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Docket Number E-7, Sub 1214, Volume 16 

 

In the DEC-Specific hearing, transcript volume 16 at page 314, Chair Mitchell made a 
statement to copy into the record intervenor witness testimony that was admitted 
during the consolidated hearing.  Harris Teeter’s witness Justin Beiber’s testimony was 
inadvertently omitted from the transcript.   

Also, Mr. Beiber’s exhibits attached to his prefiled direct testimony were identified in 
the consolidated portion of the Duke Energy rate case and are admitted into the record 
with his prefiled testimony in volume 16.  Therefore, Exhibits JDB-1 through JDB-4 have 
been marked appropriately.    

Both Mr. Beiber’s prefiled direct testimony and exhibits are attached.   
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DIRECT TESTIMONY OF JUSTIN BIEBER 
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Please state your name and business address. 

My name is Justin Bieber. My business address is 215 South State Street, 

Suite 200, Salt Lake City, Utah, 84111. 

By whom are you employed and in what capacity? 

I am a Senior Consultant for Energy Strategies, LLC. Energy Strategies is 

a private consulting finn specializing in economic and policy analysis applicable to 

energy production, transpo1iation, and consumption. 

On whose behalf are you testifying in this proceeding? 

My testimony is being sponsored by Han-is Teeter LLC. ("Hanis Teeter"). 

Hanis Teeter is one of the largest retail grocers in No1ih Carolina and operates more 

than 87 facilities that are served by Duke Energy Carolinas, LLC ("Duke Energy 

Carolinas" or the "Company"). Combined, HaITis Teeter facilities purchase 

approximately 225 million kWh annually from Duke Energy Carolinas. 

Please describe your professional experience and qualifications. 

My academic background is in business and engineering. I earned a 

Bachelor of Science in Mechanical Engineering from Duke University in 2006 and 

a Master of Business Administration from the University of Southern California in 

2012. In 2017, I completed Practical Regulatory Training for the Electric Industry 

sponsored by the New Mexico State University Center for Public Utilities and the 
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National Association of Regulatory Utility Commissioners. I am also a registered 

Professional Civil Engineer in the state of California. 

I joined Energy Strategies in 2017, where I provide regulatory and technical 

support on a variety of energy issues, including regulatory services, transmission 

and renewable development, and financial and economic analyses. I have also filed 

and supported the development of testimony before various different state utility 

regulatory commissions. 

Prior to joining Energy Strategies, I held positions at Pacific Gas and 

Electric Company as Manager of Transmission Project Development, ISO 

Relations and FERC Policy Principal, and Supervisor of Electric Generator 

Interconnections. During my career at Pacific Gas and Electric Company, I 

supported multiple facets of utility operations, and led effo1is in policy, regulatory, 

and strategic initiatives, including suppo1iing the development of testimony before 

and submittal of comments to the FERC, California ISO, and the California Public 

Utility Commission. 

Have you testified previously before this Commission? 

Yes, I testified in Duke Energy Progress' 2017 general rate case, Docket 

No. E-2, Sub 1142. 

Have you filed testimony previously before any other state utility regulatory 

commissions? 

Yes. I have testified before the Colorado Public Utilities Commission, the 

Indiana Utility Regulatory Commission, the Kentucky Public Service Commission, 

the Michigan Public Service Commission, the Montana Public Service 
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Commission, the Public Utilities Commission of Ohio, the Public Utility 

Commission of Oregon, the Utah Public Service Commission, and the Public 

Service Commission of Wisconsin. 

5 Overview and Conclusions 
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Q. 

What is the purpose of your testimony in this proceeding? 

My testimony addresses Rate design for the OPT-V small secondary rate 

schedule ("OPT-VSS") and the Company's proposal to defer Grid Improvement 

Plan costs in a regulatory asset. 

Please summarize your recommendations to the Commission. 

Duke Energy Carolinas' rate design for the OPT-VSS rate schedule 

understates demand-related charges while overstating the energy charges relative 

to the underlying cost components. In fact, the proposed rate design in this case 

would worsen the misaligmnent between the OPT-VSS rates and the Company's 

cost of service relative to cmTent rates. I recommend modifications to the proposed 

OPT-VSS rate design that will improve the alignment between the rate components 

and the underlying costs while employing the principle of gradualism and 

mitigating intra-class rate impacts. 

The Commission should reject the Company's proposal to defer ce1iain 

investment costs associated with Duke Energy Carolinas' Grid Improvement Plan 

in a regulatory asset. The proposed deferral is unnecessary and future recovery of 

the deferred costs would amount to single-issue ratemaking that does not address a 

compelling public interest or meet the generally accepted criteria for this type of 

regulatory treatment. Recovering costs in this manner would provide expanded 
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cost recovery for Grid Improvement Plan costs without consideration of whether 

the Company could experience offsetting decreases in expenses or increases in 

revenues in other areas. 

5 OPT-VSS Rate Design 
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Please describe Duke Energy Carolinas' rate schedule OPT-VSS. 

Duke Energy Carolinas' OPT-V rate schedule is a time of use rate class that 

provides separate rates for customers of varying size and delivery voltage. The 

OPT-VSS rate schedule is available to small secondary customers with a deli very 

voltage less than or equal to 600 volts and a maximum summer on-peak demand 

that is less than or equal to 1,000 kW. The cunent OPT-VSS rate schedule consists 

of a basic facilities charge, summer and winter on-peak demand charges, an 

economy demand charge, and on-peak and off-peak energy charges. 

Please explain how Duke Energy Carolinas has proposed to modify the OPT

VSS rates in this proceeding. 

According to Duke Energy Carolinas' rate design witness Michael Pino, 

the Company has designed its commercial and industrial rates utilizing a uniform 

percentage increase method, which seeks to allocate the additional cost recovery 

across the various components of each schedule. Mr. Pino claims that this method 

maintains the overall structure of the rate without distortion relative to the historical 

rate design. The energy prices for Schedule OPT-V were adjusted to reflect the 

overall increase for each OPTV size/voltage category. For the OPT-VSS rate 

schedule, the Company increased the energy charges by roughly 9%, consistent 

with the overall increase for the rate schedule. Then the demand rates were adjusted 
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