NORTH CAROLINA

PUBLIC STAFF
UTILITIES COMMISSION

June 21, 2021

Ms. Kimberley A. Campbell, Chief Clerk
North Carolina Utilities Commission
4325 Mail Service Center

Raleigh, North Carolina 27699-4300

Re: Docket No. G-40, Sub 160 — Joint Application of Frontier Natural Gas
Company and Ullico Hearthstone Holdco LLC for Approval of Stock
Transfer and Sale

Dear Ms. Campbell:

On June 8, 2021, the Public Staff filed the joint confidential testimony of
Julie G. Perry, Neha Patel, and John R. Hinton in the above-captioned docket.
Exhibit 1 to the testimony is the Regulatory Conditions recommended by the Public
Staff. Attachment A to Exhibit 1 lists the regulatory reporting requirements Frontier
must comply with pursuant to the Regulatory Conditions.

After making its June 8, 2021 filing, the Public Staff identified several errors
in Attachment A to Exhibit 1. Attached are clean and redlined versions of the
revised Attachment A correcting these errors. The Public Staff has consulted with
the Applicants and is authorized to represent that they agree with the revisions.

Sincerely,

Electronically submitted

/sl Megan Jost

Staff Attorney
megan.jost@psncuc.nc.qov
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Executive Director Accounting Consumer Services Economic Research
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Revised Attachment A

Item Docket/Statute/
# Description Frequency Deadline Requirement Rule
Reference
1. FERC Form 2 Report Annually April 30 One copy filed with PS Acctng. Div. Rule R6-5(9)
Copies provided to PS Energy Div. and
NCUC Fiscal Management Div.
2. Financial & Operating Report Monthly 45 days Provided to PS Acctng. Div. G.S. 62-36.
Official NCUC
Request.
3. Deferred Account Report Monthly 45 days Filed w/Chief Clerk. Detailed Rule R1-
workpapers provided to PS Acctng. 17(k)(5)(c)
Div.
4, Annual Review Of Gas Costs Filing Annually December 1 Filed w/Chief Clerk Sni 62-133.4(c)
Rule R1-17(k)
5. Daily Dispatch Report for last day of | Monthly 3 days Filed with Chief Clerk and provided to Rule R6-5(7)
month PS Energy Div.
6. Source of Supply, Sales, Customers | Monthly 45 days Filed w/Chief Clerk G-100, Sub 24A
and Transportation
7. Customer Bill Format Each Time Filed w/Chief Clerk and provided to PS | Rule R6-5(3)
Changed Energy Div.
8. Natural Gas Bond Fund Economic | Biennially November 30 | Filed w/Chief Clerk Rule R6-93

Feasibility Report
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Item Docket/Rule
# Description Frequency Deadline Requirement Reference
9. Meter Report Monthly 30 days Filed w/Chief Clerk and provided to PS | Rule R6-5(7)b

Energy Div.
10. Contracts with Customers Each Prior to If term > 1 year, then filed w/ Chief Rule R6-5(2)
Occurrence effective date | Clerk for approval. If term < 1 year,
then provide to PS Acctng. Div. in
Annual Review.
11. Incentive Plans Each Prior to Offer Filed w/Chief Clerk. Approval required. | G.S 62-140(c),
Program Rule R6-95

12. Regulatory Fee Report Quarterly 45 days Filed w/NCUC Fiscal Management Div. | Rule R15-1

13. Notice of Supplier Refunds Received | Each 1 week Filed w/Chief Clerk G-100, Sub 57
Occurrence
14. Construction Budget Annually Filed w/Chief Clerk Rule R6-5(6)
15. GS-1 Report Quarterly 60 days Filed w/Chief Clerk G.S. 62-36, Rule
R15-1, M-100,
Sub 157
16. Gas Pipeline Safety Reports Various Various Filed w/Chief Clerk, otherwise contact G.S. 62-50,
the NCUC Pipeline Safety Div. Rules Chapter 6,
G-100, Sub 92,
and G-40, Sub

142
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Item Docket/Rule
# Description Frequency Deadline Requirement Reference
17. Annual Affiliated Transactions Annually March 31 Filed w/Chief Clerk NCUC Final

Report Order Docket
No. G-40, Sub
133
18. Annual Financing Forecast Annually March 31 Provided to PS Economic Research NCUC Final
Div. and Acctng. Div. Order Docket
No. G-40, Sub
133
19. Audited Financial Statement of Annually March 31 Provided to PS Acctng. Div. NCUC Final
Hearthstone Utilities, Inc. Order Docket
No. G-40, Sub
160
20. Cost Allocation Manual (CAM) Annually March 31 Filed w/Chief Clerk NCUC Final
Order Docket
No. G-40, Sub
160
21. Projected Capital Budget Annually June 30 Provided to PS Acctng. Div. NCUC Final
Order Docket
No. G-40, Sub
160
G-2 Report -- Planned construction Each 30 days prior | Filed w/Chief Clerk Docket No. G-
22. of high pressure (>100 psi) pipeline occurrence 100, Sub 92
G-3 Report — Certifies construction Each 60 days from | Filed w/Chief Clerk Docket No. G-
23. of high pressure (>100 psi) pipeline occurrence completion 100, Sub 92
Residential Disconnection for Non- Monthly 2 weeks from | Filed w/Chief Clerk Docket No. M-
24. payment end of month 100, Sub 61A
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Revised Attachment A

Item Docket/Statute/
# Description Frequency Deadline Requirement Rule
Reference
1. FERC Form 2 Report Annually April 30 One copy filed with PS Acctng. Div. Rule R6-5(9)
Copies provided to PS Energy Div. and
NCUC Fiscal Management Div.
2. Financial & Operating Report Monthly 45 days Provided to PS Acctng. Div. G.S. 62-36.
Official NCUC
Request.
3. Deferred Account Report Monthly 45 days Filed w/Chief Clerk. Detailed Rule R1-
workpapers provided to PS Acctng. Div. | 17(k)(5)(c)
4, Annual Review Of Gas Costs Filing Annually December 1 Filed w/Chief Clerk Sng 62-133.4(c)
Rule R1-17(k)
5. Daily Dispatch Report for last day of | Monthly 3 days Filed with Chief Clerk and provided to Rule R6-5(7)
month PS Energy Div.
6. Source of Supply, Sales, Customers | Monthly 45 days Filed w/Chief Clerk G-100, Sub 24A
and Transportation
7. Customer Bill Format Each Time Filed w/Chief Clerk and provided to PS Rule R6-5(3)
Changed Energy Div.
8. Natural Gas Bond Fund Economic | Biennially November Filed w/Chief Clerk Rule R6-93
Feasibility Report 30
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Item Docket/Rule
# Description Frequency Deadline Requirement Reference
9. Meter Report Monthly 30 days Filed w/Chief Clerk and provided to PS Rule R6-5(7)b

Energy Div.
10. Contracts with Customers Each Prior to If term > 1 year, then filed w/ Chief Clerk | Rule R6-5(2)
Occurrence effective date | for approval. If term < 1 year, then
provide to PS Acctng. Div. in Annual
Review.
11. Incentive Plans Each Prior to Offer | Filed w/Chief Clerk. Approval required. | G.S 62-140(c),
Program Rule R6-95

12. Regulatory Fee Report Quarterly 45 days Filed w/NCUC Fiscal Management Div. | Rule R15-1

13. Notice of Supplier Refunds Received | Each 1 week Filed w/Chief Clerk G-100, Sub 57

Occurrence

14. Construction Budget Annually Filed w/Chief Clerk Rule R6-5(6)

15. | GS-1 Report Quarterly 60 days Filed w/Chief Clerk G.S. 62-36, Rule
R15-1, M-100,
Sub 157

16. Gas Pipeline Safety Reports Various Various Filed w/Chief Clerk, otherwise contact G.S. 62-50,

the NCUC Pipeline Safety Div. Rules Chapter 6,

G-100, Sub 92,
and G-40, Sub

142
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Item Docket/Rule
# Description Frequency Deadline Requirement Reference
17. Annual Affiliated Transactions Annually March 31 Filed w/Chief Clerk NCUC Final
Report Order Docket
No. G-40, Sub
133
18. Annual Financing Forecast Annually March 31 Provided to PS Economic Research NCUC Final
Div. and Acctng. Div. Order Docket
No. G-40, Sub
133
19. Audited Financial Statement of Annually March 31 Provided to PS Acctng. Div. NCUC Final
Hearthstone Ultilities, Inc. Order Docket
No. G-40, Sub
136160
20. Cost Allocation Manual (CAM) Annually March 31 Filed w/Chief Clerk NCUC Final
Order Docket
No. G-40, Sub
136160
21. Projected Capital Budget Annually June 30 Provided to PS Acctng. Div. NCUC Final
Order Docket
No. G-40, Sub
136160
G-2 Report -- Planned construction Each 30 days prior | Filed w/Chief Clerk Docket No. G-
22. of high pressure (>100 psi) pipeline occurrence 100, Sub 92
G-3 Report — Certifies construction Each 60 days from | Filed w/Chief Clerk Docket No. G-
23. of high pressure (>100 psi) pipeline occurrence completion 100, Sub 92
Residential Disconnection for Non- Monthly 2 weeks from | Filed w/Chief Clerk Docket No. M-
24. payment end of month 100, Sub 61A
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