 
Vle ~ual Frarncwot" ....._, "5o bo W<J;atecl.-The rC'lliseO Conccotual 

---------- ----- Framewortc fs not partd. me endor1oemel\t process. 

&1 tel idtt +•ts to l.4.$ 1 _., 
IAS8 

Ol/01/2020 

Matcnillly is an ll"fl>Ortant o:n:col l'l preparing l'inilnCllt stalemelJtJ uooer-
FR$. Tho tmendmenw. Wrw, uw Or:fll'«lion ot "'rnlCCnlt • ..o also llOw 
materllllty vioultl be ~ In lddltlon, tl'le 81T1en11u1e1JtS 8flO ensure tNt ~ 

---------- ----- deil6Jnof ~matori.)r is coniil.t.cnl Ullougtiout ao ~· 
AmenOrnents to lfRS 3 The arncnfifment& to rFRS soodfr U"IC definition of a ~ ll1CJ tlclp 
Deftnltiotl Cit• bus:iness. 01/01/2020 ~to judge ~tri« •~Ion COMllMM aOUSines.<t or • gtoupel 

~~~~~~~~- -~~~- ~ ....... ;;..;..;:.....~~~~~~~~~~~~~~~~~~- -~~~~~~~~~-
~to lf'RS KV1AS 
28 
~or~~ot 
~ li>etwoon ani'wo$t0t 
ana its -.ocbte.l)olnt 'lentute 

IFR$f1 
lnstnnee contracts 01/0112021 

The .nenoments d•ll')' thll,.intne case of tto~ ..n anaHOda~ot a 
lolnl YUttn. the extent of Uleg.*1 or~ ~onlldlt:ther lhe ~o or 
~ A&Ots ~alJUslno$$ as Clolin«J StlFRS 3 

FRS 17 arpenedes me ~ tranMtlonal st.anoan1 IFftS 4 and OO\IOffl5 tne 
rcoognjtlon of h$ul-ancio~ tcs &COPC w.'Cf'S ~QOfllratU. 

~ oonttacts ana lrweslmeibt contracu Wlthdli9Cfeclonarv P8t'ddoation 
~~~~~~~~~~~~~ ~' .... ""'~ ... "'--~~~~~~~~~~~~~~~~~~~- -~~~~~~~~~~-

Apll(ylng tFRS 9 Rnancial Instruments wltn IFRS 4 dated 12 Septeml)ef 2016. whlCh was aoopted as part of European law on 3 November 
2017 wstt'I flrst 4 time appbeation from 1 January 2021 as wen as IFRS 17 Insurance c.onuacts. Which was J)UbbShed by tne IAS8 on l8 May 2017 
are not relevant to the 8a)Wa Group. 
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(B.) Information on Consolidat ion 

(B.1.) Group of consolidated companies -fully consolidated companies pursuant to IFRS 10 

Under the prindptes of ruu oonsotiaation. all domestic and forefgn compories oo wtiich BayWa can exercise direct°' indirect controt within 

the meaning of IFRS 10 and where the subsidiaries ~re not or secondary importance have been mctuded In lhe o:;insotidated finane~t 

statements or BayWa AG. alongside BayWa AG ltsetr ~ exiftts when Bay'tNa AG has power over significant actMties. has exposure. or 
rights. to vanabte retul'ns and fs able to use Its power to affect the amouru of tM l'etul'ns. USualty. control is astat:Jlished lhl'ough an Ina.red 

or direc:t majority of voting rights. A oomment is included in the table betow in caws in whic:h. despite the absenoe of a direcl or indirect 

majority of voling rights. contrOl sbU exists duo to contractual or other agreements. 

AQr'lcutture~ 

Agrlmee Group B.V_ ApetOoofn. N~~ 

ALM Roglo l av_ VcghOI. Notl'lorlancl$ 

Al.M R.oglQ28.V .. Veg;hOI.. Net~ 

Battie: Loglguc Holain; e .v _ Rottetaam. NelNrtal'lch 

~ ~ GesetlscNn mitbeSC:tlrinkle r tta~ tstnarq, Gefn'llf'!V 

GirM'aAGConciolto .. v~.~ 

B#Na Agri SUOOIY & Tracie B. v . Rouetdlm. Nethert.and& 

BaWia AaroPdsb SO. z o.o_ CtOCDisk ~Poland 

Bly\Va ~g. Trac:lng lntc~s.v_ Rottcwoam.~ 

Saf'Na Obst GmtlH & Co. KG. Munich. Germany 

81oC01ce.v_~Nc~ 

cefetra Feea 5eMce a. v •• RotterdlW'!\. Ne&TWllnds 

O!!t~tta l.lmlt!'O,.Gaasgow. UK 

78 

-. .. -In" 

100.0 

100.0 

&2.3 

100.0 

100.0 

ao.o 
100.0 

1000 

100.0 

100.0 

100.0 

1000 

100.0 

100.0 

100.0 

100.0 

79.2 

90.0 

100.0 

1000 

100.0 

1000 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

1000 

1000 

1000 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

90.0 

900 

PteoAout~r• 
atwe In capliat In,.. 

100.0 

100.0 

Acquisition of addlloNI 
58.0 .c 3Mi ot sn.cs on OV091'2018 

100.0 

100.0 

lnillll ocintOlkla!JOn ~ 01.l'0v.l018 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 
lnilml conMllicbtion on 09.lt0./2018 

100.0 

100.0 

71'.2 

90.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

1000 

100.0 

100.0 

100.0 

100.0 

90.0 

900 
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EUROGREEN GmbH. &t?OOd. Germany 

~Germany GmoH & Co. KG. Hamtiurg. Germanr 
F urt & Oo. Gesoll~ m b.Ho. Uln'Wleh. A41SIN 

G.YWll - TlltNIMlng CHIU 111'1 m:~.H,, ~n. &.111111 

lnters.uucrtt GmbH. I tohei *"ii; lifJI . Getmafb' 

~ Tectwllk·O!nter GmtiH & CO KG, Komeutu'O,Amtsla 

UC>~ Dreokau Import· ..::! &:POrt Cmott. ~. Gcnnany 

LTZa.nwt? Gml!H.. Hir'tmannsdorl. Germany 

RWA t-natSkad..o.o .• Zagrec. CrOilltia 

RWA~eislen AgrOAOtl"latU s..tL. ~·· ROft'lal!M 

RWA SIO¥enijl a.o.o_ L.....nea. 9oYlria 

Tl'ilOC:ll"tlel &V. (fOl'metly TfleOra Treootnex B,V.), °°'1emclUc.. Netnenanos 

W.....GrahllCL fe11deWl10t.UK 

T&G caotlill Group 

Oeba (~Fruit Trac9nQCOtnpany UrniUld. ~People's Aepubliccf 
on 

Oebal North Atneric8. Inc.. T Cll'Tww::e. USA 

EN2'AFRUIT N~Zealano (Conln!!nl) NV. Slnt-fruioen.Belgium 

ENZMRUIT N~w ?~no (U.K.J lirilea. lutcn, UC. 
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100.0 100.D 

51.9 51.9 

51.0 510 
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IOOO 1000 
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IOO.O 100.0 

1000 1000 

800 800 

IOOO lOO.O 

1000 100.0 
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50.0 50.0 ano 1""'5 ro tne retl.Wns 

1000 1000 

IOO.O 100.0 

1000 lOO.O 

100.0 100.D 

1000 1000 

1000 XlOO 
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100.0 100.0 

1000 1000 

100.0 100.0 

100.0 100.0 

100.0 1000 

100.0 1000 
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lOO.O 100.0 

100.0 100.0 

1000 100.0 
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Prerious year's 
stwi e ill Cill)illill 

In%• 

QoerabQnll ~-well• 
majotityr~ 

'-t&G= '-V"lzzar= ri'-F"..,,.'""""'"""'""'U"'d."""1u"llama1re.==·= -= ==------------ ------'""-= 0- ------'50=.o'-- in managerneftbl)dy 
Tall)ll watet ~ lJmite!I, Ketlkeri, Ne.w Zealand 65.0 65.0 

Turner• & Growers CRjl) Utnlte!I, Suva. RtCdl(lc Cl Fljj 70.0 70.0 

Tumcrt.&GrOWCf$f.rC511UmlleG.~NcwZc.-ana 100.0 100.0 

Tumers&GrCMet5NewZealand~~NawZ~ 100.0 100.0 

Turners Mii:! Growl!n HotbcUlture Limited. Auclclancl, Ntiw leaiarMS 100.0 100.0 

80tko Han<lolGITtii Ulnd&Oerg (fotmerty ~· Agrar V~Gmbtt. ~nlch). ,,..,,,.,,, 

IAMIJR $.L U ... ~. SPoln 

8a'fa\'a r e. Qean Enetgy SOurcing GmoH. (fOnneny: C.f.. T Oeen Enocgy 
Tradlrg GmOH). Ml.rich. Getmany 

Sly\\'a r • ErierwvoncurcsGmoH ~ Sol#l)lltk Lvnt Gmcttl. Grif'olfing, -
BrtNa r.e. ClobelSerAcesC.mbff. ~Germany 
(formerly· SoUrOllrk. Aston Clinton GmDtt.. Gtifotfi'\g. Gel"!TllnY) 

&,Wa r.e. ttaliaSS.L Mbn. ttaty 

8.wlNa r.e. Progeai s.r J.. M.Lan. ttatv 
&r;\\'a r.e. r~ energy Gnmt-1. ~Germany 

BayWa r.e. SClncllNNtaAB.. MalmO. ~ 

Bl)Wll r.e. sot.- frlergy Systems In~ coooerat1onsGm1JH. T~ 

"""""' 

50.0 60.0 

100.0 100.0 

100.0 100.0 

100.0 100.0 

5t0 510 

90.0 

5l0 510 

5t0 

1000 1000 

100.0 100.0 

100.0 100.0 

100.0 100.0 

100.0 1000 

100.0 100.0 

100.0 100.0 

1000 100.0 

1000 1000 

100.0 100.0 

100.0 100.0 

100.0 100.0 

1000 

100.0 100.0 

100.0 100.0 

1000 1000 

100.0 100.0 

1000 1000 

100.0 100.0 

100.0 100.0 

100.0 100.0 

100.0 100.0 

1000 1000 

100.0 100.0 

100.0 100.0 

100.0 100.0 

100.0 100.0 

100.0 100.0 

7M 76.0 

"'0 
1000 1000 

100.0 100.0 

owu1liu1w1 """~'a.Ill 
ciontro1 tnrough ~ CKWO -

W1lllt c:onsoticbtlon on 16J'07 /'2018 

lrtill c::on50lld•tion on 091()41'2Cn8 

thbiM. COMOCWtlon en 27104./2018 

.._~k:lation on 07/'0312Cn8 
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8a)Wa r ~ SOiar Systems LLC. \YlrNl\g1on (Detawate). USA 

~ r~. Solar Systems Pty lld.. Adelaide. Australia 

ea,wa r .e. SOI.at Systems s. oe R.L oe c.. V •. Me*o Cky. Meck:o 

e.a,wa r .e. SOtar Syttcms s.s .L. earen. MAIV 

ea,w.r.•.USAUC.Wl~(Doiaware).USA 

e.,war.e.. Wind "'"· Ltd..~ Rep.iblic or SinDIP«e 
e.ywa r • ·Wind Ay Lta. RletWnC:JnO (fonnerty: ():)tlir1gwood), Australia 

Bicwsoell'••,.. Wetbed<GmbH.. Griretrll'l(I. ~n'*"J 

O!llcv Hc*JCo Ply Lto. AletWnond (formef1y: NhJll Ho&OC::lo Pty Lla. CO(tingw:;soa), -~Wn::I Fann Ply Lta. R.::tlnClna (formerly. f'lhlll 'Nlnd Farm Ply Lta. ~). -
ftl'lllJ$M ~Pry ua. Riel'~ uomi.,rty comr~J. AtKtraitla 
~WIOCI F•fn' Pt'f Lta. R.:::tlrnOtid tformertr. cu•no• ood), AuAU81ia 

GENOLGesell.scNf't m.b H, & CO KG, Viema. Austria 

lraak Sdl Farm PlY Ltd. MdbcU'ne. Australia 

Mld'Ne'SlSF Nol Pty ua. MeCbot#"ne.Ausl1811a 

r.e Bloenergie BectlieMGn'ltlH a.co Oteiu~te 8iogas KG. ReQCn$b.IJO. 
Go<mony 

r.e ~ Betrle~GmbH & co Vlerunazwanz.!Qsle 8iogaS KG. Reg~ 
G«n"alt 

RlfV'ICMlltliW Mel1I S.rJ .• l tenco.. t:a, 

Wod<-~LU .. llo«olono.-

SBU Powl!W" set\. BtlO... ~ ~ Ma\a',sla 

sc:r.- ... • 1)8S GmDH & CA KG. Grboen. Germany 

BayWa AG consotidatea f'inanaal Slatements 2018 

.... o 
IOO.O 

IOltO 

IOO.O 

100.0 

IOO.O 

IOO.O 

100.0 

100.0 

1000 

IOO.O 

lllO.O 

IOO.O 

IOO.O 

1000 

100.0 

100.0 

1000 

ll)0.0 

IOO.O 

IJO.O 

mo 
IOO.O 

71.0 

100.0 

lllO.O 

IOO.O 

100.0 

100.0 

IOO.O 

IOO.O 

lllOO 

IOOO 
lllO.O 

100.0 

IOOO 

100.0 

100.0 

1000 

100.0 

IOO.O 

IOO.O 

1000 

.... o 
IOO.O 

25.0 

100.0 

100.0 

100.0 

1000 

Klll.O 

100.0 

1000 

100.0 

1000 

100.0 

IOO.O 

100.0 

100.0 

IOO.O 

100.0 

1000 

IOO.O 

100.0 

100.0 

100.0 

100.0 

710 

Klll.O 

IOO.O 

100.0 

100.0 

IDO.O 

100.0 

100.0 

1000 

100.0 
100.0 

IOO.O 

100.0 
..,n 

100.0 

100.0 

100.0 

1000 

100.0 ..... 
1WO 

100.0 

100.0 

25.0 

94.S 

100.0 

Initial Consotdabon on 01/05/2018 

•iae ooosdicMCion on 30107 /'2018 

tnltial COf'l&OliGitlon on 01101/2018 

lnltlat c::onsotmbcn on 23./04/2018 

tnltialc::~oa23/04/2018 

llnflil1 COl'l$Cll~on21111/2018 

lnltlat~ W04/'20l8 

lOO'Jt d. voting rl_ghta 

81 

Docket No. EMP-109 Sub 0



Consolidated FiNincial Stato.me.nts - Notes to tne Consolilda:ed F"mancial Statements 

Prerious year's 
SN.~ in C&Clitdl stwi e ill Cill)illill 

"'" In%• 

~kl Gtntlt(. Aaau, SWltzeri.ana 100.0 100.0 

si.ormon e.net•AB. Malm&, sweoen 100.0 100.0 

SW. PoWef~S.SL Mllal\ Italy 80.0 ~ CCl060&lciatlon on 181V7 l'2018 

TESSOL~Mincral6lounc1T~Ge$cll.Khaf\mllbc5cfVink'lor 
H:al'tl.ing, Stuttgart. Germarl)> 100.0 100.0 

rrnboonWe$l Hrl:*:IOo Pt.y Ltd. Rleflmon0Cbmct1y; Cdllngwood). Au6lralia 100.0 100.0 

rmboon West wmo F¥m Ply Ltd. Rictmono Cfotmef'ly;~. Au$tralla 100.0 100.0 

TMto;HoldingB.V_HeeretfYeen.~ 100.0 lnkdl eonsoucat1on on Zl/CM/2018 

Tu~ Enersw $.r:J.. Mbn, IUll't' 100.0 100.0 

WAVWlr,.,_ AuslrU Vcrtrlob&gmbH, VWnl. Austria 89.0 89.0 

Yt'lndp;vk BebGadt Cttrelflng. c:..mar. 100.0 100.0 1N1i11. QOMO!JdaUoo on Ol/OV2C>IB 

wnoenretoE~GmDH. Honre!d.~ 100.0 100.0 

Ydlµuot SuW Fillm f"C'ICu Pl'fLW. ~fe.Aulitfaltil 100.0 100.0 

Y•tl)ocC Sota Fam HolCICo pty LlO. MllllOUmo,~ 100.0 100.0 

Yatl)OOC &in F•m Pty UCI, ._1-'l!JOurnc. Audnllla 100.0 100.0 

Vawoog HoldCoAy Ltd. Rlcltctnona (tonnMy. cotl)ngWOOCl). AusUalll 100.0 100.0 

Ya...--ong Wk'IG fatfft PlY LtCI. A~hrnof'IO{b'merty: COUirlowoOd). A&.ISlratil 100.0 100.0 

Zoooooartl.&V .. Hoerenveon. ncthoff.anOS. 100.0 lnltilt o::in1otic:Jation on 23104../2018 

Zonnepaf11: Denlne av .. Heerenveen. Nelhertand:S 100.0 lrilYI c:ionsoOdatlon on 13/tN/7018 

Zonnepartir f rieslarlo B.V .. ~ NeCl"lertands 100.0 lnltill consoUctaUon on 2'3/04/2018 

Zotlnepant1 .. o~sp:JClii B.V., Hffret'Ne!'ft.~S 100.0 lnibll consolicllitton on 23/o.V2018 

ZonnctlJl'ttXXL S.V .. HoofctNCen. Notner\lndl "'5 lnlCill o:in~tion on Zl/04/20SS 

2.<ntOparbtl Nodll'\and 9.. 'V •• Heererween. ffethel1and& 100.0 dill c:on&OlictaUon on 2'3/04J'2018 

&iyWa r .._ Asset Holcfinv Group 

Aludra EnerQfesSARL Pwla.Ftanee 100.0 100.0 

Mena Enetgy S.tJ... Rowrctto~formertr tlW'Jto), n..b' 100.0 100.0 

t:W,'\._.a r.o. A$Mt HolOlnQ \;mtlH. ~ CJermany 1000 100.U 

BaYa\'tl re. Asset ~I GmDH, Cirifdl'lre,.Ge1'MiW'ly 100.0 100.0 

SaWla c.o. France SAS. Pillis.. Frira 100.0 100.0 

BayWa r.e. Hel&AMEPE.. Alben&.. Gt.c:e 100.0 100.0 

Bay\"la r-e. OptnbOft services limited. L.ol'IOOn. UK 100.0 100.0 

Brr\V.a r.e. SOW ProjeCtS Gml>H. Ml.W'lieh. Germany 100.0 100.0 

B<r,Wa r o. UK linilod. LOOCIO<l. UK 100.0 1000 

8a)W11 re. WlnCIGmeiH. Munietl, Germanr 100.0 100.0 

8a)Wa r .e. Wind vetwalttlnQS-Gntit.GltldatlQ. Getm.<tny 100.0 1000 

Ba-,\1/a r.e. ~ArteNGmDH. ~ Getmanv 1000 100.0 

&wla r.o. ~Gl-~OmbH, ~Germany 100.0 100.0 

BaYa\'ti re.~ s.n i.upoGmDH, Gtiletf--O. Ge1·m11t1y 100.0 100.0 

BayWa r .e. Z8""Dt LlO.. l.Usaka. zamc.a 100.0 100.0 lfWll consollclalion on OVOV2018 

Becon PrOJe(t~ &COONtancy UCL. ~Ing. UK 100.0 1n1t1oa1,COflSOlldattonon 11/05/2018 

Si;hoQthOl'PO (Hc*lings) Unitod, Lonclon. Uk 1000 1000 

BreMfle fnertlJairlMoWnento S.t.l.. Roo.«<eto (IOl~lv; Trento). Italy 50.0 60.0 Corl&td by .aoooinllng •••1¥5•164 

8WS«ar21&G K.. Tol(yo. Japan 100.0 1000 lnGI QOflSO!kloatJo(!. on OVOV2018 

corennaoen VA'*•Qitlai'89enGmbH &co. KG. Gtifelfing. Gsmant 100.0 100.0 

Ed a· AuiiS SAs. Paril. FtlnOe 100.0 1n1&1111 OOMOliCl8UOtl on Od/071'2018 

EUlca Soo ~SJJ.. I rento. ltaty 100.0 100.0 

fW~So ZOO- Kllmionk.a. ~ 1000 1000 

GK. UR SOIM, Osaka., JailWI 90.0 ~O!INCll!SatiOn on 22/06/2011!1 

Le GttlnCI Champ Energies SAAL Pat'is.. F'*'Oe 100.0 lnklll: CIOMOlid81ion on 09/03/2018 

LM lanOes Ene1gie$ SARL Paris. Fnnol 100.0 100.0 

~ Eoclcn ct.IClw:l'm CIU qoY SAAL,,.._ ff1nCC 100.0 100.0 

Parco sotare 5mer*kt S.r L, Bozen. ttalY 100.0 100.0 

ParQUe Ealc:o u C:wtacha S L. Zaragoza. $c::illl\ 74.0 1• 0 

Parquc ~Aartl de Janela s.t... ~ ~ 740 74.0 
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,,. ........ _.. 
Sll&e•)~ Sl1111ein'-*** .... ..... Com"""' 

~ GuenrOl.le'l Energies stoRS... Pw'ia. Ffat\Ce .... o 100.0 

R~t.andGtrctt(bmetfy:BayWar.e.206.Pr~haftmtJH). 
Q~Germaiv IOO.O IOO.O 

RENEROOGEM 1 Gnat.~. Gcrmarry IOO.O IOO.O 

R(NEROOGEM 2 Gmttt, Gttf~ Geimany IOO.O 100.0 

~ lnfra6truk1urGrrf:itf5"0o. KG. Grifclf'ing. ~ IOO.O 1000 

Solarpafk~lus Gmt>H& Oo. KC..Grifetfing. ~ IOO.O 100.0 

sotarplftc AlieS GmbH & co. KG. Gril'et1ing. Germany IOO.O 100.0 

ScUrplfk Lupul GmOH & C.O. KG. Grllr:ltlng, Gert'nanf IOO.O 100.0 

Sc:1arwrtt Vine FarmGmDH. Crilelf"W1g.. GCfmany IOO.O IOO.O 

SPM ~ Mlilllau~ & Co. l(Q, c.tlel,..._ c.many 100.0 100.0 

~El'lil!'.f91No.1G.I(., TOkyO...-., IOO.O IOO.O 

T~Eoelvr &..-.&.. ROtrilr~ UucOlelly T•CittO). RilJ 100.0 ... o 
T r.Mor9 Vin;! F".-m Umltod. LonO:n UK IOOO lnltlal COi ; lklilbon Oil 15/11/2018 

U1111S011•twef11' Ks.ein 8Unsd«femct4 & CO. KG. Grtr«ftr'IQ. Geml.any 100.0 100.0 

'NondlWm Fr;all.trlorJle Gntit. ~. ~ 100.o 100.0 

Wl!iOplr$t Bl!lrsehWOll« CmtlH & CO. KC. Gtlfetl'qa. Gernwiy 100.0 100.0 

~ FSll<OPbOd'I~ GmbH & Co. J<G. GrJfililfi"G, Germany .... o 1000 

~ ttetts.ladt GmbH &O:L KG, Cidfeltlng. Gemwlf 100.o llO.O 

~ HDAe·Slllumc.mcH&OO. KG. Gr.tlelflna.~ IOO.O 100.0 

IMndpaf'fc ~ GmeJtt. ~. G«many IOO.O IOO.O 

~ McltiGmbl1. Grifelftqg..Germany IOO.O 100.0 

~ Pftords(et.dGITC>H & Co KC. Citlfelflr9, ~ 100.0 100.0 

~ S1rac:lon Gn'lt*f& Co 1<G... Grifetflng. ~ IOOO 1000 lnllial oo~bon onOVOl/"2018 

~Upb.;W ~kGn'df&Co. KG. Grifelllng.Gen'mn')' IOO.O 100.0 

~\'Ylbelms1'16'1ie GmtlH &CO. KG. Gtlfet"1o,. Germany IOO.O 100.o 

S.,W-;a r ... Wind GIOt.IP 

NNoeua Wind. ll.C. W11mi1'1QCor'1 (Oebw:ue). USA 100.0 100.0 

BafN';tr.c. Wiila, LLC. ~ (Dc!lawarc) , USA 95.0 95.o 

QICll*tW'tncl. LLC. \YR~ (~re), USA IOO.O 100.0 

Rayet Wnci. LLC. Wiimington (D!tlware). USA IOO.O 100.0 

SCtll.#NN'IWJnd. LLC. \WnwGlon (Delaware), USA IOO.O 100.0 

SlrauA.Vo'incLLLC. $an Oicgo.USA 1000 1000 

ECONINOGroup 

f.OJWIHDHandets· & ~--Gn'IOH. Kllb.~tr" 100.0 100.o 

ECOwn:I 0 0 .0 •. Zagreb,. Croadf 100.0 100.0 

~nPdanOw1 ~ l: o.o ,, Warsaw. PolM'ICI .... o 100.0 

~ Potanow2 Sp.: 0.0.. WlnaN, Poland KlO.O 100.0 

Eko-EnSldbnoSp. z o.o .• l<Ol.uln. PolaoO 75.0 15.0 

P;w1t E"'-" t,."im;fly $,r L.. Sibu. Romani.a 99.0 990 

Acqi..illl:iOn CJ( adOIUONI 
5atnsomMd Wlrunoelt Gmbtl 1bomatal. Austna llnO 00.0 20.0'lb or SNtU Ott 25/05/'2018 

SCP\jlete.aVetc» S.r L StiU.Rornaoia 75.3 1'5.3 ..,.. I I 'ti•~ Or'j;Jk d,o 0.. bgrcb. CfOlltil IOO.O 1000 

Wl\aplR Birofen CmbH. 1<lb. Austria IOO.O 100.0 

~ ffn:tkOgel GmtlH.. ~ Auslr\11 IOO.O 100.0 

tMndCWt HiiesbetO GmbH, Kiib. AuS;tr• IOO.O 100.o 

WndPli1: Kraublthock GmbH..-. .A..lslri;I 1000 1000 

Im·~ & Oi1i1iHlliS&tiOO StlYlltli!l"ll 

FarrnFaas GrntiH. Pflltrldl'cftl!n. Genmny IOO.O 100.0 

fltlrr#-;aca: Holding Grrdt. MuN::r\. German)' IOO.O tnltlal consolGatJOn on 23111/2018 

VIST AGeowt5&en6cllaftllche ~ GmlJH. ........... 

""""""' SlO SlO 
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9'y\Va ~toc:rdc.GmbH.K6Gd*1g(~ Kar11hd&Gmtiti.Munic:hl.Gcrmoiny 

Brr\Va ~tung GmbH. MllliCf\ Germany 

Frucom Frufeimpcr:t Gml>H, t-lolmburv, Gcrmlny 

Rl·SOlutlon GrnbHGeserlsehan Int Retal-lnfotmlitloossystetne. 
Stl'Vlces WIG UtiSUr'lgen moti, Ml#Ucfl. Gerrnaoi 

RWA lntematll:Jl'l8l Holding GmbH. V\eriN.Austrla 

Untor~ dora.,.\·~~" rn M(lnl;:nonGml)H, Munict\. 

"""""" 

'\JNSER LAGERHAUS" WMENHAHOE\.SGESEL.l.SCl-tAFT m.C>..H.. ~ti..l, Austria 
(for s.llQrt; UNSER LAGERHAVS> ($eoments: AarituUure, Enorw. 8uildina MateNtsJ 

Raiftcbcn·l~GmbH. 8tuck.., OOr t.eil.ha. Austrt9 (Sogmcnt1; AQriculturo . .,,...,_...,..........,..., 
RWA Reaft"'6iel'IW.O Au&trl& -°"tie! J a 7ltt. V6onnll. AUsn Uor anort: RWA AG) 
(Segments:: AQnaltUre. Energy. 8Ulldlng t.\ltortil&: Other~) 

Additions due to acquisltions in the financial year 2018 
Addition: GroenLcvcn Group 

100.0 

100.0 

100.0 

100.0 

843 

100.0 

100.0 
1000 

100.0 

1000 

100.0 

75.0 

100.0 

100.0 

100.0 

100.0 

100.0 

511 

89.9 

50.0 

±'1.oin201a. 

Prerious year's 
stwi e ill Cill)illill 

In%• 

100.0 

100.0 

100.0 

100.0 

643 

100.0 

100;0 

100.0 

100.0 

100.0 

100.0 

75.0 

100.0 

100.0 

100.0 

100.0 

51.1 

89.9 

50.0 

lnibll ooncotld~Uon on ovot/2011!1 

BayWa AG ~red 70% of shares in B:r(Wa r.e. Solar 8.V •• Heerenveen. Netherlanas. which was established in the financial year 2018. 
throug11 BayWa r.e. GmbH in ordef' to expand its buSiness activities in me f.etds of renewable energies. In turn, BayWa r.e. Solar B.V. 
acquired 100'JI. of shares in Groent.even. a piojecl develope< 10< solar plants with a project pipeeine of over 2 gigawatts (GW), as port of a 
share deal effective as at 23 April 2.018. The principal ptace of business ol the parent company of the Groenleven Group. Trinity HOlding e.v. 
and au or its subsidiaries is Heerenveen, Netherlands. 8a)IVila r.e. GmbH. has had a controlti09 innuenoe over Trinity Hotdin9 e .v. and its 
subsidiaries Groen Leven 8 .V •• Groenleven Invest a V •• Zonneoarken NedefUlnd 8. V .. and Compimies belonging to the Groenleven Group. 
since 2J APrll 2016. the date on ¥lfllcll tM purcnase price was paid ror the IC'lUire<J shares. Tile 11>1tial consobdatlOn or the company 
lhetefO(e took p«aoe on thl's date w.tnin the scope at tutt oonsotkiatlon. 

The pret:imanary cost of me shareS in Bay\Na r.e. sot.ar B. v. came to C153.8 miluon and lndiJCM!S the contractually agreed purchase price 

component of E26.4 million. YliVch v.iU be disbursed rn 2019. The transaction costs Incurred in connection with the ac:CJUisitfon ortne shares 
amount to ( 0.8 million. In the financial year 2018. theSe costs are included in the income statement under other operating expenses. 

The net assets acQUired at fair vatue in coonection with tile purchase of Tririty Holding 8 .V. and rts subSldiaries include, on the basis of tne 
preliminary s;:iur~ price aUocatton. mtangibte as.set.$ of (22.9 mttlion. the ma10rity or whK:h ¥e attrlbul(lble to the Groen Leven brand. and 

lnventories in the form of protect rignts amounting to C126.4 million GooctwiU arising at the Group due to lhe ~stake In BayWa r e. Solar 

B.V. amounts to £55.7 mJlliOf'I. 

The pcebminary goodwill resulting from the tra~tion mctudes non-seP¥abte intangible asselS such as emplovee expertise and 

antlclpat'XI $Y"f'9Y 9 ff9Ct$ GQod\oOU o, 'lQl ta• d~-~ Th9 9'<>$$ -I Qf 11>9 '-.Vall!~ ain<>oJnt'XI IQ {12Q mlJl>Qn !!$at t~ ~of 

aoqulsitiorr. the amount is conskterea recoverabl& in full 

No finat purchase prioe atlOCi'tion was available at the bme or writing clue to the site of the ~tion and the c;ompte.XllY of the acquired 
group of companies. For this reason. the allocation of the gOOdwlll of C55.7 minion to the GroenLeven cash.generating unit has not yet bee-0 
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cotnpte:ted. As with the good'WiU, the purchaSe p(ICa will be allocated w'1th.ln a pe<iod of one year from the date of acquls.;tion In accordance 
with the requlmments of IFRS 3 . 

Since 23 Aprll 2018, 111e date or its lnilial inclusion In 111e group of consolidated companies, Trinity Holding B.V. and Its subsidiaries has 
generated revenues or C45 4 rnJUlon and a net result of €3.3 million. tf the purchase or the company had been concluctect by the first day of 
1118 financial year. 111e share in consolidated revenues would have been !2.9 million tigher and the consolidated profit attributable to 
investors. C2..4 million higher. 

Addition: Premium Crops limited, Hampshire. UK 

Ba~a AG aoaulred assets of Premium Ct ops Umited. Hampshire. UK. tnrouah GtOUO oomoanv Cefetta Llrnitect Gtasoow. UK. bY way of an 
asset deal with effect from 2 Fe.bruaty 2018. The acquisition of part ot the speclalisatJOn suategy of the BayWa Agd suppiy & Trade (BAST) 

business un•l The cost of the acquisition came to 03.4 ml Ilion. The transaction costs incurred in connection with the acquisition of the 

shares amount to C0.5 mdUon. Jn the fin.anc.at year 2018, theSe costs are 1nduded In the inCOme statement under other~ expenses. 
The goodwill arising in the Group amounts to(6.5 million. 

As the transaction is ctassified as an asset cteal and the resulting lick of availabltity of information. BayWa dispenseCI with the cf'tSClosure of 

revenues and alloaJble consolidated profit ttlat Yl'OUtd have been presented had the 8CQUlfed bus1ness acwities been included SIOCe the date 

of ac:qussruon. 

Other additions of secondary impcrtancc 

In acldition. the following acklitions were mad& to the group of con.sotidat&d companies. whieh taken bOth individually and as a whole, do not 
have a material effect on the assessment of the assets, financial position and earnings position of the BayWa Group. 

GRESSEL Baustoffe-~. Poggersdorl. Austria 
"UNSER LAGERHAUS.WARENHANDELSGESELLSCHAFT m.b.H •. Ktagenfurt. Austria. acquired 100% ol shares in GRESSEL Baustoffe· 

Gmbl-t. Poggc~dorf. Al.ralrin. ~ ot 31 ~ 2018 with the uim of expnncling ill bu:iinc::53 nctivitic:; in the comtruction xgmc:nl 
GRESSEL Baustotfe-GmbH was subse<1uently """ged, as al 31 August 2018. as the IJlinsferred compony with "UNSER LAGERHAus· 
WARENHANDELSGESELLSCHAFT m . b.H • as the recipient company. This acquisition expsnded "UNSER LAGER HA us· 
WARENHANDELSGESELLSCHAFT m.b.H.'s existing presence In the bulldl11g materials trade In cannthia to11 sites. 
S)t>a<; S..rvice Gml>H. Kehrig 
As part or a share deat. BayWa AG acqu1red 100% of shares tn Sybac Service GmbH. Kehng, Germany. throug:h BayWa r .e. renewable 
&nef"gy GmbH effeetwe as at 1 January 2018 in order to expand its range of wind and sotar povte-r se~ me aequis.1llon of tnts company 
strengthens the company's region.al sern::e presence in the border region between Germany and the Benelux nations S'(bac Service 
GmbH was su~Uy merged. as ttie ttans.ferred company. on 23 July 2018 wiU\ retroactive effect as at 1 January 2018 WtU'I recipient 
~ny BayWa r.&. Operation SeMces GtnbH, Munich, Germany. 
Becon Project Management & Consultancy ltd •. Stirti11g, UK 

As part or a share deal. BayWa AG acquired 100ll> or shares in Beoon Project Ma,_ment & Consultancy Ltd .. StlrliJ1Q, UK. lllroogh Its 
subsidiarv BayWa r.e. renewable energy GmbH effective as at t1 May 2018 in order to expand Its range of wind and solar power seNices in 

lht: UK. 

In summary. all additions to assets (excluding gooc:M•ilU and tiat:Mlffies from company ac:Quisitions measured at fair value break down as 
follows aooordi"O to ma,ot eat&gol)' for tne financial year2018: 

.. ,_ 
C-.rCIO'ltll -. c~ on.r .-ddltir.nt:i Tot.Iii~ ........ In ?MR 

Intangible assets 22.9 6A 34.9 

Prooerty, oCant ...s e<iuipmer.t 0.3 17 2.0 - ...... ,,,.,.,,....,. 126..4 3 .1 8.0 137.6 - ...... 
~andotht:t" illl$C't& 12.2 •• 16.0 

Odened aitas.sets 0.5 ••• 
Cash an:I cash ~.11valent. 9.5 0 .9 I0,4 -- ..... 41 50.7 

curenc...,... 2';.5 2 6 6 .0 341 

Defen'eo SM tiatJllllJos 24.3 u 2.5 27.9 
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Disposals due to consolidation in the financial year 2018 
on 1OctOber2018, EUROGREEN GmbH. BetzdOtf, Germany, SOid 100% of its Shares in EUROGREEN SChwei2 AG. Zuehwil, SWitzertand. 

The effect of mis transaction on tne consotidated financial statements is as touows: 

Consideration received 

S\Cmillion 

0.5 

Assets and liabiUtics derecognised owing to control relinquished 

lnC million 

1A 

••• 
Cunent auets 

lf'IYent«ies 0.1 ... 
0.2 

.ic m111on 

0.1 

0 .1 

Current~ 

o..-rent prOYfslionl 

03 ... 
1.0 
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Gains/losses from the dis.posal of Group companies 

0.5 

• 1.1 

Profit and loss from disposals is inctuded in the income statement l.l'Kler otner ooerating eXJ)enses. 

Incoming net cash and cash equivalents from the disposal of Group companies 

0.5 

o.i 
0.3 

Other disposals Clue to consolidation in the financial year 2018 
The fot!Owing oompanies-e sotu in the fields or renewable ene<g1eS in the financial )'!ar 2018: 

S040$t\#C11"1 O.tco< ....,_,,, ...... _, dlpilalln ... ... ...... 
- - Pto(oclUn-..._."" &!t'r4r-.e. ~ ~Gmott.. Murilon. Gcmanr 1000 2$1'02/2018 

BocrN!ft SOllr PrOjeC'I Utnilec1. t..onoon, UK Bllfl tar.e. SOiar Pfei«tsGmoH. Munich. GemWJy 100.0 28/0'211018 

a>cW LOdgO SCl.Y Projeet Umited. Lonoon. UK Batlll r.e. SOltf PfCieetscmett. Mirich,~ 100.0 06/04/2018 

H1M9!t tw SOlat Protect liMed. LonOon, UK Bafia t .e. SOiar Protects~ Munich. Germany 100.0 25/06/20UI 

SardUlon ScU Prc;occ lknitell. LOl'ldOn, Ut< Br/Nar.e. Solat Prqects.Gft'ti\Munlct\, ~ 100.0 2$.106/2018 

BilOorTow Solar-PrOioCl Umitecs. LOf"don. UK SWMI, a.Sol• ~GmcllH.Munldi. Gem-any 100.0 03/121'1018 
C.P.E.S. U!'I Lacs ~ ClJ 8outO O'ttourtJn &Na.. Plltl.. France 91YNar.e. SOiar PfeljeetsGrnoH. Munich, GermM; 100.0 111'12/2018 

C.P .E.S. laUlcl Ml.'docl(ns; ClJGWUou SARI... Paris. ffm Bay'l'AI r.e. socw PtcteclsGmatt. ~. GenNnr 100.0 1Vl2/2018 

C.P.E.S. La Lacs MecJocaJr4 de .. ReOoune SARL. Patil.. k.-.ce S....Na f Ct Solar Pn;iiccC$ GrnOH. Munich. acmi.w 100.0 11/12/2018 ,,., __ SAs._.._.. 
&7.t'Mi r o AM;cl Holding Ciml:ltt. \'.irifctfing. Gcrmlny -0 l41l2/2018 

Wacriiegar 2 uml!ed. london. UK aa,'Na t .e. UK Umltea. t..onoon. UK 1000 18/1212018 

8io01S M!!!O!t'I Lld., UltdOn.. UK ~eW~GmCIH Grilelllng, GermlnV 100.0 19/12/2018 

ZOl'.-.pill'kO!•t~t 8.V- .... ,w:on. ~ z~ e.v" Heerert¥9W\.HetnetWlcls -0 20112/2018 

Wli.JOitk~QntiH &C». KG. Gr~t111w. Gefl'Jliil)f 64(Nilt .e WVld Gffut. MlriCtl. Gelf11d!I)' 100.0 27/12/2018 

~SQechenw~d Gmbfi &CC KG. ~blet\ Germany lbt"A'2r.e. Wind GmbH. ~Germany 100.0 "1112/2018 

Free ........... Systinns $.LU_ Barcelona. Spain sayna r.e.. sotar ProleetsGfl'IDH. MUnlall. ~ 100.0 28/12/:2018 
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The effect or the Loss of con trot resutti:ng from these sates on the consotkjated financial statements lS as follows: 

Consideration received 

mcmtUon 

4L5 

Anets ano liabilities derecogniied owing to control relinquished 

~c friltlon 

Non·curTent assets 

2.2 

5.5 

7.7 

Curren, •sam 
1nvontoriecl 291.6 

1fl.1 

31Q.9 

*' Cmlllklf'I 

Non•CUrT•nt ~$ 

NQn"(lUl"rcnt prcMdon5 u 
Anancial tiabilrbe:s 83.1 

Tfd payables and Cllllel' tiablli6es 0.0 

Dofetre<I: C.Uditics u .... 
l:urfent ll~Dtin 

current pcCWSkiftS 3.1 --- 237.6 

T tac!e payables .-lid caier tiaOlli!Jes. 1.<J .. ,. 
Net •nets on the disposal dMe ·9.3 
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Gains/losses from the dis.posal of Group companlM: 

4t5 

·9.3 

60.8 

0.7 

50.1 

In the case of project c;omoanies in the Renewable Energies t>usines5 unit, disp0s.als are disclosed in the income statement uric)er revenues 

and dlinQes in inventories. white tax component'S are d isclosed unde1" tax expenses;, 3$ the disposal of lhe$e companies foUowiog the 

comt11etr:>n of the corresponding asset is the prir'n.ary comPonent ot operating activities. 

Incoming net c::ash and ea$h eQuivalents from the disposal of Croup companies 

Material non-controlling shares 
Companies 1n which BayWa A.G eitner directly or indirectly 110lds less than 100% of tne capital and voting rights are also inct.uded in 

~a AG·s consolidated financial statements.. 

The summary of financial W\fonnat10n for Groupcompanles in which non-controlling Shares are held Is as focto\YS: 

4l .. 5 

·:U 
oo.• 

3Vt2/20\8 31/ 12/2017 3V12/2018 3Vt2/20f7 

snare in tne annual tesult attttlUUIJle to non-e:ontrot!ing srwes 

A\HIJ" 'e1 non·oontrOl!inQ ~ 

~dlWtbulOOtonono~ w roi 

--
......... 
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.... .,,,, 
2.3 

5.4 

189A 

0.1 

91.D 

·0.0 

• 2-:J 

·0.3 

·2.6 

26.0t'Jl,. 

16 

... 1 

12 

ns.e 
1701 ..... 
9M 

ti I 

· 0.3 

5JI 

"'·""" 

3.9 8.1 

15o.8 l?l.6 

2.1 2.1 

442.0 ~s.s 

244.2 202.& 

306.3 254.4 

68.3 60.6 

1.()47.5 1. 1870 

?.U lti I 

23.1 3'0 

31.0 47,1 
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'"UNSER 1.ACEAHAUS" 
WAREHNA.NO€LSCESEU.SCHAfT m.on., ~w• vo. ;iitlllel w ""' tdt1tiGiltit. 

"'-"""' ...... ~fl.u&ltla 

31/12/0018 3VWOOf7 3111:>,12018 31/1V:I017 

Shato In the capcal aindvolf\g rlghtS tllld O,Ule non·controlllrQ sbarea 
_ .. 

""".94"' ...,,.,,. 49-""" 

an c fNlllon 

Sharo rn 1ho....., rewtl91.~ co l"O>COl'ltr0l1'"9 .,._,. 3.3 3.0 OJ 09 

AQ9t•93ttel ~CCling &haf• ai.1 ,.. . u 6$ 

DMdenos 06trbJteo lO non·contrOUilllg SIWes 2.2 1..S ts 1.5 

Fln01ncial informal.ion (prioc- to cons.oijcbfjon) 

O.ront a5set5 114.1 1CM.8 .... 15.8 

Non-anent.sets ..... 83.0 18.7 18.B 

Current 11.ditiM 10IL2 IOQ.O 10.0 14"9 

NOn·CUl'rent lbt:iQiet 20.S 17.6 115 ... 
RCYCl'\UO$ 5"4.1 40.A 770 1U 

Net tesult fol U'leyew- ... &.2 1.5 lB 
()me< .. _ 

·0.2 ·O..S 0 1 0.0 

T ot~l •¥nings ... 5.1 lO 1.9 

inCrillon 

1.1 1.2 

3.e 39 
1A l2 

Financial lnformldon (prior to cOMOtidltion> 

1ll.O 211 

"' 5..3 

10.8 13.2 

0.8 

771 63.0 

8.3 3.8 

... 3.8 
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Companies of secondary importance 
<Ming to t.tteir generatty secondary 1mportanee. 96 (2017: 76) dOmestie and 136 (2017: 103) foreign affiliated oomp.anies ate not included in 
U'le group of oonsolldated companies. TheSe companies are recognised In the consotidated bala.nce Sheet in accordance wfttt me 

requirements or IFRS 9. The aggregated annual results and aggregated equity (unconsolldated HB I values based on the lndMdual financial 
statements) or these companies in the financial year 2018 are set out below: 

Additional information on company acquisitions in ttle previous year 
Energy System Services S.r J •. Milan, Italy 

SNfo In % In retat]Qn 90 ilhS sum tolal of 
Ml fUtly~ CC>tnPaniee 

in ( million In " 

0.5 0.27 ------
'8.1 0 ,6:1' ------

On 3 November 2017. BayWa AG a«!ulred 1009' of shates in Enetgy Systa.m services S.r J.. M ilan. Italy through BayWa r .e. Italia S.r .I., M ilan, 

Italy. as part or a share deal to expand service buS.lness. Its-initial ind.usion in the consotkiateo financial statements took place on 1 January 

201& 

The cost of the sti.ares came to (1.8 mllUoo. and inclOO&S the contractuaUy agreed purehaSe price component of (0.1 million. v.'hdl will be 

dis.burse<l ln 2020. The transactiori costs inaned in connection wi1h the aoquiS1tion of the shares amount to C0.2 millfon. fn the financial 
year 2017. lt)ese costs are included in tne income statement under other operating eXPeOSeS. 

The gooct'M1t resulting from the transaction inctudes non·separatlle rnUuigible as.sets such as emp(oyee ~rtise and expect.eel synergy 

effects.. GooClwill is not tax deductible. The gross amount of me reoeivables amounted to £2.3 million as at the time of acquisition: th& 

amou111 ls considered reco-erable In Ml 

Since 1 January 2018. the date of its ini tial inclusion in the group of consolidated oornpanies. Energy System Servi<:es S.r.l hes generated 

revenues or (19.8 million anoa net reS\llt or (0.2 million. 

The net a.ssets aoquired in connection wittl the acquisition of Energy System Services S.r.L measured at fair value, break down as rouows: 

"'- Falrvawe 

ln~auMli " 
Proootty. Gllr1' anrJ cauipmcnc. 1.2 - ...... ,.....,..,.. 0.5 --R~ and othc<r ai1$Ctl- 2.3 

Cl«etred tilt asse1S 

casn..., c::as.n equHa1en~ -- 0,8 

c..renc liditiet 2.9 

Defen"eo SM liatJllllJos 0.6 

1.0 

°""""'" 0.8 

TObl~wpriet 1.8 
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(B.2.) Joint ventures pursuant to IFRS 11 in conjunction with IAS 28 

The following 11 (2017: 10) joint ventures over wl'lictl the BayWa Group exerts joint control together with ooe or more external third parties on 
the basis of a contractual agreement are recognised under the equtty method. 

Grower& Olrecc l.ftll::eo. Walooflold. UK 

VIEL.A E11ponGmDti. Vier ow, Ger.,,...,.. 

Wawata Geftetal Partner Limited, Netsctl,. Hew leatand 

Energy Sf91Nnt 

Germany 

SNte In c.apltat .... 
50.0 

5o.O 

50.0 

50.0 

50.0 

50.0 

28.3 

50.0 

50.0 

50.0 

5o.O 

500 

50.0 

50.0 

50.0 

50.0 

28.3 

50.0 

50.0 

50.0 

Tne shares ot tnese compani&S have been recognised at cost, takf.ng account of ctiang&s in the net assets or ma affiliated companies smce 
the purella$e of U'le Shares. 
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summary of flnanclal lnfonnatlon at>out the materlal joint ventures inciuded undef the eqwty method: 

--

. .-

--

Hafen VJerow • c.eseA9cNft mlt 
besctrinlclef Haftung. Bril'lzDw. Geirmany 

31/12/2018 3\/12/'2017 

'""""" ... ..,.. ... ..,.. 

12 11 

12.8 ••• 
OA OA 

6.1 36 ... 0,7 

SA 2.3 

2.3 2.2 

- Cl3 - 0.3 

• Cl1 • 01 

0.0 o.o 
- 0.1 - 01 

0.2 0.2 

0.0 o.o 
0.2 Cl2 

6.9 6.8 

50 ..... ........ 
3.0 3.0 

• 01 - 01 

6.3 6.3 

\1E1.A Export GmbH,. V\erow. Germany 

JV121201S 3Vt2/20f7 

.. ..,.. 

1.6 2.1 

n• 123 

L3 LO 

4.9 6.1 

Cl6 1.2 

,,_. ., 
•• 4.8 

-o.s -()_7 

• 0.2 -0.2 

0 o.o 
-Cl2 - 0.2 

Cl& 0.5 

o.s o.• 

8.1 1J 

50.00"' ..""" 
7.8 7.8 

l l8 U.6 

t lafen Vierow • Ge~llsellafl mit beschrMkter 11anur.g is re>panslbCe fa< managing ano eperaung lhe PO<t ol Vterow and lhe construction of 
ttanshipment facilities as we« as. the shipment and warehOusing or gooos of au kinds. VlEl..A Export GmbH imPol'lS aoo elQ)Of't$ agria.11tura1 
goods and products. 
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Voting rights 

ancmauon 

Ol.w1cnti45Ctl 57.11 59.5 

'4.2 13.3 

current llarllities 35.0 .... 
0.1 0-4 

8.3 10.3 

82.1 &l.5 

·0.3 - 0.2 

Interest~ ., .. - 0.G 

0.0 0.0 

• 1.3 · 0.7 

Net rewltfor uwe,.- from i;ootlnueo oper-aUons . ..., 15 

0.0 0.0 

Tobit e.amlnsn • 1.JI 1.5 

Tri111$ltioil 

•u ...... 
20.6 

Die BHB'W Hotdi09s (pty) Ltd. is resoonsible for lnKilll9 and sellinQ a9rk:utlural eouioment and foridifl true.ks. 

The a~ finanoal information relates to values used u a ba!is for l1'e lrRS financilll aanementa of tne respec-,.Ont ventures. 

summary of r.nanciat information abOUt the joint venu.res 1notu<led under lhe equity methOd Which are. in and or themselves, not material. 

tnCmltlon 31/12/2.018 3V17/2017 

... 26.9 

• ().6 

• 0.1 

· 0.1 OA 
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(B.3.) Associates pursuant to IAS 28 

The fOUOWing 17 (2017: 21) associates over Wllicn tile BayWa Group either has a P<oportion or voting rights of at least 20% and a maximum or 
50%. OI over wtiose busmess management or supervisory functions the BayWa Group exerts 3 signifiC31'lt Ylft.ueniee. end which are not 
jointly held companles or companies of seconctary importance. are recognised unoer tne equity method. 

~ erourage LLC. seame. USA 

EAV E~etNliSetle ~~ngJGmbtl,. SU8b1. Getnuny 

I twkia'tWCii'<c•Pool V~-.GmtlH, Minch. Gcrm;w1f 

tllCheflli ·~r~·Nlitzlln~. 
H.1l"ldlels- l.W'ld Beratmgs GmtlH.. Vienna. .Austria 

Sharelneaii:i1M 

"'" 
33.3 

3'1.• 
24.0 

25.0 

14.5 

240 

:io.o 

100.0 

49.0 

333 

25.0 

49.0 

500 

24.9 

4S.3 

:rt.8 

25.0 

P«!W:IU:syeaf's 
SNre in capital 

'"" 

3'L3 
,,.,, 
24,0 

25.0 

.... 
24,0 

:io.o 

100.0 .... 
333 

~5.0 

49.0 

500 

24.9 

45.3 

37,8 

25.0 

~gnl&ant economic. ties and 
reore6eflteCI In ••• oaige11 oe11t boOy 

The share5 of these comoanies nave been reoognised et cost. ta10ng aeeount or changes in the net a~ts of the affiliated Q)ml)aflies sinoe 
the purcllaSe of the sllare5. 

The foHowi~ companies wete no tong at lnduded in the eonSObclateci financial statements as associates: tecognised according to the equity 
methOO as at 31 December 2018. 

Prevb.ls yew·g 
Share rn caPla SNre In capital .... .... comment 

25 I S.on 30/0912018 .... SMe on 30/09/2018 

'90 Siie on 20/09/2018 .... Sale on 3W04/2018 
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summary of financial information abOut the mater~ companies Included under the equity methOd: 

3V t2120t? J0/1V2018 -- 45.26% 

Votlngtlght5 

anc m11t1on 

2.1 2.0 u 7 0 

Our1ontMseia •.2 11 201.3 231-3 

Noo·cunent assetS 234.8 234.B 86.6 87.2 

CW-rent liaDlltill!s l2 1.1 2AA.1 27S.2 

4.5 4$ 

238.3 2213 

Net result tor U. ~ trorn contlnueo COSilbQf16 4.7 4 .4 9.7 40 

-17 -u 
Total nrnings 4.7 4.4 8.0 ... 

Tram,ition 

234.9 45.3 38.6 

49-
224 

·f7.3 · 17.3 

89.0 .... 

BRB HOiding QnbH llolds equity hoid1ngs in companies In U.. cooperar111e group and conducis au other bUSinE$$ sel\'ing to f\Jnr>er these 
activibes. AUSTRlA JUICE GtnbH titOduces fruit 1uiee conoonua1es. beverage compounds. and aromas as well as frwt wines and frE!'$1\ JUic:e$ 
for the rooo and oeverage llfocesslng Industry. 

nue to theoompany"s buru~.:;. ::lietM"'tie$., 11'\e firuindal )IP.Ar nf AlJ!=:TIUA •IK"'...F GmbH elll'kon ?8 J:"ebnmry FM ttB rP.;u;on1 thP. repnrting 

periods. which are used as the basis for the Inclusion of the financiat statements of AUSTRIA .IJtCE GmbH in tne consolielated financial 

stattu11t:1t1tsof BlqW~ AG, t:111l.1 ot130 NUvt:111100i. &1111.J Uet:1f0:1t:1 lluv~tl"lS f1t.M11 U1~ i.m1t:111l cu11Jt,1ary"s 1a.1JU1 til•u tt:.ttt. Oifft:1ri11iJ 1t:1µu1tiliy 
periods have no unpact on the net assets. flnanciat POSition and result of operations of the BayWa Group. 
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AHG-AutoC' ' .... eill.ScMft mbH. GtaneMew BrOICeflOe UC. 
HOtb em Nec::lciW, Gennarr,o 5eattle. us.a 
3 1/12/2018 31/12/201'1 31112/2018 31/12/2017 

St"•~& 4900. 4900. 39.- 39.-v-- 49.00.. 49J'.l0S 39.39'l 39,,.,. 

M-

Olvloel'ldsrecelved from 8"0dete5 "' t6 0.2 

CUtrwic ll$$d$ 105,0 10Cl& 74& 672 -- ...... 42.2 ... 103 

""""" - 20.0 16.7 .... 10.0 

Non-o.ncnl tiaciillfin t07.2 10U 7-9 

·- 455.9 4397 ...... ... , 
Nee resde f« tfl9 ye.Jr from <::OMft.led operations .... .... 2.5 - 1_J 

"""'-TOUl.~g:s 4.1 3A 2.$ • 1.3 

lOAeSnotreMlsoo ror u. rq;iorq POriod 

~~not1c~ 

r..-
A$11::1ci1C.e;·s net aaots 18.3 173 8.9 7.0 --""1"9- 49.00.. 49_~ 39.3911. 39.-
Gooo.11 0-1 01 15.3 15.3 

OCher~tt ... -0.6 -0.2 - 1.3 -- 9-9 79 IU 17,0 

AHC- Autohandelsgesellsdlaft mbH trades new and used vehJc:les and offers a oomprehensive range of mobility services. Grandview 
Brokerage LLC Is an investrnant company. 

The atiove tinanclat 1nfonnation reLales to vatues US&d as a basis far the IFRS financi31 statements of the as.soda tad company. 

Summary of flna.nci.at 1ntonnatlon abOut the associates included or.def the equity methOd which are. in and of themselves., not material; 

in(dlion 3vttnol0 ~V12/20T7 

1.0 0.1 

... 0.1 

~ IO$$e$not 1PliMd 
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A total of 39 (2017: 34) associates of generally secondary in"lportance tor the consotklated financial statements have been accounted for a1 
falf value in aocor'da.nce with IFRS 9 and not using the equity mettiOd. ln this eonte~. pufehaSe cost ptovldes ll'1e b&St estimate ot fair value, 

unless the atooated company In question is listed on a securities market and provided the earnings position of the company has not Changed 

signlticantty compared to the plan. Generally speaking, there ara no material differences beM"een the purchase cost and the fair vatoa or 
these companies <too to their stable business models ano business activ11ies tt'lat can be coosictered negligible compared to the Group as a 
wnole. The aggregated assets. liabiities, revenues and annual results (each based on the individual financial stalEments) or these 
companies in lhe financial year 2018 are set out below-

t.Jaoilftle&- ..... 
313.2 

Ne! result fOr me~ 4.0 

(B.4.) Summary of the changes to the group of consolidated companies of BayWa 

Compared with the previous year, lhe group or consolidiated companies. ind.uding the parent company, has changed as follows: 

""""""' ...... T-

Included on 3V1:2./'2018 109 = ... 
tr.ereot: fultt o::iNOlmted .. 216 ""' 
lhl!feol::t g1is;eoatequlty n 17 .. 

lncluaea on~~'l "" """ >SS 

lllefeot fulb' a::moGciateo 104 220 ... 
U'le<tof. '~at OQulty 12 "' 31 

AU Group hotdings are listed separately (appencfix to the Notes to the Consoticlated Financial Statements). 

(B.5.) Principles of consolidation 

Capital consobclation at the time of initial consolidation is carried out through offsetting the cost against the fair vatue of the identifiable 
assets. llabitibe-s alld contingent liabilit.M!S of the subsadiar'ies at the time of acquisition (purehase methOcl). tf the cost exoeeds the fair vatue 

of tne iOentifiat>le assets. llal>ilities and contingent liabilities purch<!se<I. tile Oifference is OiSdosed as gooOWill U.-. intangiOLe assets as 
pan of non-current assets. Goodwill is subject to an arww.sal lmpalfment tes.t (lmpalrment onty Appro.aeh). If the bOOk value of QOOOWfll is 
higher than the recoverable amounts. impairment must be carried out otherwise goodwill remains unchanged. If the cost is tower- than the 

fair vatue of the kfe<ltiflabte assets.. liabilities and contingent liabilities. the cfdferences are recogi~sed immedlatety thrOUgh profit or loss. 

All receivables and liabilities. as vw-eU as provfsioos within lhe group of consotklated companies. are offset Interim results. if material are 
eliminated. Interim results realised from associates are efmiin.ated against the eorrespQnding investments recognised a\ equity, If the 
respective kwestment does not eXist to a sufficient extent for elimination. other assets related to th-e a·tfected company are eliminated. If 
these do not exist or Go not ex1st to a sufficient extent. me rnte,im rQSult is eliminated by recognising it in revetwe reserves Of'I tne liabdJbes 
side to ensure that the result or operabons renects ~ devel()pments. ii ts not reeognlSed as -deferred inoome· under other liab!Crbes. as 
the eliminated. intertm result does not fepresent a Uabl'Uty and recog111bon as oU'ler Uabilities woutd Incorrectly Clepiet me actual asset 
positron. Intra.group revenue:s. expenses and earnings are neneci. 
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(B.6.) Currency translation 

The translation of the financial statements prepared in a foreign currency Into euros is carried out by applying the concept of functional 
wrrency as defined under IAS 21 The companies or the BayWa Group operate indepenc:Sentty. They are therefore considered '"foreign 
operations·. Functional currency Is the respective national oorrency or. in exceptional cases. lhe currency in which most ot the respective 
c~s transaction are settled in, Assets .and Ii.abilities are converted at tile exchange rate on the repor1ing d.ate. This dOes not apply to 
investments. which are measured at historical exchange rates. EQUlty is carried at hi.storica1 rates with the exceptioo of income and expenses 
included directly in equity. TM translation ot the income s latement is earrk!d out us.ng the awuage rate for me y~. Differences resultlng 
from currency translation are lreated without effect on income. until stteh time as the subsidiary is disposed of and set off against other 
r&Sel'V9S In equtty. Tile djfferenoes resulting from ourre:nc:y translation lncreasec1 Dy £3.2 million In the repotting year (2017: decreased by 

£24-3 Milllon). 

The excnange rates for the rurrellCteS retevant to the BayWa Group are summansed S1 the table below. 

.......,...,.., ,.,...,,.,_ 
-.1idi:Se nu on Average Rte 

(1 3VWW18 31/12/'2017 2018 2017 

- AUD 1.622 t535 1.Sl11 1,476 

ca..... CAO 1.561 t004 ,,..,., l.467 

a- CtN 7.81!> 7.831 7,807 7.634 

°"""' HAI< 7413 7.440 ,,..,, 7M5 

Czed>- CZJ< ... ,,.. 25.~ 25.665 26.333 - "'°' 7Aa7 1 • .US 7,453 7.A39 ._ ..... HI([) ...... 9423 9.234 8.805 - - 320.- 310,.., 313.991 309.450 - "" ~ 135010 130.336 126,774 

NewZeabncl NZD t"'6 1.685 1.707 1.588 

r.ro re< ...... ..... 3.817 3.680 ....... ...... 4.301 4 ffl • '211() 4 .255 

-°''" FJO ..... , 2.A71 ..... 2.304 - RON ........ ...... 4.666 4.571 - RUe 7U15 69392 73.650 65.871 

Se<Dio RSO 118.196 ll8.A13 118.280 121.360 
._,,. sac lll.255 ·- 10.254 9.637 - Oif t127 U70 ""' 1112 

.......... - 37- 39ttt 38.122 38.290 

Uknlne UAH fu";S :n~ 31~:3i 30.167 

UK Gel' 0.890 0.887 0.886 0.874 

USA USO U45 1199 t180 1,128 
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(C.) Notes to the Balance Sheet 

(C.1.) Intangible assets 

Intangible as.sets purchased against payment are capitatisect at cost and. with me exception of gooctwllt. amortised on a straight-tine basis 
over their useM eeonomlc lives (generally three to fiveyea:r:5). Intangible assets which have been t-reated in-house (self-created) have been 
capitatised in acoordance with IAS 38 if it Is Ukely that the Mure ecooomic benefit wlU accrue from the use of the assets and if the cos:t of the 
assets can De ratiabty detefmined. These 8$Sets have beQn recognised at CO$l. w11h an apPf'oPriate pol'tion ot tne OYertieacss relating to tneolr 
development. and amortised on a straight-line ba~s. The calculation ot imPC!innenl los.se5 has been carried out ;n c:ons.ideration of tAS 36. 
The calcutadon of tne recoverable amount Is based on the val.00 In use. 

The gOOCl'WiU cjsdosed under intangible assets relates to the following company acqufsltioos: 

trt(mlllon :!O•• """ 
'"UNS1;R L,AC.£RHAUS"WARENHANOELSIGESEU.SCl-IAFT mb.H, 0.8 o.B 

AWS En~GmoH Abt au uno 'M!nSUltt 5efYICe o.s o.s 
0.7 0.1 

7.9 7 9 

e.avwar.e. eioen.wGrnbH ... l4 

140 M .O 

~ar.e.SOlar~ u.c 0.7 0.7 

B9)f'Nar.e SOl#srsaetnsLLC \5.7 .... 
eaywa r.e. soc. srs.tem• s.r l s.o s.o 

'" '" 1.2 \.2 

ECOWINO Hardets- & wartunos-Gmt*I 1.3 1.3 

Energy system s.\bsS.rJ 0.9 

2.1 ... 
E~graln GettnarlyGmcH &CO. KG 2.8 2.8 

1.5 .s 
Groenl«Yef' Group SS.7 

1.0 1.0 

e• 
19 19 

34 " o.s ... 
Sun l'ower Sdo SJJ 1.0 

O& 

T&GG~Qcuo 70 6.8 

TFC HOUlnd B..Y 15.1 15.7 

8.7 8.7 ... 0.9 

WAV Wllf 11a: Audliit Vts lr "=W\PllllH ... .. 
2.2 19 

177.8 113.0 
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Ottl« c::t\anges In the reporting year prlmat1ty concerned gOOdW\U from the lnltiat inclusion of the comparnies acc:iuir'ed into the group of 
consoti&Sated companies and the sale of EURCXiREEN Schwetz 1n the amount of C1.4 mil.ion. The gOOd\'nU resulting (fom the ac:qutsitloo of 
BayWa r.e. Wind, LLC. SOOWmarlct GmbH. the T&G Global Group, we.sex Grain Ltd .. BayWa r.e. Solar Systems LLC and BayWa r.e. Solar 

Projects LLC is subject to nuctuating exchange rates. which caused changes compared to the previous year. 

The goodwill atlriDutable ID BayWa r.e. Rotor service GmbH and BayWa r.e. Rotor SeMce Vermiigensverwal~s GmbH, BayWa r.e. Wind. 
LLC. Landhandel J<11aup GmbH. L TZ Chemnitz GmbH and Wes.sex Grain Ltd .. which was presented separately in the previous year, has been 
r'ectasslfied to tne otners item In mese consatid.ateci financial statements due to reasons of mater'l.atity. Goodwill that arOS& in the financial 

year 2018 in relation to the ac::Qulsitions of BOlke Handel GmbH and Rinnovabili Melfi S.r L was also inc::lucted in the others item ff7 reasons 

of ma1erial1tv. 

The increase in goodwill from "UNSER lAGERMAUS" WARENHANOELSGESELLSCHAFT m.b.H. was the result of the acquisition of 

GRESSEL Baustoffe~GmbH in the flnanc.at year 2018: tl'lis cocnpany was merged tMU\ ~SER LAGERHAUS" 

WARENHANDELSGESEllSCHAFT m.b.H. 1mmecfiately after purehaSe. 

Of the overall gOOdwill disclosed. an amount of C2.5 million (.2017: C0.4 million) is tax deductible in subsequent years. 

Goodwill IS subject to an. unc:>au'l'neflt test once a year'. In the context or the impaitinen1 tQSl. the f&Sidual bOOk valuM of tne QOOdwtlJ 

atl.oc:ated to the tndMd~ ca:s.h~generating unit itre c:omparetl v.,th fcnr value in use. Cash-generating unrts ¥e essentially defined as tegallv 

indepenO&nt organisallOn units directly assignab(e to ltle f&pomng segments witnin the BayWa Group (see Note 8.1.). In rne event of a 

business combination ot legatty independent Of(Pnisation unfts. tM respective operating unit or tile 'espective geogmpnicauy<1ermec:s 
segment of the incorporating °'ganisation unit is viewed as the caSh-generating unit. 

The catcutation or the value in use is based on the net present value of future cash flows anticipated frocn the ongoing use of the cash· 

generating unit In thi5 proccs::;. tflc forcCil::rt of the cash flom i::; OCrivcc:I from the a.ncnt pl.i'.IMing prepared by Monogemcnt on o three year 

horizon. as v-oell as other assumptions which are based on ttle knowledge available at the time, market fOfeCaStS and empirical experience. 

The cash nows. were~ on busille$S unit-specific discount f.ac;tor$ betv.-een 3.9% and 8.3%. The growth rates ate t.he ~ed average 
for the sector. For the pwpose of extrapolating the forecast baSed on the tnird budget year, a currentty expected business unit-$pE!Cfflc 

gr'owth tate of between 1.09' and 3.0% l\aS beef't assumed for the J)eriOds the.re.after. 
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Basecl on market data, the hnpairment test for cash--generating unit BayWa Agrarhandel Group used a discount factO< of 5.9% as wetl as a 
coostant gtowth taut, derlved from I.he industry ave<age and historic.at values. of 2.0%. A 0.5% lnor'ease ln tne discount fact Of' V\'OUld likely 
result in ttle bOOk. value exceeding the falrvatue in use of tne cash-generating unit by approximately ( 5.3 million.A 0.5% decrease In me 

discount factor would. In tum, lJkety result in the book vatue excooding the fair value fn use or the cash-generating unit by approximately 
€4_2 milUon. 

aaseo on market data, the impairment test fol' cash~ting unit BayWa r.e. sotal' Systems SJ.L used a discount factor of 5.9% as. weu as 

a constant grOY.'tl'I rate, derived from the industry average and historical vawes, of2.0%. A 0.5"- increase in the discount factor would likely 

result in me bOOk. valoo exoeedtng the fair value ln use of the cat.h.g&ne.rating unit r>y apptollirnately a .o million. A o.5% decrease In the 

discount factor would. in tum. Ukety result In the book value exceeding the fair value in use of the ca.sh-generating urit by approximately 

€1.0mlllioo. 

Basecl on market data. the Impairment test for cash-generating unit Undt'landel Knaup GmtlH used a discount t.actor of 5.9% as v.."Qtl as a 
coos-tant growth rate. derived from tne industry average and historical values. of 2.0%. A O.S't& increase in the discount factor would Lilcety 
result in ttle bOOk. value only exceeding ttie fair value in use of the casn.generating unit to a marginal extent. A 0.5'6 decrease [n the growtn 

rate would not result in the book value exceeding the fair value in use of the C3Sh-generating unit.. 

The following .s a t>reaKoown of me additions to Intangible assets: 

.... 2017 

6.8 10.0 

36,8 19.3 

101.3 28.3 

144.9 57.6 

In the financial yeaJ' 2018. research and development expenses of C2.9 miUion (2017: €0.3 million) were recognisea under other operating 
expense-s. The majority of rasearch and devetapmeni aetMti&s in the BayWa Gtoup a(& anfib.sted 10 FarmFacts GmbH. P{a(rkircnen. 
Germany, EVROGREEN GmbH. Bettdo<f. Germany, and T&G Global Limited, AueKlaM. New Zeatan<l 
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(C.2.) Property, plant and equipment 

AU property, pta.nt and equipment are used for operations. Ttlis item is measured at cost minus depreciation. If necessary. an Impairment 
loss is recognised.. The c:ost is macte up or the purchase price. lnc.iOOntal purcha:se (transaction) costs and subseQuent purchase costs. less 
any price reductions received. tf there Is an obtlgation to decommission all asset which is part or non-current assets at the end of its useful 
life. or to diSmantle or rebuild a site. the estimated costs of these KtMties will ~i.se the cos:l of purchaSing the as,set. Property. ple1nt and 
equipment are deprec:i:ated on a s.traight·tlne bnis over the course of their use tut life. The units of production methocl was also used in 
axe~ cases whet'e ttvs provkled a tnJ& raprEtS&ntatlon of me patteJn in wnlch me Mure economic t>enefrts are e)(pected to be 

oonsumed Depreciation is based on the fotto'Ning period• of uoeM life alll)lie<I uniformly tlvoughout tlie Group; 

"° 10-20 

4-30 

3-15 

The cak:Ulation or impairment losses has been carried out In consic:lefation of tAS 36. Impairment requirements are calculated bV c:omparing 
U'le bOOk values of land and buildings and tec:hnle:al facltitie:s mth tneir recoverable amount The calculation of the recOV&rab&e amount is 

based on the value in use. Material impairments, \\'ere required in the financial year 2018 m relation to wtncl. solar an<I b~s facil'ities in the 
amount of (5.3 milllon: these v.'efe attributed to technical fac:ilibes and machinery In the Energy $eQment. Material reversals of impairments 

of C7.0 million were recognised in retation to dYee wind parks. due to a rise in feed·in tariffs: these were also attnbuted to techncal facilities 

""" machinely In tr1e Energy segmenL 

Borrowing costs in connection with the purchase of property. plant and equipment. which under IAS 23 shoUld be capita Used. are not 
recognJseO In savwa·s consollclated nnanc1a1 statements O'Mng ro me lack or quaU'rytlg assets. An amount 01 C32.6 mnuon (2017: 
C7.3 million) of to tat property. plant and eQUlpment reoognised at tile end of the reporUng period served as collateral for liabilibes. 

Assets from teasing are also disclosed unc>er non-current assets. These are mai~y finance lease qualifteabOOS an the area ot rea1 estate. 
te<:Micat faclUtios ano machoneiy ancJ EDP hardware. Under IAS 17. tease agreemenlS are to t>e valued on 01e basis of oppor11Jnilies and 
riSk:s aocor'dlng to whetner me beneficial ownership of the teased oajeet Is allocable to the lessee (fin.ance lease) or the- less« (operating 
lease). Consequently, uf'ldes" IFRS the substance rather U'lan the form of such trans.actions is the fact0< tor determining value. 

Under lAS 17. property. plant and equipment renteo by way of finance tease are reported at fair value. prc:Mded that tile net present value 
of the minimum lease payments ls not tov.·er. [)ep(eciation is carried out on a straight·line t>asjs over the expected useful Ute or over the 
shorter term of !he contract Payment obllgahons arising from tutt..e lease instalments are reported on the fiabihties side as financial 

Liabilities. 
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Non·current assets comprise assets WOf1.h £20& 1 miUJon (2017: t:211.0 million) that qualify as finance teases and Y1o1'1ieh are assignable to the 

Group as: ~I owoor owing to the content of the related tease agnM!'l'nef\ts... Of thJs amounl £200.9 million (2017: €203.0 million) relates 
to land and buldings. (1.0 million (2017: C0.7 m[Ulon) to tecllnical facilitle$ and machinery. C6.2 million (:2017: C7.3 million) to office fllltllres 

and fittings. In indMduat cases. purchase options, dassiOOd as finance leases, were agreed at the end of the term for teas.a agreements. A 
decision fs made on a case-by-.case basis as to whether to exercise the option to purchase at the end or ttle respective term. 

Leases of Land and buildings result almost exciusiVeCy from a BayWa AG sate and tease back transaction in the financial year 2013 for a 
portfoUo or so Jten\S of real estate. Due to the tetms of tne uniform tease agree:ments for ttie teat estate that BafNa AG has tease<! ever 
sinee this time. these agreemer$ are to be ciassified ~finance teases pursuant to Uie dassifM;ation criteria or IAS 17 The lease 
agreements include a fixed t&rms of 10 vears lnltl.auv. with tne tessor haW'tQ two Lease ertensiOn ootions ot 10 and then 5 vears. In tne event 
that the Lessor mcercises bOtl'I of me tease extension optaOnS. BayWa AG will then l'lave the QptaOn to extend rtie tease :erm by a ful'thef 
5 years. There is no option to purcnase the real estate at me end of the tease term. The accounting profit resulting from the t.ransacbon is 

Included as deferred Income under other Ii a bib ties ancs is released uvougri profit or toss ovet me term of the teasa. 

The overau future lease instalments under the existing tease agreements totalled as follO¥JS: 

*' Cmlllklf'I 2018 

sum total o(Mur• rnWml.im INN~ 

Ouo w!llWt one Y$oll' .... 19• 

Due betweM~...Sflve ve:kl - 13A 

!Al! after rrae INn Ow vears 189.9 ..... 
292.9 291.7 

IAteres.t ponSon ftc:Wdt'd In tuture minirrun lease payments 

Due wl!JW\cne,..- '" 11.S 

Ou. Detweon one ll"d five yur1 40.a 41.1 

OU. after more ltlllft ft"'9 years .. .a 73.3 

1t7.1 125.9 

Present value ol Mt.Ire minimum I.ease prayrntfJtS 

Ol.JO w!U*I «iO Jell' !Cl ao 
Oue betwffl'I one_, tlve yelltt ... 32.2 

OIJ8 after l'l"ICft u.. l'IYe yean 1251 125.6 

f1S.1 16$,8 
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In respect of agreements which are classif.18d as Oi)ef'atJng teases. tatgety real estate rent.a! contrac:ts. vehicle teas;ng and irrevocable 
building rights agreemencs.. tne future minirrun tease payments are as follows: 

'1<- 2018 

Som total of future minimum~ ~)'"Mftts 

Doll! .m. one yew 69.0 

Due b8tM!eO one aoo ftw yews M5.3 

l).lit afW mQl'O tn<w'I five Yo"1> 2$1.0 

"15.$ 

In the financial yeat, rent.at ~es of C69.811"11lUon (2017: €71.8 million) from operaung teases were pakt. 

(C.3.) Participating interests recognised at equity, other financial assets and securities 

Joint ventures and associated companies inctuded in the consotidated financial statements are recognised using the eQUitY method in 

proPO<llOR tO 1nelr equity PIUS any gOO<lwiU -ateo from tM ac:quj$jlion process. 

Ottter financial assets of BayWa Group comprise Wtterests in non--consotldated affiliated companies. interest in ottier holdings. credit 

balanCe:S with cooperatives. loans aoo securiUH. ln accordance with the measur&ment categories of IFRS 9. mesa financial assets are 
recogrjsed at fair vat lie through other comprehensive income with and without rectassifation or at fair value ttirough profit or toss. 

2017 

78.8 

15'.S _, 
499.1 

Securities.. credit balances with cooperatives.. interests in non·oonsol.ldated affiliated companies and participations In other companies were 
attributed to the 'iairvalue Uv-oogh profit 0< toss· category at the end of the reporting period. The fair value generally cocrespondS to the 
market or stock market value (level 1 and level 2 of the fafr valve hierau:hy). In the case of Interests in non~sotidated affiliated companies 
and parbQpabons in otner companies. purcnase oos.t pro~Cles tne best estimate of fair va!lle. unless tile comgany in questlOO IS listed on a 
securit.es maf'ket 0( me eammgs Position or the COf'l"lpany has not Changed signiticanttycornpa(e<f to the ptan. The oPtion to measure ec:iuity 
instruments at fair value tnrougn otller comorellenslve Income as Clefineo In tFRS 9 was on!Y utilise<! in retatlon to snares in Raiffeisen Bank 
lnternaliOnal AG. Vtenna. Austrla. and other Shan~s in an affiliated company In Aostrta as w&tl as sf\ares 1n otMf' companf&s belong.1ng to 
Turners and Growers Horticulture Limited, Aucktand, New Zealand. The utilisation of this option ensures consistency of measurement 

The fair value or the shares in Raiffeisen Sank lntemationalAG amounted to €85.4 l'Tlllltion as at 31 December 2018. OMdencJs of C:2.4 million 
were generated from these shares In 2018. The fair value of the other Shares in an affitiated company £n Austria amounted to C0.3 mnlion. 

At Turners and Growers Horticulture Limlt·ecs. Ule fair value or the shares In other ccrnpainies: measured ttvougll other comprehensive 
I~~ {Q,1 mltUQn *' ~t :;.l1 ('l'Jl~m.bfr 2Q\$, ~Q dlv!d~r'ld$ t~vtt'!<I fJ'Qf'l'l t~ ~r~ in 2Q1J.l. 

Loans to affiliated companies and othe( hOCdings as well as other IOans a(e atulbuted ro the ·amortised cost·· categoiy. TheSe ate me.asu(ed 

at ~mortised cost using the effective interest method. Due to reasons or materiatity, no nsk orovlSions were formed for expeoeted credit 
losses. 
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Developmen t of consolidated non -current assets for 2018 
Noto (C.1.- C.3.andC.5.) 

inCmlliotl AeQuisition/swol1Jction costs 

°"'"""' Clo-*-,,_..,., AOOilion&Gie to 10 Reeiasatric>-
01/01r.2018 dlfefMCes ccnso(- ·- -· consotid3Uon tlcn 3Vl2/2018 

ln\al'l.gjl:llt ...... 

tndusttl31 Pf'OCl«tY riQntl. t lmllM rlgrllS 
anc:t~lS 2882 0 .1 305 41,0 • 2.8 ·U u 30U 

Coodwllt 136.2 1.0 60 0.2 ·3.6 0 .1 196..9 

Prepaymenca en acCIOUftt 11.8 1.8 - 1.A - 7.8 4.4 

406.1 1.1 l01A 43,0 .... .... • O,l 571.8 

Prclperty. pbnt and equipmenl 

Land. Wnilat ""'* .-lO bl.Jilding;. 
anc:1ua1no ~on -·""" 1,An.5 ·3.9 ... 30.3 ·46.7 10.9 ....... 9 

T echnlcat fac::Mies .ano ~hlnory 9173 · 2.1 · 011 23.3 • iS.1 - 0.2 S.7 921S 

Other rdi6es. fidures anc1 """"- 325.0 - 0!> 19 43.8 · 23.7 - 0.S ... 3506 

Prepayments ano as.se!S unoet oonstructlOl'I 66. 1 - 0.2 ... 593 - 9.3 ·23.f 93.7 

Non-c:ul'rent bdogiCll assets 21.• - 0.2 1.8 - 1.6 0.6 !12-2 

2.862.5 -6.5 4.3 ..... -157.0 -o.7 · 2.2 2.8$&8 

PartlclpatSno kit.erftb recognised M f!4lb' 214.6 - 2.0 11.3 - 7.1 -2.3 0 .1 214.6 

othH finwicial ~ 
5n;WCflOl.Ofr!Q$ In~ oompanle$ .... • Q.2 o.6 01 37 12 30.2 

t,.oan11 to Mfiiaed~ 0.3 3.5 3.8 

Part~ inOV1or" comp;mift 319 02 n& - '3 - 1~ 411 

Loans to as:soc::IMeO companies 42.6 0.1 · 10.~ 32.4 

Non-current marUUble sect# Illes 56.7 O.A ·0.1 81.7 13811 

OU'lef loans' 3.7 Q.3 - 1.2 10 3.9 

163.6 0,0 21.6 ·13.0 3.7 8Q.3 256.2 

Jrweatment prOOtftY 

Und 34$ 0 1 01 344 

Bui- 67.0 - 0.3 -11.7 54,9 

IOU - 0.3 • 11.8 ..... 
ConlioOlilSat.o non~tas.;ets 3.17&.2 • 7.4 10$.9 23$.0 • l81.7 .... ..... 3.$90.8 

t Oftlleott.~C2.2 noillon-•t~fromnon-~...C.IO~H'WU"'•t .._.,201&.~•rffl.Cl.ti.~flsiut••for.,_~,...201allfe~--U. 

"9urn~••.TI 0.0.m!Mf 2011. 
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°'"""" -. tran&ittiOtl OUe to 
01/01/2018 dlferMCes consolmtlon 

"'"' • 3.0 • 0 .1 

·= . .,; 
• :ZOS.C · 3.0 • 0.1 

·617.9 l4 ·0.5 

605.3 16 • 1.0 

- 21'4.3 0.1 ·09 

· O.A 

· 5.1 0.1 

. 1.4$3..6 3.2 ·2.A 

~· 
-31 

83.8 

..... 

· 3.3 

· 57.3 

· 00.0 

• l,&52.$ 0.1 · U 

""" ... -
· 32.9 

·35.1 

· 42.1 

· 3\.3 

· 1.0 

• !09.5 

12 

· D.3 

· to 

· 0.9 .... 
• '44.9 
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22.6 
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21.0 

OJ 
96.7 

· O 1 

·0.1 

·0,2 

0.3 

0.3 
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--
Reet.aS&irie.--

11~ lion 3V12n018 31/Y.l/'20l8 31.f12/'2017 

• 2.1 · 212.0 no.& 
0.0 · 21.1 m.a 113.0 

3.7 - 0 .6 7.'1 

••• ... .... . 230.7 

0.1 ·8.3 ·637.7 BIU.2 854.6 

0.'1 '" 2.8 • 584 .5 342.9 372.0 

0.4 - 0 .1 ·235.0 ns.1 I00.7 

47 4.3 98.0 65.7 

·0.1 - 6 .0 16.1 15.8 

0.7 7.1 · ll - 1..'58.9 1 ....... 1,408.9 

...... 21A.6 

3.7 · 0.2 .,.. 17.3 .... 
0.3 3.8 ... 

04 • 2.8 38.3 ~ .. 
32,4 42.0 

· 113.7 ·30.0 108.8 5.8 

3.9 ••• 
· 3.3 0.1 • 113.5 • 51..8 20C.5 232.6 

·08 40 30• 3'3 

I0.8 ·47.2 7.8 9.7 

''"" ·!51.2 3ll2 40.9 

2.1 1.4 • 103.7 . 1.795.e 2.>95.3 2.121.1 
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Consolidated FiNincial Stato.me.nts - Notes to tne O:wlsolida:ed F"mancial Statemen:s 

Development of consolidated non-current assets for 2017 
Noto (C.1.-C.3. andC.5.) 

inCmlliotl 6CQulalton/«od.ction com 

c.na<q °""""" -""""'""" .,,.._ ... IO IO Reelas$ll!Ca--
0 1/01/2017 cM .......... ..... ........ ...,.,_ -. ............... llon ~7 

ln\al'l.gjl:llt ...... 

tndusttl31 Pf'OCl«tY riQntl. tlmllar rlgnts 
anc:t~lS 2444 · 2.1 273 n.7 43 o.t 12.0 m .2 
Coodwllt 127.7 • 2.1 2.0 10..S 0 .0 2.0 13&.2 

Prepaymenca en acCIOUftt 17.5 -0.3 7.0 0.1 · 12.4 11.8 ...... • 4 .5 .... .... 4 .J 2.0 • OA 436.1 

Pn:lperty, pbnt and equipment 

Land. Wnilat ""'* .-lO bl.Jilding;. 
anc:1ue11no ~on -·""" 1.447.5 · 17,6 '95 21.2 7.7 Qj 10.4 1,472.5 

T echnlcat fac:M.les anG ~lnery 98U '40 6.2 21.7 .... 10.2 2.6 '"13 
Other rdities. fidures anc1 ..... _ 

304.9 • 1.8 5.3 ••• 27.6 4.2 IJI 325.0 

Prepayments ano as.se!S unoet oonstructlOl'I 004 - 1.8 0.0 60.7 3.0 0.0 ..... 66.1 

NOl'l+(U(rent bdogiCll assets 19.2 - 1.9 0.0 .... 21.6 

2,.807.9 -37.2 31.0 150.2 53.1 15.1 · 21.3 2..862.S 

PartlclpatSno kit.erftb recognised M f!4lb' 215.2 7.3 103 0,6 16.5 . 7.1 ..... 
othH finwicial ~ 
5n;WCflO(Ofr!Q$ In~ OOl'fl)ilnl9$ 27J 43 4.6 ,. 00 01 28.4 

t..oan11 to Mfiiaed~ 0.3 -o.o 0.2 0.1 02 

Part~ inOV1or" comp;mift 1018 •O.O 174 • O 1 372 1.a 83.7 

Loans to ~companies .... ..o.o 0.0 34& 26.2 0 .7 42.6 

Non·ounent marUUble sect# Illes 5.2 -0.0 0.3 5.0 

"""', .... 3.3 0.0 0.6 3.9 2.1 · 0.0 5.9 

173A - 0.1 22.3 43.2 75.7 0.0 2.6 165.7 

Jrweatment~ 

Und 337 13 · 04 SU 

""'- 69.3 0.0 0.5 • 1.9 67.0 

103.0 1.3 0 .5 • 2.3 101.5 

ConlioOlilSat.o non~tas.;ets 3.&89..2 • 41.7 90.0 24"'2 137.2 34A · 28.5 3,7$0A 
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---. .... 
.,..,_ lb Reetas=fi¢&-

-~-- Cis!>os:its caacb::13lbn 
\Nrile-q:a tlon 3Vr.2/'2017 31/1.2/2017 31/12./201& 

38 • 11 0 .5 • O.e m1 11(1.$ 9t0 

· 23.6 0 .0 • I& 0.0 2.0 104 .. 1 

0.0 ... 1!1 11.5 

•m.o ... .... , ... .... 212.6 

• fBlJ> 3.• • 1.9 ·35.3 2.5 0.1 10.4 617.9 854.6 ..... 
• 586.1 9.7 • 2.!1 · '4.4 l3.1 2.0 2.8 505.3 372.0 3998 

...... 0.2 · 5.6 ·28A 2li7 O.T -o.i 224..3 100.1 881 

·0.0 00 -0.4 0.0 0 .4 65.1 50.3 

• 5!1 0 .5 • \.2 5.7 15.8 14.1 

• l,406.2 13.i • 9 .7 -· 41.3 2.9 '3.1 ........ ........ 1.A02.7 

..... 215!1 

134 •0.2 01 • 0.2 ,. .. ... 13.0 

OJ> 00 "2 0.3 

290 • 1,6 02 49.3 2.8 ·78 8 !&3.6 t3U .... 35.S 

0.1 ·0.1 ·0.1 0.1 0.8 ·0.9 ... 5.3 

·0.1 0 .1 ... 3.3 .... - 0.1 · UI ••• ... , 2.1 ..... 232.6 189.1 

· 34 0.1 " 3t3 30.3 

·58.1 1..8 0.5 , .. S7.3 9.7 11.3 ...... 1.8 0.5 2.ll 80.8 40.9 41.8 

• 1.$28.0 r7.7 • 10.8 • 149.1 44.7 ••• 50.1 11.3 1,$$2.7 2.lXl'.7 2.0$1.l 
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Consolidated FiNincial Stato.me.nts- Notes to tne O:wlsolida:ed F"mancial Statemen:s 

(C.4.) Biological assets 

The untlarvested fruits of bearer Plants of T&G Global Limited and its soDsKiiaries in New Zealand are recognised In Diologicat assets. 
Biological assets 41re also measuJ'ed at fair value <tes>encfcng on their locabOn and the condition of the respective plants. less estimated 
selling costs. Gains or losses from the change in the fai'"vatue of biological assets are recognised in the income statement SelUng costs 
lnclude au <:OSts reQuired to sell the assets 

The fair values ol biological as.sets deve.toped as fotlOws:: 

:2018 °""' °"'°' ill ( nilliUll - fuul::ffWiJ; rrui1.1,: "'""" rruil¥ ,..., 

Siotoglcal assets 

~ 1$Mtion01/01 11.8 1.5 1.3 00 15 1$.1 

cep;uioseo ~s 180 11 d7 .. 2.5 :tIA 

cnanoe~f•"*- te:ss setllno oous 3.6 ... 0.3 -0.2 6.1 

Disposals due to Nlf'V'eS.t - 19.3 -3.6 • 5.2 -u -3.S .327 

o.. iency frans&abOft dittes encet -0.2 0.0 0.0 0.0 -0.2 -·· Biologlcat """'on 31112 .... .... 1,1 0.0 0.1 16.S 

:2017 Clws OUlof 
._c million -.. """'- fruits "'-- frult5 , .... 
Biotogl'* asMCs 

&oklglcal a9eCS an 01101 11.8 07 1.3 DD l3 15.1 

"""""""' ...... 12.1 1.2 0.2 2.2 2U 

CNl'lQIJ'1 r. v-.e "55 sctllng CO$tS 0-5 21 - 0.A 01 2.3 

OISl)OHIS OJe tO ~ - 114 _, ... - 5.8 0.0 - 1.9 - 2'1.5 

O.rency tr~ dit1'etence5 - 1.2 -0.1 0.0 - 0.2 l5 

9iologlc.a1 asat5 on 31F12 11.ll ... 1.3 0.0 1.5 16.1 

Tne fair vatuesof lhe blologicatas.setsor the BayWa Gtoup, which cotnprise t.ne main c.ategones of apples, blueberr'iM. citrus truJt!>. kiwis 

and tornatoe5. are calculated annually on the ba.'iis of di5counted cash nows. 

Costs ate based on current average cos.ts and are in hn& Mtn st.and.ard U'ldlJstry costs. The unctertying costs vary depending on th& locabOn. 
the nature of cvUivatlon and Volriety of U'Je bearer plants. A sultan.e dis:coum rate is: detennlneo to au ow the fair va:tue of future c:a:s:h ~ io 
be catculated. The market value of me biological assets before or during the harvest perlOd is based on estimated tiarvest volumes and 

market prices. less harvesting and cultivation costs. Changes in the assumobollS and esbl'T\3tes used to determine the mark.et valve may 
nave a significant impact on ttie carrying vatue or ttle biolog:lcat assets and the reported result of the valuation. 

The foUOWlng key aS$umptions and COllSiderations v.-vre taken Into ac:c:ooot When determining the falr value of the Gfoup's bioCogic:al assets: 
Pred.ctions for the foUowf:ng year are based on intlabOn-.adjusted forecast caSh nows. Include estimates or the future revenues and take 
into ac;c:ount uie location and variety o( the biological a5$4?tS.. 
F-Orecast cash ftows from sates In d1ffene-nt currenc::ies ate not nectged ana are translated at average exchange rates on the DaSis of data 

provided bv lina.ncial institutions and in conS1deration of forecast sates SI the Gfoop's functKJN.1 cu-rrenc:y. 
Risk-adjusted discount tatK take mto account risks associated with the harv&St, such as nattJral disaslers. IDseases in plants. O< Olhef 

factors tnat could negatively affect Quality. Y'eles. or llrioes. 
AU materlal ChanQE!'S In the current year and the following year from halve$t managemenL 

The finance team keeps a close eye on tne main categories of biological as.sets throughout me year and Is also responsible for measuring 

biOlogical assets for the purposes of external finacicial reporting, In addition. the measurement prooess is also evaluated twice a year by the 

Chief Financial Officer of the New Zeal.atld subsidiary. his or her contrOUer. the chief financial officers of the business divjsions and the 

fin.:1nce le.am wrth regard to finanda1 reporting requirements. 
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The measurement methOdS applied at the Group are to be auocatad to level 3 of the tu value hlerarcrry and are therefore not baSed on 
obSer'Vabte market data. Tl'1&te were no trans.fet$ between the itdr.ridual levels or the fair value hletarchy as at 3t December 2018. The 

foUCMing level 3 Input factors v.•ere defined and appUed for the pur!X)SeS or measurement: 
Harvest yields, presented as tray carton equNatents per hectare and toMes per hectare. are defined on the basis of prEMOUS production 
vou.nes in the respectiYe location of the crops and estimated harvest volumes in consideration of the age and condition of the plant. 

Prices ex WO<l<s are calailated on the l>lsisol Mure income from the sale or biological assets in consodefation or past d"""1opmen~ tile 
QKTent market price and lcnown market concfltions at the end of the reporting period 

Discounting rates an~ defined In consideratJOn or past Clevetopment and toss. events as wen as the asses.stnQnt of tne t'air value anct known 
current risks that are to be assessed. 

The fa1r value of biOlogk:al assets and the level 3 input factOfS are analysed at the end ot the repcrting penod. Jn this an.alySIS. tnpl1t facto<s 
are reviewed and verified in view of current market coOOltions. The ca!culated fair value of biological assets are reviewed as to v.'hether they 

suitably reflect tne anticipated yields '°'each type of frull The cash outflow asstJmed .n the fair value cal<:ulation Includes notional caSh 
Rows f« tand and fruit plantations attributable to the Group. They are based on market rates for plantations of a similar size. 

The following unobservatlle ioput factors 'Nef'e used to measure tf'1e Group·s biological. assets: 

- tee' oer nectare per~ 
v~ averaoe1ce1 cer~eoer.,.eat 
EJcpgrt price;, POI' 1co' 
Weigneed eveftigie Cllj)On CJrfCes per toe1 

------- A!Sk~~nlrll~ 
T omlQl9 per nectate Ol.Y year 
IJl/eidll:ed aver~ 1onnaoe oer heetafe oer vear 
Price per fdloOram ex workS per teaOn 
~~price POI'~ CX~PCf'SCi151Cf'l 

------- Rfsk·~Oisoountnate 
T QnNU1J POI hOCtlll 0 per year 
Wefgtuo il'Y9!"8QI: tonnage per ~e per year 
PrQpes-9Qnnc e'JI wo11CS per-~ 
Wdgnted ~ Ottoe oer tOtWle eswM<• i>et ~ 

------- Aillc~6counlt11te 
oaies.oished•o pecyc.ar 
~~c,-..,1osw~DC1VQt 
Prlot ps crate ex WOf1ts Pl"" Sa&Clb 

~ 9\'er• OriCe oer a1te e:cwon.:a c:ier season 
------- R!Uc~eddiscoun1rata 

1onnaoe per heC:Care per~ 
~ averagie 1onNQe ciet hectare P«yc:ir 
Price oet klOgr;im ex workl oer Maison 
~aYef11Jgl: price per lo;lggram ex~ oer SN&Cn 

------- RiSJc~Mdiscountmte 

1.AOO tce'to 6.fiOO ~' 
3,652 tee' 

C5.e& to <38. 10 
(17. t.J .... 

6.5 l0Me:6 
6 .5 lot'IMS 

(4.98 to (16.Al 
(1126 .... 

29 ,..,._ ........ 
<56&M lo (1.565.0& 

( 1.213.36 ..... 

1aO tomes t.o605 lonne5 
420 IOl'IMS 

(0.84l0(10 1'1 
(2.40 .... 

2017 

1.800leet to6.000 1ee' 
3.848tc:e' 

(11.87 to C35.&1 
(18.68 .... 

6.1 tooneg 
6.1 tonnes 

0 .69 to ( 11:.66 
(1117 ,.,. 

lO tQn1'$ ~ 35 tonnes 
26 1..,,.. 

(593 .f7 to (1.(168,25 
£765.&2 , ... 

8.600erat!l '° 15,000 Cfllte$ 
e..650cr-atoa 

Cl.31 to CS.20 
C'l.67 
18"' 

'14 (otw'll!S to 620 tonnes. 
430tonnes 

<0.7'2 to (I0.44 
(2.06 ..... 

A rise W'I the harvest volt.me or a price Increase wi.U result in an increase in the fair value of the blotogical assets. A rise In the discount rate. 

on the other hand, wiU rewll in a decrease in Che fair value or the biological assets. 

FlnanClat riskS may a.rise from the Group's agricultutat activities as a result o f unfa\IOUl"able dimatic condrbOnS or natural dlSaSl.er$. 

Furtnermore. the Group may be BXlX>Sed to financial risks as a result of unfavourable changes In market prices or harvest voli.mes or 
unfavourable cha.nge: In exchange rates. 

Price risks are minimised by the constant monitoring of commodit)' prices and the int\uences ot these. The Group also implements 
aPiJropriate meaoores to ensure that climatic conditions. natural d$3$.ters. diseases in plants. or other factors do not negativeey impact 

llafVeSt QUality and yields. Derivative financial instruments. ooctt as commodity futures. are used to reduce f0<eign currency risks. 
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The following table shOv.•s the owned and leased Land available tor the culb\tation of the various typeS of bk>l.oglCal assets: 

Jn hect.-es 2018 2011 

Biol---.. 710 ""' _ ... 
" 11 

Otrus frult5twnon&.. ~. orilf'9l9$) 133 153 

c ..... ,. .. 
IC>Nlfn'1S •• .. 
TomatOC$ 28 .. 
O\hc:c ~l!Mets 

The fotlOWlng table shows the proctuction volume of the vanous types or biologal assets on own and teased land avartabte for cultivabon: 

-2018 20T1 ..... 
Diotogicat a$Mt$ _ .. 

1.610.435 1.800.212 ""' Slueberfies 00,839 58.996 

"" Cil.ru:; frulb(kmom..~ ~ a.8'18,301 a,825,968 

"" G,..,. 119.000 ~· ......... ,. 68:2.168 S40,712 a...1 ...... 

Tcmatoes 11.,889,015 12.265.000 "" otnl!f biologk::al assets 20,833 32.8l'O "" 

(C.5.) Investment property 

The ·investment property'" Item comprises 77 (2017! 87) pieces of land ancr buildings under lease and/or not essential to the operations of 
tfle Groop, Allocation is macfe if the property is teased by third parties. if it is land or greenfield sites not built on and not expressly intendecl 
for devel(l9tlle0t or use. and tn the case of properties used tor a number of purposes. if use by the Group is of nWK>r-si:Onificance. Properties 

in this c:ategocy are mainly warehouses:. market building:$. garden centres. farm buildings (barns. etc.). silos. farmland and other 
undeveloped land as well as. to a minor extent. office anCI residentiat bulh:ings, 

1n accordance witn tne opuon unoer- IAS 40. these propemes are recognised ~.xcius.Nely at amortised cost and not at ~r vah..1e and 
<fepreciat&d <Net tneir periocts or useful life as indicated under Note C.2.. The bOOk vatue on tne reporting date came to (38.2 million (2017: 
£.40.9 mill.on). In tM financial year. deProciation of buitdiogs came to £0.9 miUJon (2017: Cl.6 million). The expense in the same amount Ms 

t>ee-n inclUded under depreciation and amortisation in me income statemenL No im:Pairment tosses were recognisecl in the reporting year. In 
tne rc-JX)fting year, buil<llngs wftn a bOOk vatue of (10 million (2017: (0.0 million) were rectassifed from investment property to property. 

plant and equipment and non-current assets held rorsate. In addition. land 'Nitti a book vatue of C1.1 mllllon (2017; C0.3 million) recogniiec:l In 

Investment PtOCMY was reciassilied to P'O!l<lltY. oiant and e<iulpm&nt and non-<:urrent assets lleld for sale. 

The fair value ol these properties was set at (100.6 million {2017: (105.5 million). Fair value is not usually calailated by an experL Fair value 
st the end of the reporting period is generally determined on the basis of cisc:ounted cash ftOW'c::alcutations (levet 3 of the falr value 
hierarohy). The value ol tile land Is caleulate<I using eurrenL ofllciat standar<l land values. Locatlon-retate<I ad'Vantages ana dlsadvanla90$ 
are suitably tJkefl into account. In the c:a:5e of buil011l9$ let. the Income vatue of the buildings ,...-as calculatOO by taking actual annual rentat 
Income generated. less st.andard management expenses and the residttal useful Life of tne ~.A comparison ol fair vatue against the 

r>ook value ot tne individual I)(~ shOwed tnat there wefe no impairment requlrements in tne <ePorting year. a resutt. no impairmettt 
tosses v.'efe recognise<! on land and bUi1dings - as was atso tne case in the previotJs year. 
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Rental .nc::ome came to £5.4 mtlllon (2017: C6.2 miCLlon); Ol)Qfating expenses (excluding deP<eclation) for the Pfopertles (Of YihiCh rental 

lnoome was tea Used came lO £0.5 million (20T7: C0.5 million}. In r egard to ptoperbe$ for v.'fticil no tenral inootne was generated, operating 

expenses amounted to (0.2 million (2017' ( 0.2 million). 

(C.6.) Income tax assets 

The table ootow sho•NS a break<town ofincClc'nl& tax assets: 

lu (uillliul1 201& 

00 0.0 

74,1 

74. l 

(C.7.) Financial assets 

BayWa Group's financial assets comprise QJrrency hedges as weu as eommoctity futures ctasSified as financial instruments pursuant to 

IFRS 9. These financial assets are mea5'.lred at fair value though prof rt or loss. In the case of FX hedges. the fair value is calculated on Uie 
baSis of the respective stoek matl<et or market vatues (level 1 of the fair value h.ieratcny) at the end of tl"le reporting perioa ot derived from 

obse<vable market data (level 2 of the fair value hierarchy). Commodity Mu res are mel!SUred al fair value eitlier dire<:Uy at orioes quoted in 
an active market at tne end of the reporting penoa (level 1 of the fair vatue hlerard'ly) ot values are cateutated from prices quoted for the 

rtJSpHClM! uoou~ Ulkiug inlo CK:.Cuunl thu turn1 at UM! uni.I of U1l! ll!PUfliJly µt:JrkM.t (luwt 2 of UH! f<1i1 V'.JlUY til!rard1y). 

The ClassmcatlO<I of Ille fair values of financial assets In the fair vawe hierarchy Dreal<S oown as fotlows· 

··-in(mllon 
31/12/W18 L-1 L-2 L-3 To<M 

i:lnandal auets 

~- 8.• f12..• 18t8 Fl(- 3t7 8.1 39.8 

1ntetestr11e ~ 

41.1 180.5 221.6 

Fair~ 

In<-
3Vl2nOl7 ........ ........ Le.et3 Toca1 

............... 
~ ....... '" 109 3 123-3 

"'- IS.• .... 
lnteteU rare nedQeS 0.0 0.0 

""" 109.3 \39.7 

BayWa AG consotidatea f'inanaal Slatements 2018 113 

Docket No. EMP-109 Sub 0



Consolidated FiNincial Stato.me.nts- Notes to tne O:wlsolida:ed F"mancial Statemen:s 

(C.8.) other receivables and other assets 

lf they constitute fil\ancial instruments and therefore fatl under the scope of IFRS 9, receNables and omer assets are to be allocated to the 

·amortised cost• category and recognised acx:ordingly Receivables from taxes do not fall under the scope of IFRS 9 and are recognised 
pursuant to tAS t2. Other non-financial assets oontained in other assets atsodo not ran under the scope of 1FRS9 and are generally 
recognised at the nominal amount. Reoelvables wtlil;h are non- or low-inte-rest--bearing with terms or more than one year have been 
discounted. 

The ta~e betow s.hows a breakdown or ·other rec:eivabtes and other as.s.ets•: 

lnC million 2018 

Ttadctr~ ... ... 
o.o 0 .0 

20.4 26.0 .... 34.1 

Cunent ~(with a it$idu.al t.-m ol up too~ Y'N") 

T raoo receNal:ICel. 1.086.0 925.1 .... 18.3 

47.• 29.1 

73.1 51.0 

479,7 387.8 

't.706.0 \,.Cf7.3 

The current vatue$ of items recognised at amortised cos.t 00 not diverge matenauy from tl'le bOOk values dlSciosea due to Ulerr current 
nature. 

Recetvables due from affiliated companies and sharehokHngs relate to bOlh trade receivables and current finanong:s. 

OU'ler assets comprise first and t0<emost supptier credits not yet settled ana other receivableS items as well as cotlateral that is reqlked to 
be posted v.itNn tne scope or the trac:flng activities. In ackfition. payments on account for inventories amountil'lQ to C81.0 mJUion (2017· 

t67.2 million) and cootra<:t assets of E'.23.2 mfllion are included. 

Under IFRS 9. ri$k provisions tor ~ed et edit losses are to be formed for risks based In particular on the credit rating of Uie respective 

¢9fltraetiat ~ 1n ll'fi(I ei!"9 or~ fJt'\il!.n¢i.al fnWV~$ QlM.sft'::i«! M ~ it\$\._f\!m"n\111 that~~ f'IQ\ m~~I!,.~ a:t t~ ~llR \,hl't,'11.,!Qh profit or 
loss. This exgec;:ted credit loss moctet rept&ces the irroairment moclet under tAS 39. which may no tonger be used for financial instruments. 

Under the oe~I mtXJel. risk pn)Yi$ion$ for expected c:red1t losses rewtt.-.g from a default even1 within the next 12 months are to be 
recognised at addition for au financial instruments ctassitied as debt lnsm..nrmts (stage 1). If Iha risk of default increases slgnltlcantly CNer 

time (sudl as payments being over 30 days past due). tne QXpe<:ted credit toss period is to be extended to CJ:Ner the remaining tetm of me 
financiat lnstnxnent so that ttie risk provisions reflect expectations regarding defaults on payment for the remaining term (stage 2). lf mere 

ls objectlw evidence of lmpalrmenl such as fnsolvency on the part of the debtor. a corresponcfong Impairment Is to be reoognl~ {•1- 3). 

Besides the general model to caletJlate risk provisions. If RS 9 also pr<Mdes a simplified method for trade rece<Vables and contract assets. 
Under thJS method. risk proYlSions for expected credit tosses are to be oetermuied at addibon for the remaining term (stage 2). The 

impairment to be recognised 1n &age 3 in !he case ol Olljective evidence of said impairment alSO applies to the same extent under !he 
simplified method. Either the simplified approach and the generat model can be chosen in the c:ase of le~se rec;ervables.. 

ExtensiVe analyses at the end of the fmnclal year 2017 snowed that risk ptOY'is:lons (ot stage 1 and stage 2 expected credit toss.&S at the 

BayWa Group were of minor imponanoe in relation to almOSt au financial assets at the point of initial application of U:RS 9. A review 
conducted at the end of the financial year 2018 con tinned this assessment. As a result. no risk l)(ovlslons fOf' stage 1 «$!age 2 expected 

tosses were formed for reasons of materiality in the case of non-current trade receivables as wvell as financial assets inciuded In otner t'K>f'I-
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wrrent assets. wtlich tau t.nOOr the scope of th& genefal model In addition. rlSk prcMslons at.so play a rrnnor rote. both indMdually and taken 
as a whole, In t.ne simpti(.ed approaeh aPC,)Ued to OJl'l'ent l'&eeivabtas from affiliated companies and Gtoup oompanjes and financial as.sets 

lnctuoea in other oo.rrent assets - as £n the case of contract assets ana lease receivables - • meaning that no separate stage 2 prOYisions 
were recognised Mire either. Stage 3 risk provisions have been and continue to be formed if there is any otJiactive evidence ot impairment in 
retaOOn to the aforementioned items. 

The fOClowinQ tabte shows Ule gross book values of other reoeNables and other assets for each stage of risk provtsioos for expected credit 
tosses. 

nw.or wlthWttCl9t a ~tlat mttt.:11 °' U'll 
reooflino i>et!Od Md ~ in ine fOllOWb\O oien:m 

"'-"""" ,_...,.. .._3 Nolthcr overdue -- BefWfftl 31 .., Between 61 Wld: 91days 
in(- -:io. ........ nQf lmc»l1oc:I °""'"• ...... oo..,. 90..,. """""'" 
R~¥1CI ............ •1113.9 1.390.3 347A 265.1 10.1 40.6 

The overdue assets shown in the table concern current trade receiva;btes.. RiSk pr0Yi$on.$ for stage 2 expected credit losses Y."el'"e formed on 

tMse gross receivables values. The gro$$ l>OOl< vatues or IM Stage 3 aoJusted re<eivat>les inclUde. trade rec:elvables. re<elvaDle$ from 
affltiateo oompanies and Olher ti.nanciat receivables.. 

The fotlO'Nintl table snows the er-edit risks inc:luOl!d In the receivabfes and other assets in the previous year. 

Thereot: 1'4tl'IOUt Soeciftc vilue 1$4tments at tne ena Of uie ........... rcoor11ng period and CM:ll'OUO ln lhll rou.ow1rg ~ 
Si>o<:lllc:- neither 

<><-..... adjuoimonts on OVOICIUOl'IQf" Q..oordvo ·-- Between 31 .,., se.ween 61 ancs 91d"l'S 

"'- 20T7 ,.....,-. ....,.,..., ,........., 30- eo...,. 90- .. naovor-. .....-. """"' 23.9 1,151-7 300.6 219A 34.7 .... 33.2 

Since tne beginning ot the financial year 2018. separate rEsl<: provisions for stage 2 expected credit losses have been calculated and 

rercogni:Sed for current Uad& reoeoivat>tes within th& scope of an impairment matrix split into tne period$ by wnieh tne reoeJvables are overdue 

pursuant to the simplified aporoach under IFRS 9. The prrmary inftuencfog factors with regard to the vafue or the risk prOYisions are the 
parameters prot>abfl.ity of oe-fautt on the DaSls of historical defaults., complemented Dy an assessment of future devetopmenl ol the 

probabihly o1 d&f<lult on tne part of the management. ana the undertying r&eetvable amounL Risk JXOV1sions tor stage 2 expecU!d credit 

tosses dev~topeo as fottows in the fina~iat ~· 2018: 

2018 

0.9 ·- ·0.1 

0.0 

o.o 
A$ II 31/1212018 6.7 
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The following tables show rJSk prc:Mslons for stage 2 expected credit Losses split Into periods b'f Which the item .s overoue as well as the 

uooertying probabl'l1ties of default in tne financial year 2018: 

St.aec2 rl$k~bQPOCtcdcr1!0it~ 

Be1well!n 31 M'ldl 60 BMween 61 and90 
., (million °"'- Less I.Nin 30dilyS - - 91 dayt. ano <M!K 

01/ 01/ 20J8 

3VIV20\8 

.,,, 

0110112018 

3V1:V20\B 

48 

4.9 

01 

0:1 

0%-47.K 

04 Cl.3 40 

0.4 04 3,4 

.,._~ 

II\ ad<lition. IFRS 9 requires at least rwo scenar'ios to b& obsEu"VM when catcut.at1ng risk proYISIOl"IS for stage 2 expeaed losses. it1eluchng tM 
possibility of default and of non-cSefaull. We meet tliis requlfemen1 by a<!Jusbng the probablUties of default based on his.tonce1t default rates 

by a particular pe'centagB. we haY8 set this rate at 6QIJIE,. 

Risk provisions for stage 3 expected credit losses on other receivables and other asse-ts developed as follows in the financial year 2018. 

As at 01/01./2018 

........ .... 
Wfito·Ol'ft - 1.9 

0.1 

0.0 

As ,, 311'12/20l8 

The BayWa Group·s customer strucl\Jre is strongly diversified. both regionauy anCI in terms of tne specific segments. As part of risk 

management.. min.mum rec;turements for cred1twocthineSs a.nd, beyond ttus. IOdMdu.al credit lin'Mt& tn respect of ~ua1 customers have 

been estat>CJshed for all QJStomers of the BayWa Group. The receivables portfolio of the BayWa Group is largely maoe up of numerous small 
receivables.. Credi\ limits of more tnan (1 million ace only accorded to a small number of customers with particutarty good cre<Ut stancf.ng. 
Ttle continuat analysis of the rececvabtes portfolJo and s.pecial monitoring of cus.tomers with high credit Umits enable the early identification 
and evaluation of ~en11ation risks (risk ctuste<s). AS at 31 oecemrier 2018. me credit risk POS<lions of 18 debtors (2017: 34) were mo;e 
than €1 million res.pectivety The Grovp does not ant;ic:ipate any materi.al rJefaiu:lt risk in respect of U'leSe customers. 

II\ order to QMance Its financing structure, the Group has secured trade receivables by WW!J of asset-backed securilisatlon (ABS measure). 
Ttle total voll.me from the ABS measure amounted to Cl-40.000 million. utilisation wfll be adjusted in tine wltn the variable and seasonal 

circumsta.nc:es. 11"9 trade receil/abtes securea as at the balance sheet date byway of an ABS measurement totattea 054.9 mlllJon (2017: 
(128.9 million). 
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(C.9.)Actual and deferred tax assets 

Income tax expenses constitute the sum total of current tax expenses and deferred taxes. Current tax expenses are calculated on the basJs 
or taxable income in the year. Taxable income d iffers from the consotidated result before tax clue to expenses and income which are either 
taxatlte or tax decluctibte in subseQuent years or never. The Group's liability In respect o1 current taxes is cala.dated on the basis of the 
p~ljng taX rates or those thitt will be vatid in the near future from the standpoint or the reporting date. Deferred taxes are recognised for 

the cflfferences between the book values or the a5$etS and llabiUt>es in the consoUdatecl financial statements: and the corresponding tax 
vatuabOOS in the context of calculating taxable d'ICOt'l"IO. Deferred tax liabilities are gener-auy tePotted f0t au taxable temporaryddfemnoes: 
deferred tax asset& a.re only recognised if it is prObable that there ;a taxable gains y.-f'lich can be used for deductible temporary differences 
Deferred tax assets on toss carryforwards am recognised prOVlded that future tax aovaniages are likely to be reatJsed within tne next five 
yea~ (Mallln1un1J. ~ 114!16"<!<1 TA• •SM>~ an<l ll<!rerr<!d 1Ax 1raea;r;g are not rel)Me<l lf tMy ariM llOm IM'lj)Orary dltrere~ ill goodwill 
(separate consideration of tax~related goodwill) Of from the fnibat recognition (exc-epbng business combinations) of other assets and 

llabltibes resulting from transactions v.11.Jdl have no effect on taxabfe income or the net result for the year. Deferred tax liabilities are formed 

f0t taxable tf!mpo<ary ctJff&renoes arising from Shares ~d In subSdlar1es or In assooates as w-ell as interests In jo4nt ventures. except wtle<e 
the timing of the reversal can be controUed tJV the Group and it is: pcob3ble that the temporary difference w.11 not reverse 1n the foresee3ble 
future. Deferred tax assets arise through temporary djfferences in the context of Investments ood loans Which are only recorded to the 

extent that it is probable that there will be sufficient taxable income available from wtiich assets from temporary differences can be used and 
where tile assumption can be made that they will reverse in the foreseeable future. 

The book vatue of deferre.Q tax assets is assessed every year at the- end of the reportmg period and tov.-ered sf rt is unlikely that there YAU be 

suffoaent taxal>le income le< fully or pa11laUy reabSing U>e claim. 

Deferred tax assets and liabilities are calculated on the basis of expected tax rates Cano tax laws) which are likely to be valid at tne time when 

llabitides are settled or assets r&atlsed. The measurement or deferred tax assets and liabilities reflects the f.scat con5e<1uences Wtlk:h would 
arise from the way in Y.'ftch. at the end of the reporting period. the G.roup expects the liabilities to be settled and the assets reaeised. 

Deferred tax assets and liabilit.ies are netted if there is an enforceabee right for offs.etting current tax asseb agaim:t current tax liabilities and 
If they are subje<:t to income tax levied by the same tax autl1ority, and the Group has the llllention or settling its current tax assets and 
current ta:x liabilities on a net basis. Current and clef erred taxes are reporte<I as expenses or ineome U'lrough prorit or toss unless lhey are 
lncurreo in oonnectlon wiUl items not reportecl In tne income statement (either In otner comprehensive income or Uirect1y fn equity). Ill this 
casa. lM tax is atso to be reported outside tne i;noocne state-menL Mo<eova', there is no recognition through pr-otit or Loss it tax effects atise 
from the Initial recognition of a business coml)onatlon In the e<1se of a buslne$$ combination. the lax etrec1 is to be lnclUded v.nen U>e 
buSiness combination is accounted t0<. 

(C.10.) Inventories 

Raw materials. consumables and supplies. unfinished and finished goods as wen as services and merchandise are disclosed under 
inventories. 

Raw materials. consumables and supplies as well as merchandi$e are generally v.a!ued at oosl. taking account of lower net realisable values. 
In most cases, tM average..cost methO<:I is appttea. In some eases. tne flfSt In, first out (FIFO) methOd was apptHMi. Unfinished anci t'iniShed 
gOOds are recognrsea at their cost or prO<!UCtion. They incluae au costS airecttv attocatlle to t11e pr<><1uc1ion process as well as an aP1J<opriate 
poroon of pr0ductlon4 retated ovemeacts. F"inanc:ang costs which can be directly ass.gned to th9 purcnase. construction or proouction of a 
qualifying aecet are capitataeed ae part of the eo&t of the ascet. Agnculturat produce. narveeted from biotogicat accets. le recogniced at fair 
vatue at me time at hatVeSt less the expected selling costs (see Note C.4. for detaiLSon me fair value measurement of t>lotogic:al assets). 
lmtentory Os.ks arising from the storage perk>d Of dimlnished mafketabllity trigger impamnent. Lower vatues on Ule reporting date due to 
lowe< realisable vatue are accounted for. One exception to this rule appOes to the inventories of the Group companies. which are held 
exctu:sivety for trading ~nd 9fe therefore measured at fair value less selling costs. 
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llW&ntorles bl'eak ctown as foUOINS: 

in Cmllion 2018 

33.2 346 

unoo 
2.000.• 

In the case of lower net realisable value. write·downs are generally carriecl out in the form of spec:ifc value adjustment$. Only in exceptionat 
cases \\'as a flat rate calculation 3Plll]ed. Impairment recognkset1 ln profit« loss ror me reporting year decreasea year on year. rrom 
C106.2 mlruon 1n 2017 to (92.5 Miilion in tne reportu'tg year. 

The bOOk vatoe of t:ne inventories reported at fair value tess setting costs amounted to €524.1 million at the eno of tne reporting perioa (2017: 
€439.4 million). The fair value or inventories is aerived from orices Quoted ror comparable inventories in active markets al the end of tne 
reporting periocf. (25.8 million of tne inventories aisctosed on the reporting date served as co4.Latera1 for l.ial>ilities {2017: £7.1 million). 

In tile reporting year. no borrowing costs (2017: C0.6 milUon) were capitatised as part or the cost of unfinished goods. The calcutation ot 
Inventories is carried out through a (brought forward) end~f-period Inventory or through c;ontinuous inventory, 

Performance C)bCjgalions resulbng from eon tracts wtth BayWa customers performed over a peOod or time are pankul.iirty attributable to the 

Agrlcull\Jfal E~ient ouslness unil (newly con~lructeo animal equls:wnenl). tne BullOlng MatE!llals ouslness unil (e.g. tumKey flOUSe 
CCK'ISlrUCtiOn) as weu as In th& Renewable Energies buslne$.s unit (e.g constructJon of wino ana SO!ar park$). Puf'SUaf\t to IFRS 15, revenue 
nx:ognition OYe<' lime In accordance "'Ill tne percemage of comJJ(etlon Is manaatory ror U>ese kinOs or projects ano similar projects. wi'ln 
percentage of c:om.pletlon defined according to costs incurred (cost·tc>-cost methOd). P&rcentage of completion iseatcutated on trKt basis of 
contract costs ix:urred ror performed work comoared to exoected total contract costs. Changes to contractual woc1<.. benefits and 
performance bOnuses are included to the extent that me amount can be reasonably estimated aoa their receipt is considered likely. 

If the outcome of a contracts witncostomers aoo tne perlormance Obligations a.greed in sucn contracts cannot be reliably estimatec:t. 
revel'M.le is <:ny recognised to the extent or the c:ontraci oosts inoorreo Cha': are likely to be recoverable. When it~ probable that total 

contract costs wit exceed tot&I c;ontract revenue. the eicpected loss shall invnedlatety be recogni$ed as an expense. 

TM BayWa Group recognises amounts re<:elved before construction v.""1< Is performed In tile consolidated balance sneet as eontrac1 
tJabllitles. All irwoiced a moon ts that nave not yet been paid by custometS are present ea in the balance Sheet as pan or trade receivables, 

other receivables or contract assets 

locurred costs and realised profn Shares. less Losses incurred for current construction contracts. amounted to t256.7 mltlioo as at the 

reporting date (2017· (140.1 mltUon). The BayWa Group's 5ales revenues nctuoe revenue from oonstructJon contnlets recognise<:S OYef" time 
or C209.s million c2011: ("14.1 million). 

Contrect liabilitie$ res.utting from ~nts received on perlormence otltigations from current oontraets with cusc0tner.s ~mounted to 
(81.6 minion in ttte euN"ent financiat year (as at 1 January: C59.6 minion). 

Tha ·otner receivables and olh!r assers· 11am inctuoes reoelvabtes from contracts with cus.tomers of E97.3 miLuon (2017: E86.6 million) and 
cootraci assets. recognised f(l( the tB-st tlnle in the financial year 2018. of (23.2 mitUon. No provisions ror impending losses from onerous 

coo tract had to be recognised. esthec' in the finanoat year Oc' In the previous year. 
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(C.11.) cash and cash equivalents 

Cash..., caSh equivalents worth 020.6 million (2017: 005.6 minion) comprise Cash"' hand, cheQUeS and deposits in banks witn Initial 
terms of no more than Uvee months. 

(C.12.) Non-current assets held for sale/disposal groups 

Assets of the saywa Groupa<e ct.as$ined as non-o.ittent assets held ror sate ir there ls a Board of Management tesolution on me sale and 
tile sate is highly prob;>ble within the following year (2019) 

At me end of the repol'ling period, there were 7 Pf'opertles (2017: 9) 1ntend&e1 for sate and dt:Sol.os&d under me non-eul'rent assets held f0< 
sate item. These !'elate to a former seed store. a transhipment faciity and developed land on whfch wareoouses. naus. silos. WOf'kShops. 

offices. one residential property and one bwld.ng matertats centre have been constructed. 

The standard under tFRS 5 regulating measurement specifies that depreciation of me respective assets mJSt be suspended and impairmerit 
losses must only be recognised owing to lOYo"ef fair values less costs to selt 

There v.--e.re assets with bOOk values assigned to non-eutre.nt as.sets held for sate/d'isposal groups LOtathng £4.2 milliOtl at tl'le e:no of the 
reporting period (2017; C13.7 million). Fair value less estimated costs toseU came to a total of £7.2 miUton (2017: (14,5 mi:Ulon). 

Fair value is measured on the basis of ongoing purchase price negotiatioM taking into aocounL possible: costs to sell. In th0$e cas&s in which 
no disposal prices could be derived from ongoing purchase price negotiations. the fair value of reat estate is measured on the baSis of 
diseoultecl cash ftowcabllations {level 3 or the fair value hierardly). The value of the taoo is calculated usilg current, official standard land 
values. Location-related ac:Nantages-and <ftsactvantages are suitabty taken into account. In lhe case or buldings: tet. the income vatue of the 

buildings woa colculotcd by U>king nchmt amuol rcntnl income generated, tc35 standurd rnilJ"W)gcmcnt CJCpCfljC:; ilnd the rC3idUiJ1. u:;cful life 
of U1e building. 

Non-current assets held for sale/disposal groups break down as fOClaws: 

Bulldlng -...& 
lnC- Agrscutture Mat"1als ......... Dig- ,,.,., 
2018 -· -· - - ~tlvftles T .... 

NCft-Ct.WTent assets 

Pn:IOerty. otW and equll)n'lel'lt 0.1 01 41 42 

Non-awrent assets 
n.ld for ute/dGposal gn;iups 0 .1 0.1 .. , 4.2 

Building """"3tol& 
o.c- Agric:utturc Mitorin Eno<gy OigitllACion °"'°' 2017 Segmenc Sev<nenl - - A<IMClos Toeal 

Ncn.-curffftt assets 

Ptopcfty. llCMC ~ ctQUipmcat l.2 12.5 13.1 

NQnocurrent nMt& 
"4tld tor A1•/di$posal groups .... 13.7 

The gains or losses from disposal realise<I in tne current financial year In connection wnh non-current assets held for sale/disposat _groups 

wece cl!!l011eo in Uce inco1rlll SIJlte111eJJt ufJdel Ollte1 ope1atin11 iooome (Note D.2.) ano oUlel upe1alir111 lllpeoses (Nol" D.5.). 
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(C.13.) Equity 

The consotidated statement of ChangeS in equity shOYt'S the devetopment ol eQ\.lity in detail 

Subscribed capital 
On 31 ~ 2018. BayW• AC's oubseribe<I caP1'll or C89.9 million (2017: C89.6 million) was dMcfed into 35.138.148 orcflnary registe<ed 
shales with an arithmetical portion in the share capftat ot-C2.S6 per share. or the shares issued. 33.769.555 are registered shares with 
restricted transfetaDlllty and 125.342 recently registered snare$ with restnc1ect traMferabillty (dividend-bearing e~ snaras from 

1January2019 onwords). 1.243,251 shores ore registe<ed shares not subject to restricted transferability 

I~ rAt~( of ~jM(I e.'lpi~l lli!d0$l!!I AO(! j)U<WMI 16 IAS 32. !M $M16 l>IPitAI was <adtJOM by tM MAIMMAtieAI VALUA or (!\A tMrot 
bought back (19.500 units. tl1e equivat"'1t or C0.1 mitlion) in previous years: tl1e copltal resefVfl also decreased by £0.1 n11lllon ror tl1e same 
reason. No shares were bought bade m the financial year 2017. 

The number of shares in circutation. excluding repurchased treasury share~. developed as follows: dunng the reporting year: 

1.243.251 33..150.0SS 

As 81l 3l112/'201& 1.243,261 3U1S,397 

SUbject to me approval of the SUpetvisory Board. the Soard of Management is authorised to raise tne share capital on or before 31 May 20'21 
by a nomiNI amount of up to C12.500.000 through the i$.suance of new regis:tered shares agacnst contributions in kind. The authorl$ation 
can be used In part amounts. Stlareholders· subscription rights are exduded.. SUbject to approval by tne Supervisorv Soard. tne Board of 

Management is: authorised to determine the further content of Sh.are nghts and conditioos under whkfl the shares are to be is.sued 
(au1horlsed capital 2016). 

Furthermore, subject lo the ._oval of lhe Supervisory Bo;ird, the MaNgement Bo;ird is •uttiorised lo raise lhe shore capilal one or several 
ttmes on ot b&fore 18 May 2000 b)' up to an overall nominal a.mount of <S.000.000.00 tl'ltCllJOh the Issuance of "ew registered $hares W1ln 
reslticlad ltanslerabilily againsl ca>h contribolion lo the &mployees of BayWa AG and of affiliated companies wilhln lhe meaning of Sections 
15 et seq_ ortneGerman StocKCofporabon Act (AktG). Sharetio1ders· SUbSCr1ption rights are exciuded. Suti;ect to approval t>y the 

Supervisory Board. the Board at Management is authonsed to deterrrune the further content of share rights and conditions under 'Nhicn the 
shares are to t>e issued. Of this amount €1.2·16.778.24 has been utilised as at 31 December 2018 tnrough the issuing of employee shares. 

Th• r• mwninsi illllOUllt •Umd• at (~.~.2Z1.76 (rerTlil!nlllg outh<>riSOd ~~til 2016). 

SUbJect 10 awoval bY the SUl)elVlsory Board. tne Boaro of MaMgemen1 of eavwa AG ls 3W10r1sed 10 raise tne Wte capital one or several 
umes on or bef0<e 31 M.ay 2023 by up to a nominal amount ot c10.ooo.<X>O through the issuance ot new regLste-red Shares against 
coo1ri001lons 111 kind. The autllorisatJOO can be used In pan amounts. Slla<ellO«J<ll$' subscription rights are exCIU<led. SUbJecl to approval w 
tne SupeM$0f'Y Board, the Board of Management is autnorised to determine the futth&r content of Share rights and oonaltions under wniCh 

thP. ~hA.res are to be: i.~~ • P.d (Authnrisec1 CRpital ?018) 

Capital reserves 
The capital reserve of ( 114.8 million (2017: €111.5 rmtiofl) is derived mainty from tile premiums in an amount of C85. 1 million (2.01~ 
€81.8 million) from the capital inc;re.ases executed to date by ScrWJa AG. Furthermore. premium$ \'\'ere generated on the nominat values of 
1110 BayWa shores issued In connection with the OCQ\llSitioo or RWA AG and WLZ AG and Ille ""'1lQpalions exdlanged below 111eir raung at 

the hlstorteat stoctc: market prices.. These have also been disclosed undef' capital reserve.. 

As In 2017, emptoye-es of Baywa AG and associates in Germany and Austria had the opporUJf'lity to acquire BayWa Shares at favoorable 

eoildilloM Wi!l'lill tM <tO;><> or A \'tll(Jj\aiy El'l\i)IO)'<!A SIW6 sell~M• In 2018. In mi• eoni&xt 125.342 rAeont (A• at 1 JAnuary 2019 al\/i<!<!M
bearing) (2017: 111,621 recent [as at 1January2.019 dMdend·t>earingJ) regastered shares with restricted transferabilty were issued in the 

finoncial year 2018. The exercise pnce or employee shares came to C17.49 (2017: C19.53) and was 111us 60% or Ille stock marl< el pnce of 

reljislered BayWa shares witll restricled transfef1!bitily. wt\ich, on the preceding day, had stood at C29.15 (2017: (32.56): BayWa's Boaro of 
Management had passed the resotubon on the caprtal tnefease required ffJ< thrs measure. As in 2017, the contnbutaon or each parbclpatmg 
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e~ amountoo to at <east £135.00 and no more than t:54o.oo. The advantage gtanted of £1.5 miruon (2017: a.5 million). Wh.c:tl was 
the d'drerenoe between the actual buying pl'iOe and the stock market price, was posted to capital r&sel"W in accordance "'"ith lFRS 2 and 
repon:ed as an expense untle:t'" personnel expenses. The vesting period ror these Shares will end on 31 December 2020. The ShareS Issued to 

Austrian employees are also subject to a tax retention poriod, which "';u end on 31 DecemOOr 2023. 

Hybrid capital 
BayWa AG lssuectah)'bciel bond on4 Octobef2017witha totat nominal amountofC300.0miltk>n. Taking imoac:count a dtscount of0.55196. 
tne tssue: price amountea to 99,449% of the total nominal amount. Net income from me issue al'nourueci to C295.2 million. The remaining 
difference is attributable to bank fees and~ costs inc:urred as part or the issue. including the deferred tax assel.5 formed css a 
result. 

The hytKicS capital ls an equsty •nstrument as defined under IAS 32 and nas no flXed term. tt can only be terminated by BayWa by way of 
ordinary t&rmlnatlon or atso by wwy of eicttaordtna<y termination ss certain circumstances artse. The capt tat is men repaid. In terms of Interest 
in the period beM•een the issue and repayment. tnere are two distnct phases: In ttle phaSe up to the first possibte repayment date in 2022 
U'le interest rate ls ata faxed rate of 4.250%. lntnesecond pnase~to the repayment of the bond, tile rate of tnterestis variable\\~th the 
margin determined In actvance. The discounl bank fees and transaction costs. as v--en css deferred tax assets on these costs. were deducted 
directty from equity in acc:ordance with IAS 32.37 et seq. 

In the financial year 2018. dividend'4ike payments of (12.8 milUon were made and are reported as part or lhe appropriation of earrungs.. 

Revenue reserves 
The revenue reserves or lhe Group stOOd at (S36.4 million at the end of tne reporting period (2017!: £557.2 million). Of this amount. 
C5.2 million {2017: C5.2 milion) was attributallle to the stal\Jlory rl!SelW, (14.4 millioo {2017: ( 29.4 million) to the assessment reseMI. 

minus C223.3 million (2017: minus (226.6 million) to the reserves for actuarial gains and tosses for provisions for pensions and severance 
pay il11d CT40.1 million (20T7: CT49.3 million) to other rc::;crvc:-;. Transfer::; to ond withdrDWDb from the rcvcroc rC"'JCNC5 were rccorocd both 
at the oa.reot company BayWa AG and at the consocidate<t subsidiaries. 

other reserves 
Otlle< reseives comprise """°lidate<I profit available ror di•tributioo of C55.9 million (2017: C57.3 million) as-t as currency translation 
differenoes of minus C6.5 million (2017: minus C.4 3 million) recognised through other comprehensiVe inoome. 

Minority interest 
The m.nor1ty interest 1n eqwty primarily pertains to the coope<alN'9S .nvested in the Austrian subsidiaries as well as tne minority 

sharenotdefs in T &G Gtobat Umited and tf'leir f'E!'SpecOve subsk!iaries. Det.aits on me Shares hetd by the non-c:ontrolllng sharE!hafders can tJe 

found r. Note 8.1. of tile Consolidated Financial Statements. 

(C.14.) Pension provisions 

In Getrnany, th&re is a cter.nea benefit statutory ba:Slc care scheme fOr employees which unclertake-s f)eftSion payments depending on the 

contributions macie. ln aclelltion, pension prOYtSK:ans are set up as part of tne company pensk)n scheme to ttNet Obllgauons arl:Sing from 
accruea pension rfg.hts and from ongoing ~ts to emptoyees in active service ana rormer emptoyees of me SayNa Group and ttieir 

dependants. According to the teg.al. economic: and fLSCal circumstances or the respective oountries. there are different $Y$lems of 
provistonlflg for retirement Whietl are generally based on tM length of service and tne remuneration ot the emptoyees.. 

The BafWa Group's current perlsion commitments are based exctuswely on defined benefit plans. They are based bOttl on company 

agreements and commitments made on a case..t>y..case basis. Fot the most part. tnesa are finat pay plans.. The obligation of the company 
consists in fulfilling the committe<I benefits to active and former employees ("defined benefit plans")_ The benefit commitrnentsundertal<en 
by the Group are financed by allocations to provisions. 

oue to pension plans no looge( being available to new partloipanl$, tne riskS for BayWa related to derllled benefit plans - such .. longevity 
or salary increases - hClve been signir.canUy reduQed. Prior cQl'Tlfritments relate to 12.152 claimants. Of Uii5 number. 2.594 are active 
emplOyeeS. 2.,143 former employees witn vested benefits and 7.415 are pensioners and surviving dependants.. More d&taits on the 

arrangernant of U'IEt k&y csefinecl benefit plans are provf(fe<I Del ow. 

BayWa grants retirement benefits on the DasiS of tne 1>enefit cornmitments of b&neJit p&ans take-n out: the amount paid oot depends on the 
emptoyees· wages or salary. These constitute tradi:bOnat <fefineo benefit obligations in tile rorrn of fixeo·sum systems, bencnmark systems 
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or final salary baSed commitments gfanted In the fonn ot Old~age, invabd1ty. V\'ldow/wldower or orpnan·s pensions. The GtOUp bears the 

actuarial risks fOlf' ~e prior cotrvnltments; theSe ttSkS indude longevity and 1nter&St rate l"ISS<S. 

The Group·s Austrian companies also grant benefit plans: the amount paid out also depends on the employees' wages or salary. These 
benefi t ptans are also granted in the form of old-age. invat.i<fJty. widow/widower or orpJ'lan·s pensions. Ttie Groop atso bears the actuarial 
risks for these commitments: these risks rnctude longevrty and interest rate risks. 

In addition. me Austrian Group companies have statutory obligations to ls.sue: severance payments after the term.nation of an emptoymen.t 
eontrect. These obligations ara defined benefit pCall$ anCl. as such. also fall wrthin the scope of IAS 19. The Group also bears Interest rate 
ris.kS ln. the-Se eases. 

The provisions for pensions and severance pay ha'lle been fanned aocording to the projected uM credit methOd in aocorclance with IAS 19. 
P\Jrsuant to U'IS methOd, not only th& pension and penst:in rights at the end ot tne reporting period. but atso future .ncreases In pensk>ns and 

salaries are accounted for appl)'Vlg a cautious assessment of the relevant variables. This cata.1lation is derived from actuariat appraisals and 
based on a biometric calculation. 

The amount of tile pension ob6Qabons (defined benefit ot>Ugation) has been calculated using actuariat methods where estimates a.re 
indispensable.. Alcmg with assumc:ruons or life expeetaney. the follO'Ntng pr-etnrSes. which have~ established'°' the companies 1n 
Germany and Aus:tria. play a rote. ln the case or Group ClQfllpa111es wtueh are not le>eilled in Germany and Avstna .. benefit oommitments only 

exist in exceplJOnal cases. 

..... 
OilCCUll factor 

Pension Uend 

31/'12/20'8 

uo 
t.00 ... -s.oo 
1.00-2-50 

311121'20l7 

1115 

1.00- 3..00 

UXl-2!\0 

The amoont of severance pay Obbgations (defined benefit ot>ligatlon) has also been cat cu.Lated uslng actuarfat methOOS t>ased on estmates. 

The follOWing ~mptions were a;ppCied as a stal'ldilrd for au Austrian Group companies. The non-Aus1rian Graup companies dO not have 

any severance pay Obligations. 

31/12/20)8 31/12J'2017 

1,30 110 

2!\0-a,SO 2..S0-3.SD 

The satary trend reftects anticipated inc::teasQs In sataries v.'t\lch, depend.ng on Jnftation and the length of serw:e to tne company, among 
other rac.tors. are estimated on an annual basis. 

For the German companies. assumptions on life expect.ancy were based on the mortality tables of Prof. Dr. Klaus Heubecl< (actuarial tables 
2018 G). "AVO 2008·P - Rechnungsgrundlagen rur die Pe<lslonsversicl>enlng - Pagler & Pagler' (compullltiooal framework fa< post· 

employment benefit insurance) in I.he version lntenc:led for ernptoyees is used for the Avstnan companies.. 

l~reases and deer eases in the present value ot defined benefit obtiganons can give rise to accuarial gains or tosses. the cause of whCh can 
atso be divergerlCe5 between ac:tual and estimated oarameters of c.alcu.lation The resulting aco.aarta.1 gains and IO$$e$ ere recognised in 

eQ\lity. 

Actuatiat gamsof a .9 million (2017: 02.9 million) were rooorded dirQCtly inequtty In the repottW'lg year. As at tne end of the reporting 
period. actuarial tosses recognised directly in equity t>eloce delerTed lll•esamounted 10 €298.6 million (2017: (3()().6 million). 
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Total expenses from BayWa Group's benefit commitments atneunted to £17.e millton (20T7: £17.9 miruon) and comprise tM foUOWing: 

2017 

· 6.4 

- tt• • 114 

- 17.8 - t7.9 

Total expenses from the Austrian Group companies' severance Pill obligations amounted to (1.6 million (2017; €'1.8 million) and comprise 

the following: 

in(~ 2018 2017 

_., 
-·· o,s · 0.4 

-c• _ ,_. 

lhe expenses arising from the accrued lntarest on rights acquired in the past are disdosed under the finandat resulL Rights accrued in the 

r~IM! r.nanel•l ~·· M• in¢lUdl)(I uM•r POUOOMl exponsos. 

Dunng tile reporting penod. the net present vahre of defined benefit obligations (DBO} and tnerefore the value of pension oblJgations 

reported at Group level have cnanged as follows-: 

... _ 
2018 2017 

080•at0V01 ..... 690,0 

Olifves tn Ille gmupdCOtl80l.lcl:ilted co~ 

• SUn tOtllt thtOIJl1b ptO& or km 17,8 17.9 

•I- c-..,.ln..._m...,.!-l-...C•) ·t3 - 13,4 

Par..aon payments una "" repo111ng pcrklO · 29.7 · 28.15 .,_ 
~··-

- LO · 0.5 

D80 n at 31/12 ""1.2 6$$.4 

lhe actuarial gains catcutated for the reporting year comprfse actuarial gains from ~nts based on empirkat experience of £.3.6 mlt

uon (2017: actuarial tosses of f1.7 mluioo). acruana1 gains rrom me CMnge Jn financial assumotiOM or €:3.7 milt.iOn (2017: €15.0 million) as 

well as actuarial losses tram the Change 1n oemograp11ic assumptloos of £6.o mlUkln (2017: actuarial gains of C0.2 minion). 
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During the reporting perlOd. the net present vatue of defaned benefit ObligatlOOS (DBO) and the.fef0<e tOO value of provislons for severance 

pay repor't:ed at Group level have Changed as follows: 

lnC million 2018 2017 

090 "at 01/01 37,4 so 
~ .. tne group of cooaotbaf.ed c:::or1l>inle9 0.1 

51.m IOtill. UTough swolh or'°" 1,6 LS .,_ Ol¥QIC$ in~~ 9<1ln5 (-)~ (+) • Oe ••• 
~~.nme reoo«iinQ()ef'iOG ·2.5 · LS 

•I- ~~otiaga~i0"6 ,... 2.5 

DBOas al 3V12 37.• 37A 

The actuarial gains calculated roe the reporting year comprise actuarial gains from adjustment$ based on empuic.al expe(ience of co 1 mil· 

Uon (2017: co .1 mltUon). actuarial gains f(om the Change., demog(aphic assumptiol\S of co.1 mlUon (2017: co.o tn1ruon) as well as acwarial 
gains f(om the change in fi~assump1ions or CO.d million (2017: €0.7 mitlion). 

Defined pel"l:S.ion Obligations devetoped as follows: 

lnC million 

2014 6716 

2015 

2016 °"'·o 
2017 

2018 

The ac:tuanat gatttS (-)/tosses(+) from adjustl"l".ents with rega(d to pension Obligations baSeaon em~ricat e.xpertenee are as rouows: 

In ( rrillion 

2014 ••• 
"'" Q.7 

20•• 34 

2017 u 
2018 • 3.8 
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se-ance pay obllgallons develOj)(!d as fottows: 

The actuarcal gains (-)/losses ( +) from adjustments with regara to severance pay otlbgations oasea on ~l experience are as follows: 

In<-

1014 · o.& 

2.015 0.1 

2.016 0.2 

2.017 ·0.1 

2018 ·0.1 

In tile financial year 2019. wo e)(J)ecl that a ll<Obal>le amount of (l7.5 minion will be recogniseo througn profit 0< loss for define<! benefit 
pt.ans and €1.6 mllliOn for severance pay ot>OgaIJOnS. 

sensitivity analyses 
The material nleasurement parameters ror pension obligation and severance pay provisions are the discount factor as wetl as the salary 

ttend. and for pen$ion Obligations also include the pension trend and the remaining life e.xpectanc:y. all of wflich may be subjec;t to a certain 

degree of fluctuation rwer time. The following Soe0$itivity analyses: fol pension and sewtan0e pay obligations Show the effects on the 

obligations resultirlg tr om Change:$ to material actuarial assum.pUMs. In eaeh case. one material facto!' was changed with the others: 

remairWng torlSlant In reality, however. it is rather unlikely that the'Se fact Of$ would not correlate. 

Sensitivity analysis for the OBO from pension obligations 

"-"' ............ 1ruw ~ lncteases. ,. .. ~ UeOBO~b)' 

°"""""' .... 'Q.750l ·9.96" 

s-.- •De- D.45 .. -- ·~ ...... 
R~ lie ~pectancy 
~to~lYtablos 11- ·~ 
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tt Ute ow-ameter oecreases. "'° oeo Chanoet e,, 

14.m' 

·O.~ ... ,,,.. 
· 415116. 

lhe~tho~roito. 

~~WJ:DBO 

fhe ~ IMl)el'ISiOn:inereMe, 
Ule l'llgnef" ll'le 080 
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SCf\sitlvfty analysis from tho DBO tTOm severance pay obligations 

C~geln ·-parameter In fftnc~rnac.es. lfthC par;wnetcr-~ bctwoen tne..-..rcmen\ .. "' ...... U'IO 080 Cbar9fl$ b.- the DBO cnanges bV parameter.., 080 

The Hghor tho dllocur4 m.. 
Olsoount rate t0.75 .. 624<Jb 6.58'tb the lower the DBO 

n. nigher lhe S8lrt woease. 
Sa£arv lncro .. •O.~ 447'" ·4,1~ u. higher u. ceo 

The weighted ouration of pension Obligations ls 16 years (2017: 15 years). The weighted duration of severance Pt1'f ootigations ls 9 years 

(2017: 9 years). 

The expected LU'ldiscounted payments from pension and severance pay obUgabolls in subsequent years are as follows: 

klCmllUon ..... 
30.0 120.J 1411 6746 

10 10 0 139 19A 

(C.15.) other provisions 

Other provisions are formed when there is a pruent tegat or factual obligation towards a third party resulting from an event in the past v.'hicti 

is likely to be called upon and When the amount of the provision can be retiabt)' estimated. Provisions are recognised in the amount of the 

aoticipatecl utilisation. Provisions 'h1lich were not drawn upon in the followi~ year are recognised at the discounted settlement amotJnt at 
the ell(I of the reix>rting period. Oisoounting is based on mar'ket rates. 

Other provtSiOnS are mainly at1t1t>utable to: 

31112/20'8 31/12/2017 

Non-current prowWonl (with• mtioritYof more thanont Yt•) 

Obligallons lt'Om penonnel ana emPIOV!!!'e Denefitt 29.8 ..... 
Othef proW;.ioro 23.0 210 

52.8 111.9 

Current prcMsion$(with a maturityot UP to cw-. )'Nr) 

85.9 810 ..... tl6.4 
, ..... ..... 

Provisions ror obUgations c;irislng from personnel and employee benefits ('Qn:Sist mainly ot pn;Msions for anniversary e>q>enses. v~ 

backlogs and nexrome credits as well as for age·retated part-time seMce.. 1 Other provisions maanty comprise pr0'¥"sions for ob6gallOll$ from 

dismantling C)t)ef'atlOf'lS, f0< our:standing invoices and guarant!M! obl!g.ati~ as "''ell as for 1m1)efK!mg tosses trom uncompleted trans.acttons. 
In ac:fOit1on. Uier-e are a number of discem1ble risks and uncertain obl~tions. They mainty relate to costs for inhented <X>Otamtnat1on. rouow

up costs and btigatton risks. 

t Nol.: .. u.~,.... MYlllf.-.C:•P9f~--.r~_,,.cdisl.tio .. rrom~..semoloy"berldb_.~._theMCboolcn~~""u.~ 
yau201a..a-~--~to~~n.~...-11gura-....,.. .... ._.,_.,~~. 
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The prOY'tSions develoP@d as fottows: 

M- .... com....,. a.neney .... 
2018 OV0112018 - - IMefesV °""'"""'Ion R&ose 

t tllntUibOn 
3V12120'8 aiSCOl,rltjng (jif'fCfenc;ies 

NOA-anent provk!OM 

OblipCion5 from ocr~ 
MICI ~ tienerus 3Q.O 4.7 -D.3 0.5 · 4 .9 -0.2 29.B 

OUler l)fowtlions 21.0 3.2 2.2 0.4 - LB ·:'1.0 0.1 Zl.O 

50.9 7.9 1.9 0.8 ·8.7 ·2.2 0.1 .... 
Cuntmt provi$1on$ 

~ftomoorsonnel 
ana ~benefit• .... 68.7 .,. - 57,.3 ·7.3 -0.1 85.9 ocr.....- 116 .4 95.3 ·2.5 - 89,4 • fT.1 ·0.1 102.6 

197.9 164.0 • 2.1 • , .. 6...8 ..... ·0.2 188.6 

... - .... com....,. <:ur<eney .... 
1017 01/01/2017 - ,..._ lnletMV °"""'""'Ion ....... translJitieft 31/12/2017 disoot.WlOng differences 

Non-current provbloos 

~tromperscnnet 

and~ bcocflts 28.9 $.8 0.1 OS -- 4.1 • lO 30.0 

"""" ........... 23.9 3.7 
_.,. 

l3 ·6.4 · o.6 ·0.0 21.0 

..... u · 0.5 1.8 - 10,.4 • 1.8 · 0.8 50.9 

Current provir;lons 

~fl'.omoer~ 
ana ~ benef'lt5 .... 66.1 0.1 - 49.0 ·3.1 ·0.6 81.5 

OU.~ no.8 150 O.• 01 · 60.7 -71 ·2.0 11$..4 

17"'3 \.Ct,0 0.5 -IOU - !OJI -2.S 191.9 

(C.16.) Financial liabilities 

Flnancsat tlabiUties induoe au intefest -beanng Obligations of tl'le BalfNa Group effectlYe on the repattlng dat&. rnese llabilittes 
bre:ak dOwn as fouows: 

ReslOWll term ol 
M- ~oslaual. term d RcsicluM termd mo<O 
2018 up to O'!e year one to tlve years """""°,.... ,_ 

---0ue .. _ 
l8049 !5958 287.3 2.488.0 

"""""""' paper 626.0 6'"'.0 

OOl'mltll ~y rddirlO IA .... 
2.232.2 ...... 287.3 3,115,3 
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Resblll term ot 
inCmlliOI! ~w11nor ~l.t:llfllOf nu-e 
2017 UP to one year ont 'i> five years ............. T°"' 

Ananeial l:IOilitieS 

Du61oberU l.119.0 6113.2 191.2 2.003.S 

Corrmerdat ~ 318.5 318.S 

Dotmant ~"°"*'Iii IA 1A 

1.438.9 693.2 191.2 2.323.3 

The BayWa Gfoup finances itsett trvough credil lines and Shott-term Loans tor which no cottater-al Is turntshed. In indMdual cases, long-te:rm 
bank loans ore used. In the financ:iat year 2018. BayWa At:; placed variOU5 bonded loans in a nominal amount of C'203.0 million. BayWa AG 
oLaoed ottter bOnOed toans In 2014 and 2015. The bended loans serve todM!fsifv me Grouo·s f.nanclna and are reoortecl under babilities aue 
to banks. 

NCltl"l1nal *'1li0unt or to1n 
2018 llnC rnlllon MatlJf'lty ....... , 
eonooo ,_, 13-month~c 750 11/06/'2019 1-moncn E\#lt>Or cit.a O 4'°" 

9ondoo toan3-Jall' ~c 55 19/07/'202l &-monui Eurt:ior '*-0 10"Jlr. 
Boodeo loan S.yeat fixed 12.S 19/07/2023 u .... 
8ofw:IOO IOen 6-yew vanablc 22• 19/07/2023 ~ttl E.-ibor P'ISO.&,_, 

8ondod l'*11·'Jf»I fOICO 30 2l/07/2025 ~ 

&onaeo JOWi 7.,_ \'lriable 1.4.5 Zl/07/20'J5 6-tnOnlh Euribot C*:as 'JX)'JI, 
Bonded IOIWl 5-year fbceo 46.0 IZ/12/2023 ..... 
eonaea 1oan 7 .,,_ nx-eo 1'9.0 1211212025 161" 
8onCIOO lo.t 1·'/0lfl varQblc 3.0 12/'2/2025 &.mc:inch Ewibc;if-plU$ 0...95% 

eonaoa ioan ~ lbioa 3.0 t211:V~ ,.., .. 

Non.'lii'llll amount or \08tl 
2015 )n( rnlUOn ~turlty ....... 
8ofw:IOO IOen 6-year ft:rOCI 26.0 09111/'2020 '""' 6orl(IOO Jo.n S-,W-variable 20.0 09/11/2020 &-month Euribcw-. O 75' 

eonaeo lOWt a-,.. ftxcd 28.0 09/11/~ 1 .... 

Bondeo IOIWl 6-year vsiable 21.S 09/11/'2071 ~moflth E\#tlof t*as \. ~ 

9ondod lo;in ,...,... fiKod 33.5 09/11/2022 'n" 
Bonclecl to.n 7..,ear Yal'bble ~4.5 09/11/W22 iHnontn e-uribct Ciba t \Stlo 

&ondecl IOlft »yur ftJCed 46.S 09/11/2025 2.32 .. 

~amount of &0¥t 
2014 in( mllion M.attM'lry ....... 
Sondoo ta.n ~ fil.00 100.6 0$/l0/2019 t34i. 

SondMI toen &.,- varfaote 53.0 06/10/2019 6-mofttn EuribOr 01kn Q.85" 

Bonded'°"' 7..,_ lbed 79.S 06/10/20'21 """' 
Bondod loan 7..,._ \'Able 52.0 06/l0/'2071 &-mooth Eurtxw t*a 1.~ 

9ondod lo;in 10-YNf l'boocl 80.0 06/10/2024 2.~ 

8ondeo ''*' 10-ye;w varlab(e 18.0 06/10/202C 6-monln Eur!bof '*- l.AS!lllt 
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The banded loans W&(e report eel at tne fatr V3lue OO(respondtng to lhEt nomlnal value at the time wtien they we<e recognised. less 
ttansaetion costs. The bOnded loans a(e ~ed at amortised oosL 

Of the rurrent llabilitias due to banks, loans ol 0,163.9 million (2017: C738.4 million) are due at any time. The dilferance of (A41.0 million 

(20t7: £380. 7 mJUlon) relates to the shOrt·term portJon of non-<:t.Wrenl liabilities due to banks. The average effective Interest rate on Short

tenn loans was 1.39% (2017: 1.13%) per )llW as al the reporting dale. 

Of the eo.nmerdal Paper Programme conclueled by aaywa Wttn a total volume or £700.0 million, €626.0 mdUon in commercial: papers wltn 
an average term or 58 ~ (2017· 45 days) Cltld an average v..-eighte<I effective interest f"ite of 0.27% (2017: 0.36%) h.ad been iswed as al the 
batanoe s.tieet date (2017: £318.5 million). 

Of Ille liabilities due to banks. €32.2 mlUion at Group level (2017; U .2 mllfion) have ooen secured by a charge over property. 

The fair vatue of tne tioancial liabilities does not cfrvefge materiatty from the book vatues disclosed and is reponed in Note C.25. 

The dormant equity holdings of four Austrian warehouses ( .. Lagerhiuser'") in RWA M; eacn have no fixed term and CGn be terminated by the 

warehouses at any time. tnterest is charged on the dormant eQUity holdings: the interest rate is fixed contractuaity. Qw;ng to the short-term 

natureof tnese holdlng$<1ue to wmination being pos.sibte at any lime, the fairvat.ue $me bOOk value. 

(C.17.) Financial lease obligations 

The liabilities·side net present vatues of future leasing instatments are carried under the finance tease Obligations. (see atso Note C.2.). 

Resldualtermd Resldualtettnd 
uptoeneyea- one 1onvevears TotM 

n.2 39.4 125.1 1'1&7 ------

ReslOUal term d RfJSKIUal term ol 
up to ene Y'(!::ll' one to tl11e yeatt, TotM 

&O 32.2 105.8 ------

(C.18.) Trade payables and liabilities from inter-group business relationships 

Non-run-em tiabflities are <1isclosee1 Jn the balanOe Sheet at amottised cos·t Differences between i::tle historical costs and tne repayment 

amount are taken account of using the elTectrw interest method. O.nrent tiabillttes ..e recognised in their repayment or settlement amount 
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Lia bill bes CfUe to affiliated companies a.nd companies in \\1'MCh a participating lnterast ls hetd cccnprlse not only tram payabtas tiut atso 

Uabititles artSing from financing. 

SI ( mil:lion 
2018 

Tr9()0~ 

tJabllJtlff oue to ~oo comp,,,., 

llablli!les to~ inwnlma ~ int«est Is netcs 

~i.~onQfOCrs 

~(mllion 

2011 

l radio O<r)'able$ 

t..13b1Utlos <Jue to~OCI oompOrin 

L.bb111Uc$ to~ inwtiieha ~ intorcst i& nold 

Paymonc.~ on order& 

(C.19.) Income tax liabilities 

Income tex liabilities sceordll'l9 to <esic:fual terms ~k dOwn as fOUOW$: 

11nc mlllon 
2018 

in cmanon 
2017 

lnoome tax~ 

130 

Ra.kb!( term or 
~1orm ot ~tormol mo<O 

W> to one ve• one ao five yeara .............. T-

881.9 58 0.2 8879 

16 o.o 00 16 

51.7 o.o 00 511 

798 0.0 0.0 19.8 

1.018.7 5.8 0.2 1,022.1 

,,_...,,,"' 
~tormol Raidull tennot -· ~tocneyoar Of'le to five )ie6" 

_..,,_. T-
165.8 2.9 0 .3 158.9 

104 104 

495 .... 
882 au 

904.0 2.9 0.3 907.1 

ResloJal term or 
~tetmof -"""'"' ....... 

W>l.OOflOYO:W on. wr~ vc.,.. ........ ,..,. ·-
12.4 0.3 0.1 

12.4 o.a 0.1 

~ltermot ~termoJ 

W> to ono Ytl# one ao "°""' vean; ·-
'8.0 0.1 28.1 

20.0 0.1 2'1.1 
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(C.20.) Financial liabilities 

The BafNa Group's financial liabilities comt>rise currency and interest rate hedges as 'fa'ell as commodity futures classified as financiat 
instruments pursuant to IFRS 9 and measured at fair value through profit or loss Foreign exchange and Interest rate hedges are measure<f 

at tner respective st Ocie market or market values (tevet 1 or the fair vatue hierarcny) at the end of tne reporting period or derived from 
observabte market tlata (level 2 of the fair value hierarchy), Commocfrty futures are measured at fair value either d irecUy al prices quoted in 
an actiYe market at ttle end of the reporting period (level 1 or the raw value hierarchy) or at prices quoted for the respective goods taking Into 
aocount ttW! term at the end or tne repcrttng period (level '2 of tne tair value hkt.rarchy). 

ihe ctassiflcation or H'M! fW values of financial llabillties In uie fair '-awe hierarchy ii.-eaJcs dOwn as fottows.: 

F•.-. 
In(-
3V12/2018 l .... 1 l _evef2 l-3 Tocao 

F!Nndal liabillties 

co.m-. MlK .. tl2 144.0 155.2 Fl(- 71.2 4,2 31.5 

lnteteo!l~l'ledOH 4.7 4 7 

38.5 152.9 191-.3 

F;il~ 

irl(~ 

3Vl'l/2017 l-• lMl2 levol3 To<>! 

ANndll tiaoilhies 

~,.,.,, .. 44 19.3 83.7 Fl(- 29.4 29.4 

lnteteo!l~l'ledOH 3JI 3.8 

33JI 83.1 116.9 

€186.1 million of the disclosed financial tiabitities had a residual term of a maxirm.im or one year (2017: (113 0 million), The resicfv.a• term f<w 

financial liabilities of (4.8 mitllon was between one and a maximum of five years (2017" C3.9 mlttlon), 
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(C.21.) other liabilities 

The table below snows a breakdown of other liabili~ 

rt( million 
2016 

in(mllllOn 
2017 

SOCial aieeuritv 

Allowances reoeMlld 

t..labll!Uc. ff om oaw- taxe5 

o~ 11.ditM ineluding t1C:Cruat1 

~tormot 
up lO one year 

5.5 

0.1 

78.8 

2&1.1 

369.2 

Re!lliliJal term. ot 
W>toonovoar 

5.0 

0 .1 

59.0 

203.9 

!!Q.0 

-......,,. .. 
one &o flWI years 

O.• 
o.e 

28.9 

30.1 

~termot 
onoto~ve•s 

0 .7 

0 .5 

28.6 

28.7 

The fair values of the items disclosed do not drverge materially rrom the bOOk values <Jisclosect 

~eskltal term of -· """ .... years 

2.3 

53.2 

55.$ 

R~tetmof -· tr1¥1ftvio.YC¥• 

16 

llO.ll 

11:1.3 

In the case ot pobtk subvenuons. these are amounts granted by public-sector authoritws in connectJOn with new Wl'\leS-tments. These 

subventions a1e released over the probable usetot Ufe of the respective asset \'\'ith the concurrent effect on inconie. An amount of 
£0.4 million (2017: C0.1 million) was released in the financial year and tecognised under other operating Income. 

(C.22.) Deferred tax liabilities 

'""' 
5.9 

3.2 

78.8 

366.l! 

454.S 

'""' 
5.7 

2.1 

580 

313.3 

379.1 

Tax liabiUties are Clef erred Jn acco«lanCe with the temporary concept defined under fAS 1.2 using me valid or official and known tax rates as at 
the reporting date Further explanations on deferrltel tax can be found und&rNote D.S. "Income Taxes·. 
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(C.23.) Contingent liabilities 

.. (_ 
2018 2017 

S..andnotc5~ 0.2 0.3 

uwectto .ttlllated~ 
D'llreQll; m aissodates 

~- 9'7 151.0 

INtfd:: 16 Mfili)tiO ~ 

ttieteot: to assodales. 9'.7 1'10.4 

w ......... 1eo.o 100.9 

tricrd tollffiU.tco~ 119.2 3..3 

ttwreot to assodates 93.1 9'.2 

c:oo.aten1 '°' 11ao11rues o1 owa owties "·" 11.4 

tl'let'eOI" '° afflliaUIO c:omoanits 
~ tO anooillt~ 

BayWa AG is curr'enUy lnvellVed in antitr'uSt inve$tigative ptOCeec!tngS r'&Lating to Cr'O() protectiOn Uadtng. Supported by tM assessment o f 

our legal adviSOfS and a legal appraisal. we 00 not believe mat Bay'Na AG wlll be issued witn any financial penalties. The 8:qWa AG Board of 

Management theref0<e regara& mis as a contaoge1'1:t tlat>itlty for vmich no separ'ate risk provision ls to De recognised. 

Fat practical reasons. BayWa dispenses witn lhe dl'Sotosur'es specified in LAS 37.86 and tAS 37.89. 

(C.24.) Other financial obligations 

Along \\iUl obl.lgatfons from rental an<! leasing agreements (Note C.2.) dlsciosed as operating leases. there are the following financial 
ot>llgabOnS: 

2018 

••• 
15 .6 

10.0 

There are contractual OCligations (purc~ase C()tMlftmentsJ of (14 3 million ror me purcnase or property, l)lant ano e<iulpment (real estate. 
venictes) (2017: c10.1 mdtion) and of €890.3 tMUon for me purc:nase of inventooes (2017: £340.B million). 
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(C.25.) Financial instruments 

Accounting Policies and valuation methods 
Under IAS 32. a financial instrument is an agreement which gives rise simuttaneously to a financaal asset of one entity and a financiat liabitity 

or eQuity Instrument of another. Initial recognition is carried out at rair value: for subseciuent measurements. the financial instruments are 
.aUocate<J to the measurement categories defined \n1c.1er IFRS 9 and treated accordingly. Financial assets at t.he ~a Group par'\iQJ\arty 
lnclU<fe trade receivables. financial inYestments and positrve fair values from currency and currency and interest ra·te hedges. In aodition. the 
positrve tarr value of coml'l")()(fJty f\..rh.Jms classified as financial assets Y.,thin th& ma.antng of IFRS 9 would only be l'eoognlsed ror tnose 

scheduled lo< trading ond not lhooe-uled 10beutilisedby1he Group Rnanc:ial liabilitieo regularty constiMe a right of repayment in 
funds or another flnanclal asset. At me BaYv\fa GrOtJp, mese al'e espedauy babllitles due to banks: aoo trade payab(eS as v.-eu as CtJttency and 

lnWMt rate ~With ne,:ia~ ra~ VlllUM. Tlw! ~!M lair Vlllue or <M'IMOllitY l\JMM ~r.ea as finano1a1 ballitit>M willlln rne 
meaning of lFRS 9 continue to only be recognised ror lhOSe scheduled tor trading and oot thOse seheduled to be utilised by the Group 

Accord1ng to lFRS 9. financial assets reLato to the follow'ing categories: 
Amortised cost (.AC): If a company a1ms to hotd a financial ass.et to colfect the cocitractuatcash flows. that are solety payments of 

principal and interest on tile principal amount outstanding at a specitie<f elate. this financial asset ls to be measured at amortised cosL 
Loans to affiliated companies. loans to Group companies and other loans fall into this category. This categoty also includes trade 

receivabtes. receivables tr om affiliated and Group Companies and other assets. These matnty have short residual terms at the BayWa 
Group. 
Fair value thr'ovgh other comprehensive income (FVrOCI); If a company aims to hold or sell a financial asset and at the same time ooUect 
the contractual cash nows that are solely payments of principal and int.,-est on Ule prrnclpa1 amount outstancfing at a specified crate. this 
financial asset is. to be rneasured at fair value through other compre:hetlsive inoome. This category also Includes au equity Instruments. rot 
wtlicn the fail' value OCI option has t>een exercised. 
Fair value ttvough profit or toss (FVTPL): A financial asset that is not measured at amortised cost or at fair value through othe:r OOf'l'\Pf&

hensive income is to be measured at fair value thrOtJ9h profit or toss. Securities and non-consolidated shares in affiliated comoanies and 

Group companies fatl Into this category In particular. M.easurement is based on tne market or stock market value. Gains and losses from 
subseQuent measurements are recorded through profit or toss. In addition. this categoryonty includes the positive fair values ot those 

commod'rty futures scheduled for trading. The book value is somebmes the best estimate of the fair value. porticularly in the case of 
shares in a:ft'Wa1ed oompanies and Group companie$. and t5 therefore a reasonable approximation of it. 

The GayWa Gtoup continues to have tne option to recog:nise subS&quQf"lt Changes in the tait values. of fil\3nc1at U"IV&Sttnents in eqwty 
instruments. Wl1icll are usually reoogniseO at fair value Uvoogn profit or toss. Jn other cornprenensiV<l Income. The BayWa Group exercises 
tnis opoon in parucutar f n felation to me securities of Ra:tffeisen Bank l.ntetnationat AG. 

Financial assets are reported in the balance Sheet on the settlement date. 

The financial. tiabitities cover the following classes: 
Financial liabilities measured at amortise<J cost (FLAC): These financial liabilities measured at residual bOOk ~ue are measured at 
amortised cost an·er their initia.t reoognition. They malnly have short residual terms. The book value is thus a reasona~e approximibon of 
fair value for cuttent rinanciat babitttles.. Gains and tosse-s are recol'ded direetl~ In lhe consotidated result. 
Financial liabilities measured at fair va1ue tntouon profit or loss (Ft. TPl.): Derivative tinanc&at mstruments w1\.ic::h are rK>t inctUCled 1n an 
effective hedging strategy unoer IF'RS 9 and wnose market value from subSeQuent measurements has resutteo i'I a negative attributable 

fair value are lo be disclosed under this category. Market changes are recorded in the consoticSated result thrOugh profit or lOS$. 
Measurement ts macte at fatr value. ln addition. tbs. category only inc::IUOe:S tne negative fair values of those oomrnodltY futures scnedUled 
for tracbng.. The measureMQnt ot comm0d1ty futures is based on the martc:et or stock market vatue for comparable transactions at the e:na 
of the reponlng perlOd. 

Derivative financiat instruments are used .at the S;ayWa Group in partic;utar to hedge the interest rate and currency risks arising from 

operating actMtles. Interest rate caPS. interest rate swaPS ano futures as - as comm0<11tY lutu<es are tne main instruments usect 
Derivative fmancia1 Instruments are c:arr.ed at fair value upon their initial recognition and at the ehd of each su~t reJ)Orting period. 

The lair value oorrespooos to tne positive or negative m111<et value. 

The BayWa Group conducts Its bUSiness mainly in the euro zone. Howevef. bUSiness transactions in forel9n currencies are also conctucted 
via conso6dated Group companies. The majority of the rosiness activities of the New Zealand companies consolidated are aenomfnated in 
New Zeatano oouars as v.•eu as in US dOltars. euros ana pound sterling. The bUSiness transactions of tile agricutn.nl trade companies are 

preoom1nantty oenomlnated Jn euros ana us aouats as well as Jn pound starting, Polish ztoty. Hungarian forint. Romanian leu, Russran ruble 
and Ukrain~n hryvnia. The oosrness activities of tne oonsotidated US comparies and companies in tile UK currency area pertain atmost 
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exClt.tSNety to their respective currency areas.. SfmLtarly, the buSineSS actlvtties of the consoUdated Hungarian oompanles are restrlcted 
atmost wsthOut exception to the Hungarian curr~ area. A smatt VOlurne or transacbOnS 1n foreign cu~ ate atso oondUc.tecs in 
agriatrural trading at tile BayWa Group. II foteign currency futures are concluded. they are hedged by tile '-'Ive forward exchange 

transactions. For those forward exchange transactions ror wt1ich there is a clear hedging relationship with an identifiable undertylng 
transaction. the transaction is a hedge within the meaning of IFRS 9. In cases in which a hedge exists and is designated as such. Changes iJ1 
ttte market value of derivative financial instruments are recognised directly in other resttts. For lhOSe derivative financial instnments for 
which there ls no clear hedging ret.ationshipv-fth an identifiable uncjer1ying. the transaction Is not a hedge within the meaning of IFRS 9. As a 
rHLilt. forward &xchange traMac:tioM are marked to market separately from I.he undertying transactions at the end of the reporting parlod. 
Mar1itet values are ascertained on the ~ts of market lnformaUOfl iJVailable at the end of the reporting perjod. Hedges generaU'y pertain to 
tt1e fOUOWina vear·s foreiQn currency futures. on 31 December 2018. thefe were forward exd\anQe transactions denominated In us aouars. 
pound starting, Australian dOUars. Hungarian tonnts, PoUsn itoty, Russian ruble. New Zealand dOltars and Japanese yen to hedge: currency 
risks. 

In the context of financial management. tile Group is active on tile money market pnmalityin oorrowing short-term term depos.cts. outside 
of the euro zone. the procuring or funds rs carried out in the currency area of the respective operating uni.L 'The BayWa Group is therefore 
eXPQSed to interest rate risk in particular. The Group oounteracts. tnis risk by using derivatives or financial instruments. in the main Interest 
rate swaps. tnterest rate caps and futures. Vot\l'Tle-related hedging atways comprises onty a base amount of the borrowed funcls. For those 
derivalJve fina.nc:tat insttul'l\Qnts for wroch mere is a Olear hedging l'el.attOJ'IShip with an ldent.Jfiable undertytng transaction, the ttansactlOn is a 
hedge Within U1e meaning of IFRS 9. In cases in which a hedge exz&ts and is deSfQnated as such. changes in the market value ot derivative 
ft.nancial instruments are recognised directly in otner fesutts. Foe tnose derivative financial instruments tor whicl\ there is no dear hedging 

relationshi;p with an ldentit'iable undertyfng, the ttansaction is not a haag.e within lM meaning or IFRS 9. As a l'esutt. interest rate derivatives 
are marked to market separately from the undeltyif'l$l lransactions at the end of the r~ period. Market values are ascertained on the 
basis ot market information available at the end of the reporting period. Interest rate hedges relate to both non.current and current 
ft nancin!js. 

Book and fair va1ues of financial instruments 
The tolioYt'ing tabCe shows tne book values of Ule corresponding batance sheet items and their corresponding IFRS 9 categories -
"measurement at smortised oost". "me.asurement at fair value through profit or tos.s"' anCI ·measurement at fair value through other 
comprenensive income" These bOOk values are shown agains.t the fair values f0< the purpose or companson at the end or the table. The 
fair value of a til\Sncial instn.Jtl"Htrn is the poce that would be feeerved fot the sate ot an asset or paid fOI' the ltat'ISfer of a tiabitiry berwoo.n 

market participants in an arm's length lransacbOO st the end of lhe measurement perK:ld Trade recewabtes.. reoeivables from inter-Group 
buSiness relat.onships and other ftnaflciat assets generally have Shaft residual tefms. Thelf" bOok values at the end of the repotbng period 
U'IE!refore approximate to fair value. Trade payables aoo llabiUties from Inter.Group buSinMS retationshl:ps genef'aUy have snott tesiduat 
tenns. Their book values apc:itoximate to fair Value. 
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_...,. 
tl(mi;llon ... , 
31/ t2/2018 3V'2.12JJ18 

Non•c:urrtnl financia1 aS$ets 

~~l'M'Mt 20<' 5 
OUlef 1~ arid assets T_.....,_ u 
Otheft~andtueCS 

a""''""" "°" 
c urrent tll'MN'ldll nsei. ,,_,_ •• 
Anandal 8S6eU 215-6 

Dew~ ~od as l'ledglrg Atn.ln1relrU 
for cash l\owhedge ~ting (asMU} G.O 
Otl'lef ,~_.,'""°'. 
TtaOe reoeiv'1tlle:& .-a tecelvable& from 
S\ter •grouo buslnca re&atlon&hlDS <1512 
Othor roc::ovatllics «10 nMts 

°""" ...... ....... 
Non•cun-entflnanc:b1 liabilitiff 

Aninclal liabiWlcs 883.1 
Ttade payables .-id liablllles from~~ 
~, ... ~ $1 

Rnanclal~ 5.2 

oerMM~ ~ r.i hedQlno liMtr\Jl'netltS 
for euh llOw hedDe acCIOlll\1fng (Uabili5e'l) 0.0 

°""" IJ>oiJUes BS.7 

Cun-ent financial tiabll'ctin -- 2232.3 

rraoe payaae:s SldMabl&IUe$1T«nliMl!t--fRl&C) 
CUSineM rtlbbOOshipl l.016.7 

Anancbl- 1816 

()f!(lv3'Nes~ as hedQino mttumet1t1 
for cah l\Owriocve accoi.rit.ing <~ 4.5 

OtllCf Udltla -· 
IFAS9 categories 

FiNnc:iat a&$CC$~0CI totnoAt;gtegory 1.639.8 

Fnrtaa1 1S$Ob actriDulOCI to tl'IO FVrPl. C3lCIVO'Y 2983 
ANnciat assets illlUibuled to the f'VToa~ 

Anancial ~ aurb.n«I to tne 
FVTOCI optiOn cacegary 85.7 

oec-lvatWes ~as nedging lnWl.#'l'*llS tor 
easn nowneoQI! ~(assets) 6.0 

Flnanc:fat ~at:rbtted to lhe~alilgOfy 4.349.> 

financial ~ aD1brted to lhe FVTPI.. c:id:egOl'y 18U 

OetivMNes ~as nedQll'lg lnStrumetU 
for cash l'bwhe09e xc:ot.nting (t~) 45 

t """•Wt~~forllnlnciill--.-:id~~ma..~toFRSk 

60;:•1 ~Q;Jt:I 

FVJOQ: 81. r• i-... UWOU!ifl °''* co: • C10#1; i!lcorne 
Hl'Nl'l.:M btir ..._ wwwtlftOl'oftlOf' 1M9 

136 

Suosequcnt Measurement 
aQCIOfdTng to IFR:S 9 cacegcries' 

Nola 
FVTOCI ""'"''" ......... 

FVTPt. FVTOCI op ... ""61rument 3Vl2/2018 

49• -.e 7 % 7 29' s 

u ae 

••• l5.3 20.4 

,, . ••• 
215.6 21S.6 

6.0 6 .0 

1.153..2 1..1.53.2 

=· 220.0 552.B 

-.1 8831 

$1 01 

5.2 S.2 

0.0 

14 5 71.2 BS.7 

2.232.3 2232.3 

937.1 79.6 1.()16.7 

181.6 1816 

45 4.5 

m.s 92.& 389.1 
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The fOltowmg table sttows bOOk. and fa it vatue.s of financial Instruments fo< c0tnparawe periods pursuant to IAS 39: 

~tne31urernent 

tc:COtOiru to &AS 39 ~gories 
Fwvatue ....... ,., .. 

S'!Cmllon IAS39 -..... 
.,,..._ 

U.ough ........ ·- Fair value 
3V12/2011 -· 31/l2/20T7 ""'' OCI ....... - '""""'*' 31/12/2017 

Non-arrent l'lnanei~t •ssets 

OCl'ler ~-'°'' AlS 184 I 6&0 1161 184 I 

OU. fnancul agsch; U!< 411.b 4ltb 4U.b 
OUl« reoelVaiDles end 8S$efS 

Trao.roceMbl05 .... 8.1 8.1 8.7 

OU. fll!IC9iv.tbte& eod~ 

°""" ...... .... ""'0 242 1.8 28.0 

cunent dnancl•t esseta 

S.0.-. fAHfT 19 19 19 

FilWIC:ill ~ts fAHIT 135.D 135.D t3r>.O 
.,,,_dooigna, .... ~ ..... ,,,.... 
forcesta ftow 1*'98 ec~(.as.sets) - 4.7 0 0 

OU. '~~sar.aoi1'10r ..-ts, 
Trade tteeltables and receNatRs from Intel· 
9f'OUl)bu61less re~ La!! 1112.5 972.5 91'2.5 

OChtir focc:Mlbl0$ and Ol'1et as$d$ 

°""'- .... 44"8 361.9 82.9 44411 

N~ fin.ariel.al ll.abllld.. 

_"""" ... fUC ..... ..... 88<1.4 

Tr*9iepsytibtOS tllO llotiillties fi'om.fl'ltef1!IOl.iP -- fl.AC 3. I 3,1 3.1 

FINneilll 1a1>11mes R.JifT 3.9 3.9 3 .9 

Det~~tocl~hodrilire"ktr'Urneol~ 

forC-"fklwh0090~~) - OD 00 O.D 

"""' ........ RAC m' 38.4 73.7 112.1 

curreM.~1 llablUtles 

F~Nbilibc& fUC 1.43&9 1.4389 1.43&9 

Ttaae ~and llditiet ltOM l'lff!r~Ol.C) --- fUC 903.9 8151 ... 903.9 -- FU1l'I 110.'1 1107 no,? 
~~tedKhedOitletl!WumetU 

tor=n_,_~-J - 2.3 2.3 2.3 """'- flAC 267.0 197.a 69.2 267.0 

~C'}'IAS39attepy/FRS7class 

A5id5~o fcx &ato: ;JS 184.1 1111.0 116.1 184 1 

Lt:liaf"4 arG teooivall(eS .... 1,500..5 1,415.8 847 l.500.S 

Flf1df.:iill~nehlfUf bidl'.\11 FAHIT 137.0 137.D 137.D 

Det"'3UYesoeslgnateo•~•trumet1CS 
t« casn no.. "'f!dOe aceouMif'IO (llssets} - 4.7 4.1 4.1 

Hnarw:ill~mcl)l$t.rCCS-.~ oCl6t flAC 3.eo9S 3.378 4 231 • 3.6095 

FlNneill li9bllmes ne1<1 fot u.sno R.JifT U4.6 114.6 1146 

Def~ oe:&>gnatea as nedlllJ'S lnSU'Umen&s 
for C-"Aow h0090 ilCOOIAn9 ~) - 2.3 2.3 2.3 

t ,AMn'::~•sMllwldfor~(-v•IM:thr~_..,loM) 
AIS...__fOfNll{fW,,...°"""""CICl'lefcomp.,,...,.~ 

Utt161MINlf~M!IM (MIMiMl*l) 

R.H'r.:"-c:illliaoiJlynrekl "°' ....... «. Yll..\lt ,,..,...., ....... 

fUCa..rdlllim*Y•~~ 
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Hierarchy of financial assets and Uabilit ies measured at fair value 
In ofder to take aooount or me material tactofS which rorm patt or tne measurement or fl.nanc:iat assets and U:ablbties at fair value, the 

fina~ assets and liabilities or tne BlrfNa Group. eacn of whicn were measured at fair value. have been divided up into a hierarchy of mree 
levels. 

The levels ol the fair value hierarchy and their aP!llicati:ln lo the assets and lialJiUlies are described below 
Level 1: Prices are Identical to Ulose quote<t rn acttYe markets for identical assets or UabiWe5. 
Level 2: lf'CkJ'l faetO(S whk:h ate not synonymous With the prle>e$ .assumed at Level 1 but WhiCh can be observec:I eitbef' dlmctty (i.a. as 
prices) 0< indiTectly (I.e. d•"- llom prices) r0< the respective asset or liabtlJty. 

L~vot 3: f!ac:tors not based on oosmv.abta matket data ror the measurement of the asset or a liabltltv (non~ot>servabte lnout factO<S). 

If the measurement parameters tau into different tevets of the measurement hierarchy, the measurement is classlfied at fair value at the 

lowest level to vmteh an Input para.net&r with a significant effect on the fa.r va!ue is attributable. No rectassitscauons were conducted among 
tne various levels both in the financial year 2018 and in the pr-evious year. No financial assets are helci that are attributable to level 3. 

Derivative financia1 instruments are used at the BayWa GfOUP to hedge currency and Interest rate risks. Commoc:frty futures are also rec::
ognised tllat are scheduled exctusNety for trading and are therefore to be ctasslfied as financ::tal instruments withul the meaning of IFRS 9 
These commodrty futu(eS aJ'e measured at fairvatue as at I.ha end or me rQj)Ortlng periOd. The me.asu(ement of eotnmOClity future:S is baSed 

on the mark.et or stock market value for identical Qf comparab(e transac-bOOS at the enc;J of the reporting perioc1 C:Unency hedges are 
measunM! at the Closing pdce of the r&&pectlve currency at U"le end of the reporttng period. The fair values of commodity futures fot thOSe 

transactions that a:<e traded diteetty on the stock market a(e measured at me r~pec:tlve market price. For those transactioos not traded 

difectly on the stock market. the raw value ls derived from observable market prices. For tne main prO<fuct groups. tne fair value is derived 

from futures so as to include the temporal components of the commodity Mures. For those products ror wtiidl no futures are traded, the 

fair vatue is measured at daily prices on the physical markets. The measurement takes into account market llcruidit.Y and is discounted from 

the roir vntuc. For intcn~5t rote ~. the mC05Ufancnt dOC5 not take into occount rctcvunt b03G in:;trumcnts on the bOSi~ of current 
observable market data and using recognised valuation models. such as the present value meulOd or the Ubor market model. CAP5 are also 
measured U$ing valuation model.5 $UCh as the present value method or-the option pricing models. Specifically, the fair values or grain futures 
attributable to level 1 are determined by market prices. The fair values ol OTC grain contracts are cat cu lated using the discounted cash now 
method in CXH'lSideration or activety ouoted futures pOoes and market interest ral'es for disoountmg on the rePorting date. 
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The tabteS below snow the financial assets and liabilities measured at fair value assigned to the three Levetsof the ralr value hlera(Cby. In tne 
tinancial year 2018, tney are Pl'esented pursuant to LFRS 9, whereas for the pre'tlious year they are presented aceordl.ng to IAS 39. 

Hierarchical assignment of the financial assets 
and liabilities measured at fair value in the financial year 2018 

~ ftnanclal lnsmwnentsMd commodity Mures.indldng dorlv.atlYes 
diesignaed as hedging il'IStnM'nenls for cash l\cw rieiooe aooouncrng 
Sl•etddiGt"' ilffiUitecl conW'liel 

5eeutlbes (OCI opbOn) 

FINndll a.t>lities measur..::i Ill tM ..wit through otber comprtohendv• lnccwntt 

~ fiNn::I• ln$tn.imenl$ ¥1d c::cmmodity tutura. irdLdng (lcrlvi!t1Ye$ 
de5igtlateO u fledging il'lsUwneot& for ca1.h new hedge aooouMlng 

Hierarchical assignment of the financtal assets 
and tiabilities measured at fair value in the financial year 2017 

~ an..clal lnsuurnerntf'ICI commodity fube6..~ dorlVallYes 
design;;teO as fledoino insb'mwits for cash RON hel'9e z:countlno 

~tlnan:!a!. Im~ ilml('Mlm'Xil\yM\Ri.~d~~ 

deSfgnaeCI as neaglng -.UUl'Mnb for CW> new heQOe aoocu'llltlg 

........ ·-· 
... 

17• 

151.8 

152.9 

t52.9 

.__, 

109.3 

tJI 
n&.t 

109.3 

82-1 

ll:U 

The increase in tevel 2 derivative financial fnsb'\M'nents ano commooity f\Jtu(es was aue to tne year·oo·year rise in commodfty futures. 
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Net gains and losses 
Tne foll0W1ng table shows net gain:S./losses from financial tnstruments (A) and 1n other result reported in the income s tatement 

.ic mlliOn SNt~' equny nna 
2018 Asset5' -· M OO 
Cltogory "" FVf1'L MOO ""'1on AC FVll'L R Notanf1 , .... 
1. Net g.afn/lbs.s In the tlnancbl rHtlll 

EQOity valu;adon Of participating interests 9.3 9.3 

Income rrom OltbCilpating intert$ts ... 2. 3 ••• ••• 
~trom~inglntete&tl ·2.0 ·20 •2.0 

Rewttkom~ ·0 .0 01 0 .1 .... 0 .2 

Raull 1;1f~in1out~:s 0.2 2A ... ·0.3 2.3 

income rt om OChor" ftnanCial as.sets 10 ••• ... ... 
Resull ltOM ailC:iOUlS • 0.0 ·0.0 ·0.0 

Result or otnet fltlandll assett: to 3.3 ... ... 
Interest Income 11.7 n7 n7 
Jnt«est Iricome from 
fair vatue 11 emeul 

Sum total of inte<Mt income 1t.7 11.7 1t7 

lnl«cst~ .... ·64• ..... 18.8 

Interest pol'tlcft In P«90M!!l PtOVlsion& - 12_.8 • t2.8 

Interest e:q:ienses *'ctn 
fllifvaluo~ 

Sum t otal of int«-1 •~•s ....... ....... - 2'7.1 · 91,4 

net lnternt 11.7 ·6&.C .... , - 27.1 . 79 .. 7 

sumtoucnet~ 12.7 3.5 2A ..... ..... • 18.1 ..... 
Filnanelat ruutt · 63.0 

2. Net oairVloss In tl'le c.perat ino resuU 

lnc;:omc from~ finlnQal I~ 
1no com~ a..res 248 24$ 

Income t tOtn lftie receipt OI ~1Mtn-Oft 
roceivablcs./rde.c ol roocffllble5......,. 
adiUStmtc\CS 16 1.6 
ExPonsos trom ~ fln:inciat 
m truments are convnocfly futures 17.9 17.9 

Valoo~~l'l!I .. ..__ • 8.9 · 8.9 
Sum total net pift/Sof;l • 73 :24.8 - t7.9 · OA 

3 . Net gainltos.s in equity 

CN;ngo; Si Iha&. v..,. trom I I• ma'ltet 
vatu.atlon d sec:urt.eos ·23.3 ·23.3 
Reel8S6lflc::aciciMflomOlhercomprehl!nSWe 
h»mo tor~ t'C$CfYC$ (Im$ 9 
ttansi'tiOtl I dls()OIUt OI finllnCill ~t:s 
tN!SSUt~ :ICCIOftMg to l.l'le F\IOCI optkin} · 0.8 · 0.8 
Net galn/los6 frmn ~ ln$tN1'1er1G wilri 
a dear MClglno rebilionlNp ·2.0 ·2.0 

Ouueney~ ·3.2 

sum tou& ne1 pin/loss ·:28.2 · 26.2 

Tot;alnot~ .... ..... · 23.8 ....... • 17.9 · 72.3 

Mnwremft'lt~lcw~---''-"lluihtbbn~tonsl: 

~at -u...sooa 
F\ITOO: at ta-,... CllrOU9tl ottiw m;;o . 

""'""" FYTP\.: II ,_..,.. UJrOliQrl Ofelk or IOM 

140 BayWa AG COOsobda:ed Financial StatemenlS 2018 

Docket No. EMP-109 Sub 0



consolidated Financial Statements - Noies to th!!-COtlsolioated Financi:al Statements 

The fOl!O'Ning table .s:hOwS net gains ana losses frotr1 financial ff'l:Sttt..Jrnents tor comparative periods pursuant to lAS 39: 

In<- srwenotoera· «IUllY 1t10 

""17 ....... .......... , ..... 
,_ 

No 
Co<ooorr '""" •rs ~ FUtfT FUC oQoco<lon Fl NoUnR 

,_ 
1. Net~ In tne tlnaneialresutt 

Equity ¥Muation Of partlclp.adne irrtNet:ts .... 4.8 

Income trom •tie:il)tltinQ il°ltfft!SIS 4.8 ••• ••• 
8IP9f1M$ hom partJclpatlng r.tefCSU •'1.1 •'1.1 •'1.1 

ReaG ttom CfisC>OS8'8 ••• • •• 23 1• 
Result ol~ting int.au 11.9 11.9 .... ••• 
lflCCll'nec ttc:wn otner nnandal "9e'!9. 2.0 2.0 2.0 

Resin hOM dil.po$att 23.6 23.6 23.6 

Rnutt Of otner flnanclal UMU 25.5 25.5 25.5 

Interest S'lcorne 11> 7.5 7.5 

Interest hlon'le from 
r•varue menuremt!nt 0.1 0.1 0 .1 

Sum tocal of interet:i lncon. 0.1 7.S 7.8 7.8 

lntcir$~ 52.3 52.3 n.o 84.2 

lnttttestpcrt)Onlnpet"SOMel ~ -12.2 - 12.2 

lntetest~rrom 
taltuiuomo.uremcnc. · 01 • 0.1 • O.l 

St.Im total of intern:t elq*'IM$ • 0.1 · 52.3 ...... - 24,.1 - 7'$.15 

net inl«ut 0.1 7.S • 0.1 • 52.3 ..... -24.1 ...... 
SYm tOUI net 9aln/lost 0.1 37.• 7.S • 0.1 • 52.3 ·1A ·21.6 ·29.0 

Flnanc::bl result -29 .. 0 

2. Hfl 9'ift,f!Oh Jn lllie ~result 

1noome tram oertvAtlve tll'lltlOlt 
lnstnsnects and commcoty flAlxes 2QB :>0.8 
lnoon"le horn cne recet>t of~ 
receh . ' •dease of recetwames vallJe - uo 1;}.0 
~ homaerlvMiwnnandlll 
~ tndcommoditt fucw'O$ • 18.9 18.9 

VIAUtt~~/Y>Tltill'"°°"""'fll ,....,_ • 19.8 ·t9.8 

Sumtc:ibl Ml gail'l/10$$ ,,., .. ..... -18.9 • 4.S 

3. Ne1 aMV'loss in •quity 

O'larOI: .-. U'le t.alr vatuo from U'le fTlillbC 
v;iluaCion ol MC\nillct 376 376 
Roe' xt'ficatlom In lhO b:on-. $$alomont 
o..e 10 OIS0083I o( l\iancl.al assets~ tne 
·evaiblJle &w sale" cal.eOOt'Y · 6.3 • 6.3 

Net~fromh~~ 
with • CIMI' hedging relatiOMl'lio 0 .7 0.7 

°""""' ........ tlon ..... • 24.3 

sum tOUll net 9&in/IO$S 32.0 ·2A.3 7.7 

1 ,.._ ""'*Cefl900'IHfOf~ ...... IPU,llW!ltolAS3; 
f"AN'T::~ ... '*" rar--..u•.-~ 1,r1t'°"9\,....• ._., ASl"...._, .... 1.(•--.... ... -.,...,.,.. ____ , 
l..lllt: ..... WldNCl8MOIH~-U 

2 • • ..,. ••• • c:Mt90'iH 10r ffW!IOlll lllOilltiM puniuw • aas • 
R.Hl"'l~e.--=-~ naot. ttadk'8 Ct»lr,.... ~,_...,.,, 

fu.c:~lle~lff-~'°°"'-

Income from participating interests includes dNic!end pavments. 
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The following table shOv.•s an analySiS of the mab.Jrity dates of ut1dlscounted finanola1 Uabd1ties ny IFRS 7 class as weu as the discounted net 
ea&h nows of ~atlve fll\anc::ial Instruments wltn negative and pcsitlve fair values of tne Pd(Wa Group. 

R~t«mof 
.ic mlliOn Reseouat term or ......... ...,,, .. -· 2018 W> to 000 ye,.- one ao five )'9818 uan~,_., T-

FIBancialllilt:lllides ~east amotOSed cos.t 3,<145.Jl 615.2 2B&.s 4.349.5 

AMl'ldal labaitiM ~ed at talr value 1JWOUDh crotlt ot as 1816 4.8 OA 1S6.8 

Oot~~odnl'IO(lginginr;~torct$1'1f\owneo.ge~ 4 5 4-5 

3.632.0 620.0 288.8 4.500.8 

~tiwmnt 

in Cdllon ~ttormor -...,..,,. .. -· 2017 ee>toone yew one so OYe yean ................ 
,_ 

Anandal llablWies measured at~ CCl61 (FlAC) 2.448.5 713.5 2164 3..378.A 

Rnancial tiatJlli4ies held kx l~ (F:'Uif'T) U0.7 3.9 1146 

Der~ ~u h«lglng instn.irne:ret. tor tAh now ~~Ing 2.3 0.0 2.3 

2.561.5 7"17,4 216A 3.395.3 

The following Khedule of maturi'tkri ihowi Ute distribution of the forKaSt cash flOWi of the contrai:tuany agreed mtere-st and redemption 
payments in the l:FRS 7 class '"Liabitities measured at arnortlsed cost· as at 31December 2018. The year~on·year inc:tease was primarily the 

result of the increase In financing requirements in the fields of reflewable energies. 

-.cmltllon SI.Im total 7-12/2019 

SNrc ol intc:rest 7.5 lt.IS n9 
Aeoomotlon PCW1IOn 4.349.$ 2.6!>1.8 81'9.9 ...... 
Sumtob\I 4,446.0 2.559.3 91t.6 300.3 

The following :;che:dulc of rooturitics 3'loW5 UlC dfsbibutJon or the forccoot cmh flmv:; of the controctu£1Uy cg.recd iltue5t Md rCCICmption 
payments in the fFRS 7 class "Liabilities measured at amortised cost" as at 31December 2017 

II\( million Sum total 1 - 121"2c11a 

76.9 •-• ••• ... 
3,378.4 1.911.7 536.8 713_5 

Sum lot.al 3.455.3 1,918..3 555.2 223.0 

Information on derivative financial instruments 
IFRS 9 - 7.2211ncludes an option to continue to recogn;se hedge accounting pursuant to the regulations of IAS 39 instead of me regutar;ons 
defined in Section 6 IFRS 9 at the point of first·time appCic:atioo. BayWa exercises this option and will likely only apply IFRS 9 to hedge 

accounting from tne financ£al year 20t9. Derivative financial lt1struments used Y.ithin the scope of cash now hedge accounting are recog~ 
nised at fair value. In 8dditioo. the fair value of col'TVTlOdity futures classified as financial assets anct fins~ial liabilities within the meaning of 
IFRS 9 would only be recognlsecl for thOse scr>eouled for ttadiJl() af\d Mt thOse selltlduled to be utJUsed Dy tlle Group_ 111e fair values are 
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shOwn tn tne table below. In the reporting year, gains of (24.8 miaion (2017: €20.8 milllOn) and losses of C17.9 million (201'7! £18+9 million) 
Y.-ent included In the cateutation or the fair vatue in the inoome statement 

The folk7Ning table shows the maturities of the fair values ror the derivative financial instruments as well as the commodity futures 
scheduled for trading as weu as designated as derivatives for-cash now hedge accounting at U'le elld of the reporting period. Due to their 
current nature. au material cash nows associated with hedge instruments are anticipated in the financial year 2019. 

Wt c tnimon Residual t«mol ~term ol 
_3"1V'!014 ____________________________ , ___ up tOont)<e*' one to l'Neyeatt; 

...... 
17U rn;, CUI 

6.0 6.0 0.0 "'- 39.8 39.0 0.8 .,.... 220.1 ... 

41 O.ll 3.5 

cu ...... h.twres 100.6 1!0.2 0.5 

•• •• 0.0 

"'- 31.5 30$ CUI 

101.3 186.1 ""' 

........ 

O.• 

o.• 

Resil!IUll t«m of 
Re&IOual tetm Of R~11erm of mort 

Tout up to one-.,._. Me lO !'Ne years lhin fMt V9ar-5 

A,.ets 

0 .0 0.0 

1•• 1•• ., 47 0.0 "'- 16.• 16.4 

139.7 130.7 o.o 

3.ll 07 3.1 .,,. .... 0.0 

u ... 0.0 .. ._. ..... 28.5 "" 116.0 113.0 3JJ 

The fair value of cwrency and Interest rate hedges is ascertained on lJ1e basis of martcet prices Quotec at ll1e enc of the rel)Of1ing periOC 
witnout netting off against counter..csevetopments from pos.sitite underlying tra(lsactions. The market value corresponds to the amount 

which the Group would have to pay or would receive if the hedging transaction were dosed out prior to the due date. The fair ¥BhJe of 
commoOJty futures is determined on the baSisot «derived from stoctc market quotations at the end of the reponJng periocL Fair value 
COffesponds to the profit or toss from the c:onvnodity futures taking into account buying and setting prices to be used at the end of the 
reporbng period to conclude an identical commodity future. 
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The BayWa Group ts exposed to oonvnoctlty price risks due to its.operabng actMti&S tn the grain recording and tnattcellng business. In order 

to miligate theSe commodity orioa risks.. the BayWa Group·s dsk ma~t system oontnJOuSly catcutates the various open. COC'nl"nOdity 

positions. Using tnJs Information. trading areas at the BayWa Group conctude physical commodity futures within the approved Limits 
(maximum long and short position in metric tonnes (MT]. maximum value at risl<). Commodity Muros are only concluded with partnl!IS with 
excellent credit ratings, The fOUO'Nilg table provides an oveivlew of the resulting g rain contracts. which are recognised as financial 

instruments pu<SUallt to IFRS 9. 

~mo\r~ tcrwws 3V12/2018 

Long positions 

Grain/com 8,3 7.::.? 

OllSeeO/~ me.II ., ••• 
"""' t1 u 
Short po$itkina 

Gralnlocm - 10.2 - 8 .9 

OllM«l/cil5ood mcoil • 5.1 · 55 
O! ... ·2.3 

_., 

Trie grain contracts conchKltMI on tne ore mar1<et eontai:n er edit risks with regard to default on tne part of tM bUSineSS oartner. TM 

concentration of mese creait risl<s is lirnite<f <fue to tne t>roa<f and neterogeneous ponfOlio of trading panners. The targest er ea It riSl< 
e~res 1n aosotute terms are SUbject to regular reviews. All trading t)3ttnef"S wftn wtlOm futures have been concluded within the scope of 
grain trading continue to nave gooa a-edit ratings. 

The fair values. of the grain cootract$ r-ecognised as financial asse'ls constitute the greatest possible default risk. wt.lhout inoludlng the value 

of received couaterat or other risk-mi'tigating agreements. 

Rises and declines in Ute prices of aU retevant commochty prices by a margin of 10% would have affected Uie al'll'lUat reiUlt as at 

31 oecember 2018 in the rnant1er dcsptayQd fn thQ fottcw.1t1g table. The c::abdatiOn fnciudes au grain contracts valid Mat the reporling date. 

G<>ln/oom 

'°'C mltlon 3V12/2018 31/l'l/20\8 

Wle6 IE!6 (" i:o..) 

Eft'oc:t on income -2u ..-T.15 

Eaulty cl'fl:lct -u 
Price dedlne (-.,.,.,, 

Ettoet on incotN 28.2 7.5 

Eau!ty eft'oc.t 9.2 10 

CnO\/com 

~( rrilllon 3V12/'2011 

Prlc•riff (• ~ 

Etfect on b::ome • 19.4 · 200 - 54 

Equlty~rtect - 2.8 -0.9 

Prlcedectht(-llno) 

Etfccton~ 19.4 2$0 5.4 

Eaultyctfoi;:t 2.4 
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Cash ftow hedges 
The BayVl.'a Group usas derivative financial instruments in the fofm of grain rutur'QS Wltn phySK:al tuttilment to hedge payment ftOYilS from 
future grain purchases a.no sates made t>y BayWa 'Nittlin the scope of its grain recording. warehOusing and marketing business. These 

hedges are recognised as all·in·one cash now hedges as defined in IAS 39 IG F.2.5. in other words the expected. highly likely spot 
purchases and sates are designated as the onoertytng transactions and the financial tloating·to~fixed swaps designated as hedges.. Derivative 
finarClal instruments used within the scooe of cash now hedge accounting are recogrised at fair value. The net measurement result of t:nese 
derivatiYe financial instruments is broken down into an effective portion and ineffective POrtion. The effecUve portion is part of the net 
measure:rnent result wnic:h conslltutes an Qft'ecttve hedge against cash now risk and Is r'ecognlseci in a separate aqulty item (cash now hedge 
reserves) without effect on inOome and in ~ation of deferred taxes un1il the pt'ry$i(:at fulfilment of ttle underlying transaction. The 
Ineffective oortion. on me omer hand. ls recoQnised through orofit or Loss 1-n the Encome statement The general recognition rutes fot the 

transactions underpiruung lhEt hedged caSh ftOW$ do not change. Alter the end of hedge. the amounts teco<ded in the fesetW!S are 

transferred to financial assets a~ financial liabilities if net Income retatlng to the undertying transaction is recognised through profit or toss 

or the materlal.isatlon of the underlying transaction 1s no longer antiCi()ated. The fottowwig t.a~e shows the development of cash na.v hedge 
reserves cue to remeasw-emenl 

1.4 

••• 
•7,4 

· 3.1 

·O.• 

3Vt2/20T7 

~oonfotlo aat 31/12 

l.n the financial year 2018. an amount of (3.1 million (2017: €0.6 niWon) was transferred from other comprehensive income to financial 

•ssets ana financial li<ltxlities. 

0.0 

7.8 

-6.9 

0.6 

l.• 

The fair value of grain contracts is calculated as Ule present valve of the expected cash ft.O\vs from these contracts Expected cash flows are 
calculated using fotward price curves for liquid grain fututes adJUSted by mar1<-ups fOfdd'fefent dellverytocations/quality. The fair value or 
listeo grain futures is detennined I>\' the resoective settlement pric:es on the mar1<et. 

The lack of congruence between the basic transaction parameters could be a potential source of hedge ineffectiver1ess. However-. 6eyWa 

uses au-in-..ooe hedges wnere au parameters matd'I~ in other 'NOl'ds the hedged transaction and Ule undert)'ii~ transaction refer to the same 
delNefy location, the same cjetivery volume and the 5ame delivery date. As a consequence, changes In Che fair values of hedged transactions 
and tne undet1ying transactions must at ways cancel each other out provided It can be assumed that tne uansaction is highly licety to be 

physic;aUy settted. This means that no hedge ineffectiveness can anse. Generally speaking. ineff eetlvenes5 can arise thr'ougn credit risks. 
attnough mese are not taken mto account due to reasons or materiality. 

If open risk positions anse within me scope of grain trading acflVities and tne resutbng pllySical now, these risl< positions are hedged through 
physical and financial hedge transactions by the companies that use hecJQe accounting wrUun the Um1t system that is in place. 

The 1ndMduat h&d'l)&S are held until the the maturity of the underlying tl'ansactiOc\. N&w gram oonttacts are deSlgnated at contract inception. 

BayWa AG consotidatea f'inanaal Slatements 2018 145 

Docket No. EMP-109 Sub 0



Consolidated FiNincial Stato.me.nts- Notes to tne O:wlsolida:ed F"mancial Statemen:s 

Information on hedging instruments in cash ftow hedges 
Tne foll0W1ng table shows the &ffects on the tlnartclat position 'esulting from the hedging of commodity pdc:e risk ttvou.gh casn now hadgeS. 

Hedging of commodity pric:o risk 

in cm1111on 
3V'2/20J8 

5,8 ----------3. 2 ouw~ -----
2.6 """" ...... ----
71 ---------
0. 4 Oth.-llbMiss ----
8.7 Othwlilblllties -----

Information on unoert)'ing transactions in cash now hedges 

r.•--.. .-.... ............. 
0-0 

0.0 

0-.o 

0-.o 

0-.o 

0.0 

Nominal YOUD8d 

__ ., 
conuxts ., c oontrktS ift 10nneS 

103,a 04 

2t.5 01 

82..3 0.3 

73.0 OA 

11.9 01 .... 0.3 

The following table summarises information on I.he Change:S Jn value of unck!1tylng transactions used as a basis for the recognition on tne 

balance sheet of hedge Ineffectiveness alld snows the volume of cash now hedge reserves for current hedge aocounOOg 

Hedging of commodity price risk 

i'\C million 

Qgnge in Que Cluring tl'IO POnOd 
ot tne unoet'I~ transacuon tt oetettnine Jne11'~ 

0 

V~umeol the ftOOging 1oseh'l:s'da,irreney 
resene fOI active cast! aow-bedQeS 

n/8 

The BayWa Group Ls exposed to commodity price risks due to its operating activitie.s in the grain recording and mar1ceting business. In order 
to mitigate ttleSe commOClity price risks. BayWa·s risk management system continuousty catcutates tl"le vark>us open commodity positions. 

Using this information, trading areas at aaywa conciude physical commocli\y futures w;thin the approved limits (maximum tong and shor1 

position In metric tonnes UMTJJ. maximum value at risk). 

Commodity fulures are only conctuelecl with partners with excellent credit ratings. 

The grain contracts cooeluded oo the OTC market contain credit risks VVllh regard to default on the part or Uie busine$$ partner. The 

concentration of th&Se c'edlt risk:S ts bmited due to the brOad ana hetttl'ogeneous portfolio ot trading partners.. The targest credit rist< 
exposures in absolute tenns are subJeCt to regt.1tar re~. AU trading partnef'5 with whom rutures are conc:tud"ecl v--ittlin the scope of grain 

trading oonbnue to have gOOd ctedtt ratings. 

The fair values of the grain coo tracts recognised as financial assets oonsti.tute the greatest possible default rfSk. withOut Including the value 

or received collateral or oltler riSlc-rnitigating agreements. 

The following tabte shOWs tne contractually agreed t.l'dscountcd pavments of origin.al financial liabilities and discounted net payment ftows 
or derivative financial instruments with negative and pos;itive fair values at the Groop. 

Payments/ maturity structure 

Uquklit'I r~;,; the rfSI< thot tnc c:oml)Ony ro uooDle to meet its own payment ootioationo. LoquO\y ri-..1< Io manogco oy Tre;i::<iry ot B<l)'Wll 

through blStlng Uqukilty planning ano UQuldlty management proCQSses. A :suff"de.nt supply of funds to the Grout> is e:nsuted both th,ough 
tne Groop's casn flow and tnrough existing short· ano tong·tern1 credft tines from oor t>ank.S. 
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Risks in relation to financial instruments 
The BayVl.'a Group's risk managament system is presented togelhef' with tne objectrve:s, pr'inelptes and pt'«:esses In the Management 
Repon in the separate "Opponunlty and riSk managemenr section. The fotlowfng risks are partlcolarly significant Jn retation to financial 

instruments. 

Foreign currency risks 

BayWa's business actMbes are largely located in the euro zone. If foreign currency ~Uolls arise from goods and services transactions or 
projects. they are always hedged withOut delay. Other paymettt ODligations or receivables denominated in a fQ(eign currency ant hedged at 

the bme when they arise. Soecutative borrOW1ng Of Investing of financia:l resour«!s denocninated in for~n currencies is prOhibited. 

Interest rate risks 
Interest rate risk positions anse from the Group·s ftoating·rate finana)!I activities. espeaaUy from the issuing of short· term corrmerclal 

P3tJi«S. ShOrt~temi 1oans as weu as varlabte-lnte<est banded loans. snon~~erm debt i.S used mainly to finance wot'kfng cal)ltal To reduce too 
interest rate risk. wtlicn is not hedged using a natural hedge, BayWa uses derivative instruments in the form of M\Jres. interest rate caps and 
sw-. 

In the financial year 2018. the average interest rate for variable-interest financial babtllties stood at 1.1851Jfa. {2017: 1.133%). A d\ange in this 

interl&$1 tate or pt us 1.0% to 2.185% lh'Ould cause 1ntt~1 est expenses to rise by C11.1 million. provide<:1 this could oot al teast be partially 

covered by revenues. A 1 0% 1eduction in the 11'\terest rate to 0.185'6 would result in mt.erest expenses deciJn1ng by (11.1 million 

CTedit and counterp.arty risks and default risks 
As part of its entrepreneurial activities. BayWa Group has a.n Important function as a SOtKoe of finance for its agricultural trading partners. In 
the context of so~catted a.titivation contracts. the Group is exposed to a financing risk arising rrom the lJpfront financing of agricUltural 
Inputs. the repayment of wtVch is made through acquiring and setting the harvest Moreover. BayWa grants financing to oorrmercial 
~tomcf3. pt1rticulilrly in the con::;truction :;cctor. in the rorm of payment terms of o COR3idcroblc 5COpc. Beyond thi5, tJicrc arc the 

customary defaull riSks inherent tn trade receivables. Risks are kept to a minimlJm by way of an extensive cJebtor monitoring system that 

Span$ au business units.. To this end, credit limits are defined through a documented process of approvat and monitored on an ongoing 

baSis 

In acklition to credit risks. c:ounterparty risS<s are also regu1arly morwtored in agricultvrat tr8de; consequently. market value changes to open 
setting and buying c:oouac.ts are mea&1Jfe<t so as lO monitor tne risk of the t1on-fu1r11men.t of c:ontr'ac:t obhgataons. The(e ts currently no 
disoemible concenttatlOOof default risk frQm business relatlO!lShips \'\'llh individual de.bl.ors or groups of debtors. Tile maximum credit risk 
exposure at ttle end ot the reporting period corresponds to the bOOk value of trade recervables. The e.xpected default risk amounts to 
C18.5 miUloo (2017: €15.3 million). 

liquidity risks 

The liquidity risk is the risk that BayWa Group may not - or only to a limited extent - be able to fulfil its financial obligations. At the BayWa 
Group, fund::; nrc gcncruted uvough operations und by borrowing from cxtcrnol finunciol in::;titution~. In Ddcfrtion, financing in:itrumC:nb, :;uch 
as multicurrency convnerc:ial paper progranvnes or asset ·backed securitisation • .are used, as well as bonded loans. Existing credit lines are 
therefore measured to an extent deemed sufficient to guarantee business performance al all times-. even in the event of grov.ing volume. 
The flNnOit'l:g strucrute mer~or-e accounts tor me pc-onounc:ed seastK\atity of buSiness actMtles. Owing to U\e drverSification or the souroe:s 
or tinanoog. Ille Bawl• Group ooes not curren11y n.ve any riSIC Clusters concernlog liquidity. The BayWa Group·s financing suucture. wim its 
mosuy matching maturities. ensures that 1nte<est·re1ated opponun.tres are reflec:tea Within me Group 

BayWa AG consotidatea f'inanaal Slatements 2018 147 

Docket No. EMP-109 Sub 0



Consolidated FiNincial Stat o.me.nts- Notes to tne O:wlsolida:ed F"mancial Statemen:s 

(D.) Notes to the income statement 

The tayout ot the lnOC>me statement is in accordance wrui total cost metnod. 

(D.1.) Revenues 

Revenues ano income are ge.netatly recognised at U'lie poent at whk:h the PoYo'el' over the SOia goodS or pl'Oduee « rende.red sarvioes ss 
transferred to the buyer af\d a trarWer of oontiot has taken ptece. Revenues and earnings are reix>rted minus discounts. rebates and 
oonuses granted 

The oreakoown by corporate divtslon and region can be seen in the segment report (Note E.2.). Owing to the diversified t>oslness actMbes of 
the individUal segments, inter-segment revenues are transacted only to a m1nor extent 

in(million 

15..~.0 

201.1 

16.055.1 

(D.2.) other operating income 

klCmllUon 2018 2017 

R«ital Income 2'U 263 

••• "2.1 ..... 1A.2 

23.1 22.1 ..,, 3.9 

3,2 2.0 

PrieeQ41ns '""'' 9.7 ... 13.0 

60.0 5311 

211.3 ...... 

Rental Income lnctudes gains from incid011ta1 costs. Gains from tne disposal of assets primarily comprise tne disposal of BayWa AG property 

lnventories and also includes the proportionate djstri:Jution or the accounting profit resulting from a sale and lease back transaction fot re.at 
estate [n the financial year 2013ancl due to ttie ciaSSification of the tease agreement as a financial Lease. is to be distributed over the term of 
this agreement (C3.G million) . The decline in gains from the d isposal or ass.em was primarily due to the fact that the previous year'& figure 

inclU<led one--offincome from the sate of the BayWa high-rise building. The interim profits e:tJminated in 2012 and 2016 of €36.5 miUion were 

able to be reatised The rise in price gains i$ mainly due lo the project business outside the euro zone in the fields of renewable energy as 

weu as the business activities ol the New Zealand Group companies. This item also includes price gains e ffects from rocward exchange 

trans~tions '°' wtlioh there ts no d ear hedging relilbonship with an underlying transaction and is therefore no·t included In a hed9e 
relationship. The remainlrlQ inc;ome IOciudes write-ups of CT.O million attributed t·o two wind parks in the fields ot renewable energfes. 
Impairment '°5SeS ~·er& recognkied in relation to lhiS .n p<evious years. In addition, remab"llng mcome aLSo inc:ludes .ncome fro<n lioenoe$ 

and numerous. other indivi<1uat items. 

148 BayWa AG COOsobda:ed Financial StatemenlS 2018 

Docket No. EMP-109 Sub 0



consolidated Financial Statements - Noies to th! consoliaated Ffnanci=tl Statements 

(0 .3.) Cost of materials 

20T8 2017 

• 14.758,_7 14.017A ....... 
-15,175.7 - 14,384...S 

(0.4.) Personnel expenses 

in (nWIOn ..,,. 

. "'"" 
• L5 

· 'J.0.1 

7.0 

• 144.4 

- 990.6 

After calculating tne provisions for pension and seYerance pay accotdlng to IAS 19. e><J)enSes for pension and severance pay totllt 
£19A milhon (2017: C19.7 .... u.,n). or tll•• amount. a portion amounting to CT.o minion (2017: €7.B million),,..-.. diS<:tosed w>der 

persomet expenses and a l)(lrllon touitll119 (12.4 mllllon (20Tl'" (11.9 million) under Interest expenses. 

:!018 

·- 18,004 

BayWa AG consotidatea f'inanaal Slatements 2018 

2017 

· 775.6 

1.5 

· 22.5 

7.8 

· 136.6 

·006.2 

2017 

17.550 

f7.323 
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(D.5.) other operating expenses 

in(mMtion 2018 2017 

Vct1icl.iltfleet - 84,5 7$.S 

............... ·55..8 . 54. 

"""""'""' .. 51..2 · 45.2 

Ene1gy 30.• · 30A 

R..,I ·66.B ·56.5 

~ bf'WllW'M&UMIU)' .QS..8 -~~.Y 

1nt0Jmation~ • 143 • 14.1 

coom..... ltl • lS..5 

Insurance ·22.0 • 2ll.6 

Cost or le9al ~ cwot8"ional aavlce. aux tees · 41A ..... 
All'IOrtisation/Yi!MI «1iuWnenl$ of~ · 170 19.8 

IT 00$lS ·9.4 · 66 

T"'°'_,_ ·21.D • 19.8 

omoe sopo1W!$ -1\.1 • 10.5 

°'"""" • 1\,1 - 9,1 

Admlnl&trat!Ye ~ .... · 3.6 

Trailing enoconwu:iua Pf"O(esa.bnal ~•oef• ·95 ·9.3 

t>ee~Madit,po&al .... · 6.9 

Our1orcy·I~ k:1Mca - 11.5 · 10.0 

Los5e5trom 86!oet oispo&;a1s 13.1 .... 
OU.. """""40 ·W '16~ 

-sn.o • $10.1 

Othel' rucpenses,oomptlse mainly gener'al setU~ and olher costs. such as I.nose Incurred by seo.ioog against operating riskS. 

(D.6.) Income from participating interests recognised at equity and other income from shareholdings 

in Cmlllon 2018 2017 

llK9m9 frigm p.mp.iq inttrH \'$ ~a'\ itq\li\y 9.0 2.S 

tncomo/c~from.nllatoct QCWl10llic$ -t• 3.9 

lncofno/~ lrom the d•IPCINlof ~ oompanics U.1 • 0.2 
Othet Income ffOll'l l'IOldings ano slmaat h:::Or.l'le 10A 3S.1 

W1itC-dOWt'llOffiWQlil tillOlS Ol'ldOV*"~ ·2.2 · 1A 

OttMJ Income from .mitel'IOldlngs ... 37.A ,..,, 
39.9 

Income from particlpa'ting Interests recognised at equity increased by CS.5 million year on year. This was due in parocutar to the nse in 

lnoome from AHG· AutohandelSge'Sellschatt mbH and AUSTRIA JUICE GmbH. Sy contrast, othm' income frotn ~eh0ld.lng$ was <IO\vn 

C30.6 mlUion on me nigh previous·year figure. In the financial year 2017, tne sate of shares in Raiffeisen Bank International AG. Vte:ma.. 
Austria, and the sale of BayWa HochhausGmbH &CO. KGcootribtJted totneunusuauv high tne0mefrom partk:ipatJng Jnterestsand similar 
lncome. Dividend income Is generatty recorded as and when a ciaim to payout arises. 
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(0 .7.) Interest income and expenses 

20T8 

12.0 

0.7 

12.0 

Interest and Ynllat expenses ·64.7 

· 0.3 

~ 143 ..... 
·91.8 

·'IU 

(0.8.) Income tax 

Income w breaKs down as touows: 

in(dlon :>l>18 

• 71.1 

• 10.0 

· $7.7 

Actual tax Mleome and expenses comprise the Ol)fJX>rate anc:s trade tax of tile companies in Germany and comparable taxes on roretg11 
companies. 

20T1 

7,5 

0.9 

01 

7.6 

• 1>2.3 

·0.1 

·01 

11.9 

• 12 2 

·TG.S 

· 63.9 

2017 

· 25.8 

·9.4 

·35.1 

0.fened taxes are fomied 10< all temDOfllrydilferenees between the lox-related assigned value and lFRS values as w<>U as lhe oonsotidalion 
measures. Equity Includes deferred ta>< assets of C68. 1 ml!Uon (2017: £66.5 million) that v.'Me offset aoasnst the reserve for actuarial gains 

:uxJ t~ rru111 JJHwisions ror pw1s.ions arid !:>l:M:!rancu µt:iy, MUURMY. OOhu rlHJ Utx l.idtJiliUu!» ur t:9.51nillion (2017: 09.3111illion) Wl!fl:! uffool 
against the assessment reserve in equity without effect on inco<ne. Deferred taxes of Cl.5 million are attributable to tne hybriCf bOnCJ issued 

tJy BayWa AG: theSe are also recognised in equity. Deferred tax assets inctude tax-reducing claims which arise from the expected utilisation 

or l05Sca:nyforwarcfs in the years ahead. the reatlsatlon ofwti:ich is assured with sufficient probabtlity. These came to €70.5 million (2017; 

£65.5 mUIM) and la/llEly COl\Cerned the parent company. As pan of corporate OlaMlng. a time horizon of five years (maximum) has been 
assmned here. Dafened tax was not rormed on &os.s carryforwards 1nan amount of (53.8 million (2017: €39.8 mittion), as their usability is 

001 antk:lpatecl within the wecifi«I perlO<l. LO$$ carryforwards ot lnOMcluat Group compan~ ca.n be paruy carried forward wlthln a lin1ited 

pQl'iod ot time, No tax assets whM:h are eJJg(ble as carryforwards are likely to expire. The def&rrecl tax l1"10o1'1'Mt from lhe or1gination and/or 

reversat of temporaryOifferences amounts to {4.9 million (2017; C).9 million). 

Deferred taxes are catculated on the basis of the tax rates which apply or are anticipated given the current legat situation in the individual 

countries at the time wnen taxes are levied. The tax rate of Ba)'Wa AG in the reporting year was 29.13~ (20t7: 29.13%). 
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Deferred tax assets and Uatlilit1es are allocated to the tndMduat bala~ Sheet Items as soown in the table below. 

()!{erred ta assets Oefe-red tar tiaollties 

~(mlllon 2.018 2.017 2.018 2017 

lnlMQible assecsaa ~~y. l)Cd Sid eQuipfMtlt 9 ,1 8.2 Ql.7 979 

Financial ilSMCs 3.0 1').8 34.6 4$.4 

O.....ent8"etl 17.8 ,, 4 35.1 15.7 

Otnet assets 9.2 5.3 ... 0.0 

T » lOs9 canyf«'WlltCIS 1211.3 105.3 

"'"""°"' 124 1 124.5 2.0 2.t 

\J;biliiiea 101 &7 11 o.s 
Otnet 1141Cilties 26.B .... 17.6 16.0 

Veloo adjustmerits deferred tax ass.eta ·53.8 · 52.2 

Balance · 43.3 • 21..9 · 43.3 · 219 ,,,,__ 
19.3 8.8 39-5 .... 

252.6 234.5 219.7 ..... 

The actual tax expenses are C10.7 million higher than the amount tflal would have been incurred if the German corporate tax rate had been 

apptie<l u-. Ille currently prev31JOO law. Plus tne -nty surcharge ana tne traC!e lax Durden on tne conSOll<late<l eamings tiefore taX. 

The tax rate of 29. 13% calcutated for actual tax is l)ased on the uniform corporate tax rate ol 15.009'. plus I.he soCidarity surtflarge or 5.50% 
and me a~oge effective 1rac1e tax Durden ot 13.31'!0. oererred tax lioO<uticG were not recog~ tor ~uDSl<llarb ond ~lateG ~ tnc 
company can control the timing ot reversals and becauS& It Es there rote Pf'Obable that the temporary Cl1fference -MU not reverse: in the 

foreseeable future. DeferreCI tax tiat:Jilities wece not tormea tor temporary aif!erences in an amount of tw.6 miWon (2017; C16.5 million) 

from s.ubSidiaries, joint venturH and associates.. 

The table bek)w shows the transibon from the computed tax expeoses In accordance with me ooo:x>rate tax rate to the income tax expenses 

acrually r~e<I; 

., ( million 2018 2017 

ConlOlilSM:td 1tt1At before income tu 92.6 102.4 

Oomlll.ltatioinam ~ b;tMd on a tal:J'Me ot29.13~ ZJ.O · 29.8 

omcrcncc IOIRlfo«:iCln tlX rttca 37 2.0 

Tax not relating to tne period -o 3.8 

Permanent cWi'erence c::l\ange:s ·4.6 · 1_0 

T•x eflect~tOnort-* dedudil)le ~ · 111 - 7.1 

Tr10el8X~tn0JOC11tlonl j,3 •• 
Anat~el'fecl • lA 3.9 

Tax.•exempt~ 9.3 ... 
CMnoe:t In the v..iue adjus1ment Of dl!ferred tax nseta .. A • 13JS 

l ax offoct. kom~ f05Ultli ... • :!.3 

Effects trom dlillQ!IS. IR talc ratet> .. o.l · 0.3 

Olhef W' err~ ·3..5 08 

lnc:OCM tall r'1PQl1:ecll .31,1 • 3$.t 
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(0 .9.) Profit share of minority interest 

The share of consoticlated net result for the year or c.22.6 million (2017: £27.9 minion) dUe to other sha.rehOlders Is mainly attributable to the 
minority sh&reholders of the Austrian subsidiaries as well as the minority shareholders of T&G Global Limited and their respect;ve 

subsidiaries. 

(0.10.) Earnings per share 

E.amings per share are calC\llated by drvfdjng lhe portion of profit of BayWa A G's sl'lareholders by 'he average number or the Shares isS\led in 
ttie flt\anClat vear and dMdena·bearina shares. There were no dllutina effects. 

2018 2017 

Net rcaiu. b lhO year act-teo tor-minotlty lnteicst in(' !Till.Ion 32.3 393 

Aver:aoe runoerot atuwes IMued ,_ 35.012.806 34.881.685 

Basie:~ per ah.are M 0.82 1.13 

OilLMO oarnfvs POf 61\af" in ( 0.92 l .13 

Pr'OQQMd dlviclood pCI "*°' ., ( 0.90 090 
C>Mdier'ld ~ &nare palo out per ftftanciral year "c o.so 0.90 
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(E.) Further Information 

(E.1.) Explanations on the cash flow statement of the BayWa Group 

The cash flow statement shows how the cash and cash eQUlvalents of tile BafNa Group have changed due to cash inftows and Olltftows 
during the year under review. c.ash ~nd ca5h equivalenlS shown in the casl1 ft.ow statement <;0mprise all liquid funds c:fl$CIOSed in the batiince 
sheet I.e. cash m hand, cheques and deposits in bank$.. Owing to the fact that the Group conducts tts business mainty in the euro zone. the 
Impact of ex.Change-rate loouc:ea Change$ in cash and caSh aciulvatents is ot secondary importanee and is thetefore not alsclosecl 
separateiy. The funds are not subject to any restraints on disposal. 

I~ a<>oorda!IU Witll tM $!>Ma Mt t<!t out un<1ar IAS 7. IM eat11 now $l>!MMftt It diVid&a up illtO eat11 now fiom ~ting a<>tlVi!IM. ilwMtitlg 
activities and financing activities.. 

The cash tlOYf from operating actMbes Is catculate<f inditectty. t>ased on consoticfated net rew.t for the year. Tnss cash now Is acfjllsted for 
non-cash e:xpenses (mainly depc-eaation and 3mortJs.ation) ancs income. Cash ftow from investing activities ts catcutated on a cash~ffective 

basis and comprises cash·effectiYe changes in consolidated non-current assets as weu as inoornlng and outgoing payments from the 

acquisition of companies. cash flow from financing act.Mties ~also ascertained on a cash-effective basjs and comprises primarily cash· 

e.ffectrve changes in borrowings ano casll outflows from dlVidend distnbution ancl the reduction of funds. Within Ule soope of lhe indirect 
catculabOn of these POtiUons. ~from currency transtaUon ano from IM group or eoosobelateo companies were eUmiMteo as mey oo 
not afrect cash. For this re.ason. a comparison of these figures with the figures m the consobdatec::I batance sheet is not possible. Further 
detail$ on aoquJSlt.IOl\S and <t1sposats can be found under Nole e .1. 

The transition ot liabilities to c.asn nows from financing activities was as fOlows.: 

Norl-CU"tent l'Mwrdill tiablltics 
from tinlflCirig ~ 

0..ronl ~ laditJc5 
from flnaicll'lg ~ 

31/1212017 

..... .. ,,_, 
'65.8 

1,430.9 

"""'""...,.,,. .. ,,, ..... 
4IMG the perloo 

.-e,e 

60.3 

9.8 

23.S 

(E.2.) Explanations on the segment report 

Dividing up of operations into segments 

Oomoany 
~tlnd ..._. .. . ... 

0.1 .... 

Not c.e el'Jectlye 

o.n..,., -""""" .................... 3V'2/2018 

883.1 

4410 

115.7 ..... .. 

Tne S&ament reoort orovides an overview or the imoonant. bu'Siness dMSions of tne BavWa Grouo. Here. the actMties of the BavWa Grouo 
are divided into segments pursuant to IFRS 8. TI'le dMsH)n of activities iS based on intemal tnanag(Mnent and reportJng structures and is 
presented rn the same form as is SUbmlrted to decision make<s. namely tt\e Board of Management of BayWa AG. in the respective reports 
maoo on a regular basts. and wf'lk:tl therefore form the bas.ls t0< strategrcdeds:lons. This results.,, greater uniformity of the lnte,nal and 
external reporting system. AU oonsolidatk>n measures are shown in a separate cotumn of the segment report Aside from the depreciation 
and amortisation included in this section. there are no other materf.at non-cash items that must be reported separately ln the segment 
report ThecfMsion intosegmentsisunchal'lQe<f year on year 
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Segment reporting by business unit 
The Agrlcuttul'e Segment~ d.ivic1ad into toor ~s units: Ba)'Wa Agri Supply & Trade ( BAST), Agrt Tra::le & service, Global PrOCluce and 

Agricultural Equipment. CO\lering the entEre value Chain from field to prOCluce marketing. Effective 1 January2018, me domestic marketing 
actMbes !or IM BAST business unit were translBJTed to IM lonner BayWa AgrioolttJral Sales (BAV) business untt. so that national produce 

tracfllg can be managed ln one place from reoording through lo marketing. In the course of these efforts. the BAV business unil was 

renamed the Agri Trade & service business um.. The BAST business unit continues to include the intematiooat grain ancJ oilseed trading 

acbvities. The Fruit business unit was also renamed effective 1 January. to Global Produce. ti combines all activities of the Group in the 

buSiness or tndt and vegetaDle gtowfng ana trad.ng tnase pr0ducl$. The full mnge of agnouttul'at equiprn&nl and se.rvlCQS is offered In the 

Agricultural Equlpmenl business unit. 

Business activities in the COnvention.at Energy and Renewable Energies business Ul"lllS are pcoted in the Energy segmen1. The COnventional 

Energy business unit comprises an extensive netv.'Ork, which ensures the supply of heating oil. fuels. lubOcants and WOOd pellets to 
convneroal and private custorne<s. Business activrues In tne fletdS of renewable energies are split up lnro four anias: ptoject 

developmenVimptementanon. services. photovoltaic ttaoe and energy trade. Project developmenVimQtementatlon primariy encompasses 
worldwide project planning. managemef'lt and the construction of Mod and solar power Plants through to the sale of finished ptants. 

The Building Material$ Segment encompasses trade 1n building matenats ror constructlOn ancS civil eng1neenng. This segment at50 

compnses tne fetail actMbQS ot Austrian Grous:> companies. 

BayWa haS ptottOd a clear course into the dfg1tal future by &Stabbshing tne Innovation & OigitaUsation segment, which Is tesponstble f0< 
deve!Oping and marketing digital p10ducts and ~rvices fol' enhancirlQ prOductlvity in agric:ult\Jre. on6ne $Cdes at the BayWa Group afe at so 

pooled in this segment under IM BW'{Wa Ponal 

Aside from peripheral actMties. the Other Activities Segment mainty encompasses the BayWa Group ·s real estate operations .. 

AP311 rrom sales revenues generated through bu5iness with third parties that are disclosed in the bus.ines.s units. Intra· and inter4 segment 

sales are also reported ReYenues are not broken down by lncfividual Pfoclucts and sel"Jicre at Group tevet due to the heterogeneity of the 

products sold at the Group. Both intra 4 and Inter-segment sales are conducted at arm's length terms and conditions. Any interim profits 

arising rn this context are eliminated In the oonsolidated financial staiements. Moreover. write4(fowns and wnte-ups and the financial results 

per buslless unit are disclosed, along with earnings berore interest. tax. depreciabon aoct a.mort1s.ation (EBfTDA). earnings before interest 

ana tax (EBIT) and earnings before tax (een Ths is also applk:able to th& segment assers.. wh.h sepa(ate dtSdosufe ot the inventories ana 

segment liabilities.. Investments made (ext'ludlng financial assets) are also d ivided up among the bvsiness units.. SUch investments conc:ern 

the adehtion of intangible assets and property, plant alld equi.pmen: as well as addJt:tons from company ac:quis1tion.s. Mot&OVer, anformation in 

tNs segment rep()t1 indudeS the an.nual average number of empt~ pet business uniL 

The transition primarily lnd:udes amortisation of hick:IS:n reserves and intangible asset& Ktentifted in purchase price allocations in previous 

years. 
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segment Information by business unit 

Ba)WllAgrf 
in(mlClion ~&frado .oeor-t - rqlc:iuUural 
3Vt2/20l8 (llASJ) - - E<>lloment ~ture 

RevetlOe$ genedted UW'Ough busincta llliO\ .,.a PArtieS S,286.8 3.298.8 807.9 1.6'22.4 n,015.9 

lnlta•MlntSI ld/aeomtnl ftWel'ti.IM 579.3 336.• 511.9 35.6 \,()().1.2 

ln!.Gr·ml~YRIV~~ rewn1i1es Ji.• li.:J ,,. IOOA 

ToUlr•~ S..903.1 3.102.8 ..... 1.659.S 12.12$.6 

E•mlingsbt>fore ftt.-est. tax. d•eciltion *"' •mor\ls.ation (EBITDA) .... 34.1 41.6 48.3 159.5 

l)cprcc:labon./amortisaUon • 4.5 · 28.9 • 14.4 • 11.7 · 59.5 

E•nWnga bef«e htec-esi •net tax{EBIT) 31.1 5.2 27.2 36.6 KIO.I -.-...... · 7.8 ...s • 3.0 · 8.S 33.8 

tr.ereol: netlrlll!!ftst -7 1 • 15.1 ·5.3 ·9.S ·36.9 

lhefeot. ecµry 1f!SUl_1 ·0.6 0 .3 ·04 04 -0.3 

E•mlngs befcn tax (EBT) 24.0 · 9 .9 21.9 77.1 03.1 

'""""" ... 
Nei rl!la4llt '°' u.,.. 
AS&el& l.~5.4 1.51.3.0 815.8 796.e •.590.8 

U'lefeot 08ftlCClaOnD ~es.ts r~ •equity 2 4.3 2.3 23.4 21.6 71.6 

tl'lefeof. non-c.nent assets l'letd tor Siie 0.1 0.1 

Inventories 525.S ~u !la.I 4280 1,739.3 

lllefeol: ncn-c:urnwn ~ts hetd '°' Sile 

lillbllltjcs 1,142,4 1.3517 213-7 9091 ....... 
Lnereof: tiJtJllti!s fn:lm non·onent aueti h!!IO for Ult! 

investments inW'i~a~. property. _..l Md equipment~ ilwe$.lmcni 
llfCIPKtY (ll'ldui:MD ~ aeqUISitaom) 3,9 30.1 311.8 13.9 87,3 

Employee annual .,.,.age 438 3.543 ··- 3.61'9 10.428 
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- fnnovation I ""-......,, - ·- Building M.teria&a Oig:itali&ation Aciivitiefi"" 1t<lmitlon G'°"" 

2.438.3 \.530.2 ........ l617.S 107 13.1 18,6$.7 

241.9 136.6 3185 35.l u 56.4 • 1,475.5 

... ... I .. 0.7 0.1 M • 130.0 

2.088.7 ..-.. ........ 1.003.3 .... 81.0 • 1,&0$.5 16.1525..1 

.... .... 12&4 '7.2 _...., 
·9.7 0.2 3 15.3 

· 9.1 · 23.3 ·32.• • l0.1 · 2.0 • '9.1 • 13.8 • 142.9 

23.5 12.5 ...., 31.1 • 12.3 • 29..'I -13.2 172A 

• 1.8 ..... · 20.3 · 9.0 · 0 .1 0.8 · 84.0 

• IJI . t9.0 . """ ..... ·tll • 12.9 • '79,8 _.., 
·0.7 ·0.1 tO.I 9.0 

21.7 .... 7S.2 22.2 • 12.4 ..... • 13.6 .... 
>77 . ._. 

310.3 3.811.7 •.192.0 81U 49.0 4,$16.2 • &.551 7 7.511.5 

2.6 2.6 0.1 140.3 214..6 

0.1 41 ... 
519 833.1 806.e 172.3 ... 2.3 308.8 2.llOU 

28U 3.2:17.3 3.493.9 801.S 211 2.mo · 4.387 0 9.12:1.• 

13.2 ns.s r&7 49.9 2975 

958 1.449 4'211 
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segment Information by business unit 

IJa)WAA/,lrf ..,...,. 
in(mlClion 

_$,_ 
Agric:ulWr.il °"""' ~rkMturat 

3Vt2/2017 (llAS<l .. , .. - ~lpmer;t ~ture 

RevetlOe$ genedted UW'Ough busincta llliO\ .,.a PArtieS 5,817.8 2.812.9 805.6 1.400.3 .......,. 

lnlta•MlntSI ld/aeomtnl ftWel'ti.IM '104.S 252.1 0.0 28.7 685.3 

ln!.Gr·ml~YRIV~~ rewn1i1es 54.7 ..... 1.7 ..... 
ToUlr•~ G.2'77.0 3.131.3 -.. 1,43(1,7 11.644,G 

E•mlingsbt>fore hterest. tax. dept edition «Id •mortla.adon (EBITOA) 10 .5 53,4 ... , 32.1 141.7 

l)cprcc:labon./amortisaUon · 3.5 ·27.8 •1&.2 · 1'.1 .. !59.6 

E•nWnga bef«e htec-esi •net tax{EBIT) 7.0 25.7 .... 19.9 92.1 -.-...... • 12.5 • 12.2 ... •9.0 ·38.1 

tr.ereol: netlrlll!!ftst .... • 13.1 ·S.3 ·1.6 ·311.4 

lhefeot. ecµry 1f!SUl_1 • 0.1 07 ·Q.3 0 .3 

E•mlngs befcn tax (EBT) ·lA 12.6 2A.1 12.3 .#.7.7 

'""""" ... 
Nei rl!la4llt '°' u.,.. 
AS&el& t,8t&.O 1.322.3 Ste.S 1'23.2 4.Tn.O 

U'lefeot 08ftlCClaOnD ~es.ts: r~ •equity 21.6 1.0 25.0 19.9 "''" tl'lefeof. non-c.nent assets l'letd tor Siie 

Inventories 4Go.5 GG0.2 .... 3823 '54&3 

lllefeol: ncn-c:urnwn ~ts hetd '°' Wk> 

lillbllltjcs 1.268 4 713.0 2569 6504 2JWl.7 

Lnereof: tiJbllil:il!.s from non·onent aueti h!!IO for Ult! 

investment& inW'i~a~. prQOCrty. _..land equipment ¥tO 
irwe'llml!l'lt property fncllJClll'll)~ ~S) .... 49.7 49.2 12.7 ..... 
Employee annual....age 503 3 .496 1.92<> 3.629 10.6 13 
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- fnnovation a ""-......,, - ·- Building M.teria&a Oig:itali&ation Aciivitiefi"" 1t<lmitlon G'°"" 

2.2:28.1 ......., ...,.._, 1.606.-1 ..,, 10.S 16,.055.1 

223.0 62.5 295.S 36.3 o.a 63.6 • 1.061 6 

u .. 7.4 .. 0.1 .,, - 13'7.a 

....... ...... ....,,,,, 1.&44.3 1.8 70.3 • 1,199,4 re.oss.1 

27.5 ..... 121.3 ..... ·8.1 15.5 ·57.2 318.A 

· 9.0 · 21.3 -~ • 15..7 • 2.1 • '20.7 • 12.8 • 147.2 

18.5 .... 8S.O 30.1 ...... .... . 70.0 171.3 

· 0.1 • 19.2 ..... · 9.0 · 0.0 132.9 •95.~ • 29.0 

·0.1 . 15.9 ·16.0 .... · 0.0 ·8.0 • l6 ..... ..... ·3.9 ·0.1 8.1 2.• 

18.3 00.7 69.0 2t..2 • 10.8 ..... . 71.6 102.4 

-35.1 

07.2 

209.0 2.800.0 3.13$.7 581.1 17.2 3,979.1 • 5.402.1 &.438.0 

2.3 2.3 G.2 144.5 2 14.6 

1.2 1.2 1U 13.7 

45.1 461. !CU 1$1.3 \.9 1.1 113.5 2.322.7 

3723 2.2$$.8 2M10 01U m 2.392.1 -as19e !.052.S 

.... 32.1 20.7 230.4 

1.101 4.113 158 
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Segment reporting by region 
Beyond repottJng under IFRS S. y,1*:h does not requite saoondary segrnen1 1J\f'or'mation.1ntonnation on segment recorting by tegion Is also 

disclosed~ Consequently, external sates are allocated accoo:Ung to wnete the customer ts ctomia1ed: ttie Groop·s core markets are in 
Germany, Austria and the Netherlands. Accordingly, the external sates for these countries are shown separatety. External sates attributable 

to New Zealand have oot been lnducSect here due to the secondary importance of said external sales. Non-current assets nave not been 

reported ror the Netherlands for the same reason. 

Segment information by region 

Eirtcrr.;atR11$ Non-<VTOl'll~ 

in(mltlon 2018 2017 :!018 :!017 

Ge<manv 7,128.0 6.547.6 \.459.8 \.427.1 ..,..,. 2.293.5 2.240,6 '37.A 45$,3 

................ 1,640.0 1.870.8 

Newl ...... 220.1 27<1.1 

Othef lntemabONll QPefatk.m, 5.584.2 5.396.2 359.6 ZJU 

Group 1$,625.7 tG,.055.1 2A7U 2.396.9 

(E.3.) Litigation 

GrCM.•P compaf'Wes are and wiU cootin>e to be faced wfth 1egat Clisputes and administrative proceedings in relation to thejr operating~ 

activities. SOCfl diSl)<Jles and Pfoceed•l\QS can relate to the assertion of tlWO-party claims based on services (e.g. consultation errors) « 
deliveries (e.g. deficiencies) not being up to sta~d or from payment disputes. but can also rfiU'lt from breaches of c:omptianc:e 

1 e.:iu iJ t:ifOtiff~ by ifJdivioua1 1:1111,ptc:,,ees. This: cao lead to U"1ivielual Gr ouµ co. opanieS l\&vU JQ to ..,ay OOIYtl'tfl)S(I U0.1 °' ru'3ociat pt:ifialues 0t 

being imposed wrth other civil or c:liminal sanctions. 

BayWa AG ~ aarrentty invotveci in anblrust fnvestigabve proceedings relating to crop protecbon trading. Suppgrted by the assessment of 

our tegat acMsors and a tegat appraisal, we dO not DeUeYe tnal BayWa AG will be issued witn any financial penalties. The BayWa AG Boal'd of 
Management th&re:fore regards thiS as a contingent b:abi\Jty for' whiCl't no sepamte r!Sk pr'ovtsiOtl is to De reeognssea.. 

Neither B;r/Wa AG nor any or its Group companies are lnVOlved In a court case or arbitration proceechngs whlcn ooutd have a ma,or tmoact 
on tne eoonomic situation of tile Group, either ncm or in Ule past two years. SUcn court cases are also not foreseeable. Provisions l'laVe been 

made In an appropriate amount at me respective Group company fOf' arrt financial burdens arising from a coun case or arbitration 
oroceedinqs anti for other te9al disoutes and/or there is an a00<ooriate insurance cover. 

(E.4.) lnfonnation pursuant to Section 160 para. 1item8 of the Gennan Stock Corporation Act (AktG) 

Pursuant to the German Securities Trading Act (WpHG) , any shiareholderwho reaehes, exceeds or falls below the thresholds of 3%, 5%, 

10%, 15%, 20%. 25%, 30%, 509ftor759rtof t.M voting rights: of a listed comp.any is f&quited to inform lhocompa:nyand the: German 

Financial SUpervisory Autnority (S..111) without delay. BayWa AG was informed of the follov.ing holdings ( the proportion of voting r(9nts 

relates to tne time when notlrrcabOn was made and may therefore now be outdated) : 

Pursuant to Section 41 para. 2 in c:otjunction with Section 21 para. 1 of tne German Securities Trading Act CWPHG). Bayerlsche Raiffeisen· 

Betefligungs·AG. BeUngries. Germany, informed us on 4 April 2002 that the propgrtlon of its YOtlng nghts in our company came to 37 51~ 

on 1 April 2002. 

RaiffOlsen Agrar Invest Gml>H. Vienna, Auslna. onfonned us on 16 July 2009 lhal """"ant to Secbon 21 para. 1 of the Geiman Securities 
Trading Ac.t (WpHG), the Shafe apporti(>OOd lO it oi the voung t"tQhts in ~Na AG, Ata~Uasuasse 4, 81925 Munich. Ger'many, exceeded lh& 

tllreSllot<I$ of t5'lE>. 2°"' and 25% on 15 July 2009 and tllat the wh04e snare In tile voting rights came to 25. 12% (8.533.673 voting ngt\ls, or 
wt\fch 8.389.785 voting righ t& from reg1ste<ed shares with restricted rrans!erabtUty and 143,888voting r1ghts from registered shares) on 

15Juty 2009. 
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Ra1tfe;sen Agrar Invest GmbH, Vienna. Ausuta. 1nforme<1 us on 16 Juty 2009 that. pursuant to sections 21 pa1a 1. 22 para. 1 sentence 1 Item 1 
of the Getman seouflties Trading Act (WpHG). the s?\a(e apporooned to It ol tM voting rights: In BayWa AG, ArabellasttasS& 4, 81925 

Munich. Germany. exceeoed me thresholdSof 15%. 20% and 25~on 15 July 2009 and mat the Whole snare in me voting rightScame to 

25.1291. (8,533,673 voting rights, or which 8.389,785 voting rights from registered shares with restricted transferability and 143,888 voting 

rights from registered snares) on 15 July 2009. Of these voting rights. 25.12% (8.533,673 voting rights. of wllich 8.389.785 voting rights 

from registered shares with restricted transl013llillty and 143.888 ~ rights from registered shares) were aJlll()rlion.able to Raiffeisen 

Agrar Holding GmbH pursuant to Section 22 para, 1sentence1Item1 of the German Securities Trading Act (WpHG). These YOtJOQ rigllts 

wete apportionable to RaiffQisen Agrcu Holding GtnbH via Raiff~n Agrar Invest GmbH (dJrect hOldM ol me voling rights) pursuant to 

Section 22 oora. 1sentence1hem1 of tM German securities Trading Act (WpHG) 

t..EIPNtK·LUNOENBURGER INVEST Betetllgungs AG, Vienna, Austria. tnfOfme<J us on 16 .h.dy 2009 that. pursuant to SectK>nS 21para. 1, '22 
para. 1sentence1item1 of lhe German Securities Tradlng Act (WpHG). the sttare appomoned to it of the voting rights in BayWa AG. 

Arabellasttassa 4. 81925 M und'I, Germany, exceeded the tnreshOlds of 15%, 20% and 25% on 15 July 2009 and that the woote Share In the 

vobng nghlS came to 25. ~ (8.533.673 voting rights. of which 8.389.785 voting r~ts from registered snares with restncted transferab<Uly 

and 143.888 voting rights from registered shares) on 15 July 2009. Of these voting r;gt\ts. 25.12% (8.533.673 voting rights. of whicll 
8.389.785 voting rights from shares with restricted trallSferabllity ancf 143.888 voting rights from registered shares) were apportionable to 

LEIPNIK--tUNDENBURGER INVEST Bettttligmgs AG pursuant to Section 22 para .. 1 sentence 1item1 of the German SecunbeS Trading Act 

(WpHG). TbeSe votll')Q r.ghts Y\'Et1e apporuonabte to LEIPNIK·LUNOENBURGER INVEST Bete1Ugungs AG via Raiffeisen Agrar Hold11')g GmbH 

pursuant to Secbon 2'2 para 1senterw;e11tem 1 of the German Sec:unt1e$ Trading Act ('NpHG). 

On 8 S&ptembel' 2009, v.-e received the following notification from "KORMUS' Holding GtnbH, Frl&drich-\Mlhetm·Ralff&lsen-·Plat? 1. 1020 

Vienna. Austria. Company Register no. FN 241822X: 

·we herewith inf<lfm you that. pursuant to Sections 21 para. 1 and 22 para. 1 sentence 1 ttem 1 of the German Securities Trading Act (WpHGJ. 

the sl1are of the voting rights in BaYWa Al<tiengesetlscllafi. Arabetlastrasse 4 . 81925 Municll. Germany. apportiooed to us had fallen below 

tl1C lt<Col10!ds of 25%. 20'!&. 15%. 10'11>. 5% ond a'lb on 8 5cptcmller 2009 und that tl1C wl>olc snore in the voling rights now ilfTlOUnts to 0% 

(the equivalent o f zero YOCln!I rights). 

To date a share rn the vo?Wlg rights of 25.12'% (the eQuivalent of 8.533.673 voting rights} was apportfonable to us pursuant to Section 22 

"""'· 1sentence1item1 ol the Germ<1n Sec:unbe> Trading Acl (WpHG) via LEIPNIK-LUNDENSURGER INVEST Beteiligungs AG- As a <esull 
of a <Jemerger. 16.329.226 ol lhe shares fe<merty held by us m LEIPNIK·LUNDENSURGER INVEST 6eteoll9UflQs AG (the equrv"1entof 

50.05% oil.he shates and me voting rights) v..-ere duectty trat1Sferrea lO ·LAReoo· Beteiligungs GmbH, out d1tect pafel'lt cotrli)a(ly. with 

effect from 8 September 2009 ... 

'LAREOCY Beteiligungs GmbH. Vienna, AU$tr1a. infotmed us on 16 JUiy 2009 that.. pursuant to sections 21 para. 1, 22 pa!'a. 1 sentence 1 Item 1 

of the Genman Securities Trading Act (WpHGJ. the snare apportioned to it of the votJrG righ!S in BayWa AG. Arabellast:rasse 4. 81925 

M unicll. Genmany, exceeded the thre&holds ol 15%. 20% and 25% on 15 Juty2009 and that the whole snare in the voting rights came to 

25.12% (8.533.673 voting rights. or which 8.389.785 voting rights from registered shares with restricted transferability and 143.888 voting 

rights from registered :;h;Jrc:;) on 15 July 2005. Of lllC:'..c voting nghb. 25.12% (8.53a.673 voting rights. of which 8.389.785 voting rights 

from shares With restricted trlir\$ferability and 143.888 voting rights from registered $hares) were apportioned to 'tAREOO" Bete1Ugungs 

GmbH C>Urouant to Section 22 para. 1sentence1item1 of tfle Germon Securities Trading Act (WpHC). These voUng rights w...-e 

apporuon.ao1e to ·LAREOCY Beteiligungs GmbH via ·KoRMUS' Holding GmbH purs.uant to S&e.tion 22 oara. 1 sentence 1 1tem 1 of the German 

Securilies Trading Act (WJ>HG). 

Raiffeieen~Holeling NiedetO&terreic.h-Wien reg.Gen.m.b.H., Vienn3. Austria, fnformed ue on 16 July 2009 that. pure.uant to Sections 21para. 1, 

22 para. 1 sentence 1 item 1 of tne German Securities Trading Act (WpHG), the share apportioned to it of tl'lie voting l'tgtlts in BayWa AG, 

Arabello$trasse 4. 81925 M unich. Germany. eoo:eeded the thresholds of 15'11>. 20% "'1<125% on 15 July 2009 and lhal the wflo(e share in the 

vo~ng rights came to 25.12% (8.533.673 voting rights. of which 8.389,785 voting rights from registered shares with resb1cted transferability 

and 143.888 voting rights from registered shares) on 15 July 2009. Of these voting rights. 25.12% (8.533.673 voting rights. orv.-'hich 

8.389.785 voting rights from registered $hares wilh restricted transferabihty and 143.888 voting rights from registered shares) were 

apQottionaole to Ra1ffetsen-Hotding GmbH. Nia:tet&tetrelch·Wien r~.Gen.m.b.H. pursuant to section 22 para. 1 sentenoe 1 It.em 1 of the 

German Securities Trading Ac.t (WpHG). These voting rights were aJ:IPQrtionabte to Rartrei$en-Hotdl:ng NiederOsterrelch·Wien 

reg.Gen.m.b.H. via 'LAREDO' Beteiligungs GmbH puts.uant to section 22 para. 1 sentenoa 1 ltem 1 of the German S&curibeS Trading Act 

(Wpl-IG). 

RWA Management. Servia! und BeteiUgungen GmbH. Vlenna, AUStria. informed us on 10 May 2012 lhal. r:usuant to Section 21 para. 1 of tile 

German securit ies Tracting Act (WpHG). its snar-e"' the vohng ngl\ts ol BzrijWa AG. M unich, Germany, came to 25.12% (8,533.673 voung 

rights) on 15 July 2009 and tttst the'ee vobng rights ate apportion3ble to it via Raiffeieen Agrar lnvoot GmbH {direct hOtder of the voung 

rigms) pursuant to Section 22 para. 2 or the German SeCtJritles Tr><llng Act (WpHG) 
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we received lhl!I fouowing additional tnJormatlon regarding lheSEt devetoprnents pursuant to section 27a pa.ta. 1 of the German secuntl&S 

Trading Act (WpHG): 

l) Obiectives of the acquisition: 

a) The acquisition of 8'rµ/a Aldiengeseltschaft votlng rights serves to implement slla!eglc goats: 
b) RWA Management. Service und BeteiUgungen GmbH plans to obtak\ actditjonal voting rights b)' means of aoQuisition or otllentrise 

willlin lhe next twelve months.. bul not to a significant exten~ aoo mainly to prevent dilUlion of its existing voling rights: 

c) RWA Management. Service und BeteiUgungen GmbH C\lrrentty does not Intend to exercise any furtlier-reaching influence on Ule: 

ap9CJin~nt of memt>el'S of tne: issue~s aaminrsttatJon, managetnent and supe:rvisory bOdies; 

d) RWA Management. Serviee und 6eteiligungen GmbH ct1rrently dOe$ not plan to implement any material changes to the company·s 

caoital structure. oartictJtarlv"' vi&W of the ratio between eauitv and debt capital as wen as olvlefeno oo6des... 
2) Origin of funds used for the aeQUiSit.ion: lr.sofar as~ ac(lulsiUon of the voting rights ooeurreel within the scope of the merger ot RWA 

Verbund:Set'Yic:e G.mbH, the former wnotty~owned sut>stdiafy oftt\e reporong entity, with Raiffeisen Agrar tnvest GmbH, neither debt nor 

eau1ty capital was used for lhe acqoisltion of BayWa Ak.tioogeseltschaft ¥Oting rights.. Art( further small acciUiSltJOnS concluded since the 

merger were paid with company funds. 

RWA Management. Seivice und Beteitigungen GmbH. Vtenna. Austria. inrormed u.s on 10 May 2012 that. pursuant to Sec:tion 21para. 1 of the 

German Secunties Trading Act (Wl)HG). its share 1n Ille votmg nghls of BayWa AG. Munich. Germany, came to 25.12% (6.533.673 voting 

tights) on 15 Juty '2009 and that ~ voung nghts are aPPoftion.able to 1t via Raiffeisen Ag.rat Invest GmbH (d1ree1 hOlder of the votJng 

nghts) pursuant to Section 22 para. 2 of the German Securities Tr00:1ng Act (WpHG). 

W& received me following addit.onat information regatding: l.h&se devetoptMnts pursuant to section 21a para. 1 of me Ge<man securities 
Trading Act (WpHG): 

1) Objectives of the acquisition; 

a) The acquisition of 8'rµ/a Al<tieogesellschaft ""tlng rights GeMIS to implement sllategic goals; 

b) RWA Raiffeisen Ware Austria Handel und VermOgensverwattung eGen plal'\S to obtain additional voting rights by means of 

DCQui:iition or otherwix'"1thin ttlc next twcl'Yc montro, but not to a 3ig:nificunt extent illld mu inly to prevent dilution of ib ob ting 

voting righl5: 

c) RWA Raiffeisen Ware Ausbia Handel und VermOgensverwaltung eGen currently does- not intend to exercise any further·readling 

inftuence on the appointment of members of the issuer"s administration. management and supeivlsory bOClies, 

d) RWA Raiffeisen Ware Au5tria Handel und VermQgensverwattung eGen currently does not plan to implement any material changes to 

Uie c:ompany's capital s:tructure. particularty Ill view of the ratio between eQuity and ciebt capital as well '15-dividend policies.. 
'2) OrtQin of fund.$ used for the acqwsitiot1: l l)Sofar as me aociu1sition of the ¥Ottng rights ocoared wrttun the scope of the metger ot RWA 

VerbuJ"l(iservace GmbH. the formef" whollv·owned subsl(jiary of U'ie reporting entity, wrth Raiffeisen Agrar lmrest GmbH, neither debt nor 

equity capital was used for the ac:ciuisiuon of Ba)'Wa AG votin.g rights. Arry further smau acqussitions concluded since the merger were 

paid with company fundS. 

Correction of a voting right& notification from 16 July 2009: 

RWA Management. Service und 8eteitigungen GmbH. Vienna. Austria. informed us on 10 May 2012 t:hat. pursuant to Sec:tion 21 para. 1 of the 

Germon Sccuritic3 TrDding Act (WpHG). the 3hilrc of-.oting right:; opPo<1JOne<l to ii in BilyWo AG. Municll. Gcmlilny. hod exceeded the 

lhresl1olds of 15%. 20% and 25%on 15 July 2009 and that lhe who(e sllare In Ille voting rlgll15<:ame to 25.12% (6.533.673 voling rights) on 

15 July 2009. The share of voting rights of 25.12% (8.533.673 voting rights} i• apportionable to it via Raiffeisen AQrar Invest GmbH ixnuant 

to 5ectlon 22 para. 2 of the German 5eoJl'ities Trading Act (WpHG). 

correction of a voting rlghts notificattOn from 16 July 2CX)9: 

RWA Raiffeisen Wsre Austria H3ndel und VermOgenevecwstrung eGen, V-.enna. Austria, informed us on 10 May 2012 U\St, pureU3nt to Section 

21 para. 1 of Ille German Securities Trading Act (WpHG). lhe share of voling rights apportioned to It in BayWa AG. Municn, Germany. had 

exceeded lhe Uvesholds of 15%. 20% ar>d 25% on 15 July 2009 ar>d thal tre wllole share in Ille YOtill!I rights came to 25.12% (6.533.673 

votlng rights) on 15 July 2009. The snare of voting rights of 25.12% (8.533.673 voting rights) is awortlonabte to It via Raiffeisen A!lra< Invest 

GmbH pu~t to 5eetion 22 pc5ra. 2 of the German Securities Trading Act (WpHG). 

Co<recbOn of a voting rights nobticallOn from 16 Juty 2009: 

Raiffeisen-Holding Niederoste"eic:irWien reglstrierte Genossenschaft mit be$Ch.rinkter Haf\ung. Vtenf\8. Austna. informed us on 10 MiJI/ 
2012 lhat, pursuant to Section 21para1 of tl1eGennan5ecurllles Trading Act (WpHG). lhe Share of voting rlgh15apportloned 1oitin 

BayWa AG. "1untch. Germany. had exoeeded the thtesllc!ds ol 15%. 20% and 25% on 15 July 2009 and that the ..t.ole share in the voting 

rights came to 25.12% (6.533.673 voting rights) on 15 lly 2009 This Share in voting rights of 25.12% (8.533.673 voting rights) is 

amrtionallle to a via the chain '1.AREOO' BeteiligungsGml>H. LEIPNIK•LUNOENBURGER INVEST BeteiUgungs Al<tiengeseuschalt. 
Raiffeisen Agrar Holding GmDH. Raiffeisen Agtar Invest GmDH, tM direct notder of BayWa AG YOttng rlgnts pursuant to sectfon. 22 para. 1 

r;entel'lc:e 1 item 1 of the German Securities Trading Act (WpHG). 
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COtrecbol\ of a voting r;ghts nourrcation from 16 July 2009: 

'l.AREOO' Beteiligungs GmbH. Vtenna. Austria. informea us on 10 May 2.012 that pursuant to Section 21 para. 1 of the German Secur;tles 

Trading Act (WpHG), the share or voting rights apportlooed to It in BayWa AG. Munich. Germany. had exeeeded the thresholds of 15%, 20% 
8l1d 25% on 15 July 2009 and tnal the whole share in the voting rights came to 25.12% (8.533.673 voting rignts) on 15 July 2009. This share 
in voting rights of 25.12% (8.533.673 voting rights) is apportiooable to 'LAREDO' Beteiligungs GmbH via tile chain LEIPNIK· 
LUNDENBURGER INVEST Beteiligungs Aktiel>gesetlschaft. Roilfelsen Agrar Holding GmbH, Raitrelsen Agr-.r Invest GmbH, the direct llolc!e< 
ot ~a AG voting rights pursuant to 5echon 22 para. 1 sentence 1 ltem 1 of the German securir'.es Tt"ad.1ng Act (WpHG). 

COrrection of a votlno: riQnts notification from 16 July 2009: 

t..EIPNtK·LUNOENBURGER INVEST Betetbgungs Aktienge-setlseha1l. Vienna, Austria. 1ntormed us on 10 May 2012 that. pursuanl to Section 21 

para. 1oftheGemlans.a.ttJes TradlngAct {WpHG). the shareohoting rightS&PllOltioned to itin BayWaAG. Munich, Germany. had 

exceeded tne thresholds of 15%, 20% and 25'6on15 July 2009 and U\at the whole snare in the voting rights came to '25.12% (8,533.673 

voting nghtS) on 15 July 20094 This share in voting nghts or2s.1~ (8.533.673 vobng ng:hts) is apportionable to it via the chain Raiffeisen 

Agrar Holding GmbH. Raiffeisen Agrar Invest GmbH (the tatter being the direct hot_ or BayWa AG voting rights) pursuant to Section 22 para. 

1 sentenoe 1 item 1 and via Raiffeisen Agrar anvest GmbH pursuant to Secbon 22 para. 2 of the German Sec:urities Trading Act (WpHG). 

CMectl)/\ of a voting nghlS notrf'teation from 16 July 2009: 

Raiffecsen A,grar HotdillQ GrnbH. Vienna. Auslna, Informed us on 10 May '2012 thaL pursuant to 5ecUon Z1 para. 1 of the German Securities 

Trading Acl (WpHG), the Shafe of voting rights appon.ioned to 1l"' S;r(Wa AG, Munich. Germany. haa exceeoed the ltlfesnot<IS of 15%, 20% 

end 25% on 15 July 2009 and tnat the whole Shafe in the voting rights came to 25.12% (8,533,673 voting rights) on 15 July 2009. Thi$ Shafe 

in voting rights of 25.12"' (8.533.673 voting rights) is apportionat>te to it via Raiffeisen Agrar Invest GmbH pursuant to Section 22 para. 1 

sentence 1 Item 1 and Section 22 para. 2 of the German Securities Trading Act {WpHG). 

Com:cllon of o voting r;g!lt; notificotion from 16 July 2000· 
Raiffeisen Agrar Invest GmbH. Vienna. Austria.. informecl us on 10 ~ 2012 that. pul'5U3n( to Section 21para.1 of the German Securities 

Trading Act (WpHG). the share or voting rights apportioned to it in 8'r(Wa AG, Munich, Germany. had exeeeded the thresholds or 15%, 20% 
and 25% on 15 July 2009 and that the Whole share in the voting rights came to 25.12'!. (8.533.673 voting rignts) on 15 July 2009. 

RaiffetSefl-Holding Nfe<terosterre•ch·Wien regtStOerte Genos-sensd'la.ft mit beschrinkter Haftung, Vienna. Austria. informed us on 19 January 

2016. m tt'le form of a notJfteation of vottng nghts pursuant to S&ebOn 41 pata. 4f of tr.e German secorit.ies Ttading Act (WpHG), tn.at the 

share ot voting nghts apporUoned to it in &Jy'Wa AG, Munich. Germany. amounted to 25.10% (34.783.980 voting rights) on 26 November 

2015. Thecotnpany"sSJ\arehad amounted to25.l2%on tne date of the last ootitlcabOl'l 

(E.5.) Related party disclosures 

Under IAS 24. related parties are defined as oompanies and individuals where one of the pa.rtie5 has the Po5$ibilitv or controtlinQ the other or 

of exerting a significant inftuence on lhe financial and business policies or the other 

A sigftr.cant influence within tl"le mean.ng of lAS 24 iS constituted Dy participation in the rinanciat and e>peratmg policie:s of tl'le company, but 

not the control of tnese policies. Significant influence may be exercised in several ways usually by representation on the management board 

or on the management and/or supervisory bodies. bul also by paltic:ipat1Qn, for instance. in the policy-makjog process through material 

lntra-OroUp transactions.. by antercha.nge of managerial pefSOnnet or Dy aepenaence on le<:hnicat lnfonnatiOn. Significant 1nftuence may ce 

gasnea bV shale ownEtr'Ship. statute or contractual agreeme.nt With Share ownership. sign11icent lnRuenoe is presumed in ao::ordance wiU1 
tJ1e definition under IAS 28 Onvestments in Associates a net Joint ventures [2011}) if a SharehOlder owns 20%- or more of the wung rignts. 

flither c:Weetty or indirectly. unlass this supposruon can be clearly refuted. Significant intloonce can be deemed irrefutable if the pot.icy of the 
company can be Influenced. tor insrance. t:1f tile correspociding appointment of the members to tile supervisory bOdies. 

In relation to the shareholder group or SayWa AG. the hotdi<19S or Bayerische Raiffe;sen-BeteiUgungs-AG. Beltngries. Gennany. as well as 
Raiffeisen Agrar Invest AG. Vienna. Austria. (ronnerty: Raiffeisen Agrar Invest Gmt>H, Vienna. Austria) me&n tna\ they can exe<t significant 
intWenoe on BayWa AG. The$e companies are. therefore. to be da$$ified as related part;Jes, In addition todMdend payment's of BaWVa AG 

to 8.ayl!rische Raiffalsen-.Beteil~unos~AG of Ct1.0 million (2017: €10.A mltUon) and to Raiffeisen Agrar Invest AG or O .9 million (2017: 

C7.4 mll.ion). no truSiness transactions were camM out in the f.tnancial year '2018 Yoithin U'>e meaning of IAS 24 which neeci to be repofted 

here. 
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Transactions \\'lth related parties are snown rn the tatJ(e below: 

in Cmlllon 
;:>.O;o.1;:;8 _____ TheSupefVisoryeo.d 

Jl'lt«Ht Income 

lnCmllUon 
2017 

Uabllltles 

lnl«cst lnc:ome 

0.0 

~ Rall'lelsen· 
Theeo.rdtll ~-AGund 

~l ~itfeisoen~ Invest AG 

00 

~ R.melsen
The Boani ot ~AG~ 
Managomenl R.nitf'eiscn&gra kWe&t AG 

19.8 

07 

o.3 

17.9 

Non-ooMCll!cWea 

.............. -
18.3 

IOA 

01 

00 

••• 

Non Cot 5 • .,,, 
~ ... ~s~ 

11.2 

0.1 

• 0.0 

<2.6 

Non-¢0NIClllllleo 
~·20Y.s~ 

6.6 

a.o 
0.0 

00 

62.0 

The ua:ns.ac:uons conducted with tet.ated parties predOmi:nantty pertain to the sale of gOOds. ~b&r'S of the Board of Management« of the 

Supervisory Board or BayWa A.Gare member's in supervisory boards or t>oaref members or other companies witn wtool"I Bay\Na AG mamtains 

business retauons tn the course of normal bustness.. 

(E.6.) Fees of the Group auditor 

The followulg fees paid to ttie Group auditor Oetottte GmbH Wirtschaftspnjfungsgesellsd\att .,.we recognised as ~es at BayWa /JiG 
and h.$ subSidiaries: 

st(mlllion :>.018 :zim 

For audits oertonned ,... l1 

Fof-otfllf~~ Ol 01 

For ta. conwlhn:y sertlces 

Fot other .seMces O.l 01 

1.6 1.3 

Other consultancy services coocem audits rll(luired llY law alongside tile aUCIJt of tile financial statements. In tile rinanciat year 2018. lllese 
audits centred on die German Renewal>te Energy Sources Act (EEG) and Ille consotidated non-financial statement. 

Otner setvices primarily oonoe.n supporting setviees '" tM organisation or wor'kShops and i::w-o;ects. 
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(E.7.) Executive and supervisory bodies of BayWa AG 

THE SUPERVISORY BOARD 

Manfred Nussel 
Master of Agricull\lre (Uniwfsily of AppUed Sciences). Chairman 

Honoraiy President of Oeutsdlef Raiffeisenvert>and e. V. 

Other mandates 

NX:O GmbH. MM<t-rf. Germany (SuoerviSQ<Y Boord) 
Baverische Ralffeisen--Beteltlounos·AG. Bednaries. Germanv 
(Chawman of the SUpeMsoiy Board) 

Lane!wirtschaftlictle Rentenbank, Frankfurt am Main. Germany 
(Board of AdmrnisttatJOn) 

RWA Raiffeisen Ware Austria Aktiengesettscllaft. VM?nna. Austna 
(Vice Chairman or tile ~lsory Board} 

Klaus Buchleitner 
Vfee: Chairman 

Managing Direct at" of Rad'fessen·Hotcting Niedef6sterreie:h·Wien 

Wolfgang Altmuuer 
MBA. Chairman of the Board of Oirectors of VR meine 

Rairfeisenbari< eG 

Other mandates 

Allianz Oeutschland AG. Munictl. German (Supenrisory Board) 

BaverlSCl'Wl Raiffeisen·Setelliaunos-AG. Beltngrles. Germany 
(Vice Chalnnan of the supeMSOfY Board) 

Fiducia & GAO IT AG, Karlsruhe. Germany (SupeMsory Board) 

DK Trawl Holding AG. ZOrk:h. SW!tzerland (memt>er of the 

Advisory Board. since 20 June 2018) 

Theo Bergmann 
Drive.I'. Vioe Chalm"lan of the Main W<M1<S c.ounc.L of BayWa AG 

reg.Gen..m.b.H and Raiffeisenlandesbank Nfede'f'6srerl'eich·Wien A£i Andrea Busch (since 5 June 2018) 

Other mandates 

AGRANA Beteiligungs-Aktieog:esellschafl Vienna. Austria 

(SccoOO Vice Choirmon} 

AGRANA Zucker. Starl<e Und Frucht HOCding AG (First Vice 
Chairman) 

AUSTRIA JUICE GmbH. Allllartsoorg. Austria (Cl\ainnan of the 

Shareholders Committee) 

General secretary of vecdi, SaxonyWest·East·South 

Renate Gtashiluser 
Member of the Works Council. Vice Chairwoman or BayWa AG 
WOOO. Couoot. Chairwoman of BayNa AG Worl<s Council. 

Agricultural Equipment Lower Savaria region 

JOrgen Hahnemann (since 5 June 2018) 
LEIPNIK-LUNDENBURGER INVEST eere;ogungs 
AkbengeseUS<:hart. Vienna. Austna (S<Jpernsory Board) 

N""iederOstetreichische Versicherung AG. St. POlten. Austria 

(Supervisory Board) 

Warehouse manager. Chair~n of the Works Councl of BayWa AG. 

Building Mareriats. cenua1 Franconia. member of the Maan woncs 
N6M AG, Baden. Allstria (Chairman of the SUpervisory Board} 

Raiffeisen Sank International AG. Vienna. Austria (Supervisory 

Board) 

Raiffeisen Software Gntit. Vienna. Austria (Chairman of the 

SlJpcni:;ory Boord) 

Saint Louls SUcre SA. Paris. Franoe (SUpervi$ory Board. unti 28 

Feb<uary2019} 

Council of ~a AG. 

Monika Hohlmeier 
Mcmller of Ille Europcnn Pilf1inmcnt 

Si'idcleulSOhe ZUCkerrUbef'tverwertungs-Genosse.nschaft &.G.. Peter KOnig (until 5 June 2018) 
Ochsenfun. Germany (SUpervisory Board. until 28 February Gener at Secretary of \lllf.di. Bavaria 
2019) 

US Zucker und StSirke Holding AG. Viervsa. Auetria (Chairman of- Other mandate 

the SUpervisory Board} • ADLER Modemirkle AG. Haibaeh. Germany 

Werner Waschbichter Stefan Kraft M.A. 
Vtoe Chairman or the SUperyisory Board (since 5 June 2018) National Secretary of the Union. ver.di·BUndesverwattung 

Cl'lalnnan of ll"le Main WorkS Council of BayWa He.adqual't.ets 

Gunnar Metz (until 5 June 2018) 
Vice 0'3irman of tne SUpervisory Board 

Cllaifman of the Main WOfl<S Council or BayWa AG 

BayWa AG consotidatea f'inanaal Slatements 2018 

Michael Kuttner 
Head ot Enwonment. Heallh & Safely (EH & SI 

Other mandate 
BGHW Berufsgenossenscnaft tur Haooet una waren1ogJsuk 
(memt>e< of the Soard of Oit~) 
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Dr. Johann Lang 
Master ot Agricultural Englneenng. far'met and Managing 

Director of ~irtschaftslletriel> Lang GbR. Ort. Ausl1ia 

Other mandat es 

Niederasteneichische Versicherung AG. St. POlten. Austria 

(SupeMso<y Board) 

RWA Rasffmsen ware Austria Ak'liengesettschatt., v.enna. 
Austria (Chairman or tne S<Jpennsory Board) 
RWA Raiffe;sen ware Austria Handel un<1 

Verm6gensv&rwaltung eGen. Vienna, Austria (Chairman of 

the Supennsory Board) 

Bernhard Loy (since 5 June 2018) 
Service speciatisL Chairman of the Works Council ot 
BayWa AG. AgriQ.rltural Equipnient. Central Franconia. member 

or the Main wortcs COUt1dl ot ~AG. 

Wilhelm Oberhofer 
Member of the Board of Management of Raiffeisenbanl< 

Kempten-Oberallgiiu eG 

Other mnndDt~ 

Bayeri:sche Ralffeisen-Beteiligungs-AG. Seilngries, Germany 

(member of the Board orMa_,,.nt) 
Bausparlcasse Scnwabisch Hall AG. Scnwiibisch Hall. 

Germany (SUpervisQJY Board) 
GOS Gru~ellschafl Ot>eraUgou·SU<I mbH. 
sonthOfen. Germany (AcrvisocyCOtnmittee) 

DZ Sank AG. Frankfurt am Mall'li. Germany (Central Actvisory 

Board) 

Joachim Rukwie!I 
Master of Agricultural Engineering (University or Aol>lied 
SCicnc~). fiJfTTlCf ruld Vintner 
President of the European farmers· association COPA. of the 

Deutsche< Bauemverband e. V. and ol the 
L.andescau~ In BadtH'l-WUrttemr>erg e. v . 

other mandates 

Buchstelle L8V GmbH, Stuttgart.. Germany (Chsinnan) 

KfW Bankengruppe, Frankfurt am Main. Germany (Soard of 

Administration) 

Landwirtschafttk:he Renten.bank. Frankfurt am Main. 
Germany (Chairman of the Board of Administration) 

land-OATAGmbH, VisselhOvede. Germany(Cllairmoo) 

LBV-Untemehmensberatungs&enste GmoH. SMtQ3rt.. 

Germany (Chairman of the Board of Admlnistretkln:) 

Masse BertJn GmbH. Bertin. Germany (Supervisory Board) 

R+V AU~ Versicherung AG. Wiesbaden. Germany 

(SupeMso<y) 

SOOzuc:ker AG. Mannheim/Ocllsenfurt. Germany 

(SupeMSOfY Board) 
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Josef Schraut (until 5 June 2018) 
Head er Lubr'i<::ant sat~ Vice Haad 

oftne l.Ubricant unit 

Monique surges 
Chief Executive Officer Gennan·Ne\v Zealand Olamber or 
commerce Inc., Aucktana. New zeatanci 
Tr......., or the New Zealand Europe Business Council 

(NZEBC). Auel<tano. New Zealand 

COOPERATIVE COUNCIL 

Karlhein% Kipke 
Chairman 
Cllalrman or the Board of Olrectors or VR-llank Coburg eG 

M e-mbers pursuant toArt.idc 28 para. 5 of the Articles of 

Association 

Manfred Nossel 
Master of Agriculture (unlve<sity or Applied Sciences). Vice 

Chairman 

HOOO<al)' Pres;dent of Deutscher Ralffeisenvert>and e. V. 

Dr. Johann Lang 
Mas<erof 4Qrlculrural Engineenng. farme< and Managing 
Direct0< of Lane!wirtschaflsbetrleb Lang GbR, Qt, Austria 

Other members 

Ratf w. Barkey (since 8 May 2018) 
Chie't Exec:utlwt Offteet. Genossenschaftsverband - verband dQr 

Reg.onen e. v .• Frankfurt am MaJn. Germany 

Franz Breiteneicher 
Managing Director of Raiffeisen-Waren GmbH Etdinoe-r Land 

Dr. Alexander Buchel 
Member of the Board of Oorectors or Genossensd\aftsW!fbano 
BaY'!fTI e. v 

AlbertDeB 

Member o( the European Partiament 
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Martin Empt 
Master of Agl'iCultllte, farmer' 

Dr. ReinharCI Funk 
Master or Agriculture. pulllidy appainted and sworn agricultural 

·~Iser 

ManfreCI GOhrin9 
Cl'lairman of the Board of Dlrectots of Raiftefsenbank 

AltdO<f·-t eG 

Marcus Grauer 
Managing OirectOf of Raiffetsen-Waren GmbH ltter-Roth-GOnz 

Johann Kreitmeier 
Managing Oireeu>r" of t..andeskuratorium flil' ptlanztiche eneugung 
in Bayern &. V. 

Franz Kustner 
Former President of tile Sayerisdlef Bauernverband. Upper 
Pa:latinata dl$lrict association 

Franz Reisecker 
O!<.·Rat Engineering. rarmer. Pl'esldent or Lamwnrtschaftskammer 
Ober&terreid\ (cnamber of agrk:utture for Upper Austtla) 

Angelika SChOfer 
Member of the State Assembly. secretafy to the PtasQum 

(executsve eommiuee). member ot the Aus.schus.s fur WOhnen. Bau 
Albert Griebl (since 8 May 2018) und Verkehr (committee for resWentJal, c::onstrucbon and transport 
Spokesman for the Boata ot Managen'K!:nt of VR-BanK Rottat.-IM eG affairs). mecnbe-r of the Medienrat (medta council) 

Wolfgang Griibler ClauClius seiell (until 31 January 2018) 
Chief Executive Off teer Chairman of the Board of OlrectOB of VR·Sank Rottal·trVl eG. 

Agraruntcmcnmcn '"LOfTVTlDtzxtier Pflcgc· c.G.. Prc::;idcnt of the Gcno:wcn:-;chntbvabond Bilycrn c.V. di::itrict 
association lower Bavaria region 

Atois Hausteitner 
Otc..·Rat. farmet. Chai"""°" of-AgraruniOn Si.ldo$t eGen 

Lagertiaus & Co. ~G 

Walter Heidi 
Presidet\t of Bayerischer Bauen\verband 

LuCIWig Hubauer 
Former. member or ll1C SUpcM:;ory Boord of RWA RoiNciscn W;;rc 
Austria AktiengeseUschaft Vtenna. Austria 

Gerd Sonnleltner 
Farmer. former Prestdent of the European farmers· association 
COPA, the DetstscN!t BauetnvEU'band and the Bayerischer 

Bauernverband 

Or. Hermann StamecKer 

Spa~esman of the Board of Directors of VR Bank Kautbeuren· 
Ostallgiiu eG 

Wolfgang VOik! 

Hubert Kamml 
SPokesman of me aoara of Directors of VOiksbank Regensr>urg· 

SchwanClorf eG 
Ctlairman of the Boar a of OirectO<S of VolkSbank Ra1ffeisent>ank 
RO£.enhe1m·Chiemcee eC 

Martin KOrner 
Master of Engineering (UniYe:r5ity or Applied Seiences). farmer. fruit 
rarmec 

AlfreCI Kraus 
Managing O.recl0< ol Radleisen·Handels·GmbH Rottal 
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Wolfgang Vogel 
President of Sich$Jscher Landesbiuemverband e.V. 

Rainer Wiederer 
Spokesman of tne Soard of Director~ of votkSbank Raitteis&nbank 

WiinburgeG 

Thomas Wirth 

Member of lhe Board or Directors of VolKSDanK Raitfeisenbank 
NordODerpfatz eG 
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THE BOARD OF MANAGEMENT 

Prof. Klaus Josef Lutz 
(Chief E>cec:utJVe Olficer) 
Corporate Au::lil CorP«ate Ccr&' a. C«Porate Etw"onment. 
Health g. Safety. C0f1)0rnte c;owmonc:e. CorPorate HR. Cor'pa«lte 
M & A. coroorate Marketing. PA/Cor'pO«lte Com~Pubtlc: 
Al!airs. ~ Riil<. CofPC<at• s=tegy & ,,,,_.llOI\. Co<porate 

SUstain~Uty, GrouP IT. BayWa Foundation. BayWa Aclri SUJ>l)ly & Tr.i. 

(BAST). Gtol>al Pl'oduee. RI·~ GmbH 

EXtemat mandates 
Deutscner RaJlle.senverbend e v .• Bettin. Germany (Vice Pl'esldenl) 

Euro Pool system lntemabONI av_ R"'wiil<. Neu.tanc!S 
(Cha""*' of the SUpefvl<O<Y _, 

Giosecl<e & Oevrlen1 GrooH. Ml.rich. Germany (Chairman or \M 
SUpeMIOI'/ Board Md the Al:Msc<'( committee) 
IHKl_.,._unG Hanclel$l<ammef luf MUnchenuncl~ 
(cnamoe<olincll.ISll'f anocomme<ce tor Munic:nanc!Upper Bavaria) 

(V'ic:e Preoldenl) 

Group mandates 
Al Ool>t• Ba(Wa Agrlcult\lro LLC. Abu Ohabl. United Arab Emirates. 

(moml>Of ol the Board ol Oweclt><$) 

RWA Raiffeisen w .... Austrlll AktieogeSellschort Vienna. Au•tria 

(Fl rat V'oce Chairman or tile SupeMsory B00td) 

T&GGlobillLJmttd. Aucldroll.NeWZoaland(cnwmanolt1l8Board 

of Oorectors) 
"UNSER LAGERHAus· WARENHANOELSGESELLSCHAFT m b.H • 
K10gef11Un.. AUStrlo (Cl1a!Jmtn ot Ille $UpeNi$ory Boord) 

Andreas Helber 
coroora1e caniroUJng. corpon1e ~ & Accoun._ coroera1e 

1nsannc:e. CofPC<ato Legal. Cofl>Cnte Real Es~ MaoagetuOloL 

Roland S<:huler (until 31 December 20\8) 
e.,wa Agt I 5eMOM (anclud1ng AgrlelJlturlll Equipment. Oogal3I 

Forming. IT Systems (Rl•SOlution) 

External mandates 
BAG·HOl1enlolae-Raaffelsen eG (Member ol tile SUpeJVJSOrY 

Boofd) 
$Uddeutsel>e~-Genossenod1alleG. 
Ochsenfurt. oermanv (Member of the SUpervisorv Boaro. until 18 

oecomoer 20\lll 

Gtou? mandate 
RWA Raoffocsen W>te Austri<a Ak!JengeMUSChalt. Vienna. AUI01a 

(Member of the~ Board) 

Matthias Taft 
Ene<gy, Reoe..-Ene<gaea(Baf'Nare ,..___GmDH) 

Group mandiiles 
BayWa r o. As.a P9C>rlc: Pie LIO.. Slngal>O<O. Republle ol 

Sing.al)OIO 

(Chalrman of the Board of Olrectors) 
BayWa r.e. Nofdle AB. Matm6. SWedon (Olainnan ol the Board 

ot Ooroctora} 
saywo r .c r<:nCWDIJ4C energy CmbH. Munoeh. Ccrmony 
(Managing Ootector) 

BafW• r e Seil.,..,.. AB. MlllmO. SWtden (CNl<min ot tno 

Board or Oirectot$) 
BayWa r e S<>lar Projects LLC. Wilmongton (Delaware). 
USA (Cllavmon of the Board ot ORctors) 

BayWa r.o. S<>lar P\o. Lid • S.ngapore. Reoul>hC ol Sangapote 

(Chairman of tM: Board of OirectOl'S) 
BayWa'-''- USA UC. Wolmngton (~e). 

Investor Retamr.. BayWa seMces (8u$tness Servk:e center. HR Sl\areel • 
Service Center. CO<Porale PUrc:hasing OWn Requi<""""1l$ and Services) 

USA (Olairman al tne Boatd ol Directors) 

BayWa 1.e. Wind. LLC. Wiimlngton (oetaware). 

USA (Chair..- ot the Board ol Di<actorsl 

Extematmandat" 
Munich Stock Exchange (Membe< of tile Stock fxdlaoge Council) 
R._V P&&00,.,.rSicherunO a.G.. ~Germany 

(~ o1 the SUpeMSO<y Board) 

Group mandates 
RWA - ware Austn• AktJOngOaettSClllfL - Austna 
(Third V'u a.olrman of t1l8 SupeMsolY Soard) 
T&G Global um11ec1. Auckland. NeW zo111ano <~or the Board 

of Oo•oct<><s) 
·uNSER LAGERHAus· WARENHANOELSGESELLSCHAFT m.b.H .. 

Ktagenl\n Austria (MemtJot ol the Supervisorf Board) 

Marcus PO!Unger (since 1 November 2018) 
Agrl Trade g serw:e. Agrleult\nl Eaulpmenl. Bulld•ng Material$. Digital 

Fannong 

Extomal mandate 
SUdCleUtSChe ZuckerrOoenverwenungs~n eG. 
<>cnMnfl.wt. GermanV (MOl'nbef o( the SupeN-f BoaRI. lln<e 18 

Oeoombe<20l8) 
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!J#N• r.e. Wind Pie. Ltd- Si-•· -lcor~ 
(CMlrmon or the Boord or Olrcctor.;) 
RWA R•t!eisenWareAustria AkllengMeUs<:han. \/lenna.AUllria 

(F'anl R~ 1.!emberofthe~ Board) 

Reinhard Wolf 
RWA Rai.treesenW.• Aa.lStnai AJ(Dell._; 1111 cttaf'l. v.nna.. e.t.alt• 
(<:::tmrman of the so.rd of Oif9ct()('£ 300 General O.rector) 

EJ<temal mandate 
N'-6ste<1-Ve<kenrsor~seusc:Ndl 
m b H .. St. P¢11on. Austria (member ol the Supervisory Board) 

Group mandates 
Garant - nernatwun9 Gesotl&ehart m b H., POchlarn. Austna 

(CllalrmM ol \1l8 SUpervlsory Boa<d) 

--~ GmbH. Bruck., der l.eflN. Auslna 
(Vice Ch3irm1111 al me suoorvisorv Boa<ol 

AIIOC3tron of dep311"ttnent& a ot 31 Oa:L '"* 2018 
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(E.8.) Total remuneration of the Board of Management, the Supervisory Board and the Cooperative Council 

The rem<.a>eratlon or tl1e Cooperative Council amounts to (0.1 mllion (2017: £0.1 million). The total remuneration or the SupeMso<y Board 
comes to €.0.9 million (2017· €0 7 mtlOon): of thi5 amount €:0.2 l'Tlilion (2017: C0.3 million) is variab(e In 8ddltion to Supervisory Board 

remuneration. employee representatives y;OO are employees ot the BayWa Group receive compensation not connected to tlleir activities fof 

U'le Supervisory Board. The sum total of such compensation receNed by the emplQYee representatives came to €0.5 million (2017: 

C0.5 million). Total remuneraUon or lhe Boa<d of Management <omes to £7.8 million (20f7· C6.6 million) and br""ks down as roctows: 

ft(- 2018 2017 

Tot.II retl'lUl'leradon of tne BoWOOf ~t 7.8 ••• 
""""' 

Ol'l;OqJ remuncoMlon 5.5 45 
~twinallU. O? 0.? 

U....-. to pension prcMsfoft 2.1 1.6 

The orllQOll'lg tenu1eratlon ol tne eowo of MaNl9«Ml'll II. siitit UP jnto 

tkCld MUrf c:omponcnt5 M 32 
.,....,Alary~ -~~tcnn 10 0.9 

vs1ade salal'y oomponerus -~t«m 0.5 0 .5 

An amount of €3.4 million (2017: C4.4 milUon) hiaS been paid out to former members ol the Board of Management of BayWa AG and tf'leir 

dependants. Pension prQYi:sions for fOrmer members of the Soatd of Management are disclosed in an amount of (44,5 million (2017· 

(45.9 milliO<I). 

In its meeting on 19 May 2015, tne Annual General Meeting of 5n3Ieh0lders passed a resolution pursuant to section 286 para 5 of the 

Gt!:unan Cor11111~u.:iitl Code (HG.8) to lha tdTt!et Ulat.. in tint µtt!palC!ltiUn ortha Onant.iat SUl~tlt!lllS ur th~ GcOJp csnU or 0ayW"d AG, UH! 

lnfonnaoon required uncter Section 285 sentence 1 Item 9 letter a sentences 5 to 8 of lhe German Commercial Code (HGB) and pursuant to 

Section 314 para. 1 item 6 letter a sentences 5 to 8 of the German Commercial Code (HGB) In the notes to the financial statements at 

company and at Group level shall be wal~ for the financiat year 2015 and for the next four financial years. 

(E.9.) Ratification of the consolidated financial statements and disclosure 

The consolidated financial statements were released for publication Dy the Board of Management of 8ay\Ya AG on 25 Maren. 2019. 

In accoroanoe wftn Section 264 111 of the German Commercial Code (HGB). the foll~ companies, as subsidiaries lnctuc:Je<f in me 

coosoGdated Rnancial statements ol llayWa At;, do not apjl(y the regulations governing ciscloS<Jre (Sections 325 et seq. ol the ~n 
Coovne<ciat Code (HGB)): 

Agramanoet zussow Bonnnorst / Naeve Beteiligungs GmbH. Zlissow. Gei many 
Bad und Heizung Krampft. GmbH. Plattting. Germany 

B:r/N:J Agrar Betel~ GmbH, Mund\ ~ny 

BayWa Agrarhandet GmbH. Nlenburg, Getmany 

BayWa Energle Oienstleisnmgs GmbH. MIJnich, Germany 

BayWa F1nanzservlce GmbH, Munich, GefTr\an)' 

BaYWa Handels·Systeme·Seivice GmbH. Munich. Germany 

BayWa Haustecllnik Gml>H. K06chlng (rormerty: Kart Theis Gml>H, Munich), Germany 

BayWa Obst Beteiligung GmbH, Munldl. Gefmany 

BayWa Ol<oenergie GmbH, Munlcll, Gem>any 

Blr#/a Pensioosverwatlung GmbH, Munil;t\ Germany 

Ba#/• r.e. Asset Holding GmbH. Grlifelling. Germany 
BayWa r.e. Asset Management GmbH. Gn!le!flng. G<!rmany 
BayWa r.e. BloenergyGmoli. Regenswrg. Germany 

BayWa r.e. Clean Energy sourc!ng GmbH (tonneny: c .E. T. aean Energy Tracing GmbH). Munlcn. Germany 

B:r/N:J '.e. Energy Ventur~ GmbH (f0fmef1y: SOt.arp:t(k Lynt Grnl>H). Gt5felfing. Germany 
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BayWa r .e.. Green Energy PtOdUdS GmbH, Mund'I, Germany 
BayWa r.e. Italia Assets GmbH, Grlifelflng. Germany 
BayWa r .e. Ooeratlon Services GmbH, Munlel>. Germany 

BayWa r.e. renewable energy GmbH, Munich. Germany 
BayWa r .e. Rotor Service Gmt>H. Basdahl. Germany 

BayWa r .e. Rotor Service Vermilgensveiwallllngs GmbH. Basdahl. Germany 
BayWa r.e. Solar Energy Systems GmbH. TUbingen, Germany 
BayWa r.e.. SOl.ar Projects Gmbtt. Munich, Germany 
BayWa r.e. Wine! GmbH. Munieto. Germany 
Dienneief Eneraie GmbH. MUf'llld\. Germany 
EUROGREEN GmbH, BeUdod', Germany 
FarmFactsGmbH, Pfarrkirehen, Germany 
Frucom Fruitimpon GmbH, Hamburg, Germany 
lnterlubes GmbH. WUrzburg. Germany 
Jannis: BeteiUgungsgesellsehaft rnbH. Municil, Germany 
O<leShofe Energy GmbH. Berlin. Germany 
renerco pl.an oonsult GmbH. MUrnch. Germany 
Rl-SO!utlon GmbH Ges:eUschatl tiir Retalt-lnf0<matJOOSsysteme, 5ef"ViCeS und L6sungen mbH.. Mul'\iCh, Germany 
TESSOL Kroll$totfe, MineralOle und Tankanlogen Gesellschaft mit besehrinKter Hal\ung. SMtgart. Germany 
Wingentetct Energia GmbH. HUnfeLd, Germany 

111 accordance with Section 264b of me German Convnercial Code (HG8). the following companies. as sul>Sidlaries i'x:fuded in the 

coosolidated financial statements of B;r./Wa AG, do not apply the regulations governing disdosure (Sections 325 et seq. or the German 
Commercial Code (HGBJJ: 

Aufwind BB GmbH & CO. Zwdun1ttwnnzigatc 8iogoo KG. Rcgcnaburg. Gcrmony 
BayWa Obst GmbH & CO. KG. Munich, Germany 
BayWa r.e. Solardacller II GmbH & CO. KG. Grorelfing. Germany 

CLAAS Main-Oooau GmbH & Co. KG. Gollhohm. Gemiany 
CLAAS No«lo$tbayern GmbH & co. KG. Attenstadt. Germany 
DOrenhagen Windenergieantagen GmbH & Co. KG. Grifelfing, Germall'f 
Evefgtaln Germal'\y GmbH & CO. KG. Hambufg, Gef'many 

r.e Bioenergie Betriebs GmbH & Co. Oreiunc1-zwallZJ9$te BtoQas KG. Regensburg, GerrT\i!f'IY 
r.e Bloene<gte Betriebs GmbH & CO. V"teruncllwanzigste Biogas KG. Regensburg, Germany 
r.e Bioenergie Betriebs GmbH &co. Zehnte SiogM KG. Regensburg. Germany 
r.e Bioenergie Betriebs GmbH & CO. Zwlilfte Biogas KG. Regensburg. Germany 

Ruschberg lnlf'astruktur GmbH & CO. KG. GrafeUing. Germany 
Schradenbiogas GmbH & CO. KG. Gr&len. Germany 
Solorpork AQuorius GmbH & CO. KG, Griirctfing. Gcrmony 
Sotarpar1< Aries GmbH & Co. KG. Graremll!I. Germany 
Solarparl< Lupus GmbH & Co. KG. Griifelfing. Germany 
SPM ~"""' M6htau GmbH & co. KG, GrUe!ling, Germany 
Urns~ Klein 80nsoorf GmoH & CO. KG. Grafelfing. Germany 
weatthCap PortfOlk> FJnanzierungs-OmbH & co. KG. Gn1nwa1d, Germany 
Windpark Serecl'Wleiler GmbH & Co, KG, Gr3fetfing.. Germany 
Windpark F'onkenbach·Gersweiter GmbH & co. KG. Grafetfino. Geffilanll 
Windparl< Hett>tadt GmbH & CO. KG. Griifelfing, Ge<many 
Windparl< Holie·Silllum GmbH & CO. KG. Gratelfing. Germany 
Windpar1< Pfe<dsfeld GmbH & co. KG. Grofelfill!J, Ge<many 
Windparl< Slraelen GmbH & CO. KG. Griifetfing. Ge<many 
Windpark Uphuse< Mark GmbH & Co. KG, Gr~felftng, Gel many 
Windparl< WolhelmshOhe Gmt>H & CO. KG, Grafelfing. Germany 
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(E.10.) Proposal for the appropriation of profit 

JlJJ 11>e parent company ot !he BayWa Groop, BafH• AG diS<:toses profit available for distribution or (31.Stl.525.40 in its amua1 financial 

statements as at 31 December 2018. which were drawn up in accordance with German accounting standards (German Commercial Code -

HGS) and adopted by !he SUpervisory Board on 27 March 2019. The Board or Management alld the SupeMsory Board will ptq>OSe the 

roUO'"MinQ use of this amount to the Annual. ~I Meeting or Sharehold-ef'S on 28 May 2019: 

In( 2018 

The ilmOUnt diGtributcd to the shorcholders was reduced by the portion of the ~ares owned by Sc>yWo AG ut the lime when the rc::Allution 

on profrt appropriation was made. as Ulese shares are not entitted to dividends purs.uant to Section Tib German Stock Corporation Act 
(AktG). This portion will be transferred to other revenue reserves~ 

(E.11.) Significant events after the reporting date 

BayWa AG aoqulred 60% ot Shares in spectal.c$l retailer Royal Ingredients Group International B.V., Atkmaar. Nether1anas.. ttwough its Dutch 

sut>sldiaty BayWa Agri SUppc.y & Trade 8 .. V. The necessary approval o< antitrust autnorities was issued for tne transaction in January 2019. 

The acquis>tion is part of the BayWa Agrl SUpply & Trad• (BAsn ~s dlvision•uttategy to ••pand its otfenng or spocial iypes of grain 
and services. Royal Ingredients is a leading trader of special agriculture products sucn as (modified) starches. sweeteners. poCyot.s. otant· 

tJasoo proteins. m:xes. etc. ana rias a woi tav.ide custor11e1 l.JaSti il Ult! rietas ur f(J(J(f aoll !Jllvel ages. animal 1ltltJiLioo. reed ana ooo-fOO<I. 
Beside$ its headquarte<s in A1kmaar and three other subsktlarie$ In Che Netherland.s. Roval Ingredients. also operates three companies in the 

us as weu as one eompaoy in Hong Kong. Nigena and ln<lia reSpO<:twely. No further details can be l)(ovkl<!d pyrsuant to IFRS 3.666 as the 
initial ilCXOUntlng had not yet been completed at the point at v.1lich tne consotlclated ~ statements were approved. 

Following approval from antitrust authorities in mid-February. S;rt/Na r .e . GmbH sold it'S: biomethane portfolio to bmp greengas GmbH. 

a subsidiary of E(dgas Slklwest GmbH. wtlid't rs part of the EnbW Gtoup. Dmp greengas GmbH is one of Getmany·s 1e.ad1ng marketers of 
Diomethane allCI the acquisition or lhjs portfotioexP:ctnids its green gas t>usiness. In preparation for the sate. the biomethane porttotio of 

BayWa r .e. Gteen Energy PrOducts GmbH. MUl"YCh, Germany. was divested rnto a separate company as at 1 septemt>e< 2018. 

(E.12.) German Corporate Governance Code 

The Board of Management and tile Supervisory Soard o f Ba'{!Na AIJ submitted the t>ec:taration of Conformity to the GerrT\iin Corporate 

GoYemance Code pursuant to Section 161 of the German Stock Cofporation Act (.AktG) on 07 November 2018 and have made it permanently 

a~litt lo lh• publio on lht oompany·s-IO at www.baywa ~. 

Munich. Germany, 25 Mateh 2019 

BayWa Aktiengesellschaft 

The Board of Management 

Prof. Klaus Josef Lutz 
Andreas Helber 

Marcus POUinger 

MattlllaS Taft 

Reinhanl Wotf 
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Consotid.ated AR.anc::ial Statem ent5 - Group Holdings or BaoJW.a 4G ( Appendix to ttw! Notes of the Con&oUla:.ed Financial Statements) 

Group Holdings of BayWa AG (Appendix to the Notes of the Consolidated 
Financial Statements) 
as at 31 December 2018 

~mec e.v .. Vegbel. Nel.hl!rtancts 

AQri'nec Groop a.v _ Aoeldoocn. Netner'l.af'ds 

NlROMEOAUSllMGMBH. Krcmsrnr..t•. Au5tfia 

Al..M Rogio 18.V .. v~ Notl'ICfwnot 

ALM Regio 3 a..v _ Yegnel.. Ne~ 

At.M Reglo 4 B. V Vcigncll. Nethc!Uf'IOI. 

AMURS.L.U.~Spa9\ 

~ Asn SuDQlJ c liaoe e.v •• Rottcr'ClllTI. ~· 

BaVWaAQn>Pol.sQ so. z 0 .0 •• Groctz:i61c M&mwieold. Pol.and 

eaywa Fruit B v_ Maasdijl(. No~ 

Bay\Mt r.e. A5la PadfiePte. Ltd., SI~ ReputileO(S~e 

100.0 

SU 

IOO.O 

IOO.O 

100.0 

IOO.O 

80.0 

IOO.O 

IOO.O 

IOQ.O 

IOO.O 

100.0 

IOO.O 

IOO.O 

IOQ.O 

100.0 

100.0 

IOQ.O 

IOO.O 

100.0 

100.0 

IOOO 

IOO.O 

IOO.O 

100.0 

79.2 

IOO.O' 

1000 

100.0 

100.0 

IOQ.O 

IOO.O 

IOO.O 

XI0.0 1 

IOO.O 

lCO.O' 

100.0 

IOO.O 

IOO.O 
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100.0 

100.0 

100.0 

8a'JW) r .e. Ol!'.1ll EnerOY Swn:ilg: GmbH (formerty: CE.. l Clean Energy Traaing: GnUI), Mtlnld\, ~ 100.0 

~ r .. Ocan EnctgyS.r l. MiUn, rtaty 100.0 

100.0 

~re. Espafia S.LU, &vc!liona. &;pain 100.0 

100.0 

1000 

100.0 

100.0 

100.0 
6ayWil' e ~ $,r .L. Mil.M. llloillY 100.0 

B&<;Ware.Mpan K.K .. T~--- 100.0 

Ba'/Wli r e. NIO«fic: AB, Malln6.. ~ 100.0 

100.0 

100.0 

1000 

8awn re. PrO'li)eltJ S.r.l-, ~ Nry 100.0 

100.0 

100.0 

100.0 

76.0 

70.0 

100.0 

100.01 

100.0 

100.0 

B8vYla r .e. SO&ar" Pte. Ltd.. SlfltlOCr"e, ReQUblle ot ~e 100.0 

BayWJ LC. SoW Sy&icmaCo.. lid.. Bangkok. ThalMld 100.0 

BayWll r o. Socal" S'yl(omsLLC. ~on {Dota.w.lro). USA 1000 

100.0 

BaylNa r .e. SOiar System~ s. oe RJ.. ~ c. v., Meiclco ary. Mi!1iC:o 

100.0 

100.0 

1mn 

100.0 

BayWa r .e. UM Limited. l.OtlOOI'\. UK 100.0 

BayYla r.e. USA U C. Wlltnngtoft CDl!!law11e}. USA 100.0 

100.0 

1000 

BayWa r .e. Wtnd Pty Ll4. RSc:rwnoM (fcirmMy: Ccttlngwood), Auuralf:t 100.0 

100.0 

9S.O 

1000 

100.0 

100.0 

Bay'Na r .e. Zarntiaa Ud .• LusafQ. 2:..ooia 100.0 

BaWIJi Rus U..C. Mosoc:w.r. AUSSf.l 100.0 

BayWa ~UC, Kiev, t.ICrM!e 100.0 

510 

100.0 

BioO:n 8 .V • OO&tethOUt, NeUwtanCls 
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SMH 910t'l'le4Mn Gntit. Munich. CieNrJlnf 

~tho Elw§Nln~oS.r.t.. ~(formerly T~o) • ...., 

BW SOIW Z16 G.K.. T dcyG. Japan 

CcfctraFccdsenb 8.V .. Rott~~ 

cetetra IDMc:a 5..LU .. Pol\Jelo de Al«c6n. Span 

C.o.fctra Pol.$b; So. i Q..O •• Gcfynla. PoWld 

cefetra ~ B v . Rotterdam. Neu.twlds 

oelour """""I'll' LtG. RlonmoM (fomleny Nill• HoldCO I'll' LtG. .,..._), ,.,, .... 

oetlea Nonf\Amenca. lne~ TorrOIOCe. USA 

OiSIOl'lli.agon 'o'.&i10C1ogiwnlill9Cfl GmoH &-Co KG. Grifc<""9. Genn.any 

ORWZ·BeleiiHgr a ;Hd1terianmt1H.~Gefmany 
ECON!ncl d.o..o_ zac,f!b. Croalla 

Enorglo Alnl'I0'4tlllo P\tgtlcse $ r .t.. Mian. ._, 

El"ICrgy $)'5t0r'n ScNiocs S.r L, Miian. Italy 

EN.ZAFRUIT NIM Z-.no (ContlnonU m. San&·Truloen. ~ 

ENZAFROll I*'-ZeabnO (U.K.) llmitea. WICC\ UK 

ENZAFRVfT NIM Zealand lnternabOnal ~ AUcklancl. Ne# U3tltld 

ENZAfm.JIT Pen.Ii SAC., Llrna. Peru 

Eot cl"Aunls SAS. Pa1s. Ftal'ICe 

Eotiea Sai'l LIJC)O $.t .1.. T rMto. Italy 

EUROGREEN Cl u _,o_ Jirelin POO JlllCHOll. czecn Reputlle 

Ewtrgraln ~Cridt &Co. KG.~ Get many 

F. Ur1 &Co. Ctt.,. 1111'tm.t> H- Lanna:n.~ 

Farmfects Hcdlo Gntii, Munilch. G!r'n'*'J 

174 

100.0 

100_0 

IOOO 

500 

IOO.O 

10<>0 

100.0 

10<>0 

IOO.O 
IOQ_O 

IOILO 

so.o 
900 

80.0 

100-0 

100-0 

KnO 

eo.o 
IOO.O 

SM 

100-0 

IOO.O 

IOOO 

100_0 

IOO.O 

IOClO 

75.0 

IOOO 

IOO.O 

IOClO 

IOQ_O 

IOOO 

IOClO 

IOO.O 

IOClO 

100-0 

100-0 

IOCLO 

100.0 

IOO.O 

IOO.O 

10<>0 

IOOO 

100.0 

100.0 
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Fn.llttNf'I( USA. ltle... Soamt. USA 

F:wKarriorQ Sp zo.o .. ~folanO 

c.anc -r~Gesd' c llaft m.o.tt.,P6cn1Mn.Ausnia 

~Solar" Tl\lsL Ric:htnDnll.~ 

"''' r ••esmietungGeMllbCNlft m.o..H., T~n.AuSMa 
lnterklbesGrnbH, Vb'ztug.~ 

lntetsaatzuc:N Gmbtt. 1 k:M oet*--'••*. G$-many 

Montt ~. U.C. WUmington (Dellware). USA 

Quyen SOI.- farm PtylUI. RiCnrnoocl (formerly:~. Aullrl1illa 

P:arc E'*'1 au °*"'In ou Roy SARI_ PMW. France 

~Prcjal«GmbH.~.Germany 

i:tENERCO GEM l GmbH. Qriteefwu,. Germany 
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100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

71.0 

90.0 

1000 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

1000 

100.0 

100.0 

100.0 

61.9 

51.0 

100.0 

100.0 

100.0 

90.0 

100.0 

100.0 

100.0 

100.0 

1000 

100.0 

100.0 

100.0 

100.0 

.. n 

74.0 

74 0 

510 

51.0 

1000 

100.0 

100.0 

100.0 

1000 

52.0 

89.9 

100.0 

100.0 

100.0 

1000 

100.0 

100.0 
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Rl ·sotUtion DauGmbH. V\enna. f.JJSUU 100.0 

100_0 

RIVEKA BVBA. Bocm. Belgtum IOOO 

Rock Power s.Llk. Barcelona, soaln 100.0 

750 

100.0 

100.0 

IOO.O 

100.0 

ff'NARaltrokcn4"'o R:QmanQ $ r I .• ~ Aom;ria 

100.0 

IOILO 

100.0 

100.0 

100.0 

mo 

.... 
scnumann wino. u.c. Wllmlf'l!1lM{CleQws'e). USA IOO.O 

IOO.O 

100_0 

IOO.O 

IOO.O 

100.0 

IOO.O 

IOO.O 

IOOO 

SPM Solarmrk M&i.luGmbH &Co.KG. GrifeCfmg, Germany IOO.O 

IOO.O 

IOO.O 

stormon Energf AB. M3lm0. SweoM IOO.O 

IOOO 

SUn EncrgyNo.lG t<.. T~. Jaoan IOO.O 
onn 

IOO.O 
740 

IOOO 

T&G Jacan Ltd.. l~. Japan IOO.O 

IOO.O 

50.0 

70.0 

reuennano Enlt9t SJ .L ~O'itteCO (kltmeftr Trento). laty IOOO 

TESSOl ~ Mlneraliaieutld lMikaibgei1Goseltsc:naft dcesetdnklet H~ Sto.lttgtr't, Getm*')' m.o• 

thenergyS..V- Oo.-terf'loUt. Ne~ 

IOO.O 

TlmboonWe6l wnd Farm Ptylta. FllC:tmoR:I (tOtmeflY: ~Australia IOO.O 

Tracomex 8.V (kwmorty lliegr-a Trac:omio B V.), "°"lcthoul. NcCher\and5 100-0 

1000 

100.0 

r t.1ners & GtOwers (f9> Umtte<1. suva. Al!OIJDOO of flll 700 
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WAl/WllrmeAust1iaVet~ V'lenl\I, Ausu'9 

Wlndpsk 8elll GmDH. GrllelinQ. Germany 

~Oelsct ellsGmOH& CO KG. Grlreltlno,Gennarqt 

- --Cmott--

-'1111lUnitOO.-UI( 

Yatpool Sollr farm HoldCo PIYUd. Molbou1ne. Au:slrllla 

z~av .. Hecronvocn.~s 
z~ Orr:nlhe e.v_ ............. Noehorl.1nlili 

Z~ Wddfoi'&000r9.V- HIMronvoon. NcthCJland5 

:Z:Of"lneC*\c )O(I.. e.v ., 1 tee• e.,, eett.. NetherUIMS 

A&\TISBetell-n"CH.D.l<SelOO<f. GooTnooll 
A(lr.W'Pr~etGM ilftm.b..H., K~t.. AuWta 

AQmleC' Parts e.v .. Vegnet, ~ 

~ SOI.It (fotmerty Free Break S)'Sten-.S.LU l. a.cetON. Spoln 
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100.0 
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100.0 
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1000 
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100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

1000 

100.0 

100.0 

100.0 

1000 

100.0 

100.0 

100.0 

50.0 

100.0 

100.0 

1000 

100.0 

100.0 

100.0 

1mn 

100.0 

87.5 

100.0 

100.0 

60.0 

1000 

100.0 

100.0 

100.0 

100.0 

100.0 

1000 

490 

70.0 
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BayWa r.o. ~ BetriobsGIYUt. Grtltllllitw;I. Germany 

SayWar.e ~SOWKS. <JcR.L o.cv_ Mo:dcoCity. Mc:*10 

~ t.e. De •elcc:: .... t.ano HOIOC:O. llC. LO& Mgeles. USA 

BlyWllt.e. De•'*Oc'iill!lllt. UC. ~(Ddaw.11re), USA 

8¥yWar,o EPC.UC.\\11mingtgn(~). USA 

&r/Nar e. Mc*». LLC. Wiimington (~o), USA 

BayWll t .e. SOIM' Sys:erns Ud .. M.Xftyftlleln,. UK 

donclp lnt£tmiallticlnit GmOH. Vlerna. Au:siN 

cataty Solar I U.C.. Wlmingtoo {Oe&aware). USA 

cetetra Notte s.LU.. Po:uelo Cle AlM'Cdn, SC*f'I 

CENTROAGRICOlONUULANOS R.L.A:hwto. 1Lat.y 

Col des 3 soe..n SARI... Paris, France 

Eurog1~ ltafia SJ J.. Mbn. 11.aty 

FreedOmSOt.:w. UC. ~ton (Det.lwae). USA 

G. Stranmg« ~ GmbH &CO. KG. l«W'I, Gem'lan)' 

GENO!..~ m b.H...&CoKG. ~Auf.!ritl 

Gourvfltelte En«giesS4RL. Paris. France 
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100.0 

100_0 

100.0' 

100.0 

1000 

100.0 

100.0 

100.0 

10<>0 

100.0 

100.0 

""'-0 

IOO.O 

IOC>O 

IOO.O 

mo 
IOO.O 

100-0 

100-0 

100.0 

IOO.O 

100_0 

60.0 

10<>-0 

IOQ_O 

100.0 

mo 
1000' 

mo 
100.0 

IOO.O 

100.0 

IOOO 

IOO_O 

IOQ_O 

IOO.O 

100.0 

IOO.O 

S1.0 

100.0 

IOOO 

IOO_O 

IOO.O 

60.0 

000 

710 

100.0 

IOO.O 
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100.0 

CrasahOoOef Solar U.C. CllMAIM (Virginia). US/I 100.0 

100.0 

00.0 

5t0 
100.0 

5t0 

HUgheOOen sow pty ltd. Rictwncwld.. /.141$lralia 100.0 

HXNAk $QW Ono. LLC. Ratoigh (Nol1h CatolN), USA 1000 

IMMOOl.JARE ACRKX>t.A RNCLTO SJU .. RivOllO.. bfr 100.0 

Jacumcl L.-ia HoldCOU.C. ~ (Delaw.are). USA 100.0 

100.0 
100.0 

NR~~U.C,LOl~USA 100.0 

K"llH. SAP J. Cle C.V .. MolOoClly. Me:dco 100.0 

KAt.PIS. s.A.P1 aec.v .. Medcoaty. Me.SOC 100.0 

100.0 

100.0 

1000 

100.0 

100.0 

10.0 

100.0 .... 
100.0 

100.0 

100.0 

100.0 

100.0 

100.0 

- ·--t;&l" KR.. lk,.,,,.- 100.0 

1000 

100.0 

90.0 

100 

90.0 
1mn 

NotchPalt-Solar. LLC. ~CDtllawaro). USA 100.0 

100.0 

100.0 

100.0 

•90 

100.0 

Raift<Men l tQO'Nla d.o.o.. UNrt. S:loYMla 100.0 

SO.O 

RWA lJlnilN. t<kW. Uknine 1000 

00.0 

~ Edolhol Grnl:IH Hormcrty Granl"9C'f t. Ma)'f ~n. m b.H ). VllllJ-na. AIAtria 100.0 

Saatzuctt Gleftoorf Ge&ellscNft m.b..H .• Glel&Clorl. """5tr1I 

100.0 

sa&mEnet., SARL. PW.S. France 100.0 

1000 

$8P Powal" Sein.-Shcl .. Pe~ Jil)-a. t.bl_ayw 250 

SdWadOI t :gn Bet!i~ ml>H, GtOdef\, Q!rnw)y 100.0 
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100.0 

Sol.at SUCI S.r .l. Ro¥er6CO. Italy 100.0 

IOOO 

IOOO 

"""' 
"""' IOO.O 

IOQ.Q 

SOl.rarpark Malitlll Gtttltt. Grlteltlng, Ger'nWty 100.0 

$olairp;ark ~ $9. l o.o •• W 111WN1. ~ 

IOO.O 

~rlt Milta S0. 10.0., w:irsaw. Potatld 100.0 

IOO.O 

"""' 100.0 

IOO.O 

Sotan>at1c SWV. So t o.o , W.11'UW. PoCan:t mo 

"""' 
100.0 

100.0 
SOrlna MIU Wine! F.-m Ply l.ld. Rlawnond (tormeny:: COlliflCMCOd).AuWaOI 100.0 

"""' 100.0 

IOO.O 

IOO.O 

100.0 

IOO.O 

SPV SOtaroo<1< WJT.CtnbH &CO. KC.~ Geflll,111>' IOO.O 

IOOO 

Sf'V Solatl)iWk l09. Gml>H & Co. KG. Grifell'ina. Germany IOO.O 

IOO.O 

Studios SOl:at 2. UC. Wllmlngton toeuwate), USA IOO.O 

100.0 

Studios $otar"4. llC. \Nil,mlngton (~).USA IOOO 

Studios 5otal' 5.. UC. VWmlngl.Oli (~).USA IOO.O 

1000' 

IOO.O 

sunrise Mcu'ltainGK. TOl<)'O. Japan IOOO 

SUnfise Ocean CiK T Clk)'O. Japen IOO.O 

Sunri&eR~GI<.. Tokyo.JO.pan IOO.O 

IOO.O 

sunshine LatlD GmtiH &·Co. KO. Munict\. Germany 100.0 

IOO.O 

100.0 

TirM~ E~ S.L.U .• Ban:dON. $C)aln IOO.O 

Tout Venl En«des SARI.. ParlS, Fraooe IOO.O 

IOQ.Q 

1000 

100.0 

V•emes SO&aire 2 SAS. Parla. Franoe 100.0 
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~SOC., S.L .• Barcelona. 50a1r1 100.0 

100.0 

\Ybil~ SOI• A. LLC. ~ (Delawaire), USA 100.0 

\\'f'_.tenztm Sobr B. I.LC. MrrwQton (Oel3ware). USA 100.0 

~ SolarC, UC.~ (Dl&awarc). US& 100.0 

WINI Par'k Kot1a Sp. t o,o .• w.aisait, PoLtno 100.0 

100.0 

100.0 

1000 

50.0 

Wittllpltk eeaescac:h cmott & ca. KG. Grllllel.llng, Gen"Ninr 100.0 

50.0 
100.0 

100.0 

100.0 

100.0 

~Gt'QnlU t.elno GmOH & Co KG. Grifolling. ~ 100.0 

100.0 

1000 

100.0 

100.0 

100.0 

WWIDark JetTC>ke GmOH & ca. KG. Gttfelflng, GetmanY 100.0 

1000 

100.0 

100.0 

100.0 

100.0 

100.0 

-·--NOl<ICmOH&Co. KC. Gt1110!"""-~ 50.0 

100.0 

50.0 

1000 

100.0 

100.0 

100.0 

1000 

•Mn 

100.0 

~k Wimnlelbl.lrO 3 Gr1"tlH ~CO. KG. Griftlllng. GertnlfY)' 100.0 

60.0 

60.0 

1000 

ZCltW'lelllakAl S.V., Heeret'l\tlffQ, ~ 100.0 

100.0 

2~ 01 8. v _ Hoorentlo'fff\. Neetlertands •oo.O 
1000 

100.0 

100.0 

100.0 

100.0 

100.0 

50.0 

49.0 
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33.3 

100_0 

50.0 

500 

BHBW Ho1c1t9' CPty) 1..14, Lynl'IWOOCI ~. SOUl.nAtilea 

BtffiWU'nlted.~. UK 

G~~LLC.SN!Uo.USA 

Crowers Olrec:t ~Wakefield. UK 50.0 

33.3 

2'>.0 

14 5 

250 

~t&eheGeoCbermle·ProlekloV~l&ehaf'l~ l L c.rlfetf'klo. Gef'min'( 50.0 

The Fruit Fltm Lirnl«:I. 'ffl!!il M3!lin0. UK 20.0 

5<>0 

50.0 

Associ:ites and joint ...en1ures Of 1.ecanmry impoflance not~ und« the equltyme!t.od 

Ahupro~LTO. tzanecn.Sout:hAlrb eoo 
30.0 

200 

ARGE WWSObetGdt Martdorf. Gennlnr 50.0 

8 l. E. BM.I• uncl l.anl> Entwictitungs;aoi' ..n. 8aycrn GmbH.14ric:n. Germany 250 

50.0 

•9.0 

25.0 

30.0 

so.o 
32.8 

E9ULUMGmcti &-Co OQFck'l Biunat.11 MG. PIAlach Im lurt.11. GcrmaJ'Y 
HGO Haus und Gatten DeutacNlltld I L11 • ' atiCn GmtH. Kartst\Jl'\c, Genn.any 50.0 

29.8 

27.9 

310 

50.0 

94.0 

47.5 

500 

31.3 

31.2 
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R.11neillen waren Cmlfi Halileflatl· Ma (k>tmOtlY: Raillasen.-8''/Na·waten CtrUt Ult$1r'!O·Sic!gt)n0ur~-Ronr). 
Pf6rms/LObsirs. Germany 

SOK A:twer Sdn Bt'IO •• Kuala~. M~ 

VR-l.EASINO Ll'llA CmbH & Co lmmoblllen KC. Eodi>om. Cermaov 

WUN~GmbH (fonnerfY VNt• fnergloOmbH). Wt.nNOol. Germany 

soasuReGeseUSCllafl '* ~er Hafl.ung. SChrObemluSen, Germany 
Equiey ~ ( Uloll$ilnd; 128.483 
AMull rid W'IC!Olne/IOU. in c tMuutld! 1-336 
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184 

Affirmation by the 
Legally Authorised 
Representatives 

We hereby affirm that, to the best of our knowledge and 

in accordance with the generally accepted accounting 

principles. the consolidated financial statements give 

a true and fair view of the net assets. financial position 

and the result of operations of the Group, and the 

Management Report on the Group presents a true and 

fair descript ion of the development of the Group's 

business. including its performance, and of the material 

risks and opportunities inherent in the prospective 

development of the Group. 

Munich, 25 March 2019 

BayWa Aktiengesellschaft 

The Boaro of M(lnagement 

Prol. Klaus loser Lu12 
Andreas Helber 
Mafet.$ POilinger 
Matl!lias Taft 
Reinhard Wolf 
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Independent Auditor's Report 

To B;r/iNa AG, Munich. Germany 

Report on the Audit of the Consolidated Financial Statements and of the 

Group Management Report 

Audit Opinions 

We have audited the oonsotidated financial statements or BayWa A.kberlQesettschaft. MufWch. Germany. and its subsidiark!s (the Group), 

wl'ICll eomp0se tile consollclateo statement ol rinat>Cial J)OSition as at 31 December 2018. tile consolidateo onc:ome statement and 
reconciliation to ttle ~onsobcSated statement of comprehensive U'lCQflle, tile consobct.ated statement of cash ft.ows and lhe consolics.ated 

statement of changes in equoty for O>e financial year from 1 January to 31 oeoomoer 2018. ano lll• notes to tile consolidated r.
staternents. inc1uding a summary of slgnifkant aocxx.rnth'log poldes.. In addltfon, we have audited tile group man.agemenl rePoR or BayWa 

AktiengeseUschaft. Mt,Ujc;h. Germany. f0t the financial year from l January to 31 December 2-018. In accoroance with the German legal 
requirements, we have not audited the content of the Declarntion on Corporate Governance and the C<>rporate Governance Report or the 

combined non· financial report pursuant to Sections 289b to 289e ancl Sections 315b to 315c German Convnercial Code (HGB). to which 

reference is made In the group management report. 

In oucopinioo. on tile basis of tile knowledge obtained in tile audrt. 

the accompanying ~led financial statements coml)(y. in att material respects. with the IFRS. as ~ted by the EV. and tile 
8d<1itional requirements of German commerc::i&t 'aw pursuant to se<;tion 31~ (1) German commercial COde (HGB) and. in compliance 

v.-rth mes& f&Qui1ements. give a true and tatt vaew of the assets. tsabtlities. and financial position of the Grou:p as at 31 O&eembel 2018, and 
of •ts financial ~ormance for the financial year from 1 January to 31 Oecemoer 2018. and 
me accompany'ing g.roup management cepo11. as a wtlole ,p<OYides an apptop<iate 't/J&N of the Group•s position. In au matenat respects, 
this group management report Is consistent witn the consolidated financial statements. complies with German legal requirements and 

appropriate-IY presents the opportunities ano risks of futtlre development Our audit opinion on the group management repon c:toes not 

cover the content of Oectaration on Corporate Governance and the Corporate Goveminoe Report or the combined non·financial report 

pursuant to Sections 289bto 289e and Sections 315b to 315c German Commercial Code (HGB). to which reference ts made in the group 
management report. 

Pu.l'SUant to section 322 (3 ) Sente~ 1 German Commercial Code (HGB), we declare that our aucilt has: not led to any resetvations relating 

to the leg.al compliattee o( tNt oonsouaated financial statel'!"W!nts and of the gtoup management tepol't.. 

Basis for the Audit Opinions 

We conchJCted our alJdit of the conooUdated financial ctatements and of the group mansgement report in aocordance with Section 317 
Getman Commercial Code (HGB) and the EU Audit Regulation (No. 53712014: referred to subsequently as "EV Audit ROl!Utation") and In 
comptiance wi1h German Generally Accepted Standards for Financial Statement Audits promulgated by the lllitit'U't der Wirtsc:naftspriifer 

(IOW). OUr responsibilities under those reQuirecnents and principles are further described in the "AOOitcYs Res,ponsibllities ror tne Audit of 
the C'on$otidat'ed Financial Statements and of U'le Group Management Report" section of our audt-lcY$ report. We are Independent of the 
group entitles in accordanc:e with the requirements: of European la'N end German commercial and professional taw, and we have fulfilled our 
Other German professional tesponsibibties In accordance with mese requirements.. In addition, in acoordanoe with Artk:le 10 {2) JX)int (f) of 
the EU Audit RegutaUon. we declare that we have not provided non·audi1 services prohibited under AltQe 5 (1) of the EV Audit Regulation. 
We believe that lhe at.1d1t evidence we have Obtained Is sufficient and aPPfoprlate to ptO\ilide a bas1s fot our audit opinions on me 
consoldated tinancaat statemants al\d on the gsoul) manag&ment report. 
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Key Audit Matters in the Audit of the Consolidated Financial statements 

Key auefft maners are those matters that. in our professional judgment. were or most slg.nif1cance in our audit of tne ccmsolldatect [inancial 
state.ments fOf tile financial year frOfll 1 January to 31December2018 These matters were addressed fn the context of our audit of the 

consolidated financial statements as a wflole and In forming our audft opinion thereon: we do not provide a separate audit opinion on these 

matters.-

In the fOUOwmg v.'e. present the key audit matter'$ we haVe determined in tne course or our audrt: 

1) R~ofdeferredtaxosset• 
2) Accounting !0< the acqulsidon of the Gtoenlewn Group 

3) Rov~nll6 rM!iMtiOn on prOj~r MiMt• i:;m ti!M 
4) Accounting for legat disputes and provisions In the arRJal financtal statements 

our presemat.on of these key aucht maners has been structured as fottows: 
a) Description (1ncluding reference to cotresponcfiog anfonnation in the consolid ated financaal statements) 

b) Auditor"sresponse 

1. Recoverability of deferred tax assets 

a) Description 

In tne consoUdated tinanciat statem&nl's, the balance sheet Item ·deferred tax assets-"' lnOCudesdeferred tax assets of mEUR 2526 
(previous year: mEUA: 234.5). The deferred tax assets derive. on tne one ha net, from deductible temporary differences between me 
carrying values or it ams in the consolidated balance sheet and their tax bases (mEUR 182.1). Ba<ed on the Group·s planning. ii 1$ 

expected that these temporary differences will reverse wittlln the next five years. Deferred tax assets are also recognised on toss 

Cillrfforn1lrd> (mEUR 70.5) to the extent it i:; ocpcctC<I that llleywill be uUtr..cd willlin the next rive )'Cilr:;. The deferred lax a:;:;cb arc 
meawred at the group income tax rate of 2913% 

The outcome of the computation of the clef erred tax assets depends to a great degree on estimates and assumptions made by the 

executive directors about futlSe taxable income and eXPCllSe. the timing of the reversal of the temporary differences and die 
re.aUs.ation of tax relief from loss earryfO<Wards.. and i$ thus ~ti;ect to considerable unoertainty. For this reason. we have Identified the 
measurement of <feferrecl tax to be a key audit mattef. 
The dtsctosutes made by tM parent's executive: dlreer:0ts on deferred tax are provKled 11'1 sections C.9. ana o..s. of the notes ro me 
consotidated financial statements. 

b) Auditor's respanse 

In a fil"Sl step. we gained an understanding of the control environment. the risk assessment and the processes and monitoring 

piocedUres set up with regard to the processes and procedures for determining and measuring deferred tax. our audit was based on 
oor knowledge and audit resutts from prior-yeal'S. In assessing risk. amongst other things. v.-e assessed to what degree budgets were 
adhered to in the por;t. We .os::;urcd our:;ctvc:; of the rco::;onobl~ of the future lirulblc income and cxpcrr;c: fOfCCOSt for the 

computaUOO by reconciling U1I$ information to lhe current plaJWng figures In the muni-year plan approved ~the exet\ltive clirectos'$. 

We reconct1ed general and industry-specific maricet expectations.of the parent's executive directors to external sources. 

In awling ine tax issues. we involved Internal taX SPecialists In tile auolt te.-.m. Willl lll!OrsuPPO<t. we assesseo tne pr~sses and 
con trots .n ptace to valtda.te the pta.nning assumpbons and to fd.entify tax-related matters.. Furthermore. with regard to the pl.aflnlng, 
we examined the recognition of deferred taX and the underlying jl.J&tllic3tione of the executive directors. We Sf:Ce"'-Sed the 

rec<M?rabitity of the deferred tax assets on tempora.ry differences and &ass carryforwaros using intemat forecasts and ptaMing figures 
prepared bY the executive cf1rectors on the future taxable earnings of the group. whereby we evaluated the reasonableness of the 

ptannlng figures used. We verified tile recoociliation of the expected tax expense usln; the group income tax rate and the actual taJC 

expense disclosed In the CQflSOtiCJated income stiiltemenl. 

2. Accounting for the acquisition of the Groenleven Group 

•) Ol!!;criplion 

186 

BayWa AA Munich, Germany, aoQuired the GroenLeven Group, Heerenveen, Netnertands, in April 2018. The acquisition was maoe by 

founcflllQ an acquiring company in wlllch BayWa AG holds 70% of the shares. The a<:qwW>g company purchased all of the shares in tile 
GroenLeYen Group foe a fixed price of mEUR 1:27.5: in addJtion. a variable price component (earn-out) was agreed, which was 
calculated at mEUR 26.4 by the executive directors on the basis of L"le respective contractual clause and ta1cen into account in the 

p..1rchase price allocation. The final allocation of the purchase price to the assets and liabilities acquired c:an be undertaken in the 
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twelve montns from data of acquisition. Ltt. up to April 2019. we oonsfdet the acoountl:ng treatment of the a<::Qutsition ot the 

Groenteven Group to be a key audit matteir bOth since the identification, recognibon and me.asure-:ment of tne assets and tiab1li1Jes and 

the corresponding determination of goodwill as well as the treatment of the earn-out clause depend to a great extent on discretionary 

estimates and assumottons made by the exea.Jt ivo directors.. and the valuation models used are complex. 

The disciosures made by the parent's executive directors on this aOQuisition are provided in sections B 1. and C.1. of the notes to the 
c::onsoUctated financial statements. 

D) Auditor's response 

k'I a first steo. we <evtewed and assessea the contract on the aeaulsltion. ~ oarticuta.r attention to the eam~out ctause.. we verified 

lhe allocation of the PCJ(chase pdoe. induding the eam-outctause, to the assets and liabilities a.nd me det'wation or tNtgoodWIU 

acquired wnrcn was uoGertaken by the executive directors ..wtri support from an external advisor. we assured ourselves of the 

competence of the extemal advisor and revlev..'&d his rePort wwtn ptofesstona1 ~sm. In caf1Y'ng out this work. we lnYOlved 
internal specialists on ttte accounting treatmeot of business acquisitions and unttertook a critical assessment of the as.swnptions 

made by the exec:utive directors in identifying and measuring tne assets ana liabilities. 

3. Revenue realisation on project business over time 

a) Description 
A conside<abte pt"oportion of the tMJ.si.ness 1n U)8 ·Renewable Energies~ segment IS the planning, Implementation and sate of pcojects. 

This is carriQd out by founding PfOiect companies in which wind aoo solar poi.o.--er plants are consttucted on the basis of a ~al 

contractor agreement between the pro;ect company and a sut>sidiary of ~a AG. The sate of the project company by BayWa AG Is 

subSequentty carried out by mean.sofa snare deal. In some cases, the sale of tne Shares Js made J)rfor to the Obtigatlons frotn the 

general contractor agreement being MN.led. Revenue or gains are generated on selling the solar and wind power plants by selUng the 

shares in the project companies and deoonsoti<Satlng me cornparrles in accoraance v;itll IFRS 10. On deconsolf<lation. the general 

contractor agreement then e:icists between the BayWa Group and an externat third party, Revenue from the general contractor 

agreement Es reaUsed over time In accordance with IFRS 15 '-llder the Input-orientated cosl·to-cost method. We consKfer accounting 
ror this revenue reatiAtion to be a key audit man er since lhe retinQul$hment of control pursuant to tFRS 10 must be evcituated on the 

oasis of com pt ex agreements. and in determining tn.e progress of uie project. tne oJscretlonary estimates of tne executive airectors on 

tNt deg fee or oomptetJOn. the fetated costs to completion. and me rls.ks to be t.aken into aocount nave a significant effect.. Jn addition. 

in lllls oonteX1. me appticatlon of IFRS 15 for Ille firs! time In the financial year 2018 was of particular relevance for Ille audit In tile light 
of me evaluation of the oonttacts lhtoughOut tne gfoop mtn regard to the new accounting reciu1rements. 

The disciosures made by the parent's executive directors oo tne revenue reatisation over time. taking into account the application or 

IFRS 15 for the first time. are provided in sections A.3. and 0 .1. of the notes to the consolidated financial statements. 

b) Auditor's response 

ln canying out our audit wort<, we gained an understanding c.f the internal methods. proceclures and oontrol mechanism5 U$8d In 

project management in the -Renewatita EMrgies .. s:egrnenL we audited the ctesign and lmptementa.ta::n of aocountfn.o·retated Internal 

oontto1s ana performed test of deta1lS on seteeteo P<o;ects in aoooroanoe with our r'iSk assessment. 

In assessing selected sates of companies. 'lie audited Whether BayWa AG ti.ad retinQuisned con trot of me project company pursuant to 

IFRS 10. thus fulriUing the requirement$ tor revenue recognition on deconsotidation of the respective project company. To this end. we 
rtMeWed and assessed the contracts. On tne t>asls of our knOWtedge of tne contractual terms of the gene rat contract agr~nts. we 

lhQn verified whether the requirements tor recognising revenue over time pursuant to IFRS 15 had been fulfilled. In connection with 

me appllcatloo of IFRS is for the first time, we looked Into the processes establisheo by BayWa AG to implement the new standard 

and assess~ the disd0$Ures made by the executive directors in the notes to the consolidated financial ttatements on the impact of 

Ille appUcalloo of Ille standafd fa< Ille first ume. 

We examined the ctetermlnat.ion of the n:>Ut-orientated revenue and the related contract costs based on the progress of the project al 

Ille end or !he repo<Ung period as well as tne appropriate dl$CIOSUres In the consolidated r.nanclal siatements. we atso made 
erqulries of project rTW\aQement on the progress ot the proJec;l'S. lhe reasons fCK differences. be\\veen budgeted and actuat c::Q5ts and 

on the current assesstnent on the expected costs to be lnclrred up to the completion of the project_ we lnvotved Internal specialists 

from the IFRS AOv;sory de:partment in !he audit team to assess. the matter under tFRS 10 and IFRS 15. 
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4. Accounting for legal disputes and provisions in the annual financial statements 

al Description 

BayWa GA. MunJct\/Germany and its subsidiaries are faced with legal disputes and proceedings in relation to their operating business 

activities. Such disputes and proceedings can re&.ete to the assertlCl'l or claims based on services aod deliveries that are not up to 

standard or from payment diiputes. but can also resu·1t rrom breaches of legal or compllanoe requirements. by individual empt~ 

lhis can lead to the Group haYlnQ to pay compensation or flnanc:&at penalti&s. or otnet oivtt or criminal sancbons OOlng Imposed. The 

assessment whteh is made by the executive direct0<$ for each ease on the chances of ~s or on tne prQgTeSS of the legal disputes 

Of proceedings. and me estimate whether a provrsion shOulCI be recognised to cover the legal rK>k. °' U'le amount of any such 

1>1'¢1.1~ •r• onan •«:~ ~Y • n1gn 1-t>r uMet'IAin!Y aM as ~n lnvotll<! Henaill a•grM or ~nt 1n View or U\i<. wo 
consider the whole matter Legal disputes and provisK>ns" to be a key audit matter. 

The d'rSCIOSures m ade by tf)e parent"s executNe dtrec-r0<s on Legal disputes and provfslons are provided m sections C.23. and E.3 of 

the group management report. 

b) Auditor's response 

In carrywng out our audit wont. we e1(8mined the process establishec:i bf BayWa Aktieogesellscnaft covering Ule rec:ordil'\9. the legal 

treatmenl tile estimate on Hie success or outcome. and the d1sctosure of U\e tegat dlSOUtes and proceeaingS in the conSOlldated 
41nn~ fmanciat s~tements. tn the reixnti.ng penod. this primarily composed Y.'Qrk on the su:bstance or the ~ng antitrust 

lnvesllQatoon on e<op protectJOn Wh<>tesate operatJOnS. In the l<nc>1h~e tllat estimale$glve Mse to a nigh risk of missta1eme11ts In Ille 
fin~ reporting and mat the d&e:isior.s on reciognition and measurement by the executive directOtS have a direct impact on U'le 

consolidated annual financial statements. we assessed the reasonabteness or the presentation in the consolidated annual financial 

statements by reviewing the retatea documents sucn as correspondence, notes and repons by external e.xperts. we ln\/Otved cu own 
tegat experts in the aodjt te.am tor this purpose. We also held discussions with the execuWe directors. with staff in the Legal 

Compliance aoo Corporate Audit depanmeflts. and witn sctectea aiipointed tawyers. ano requested information and evidence on the 

developments and reasons underlying the eSbmites made. We also requested confirmations on selected caieS from extemat lawyers 

at the balance sheet date and assessed whether they concurred wdh the risk assessment made by the exec:ubve directors. We al.so 
assured ourselves or the comrpetenoe and abibtie$ or the external experts and lawyers appointed by the Company, On this basis. we 
veritied the estimates maoe Cl'/ tne executive oJrectors on the p-esentation or tne: abOYe matters In tne consodOated annua1 tinancia1 

statements. including th& measurement of tne PfOYtSIOn ta< legat drSputes and proeee<l.tngs. 

Other Information 

The executive directors are responsible for lhe othier information. The othet informatioo ~ 

the Declaration on Corporate Governance specified in me section ·Management. Monitoring and Com,ouance· in ttle groop management 

report. 

the combined non-financiat report pursuant to Sections 289b to 289e and Sections 315b to 315c German Convnercial Code (HGB). to 

which reference i:i mode in U'lc grouu monogcmcnt report. 
the executive directors· confirmation on the consolidated financiat statements and the group management report pursuant to Section 

~7 (2) Sentence d and Section 315 (1) Sentence 5 German Commercial Code and 
au the remaining parts of tne annual teoort. mth me ~ptioo of tne auott.ea cons~Klated financial statements and group management 

reoon ano our aucUtor's report. 

Our 3u<fit opinion& on the conSOlic:bted financial et3tements and on the group management report dO not cover Ule: otner information. and 

consequenuywe c:to not express an auc:frt opinJon or tJ1rf otner form o f ass.tnnee conclusion thefeon. 

In connection with our audft. our responsibfUty is to re.ad tne o ther Information and. Jn so doing. to consi<Jer Wf'letherthe other fnformation 

is mal~Y inconsistent with the consolidated financial 5tatements. v.ith the group management re part or our knOwleclge obtained in 

the audit. or 
o thel'Wise appear'1i to be materially misstated. 
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Responsibilities of the Executive Directors and the Supervisory Board for the Consolidated Financial 
Statements and the Group Management Report 

The executive directors are responsible for the preparation of the oonsoUdated financial statements that c:ompty. In all matertac respects, 

with IFRS as adopted by the EU and the additional reQulrements of German commerciat l8'W pursuant to Section 315e (1) German 

Commercial Code (HGB) and tha;t the consotic:Sated financial statements. in compliance wftr'I these requirements.. give a bve and fair vtew of 

the assets.. llablUties. financial position, and rmanc;a1 performanc:e of the Group. In adcfrtion. the executive directors are resPQn$1l>te for such 

inttUnat con1ro1 as tney nave de I ermined necessary to enable me pteparation or consolidated financial statements that are fr*'! from 

material misstatement. whether due to fraud or error 

In Pl'l>'MO tM coM<>liMtAll fina~Jal s!AramMB. Ill<! a•~utiW! <f1MC1ors ara rasl>OMll>la ror assossill9 IM G1¢il~'t a~llltY roCMtinll<! as a 
going concern. Tiley also have toe responsibility for disciosing, as applicable, matters related to going concem. rn aOCfltlon, they are 

responsible for financial reporting based on the going ooncem basis of accounting unless there is an Intention to liquidate the Group or to 

cease operations. or there JS no realistic alternative but to do SO~ 

Furutennore, the executive directors are resJX)OSi.bte for tne preparation of me group management repon that. as a WhOle. proviOes an 

appropriate view of the Group's position and is. in au material respects, consistent wtth the consolidated financial statements. complies with 

Gem\CMl legal reQuirements. and appropoatety presents the opportunities and risks of future development. "1 ~di lion, the executtve 

direcrors are resPOnsible 10< S<J<:h arrangemenlS and meaSW'es (systems) as they l'1ave conSldere<J necessaiy 10 enable Ille !l<eoaralion of a 
group management repor't that is in aCWtdanc:e with the applicatteGerman leg.al reQUlfements. and to be abte to provide sutr11;ient 

awopnate evidence fet uie a~f11ons ln Ille group management report. 

The supervisory board is rt;Sex>nSible for overseeing the Group's financial reporting process for tne preparation of the consolidated financial 

statements and of the g,roo.p management repon_ 

Auditor's Responsibilit ies for the Audit of the Consolidated Financial Statements and of the Group 
Management Report 

OUr ot,iiecOVes are to obtan reasonabte assurance about wtiether the oonsotklated fil'lilflcial statements asa whole are free from material 
misstatement. whethef-cs.Je to fraud or error. and wtlether the group manatiement report as a whole proW:Jes an appropnate weN of the 
Group's position and. 1n au matenat n~speets, tS OOl\Sistent wrtn the consolidated financiat ~tatements ana the: koowledge Obtained ii\ the 

audit. QOmplies with the German legal requuements allCI appropriately presents lhe QPPOrtunities and nsksof future development. as well as 
to issue an audlto('S report that 1nciudes our audit opinions on the consolidated financial statements and on me Q(Oup management report 

Reasonable assurance is a hign level of assurance. but is not a guarantee that an aocfa. oond\Jcted in accordance witn Section 317 German 

Commercial COc!e (HGB) and !he EU Audit Regulation and In compliance with German Geoor.llly Accepted Standards for Financial 
Statement Audits promulgated by the lnstlM de< Wirtschaftsprijfer (IOW) mu always detect a material misstatement. Misstatements can 

ori::;c from fruud or error DOd .ore coooidcrcd mtltcriol if, individooUy or in the uggrcgc>tc. they could rcooc::M'lDbly be CXPCctcd to inl\ucncc 1.11c 
economic: decisions of U5ef'S taken on the basis oflhese consolidated financial statements and this group manaQemenl report. 

we exercise professional judgment and maintain professional ~sm tnroogtlOut the audit. We at so 
iderutfy and assass the risks of material misstatement of tne CCJnSOltdatoo finanoal statements and of the group management repor't, 

whether due to fraud. or erro..-. design and perform audit proce<Ures responsive to those risks. and obtu'l audit evidence that c.s sufficient 
and appropriate to provide a basis for our aucfrt opinions. The risk of not detecting a material misstatement resulting from fraud is higher 

than for one resulting from error. as fraud may invO(ve collusion. forgery. intentional omissions. miSfepresent.ations. or the override of 

Internal controt. 
Obtain an un<lerstanding of internal control retevant to tne audit of the consolidated financial statements and of arrangements and 

measures relevant to Ille audit or Ille greup management rel)C)Jt 111 order 10 design ao.a" prooe<Jures tnat are apl)(Ot)riate 1n tile 
drcums:tanoas. but not tor th& put pose o1 exp<tisi:ng an audit cprion on the eff~s of these sysrems. 
evatuate the appropriateness of accounting policies U'Sed by tne executive directors and the reasonableness of estimates made by tne 

executive directors ana related dtsclosures.. 

conctucfe on the apprOQriateness of the executive directors• use of me 90ing concern basts of accounting anct. based on the audit 

evicSence obtained. whetner a material uncertainty exists related to events orcondltions that may cast significant doubt on the Group's 

abiflty to continue as a go.ng concern. It we oonclude that a material uncertainty exist$, we are requ•re<I to draw attention in the auctit·or's 

rei>Ort to the related disclosures In the consolidated financial stitemeflts and In the group management repon or. if such disdosures are 

lnadeQuat·e. to modify our respective aucht opinions. OUr conciu~ are based on the audit evfdenc::e obtained up to the da1e of our 
auditor's report However. Mure events or conditions may cause the Group to cease to be able to cont"1e as a going aincem. 
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evatuate the overall presentation, st.n.K:ture and content of the consotKttted financial statements. 1nclud1ng tne dtSdosures. and whether 
lhe Cot\$0lidated financial statemants present the undar'lying tmnsaebons and events in a mamer tn.at the eonsotidated tin.anOiaL 
statements give a true and fair view of tne assets. liabilities, flnanctal position and financial performance of the Gi'CMJ? ill com.p6ance with 

IFRS as aoopted by the EU and with the addillonal requirements or Getman commercial law pursoant to Section 315e (1) German 
Commerciol Code (HGB). 
obtain sufficient apprQpfiate audit evidence regarding the financial infonnation oJ the entities or business activities within the Group to 
eXl)fess audit opinions on the oonsoUc:Sated financial statements and on the group management report. We are respon$lbte ror Ule 

direction. supervision alX! perlormanoe of the group audiL we remain sot&ty responsible for our audit optnions.. 
evaluate lhe ex>nsi:stency or lhe group management report with the CQflSQbclated financ:i.cil statement$. its oonf'ormrty with German law. 
and the view of the Grouo·s oosition lt a<ovides. 

perform audit proce<rutes on the p<ospective ln.formatJOn prese:nted by the executive: curecrors 1n the group manag&ment rePort. On me 
basis of suffiaent appropriate audit evidence we evaluate. in partlcul.cv, the slgnlficant as.st.mptions used by tne executive directors as a 
bas.s for rn& prospective fnfoonatJOn, and evaluate the proper <ferivaoon of tne prospectiW ilnfotmatlon frotn theSe assumptions. we dO 
not e:xpress a separate audit opilicMl on the prospective informabOn and on the assumptions used as a basis. There is a substanbal 
unavoidable risk that future events wiU differ materially from tne .prospective information. 

We oommuntcc1te with those charged wrth governance regarding, among other matters. the ptanned scope and bmlng of the audit and 
sigrurteant auart findings, includff'lQ any significant cie1ic:aerlcies in internal eootr04 that we idenbty ciunng our au<11t. 

we also l)(OY'°8 tnose charged whh governance with a statement that we nave compttoo witn me rete!/ant indepenOence requirements.. and 

c:ommu-nteate with them au f&t.3tioc'ts.hips and other matters that may reasonably be thOught to bear on our lndepet"ICle:noe, and w~e 
applicable. the retated safeguards. 

From the matters communicated Ytith those charged wfth governance. we determine those matters that were or most signiticaoce in the 

.oudit of the con:;olidoted financial :::itiJtcmcnb of the current period ond ac lhcreforc the key oudit mottcr:;. We dc:';cribC thCSc ITlilttcr:; in 
our auditor'$ report untess law or reguliition precludes pubUc disclosure about the matter 
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Other Legal and Regulatory Requirem ents 

Further Information pursuant to Article 10 of the EU Audit Regulation 

We were elected as group auditor by the sharehotders' meeting on 5 June 2018. We were engaged by the supervisory board on 
8/19 ~ber 2018. we haYe: been the g.roup aud1tor of BayWa Aktiengese1tscnatt. Munich. Gtlmiany. wrtrout interfuption since tne 

rinanc:iat Y'l"' 1987. 

W• d<!dM• Illa! !M illlllit OjHOlOM ••D••S!M in th!$ •Udltor s ••c>M .... ~-1$1001 Wt'tll tM >(l(litiOMI ••llOi'l tO !M •Udil COIMll!t .. 
pursuant to Articie 11 of the EU Audit Regulatlon (lOOll·form audit report). 

German Public Auditor Responsible for the Engagement 

The German Pubtic Auddor responsible fot Iha engagement is Ms cometia Tauber. 

Munich. Germany. 26 March 2019 

Oeloitte GmbH 
Wirts<:hal\$1lfiifungsgese!lochaft 

5'gned: 

Oirksaeter 

Wirtschaftsprufer 

(Gennan P\Jblie Audita<) 
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Signea: 
Comella Taober 

Wrtsd'laftsprUferin 

(German Public Auditor) 
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Report of the Supervisory Board 

The Supervisory Boatd of BayWa AG has fulfilled tne respor'tSibllity e.n.ttusted to 1t under me law, U'le Articies of As.soc:iation aoo the bylaws. 

ll regularty advised the Board of Ma~menl, coorcfrsated the strategy with the Board of Management and supervis.ed the tatter in its 
management of the comoanv. Tl'le common coat of the Board of M anaQen"lent and SUoorvlsorv Boafd f.s to ralse the value or the comoanv on 

a sustainable baStS. The Board ot Management atways kept the Supervisory Board infa<med 1n a bmely and comprehensive manner. The 

Supervisory Board was directly inWJlveef in all decisions of fuOOamental importance to the company. The measures requiring its apprOYal 

v.-e'e revlewed.. and the respecwe resolutions passed both 1n meetings and 111'1 wt'1ting by way ot a c.rwlatlon procedure.. Between the 

meetings. tile Board of Management reported both in W'l'ltirlg and in person on events of pa.rtict.Ur importance. After thorough deliberation 

and conS1Jltation. the Sllpervisoty Board made its decisions on lhe reports and the resotutions put forward bV the Boat-d of ManagemenL 

The Chairman of the Sul>QfVisory Soard was at ways informed about imporlant decisions by the Board of Management and remained 1n ctose 

<:Of'ltact with the: Chief Executive Otticer. He was informed lt\rough regoLar cwna1le<1 reports on the cut<et1t busine:s.s saru.ation. The ooopera. 
tion w1ttun the Supervisory Board and with tne Board ot Management in the reporting year 2018 Yt'as again oonstrucbVe and based on trus.t. 

Key points of consultation of the meetings of the Supervisory Board 

Matters or consultation at the four regular meetings and three extraordinary meetings of the SUpervisory Board In tne financial vear 2018 

lnclu<fed the bOSiness and ft.nancial development of the company ln particular. the performance of the Individual business units, financial aoo 

lnvestment ptaming, personnel--retated decislons. Ule risk situat ion and QUe$tions of comptiance. as \.\'ell as the suateglc devetooment of 

the company. The supervisory Board also deliberated on detall "'1 the parti::.pations entered into by B<rfN• AG during the period under 
review and previously, Moteowtr. the SUpervisory Board addressed issues pert,i n.ing to ac;c;ounbng and the audit ol the annual financial 

statements of tne oompanv. as V'l"eU. as BayWa AG·s risk management and its .rt~ position. on an ongoing basis. Spec:tat attention was paid to 

the compliance monitoring at me Gtoup. The Boafd ot Management re-00tted regularly anc1 &xtens.Jvety on tMse J$$U9S as welt as on Iha 

Groop's current situation. 

Prior to the four regular meebngs Sl the financial ye;u-2018. the SupeMSOfY Board met at a conference in Berlin on 19 Jaooary 2018. At 

the conference. the Superviscxy Board took a detailed look at the German CSR Directive Implementation Act (CSA:·Richrtinie--UmsetzungS~ 

gesetz -CSR-RUG). the key FREP auclit areas for 2018. upcomil'l9 changes to IFRS accountillQ. the Market Abuse Regulation and the 

EU General Data Protection Regulation. as well as cybefsecority. amon.g other topics. 

On 12 March 2018, the Supervisory Soard convened at an extraordinary meeting to discuss a major inveslment protect (•Project 

GroenLevQ-n'"). 

In its first reg.Aar meeting on 27 Marc:h 2018. the Supervisory Board dealt mainly with the annuat financial statements and tile management 

re part on Sa)Wa AG and on ttle Group as at 31 December 2017 as well as, with the reports ot the audits perfomled and the annual rlf13ncial 

statements and tne sustalnabfllty repon.. Funherm«e. me SUperV1sory Board consulted on U\e results of prevloos meetings held by the 

Aoalt committee. tne Lending ano tnvesttnent comtl'uttee. the Strategy COtnmittee. the NOtl"llnabOr\ committee and tne Boatd of Manage

ment Convnittee. The nleeting also concentrated on the agenda for the AnnUal General Meeting on 5 June 2018. Y.tlic:h indudecl topics such 

as the proposal to the Annual General Ml!Oting on the approval of the etQCtion of shareholder reptesentatives to the Supervisory Board_ In its 
meeting. tne SUpervisory Board atso discussed the variable salary components of Board of Management memberS for the financial year 

2017 and decided on the respective targets ror the variable salary components for lhe finarQal year 2018. 

In Its roo<itlng on 8 May 2018. Ille SUpervisory Boilld consutted on the qua1terty financ:iat st-'tements ror the first Q\131'ler or 2018. wilh 
$lrateglc measures for 2018 and Retntla:rd Wot rs contract extension. Another rtern on tile meetSlQ's agenda w.tS tne appointment of M'O new 
members of the cooperative COOndL 

Following tne Annual General Meeting on 5 June 2018. tne Supervisory Board reconstituted and re-appointed Manfred NGssel as CNWman 

and W&<'Mf waschbichter and Ktaus Buci\leftner as htS deputies. In add1non. tne supervisory Boar a atso decided on tne appointment of 

comrmttees. whic:tl Changed tne ~'S to the effect tnat the Audit Convrittee will be maoe up of up to six memberS of tile Supervisory 

Board in future. 
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In tNt period fr'om 19 to 30 June 2018. a~ts to the Oed.aratlon of conformity pu.-suant to section 161 of the German stock 

Corpcxation Act (AktG) .,.,-ere resolved by way of a circulation proeedure. 

At Its meeting on 8 August 2018. Ille Supervisofy Board addressed tne Interim report ror Ille first na1r or 2018. among olher ttings. The 

Board of ManagerMnt also reported extensively IO Ille Supervisory Board on market development in tile first hall or 2018. tile deve!01>ment 
or the llldMdual units. as well as on the current risk sihJa1lon at the BaY#a agricultural group and the Pfoiect business of BayWa r .e. 
renewable energy GmbH. Deloitte GrnbH Vlittsc:hat'tsprOfungsgesetlsehaft was al.SO eng.aged to oversee anCI audit the BayWa AG 

Sc.istainabilit.Y Re Port 2018 ¥1d the regular revieW or the remuneration or t11e Chief Exec:::utive o rncer foUowmg the preceding mee'bng or the 

Board or Management committee. Lasuv. me suoervisory Board adOOted the reSOhJbOn conoernlna the aoorovat of the terms and 
conditiOns for the issuing of emptoyoo Shares .n 2018 within the scope or the 2015 atJ'lhOO$&CJ eapitat. 

An 1r'tc:rease 1n st\are capttat and a corresponaang change to the AtttcleS of A.ss.oc:latk>n on account of tne issuing of employee mares from 
the 2015 authorised capital. ll 2018 was <:leaded by way or a ciro.utioo procedure in the period from 25 September to 8 OctOber 2.018. 

In the meeting on 7Novembef 2018. thequarterty financial statements for thethirdQUarterof2018werepresented and the business 

development which the Board of Management outlined comprehensiv.ely in the 1ndMdua1 business divisO'ts. was intensively cfm:ussed 
between me Supe_r'Visocy Board and the Boaf<I ot Managemesn. as wef'e strateg.ic ~within the BayWa Group. The Su~ Board 
placed special attentK>n ~tn on the project business or BayWa r e. renewable energy GmbH. The &lpernsory Board also consulted Of1 the 
resull'S of prevfous meetings held by the AudJt Cttnm1nee. the Lenchng and Investment committee and lhe Strategy comme:ttee. In addition. 
U'le Supervisory soatct approved the extension ot the terms or tour membel'S of the Cooperative council. The Super'Vlsory Board also 
aiscussed tne annual Oedaration o f Confonnity to tne German Corpocate Governance Code. 

On 17 December 2018. the Supervisory Board convened at an extraordinary meeting and discussed the deYetopments in an antitrust 
outhOritic:;" invc:stigDtion, ¥i1lic:h hil5 been ongoing :iincc 2015~ 

On 18 January 2019, the SUpervisory Board met at a conferenoe in Beflin to discuss the latest deve1opnients concerning IFRS 16. the Act on 
tile Transl)OSltion or the Second Shareh<llder Rights Directive (ARUG II), the German Corporate Governance Code and othef relevant 
standards. the associated tegis.tBtion and atse la'N and i$sues concerning the Gtoup's $UStainabitity strategy and the progress ot the 
sustainability report. 

In its first regular ~trng on 27 March 2019. the SUpervisory Board maintv discussed the C1nnuat financiclt statements and the management 
repon on ~a AG ana on the Group as at 31 December 20'l8 as "'-ell as the reports of the audits performed and the annual financial 
statements and the sustainability reporL Furtniennore. lhe Su~ Board c.onsulted on the resutts of previous meerlngs heed by lll9 
Audit Commlnee, the Lending and Investment Committee. the Strategy Committee .ano U'l8 Board or Management Committee. 

Committees of the Supervisory Board 

The SUp&Nlsory Board has set up a total ot su eomminees and. to me extent permitted by taw. d&eision-making powets of the Supervisory 

Boal'd were ae1ega1e<1 to U\e committees. TheSe Cl)('('lmittees ptepere aaditiona1 f'esolubCM\S for the Supervrsory Board and issues to be 

discussea Dy the entire SuoeMsory Board. 

With the exception of me Aud.JI committee, meotrice o f Chairman in respect of attCCJWTWntnees is heta by me er.airman of tne SUparvisory 
BoatCL The Supervisory aoara was kept Informed a·t Its meetings aDOUl the WOc1< or the commiltaes and tnelr resolutions by tM respective 
Cllainnen. 

SUpeMsory Board Chainnan Manfred NOs.set and the Supervisory 8oarO members Wolfgang Altmiltler, Klaus Buchteftner. Q..nlar Metz 
(until 5 June 2018). Wflfr'S Waschbichler. and Michael Kuffner and Wilhelm Oberhorer (both since 5 .IUne 2018) belong to the .Audit 

Coolmlltee. 

The Qi.airman of the Audit Committee is Wolfgang AltmOUer. BayWa AG has therefore adopted the reconvnendation of the German 
COtpOtate Governance COde. wrllch p<opos.e$ lhat tria Chairman or the Sup&r'Visory Board $1\0Uld not hOfd the office or Cr.airman of the 

Audit eotnmiuee. 

The Aucf11 committee nMCS two meetings ln the reporting year as SCheduted: In Maren ana November In the tJ<esenoe of ttie inOependent 
aUditor. tne Chairman of tne Board of Management and the CtVef FIO&flcial Officer. tl"le committee discussed tfle separate financiaC state
ments and the consot1dated financial statements for lhe financiat year 2017, the management report on the company and the Group, as well 
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as the aucbt resxwts at its meeting on 27 Mar oh 2018 Mo<eover, the sta~t deelarlng the ino&pend-ence of the tncSependent aud1t0< 
pursuant to Code lle:m 7.2.1 of tne German corpotate Gov@:mance COde v.-.:rs obtained. RHOlubOns on recommendations wete drawn up for 
the SupeMsofy Boatd to approve and actopt the separate fmanciat statements and the consotidated finaJlCial statements for 2017 and to 

propose to the Annual General Me<>ting on 5 June 2018 that Deloitte GmbH WlrtSChaflspriifu~tschan Ile elected as the Independent 
auditor for tne financial year 20184 

The meebng on 6 November 2018 c:Jeall with the quarterty figures for the third QUarter of 2018. the assignment of auda mandates and 
establishing th& key audit ateas 1n respect or tile 2018 annual financial statemants, as well as me audit foos and tattficatlon or ottier non 4 aue111 
services by the auditor. 

The first scheduled meeting of the Audit committee roe 2019 took pl.ace on 26 March. Jn U'le presence or the 1naependent auditol', the 

Chairman of tne Board of Management and the Chief Financial Officer. tne committee discussed the separate financial statements and the 
consolidated f.nanci.31 statements for tf'H! financial year 2018, me management repcrt on tt\ec:c:wnpany and tt1e Group, as well as the aucht 
reports. The meeting also de.alt Mn U'le upcorrung selection procedure to replace the auditor. 

SUpervisory Board Chairman Manfred NOssel and Wolfgang AltmOUer - .and Werner Waschbichler since 5 June 2018 - belong to the Soard 

of Management Committee Gunnar Metz had also been it member ot the committee until 5 June 2018. The Board of Management 

committee met uvee limesITTtheteportingyear.on77 March201B, e May2018al'K1on 8Augu$t 2018. At tneMafeh meeting, the Boatdol 

Mallagement Committee's discuss.ions focused on recommendahons to the SUpervisory Board on the Board of Management members:' 
target agteements and the Boat'd of Mal'W)gemen.t meml>ef'S' mandates. Tbe main toptc or tM Boarcs of Manageme..nt committee mee:ung on 

8 May 2018 was Reinhatd Wot rs canttact axtension. v.-nite th4 l'eview of th! contract of Prof. Klaus Josef t.utz was the main topic .at the 

meeting on 8 August 2018. 

At the first meeting on 26 March 2019. the Board of Management members' target agreements and tne associated remuneration of the 

Boord or Mmwocmcnt were dixu:;::tcd, illong with the Boord or Monagcmcnt member::;' rnDndc1te5. Furthermore. the cmp!oyment c:ontmcts 

or the members or the Board of Management. Matthias Taft and Andre4S Helber. were under review 

SUperviSQ<Y Boa«I Chairman Manfred Nussel and SUpeiviSQ<Y Board members Theo Bergrnam (since 5 June 2018). Or. Johann Lang. 

Wiihelm Obemofer. Joachim Rukwie(t Michael Kuttner. Werner Wasc:;hbic::hter and - until 5 June 20'18 - Gunnar Metz belong t·o the Strategy 
Committee. The Strategy Con'Vllittee met tw;ce in the reporting year. on 27 March 2018 and on 6 Novembe< 2018 tn bOth meetings. the 

committee received info.cmatton abOu1. 0"90ing protects. aoo rt atso prepared the Superv1sc:wy Board meeting the next day. meaning the 6ts1 
meeting Qr 2019 on 26 March. 

Supel'Visocy Board Chairman Manfred NOssat and Supetvisory Boar'd members: Renate GlashauSer. Jilr-gen Hahnemann (frotn 5 June 2018), 
Monika Hohlmeier. Dr. Johann Lang, Bernhard Loy (from 5 June 2018) and Monique SUrges belong to tne Lending and Investment 
Committee. until 5 June 2018. Theo Bergmann and Josef Sch.raut were also members of this committee. The Lending and Investment 
Committee held two meetings in the reporti119 year. on 27 March 2018 and 6 November 201a The committee monitored investment 
activitic:i and rcvicWcd tending octM~ t>nd credit apc::Gurc:; in line with the ootllori::mtjor't; it tm been 9rt>nted. Beyond thi:i, the convnittcc 

dealt with the Rtttement of the 2017 iflvestment budget. and tne investment buc:Sgets for 2018 and: 2019. In the meering on 27 March 2018. 
the committee also dealt with the insurance progranvne and volume or premiums or BayWa AG. In its meeting on 26 March :2019. the 
commJrtee ctealt wrm tl\e setuement of the 2018 investment l>uClget. tne .in'V9'.Stment budgets fot 2019 and 2020 as weu as the 1enctmg 
activities ano credit exposures. 

Supervisocy Bo3rCI Chsinnan M.3nfred NUS£el, Or. Johann &.ang and Wilhelm Oberhofer belOng to the Nominatk>n Committee. Thi& 

C0«1position was confirmed by tne constituent meeting of the Supervisory Board on 5 June 20184 llle commfnee is tasked with submitting 
recommendauons t·o sha.rehotder representatives on the SUpervisory Board for proposals of shareholders for- the election o f SupeMsory 
Board members by tne Annual General Meeliog. The committee actioned tflis task Jn its own meeting Jn the reoorting period. on Tl Mareh 

2018. 

Supervisocy Soard Chairman M3nlr-ed NUsset and the Supervisory Board m&rnt>E!rs Monika ~er. M tena&l Kuttner (since 5 June 2018) 
.and Werner Wasc:hbichter belong to lhe Mediation Comrrwltee. set up p.lr"SUant to 5e<;tlon 'lJ para, 3 of the German Codetermination Act 
(M itbestG)4 Unti S June 2018, Gw'lnar Metz was also a member of this oomrninee. The Mediation committee was not conveneCI in the past 

tlnanetal year4 
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Corporate Governance 

Recognising the important contribution tnat corporate governance-mal<es to the transparent aoo resiX>f"l$ibte management of the company. 

the SUpervisory Board reguC.arty deliberates on related matters. More information on corporate governance c:an be round in the Statement 

on Corporate Governance. Details concefring lhe amount and structure of remuneration received by tne Supervisory Board and the Board 
or Management can be found in the Group Management Report. 

With regard to the recommendations of the Gennan corporate Gcwemance COdt- 1n the version dated 7 FebruafV 2017, the Supervisory 

Board decicled on tl1e amendments by~ of Ori;ulotion 0<ocedure "1 the period from 19-30 lune 2018. CooseQuently. the Board of 
Managament and the Supervisory Board adOptea I.he recommendations of t.00 German COrporate Governance COde in tne version dated 

7 i:.l>llJMY 2017 In It• """'ling 6n 7 N6v.!M!W!r 2018. lllitll tl\A rew A~tl61ls as anw'llll!<l ln tM af6f~nll6Md rAto!Uti6M. 

The Declaration or Confonnily pursuant to SecbOO 161 or tile Gefman Stock Corporation Act (AktGJ is included in tile Statement oo 
COrporate Governance pxsuant to section 289f of the German commercial COCfe (HGB). It has al&O been posted on the company's website 
at www.bayw.l.com under Investor Relations.. 

All 16 members of the SUpen/isory Board participated in more than at least half of the SUpelVisory Board meetings held during the reporting 
period. 

Members or the Board of Management and ot the Supervisory Board report any conl'Uc::ts of interest wtthout delay to the SUpervisory Board. 

No $UCh ca... was reported on the financial year 2018. 

Sustainability Report audit 

Al il5 meeting on 27 Morch 2019. the Supcrrioory Boord corclul!y examined the S<Jo-Uty Rcpart 2018 0lld diocoo:;cd it ., OCIDil in the 
presence of the auditor and the Board or Management. The Sc.rstainiJbilitv Report and the audit.or's report \\"'efe discussed extensively 

Based on the audit procedures performed and audit evidence obtained. nothing has come to the audit()("s attention ttlat causes them to 
believe that BayWa AG's QOnSOlidated non-financial re part ror the period from 1 Jilnua;ry to 31 December 2018 has not been prepared. in all 

matenal aspects. in oc:co<dance with Sections 315b, 315c in connec:bOO with Sections 289c to 289e or tile German Commeraol Code (HGB). 

The auditor's opinion refer$ to the sections referenced in the overvteW oo page 13 of aay.Na AG's Sustainablity Report 2018 and other 
disdosures. The aud1tQ("s Ol)ink>n does not refer to the other secbOnS ana other disctosufes 1n tho Sustatnab1hty Report and references to 

U'le websit&S. 

Both reports were made available to all supervisory Board members in good time priol-to the meeting.. The SU,pervisory Board concurred 
with the auditor's audit opinion at the meeting on 27 March 2019 and released tile Sustainability Report 2018 for publication. 

Audit of me separate nnanelal statements anCI tne eonsollClateCI financial statements 
The separate financial statements of SayWa AG and the consolidated financial statements of the Group for the financial year 2018. as well as 

tile management r090rt on BoYWa AG aoo on lhe Group. have -., audited by Deloitte GmbH Wirtsctla~ngsgesellsehall aoo each 

was issued an unquautiea audit opinion. 

At Its meeting on 27 Mareh 2019. the Supervisoly Soard carefuttyexamlned the flt\ancial sttttements of BayWa AG, drawn up by the Soard of 

Management in accotdanoe w,th the Garman Convnercial Code. and the consoLidated financial statements prepatad in acootdanoe with the 
IFRS and the additiooallyallQCicable standar<ISset oul under Section 315e of tile Gemlan Commercial Code (HGB), as wet! as the manage
ment report on BayWa flt:. and on the Group for Ille financial year 2()18. and discussed them in detail in the .,.,,...nee al tile external audito< 

and the Board or ManagemenL The key """11$ of the 2018 audits as defined by lhe Audit Committee were aso cliS<:ussed ext-ety. All 
audit reports and doeun>entallon pertaining to !lie financial statements were made avalable lo all SUpeMSOrf Board mem!W!rs in good time. 
The SUpefvisory Board concurred \\ith tile findings or the fi~ndal statements audit ill its meeting on 27 Marcil 2019. The audit reports and 
tne CIOC'Um11ntation on tne financial statements were prevlousty the subject or ln-<te:pth oeitberatlon by me AucfJt committee at its meetfn-g on 

26 Maren 2019. The Audit Committee discUSSed tne sepamte financial statements anti tM consolidated r.nanaat statements. tne manage. 
ment repon_ on Ule company ana tile Group. tne audit reports. as weu as the proposal for the aperopriation of orofit In tne presence of the 

eJCternataudttor at 1tsrneeteng on26 Matd\2019. lnaccordancewitn the conctusNe findlngsofthereviewbythe supervisoryeoara. no 
objections were raised against the financial statements. The SUpervisory Board tnerefore ratified the separate financial statements of 
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BayWa AG and the consoUdated financial statements of the BayWa Group on 27 March 2019. and the financial statements were ttteo!by 
adopted. 

During the SUpervisory Soard meeting on 27 March 2019, the external auditor also reported that there were no substanttal weaknesses 1n 
the Internal Control System and the risk management system in respect of the accounting process. The BoarcJ ot Management has thus 

taken au the appropriate measures to fulfil its OWgations in this regard. 

The ptoposa1 ot tne Boal'd ot Management on the appopriation ot pl'otit available ror <!isll'fbution mtough paylng a dMdenci or 90 euro cents 
per ~re has been reviewed and _,.oved by the Sui;ie<visory Board 

Changes to the Supervisory Board and to the Board of Management 

The terms af the members of the supeMsory Board ended as scheduled with the end of the Annuat Geooral Meeting on 5 June 2018. None 

of the shareholder represent3tives stood down and au of the candidates wer-e re-elected by the Annual General Meebng. These Included! 

Manfred Nl.tssel Wolfgang AltrnUUer, Klall:S Buchleitner. Or. Johann Lang. Monika Hotitmeier. Wilhelm Obertlofer. Joachim Rukwfed ano 
Monique SUrges. 

Renate Gtasnauser. Michael Kuffner. Theo Bergmann. Stefan Kratt ano w..mer waschbi<:hter weie re-etecte<I as e<nllloYee represemawes. 
Gunnar Metz. Jo!lel Schraut and Pei~ KQnig stood down. a net And1ea Busch. JUrgen Hahnel'llafVl and Bernhard Loy Y.'efe elected in 

accor<!<lnoe w.tr> the provisionsol tl>e German cooetermonalion Act. effectlYe as or u.e conciuson or u.e Annual Generat Meeting 2018. The 
Supel'Visocy Board would lfke to sincefel.y thank outgoing membe<s for their oonstructive and h3tt'nontous cooperatlOI\. 

Marcus P&linger was appointed as a further member of l..he Board of Management on 1 NOYef'N:>er 2018. Roland scnuter retired from me 
Board of Management on 31Oeoember2018. The SUpervisory Board would like to thank ROiand Schuler tor his 26 years of service. 16of 
Whieh were on the Board or Management of BayWa AG. and fM tne faithful and constructive cooperation. 

The Superviso<y Board thanks the members of the Board of Management the employees as well as the employee representatives or 
BayWa AG and aU Group companies for their work. 

Munich. Zl Mar'Ch 2019 
On behatf or tile SupervisO<Y Board 

Manfred NUssel 

Chairman 
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consoddated F1nanclal statement& - COt'porate Go\fef"nance Repon / consotlaated Statement on corporate Governance PLJl'$uam to section 31 Sd of tne 
Gennan CQmn'letcJail COOi (HGB) in ~With~ '2e9f ot ~ Gem'lan comtn«cill COOt (HGB) 

Corporate Governance Report / Con
solidated Statement on Corporate 
Governance pursuant to Section 315d 
of the German Commercial Code (HGB) 
in conjunction with Section 289f of the 
German Commercial Code (HGB) 

Declaration of Conformity pursuant to Section 161 of the German Stock Corporation Act 
(AktG) 

The Board of Management and the Sup&rvisory Board of BayWa AG submitted the most teoent oectaration of C.Onf0<mlty pul"SUant to 
Section 161 of the Gem1an Stoel< Corporation Act (AktG) on 8 November 2017. The dedaration was amended on 30 June 201& The Board of 
Management and the SUpervisory Board or Bafl!la AG declare U\at the recommendations of the ·Goverrvnent Commission on the German 

COf'PQf3te Governance Code. in the version dated 7 February 2017 (published in the German Federal Gazette on 24 Aoril 2017: hereinafter 

rercrrai too:; the "GOOC") hilve been ond will be complied with. with the CXCC1llioo of the following: 

Deductible under the O&O insurance for members of the supervisory Board - Code Item 3.8 para. 3 
GCGC 

In COde Item 3 8 para. 3, tne GCGC recommenos a oeCJUC'tible to be provicled for woon a Directors & Officers (O&O) insurance 

policy Is taken out f0< members ol the Supervisory Board. BayWa AG hllS concluded a D&O insurance policy on behalf of the 
memoers of Che Supervisory Boaro mat does not pr~ fa< a deductible In respect of its memlle<$. BayWa AG Is not of tile 
opinJon that tne motl\tation and tne responsibillty wittt •wflich the members of the Supel'\ttsory Board d1scha,ge their duttes would 

be improved by having a deductlbte in the O&O Insurance policy. 

2 Setting the targeted level of benefits, taKing into account the length of service on the Board of 
Management - Code Item 4.2.3 para. 3 GCGC 

In Gode Item 4.2.3 pora. 3, the GCGC rccomrncooo that Ulc SUpcrvbory Boord Cli!Dblioh the lilrgct 1cvct or pcn:;ioo benefits for 
every pens.ion COfllllWlment, lnc:lucfrog based on the duration of membel"$hlp on Ule Board of Management. Several BayWa AG 

Board of Management members receive a roxe<I pension fra<n the company that is not dependent on the length of thW seMce on 
tn.e Board of Management. The SUpef'\fisory BoarCI l>e.tJeves tnts arrangement is appropriate in v;ew of the Boani of Manag-Qment 

memoers· many )'e<lrs at tne BayWa Group. 

3 Severance cap - Code Item 4.23 para. 4 GCGC 

In Code Item 4..2.3 para. 4, the GCGC recommends tnat wnen BoarCI of Management employment contracts are conctUOed, ca'e 

should be taken lO ensure th.at. Wt the event of prematute l.MmJnatlon of a Board member's actMties without serious cause. 
payments made to the Board member. inctuding suppCementary benefits. <k> oat exceed the value of two years· compensation 

(severance cap) aro compensate ro more than tne remaining term of the employment contract. The employment contracts of 
members or the Board of Management of BayWa AG do not contain such a PfQYfslon. as. the amount or any possible M?Verance 
payment is oarl of an ag1eement to be signed upon tertrination of Board member activltle$ and therefore depends en reaelling an 
agreement with the respective member of lhe Board of Management. Even if such a contrac:tuat provision were to be included. a 
member or tne Board of Maoaoetnent coutd nonetl'letess. tnslst upon ha:vft\o tne full scope of Claims arlsinQ rrom the employment 

contract paiCI out anci OU\erwtse refuse to glve their consent to the termmatton of U'leir soar<1 member contract. Moreover. 
BaylNa AG is convinced that having SUCh a ctause is UNleee:Ssary as. even wilhOUl it , tne SupeMsoty Soard will take sufficient 

acoount of tne interests of the comoany in negotiations vl1tn me meml>ef l&av11'1g the Board of Management ana not grant an 

excessive severance oaymenL 
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4 Individual disclosure of executive remuneration - Code Item 4.25 para. 3 GCGC 

In Code Item 4.2.5 para. 3 GCGC, it is reconvnended that Soard of Manageme<1t member remuneration be dlsctoseo in the 

remuneration report in table form aoo tor each member indMctuatty for financial years. from 31December2013 At BayWa AG. 

8oatd of Management member remuneration is disclosed in accon:tance wltti relevant leg.al regulations.. llle Annual General 

Meeting 2015 passed a new resotution pursuant to Sections 286 para. 5 and 314 para, 2 of lhe old ver$ion ot the German 
Conmerci:al Code (HGB). scc::ording to whk:h Board or Management member remuneration is not cf.tSclosed for each membef
incl'Mdually. As tong as thas Annual General Meeting re-solution as vattd, no lndlviClual dSSctosure of Boatd of Management member 

remuneration wilt take place giursuant to the reoommendatiol'l$ in Code tt·em 4.2.S oara. 3 GCGC 

5 No set age limit for tile Board of Management- COde Item 5.1.2 para. 2 sentence3 GCGC 

In tne current versaon of the bylaws applicable to the Board of Management of BayWa AG. and contrary to the recommendations in 

COde Item 5 .1.2 para. 2 sentence 3 GCGC, there 1s no resttiction on age tor membefSh1p on the Board of Managemenl ~a AG 

reveews the al>ility to perform and the competence of the membe:rS of its superwsory body on an ongoing baSIS. Age. l'lQwever. is 
not indicative of the abiUty of a current or potential member of said' DOdy to perform their duties. For mis reason. BayWa AG dOeS 

not consicler rrxed age limits e)(J)edienL also because slJcii limits restrict flexibility In respect of personnel decisions and the 

number of potential canclic:Sates. 

6 Tasks of the Audit Committee - Code Item 5.3.2sentence1 GCGC 

Pursuant to COde Item 5.3.2 sentence 1 GCGC. Ille Aud11 Commlllee shOulo also concentrate on oomptlanee if no ot.11e< 
ccmtY'lilttee is responsit>fe foe it. At tne C\Jrrent lime, oompUance ~ssuas are not a1Jocated 10 any particular comtnlttee by de<ogation 

of Code Item 5.3.2 sentence 1 GCGC. In fact.. the Supervisory Board is directly responsible for this area Que to the high value it 
ptaoe:s on compliance. BayWa AG is of the opinion that all Supet'Wsory Board membef'S ShOuld be included In the response to 
compliance issues. In order to ensure that taskS in this area are f.utfilled con1prehensNely and protessionaUy. this area remains the 

responsibility of ll1e 5upeMsory Board. 

7 No set age or specified limit for maximum Length of service on the Supervisory Board - Code Item 
5.4.1 para. 2 GCGC 

In tile current verSK>n of the b~aws applicatlte to the Supervisory Board or BayWa AG. illld contrary to the recommendabOnS ll 
COde Item 5.4.1 pat'a. 2 santenoa 1 GCGC. there is no restoc-tJOn on age tor~ in or specifMKI lw'nlt tot maximum 1engui or 
semce on the Supervisory Board. BayWa /JG reviews the ability to perform and the competence of the members of its supemsory 
bOOy on an ongoing baScS.. Age, hO\vevet. is not indicative ot the atMlrty of a current°' pot~tiat member of said bOCfy to perlo<m 

their dut.ies. Furthermore. tM e:xperllse ot ~need and proven Supervisoiy Board members ought to b& available to 
BayWa AG. For tnis reason. BayWa AG does not conskrer a fixed age limit and a specified limit tor maximum service oo the 

SUpervisory Board expedient, also because sud1 limits restrict ftexibility In respect of persoMet decisions and the number of 
potential candidates. 

8 Specification of concrete objectives for the composition of the Supervisory Board - Code Item 5.4.1 
para. 2 and para. 4 GCGC 

Jn Code Item 5.4.1 para. 2and para. 4. tneGCGC recommenc:ts tnesi>eeificatioo of concreteobjectivesanaaorofile of skiUsand 

expertl.$e for the composition or the Supervisory Board. In the specification or cooerete objectives. the international activities of tne 
oornpany, potentiat conflicts of Interest. the l"IJmber of independent supeMsory Board memr>ers witnin the me.anlng of coae nem 
5.4.2 GCGC and diversity, among ot.het things, are to be given due regard In coosideratlon of the situation specific to the company. 

Pr-s l>Y "'" SupeMsoiy Boaro to me AMual General Meeting si.iu take lllese Olljectives Into accooot. BayWa AG has not 
established concrete objeclJVes and as nol 5-'fil!d a profile of slcills and expertise for lhe composition of lhe Supervisory Board 
as a whole. eaywa AG believes toat potential SUpervisory Board members· professional experience·taasect qualifications are the 

pfimary criteria for Ille assumption of a SUpervisay Board manoate and therefore also for lhe composition of the Supervisory 

Board as a whole In the proposals on the comPOSition of the Supervisory Board. BayWa AG sui:rports. and takes into account the 

cmetla SpeClfied In cooe nem 5.4.1 para. 2 ana para. 4 GCGC. thoUIJ~ It does nol revard concrele objeetwes or Quotas as 
expedien~ 

9 Information about what the Supervisory Board regards as the appropriate number of independent 
Supervisory Board members - Code item 5.4.1 para. 4 sentence 3 GCGC 

198 

According to cocie Item 5.4.1 para. 4 santence 3 GCGC, the SUc>@rYfsory Board must c:irov.oo rnformation abOut what 11 regatdS as 
the appropriate number of 1nde.pen<1ent member$ repreeenting sJlsirehOldere and the namea of ttieee membe«:. However, the 

COde ooes oot define more specifically wnat "11ldependence- means in this context. until such time as laY.makers. the courts or 
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the author of the COde have provided the-Jr own definLbOtl of thiS vague legal term. the company wW rekaln frotn definaog and 
aooordlngty reEeas.ng said f nformation so as to avoid being reprimanded for the composition or th& Supe_rvlsory Board. 

10 Disclosure of personal and business relationships of Supervisory Board candidates with the 
company, the company's executive and supervisory bodies and a shareholder holding a material 
interest in the company-Code Item 5.4.1 para. 5 to para. 7 GCGC 

COde Item 5.4.1 para. 5 to pata. 7 GCGC Includes d'le reo::itnmendation that~ pefson.al and busan&SS felatiOtlships o1 candidates 
pro-posed by the Supervisory Boalll for election lo the $.Jpervisory Board witn lhe company, the c;ompany's executive and 
supervlsoty bOdies and a s..ha(enotder hOldlng a material lntMest In tM company be dlsctosed. Bafltla AG dOeS not comply with 

llli$ retOMIM!'IMtiOll. TMre 1$ n.> 1-0al ~l't;lfMY at tM e1•nn1 rime rn regal! to Ille MMe an<1 ~or erreums~ !Mt are to 
be disclosed upon the proposltion of election candMiates. Therefore, tne<e is a risk tl\at tile laCk of Clarity in this Code ttem could 
be used within tile scope of resotubon challenges. The SUpeMSOry Board wil continue to observe how this issue develops and will 

review the a~tton of this cooo Item sn future SuperA:soty Board etecbOnS.. 

11 Information on the disclosure of the remuneration of members of the Supervisory Board -
Code Item 5.4.6 para. 3 

conttary to the feoomtnendation under COde Item 5.4.6 para. 3 GCGC. the tetr'IUne<abon of Supemsory Boatd membQfS 

(mcluding rerooneratlOn or benefits paid by ltie company to members of 0'1e SuperYISory Board for seMces per$00atly rendered. 1n 

particular the tenoerlng of ad\lisO<y and agency services) is disclosed antioalty in. lhe Notes and Management Report sn accordance 

with the fixed statutory amounts and not for each membet individually. The information Included in the Notes or Management 
Report shOWS the structure and the amount of compensation received by tne Supervisory Board. BafWa AG considers this 

information to be sufficient to satisfy the interest in such information of the capital market and its shareholders. 

12 Information on the attendance of the members of the Supervisory Board at committee meetings 
Code Item 5.4.7sentence1 GCGC 

Among other things. Code llem 5.4.7sentence1 =stipulates tllat a note IS to be made In the Report of lhe SuOOMSOry Boolll 
if a member or lhe supervisory Board has attended only hatf or less than half ol the meetings or Cho5e committees to whidl he or 
sne belongs. Ba)Wa AG believes that it Is important for a member of tne SUpervfs.ory Board to panjcipate ill tile committees and 

De involved In tM deeision·making process as well. As a ru1&, meetings ot the cotnmittees of Bay'Na AG'& Supet'Vlsory Board afe 
held twice a year. Missing 01113 time WO<ftd already result In a note Jn the Repon of lhe SupeMso<y Boord When oomplylng with 
COde Item 5.4.7sentenoe1 GCGC. Due t·ome numbe<of committeemeetingS.sueh a note would give a false impressionoftl'le 
<foscipllne of the S<lpervisory Boald member with regalll to meeting attendance. 8a'fl-la AG will therefore not action the= 
recommenc1ation nor make a note if a member of tne Supervisory Board ontv attendS half or less U'\an natt of tile oommittee 
meeting$, 

Municll, 7 November 2018 
BayWa Aktienoeseuscnan 

The Board or Management The Supervisory Soiird 
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Management and Control Structure of t he Company 

The Board of Management and the Supervisory Board 

As a company with Its principat place of business In Mc.llich. Germany, B;rJWa AG Is subject to the provisions laid ckMn under German law. 

The executrve and supervlSOf'Y bOdieS consisting of th& Boal'd or ManagemQnt ar.a the Supel"Yisofv Board form the dual·tief' man~ 

and COfllrot structure in accordance v.•ith the provisions uncler German slock corparation la'N The Board of Management and the 
SUpervisoty Board work ctosety together In LOO Interest of the company. Their joint goat is to ensure the company"s continued existence and 

tUttalMll Valil<!. 

The Board of Management's duties and practices 

The Soard or Management, whk:h is currently composed of frve members and had six members in November and December 2018. is 
lndependentty respansible for running the company. cfe\.---etoplng the corporate strategy. agreeing the strategy with the SUpervisory Board 

and ellSUnng that it is implemented. It is responsibte for the company's arn.sa1 and lllllltf.year planning as well as fOf" the preparation of the 

interim reportS and the annuat and oonsoOdated rln.anaaL statements. The Board of Management ensures that legal provtSioM. offlc:iat rutes 
and regul.abons as welt as the C:OfllPjny·s internal g:vldelines are observecl. and 1t works t~rds U'le Group·s compliance with them. In 

accordance 'Md\ legal provfs[ons.. me Board of Managem&nl reports to me Supervisory Board regularly. promptly and compretlensfvety on 

au retevant iSSUE!'S pertaining to ptannir.g; the devetoPm&nt of business; the assets. financial position and earnings; lhe risk situation.: risk 

management and compliance. The Supervisory Soard is directly lnvotved In au decisions of A.mamental importance for the company. 

Furtllermore. such decisions are subject to approval by the SUpervisory Board. TOO Board of Management ensures that there is open and 

transparent convnunication within the company. 

The Board or Management manages the company's busine5S under its own responsibility. The principle or joint responsibillty appties. 

meaning that the members of the Board or Management jointly bear the responsibility for the managing of the company. Each Board 

member is: assigned certain tasks to be specifically handled under tile altocation or <luties plan {Gesch5flsverteilUrtg$plan). Certain 

deeision:s. e$Pedall.Y ttlOse reQUiring the SUoervisory Boarcfs approval or for-which the Board o( Management is responsible under the law 
or the Articles of Association, are reserved for the entue Board of Management under the b)Vw$. Moreover. a resolution must atso be 

Obtained ff om me e.ntire eoaro of Management i.n restieet of mattel'S wflK:l1 nave been sut>mrtted to the soaro of Manage.menl by the 

Chairman or by a Board member. 

Meetings ot the Board of Management take place at leaSt once a month. They al'e convened by the O\all'man of the Boal'd of ManagemenL 

The Chairman also sets the agenda anri chairs ttle meeM,gs. The Soard of Management is quorate if au members haYe been invited and at 

least hatr of the Board members. including the Chairman. take part in deciding a resolution. The resolutions of the Board o'f Management are 

vatid through a simple majority ot wt es ca-st In the event of a tie vote. the Olairman shall have the casting vote. In the event of majority 

rcsolulion:; ogoin:;t tile ChoirrMn ol the Boord of Mooogcmcn~ he 311oll have o ri\lht or veto. 11 thb right or veto ;::; cxcrci:;c<I. the SUpc:Moory 

Board Chairman must be notifled by the Chairman ot U1e Board of Management without cletay Upon lnstr\lctfon by the Chainnan. resotutioni 

con also be passed outside of meetings by way or votes cast in writing. by telephone or electrorically. 

The Supervisory Board's duties and practices 

The Supel'Yisc:xy Board of BayWa AG appoints the memberS of the Board of Man~ement ano adVises aM supervises the 8081'd of 

Managemen1 in its management of the company. The Supervisory Soard is made up of 16 members. In accordance with Lile German 

Code termination Acl (MltbestG). rt is composed In "'IUal parts or representatives of lM Sl1areholdets and of the employet!$. The 
SUperviSOfY Board is composed of What it considess a sufficient number of inclependent member$. A member is considered lndeoenoent if 
Ile or she does not have any commercial or persooat relationship to the company. the company"s executive and supervisory bodies~ 

controlling shareholder or any affiliated companies. which can Justify a ma:enal or long·term confUct of interests. 

L.asl year, the following changes to personnet took plail;e; Andrea Busch. Mlrgen Hahnemann and Bernhard Lov'M3f"e re-elected as emc;tovee 

represent31M!S with effect fOUOwing the Annual General Meeting 2018. Peter K6nlg, Gunnar Metz and Josef Sdvaut stOOCI down from lM 

SuperviSOty Boarcl. The AMual Gene:rat Meetlng in June 2018 conrlnnea tM mandates of au snareMrder 'epresentatrves for anotNtt rrve 

years. FOi" further information on cNmges to the $ut>efvisory Board fn tM reporting oeriod. Please see ttle Repon of the Sllpervisory Board 

A set of bylaWS regulates tile taSkS of tne SUpervisoty Soard: in particular-. the internal orgaqsation. tne activities or tne committees ano the 

regulations governing approval by the Supervisory Soard for decisions of tne Board or Management. Meetings of me Supervisory Board 1a1<.e 
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pt.ace at least once every Qllaner anct, ln actd1t.on. wtieneve< necessary f0< business reasons. Meetings are convened by the Chairman or, If 
he is prevented from dOmg so, by the Vice Chatrman. 

The SUpervisory Board rrust also be convened if one or its members ot the Board of Management requests rt. stating the reasons. The 
supervisory Board only has a Qoorum if eight members -lnctu<ftng the Ctlairmao - 0< twetve members take pan ln the meeting anct in 

deciding co the resotutkn Resolutions or Ille SUpervisory Board or ooe of its committees passed in writing. by telegraph, tel!!llhOOe. 
electronic media or telefax are only permitted if the Ctlairman of tile SUperv1sory Board or the Chairman of that oommittee if Ole resolution 
CCll'ICefftS one of u1e c::onvru:ne&S or, if he Is ptev&nte<:I ft om doing so. tM Vloe Ch.airman has given tne requisit!! in.structlon. Dec:islOt\S 
generally reQulre a !Pmpt.e majority, In the event of a tJe vote. the Chauman or the supervisory Board ha:s a dual votino right in the second 
round if votes are cast ecuallY ~al.n. 

The SUpeMsory Board meets without memberS of the Board of Management to tne extent that this is necessary for independent discussion 
and dee::tSion~maldng There is a standardised procedure for regutally reviewing tne effldency of th& StJ~ Board's wooc. BayWa AG 

has taken out 0&-0 insurance f0< the members of the Board of Management and the SUpervisory Board Yl1'1dl covers the personal liability 
riSk In ttte event that financial damages are asserted again.st beard members In tile exercising of their duties. There is currenuy no c:Jeduct· 
ible for members of the SUpervisory Board (see reasons cited previously in the Declaration of Conformity) . In accordance wrtll the provision.s 
of the German Act on the Appropriateness of Executive Remuneration. BayWa AG has PfOVlded for a reasonable deductible on Ule D&O 
in.sut'af"ltOO taken out'°' member's of the Board o1 Managemetit. 

Committees of the Supervisory Board 

BayWa AG·s SuoervisotY Board has set up sixconvnittees of experts to enhance tneefficiency of its work.. The respective committee 
en.airmen report regutarty to too. Supervisory Board on their convrinee·s work. For fuU details of the composition of each inaivlduat 
committee. please also see the Report of the Supervisory Board. 

The Audit Committee <:onc::entrates mainty on lhe documentation of the Independent 8Uditcx in respect of auclitmg lhe al'VlUil and oonsotl· 
dated financial statements and prepares them for adoption by the SUpervisory Board. The comn1ittee also supervises the accounting 
prooess. the annual audit ilOd the effectivel"I(!'$$ of the internal oont1ol. risk management and audit system It Cheek$ the auditor"s indepen· 
C1ence and agrees on the key points of the audit and on the fees wnn U'le auditor. Tne AmUat General Meeting on 6 June 20l88PPQinteo 

Delortte GmbH Winscnattspnjfungsgesellscr.afl Munich, as auddOf for tne fina~sat year 2018. The SupeMsory Boafd ensufes mat the 
cornmttee memoers can act Independently ano lllat I hey are la~ Vl;tn and e~ In applying SPedaC know·now associaled with 
tJle ~uon of accounting: rut es and the it'ltemal controlling P<ooedutes. The comminee IS made up of tne O\ail'man of the Supervisory 
Boa«1. three shatehotder representatives and two employee representatives. 

The Board or Management Committee <:OOCemS it5elf with personnel matters affecting the Soard of Management. such as the content of 
Board member contracts and the approval of sideline activities. The Board of Management Committee pe1forms the preparatory wort< for 

the determination of tl'\ie remuneration paid to the individual Soard of Management members. The committee is ooml)OSed of the Chafrman 
of U1e SUpervisory BoaT<l n well as one shareholder representative .and one emptayee representative, 

The strategy committee is OCM'leemeci \Vltn me preparation of SupervisOry soorcs meet:JngS. Moreovet , the: committee monct0($ and 
supervises tne comoany"s s:1rategic orientation as weu as the imc>tementatlon of current company projects. tt is composed ot the c:natrman 

of the SUpervtsory Board. three shareholder representatives and thl'ee employee repnt$entatives. 

The Lendmg and Investment Committee dealS WI.th the financing measures requiring approval by the Superyisocy Boal'd and supervises the 
Investment activities. It is camposed of the cnairman of tne StJpervi.sory Board, trtree Sl\afenotder representatives and three emptoyee 
representatives. 

The Nomination C<>mmittee is !asked with preparing tne p<oposals o1 tile S<Jpeiviso<y Board lor tile election of shareholder representatives 
to the Supervisory Board by the Annual General Meetlng. It is comfX'S8d of the Chairman of the Supervisory Board and two shareholder 
represeotalives. 

Under the German Coele.tenninatlon Act {M1tbl!SlG). the Mediation committee. anch«ed in tne law. only meets if. during tne votinQ process 

on tne apoointment °' d1:$1'niS.'Sat of a member of the Board of Management. tne requw-e<1 twO·thirCIS m3)0rity of th& votes by tne Supervisory 
Board ts not attained in tne first l'ound of voting.. It is composea of tne Cf\afrman of tne Supervisory Board. one further snarehOtder represen· 

tauve ana two employee r~entatlves. 
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The commcnees· practices are set out In the Artlcles of Association and in the bylaws of the SUpervtsory Board. Furthermore, trle super. 
visory Board may enb\Jst one ot more or Its members with speela1 controt funetion.s. Mote information OC'I the~ of the Supet'Vi$0f'y 

Board and fts committees in the financial year2018 can be round In tne Report of ttie SUpervisoty Board. The names ot me memoers 
belonging to the various committees are also llsted there.. 

Shareholders and the Annual General Meeting 

The organisatkwa and execution of Bat#a AG's Antluat Gene<'al Meeting of Shareholders is Citried out with the aim of informing all share
notders SW1ft1y and extensivety befote and during the event All sharehOlders listed In the snare register (Aktien:tegtSter) and whO have auty 

regisi&rAO 1n 000<! moo ar• Mtill<!O to pailltlpat•. ~ AG OlfM• its Wr41\61~•i'S tl\6 ~IY of ~avlng !Mit ""14 •••rcls&a in 
aecordance 'Mth tnelr personal instructions by a voting proxy appointed by the company. The ArnJal General Meeong decides. among otner 

things. on the appropriation of profil the discharge of the Board or Management and Supemsory Board as weu as Ole nomination of the 

auditor. Dec«SiOnS on changes to the Articles or AssoaabOn and on measures that may change the share capital are exclusively res.erved for 
the Annual General Meeting, With the exception of the u$e of authorised capital by the adm1nis.tration. Tile share cape.tat of BayWa AC is 

divided Into Sl\afes witn r8$trlcled transferablilty (-oximalely 96%) and registered shares (approximately 4%). Transferring registered 

shares with restricted transferabitity is formally subject to the Board of Management's consent. However. in the past. approval has never 
been withhekl. Each share of BayWa AG carries equat vottng rig'hts and confers the same clMcfend entitternenL The company therefore 
apl)ties the ·one S11a1 e. one vote. one dividencr princil){e. 

Securities transactions by the Board of Management and the Supervisory Board (Directors' Dealings) 

According to Article 19 of the Market Abuse Regulation. the members of Ille Board of M<lnagement and the S<JpeMsoiy Boarcl, and persoos 

ctose-ly associated with them. are required by law to disdose the acquisition and sate of shares il BayVVa AG or financial instruments related 
thereto if the Yi:tuc of :;uch tran:;oction3 CQUDl:l or cxcceds nn omount of CS.000 in o given cutcndi>r ycnr. Thi:; also QpptiC5 to ccruiill 
employees wTth managerial funcbon$ {executive managers, for instance) 

Transactions to be disclosed are published on the cornc>anY~'ebsite at w1.w.baywa.com. No notifications had to be made in 2018. 

Shareholdings by the Board of Management and the Supervisory Board 

As at 31 December 2018. the number or shares held In BayWa AG by memt>ets of the Soard of Management a.no the SUpetviSOtY Boa<d 
came to less than 1% of the shares issued by the company. There were therefore no holdings requiring reporting oodef Code Item 6..2 GOOC 
as at S1 December 2018. 

Avoidance of conflicts of interest 

Under the by\a'Ns of the Boarcl of Management. its members are obUged to disclose any confl.ic:ts of interest to the SUpervlsory Board 

wilhoot delay and to inf0<m lhe oihe< members of the Soard of Management thereof. Undedhe bylaws of the S..peivisory Board. its 

memt>er'S must dr$CIOse any eontUc:ts of intere:St - partk;utatt:y mose that COUid oocur aue to consunancy 0t bOard tuncoons at customers. 
suppliers. lenders or ouier ousiness partners - 10111e SUpeNisory Boarcl Wltnout oe1ay, Significant oonnicts of interest in the person of a 
supeMsoty Board member that are not of a temDQl"arY nature snoutd lead to me termination of tne mandate~ 

Remuneration of the Board of Management and the Supervisory Board 

As regards the remuneration of the Board of Ma~1t and the SUpeMsory Board in the fioancia4 year 2018. we refer to the 

Remunera- Report illat is part ol Ille Notes lo Ille Consolidated Financial Statemenls. 

Equal participation of women and men in leadership positions 

Like approximately one hundred other oompanies in Germany, Ba-/Wa At:. is a publicly llsled s!ook oorporation (Akbe!>gosellschaft) subject 

to CO<fetenrination on a basis of parity. Pursuant to Section 96 para. 2 sentence 1 of the Getman Stock Corporation A.ct (AktG), at least 30% 

of !he memoors of tile Superviso<y Board must be women ano at least 30% of tile member$ of tile SUpervisory BoalO must be men at llSted 
com pa.rues SUtlject to th& German COdetermlnatK>n Act (M 1tbestG). The SUpervlsory Soard aims., by mutual agreement. for separate com· 
pUance with the gender quota by E'J\Sreholcter and employee£ repreeentatives. Accordingly, the £h3reholder rep<esent:ativec objected to 
overall compliance by way of a unanimous resolution presented to tne Chairman of the SUper\lisory Board pursuant to Sectioo 96 para~ 2 
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consoddat ed F1nanclal statement& - COt'porate Go\fef"nance Repon / consotlaated Statement on corporate Govem3nce PLJl'$uam to section 31 Sd of tne 
Gennan CQmn'letcJail COOi (HGB) in ~With~ '2e9f ot U'9 Gem'lan commetcill COOt (HGB) 

sen~ 3 of the German Stock corporatton Act (AktG) oo 30 Mat"Ch 2016. Pursuant to Article 13 of tt1e ArticLM of Assoclaoon and section 
96 pan. 1 of tne German SlOOk COrpor'atlon Act (AktG) fn conjunction with secUon 7 oara. 1 sentence 1 ttef"l'l 2 of tne German COdetenni· 
nation Act (MltbestG). the supervisory Board consists of eight snarenotders and eight employees. The<efore. both the sharehOtdefs and the 

employees must each appoint at least two women and at least two men to the SupeMsory Board to fulfil the minimum percentages stipu· 
lated \Mlder Section 96 para 2 senten<:e 1 of the German StockCClrporat!on Act (.oJ<tG). Since the An'1\lal General Meeting on 5 June 2018. 
Ille supervisory Board has a total of foor female members, two of wtlO!T1 have been appointed by tile shareholders. and two of whom have 

been appointed by tile·-· Bolh sl<res therefore f\Jlfil the minimum percentages stipulated by tile German Stock CorllQration Act 
(AktG). PtiOt to the Annual General Meeting 2018, two shareholder representatives and one employee representative we!'e female 

on 5 Auoust 2015. tne suoetvisorv Board oomolied with the acklttlonal teoat r&aUlr"ement of sett1na a taroet for a gender Quota and achfevina 
said target no tater than 30 June '2017 by sarung a sarget of 0% for the pe<centage of wonien on the Board ot Management. ~ Supel'\lisory 
Boa.rel reviewed tne target at the meeting on 2 August 2017. The SUpeMsory Board again oefined a target tor women on the Soard of 

Management of 0% by 30.klne 20'l2. 

On 23 September 2015. the Board of Management of BayWa NJ also set as targets a quota of 18% for women in ttle top executive tJer and a 

Quot.a of 12"JEi for women in the second executilre tier. which were $Cheduled to be met bV 30 June 2017. As at 30 June 2017. the target for 

women In the top executiYe tier had not onty been met but even exc:eeded by 1%, s:tandlng at 19%. At 1~. the target for vvomen ln the 

seoond axecutive tier' h.aCI also been exceeded. On 27 June 2017, the Board of Management of BayWa AG SUbSequently set as ta<Qets a quota 

of~ for women in the top executive tier and o quota of 22% for women in the seoond executive tier. which are scheduled to be met by 

30June2022 

Diversity concept 

BayWa AG does not pursue a detailed diversity concept for the $ui)etvisory Board and Soard of ManagemenL BayWa AG does not believe 

tnat strict criteria, quotas or profiles of skiUs and expertise that restrict nexibility in respect of person.net decisions and tne runber of 

potential candiaates: are e:J:Pedienl Instead. the Group focuses on professional quatfficatioos alld experieoce. However. BayWa AG does take 

age and gender - as well as cultural, educatioNI and professional background - into consideration In the proposals on the composition of 

tile SUpervisory Boa1'1 and Boa1'I of M•nagement "'""'1 electing IJO(enti•l Boa1'1 ol Management and SOoerviso<v Board meml>ers and 
strives to ac:::nleve the most diverse composition ix>Sslble~ As stated. me professk>nal quatiticatlons ano e~nce obia[neo mrougtl 

educ:abOC'\ or occupallOn ar-e me decisive cntena for s;rvwa AG tot current aM pot.etruat member's of the Boaf'd ot Managet'l"llef\t and the 

S<JpeMsory Board. The Group strives to~ Ul8 greatest POSS10le dlve111lty will> regard to age and genoer ff these criteria are met. 

Additional information on management practices 

The Code of Conduct of BayWa AG fonms tile value sys I em for BayWa AG. It is mandatory and applies aaoss tile Group to all employees. 

The Code of Conduct has been made publicty available on tne company's website at www.baywa.com. In addition. an internal control system 

ht1:l been :;ct in Pince to Cf'tiUrc compUnncc with the lilw. :;mtutory provi:lJon:; end intcrn.1l gui0cline5 il:J wdl os to ilVOkl oction:; detrimcntill 

to busine5S. which inc:tudes prevention, monitonrlQ and intervention Employees have the option of turning to an anonymous wtlts;t1e·blower 

system or applying to the external legal c:oonsel mandated by S.~Va AG to serve as an ombudsman in the event of occurrences within the 
c«npany that do not comc:ilY WJlh tne Law Or' grievanoes: in cooperation with buSiness partners and oompanieS. Third partie$ atso nave tne 

option of using the wl1istl.,.llloWer system. 

In o«Ser to avoid !>re.sch of regulations on the prOhibition of in6Jder- trading pursuant to Article 14 of the Market AbUee RegtJ.13tion.. Q3y\Na A G 

appropriately informs all persons who are deemed insiders under tne tegal provisions abOt1t all relevant starutOf)' provisions governing 

tradfng in the shares ot tile company and. at the same time. requests in wri1ing that they confirm in wntmg that they were infocmed about aU 

relevant statutory P<ovisions governing trading in the shares of the company. Toose persons affiliated with tne Groop and external service 

prCMCJers lhat h~e a<X:ess to insider information in acc:ordanc:e v.-it:h their activities and outhorisstiOn$ are ineh.fded in fnsider li5ts that 

comp«ywith the provlsions. In his or her capacity as the person in charge of dealings mth insiders, the head of tne Legat department 

monitors th& prbper keeping of the In.sider Usts. 
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Con.solic&ate<I ~ Statementa-Coroora~e Govemance Report/ C0f150tidatel!Statement onCorpor.J'".e Go'Jerriance Pl#'suant to Section 315d d tne 
Gem\an Cornrneft::ial Code (HGB) In~ with section 789f of the German Cornrnerc:lat Code {HGB) 

Other aspects of good corporate governance 

Communication and transparency 

BayWa AG convnuntcates regutarty and promptly on the development of business as well as on its assets. financial J>Qs4lion and earnings In 
oroe.r to gu:arant.ee an ongoing tm::ha.nge of fnformatlon wtth the capital market. the company hOlds regular events as part of its Investor 
relations activities le.aturing the Chief Exeevtive Offic::er and Chief Financial Officer for analysts and institution.al investors in the form of 
roadShOwS and itldMctuat meetlngs.. Press releases ate pubUSfled and press conferences and conference calls witn analysts are tleld every 
<i:uMer on !>uti-t l)<!rfOrM_._ TM Ml'lllAl rKUlt< ate releatM at an AM!JA! Reautra PfM! Qv\lerM<:<> AN! •tan anoly&U' MeetillQ. All 
new information disclosed to finanaal analysts and simitar parties fn tne context of the aforementiOOed Investor relations activities is at.so 
made available to the shareholders without detay. AU relevant presentations and press releases are promptly published in the Investor 
Relations sect.on on tOO webSite of Bay\'Va AG. BayW"a AG places great bn;>on:ance on ensuring that au sharehOl<lerS are ueated equally With 

regsrd to information. 

The dates of the main recurring publications (inter alia the Consolidated FWlaflCial Statements) and the date of the Atvlual Gener at Meeting 

are published In the financial catendar m good time. current devetopments are reported in press releases. anct. ff necessary. in ad hoc 

releases. AU onlonnallOn is also made acoesslble on ll>e company's weos11e at www.oaywa.com. 

Responsible action and risk management 

The aim of risk management at Sz(Wa AG Is to identify the risks or entrepreneurial action at an e.arty stage and evatuate them. Risk 
management is therefore an integral part of the oornpanfs 1)4anning and management and control processes. The internal control. 
ri~ management und ilUdit 5)""'A.cm b dcvctoped by the Boord or Mnnt>gC:ment on iln ongoing b03i:; ond odjU5tcd to chDngc:; in the 
envlronmenl Parts or lhe internal control and risk management system for the accounting prooes.ses are examined by the external aucfrtor 
More infonnabon on the stl\lc:ture and the prooesses of risk management in the context of acc:ounting processes is included in the Group 
Management Report. 
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Financial Calendar 

28 March 2019 

I 
Annual Results Press Conference 
BayWa /lG. Arabellastr. 4. Munich 

10.30am 

29 March 2019 

I 
Analysts' Conference 

BayWa AG. Aralleltastr. 4. Munich 
11.00am 

9 May2019 

I 
F'U"St-Quarter Results 

Press release 

9 May 2019 

I 
Analysts' Conference Call on the 

First Quarter 
200pm 

28 May 2019 

I 
Annual General Meeting 

ICM. Munich 
10.00am 

Dates in 2019 

8 August 2019 

I 
Press Conference Call: 

Second-Quarter Results 
10.30am 

8 August 2019 

I 
Analysts' Conference Call on the 

Second Quarter 
2.00pm 

7 November 2019 

I 
Press Conference Call: 
Third-Quarter Results 

10.30am 

7 November 2019 

I 
Analysts' Conference Call on the 

Thi rd Quarter 
2.00pm 

Docket No. EMP-109 Sub 0



Docket No. EMP-109 Sub 0


