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UTILITIES COMMISSION
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In the Matter of
Application of Virginia Electric and Power
Company, d/b/a Dominion Energy North
Carolina for Approval of Renewable Energy and
Energy Efficiency Portfolio Standard Cost
Recovery Rider Pursuant to G.S. 62-133.8 and
Commission Rule R8-67

AFFIDAVIT OF
EVAN D. LAWRENCE

STATE OF NORTH CAROLINA
COUNTY OF WAKE

[, Evan D. Lawrence, being first duly sworn, do depose and say:

| am a Utilities Engineer in the Electric Division of the Public Staff — North
Carolina Utilities Commission. | have attached, as Appendix A, a summary of my

education and experience.

The purpose of my affidavit is to present the Public Staff's analysis and
recommendations with respect to the Application for Approval of Renewable
Energy and Energy Efficiency Portfolio Standard (REPS) Cost Recovery Rider and
2018 REPS Compliance Report Ifiled by Virginia Electric and Power Company

d/b/a Dominion Energy North Carolina (DENC or Company) on August 30, 2018.

G.S. 62-133.8(h) provides that electric power suppliers may recover their
reasonable and prudently incurred incremental costs of compliance with the REPS
through an annual rider charge. Pursuant to Commission Rule R8-67(¢e)(4), the

REPS rider will be collected, to the extent practical, over the same period as the
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utility’s fuel cost rider. Rule R8-67 also provides for a REPS experience
modification factor (REPS EMF) rider, which is utilized to true up the recovery of
the revenues realized under the REPS rider to the reasonable and prudently
incurred incremental REPS compliance costs actually experienced during the test

period established for each annual rider proceeding.

For 2017 compliance, DENC acquired renewable energy certificates
(RECs), but not RECs and energy bundled together. DENC provides REPS
compliance and reporting services for the Town of Windsor (Windsor) and
maintains separate accounts for itself and Windsor in the North Carolina
Renewable Energy Tracking System (NC-RETS). None of the costs of RECs
assigned to Windsor were included in DENC’s requested REPS cost recovery
riders.

2018 REPS Compliance Report

The 2018 REPS Compliance Report was filed as Company Exhibit No.
GEH-1 in DENC'’s application and includes REPS compliance activities for the
calendar year 2017. For 2017, each electric power supplier needed to retire
enough RECs to equal six percent (6%) of jurisdictional retail megawatt-hour
(MWh) sales for 2016." To reach compliance DENC and Windsor were required

to retire 257,644 and 2,939 RECs, respectively.

Pursuant to G.S. 62-133.8(b)(2)(c), DENC may use energy efficiency

certificates (EECs) to meet no more than twenty five percent (25%) of its total

12016 North Carolina jurisdictional retail sales for DENC were 4,294,053 MWh. 2016 retail sales
for Windsor were 48,968 MWh.

OFFICIAL COPY

Oct 19 2018



requirement. This limitation on the use of EECs to meet the total requirement does
not apply to municipal suppliers such as Windsor. In addition, DENC is allowed to
obtain all of its RECs from out-of-state sources,? whereas Windsor must obtain at
least 75% of its RECs from in-state sources.® In response to Public Staff data
requests in previous years, DENC stated that it determines the service life of an
energy efficiency measure for REPS compliance purposes based on the measure
lives the Company uses when filing for approval of an energy efficiency (EE) or
demand side management program. As an example, the Company has previously
noted its Application for Approval of the Small Business Improvement Program, as
filed on July 29, 2016 in Docket No. E-22, Sub 538, which presents measure lives

of 14 years.

DENC and Windsor pursued retirement of a total of 248,809 general
requirement* RECs and EECs during 2017. For itself, DENC included 227,573
RECs and 18,431 EECs from its portfolio of in-state EE programs approved
pursuant to G.S. 62-133.9, for a total of 246,004. For Windsor, DENC requested
retirement of 2,805 general requirement RECs, with greater than 75% of Windsor's
total RECs coming from in-state sources. Windsor did not use any EECs for

compliance.

2 G.5-62-133.8(b)(2)(e).
3 (.5-62-133.8(b)(2)(d).

4 The RECs or EECs that an electric power supplier is required to provide under
G.S. 62-133.8(b) or (c), exclusive of those required by the set-asides in G.S. 62-133.8(d), (e), and
(f), are customarily referred to as the “general requirement.”
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With respect to the solar requirements established by G.S. 62-133.8(d),
both DENC and Windsor were required to pursue retirement of solar RECs
amounting to 0.14% of the 2016 North Carolina retail sales. DENC retired a total
of 6,081 solar RECs, 6,012 for itself and 69 for Windsor, in compliance with the

statutory requirements.

DENC and Windsor were required to pursue retirement of their pro-rata
share of the 170,000 poultry waste RECs required by G.S. 62-133.8(f).5 DENC
retired a total of 5,693 poultry RECs, 5,628 for itself and 65 for Windsor, in

compliance with the statutory requirements.

The requirement to obtain RECs derived from swine waste was delayed for
a year by Commission order dated October 16, 2017, in Docket No. E-100, Sub

113.

Based on my review, | recommend that the Commission approve the 2018

REPS Compliance Report for DENC and Windsor.

REPS Cost Recovery ‘

The total REPS charge is based on the Rider RP, which are the costs
projected for the billing period (February 1, 2019 through January 31, 2020), and
the Rider RPE, which is the under recovery from the Experience Modification

Factor (EMF) period (July 1, 2017 through June 30, 2018).

5 By Order dated October 16, 2017, in Docket No. E-100, Sub 113, the Commission, exercising the
authority granted to it under G.S. 62-133.8(i)(2), reduced the statewide poultry waste requirement
for 2018 from 900,000 to 700,000.
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| reviewed the estimated incremental costs associated with DENC's
proposed REPS Rider RP in this case. Those costs are estimated to be $826,817
and include costs to be incurred during the billing period related to: (1) the cost of
RECs to be purchased, (2) research costs, and (3) other incremental costs (i.e.,
administrative costs, broker fees, Environmental Management Account (EMA)
costs). DENC included only costs associated with RECs or with its management
of REPS compliance for Windsor. Consistent with its allocation methodology used
in the last REPS cost recovery proceeding, DENC allocated 5.0619% of the costs
related to the EMA system to its North Carolina retail jurisdiction. This allocation

is based on the level of energy sales assigned to the jurisdictions.

All of the estimated research costs to be incurred during the billing period
are associated with DENC’s Microgrid demonstration project at the Company’s

Kitty Hawk District Office.

Public Staff Accountant Li has reviewed DENC’s compliance costs for the
test period and its proposed EMF charge, Rider RPE, and finds them to be

reasonable.

The estimated costs of RECs to be purchased, research costs, and other

incremental costs appear to be reasonable.

DENC requested approval of the following monthly charges for the forecast

rate and EMF rate, including the regulatory fee:
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Forecast Rate EMF Rate
Customer Class Total REPS Rate
(Rider RP) (Rider RPE)
Residential $0.34 $0.09 $0.43
General $1.88 $0.47 $2.35
Industrial $12.63 $3.26 $15.89

Based on my review of the application, supporting testimony, and
supplemental testimony amending costs during the EMF period, and the review of
the testimony of Public Staff witness Li, | recommend approval of DENC’s

proposed rates.

This completes my affidavit.

Evmu S avtnec —

Evan Lawrence

Sworn to and subscribed before me
On this the /$_ day of October, 2018.

TJorvwwe m. Bervs e
(Printed Name)

T arnne s ) onids NSRS
7

(Notary Public) WAKE COUNTY, N.C.

My Commissiont Expires 12-17-2022.
My Commission Expires: Zg}{ / }_2 / DR
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APPENDIX A

Evan D. Lawrence

| graduated from East Carolina University in Greenville, North Carolina in
May of 2016 earning a Bachelor of Science degree in Engineering and a
concentration in Electrical Engineering. | started my current position with the
Public Staff in September of 2016. Since that time my duties and responsibilities
have focused around the review of renewable energy projects, interconnection
standards, rate design, and renewable energy portfolio standards compliance. |
have filed an affidavit in the DENC 2017 REPS case, testimony in New River Light
and Power's (NRLP) most recent general rate case, assisted with Duke Energy
Carolinas (DEC) and Duke Energy Progress’ (DEP) REPS cases, as well as

multiple other cases. |
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