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June 4, 2021 
 
 

INDEPENDENT AUDITOR’S REPORT 
 
 
The Board of Directors 
NC GreenPower Corporation 
 
We have audited the accompanying financial statements of NC GreenPower Corporation (the 
Organization), which comprise the statements of financial position as of December 31, 2020 and 2019 and 
the related statements of activities and changes in net assets, functional expenses, and cash flows for the 
years then ended, and the related notes to the financial statements. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America.  Those standards require that we plan and perform the audits to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements.  The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  
In making those risk assessments, the auditor considers internal control relevant to the Organization’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Organization’s internal control.  Accordingly, we express no such opinion.  An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 

MCNAIR MCLEMORE 
MIDDLEBROOKS & CO 
CERTIFIED PUBLIC ACCOUNTANTS 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of NC GreenPower Corporation as of December 31, 2020 and 2019, and the results of 
its activities and cash flows for the years then ended in accordance with accounting principles generally 
accepted in the United States of America. 
 
 

 
McNAIR, McLEMORE, MIDDLEBROOKS & CO., LLC 
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NC GREENPOWER CORPORATION 
STATEMENTS OF FINANCIAL POSITION 

DECEMBER 31 
 
 

2020 2019
Current Assets

Cash and Cash Equivalents 1,544,787$        2,195,438$        
Short-Term Investments 684,000             686,000             
Contributions Receivable 7,916                 15,776               
Interest Receivable 3,884                 8,662                 
Inventory 85,261               109,621             
Prepaid Expenses 98,899               -                        

2,424,747          3,015,497          

Investments 1,834,897          1,370,184          

Total Assets 4,259,644$        4,385,681$        

Current Liabilities
Accounts Payable 58,067$             53,348$             
Funds Held for Others 315,229 150,232

373,296             203,580             

Net Assets
Without Donor Restrictions

Unrestricted 1,322,583          1,341,089          
Board Designated

Renewable Energy 921,909             2,462,980          
Carbon Offsets 193,433             178,586             
School General Fund 1,448,423          199,446             

3,886,348          4,182,101          

Total Liabilities and Net Assets 4,259,644$        4,385,681$        

ASSETS

LIABILITIES AND NET ASSETS

See accompanying notes which are an integral part of these financial statements. 
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NC GREENPOWER CORPORATION 
STATEMENTS OF ACTIVITIES AND CHANGES IN NET ASSETS 

FOR THE YEARS ENDED DECEMBER 31 
 
 

Board Temporarily Board Temporarily
Unrestricted Designated Restricted Total Unrestricted Designated Restricted Total

Support and Revenues
Consumer Contributions

Renewable Energy 32,212$        88,921$        -$                  121,133$      68,568$        227,334$      -$                  295,902$      
Brokered Bids 110,236 -                    -                    110,236        94,518 -                    -                    94,518          
Carbon Offsets -                    15,457 -                    15,457          -                    23,410 -                    23,410          
School General Fund -                    187,040        -                    187,040        -                    152,737        -                    152,737        
School Specific Fund 130,181        -                    146,012        276,193        116,524        -                    176,901        293,425        
Donated Inventory -                    -                    -                    -                    -                    -                    -                    -                    

Interest 47,427          -                    -                    47,427          64,663          -                    -                    64,663          
Net Assets Released
   from Restrictions 146,012        -                    (146,012)       -                    238,955        -                    (238,955)       -                    

466,068        291,418        -                    757,486        583,228        403,481        (62,054)         924,655        

Expenses
Program Services 336,198        568,665        -                    904,863        371,942        418,068        -                    790,010        
General and Administrative 148,376        -                    -                    148,376        167,645        -                    -                    167,645        

484,574        568,665        -                    1,053,239     539,587        418,068        -                    957,655        

Changes in Net Assets (18,506)         (277,247)       -                    (295,753)       43,641          (14,587)         (62,054)         (33,000)         

Net Assets, Beginning 1,341,089     2,841,012     -                    4,182,101     1,297,448     2,855,599     62,054          4,215,101     

Net Assets, Ending 1,322,583$   2,563,765$   -$                  3,886,348$   1,341,089$   2,841,012$   -$                  4,182,101$   

2020 2019

 
See accompanying notes which are an integral part of these financial statements. 
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NC GREENPOWER CORPORATION 
STATEMENTS OF FUNCTIONAL EXPENSES 

FOR THE YEARS ENDED DECEMBER 31 
 
 

Program General and
2020 Services Administrative Total

Renewable Energy 80,477$           -$                     80,477$           
Brokered Bids 56,124             -                       56,124             
Carbon Offsets 29,101             -                       29,101             
Contract Labor and Support 536,817           64,392             601,209           
Cost of Solar Panels 24,360             -                       24,360             
Marketing 6,300               921                  7,221               
Professional Fees 165,745           80,912             246,657           
Travel and Meetings 143                  245                  388                  
Storage Fees 3,395               -                       3,395               
Administrative Filing -                       229                  229                  
Bank Fees 2,308               -                       2,308               
Other 93                    1,677               1,770               

904,863$         148,376$         1,053,239$      

2019

Renewable Energy 43,498$           -$                     43,498$           
Brokered Bids 65,000             -                       65,000             
Carbon Offsets 16,845             -                       16,845             
Contract Labor and Support 352,176           66,204             418,380           
Cost of Solar Panels 35,429             -                       35,429             
Marketing 7,574               10,940             18,514             
Professional Fees 254,065           84,328             338,393           
Travel and Meetings 3,368               2,946               6,314               
Storage Fees 12,055             -                       12,055             
Administrative Filing -                       1,920               1,920               
Bank Fees -                       899                  899                  
Other -                       408                  408                  

790,010$         167,645$         957,655$         

 

 
 
See accompanying notes which are an integral part of these financial statements. 
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NC GREENPOWER CORPORATION 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED DECEMBER 31 
 
 

2020 2019

Cash Flows Provided by (Used in) Operating Activities
Changes in Net Assets (295,753)$         (33,000)$           
Adjustments to Reconcile Changes in Net Assets 

to Net Cash Provided by (Used in)
Operating Activities

Change In
Contributions Receivable 7,860                 102,985             
Interest Receivable 4,778                 (8,662)               
Inventory 24,360               35,429               
Prepaid Expenses (98,899)             -                        
Accounts Payable 4,719                 (123,566)           
Funds Held for Others 164,997             32,522               

(187,938)           38,708               

Cash Flows from Investing Activities
Investments (462,713)           757,598             

Net Increase (Decrease) in Cash and Cash Equivalents (650,651)           796,306             

Cash and Cash Equivalents, Beginning 2,195,438          1,399,132          

Cash and Cash Equivalents, Ending 1,544,787$        2,195,438$        

 
 
 
 
 
 
 
 
 
 

 
 
 
 
See accompanying notes which are an integral part of these financial statements. 
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NC GREENPOWER CORPORATION 
 

NOTES TO FINANCIAL STATEMENTS 
 
 

(1)  Organization and Nature of Activities 
 
NC GreenPower Corporation (the Organization) is an independent, nonprofit organization established on 
February 6, 2003 to improve the quality of the environment in North Carolina by encouraging the 
development of renewable energy resources through voluntary funding of green power purchases by 
electric utilities in North Carolina.  A landmark initiative approved by the North Carolina Utilities 
Commission, the Organization is the first statewide green energy program in the nation supported by all 
the state’s utilities. 
 
In 2008, the Organization received approval from the North Carolina Utilities Commission to offer an 
additional way to improve the quality of the environment by offering consumers the opportunity to 
support carbon offsets created by projects mitigating greenhouse gases.  In 2015, the Organization 
received approval for its Solar+ Schools program which uses some of its donations to provide grants for 
educational solar packages to North Carolina K-12 schools. 
 
The goals of the Organization are to supplement the state’s existing power supply with more green 
energy, which is electricity generated from renewable resources like the sun, wind, and organic matter; 
and to support the mitigation of harmful greenhouse gases.  The program accepts financial contributions 
from North Carolina citizens and businesses to help offset the cost to produce energy and operate projects 
mitigating greenhouse gases. 
 
 
(2)  Summary of Significant Accounting Policies 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States of America (U.S. GAAP) requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the reporting 
period.  Actual results could differ from those estimates. 
 
Basis of Accounting 
 
The Organization prepares its financial statements on the accrual basis of accounting and accordingly 
reflects all significant receivables, payables, and other liabilities. 
 
Cash and Cash Equivalents 
 
Cash and cash equivalents include all monies in banks and highly liquid investments with maturity dates 
of three months or less.  The carrying value of cash is at cost which approximates fair value because of 
the short maturity of those financial instruments. 
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(2)  Summary of Significant Accounting Policies (Continued) 
 
Short-Term Investments 
 
Short-term investments include certificates of deposit with original maturities greater than three months 
and remaining maturities less than one year. 
 
Investments 
 
Investments include certificates of deposit with remaining maturities greater than one year and annuity 
investments.  Certificates of deposit and annuity investments are recorded at cost. 
 
Receivables 
 
Receivables consist of reimbursed expenditures of grant monies and amounts due from contributing utility 
companies.  The Organization periodically evaluates the balances in the various aging categories as well 
as the status of any significant past due accounts to determine the need for an allowance.  Changes in the 
allowance are charged to the period in which management determines the change to be necessary.  At 
December 31, 2020 and 2019, management determined no allowance was necessary. 
 
When management determines that a receivable is uncollectible, the balance is removed from the 
receivables balance and is charged against the expense.  Subsequent recoveries of amounts previously 
written off are credited directly to earnings. 
 
Inventory 
 
Inventory consists of solar panels donated to the Organization and is valued using the estimated purchase 
price of the panels at the time of donation. 
 
Funds Held for Others 
 
The Organization acts as a custodian for funds provided by grantors and various schools participating in a 
Solar+ Schools program. 
 
Basis of Presentation 
 
U.S. GAAP requires the Organization to report its financial position and activities according to two 
classes of net assets:  
 

Net Assets Without Donor Restrictions - Net assets that are not subject to donor-imposed 
stipulations are considered net assets without donor restrictions.  Net assets without donor 
restrictions include amounts designated by the board of directors.  Board-designated net 
assets consist of the estimated amount to purchase renewable energy blocks or mitigate 
greenhouse gases on behalf of donors.  The board of directors designates 65% of each donor 
contribution to provide premium payments to the producers of renewable energy or 
greenhouse gas mitigators to fulfill donor obligations.  An additional 10 percent of donor 
contributions is used to pay for program education activities and materials. 
 
Net Assets With Donor Restrictions - Net assets subject to donor-imposed restrictions.   
Donor-imposed restrictions are released when a restriction expires, that is when the stipulated time 
has elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, 
or both. 
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(2)  Summary of Significant Accounting Policies (Continued) 
 
Revenue Recognition 
 
The Organization reports contributions as unrestricted support if contributed without donor 
restrictions. 
 
The Organization receives contributions from customers and businesses for general operating 
purposes and to help offset the cost to produce green energy, mitigate greenhouse gases, and provide 
grants for Solar+ Schools awardees.  Such contributions, given without restrictions, are recognized 
as unrestricted when received. 
 
Funds granted for specific purposes are deemed to be earned and reported as revenue when the 
Organization has incurred expenditures in compliance with the grant agreement.  Funds granted for 
general purposes are recognized when notification of funding is received. 
 
Marketing Costs 
 
The Organization expenses marketing costs as incurred.  Total marketing expenses for the years 
ended December 31, 2020 and 2019 were $7,221 and $18,514, respectively. 
 
Income Taxes 
 
The Organization is a nonprofit organization as described in Section 501(c)(3) of the Internal 
Revenue Code and is therefore exempt from federal and state income taxes.  Income generated by 
activities that would be considered unrelated to the Organization’s mission would be subject to tax 
which, if incurred, would be recognized as a current expense.  No such tax has been recognized for 
the years ended December 31, 2020 and 2019. 
 
The Organization evaluates all significant tax positions as required by U.S. GAAP.  As of December 31, 
2020, the Organization does not believe that it has taken any positions that would require the recording of 
any additional tax liability, nor does it believe that there are any unrealized tax benefits that would either 
increase or decrease within the next year. 
 
The Organization is subject to routine audits by taxing jurisdictions; however, there are currently no 
audits for any tax periods in progress.  Management believes it is no longer subject to income tax 
examinations for years prior to 2017. 
 
Functional Allocation of Expenses 
 
The financial statements report certain categories of expenses that are attributable to one or more 
programs or supporting functions of the Organization.  Those expenses include an indirect rate calculated 
and charged by North Carolina Advanced Energy (Advanced Energy) for services provided by its staff 
and use of its facilities.  See Note 5. 
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(2)  Summary of Significant Accounting Policies (Continued) 
 
New Accounting Pronouncement 
 
In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards 
Update (ASU) 2016-02, Leases (Topic 842) for lease accounting under U.S. GAAP.  The new standard is 
intended to eliminate off-balance-sheet recording of lease obligations in an effort to create financial 
statements that more accurately reflect leasing activities.  In general, an entity will record on the balance 
sheet the right-of-use assets and the corresponding lease obligations.  The new standard was to become 
effective for private companies for fiscal years beginning after December 15, 2020.  On June 3, 2020, as a 
result of COVID-19, the FASB amended the effective dates for Topic 842, through the issuance of 
ASU 2020-05, to fiscal years beginning after December 15, 2021, and interim periods within fiscal years 
beginning after December 15, 2022.  Comparative periods presented in financial statements must use the 
same standards as if ASU 2016-02 was in effect for the prior year presented.  The adoption of  
ASU 2016-02 in 2022 is not expected to have a material impact on the financial statements. 
 
 
(3)  Liquidity and Availability 
 
Financial assets available for general expenditure without donor or other restrictions limiting their 
use within one year of the statement of financial position date are comprised of the following: 
 

Cash and Cash Equivalents 1,544,787$     
Short-Term Investments 684,000          
Contributions Receivable Due in Less Than One Year 7,916              

2,236,703$     

 
 
(4)  Investments 
 
Investments consist of the following as of December 31: 
 

2020 2019

Certificate of Deposit 687,722$           1,370,184$        
Annuities 1,147,175          -                        

1,834,897$        -$                      

 
 
(5)  Related Party 
 
The Organization is administered by Advanced Energy, an independent nonprofit organization located in 
Raleigh, North Carolina.  Advanced Energy’s board of directors constitutes the members of the 
Organization.  Certain resolutions of the board of directors of the Organization require two-thirds of the 
votes of the membership to adopt.  Advanced Energy provides contributions to the Organization based on 
the Organization’s need and at the determination of Advanced Energy’s board of directors.  Funds 
contributed by Advanced Energy are used to support administrative functions. 
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(5)  Related Party (Continued) 
 
During 2020 and 2019, Advanced Energy charged the Organization for services provided by its staff and 
use of facilities totaling $601,209 and $418,380, respectively.  As of December 31, 2020 and 2019, the 
Organization owed Advanced Energy $43,629 and $30,167, respectively.  
 
 
(6)  Concentrations of Credit Risk 
 
The Organization maintains bank accounts at local banks.  Accounts at the institutions are insured by the 
FDIC up to $250,000.  Cash at these institutions exceeded federally insured limits.  The amount in excess 
of the FDIC limit totaled $953,256 at December 31, 2020. 
 
The Organization maintains annuity accounts at local banks.  Accounts at the institutions are insured by 
the NCGA up to $300,000.  Cash at these institutions exceeded federally insured limits.  The amount in 
excess of the NCGA limit totaled $3,321 at December 31, 2020. 
 
The Organization had one major customer for the years ended December 31, 2020 and 2019 with 
revenues earned totaling $275,706 and $269,782, representing approximately 36 percent and 29 percent of 
total revenues, respectively.  There were no outstanding receivables at year end from this customer. 
 
The Organization had one customer who accounted for $7,500, or 95 percent, of the contributions 
receivable balance at December 31, 2020. 
 
 
(7)  Subsequent Events 
 
In preparing these financial statements, the Organization has evaluated events and transactions for 
potential recognition or disclosure through June 4, 2021, the date the financial statements were available 
to be issued. 
 
 
(8)  Risks and Uncertainties 
 
As of the issuance date of these financial statements, the Coronavirus pandemic (COVID-19) was 
continuing to have an adverse effect on financial markets.  The effects of COVID-19 are widespread and 
unprecedented.  However, the full impact of COVID-19 is uncertain as to the full magnitude that the 
pandemic will have on the Organization’s financial condition, liquidity, and future results of operations 
are uncertain and difficult to predict considering the rapidly evolving landscape.  The board of directors is 
actively monitoring the situation but, given the daily evolution of the COVID-19 outbreak, the 
Organization is not able to estimate the effects at this time. 
 
 
(9)  Reclassifications 
 
Certain reclassifications have been made within the December 31, 2019 financial statements to conform 
to the December 31, 2020 presentation. 
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NC GREENPOWER CORPORATION 
MATTERS TO BE COMMUNICATED WITH THE BOARD OF DIRECTORS 

DECEMBER 31, 2020 
 
 
Auditor’s Responsibility Under Generally Accepted Auditing Standards 
 
As stated in our engagement letter, the auditor is responsible for forming and expressing an opinion about 
whether the financial statements are presented fairly, in all material respects, in conformity with 
accounting principles generally accepted in the United States of America (U.S. GAAP).  The audit of the 
financial statements does not relieve management or those charged with governance of their 
responsibilities. 
 
Planned Scope and Timing of the Audit 
 
The audit was performed according to the planned scope and timing previously communicated to you in 
our engagement letter. 
 
Significant Accounting Policies 
 
Management is responsible for the selection of appropriate accounting policies.  The significant 
accounting policies used by NC GreenPower Corporation (the Organization) are outlined in Note 2 to the 
financial statements.  The Organization did not adopt any new standards under U.S. GAAP and the 
application of existing policies was not changed during the year ended December 31, 2020.  We noted no 
transaction entered into by the Organization during the year for which there is a lack of authoritative 
guidance or consensus.  There are no significant transactions that have been recognized in the financial 
statements in a period other than when the transaction occurred. 
 
Management Judgments and Accounting Estimates 
 
Accounting estimates are an integral part of the financial statements and are based on management’s 
knowledge and experience about past and current events and assumptions about future events.  Certain 
accounting estimates are particularly sensitive because of their significance to the financial statements and 
because of the possibility that future events affecting the estimates may differ significantly from those 
expected.  The most sensitive estimates affecting the financial statements were: 

 
 Useful lives of property, plant, and equipment 
 Expense accruals 
 

We evaluated the key factors and assumptions used to develop management’s estimates in determining 
that they are reasonable in relation to the financial statements as a whole.  The financial statement 
disclosures are neutral, consistent, and clear. 
 
Significant Audit Adjustments and Uncorrected Misstatements 
 
Professional standards require us to accumulate all known and likely misstatements identified during the 
audit, other than those that are trivial, and communicate them to the appropriate level of management.  
There were no audit adjustments for the year ended December 31, 2020.  There were no significant 
uncorrected misstatements, material or immaterial. 
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Disagreements with Management 
 
Professional standards define a disagreement with management as a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report.  We are pleased to report that no such disagreements arose during the 
course of our audit. 
 
Management Representations 
 
We have requested certain representations from management that are included in the management 
representation letter dated June 4, 2021. 
 
Consultation with Other Accountants 
 
To our knowledge, management did not consult with other accountants relating to auditing or accounting 
matters. 
 
Major Issues Discussed with Management Prior to Retention 
 
We generally discuss a variety of matters, including the application of accounting principles and auditing 
standards, with management each year prior to retention as the Organization’s auditor.  However, these 
discussions occurred in the normal course of our professional relationship and our responses were not a 
condition to our retention. 
 
Difficulties Encountered in Performing the Audit 
 
There were no difficulties encountered in dealing with management related to the performance of the 
audit. 
 
Restriction of Use 
 
This report is intended solely for the information and use of the board of directors and management and is 
not intended to be and should not be used by anyone other than these specified parties. 
 
 
 


