
ALLE N LAW OFF I CES, PLLC 
DW IGHT W. ALLEN 

ELECTRONIC FILING AND 
OVERNIGHT DELIVERY 

Ms. M. Ly1m Jarvis 
Chief Clerk 

September 6, 2017 

No1ih Carolina Utilities Conm1ission 
4325 Mail Service Center 
Raleigh, NC 27699-4300 

RE: Docket No. E-2, Sub 1146 
Duke Energy Progress, LLC's Fuel Charge Adjustment Proceeding 
Supplemental Testimony and Request for Additional Public Notice 

Dear Ms. Jarvis: 

Enclosed for filing is an original and 15 copies of the Supplemental Testimony of 
Kendra A. Ward along with the following Revised Exhibits: 

Revised Ward, Exhibit No. 1 
Revised Ward, Exhibit No. 2, Schedule 1, pages 1 -3 
Revised Ward, Exhibit No. 3, pages 1-6 

The Supplemental Testimony and Revised Exhibits are being filed to incorporate 
revisions to the fuel adjustment process included in the recently enacted House Bill 589. 
The effect of the adjustment is to include purchased power costs from qualifying facilities 
in the fuel adjustment clause to match a corresponding decrease to be made in the 
company' s proposed increase in base rates in Docket No E-2, Sub 1142. The 
Supplemental Testimony and revised exhibits also discuss and reflect the removal of 
replacement power costs associated with the August 24, 2016 outage at the Robinson 
Nuclear Station. Finally, the Supplemental Testimony further explains and clarifies the 
Company' s request to defer collection of under-recovered amounts. 

The changes proposed in the Supplemental Testimony result in an increase in the 
amount requested in Company' s original application in this docket. For that reason, we 
are attaching an additional Public Notice to reflect the increase currently proposed. The 
Company asks for authorization to publish the additional notice on a one time basis in the 
same manner as the initial notice. A draft of the proposed additional notice is also 
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attached. We are requesting that this matter be expedited so that the Notice can be 
published in a timely manner prior to the September 19, 2017 hearing. 

Thank you for your consideration and please let me know if anything fmther is 
required. 

Sincerely, 

Enclosures 
Cc: Parties of record 



 

 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 
 

DOCKET NO. E-2, SUB 1146 
 
In the Matter of  )  
Application of Duke Energy Progress,  LLC ) SUPPLEMENTAL TESTIMONY  
Pursuant to G.S. 62-133.2 and NCUC Rule ) OF KENDRA A. WARD FOR 
R8-55 Relating to Fuel and Fuel-Related ) DUKE ENERGY PROGRESS, LLC 
Charge Adjustments for Electric Utilities )  
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Q.  PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 1 

A. My name is Kendra A. Ward.  My business address is 550 South Tryon Street, 2 

Charlotte, North Carolina.   3 

Q. DID YOU PREVIOUSLY FILE DIRECT TESTIMONY AND 4 

EXHIBITS IN THIS MATTER?  5 

A. Yes. 6 

Q. YOUR SUPPLEMENTAL TESTIMONY INCLUDES THREE 7 

REVISED EXHIBITS.  WERE THESE REVISED EXHIBITS 8 

PREPARED BY YOU OR AT YOUR DIRECTION AND UNDER 9 

YOUR SUPERVISION? 10 

A. Yes.  These revised exhibits were prepared by me and consist of the 11 

following: 12 

Exhibit 1:   Summary Comparison of Fuel and Fuel-Related Costs 13 

Factors. 14 

Exhibit 2: 15 

Schedule 1: Fuel and Fuel-Related Costs Factors - 16 

reflecting a 92.6% proposed nuclear 17 

capacity factor and projected billing period 18 

megawatt hour (“MWh”) sales. 19 

Exhibit 3: 20 

Page 1: Calculation of the Proposed Composite 21 

Experience Modification Factor (“EMF”) 22 

rate. 23 
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Page 2: Calculation of the EMF for residential 1 

customers. 2 

Page 3: Calculation of the EMF for small general 3 

service customers. 4 

Page 4: Calculation of the EMF for medium general 5 

service customers.   6 

Page 5: Calculation of the EMF for large general 7 

service customers. 8 

Page 6: Calculation of the EMF for lighting 9 

customers. 10 

Q. WHAT IS THE PURPOSE OF YOUR SUPPLEMENTAL TESTIMONY 11 

IN THIS PROCEEDING? 12 

A. The purpose of my supplemental testimony is to (1)  incorporate revisions 13 

needed as the result of House Bill 589; (2) discuss the removal of replacement 14 

power costs incurred during the August 24, 2016 outage at the Robinson Nuclear 15 

Station and (3) clarify the Company’s request to defer collection of under-16 

recovered amounts. 17 

Q. PLEASE EXPLAIN THESE CORRECTIONS TO THE ORIGINAL 18 

FILING. 19 

A. House Bill 589, signed on July 27, 2017, allows for the recovery of purchased 20 

power from qualifying facilities in the fuel clause.  G.S, 62-133.2(a) (10) allows 21 

inclusion in fuel and fuel-related costs of “The total delivered costs, including 22 

capacity and noncapacity costs, associated with all purchases of electric power 23 
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from qualifying cogeneration facilities and qualifying small power production 1 

facilities, as defined in 16 U.S.C. § 796, that are not subject to economic 2 

dispatch or economic curtailment by the electric public utility and not otherwise 3 

recovered under subdivision (6) of this subsection.”  Revised Ward Exhibit 2, 4 

Schedule 1, pages 1-3, include estimated purchase power costs for such 5 

qualifying facilities. 6 

Q. WHAT IS THE IMPACT TO CUSTOMERS OF THIS PROPOSED 7 

CHANGE? 8 

A. Purchased power costs related to purchases from qualifying facilities under 9 

PURPA have previously been recovered through nonfuel base rates established 10 

in general rate cases.  Such costs were recently included in DEP’s proposed base 11 

rates as filed in Docket E-2, Sub 1142 on June 1, 2017.  As a result of the 12 

passage of House Bill 589, DEP proposes to remove these costs from its 13 

proposed increase in base rates and include the same costs in its proposed fuel 14 

rates.  The impact on customer bills is unchanged; only the recovery mechanism 15 

is changed – from nonfuel base rates to fuel rates.   16 

Q. WHAT OTHER CHANGE IS THE COMPANY PROPOSING? 17 

A. As proposed by the Public Staff, the Company has agreed to make an  18 

adjustment to its over/under recovery of fuel costs for the test period to remove 19 

certain replacement power costs related to a nuclear outage during the test 20 

period.  Revised Ward Exhibit 3, pages 1–6 have been revised to remove the 21 

replacement power costs of $876,686 related to the Robinson Nuclear Station in 22 
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August 2016.  This adjustment reduces DEP’s proposed fuel rates.  Revised 1 

Ward Exhibits 2 and 3 reflect this change. 2 

Q.  WHAT IS THE TOTAL IMPACT OF THE CHANGES PROPOSED IN 3 

YOUR SUPPLEMENTAL TESTIMONY? 4 

A. Revised Ward Exhibit 1 reflects the revised proposed rates as the result of the 5 

inclusion of certain purchased power costs and the removal of replacement 6 

power cost as discussed above.  The increase in average customer bills resulting 7 

from DEP’s proposed fuel rates is 3.5% for all customer classes.  As noted 8 

above, 1.3% of this increase will be offset in DEP’s proposed reduction in base 9 

rates in Docket E-2, Sub 1142.  10 

Q.  PLEASE PROVIDE ADDITIONAL DETAIL REGARDING THE 11 

COMPANY’S REQUESTS TO DEFER COLLECTION OF UNDER-12 

RECOVERED AMOUNTS.   13 

A. In my direct testimony I stated that DEP proposes to defer collection of the $42.5 14 

million under-recovered amounts for the residential, small general service, large 15 

general service and lighting classes until its 2018 annual fuel proceeding, in 16 

order to mitigate customer rate impacts.  As noted on page 4 of my supplemental 17 

testimony, the Company agreed to make an adjustment to its over/under 18 

collection of fuel costs that reduces the under-recovered amount to $41.9 19 

million.  The Company will not request any interest, for any time period, 20 

associated with its proposed delay in recovering this amount.  The Company 21 

intends to delay recovery of this amount for one year by requesting recovery of 22 

the $41.9 million in its 2018 fuel proceeding.  In its 2018 fuel proceeding, DEP 23 
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will follow its normal practices to compute the EMF component of its fuel rates 1 

to address any over or under collection of the fuel and fuel-related cost for the 2 

test period of the 2018 case.  The deferred amount of $41.9 million, broken 3 

down by customer class, will be added into the proposed 2018 EMF amounts for 4 

each customer class and billed in the rate period of December 2018 – November 5 

2019.  DEP will also follow its normal practices to propose the appropriate fuel 6 

and fuel-related costs for the rate period of its 2018 fuel case, which will be 7 

unaffected by the deferred recovery of the $41.9 million.  8 

Q. DOES THIS CONCLUDE YOUR PRE-FILED SUPPLEMENTAL 9 

TESTIMONY? 10 

A. Yes, it does.  11 



Duke Energy Progress, LLC. Revised Ward Exhibit 1
North Carolina Annual Fuel and Fuel Related Expense
Summary Comparison of Fuel and Fuel Related Cost Factors 
Test Period Twelve Months Ended March 31, 2017
Billing Period December 1, 2017 ‐ November 30, 2018
Docket E‐2, Sub 1146

Small Medium Large
General General General

Residential Service Service Service Lighting
Line No. Description Reference cents/KWh cents/KWh cents/KWh cents/KWh cents/KWh

Current Fuel and Fuel Related Cost Factors (Approved Fuel Rider Docket No. E‐2, Sub 1107)

1 Approved Fuel and Fuel Related Costs Factors Input 1.993 2.088 2.431 2.253 0.596

2 EMF Increment / (Decrement) Input (0.137)                     (0.308)             (0.383)                (0.014)                   0.280              

3 EMF Interest Decrement cents/kWh Input (0.023)                     (0.051)             (0.064)                (0.002)                   ‐                  

4 Approved Net Fuel and Fuel Related Costs Factors Sum 1.833 1.729 1.984 2.237 0.876

Fuel and Fuel Related Cost Factors
5 NERC Capacity Factor of 88.9% with Projected Sales Exh 2 Sch 3 pg 3 2.235 2.184 2.302 2.446 1.783

6 Proposed Nuclear Capacity Factor of 92.6% and Normalized Test Period Sales Exh 2 Sch 2 pg 3 2.172 2.098 2.236 2.434 1.685

Proposed Fuel and Fuel Related Cost Factors using Proposed Nuclear Capacity Factor of 92.6%
7 Fuel and Fuel Related Costs excluding Purchased Capacity cents/kWh Exh 2 Sch 1 pg 2 2.099                    2.030               2.283                  2.371                    1.656              

8 Purchased Power ‐  Capacity cents/kWh Exh 2 Sch 1 pg 2 0.080                    0.091               0.073                  0.046                    0.001

9 Total adjusted Fuel and Fuel Related Costs cents/kWh Sum 2.179                    2.121               2.356                  2.417                    1.657              

10 EMF Increment/(Decrement) cents/kWh Exh 2 Sch 1 pg 2 ‐                        ‐                   (0.084)                ‐                        ‐                  

11 EMF Interest Decrement cents/kWh Exh 2 Sch 1 pg 2 ‐                        ‐                   (0.014)                ‐                        ‐                  

12 Net Fuel and Fuel Related Costs Factors cents/kWh Exh 2 Sch 1 pg 2 2.179                    2.121               2.258                  2.417                    1.657              



Duke Energy Progress, LLC. Revised Ward Exhibit 2
North Carolina Annual Fuel and Fuel Related Expense Schedule 1
Calculation of Fuel and Fuel Related Cost Factors Using: Page 1 of 3
Proposed Nuclear Capacity Factor of 92.6% 
Twelve Months December 2017 ‐ November 2018
Docket E‐2, Sub 1146

Generation Unit Cost  Fuel Cost
Line No. Unit Reference (MWH) (cents/KWh) ($)

A C/A/10=B C
1 Total Nuclear Workpaper 3‐4 28,721,189                   0.7137                 204,976,825$                     

2 Coal  Workpaper 3 ‐ 4 9,784,920                     3.2327                 316,313,648                        

3 Gas ‐ CT and CC Workpaper 3 ‐ 4 20,231,727                   2.8710                 580,845,112                        

4 Reagents & By Products  Workpaper 12 ‐                                 23,900,904                          

5 Total Fossil Sum of  Lines 2 ‐ 4 30,016,647                   921,059,663                        

6 Hydro Workpaper 3 598,023                       

7 Net Pumped Storage ‐                                  

8 Total Hydro Sum of Lines 6 ‐ 7 598,023                         

9 Utility Owned Solar Generation Workpaper 3  282,714                       

10 Total Generation Line 1 + Line 5 + Line 8 + line 9 59,618,574                   1,126,036,488                    

11 Purchases 6,754,590                     289,435,336                        

12 Purchases from Qualifying Facilities (HB 589) 1,649,687                     66,905,882                          

13 JDA Savings  Shared Workpaper 5 ‐                                 (1,894,189)                           

14 Total  Purchases Sum of Lines 11 ‐ 12 8,404,277                     354,447,029                        

15 Total Generation and Purchases Line 10 + Line 13 68,022,851                   1,480,483,517                    

16 Fuel expense recovered through intersystem sales Workpaper 3 ‐ 4 (3,109,193)                   (79,089,672)                         

17 Line losses  and Company use Line 19 ‐ Line 15 ‐ Line 14 (2,749,842)                   ‐                                        

18 System Fuel Expense for Fuel Factor  Line 14 + Line 15  + Line 16 1,401,393,845$                  

19 Projected System MWh Sales for Fuel Factor Workpaper 3 62,163,816                   62,163,816                          

20 Fuel and Fuel Related Costs cents/kWh Line 17 /Line 18 / 10 2.254

Note: Rounding differences may occur

Adjusted to include 100% ownership of all generating resources.



Duke Energy Progress, LLC. Revised Ward Exhibit 2
North Carolina Annual Fuel and Fuel Related Expense Schedule 1
Calculation of Fuel and Fuel Related Cost Factors Using: Page 2 of 3
Proposed Nuclear Capacity Factor of 92.6% 
Twelve Months December 2017 ‐ November 2018
Docket E‐2, Sub 1146

General General General
Service Service Service

Residential Small Medium Large Lighting
Line No. Description cents/KWh cents/KWh cents/KWh cents/KWh cents/KWh Total

1 NC Projected Billing Period MWH Sales Workpaper 7 15,667,933               1,808,399               10,417,309            9,237,571               395,287                       37,526,498              

Calculation of Renewable and Cogeneration Purchased Power Capacity Rate by Class Amount

2 Renewable Purchased Power ‐  Capacity Workpaper 4 31,684,006$         

3 Cogeneration Purchased Power ‐  Capacity ‐                             

4 Purchases from Qualifying Facilities (HB 589) 11,792,060

5 Total of Renewable and Cogeneration Purchased Power Capacity Line 2 + Line 3 43,476,066$            

6 NC Portion ‐ Jursidicational % based on Production Plant Allocator Input 59.73%

7 NC Renewable and Cogeneration Purchased Power Capacity Line 4 * Line 5 25,969,558$            

8 Production Plant Allocation Factors Input 48.271% 6.307% 29.139% 16.275% 0.009% 100.000%

9 Renewable Purchased Power ‐  Capacity allocated on Production Plant % Line 6 * Line 7 12,535,641$             1,637,777$             7,567,340$            4,226,514$             2,286$                         25,969,558$            

10
Renewable Purchased Power ‐  Capacity cents/kWh based on Projected Billing Period 

Sales Line 8 / Line 1 / 10 0.080                          0.091                        0.073                      0.046                       0.001                            0.069                         

Summary of Total Rate by Class

11

Fuel and Fuel Related Costs excluding Renewable Purchased Power and 

Cogeneration Purchased Capacity cents/kWh Line 15 ‐ Line 11 ‐ Line 13 ‐ Line 14 2.099                          2.030                        2.283                      2.371                       1.656                           

12 Purchased Power ‐  Capacity cents/kWh Line 9 0.080                          0.091                        0.073                      0.046                       0.001                           

13 Total adjusted Fuel and Fuel Related Costs cents/kWh Line 10 + Line 11 2.179                          2.121                        2.356                      2.417                       1.657                           

14 EMF Increment/(Decrement) cents/kWh Exh 3 pg 2, 3, 4, 5, 6 ‐                              ‐                            (0.084)                     ‐                           ‐                               

15 EMF Interest Decrement cents/kWh Exh 3 pg 2, 3, 4, 5, 6 ‐                              ‐                            (0.014)                     ‐                           ‐                               

16 Net Fuel and Fuel Related Costs Factors cents/kWh Exh 2 Sch 1 Page 3 2.179                          2.121                        2.258                      2.417                       1.657                           

Note: Rounding differences may occur



DUKE ENERGY PROGRESS, LLC Revised Ward Exhibit 2
North Carolina Annual Fuel and Fuel Related Expense Schedule 1
Calculation of Uniform Percentage Average Bill Adjustment by Customer Class Page 3 of 3
Proposed Nuclear Capacity Factor of 92.6% 
Twelve Months December 2017 ‐ November 2018
Docket E‐2, Sub 1146

Line No. Rate Class Projected Billing Period MWH Sales
Annual Revenue at 

Current rates

Allocate Fuel Costs 
Increase/(Decrease) to 

Customer Class

Increase/Decrease as % of 
Annual Revenue at Current 

Rates

Total Fuel Rate 
Increase/(Decrease) 

cents/kWh

Current Total Fuel Rate 
(including renewables 
and EMF) E‐2, Sub 1107 

cents/kwh

Proposed Total Fuel Rate 
(including renewables and 

EMF) cents /kwh
A B C D E F G

Exhibit 2, Schedule 1, page 2 Workpaper 9 Line 25 as a % of Column B C / B

If D=0 then 0 if not then 

(C*100)/(A*1000)  Exhibit 1, Line 4 E + F  = G

1 Residential 15,667,933                                                     1,566,293,890$                  54,253,253$                           3.5% 0.346                                      1.833                                  2.179                                        

2 Small General Service 1,808,399                                                        204,814,740$                     7,094,368$                             3.5% 0.392                                      1.729                                  2.121                                        

3 Medium General Service 10,417,309                                                     822,901,121$                     28,503,631$                           3.5% 0.274                                      1.984                                  2.258                                        

4 Large General Service 9,237,571                                                        480,324,787$                     16,637,479$                           3.5% 0.180                                      2.237                                  2.417                                        

5 Lighting 395,287                                                           89,169,269$                       3,088,643$                             3.5% 0.781                                      0.876                                  1.657                                        

6 NC Retail 37,526,498                                                  3,163,503,807$                109,577,374$                      

Total Proposed Composite Fuel Rate:
 

7 Adjusted System Total Fuel Costs 1,402,050,960$                 

8 System Renewable and Cogeneration Purchased Power Capacity Exhibit 2 Sch 1, Page 2  43,476,066                        

9   Adjusted System Other Fuel Costs Line 7 ‐ Line 8  1,358,574,894$                 

 

10   NC Retail Allocation % ‐ sales at generation  Workpaper 8 60.89%

11 NC Retail Other Fuel Costs Line 9 * Line 10 827,236,253$                    

12 NC Renewable and Cogeneration Purchased Power Capacity Exhibit 2 Sch 1, Page 2  25,969,558                        

13   NC Retail Total Fuel Costs Line 11 + Line 12 853,205,811$                    

 

14 NC Projected Billing Period MWH Sales Line 6, col A 37,526,498                        

15 Calculated Fuel Rate cents/kWh Line 13 / Line 14 / 10 2.274

16 Proposed Composite EMF Rate cents/kWh Exhibit 3 Page 1 (0.025)

17 Proposed Composite EMF Rate Interest cents/kWh Exhibit 3 Page 1 (0.004)

18   Total Proposed Composite Fuel Rate Sum of Lines 15‐17 2.245

Total Current Composite Fuel Rate  ‐ Docket E‐2 Sub 1107:

19 Current composite Fuel Rate cents/kWh Revised McGee Exhibit 2, Sch. 1, Pg 3 2.172

20 Current composite EMF Rate cents/kWh Revised McGee Exhibit 2, Sch. 1, Pg 3 (0.187)

21 Current composite EMF Interest cents/kWh Revised McGee Exhibit 2, Sch. 1, Pg 3 (0.032)

22   Total Current Composite Fuel Rate Sum of Lines 19‐21 1.953

23 Increase/(Decrease) in Composite Fuel rate cents/kWh Line 18 ‐ Line 22 0.292

24 NC Projected Billing Period MWH Sales Line 6, col A 37,526,498                        

25 Increase/(Decrease) in Fuel Costs Line 23 * Line 24 * 10 109,577,374$                    

Note: Rounding differences may occur

Includes 100% ownership of all generating resources



Duke Energy Progress, LLC. Revised Ward Exhibit 3
North Carolina Annual Fuel and Fuel Related Expense Page 1 of 6
Calculation of Experience Modification Factor ‐ Proposed Composite
Test Period Twelve Months Ended March 31, 2017
Docket E‐2, Sub 1146

Reported  Adjusted
Fuel Cost Incurred Fuel Cost Billed NC Retail Over (Under) Over (Under)

₵/ kWh ₵/ kWh MWh Sales     Recovery    Adjustments     Recovery   
Line (a) (b) (c) (d) (e) (f)
No. Month
1 April 2016 (Sub 1069) 2,600,935 10,069,491$            -                               10,069,491$           

2 May 2,623,855 2,922,867 -                               2,922,867

3 June 3,150,543 (3,195,111) -                               (3,195,111)              

4 July 3,546,318 (14,204,192) -                               (14,204,192)

5 August 3,921,804 (6,364,676) 876,686                   (5,487,990)

6 September 3,608,732 951,826 -                               951,826

7 October 2,862,106 (176,810) -                               (176,810)

8 November 2,581,057 2,493,779 -                               2,493,779

9 December (1) (New Rates - Sub 1107) 2,873,976 (10,213,615) -                               (10,213,615)

10 January 2017 3,449,952 (2,942,213) -                               (2,942,213)

11 February 2,858,255 2,290,030 -                               2,290,030

12 March 2,843,639 (15,029,118) -                               (15,029,118)

13 Total Test Period 36,921,171           (33,397,742)$           876,686$                 (32,521,056)$          

14 Less: Proposed (under) collection deferral 41,864,753             

15 Booked Over Recovery April 2016 to March 2017 9,343,697$             

16 Normalized Test Period MWH Sales Exhibit 4 37,570,033             

17 Experience Modification Increment / (Decrement) cents/KWh (0.025)                     

18 Interest 1,557,282$             

19 EMF Interest Decrement (0.004)                     

Notes:
(1)   Adjustment included in over/(under) recovery total

Totals may not foot due to rounding.



Duke Energy Progress, LLC. Revised Ward Exhibit 3
North Carolina Annual Fuel and Fuel Related Expense Page 2 of 6
Calculation of Experience Modification Factor ‐ Residential
Test Period Twelve Months Ended March 31, 2017
Docket E‐2, Sub 1146

Adjusted
Fuel Cost Incurred Fuel Cost Billed NC Retail Over (Under) Over (Under)

₵/ kWh ₵/ kWh MWh Sales     Recovery    Adjustments     Recovery   
Line (a) (b) (c) (d) (e) (f)
No. Month
1 April 2016 (Sub 1069) 2.346 2.450 956,300 989,962$                     989,962$                     

2 May 2.730 2.450 942,463 (2,639,367)                   (2,639,367)

3 June 2.695 2.450 1,253,280 (3,066,524)                   (3,066,524)                   

4 July 2.796 2.450 1,525,470 (5,283,467)                   (5,283,467)

5 August 2.509 2.450 1,720,332 (1,010,695)                   384,566 (626,129)

6 September 2.461 2.450 1,495,082 (171,336)                      (171,336)

7 October 2.904 2.450 1,014,698 (4,602,060)                   (4,602,060)

8 November 2.705 2.450 939,368 (2,392,665)                   (2,392,665)

9 December (1) (New Rates - Sub 1107) 2.427 2.266 1,271,814 (2,616,780)                   (2,616,780)

10 January 2017 1.825 2.030 1,652,408 3,385,022                    3,385,022

11 February 1.867 1.993 1,227,196 1,542,586                    1,542,586

12 March 2.481 1.993 1,189,431 (5,801,925)                   (5,801,925)

13 Total Test Period 15,187,842 (21,667,250)$               384,566$             (21,282,684)$               

14 Less: Proposed (under) collection deferral 21,282,684                  

15 Booked Over Recovery April 2016 to March 2017 -$                             

16 Normalized Test  Period MWH Sales Exhibit 4 15,786,375                  

17 Experience Modification Increment (Decrement) cents/KWh -                               

18 Annual Interest Rate 10%

19 Monthly Interest Rate 0.83333%

20 Number of Months (October 2016 - May 2018) 20

21 Interest -$                             

22 EMF Interest Decrement -                               

Notes:
(1)   Adjustment included in over/(under) recovery total

Totals may not foot due to rounding.
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Adjusted
Fuel Cost Incurred Fuel Cost Billed NC Retail Over (Under) Over (Under)

₵/ kWh ₵/ kWh MWh Sales     Recovery    Adjustments     Recovery   
Line (a) (b) (c) (d) (e) (f)
No. Month
1 April 2016 (Sub 1069) 2.130 2.433 127,657 387,235$                    387,235$                     

2 May 2.333 2.433 133,424 133,103                      133,103

3 June 2.502 2.433 162,989 (111,794)                     (111,794)

4 July 2.738 2.433 188,465 (575,553)                     (575,553)

5 August 2.520 2.433 206,951 (179,944)                     46,262 (133,682)

6 September 2.279 2.433 195,485 301,985                      301,985

7 October 2.419 2.433 147,111 21,331                        21,331

8 November 2.388 2.433 128,330 58,095                        58,095

9 December (1) (New Rates - Sub 1107) 2.709 2.294 137,561 (639,263)                     (639,263)

10 January 2017 2.122 2.116 171,104 (11,208)                       (11,208)

11 February 1.925 2.088 143,708 234,876                      234,876

12 March 2.589 2.088 137,528 (688,960)                     (688,960)

13 Total Test Period 1,880,312 (1,070,097)$                46,262$                  (1,023,834)$                 

14 Less: Proposed (under) collection deferral 1,023,834                    

15 Booked Over Recovery April 2016 to March 2017 -$                             

16 Normalized Test Period MWH Sales Exhibit 4 1,896,757                    

17 Experience Modification Increment (Decrement) cents/KWh -                               

18 Annual Interest Rate 10%

19 Monthly Interest Rate 0.83333%

20 Number of Months (October 2016 - May 2018) 20

21 Interest -$                             

22 EMF Interest Decrement -                               

Notes:
(1)   Adjustment included in over/(under) recovery total

Totals may not foot due to rounding.
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Adjusted
Fuel Cost Incurred Fuel Cost Billed NC Retail Over (Under) Over (Under)

₵/ kWh ₵/ kWh MWh Sales     Recovery    Adjustments     Recovery   
Line (a) (b) (c) (d) (e) (d)
No. Month
1 April 2016 (Sub 1069) 1.798 2.433 830,252 5,272,601$                   5,272,601$                    

2 May 1.958 2.433 874,335 4,154,226                     4,154,226

3 June 2.291 2.433 981,137 1,397,531                     1,397,531

4 July 2.704 2.433 1,049,724 (2,841,078)                    (2,841,078)

5 August 2.489 2.433 1,153,731 (647,474)                       257,907 (389,567)

6 September 2.222 2.433 1,101,799 2,323,363                     2,323,363

7 October 2.079 2.433 943,065 3,339,580                     3,339,580

8 November 2.063 2.433 819,586 3,031,566                     3,031,566

9 December (1) (New Rates - Sub 1107) 2.744 2.432 809,499 (2,894,712)                    (2,894,712)

10 January 2017 2.607 2.431 922,582 (1,618,378)                    (1,618,378)

11 February 2.312 2.431 800,779 955,169                        955,169

12 March 2.833 2.431 841,518 (3,386,606)                    (3,386,606)

13 Total Test Period 11,128,006 9,085,789$                   257,907$                     9,343,696$                    

14 Less: Proposed (under) collection deferral -                                 

15 Booked Over Recovery April 2016 to March 2017 9,343,696$                    

16 Normalized Test Period MWH Sales Exhibit 4 11,162,395                    

17 Experience Modification Increment (Decrement) cents/KWh (0.084)                            

18 Annual Interest Rate 10%

19 Monthly Interest Rate 0.83333%

20 Number of Months (October 2016 - May 2018) 20

21 Interest 1,557,282$                    

22 EMF Interest Decrement (0.014)                            

Notes:
(1)   Adjustment included in over/(under) recovery total

Totals may not foot due to rounding.
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Test Period Twelve Months Ended March 31, 2017
Docket E‐2, Sub 1146

Adjusted
Fuel Cost Incurred Fuel Cost Billed NC Retail Over (Under) Over (Under)

₵/ kWh ₵/ kWh MWh Sales     Recovery    Adjustments     Recovery   
Line (a) (b) (c) (d) (e) (f)
No. Month
1 April 2016 (Sub 1069) 1.781 2.289 654,342 3,323,860$                    3,323,860$                      

2 May 2.090 2.289 641,603 1,279,806                     1,279,806

3 June 2.453 2.289 721,182 (1,180,214)                    (1,180,214)

4 July 2.960 2.289 751,098 (5,037,465)                    (5,037,465)

5 August 2.791 2.289 808,252 (4,057,587)                    180,678 (3,876,909)

6 September 2.440 2.289 785,140 (1,187,366)                    (1,187,366)

7 October 2.125 2.289 725,884 1,193,499                     1,193,499

8 November 2.013 2.289 662,814 1,830,758                     1,830,758

9 December (1) (New Rates - Sub 1107) 2.851 2.274 624,718 (3,899,417)                    (3,899,417)

10 January 2017 2.945 2.256 672,899 (4,634,992)                    (4,634,992)

11 February 2.322 2.253 655,990 (450,665)                       (450,665)

12 March 3.046 2.253 644,249 (5,111,216)                    (5,111,216)

13 Total Test Period 8,348,171 (17,931,000)$                180,678$                 (17,750,323)$                   

14 Less: Proposed (under) collection deferral 17,750,323                      

15 Booked Over Recovery April 2016 to March 2017 -$                                 

16 Normalized Test  Period MWH Sales Exhibit 4 8,347,370                        

17 Experience Modification Increment (Decrement) cents/KWh -                                  

18 Annual Interest Rate 10%

19 Monthly Interest Rate 0.83333%

20 Number of Months (October 2016 - May 2018) 20

21 Interest -$                                 

22 EMF Interest Decrement -                                  

Notes:
(1)   Adjustment included in over/(under) recovery total

Totals may not foot due to rounding.
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North Carolina Annual Fuel and Fuel Related Expense Page 6 of 6
Calculation of Experience Modification Factor ‐ Lighting
Test Period Twelve Months Ended March 31, 2017
Docket E‐2, Sub 1146

Adjusted
Fuel Cost Incurred Fuel Cost Billed NC Retail Over (Under) Over (Under)

₵/ kWh ₵/ kWh MWh Sales     Recovery    Adjustments     Recovery   
Line (a) (b) (c) (d) (e) (f)
No. Month
1 April 2016 (Sub 1069) 1.830 2.126 32,384 95,833$                        95,833$                    

2 May 2.141 2.126 32,030 (4,901)                          (4,901)

3 June 2.859 2.126 31,956 (234,110)                      (234,110)

4 July 3.605 2.126 31,561 (466,629)                      (466,629)

5 August 3.567 2.126 32,537 (468,976)                      7,273 (461,703)

6 September 3.134 2.126 31,226 (314,820)                      (314,820)

7 October 2.538 2.126 31,349 (129,160)                      (129,160)

8 November 2.236 2.126 30,959 (33,975)                        (33,975)

9 December (1) (New Rates - Sub 1107) 1.995 1.508 30,385 (163,444)                      (163,444)

10 January 2017 0.922 0.720 30,959 (62,657)                        (62,657)

11 February 0.570 0.596 30,582 8,064                            8,064

12 March 0.727 0.596 30,913 (40,412)                        (40,412)

13 Total Test Period 376,840 (1,815,185)$                 7,273$                     (1,807,912)$              

14 Less: Proposed (under) collection deferral 1,807,912                 

15 Booked Over Recovery April 2016 to March 2017 -$                          

16 Normalized Test  Period MWH Sales Exhibit 4 377,137                    

17 Experience Modification Increment (Decrement) cents/KWh -                            

18 Annual Interest Rate 10%

19 Monthly Interest Rate 0.83333%

20 Number of Months (October 2016 - May 2018) 20

21 Interest -$                          

22 EMF Interest Decrement -                            

Notes:
(1)   Adjustment included over/(under) recovery total

Totals may not foot due to rounding.



 

STATE OF NORTH CAROLINA 

UTILITIES COMMISSION 

RALEIGH 
 

DOCKET NO. E-2, SUB 1146 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

In the Matter of 
Application of  Duke Energy Progress, LLC, Pursuant 
to G.S. 62-133.2 and Commission Rule R8-55 
Regarding Fuel and Fuel-Related Cost Adjustments 
for Electric Utilities 

 
) 
) PUBLIC NOTICE 
) 
) 

 

NOTICE IS HEREBY GIVEN that the North Carolina Utilities Commission has scheduled a public 
hearing on an annual fuel and fuel-related charge adjustment proceeding for Duke Energy Progress, 
LLC (DEP). The public hearing has been scheduled to begin Tuesday, September 19, 2017, at 9:30 a.m., 
in Commission Hearing Room 2115, Dobbs Building, 430 North Salisbury Street, Raleigh, North 
Carolina. The proceeding is being held pursuant to the provisions of G.S. 62-133.2 and Commission 
Rule R8-55 for the purpose of determining whether an increment or decrement rider is required in order 
to reflect changes in the cost of fuel and fuel-related costs over or under the base fuel rate established 
for DEP in its last general rate case. Public witness testimony will be received in accordance with 
Commission Rule R1-21(g). 

 
Duke Energy Progress filed an application and testimony relative to the subject matter of the proceeding 
on June 21, 2017. The Company also filed supplemental testimony on September 5, 2017.  The proposed change 
in rates as filed in supplemental testimony is related to fuel and fuel-related costs. The proposed change would 
result in an increase of the present fuel and fuel-related rates of all customer classes, with the amount of the 
increase varying for different customer classes. The increase in the monthly bill of a typical residential 
customer using 1,000 kilowatt hours per month would be $3.46, excluding the regulatory fee. The 
change in all fuel and fuel-related rates would be effective for service rendered on and after December 1, 
2017. 

 
Further information may be obtained from the Office of the Chief Clerk, North Carolina Utilities 
Commission, 430 North Salisbury Street, Raleigh, North Carolina, where a copy of DEP’s application is 
available for review by the public. Also, documents may be viewed on the Commission’s website at 
www.ncuc.net. 

 

The Public Staff is authorized by statute to represent consumers in proceedings before the Commission. 
Correspondence concerning the fuel adjustment proceeding and the hearing scheduled thereon should be 
directed to the Public Staff. Written statements to the Public Staff should include any information which the 
writers wish to be considered by the Public Staff in its investigation of the matter. Such statements should be 
addressed to  Christopher  J.  Ayers,  Executive  Director,  Public  Staff,  4326 Mail  Service  Center, Raleigh, 
North Carolina 27699-4300. 

 
The Attorney General is also authorized by statute to represent consumers in proceedings before 
the Commission. Statements to the Attorney General should be addressed to The Honorable Josh 
Stein, Attorney General, c/o Consumer Protection - Utilities, 9001 Mail Service Center, Raleigh, North 
Carolina 27699-9001. 

 
Written statements are not evidence unless the writers appear at a public hearing and testify concerning 
the information contained in their written statements. 

http://www.ncuc.net/


 

Persons desiring to intervene in this proceeding as formal parties should file a petition to intervene 
pursuant to Commission Rules R1-5 and R1-19.  
 

 
ISSUED BY ORDER OF THE COMMISSION. 
This the ____ day of September, 2017. 
 

 
 
 

________________________________________ 
NORTH CAROLINA UTILITIES COMMISSION 
Linnetta Threatt, Acting Deputy Clerk 
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