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If you have any questions regarding this matter, please do not hesitate to contact me. 

Sincerely, 

b~J 
Senior Counsel 
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AGREEMENT FOR THE SALE
OF ELECTRICAL OUTPUT TO

VIRGINIA ELECTRIC AND POWER COMPANY

THIS AGREEMENT, effective this 16th day of June , 2014, (the “Effective Date”) by 
and between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia public service 
company with its principal office in Richmond, Virginia, doing business in Virginia as Dominion 
Virginia Power, and in North Carolina as Dominion North Carolina Power, hereinafter called 
"Dominion North Carolina Power" or "Company", and Bethel Solar LLC, a Delaware Limited 
Liability Company, with its principal office in Radnor, PA, hereinafter called "Operator", 
operator of the Bethel Solar Facility, hereinafter called the "Facility":

RECITALS

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule
described in this Agreement below as Schedule 19-FP applicable to Qualifying Facilities (or "QF"
as that term is defined in 18 C.F.R. § 292) which can provide Contracted Capacity (a) up to 5000
kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating facility fueled
by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non-animal
forms of biomass, or (c) up to 3000 kW for all other QFs; and

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such
a QF to be operated by Operator,

NOW THEREFORE, in consideration of the mutual covenants and agreements herein
contained, the parties hereto contract and agree with each other as follows:

Article 1: Parties’ Purchase and Sale Obligations

Dominion North Carolina Power or its agent, assignee, or successor will purchase from
Operator all of the electrical output (energy and Contracted Capacity) made available for sale from
the Facility on a simultaneous purchase and sale arrangement.  In addition, Operator has elected
to contract under the FP Method for determining the Company’s avoided cost as described more
fully in Exhibit C. Operator elects to operate the Facility in the Mode of Operation as specified in
Section IV.C (Firm Mode of Operation) of Schedule 19-FP. The Facility is located in Dominion
North Carolina Power's retail service area in Bethel, Pitt County, North Carolina.

Article 2: Term and Commercial Operations Date

This Agreement shall commence on the Effective Date and shall continue in effect for a
period of 15 years from the Commercial Operations Date (“COD”). The COD shall be the first
date that all of the following conditions have been satisfied:

a) The Facility has been permanently constructed,
synchronized with and has delivered electrical output to the
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Dominion North Carolina Power system and such action has
been witnessed by an authorized Dominion North Carolina
Power employee;

b) After completion of item a) above, Dominion North Carolina
Power has received written notice from Operator specifying
the Commercial Operations Date and certifying that the
Facility is ready to begin commercial operations as a
Qualifying Facility;

c) Operator and Dominion North Carolina Power (or the PJM
Interconnection, LLC or other operator of the Dominion
North Carolina Power transmission system, as applicable)
have executed an Interconnection Agreement to be included
herewith as Exhibit A;

d) Operator has provided to Dominion North Carolina Power
Qualifying Facility Certification to be included herewith as
Exhibit E; and

e) Operator either has received from the North Carolina
Utilities Commission a Certificate of Public Convenience
and Necessity or has filed the notice required by G.S. 62-
110.1(g) and Commission Rule 8-65 and is not legally
required to obtain such a certificate for the construction and
operation of the Facility.

For contract terms of 10 years or more, this Agreement may be renewed at the option of
Dominion North Carolina Power on substantially the same terms and conditions and at a rate either
(1) mutually agreed upon by the parties negotiating in good faith and taking into consideration
Dominion North Carolina Power's then avoided cost rates and other relevant factors or (2) set by
arbitration.

Article 3:  Contracted Capacity

The Facility, consisting of solar panels and 6 inverters, will have a combined nameplate
rating of approximately 5200 kW.  The Facility's Contracted Capacity shall be 4000 kW.

Article 4: Attachments

The following documents are attached hereto and are made a part hereof:

Exhibit A: Executed Interconnection Agreement (attached for information but not as a
part of this Agreement)
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Exhibit B: General Terms and Conditions

Exhibit C: Schedule 19-FP, Power Purchases from Cogeneration and Small Power
Production Qualifying Facilities and applicable to the QF who chooses the
FP Method (effective March 28, 2014, sometimes referred to as "Schedule
19-FP" herein)

Exhibit D: Map and related written description identifying the specific location of the
Facility in the City or County designated in ARTICLE 1

Exhibit E: "Qualifying Facility" Certification (if Facility is less than 1 MW, Owner
submission that the Facility qualifies as a Qualifying Facility (QF) under
federal law)

Exhibit F: Certificate of Public Convenience and Necessity or evidence that no such
certificate was required under North Carolina law in the form of a report of
proposed construction to the Commission pursuant to Commission Rule 8-
65.

Article 5: Price

Payments for all energy and Contracted Capacity purchased hereunder shall be determined
by the provisions for payments in Schedule 19-FP included herewith as Exhibit C and pursuant to
Operator elections within such Schedule 19-FP, if any, as stated in Article 1 hereof. Payments for
all energy and Contracted Capacity purchased hereunder shall be on a cents per kilowatt-hour
basis.

If Operator elects the Firm Mode of Operation, then for the term of this Agreement
Operator shall be paid for firm energy, in accordance with Schedule 19 – FP, effective for usage
on March 28, 2014, the 15-year Fixed Long Term Rate as provided for at Section VI.B of Schedule
19-FP. Payments for firm energy will begin on the Commercial Operations Date.  All energy
delivered per hour above the Contracted Capacity up to 105% of the Contracted Capacity shall be
considered non-firm and be paid for at the applicable non-firm rate pursuant to Section V of
Schedule 19-FP.  No payment shall be made for energy delivered above 105% of the Contracted
Capacity. All energy delivered prior to the Commercial Operations Date shall be considered non-
firm and paid at the non-firm energy rate. In all cases, such non-firm energy rates will be those in
the Schedule 19-FP in effect at the time such energy is delivered.

If Operator elects the Firm Mode of Operation, specified in Section IV.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified
in Schedule 19-FP, Section VII. Operator shall not be paid for capacity above the Contracted
Capacity level in any hour during which the generation exceeds the Contracted Capacity level
specified in Article 3.
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Article 6: Reserved

Article 7: Operator’s Pre-COD Obligations

After execution of this Agreement and until the Commercial Operations Date, Operator
shall prepare a quarterly status report for Dominion North Carolina Power showing the current
progress on completing the project.  This status report shall be delivered to Dominion North
Carolina Power on or before the following dates each year, January 15, April 15, July 15, and
October 15.  Such status report shall discuss the progress of the project in a format which is
acceptable to Dominion North Carolina Power.

The Facility will be considered to have commenced construction on the first day upon 
which all of the following have occurred: (1) the issuance by Operator to its construction contractor 
for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of major 
construction equipment and construction facilities on the Facility site; and (3) the commencement 
of major structural excavation and structural concrete work relating to a major component of the 
Facility such as the power island consistent with having commenced a continuous process of 
construction relating to the Facility.  Dominion North Carolina Power shall have no obligation to 
accept a declaration of Commercial Operations prior to April 1, 2015. The anticipated 
Commercial Operations Date is May 2, 2015.

Article 8: Default and Early Termination

Operator and Dominion North Carolina Power agree that any of the following will be a
material breach by the Operator of this Agreement and shall result in Dominion North Carolina
Power having the right to immediate cancellation, without a cure period, of this Agreement:  (i)
failure to commence construction of the Facility, as defined in Article 7 above, and provide
Dominion North Carolina Power with written notice thereof by February 21, 2016, (ii) failure to
achieve Commercial Operations Date within thirty months of February 21, 2014; provided,
however, an Operator may be allowed additional time to begin deliveries of power to the Company
if the QF facilities in question are nearly complete at the end of such thirty month period and the
QF is able to demonstrate that it is making a good faith effort to complete its project in a timely
manner, (iii) failure to provide two (2) consecutive status reports pursuant to Article 7 above, (iv)
delivery or supply of electrical output to any entity other than Dominion North Carolina Power or
its agent, assignee or successor, (v) failure to meet those requirements necessary to maintain
Qualifying Facility status, (vi) failure at any time to have in effect a valid Interconnection
Agreement with Dominion North Carolina Power (or its successor as operator of the Dominion
North Carolina transmission system), (vii) failure to generate and deliver power from the Facility
to Dominion North Carolina Power for more than 180 consecutive days, at any time after the
Commercial Operations Date, or (viii) failure to maintain QF certification. In the event Operator
fails to perform in any way, materially or non-materially, any other obligations not specifically
listed above, Operator shall be given notice and thirty (30) days to cure such non-performance.
Notwithstanding any cure period, Dominion North Carolina Power shall not be obligated to
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purchase any energy or Contract Capacity under this Agreement while any such breach remains
uncured. If Operator fails to cure its non-performance within thirty (30) days of Dominion North
Carolina Power's notice, Dominion North Carolina Power shall have the right to cancel this
Agreement.  Operator agrees that if this Agreement is canceled by Dominion North Carolina Power
for Operator's non-performance prior to the end of the initial term of this Agreement, then,
Dominion North Carolina Power shall have all rights and remedies available at law or in equity.

Article 9:  Representations and Warranties

Operator represents and warrants that it has the right to operate the Facility in accordance
with the terms of this Agreement.  Operator further represents and warrants that all permits,
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the
Commercial Operations Date and shall be maintained throughout the Term of this Agreement.
Operator shall, provide such documentation and evidence of such right, permits, approvals and/or
licenses as Dominion North Carolina Power may reasonably request, including without limitation
air permits, leases and/or purchase agreements.

Article 10: Notices and Payments

All correspondence and payments concerning this Agreement shall be to the addresses
below.  Either Party may change the address by providing written notice to the other Party.

OPERATOR: DOMINION NORTH CAROLINA POWER:

Bethel Solar LLC Virginia Electric and Power Company
Three Radnor Corp. Ctr., Suite 300 Power Contracts (3SE)
100 Matsonford Rd. 5000 Dominion Boulevard
Radnor, PA 19087 Glen Allen, Virginia 23060-6711

Article 11: Integration of Entirety of Agreement

This Agreement is intended by the Parties as the final expression of their Agreement and
is intended also as a complete and exclusive statement of the terms of their Agreement with respect
to the purchase and sale of electrical output generated by the Facility.  All prior written or oral
understandings, offers or other communications of every kind pertaining to this Agreement are
hereby abrogated and withdrawn.
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IN WITNESS WHEREOf, the Parties hereto have caused their names Lo appear below, signed by 
authorized representatives as or Ihe date first shown above. 

BETHEL SOLl'd~ LLC 

By: 

Title: M ~ V\. a-~~ 

Date: (, l"3 (I '1 

VIRGTNIA ELECTRIC AND POWER COMP,\NY 

By: ~ L r-l~ 
Ti tic: A v 'j)b ~ /'ItV' /..rI ~ ~1"M'l1l e 

Dale: C /1 (/ / '/ 
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EXHIBIT A
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT

Dominion North Carolina Power’s procedures for generator interconnection are available
through the Internet at the Company’s website with draft interconnection agreements for non-
FERC jurisdictional generators (as approved by the NCUC included as Attachments 1, 2 and 3
thereto).  For FERC jurisdictional generators interconnection shall be in accordance with FERC
and PJM requirements.

The specific Internet address for these procedures is https://www.dom.com/dominion-north-
carolina-power/customer-service/rates-and-tariffs/pdf/term24.pdf. The Internet site contains
links to the Generator Interconnection Procedures along with the Generator Interconnection
Request Form.  Once an Interconnection Agreement is executed it will be included herewith as
part of this Exhibit A.
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EXHIBIT B
General Terms and Conditions

I - Assignments

Operator agrees not to assign this Agreement without the prior written consent of Dominion
North Carolina Power.  Dominion North Carolina Power may withhold such consent if it
determines, in its sole discretion, that such assignment would not be in the best interests of
Dominion North Carolina Power or its customers.  Any attempted assignment that Dominion North
Carolina Power has not approved in writing shall be null and void and ineffective for all purposes.
In the event of assignment by Operator, Operator shall pay Company within thirty (30) days of the
effective date of the assignment an amount equal to the actual costs incurred by Company in
connection with such assignment up to a maximum amount of $10,000 per assignment; provided,
however, assignment of this Agreement by Operator in connection with an initial financing
arrangement which is finalized and for which consent of Company is requested within nine months
of the Effective Date of this Agreement shall not be subject to the payment requirement provided
herein.

II - Indemnity

Operator shall indemnify and save harmless and, if requested by Dominion North Carolina
Power, defend Dominion North Carolina Power, its officers, directors and employees from and
against any and all losses and claims or demands for damages to real property or tangible personal
property (including the property of Dominion North Carolina Power) and injury or death to persons
arising out of, resulting from, or in any manner caused by the presence, operation or maintenance
of any part of Operator's Facility; provided, however, that nothing herein shall be construed as
requiring Operator to indemnify Dominion North Carolina Power for any injuries, deaths or
damages caused by the sole negligence of Dominion North Carolina Power.  Operator agrees to
provide Dominion North Carolina Power written evidence of liability insurance coverage, which
is specifically and solely for the Facility, prior to the operation of the Facility.  Operator agrees to
have Dominion North Carolina Power named as an additional insured, and shall keep such
coverage current throughout the term of this Agreement.

III - QF Certification

Operator represents and warrants that its Facility meets the Qualifying Facility
requirements established as of the Effective Date of this Agreement by the Federal Energy
Regulatory Commission's rules (18 Code of Federal Regulations Part 292), and that it will continue
to meet those requirements necessary to remain a Qualifying Facility throughout the term of this
Agreement. [Dominion North Carolina Power may require "FERC" QF Certification by adding
the following:  "Operator agrees to obtain, at Operator's expense, a certification as a "QF" from
the Federal Energy Regulatory Commission, in accordance with 18 C.F.R. § 292.207 (b)."]
Operator agrees to provide copies, at the time of submittal, of all correspondence and filings with
the Federal Energy Regulatory Commission relating to obtaining certification of the Facility as a
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"QF".  Operator will submit prior to delivery of electrical output from the Facility to Dominion
North Carolina Power evidence of Qualifying Facility certification.  After the Commercial
Operations Date, if requested by Dominion North Carolina Power prior to March 1 of any year,
Operator agrees to provide July 1 of the same year to Dominion North Carolina Power for the
preceding year sufficient for Dominion North Carolina Power to determine the Operator’s
continuing compliance with its QF requirements, including but not limited to:

(a) All information required by FERC Form 556.

(b) Copy of the Facility’s QF Certification and any subsequent revisions or
amendments,

(c) Provide a copy of any contract executed with a thermal host.

(d) Identification of the amount of each type of fuel used per month and average
heating value for each type of fuel, which will be used to determine the Total
Energy Input.  These values should be verifiable by auditing supporting
documentation.

(e) Identification of each of the QF’s useful thermal output(s) for each month,
including temperature, pressure, amount of thermal output delivered, temperature
and amount of condensate returned (if applicable) and the conversion to Btus.
These values should be verifiable by auditing supporting documentation.

(f) Identification of the QF’s useful power output for each month.  These values
should be verifiable by auditing supporting documentation.

(g) Provide drawings, heat balance diagrams and a sufficiently detailed
narrative describing the delivery of useful thermal output including the location,
description, and calibration data for all metering equipment used for QF
calculations.

(h) Provide any other information which the QF believes will facilitate
Dominion North Carolina Power’s monitoring of the QF requirements.

(i) Dominion North Carolina Power may request additional information, as
needed, to monitor the QF requirements.

IV - Consequential Damages

In no event shall either Party be liable to the other for any special, indirect, incidental or
consequential damages whatsoever, except that the foregoing shall not apply to any promises of
indemnity or obligations to reimburse the Parties expressly set forth in this Agreement.

V - Amendments, Waivers, Severability and Headings



Page 10 of 17

This Agreement, including the appendices thereto, can be amended only by agreement
between the Parties in writing.  The failure of either Party to insist in any one or more instances
upon strict performance of any provisions of this Agreement, or to take advantage of any of its
rights hereunder, shall not be construed as a waiver of any such provisions or the relinquishment
of any such right or any other right hereunder.  In the event any provision of this Agreement, or
any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the
obligations of the Parties shall be deemed to be reduced only as much as may be required to remove
the impediment.  The headings contained in this Agreement are used solely for convenience and
do not constitute a part of the Agreement between the Parties hereto, nor should they be used to
aid in any manner in the construction of this Agreement.

VI - Compliance with Laws

Operator covenants that it shall comply with all applicable provisions of Executive Order
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietnam
Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations
set forth in 41 C.F.R. §§ 60.1, 60-250, and 60-741 and the applicable provisions relating to the
utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended.
Operator agrees that the equal opportunity clause set forth in 41 C.F.R. § 60-1.4 and the equal
opportunity clauses set forth in 41 C.F.R. § 250.5 and 41 C.F.R. 60-§741.5 and the clauses relating
to the utilization of small and minority business concerns set forth in 15 U.S.C. § 637(d)(3) and
48 C.F.R. § 52-219.9 are hereby incorporated by reference and made a part of this Agreement.  If
this Agreement has a value of more than $500,000, Operator shall adopt and comply with a small
business and small disadvantaged business subcontracting plan which shall conform to the
requirements set forth in 15 U.S.C. § 637(d)(6).   The provisions of this section shall apply to
Operator only to the extent that:

(a) such provisions are required of Operator under existing law,

(b) Operator is not otherwise exempt from said provisions and

(c) Compliance with said provisions is consistent with and not violative of 42
U.S.C. § 2000 et seq., 42 U.S.C. § 1981 et seq., or other acts of Congress.

VII - Interconnection and Operation

Operator shall be responsible for the design, installation, and operation of its Facility.
Operator shall be responsible for obtaining an Interconnection Agreement.  Interconnection
guidelines and agreement requirements are set forth in Exhibit A of this Agreement.

Operator shall:  (a) maintain the Facility and the Interconnection Facilities on Operator's
side of the Interconnection Point, except Dominion North Carolina Power-owned Interconnection
Facilities, in conformance with all applicable laws and regulations and in accordance with
operating procedures; (b) obtain any governmental authorizations and permits required for the
construction and operation thereof and keep all such permits and authorizations current and in
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effect; and (c) manage the Facility in a safe and prudent manner.  If at any time Operator does not
hold such authorizations and permits, Dominion North Carolina Power may refuse to accept
deliveries of power hereunder.

Dominion North Carolina Power may enter Operator's premises (a) to inspect Operator's
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and
(c) to disconnect, without notice, the Facility if, in Dominion North Carolina Power's opinion, a
hazardous condition exists and such immediate action is necessary to protect persons, or Dominion
North Carolina Power facilities or other customers' facilities from damage or interference caused
by Operator's Facility or lack of properly operating protective devices. Dominion North Carolina
Power will endeavor to notify Operator as quickly as practicable if disconnection occurs as
provided in (c) above.  Any inspection of Operator's protective devices shall not impose on
Dominion North Carolina Power any liabilities with respect to the operation, safety or maintenance
of such devices.

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's
system prior to (a) an inspection of the installed Interconnection Facilities by an authorized
Dominion North Carolina Power representative and (b) receiving written authorization from an
authorized Dominion North Carolina Power representative to begin parallel operation.

VIII - Metering

Dominion North Carolina Power will meter all electrical output delivered from the Facility
on the high voltage side of the step up transformer.

Operator agrees to pay an administrative charge to Dominion North Carolina Power to
reflect all reasonable costs incurred by Dominion North Carolina Power for meter reading and
billing, also referred to as metering charges.  The monthly meter reading and billing charge shall
change from time to time when the NCUC approves a different charge in Schedule 19-FP.

In addition, Operator agrees to pay any fees required to provide and maintain leased
telephone lines required for meter reading by Dominion North Carolina Power.

IX - Billing and Payment

Dominion North Carolina Power shall read the meter in accordance with its normal meter
reading schedule.  Within twenty-eight (28) days thereafter, Dominion North Carolina Power shall
send Operator payment for energy and Contracted Capacity delivered.  At Dominion North
Carolina Power's option, (i) Dominion North Carolina Power may make such payments net of the
monthly metering charges, Interconnection Facilities charges, and charges for sales of electricity
to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such charges
separately. Payment by Dominion North Carolina Power shall include verification showing the
billing month's ending meter reading, on-peak and off-peak kWh, and the amount paid.  If in any
month the monthly metering and Interconnection Facilities charges are in excess of any payments
due Operator, Dominion North Carolina Power shall bill Operator for the difference and Operator
shall make such payment within 28 days of the invoice date.  Failure by Operator to make such
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payments may result in disconnection of the Facility. In no event shall such disconnection relieve
Operator of its obligation to pay monthly metering charges and Interconnection Facilities charges
under this Agreement.

In the event that any data required for billing purposes hereunder are unavailable when
required for such billing, the unavailable data shall be estimated by Dominion North Carolina
Power, based upon historical data.  Such billing shall be subject to any required adjustment in a
subsequent billing month.

Operator agrees that Dominion North Carolina Power shall be entitled to withhold
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales of
electricity by Dominion North Carolina Power to Operator, metering charges and Interconnection
Facilities charges.

In no event shall Dominion North Carolina Power be liable to Operator for any Contracted
Capacity payments in excess of the amounts contracted for herein, regardless of the ultimate length
of this Agreement or revisions to Schedule 19-FP or successor schedules.  Operator hereby agrees
to accept the Contracted Capacity payments as set forth herein as its sole and complete
compensation for delivery of Contracted Capacity to Dominion North Carolina Power.

X - Force Majeure

Neither Party shall be considered in default under this Agreement or responsible to the
other Party in tort, strict liability, contract or other legal theory for damages of any description
for any interruption or failure of service or deficiency in the quality or quantity of service or any
other failure to perform any of its obligations hereunder to the extent such failure occurs without
fault or negligence on the part of that Party and is caused by factors beyond that Party’s
reasonable control, which by the exercise of reasonable diligence that Party is unable to prevent,
avoid, mitigate or overcome, including without limitation storm, flood, lightning, earthquake,
explosion, equipment failure, civil disturbance, labor dispute, act of God or public enemy, action
or inaction of a court or public authority, fire, sabotage, war, explosion, curtailments,
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause
of similar nature beyond the reasonable control of that Party (any such event, "Force Majeure").
Solely economic hardship of either Party shall not constitute Force Majeure under this
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation
of the Parties to comply with the terms of Article IX of this Exhibit B relating to timely
payments.

Each Party shall have the obligation to operate in accordance with Good Utility Practice
(as defined below) at all times and to use due diligence to overcome and remove any cause of
failure to perform.
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If a Party relies on the occurrence of an event of Force Majeure described above as a
basis for being excused from performance of its obligations under this Agreement, then the Party
relying on the Force Majeure event shall:

a) Provide within forty-eight (48) hours written notice of such Force Majeure event
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the
probable impact on the performance of its obligations hereunder;

b) Exercise all reasonable efforts to continue to perform its obligations under this
Agreement;

c) Expeditiously take action to correct or cure the Force Majeure event excusing
performance; provided, however, that settlement of strikes or other labor disputes will be
completely within the sole discretion of the Party affected by such strike or labor dispute;

d) Exercise all reasonable efforts to mitigate or limit damages to the other Party; and

e) Provide prompt notice to the other Party of the cessation of the Force Majeure
event giving rise to its excuse from performance. All performance obligations hereunder shall be
extended by a period equal to the term of the resultant delay.

If a Party responding to a Force Majeure event has the ability to obtain, for additional
expenditures, expedited material deliveries or labor production which would allow a response to
the event in a manner that is above and beyond Good Utility Practice, and such a response could
shorten the duration of the Force Majeure event, the Party responding to the event may, at its
discretion, present the other Party with the option of funding the expenditures for expediting
material deliveries or labor production in an effort to reduce the duration of the event and
economic hardship. Each such opportunity will be negotiated on a case-by-case basis by the
Parties.

For purposes of this Agreement, “Good Utility Practice” shall mean any of the applicable
practices, methods, standards, guides or acts: required by any governmental authority, regional or
national reliability council, or national trade organization, including NERC, SERC, or the
successor of any of them, as they may be amended from time to time whether or not the Party
whose conduct is at issue is a member thereof; otherwise engaged in or approved by a significant
portion of the electric utility industry during the relevant time period which in the exercise of
reasonable judgment in light of the facts known or that should have been known at the time a
decision was made, could have been expected to accomplish the desired result in a manner
consistent with law, regulation, good business practices, generation, transmission and
distribution reliability, safety, environmental protection, economy and expediency. Good Utility
Practice is intended to be acceptable practices, methods, or acts generally accepted in the region,
or any other acts or practices as are reasonably necessary to maintain the reliability of the
Transmission System (as defined in the Interconnection Agreement), or of the Facility, and is not
intended to be limited to the optimum practices, methods, or acts to the exclusion of all others.
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EXHIBIT C

Exhibit C is a copy of Schedule 19-FP
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EXHIBIT D

Exhibit D is a map and written description identifying the specific location of the Facility and is
provided by the Operator.

Facility address is: 341 Price Rd., Bethel, NC 27812

Coordinates are: 35°47'39.58"N   77°23'4.35"W
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EXHIBIT E

Exhibit E is the "Qualifying Facility" Certification to be provided by the Operator.

OR

If Facility is less than 1MW, Owner may submit the following statement as Exhibit E that the
Facility qualifies as a Qualifying Facility (QF) under federal law.

Federal law exempts small power production or cogeneration facilities with net power
production capacities of 1 MW or less from certain certification requirements in order to qualify
as a qualifying facility (“QF” or “Qualifying Facility”). Therefore, [QF Name Here] submits the
Facility is exempt from the certification requirements, but submits that the Facility qualifies as a
Qualifying Facility under federal law set forth in the Public Utility Regulatory Policies Act of
1978 (“PURPA”) (codified at 16 U.S.C. § 824a-3).

________________________
Name

________________________
Title

See attached copy of FERC Form 556.
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EXHIBIT F

Exhibit F is the Certificate of Public Convenience and Necessity to be provided by the Operator,
or evidence that no such certificate is required under North Carolina law in the form of a report of
proposed construction to the Commission pursuant to Commission Rule 8-65.

See attached Order of the NC Utilities Commission.



Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

___________ 

I. APPLICABILITY AND AVAILABILITY 

This schedule is applicable to any qualifying Cogenerator or Small Power Producer 
(Qualifying Facility) which desires to deliver all of its net electrical output to the Company, 
has either (1) generating facilities designated as new capacity as defined by 18 C.F.R. § 
292.304(b)(1), or (2) hydroelectric generating facilities that meet the criteria of being 
owned or operated by a small power producer as defined in G.S. 62-3(27a), and enters into 
an agreement for the sale of net electrical output to the Company (Agreement).  

This schedule is available to any Qualifying Facility (otherwise eligible pursuant to the 
terms hereof) that by November 1, 2014 (a) has obtained a certificate of public 
convenience and necessity for its facility from the Commission or filed a report of 
proposed construction with the Commission pursuant to Commission Rule 8-65, and (b) 
has indicated to the Company in writing that it is committed to selling the output of the 
facility to the Company pursuant to the terms of this schedule. 

Where the Qualifying Facility (QF) elects to be compensated for firm deliveries in 
accordance with this schedule, the amount of capacity under contract and the initial term of 
contract shall be limited as follows: 

A. Where the QF operates hydroelectric generating facilities that meet the criteria of 
being owned or operated by a small power producer as defined in G.S. 62-3(27a), 
or where the QF operates non-hydroelectric QFs fueled by trash or methane derived 
from landfills, hog waste, poultry waste, solar, wind, and non-animal forms of 
biomass, the amount of capacity subject to compensation shall be no greater than 
5,000 kW, and the amount of energy purchased during a given hour at rates 
applicable to firm deliveries shall be no greater than 5,000 kWh.  The initial term 
of contract for such a QF shall be for a period of 5, 10, or 15 years, at the option of 
the QF. 

B. Where the QF is not defined under Paragraph I.A., the amount of capacity subject 
to compensation shall be no greater than 3,000 kW, and the amount of energy 
purchased during a given hour at rates applicable to firm deliveries shall be no 
greater than 3,000 kWh.  The initial term of contract for such a QF shall be for a 
period of 5 years.
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Virginia Electric and Power Company 
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POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

___________ 

(Continued) 

I. APPLICABILITY AND AVAILABILITY (Continued) 

Where the QF elects to be compensated for firm or non-firm deliveries in 
accordance with this schedule, the QF must begin deliveries to the Company within 
thirty months of February 21, 2014 to retain eligibility for the rates contained in this 
schedule; provided, however, a QF may be allowed additional time to begin 
deliveries of power to the Company if the QF facilities in question are nearly 
complete at the end of such thirty month period and the QF is able to demonstrate 
that it is making a good faith effort to complete its project in a timely manner. 
Where the QF elects an initial contract term of 10 or more years, such contract may 
be renewed for subsequent term(s), at the Company's option, based on substantially 
the same terms and provisions and at a rate either (1) mutually agreed upon by the 
parties negotiating in good faith and taking into consideration the Company's then 
avoided cost rates and other relevant factors or (2) set by arbitration. 

This schedule is not applicable to a QF owned by a developer, or affiliate of a 
developer, who sells power to the Company from another facility located within 
one-half mile unless: (1) each facility provides thermal energy to different, 
unaffiliated hosts; (2) each facility provides thermal energy to the same host, and 
the host has multiple operations with distinctly different or separate thermal needs; 
or (3) each facility utilizes a renewable resource which may be subject to 
geographic siting limitations, such as hydroelectric, solar, or wind power facilities. 

II. MONTHLY BILLING TO THE QF

All sales to the QF will be in accordance with any applicable filed rate schedule.
In addition, where the QF contracts for sales to the Company, the QF will be billed
a monthly charge equal to one of the following to cover the cost of meter reading
and processing:

(Continued) 
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(Continued) 

II. MONTHLY BILLING TO THE QF (Continued)

Metering required Charge 
One non-time-differentiated meter $17.24 
One time-differentiated meter $35.55 
Two time-differentiated meters $41.16 

III. DEFINITION OF ON- AND OFF-PEAK HOURS

A. For Option A Rates the On-Peak Hours are: 

Summer 

(i) For the periods beginning at 12:00 midnight March 31 and ending at 
12:00 midnight September 30: 

The on-peak hours are defined as the hours between 10:00 am and 
10:00 pm., Monday through Friday, excluding holidays considered 
as off-peak. 

Non-Summer 

(ii) For the periods beginning at 12:00 midnight September 30 and 
ending at 12:00 midnight March 31: 

The on-peak hours are defined as those hours between 6:00 am and 
1:00 pm., plus 4:00 p.m. through 9:00 p.m., Monday through 
Friday, excluding holidays considered as off-peak. 

(Continued) 
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(Continued) 

III. DEFINITION OF ON- AND OFF-PEAK HOURS (Continued)

B. For Option B Rates the On-Peak Hours are: 

Summer 

(i) For the periods beginning at 12:00 midnight May 31 and ending at 
12:00 midnight September 30: 

The on-peak hours are defined as the hours between 1:00 pm and 
9:00 pm., Monday through Friday, excluding holidays considered as 
off-peak. 

Non-Summer 

(ii) For the periods beginning at 12:00 midnight September 30 and 
ending at 12:00 midnight May 31: 

The on-peak hours are defined as those hours between 6:00 am and 
1:00 pm. Monday through Friday, excluding holidays considered as 
off-peak. 

C. Off-Peak Hours: 

The off-peak hours in any month are defined as all hours not specified 
above as on-peak hours. All hours for the following holidays will be 
considered as off-peak: New Year's Day, Good Friday, Memorial Day, 
Independence Day, Labor Day, Thanksgiving Day, the day after 
Thanksgiving, and Christmas Day. When one of the above holidays falls on 
a Saturday, the Friday before the holiday will be considered off-peak; when 
the holiday falls on a Sunday, the following Monday will be considered 
off-peak.  

(Continued) 
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(Continued) 

IV. CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION

The QF shall designate under contract its Mode of Operation from the following
options, each of which determines the Company's method of payment.

A. The QF may contract for the delivery of energy to the Company without 
reimbursement, designated as the Non-reimbursement Mode of Operation; 
or, 

B. The QF may contract for the delivery of non-firm energy to the Company 
(no payment for capacity).  This option includes QFs that elect to contract 
to deliver non-firm energy to the Company on an as-available basis.  
Where the QF's generation facilities have an aggregate nameplate rating of 
100 kW or less the QF may designate the Non-firm, 
Non-time-differentiated Mode of Operation.  Regardless of nameplate 
rating the QF may designate the Non-firm, Time-differentiated Mode of 
Operation. 

C. The QF may contract for the delivery of firm energy and capacity to the 
Company. The level of capacity which the QF contracts to sell to the 
Company shall not exceed 5,000 kW, where the QF is defined under 
Paragraph I.A., or 3,000 kW otherwise.  This capacity level, in kW, shall 
be referred to as the Contracted Capacity.  When the QF elects to sell firm 
energy and capacity, the QF shall designate the Firm Mode of Operation. 

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY 

The QF may contract to receive payment for energy at rates to be determined with 
each revision of this schedule.  These rates will be based upon the QF's Mode of 
Operation as described below.  There are no capacity payments for the QFs that 
contract for non-firm energy.  
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(Continued) 

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY 
(Continued) 

A. Non-reimbursement Mode of Operation.  Where the QF designates the 
Non-Reimbursement Mode of Operation, no payment will be made for 
energy delivered. 

B. Non-time-differentiated Mode of Operation.  Where the QF's generation 
facilities have an aggregate nameplate rating of 100 kW or less and the QF 
designates the Non-Firm, Non-time-differentiated Mode of Operation, the 
following rates in cents per kWh are applicable: 

3.843  

C. Time-differentiated Mode of Operation.  Where the QF designates the 
Time-differentiated Mode of Operation, the following On- and Off-peak 
rates in cents per kWh are applicable: 

On-peak 4.541 
Off-peak 3.455 

All energy purchase rates will be further increased by 3.0% to account for line 
losses avoided by the Company, except that upon the effective date of any Schedule 
19 that is subsequently amended and approved by the Commission, the line loss 
percentage applied shall be the percentage stated in the then-current Schedule 19. 
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19, 
the QF may request that a site specific line loss percentage be determined with the 
QF bearing the cost of the study required.   
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(Continued) 

VI. PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY

QFs designating the Firm Mode of Operation will be eligible to receive purchase 
payments for the delivery of firm energy by the QF to the Company.  The QF may 
contract to receive payments for firm energy based on A or B, below.  Contract 
terms for 10 or 15 years are available only where the QF is defined under Paragraph 
I.A. 

The QF may contract to receive payment for firm time-differentiated energy at 
rates to be determined with each revision of this schedule (Variable Rate).  These 
rates in cents per kWh, which reflect the Company's estimated avoided energy cost 
for delivery of firm energy during 2013 or 2014, are as shown in the price tables 
below: 

A. Option A:  The QF may contract to receive energy purchase payments for 
the delivery of firm energy based upon fixed prices, as shown below in 
cents per kWh: 

    Fixed Long-Term Rate    __ 

Variable Rate  5-Year  10-Year 15-Year 
On-Peak (¢/kWh) 4.541 5.055   5.526  5.813    
Off-Peak (¢/kWh) 3.455    3.964  4.388    4.661 

B. Option B:  The QF may contract to receive energy purchase payments for 
the delivery of firm energy based upon fixed prices, as shown below in 
cents per kWh:

(Continued) 
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VI. PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY (Continued)

    Fixed Long-Term Rate   ___ 

Variable Rate  5-Year   10-Year 15-Year 
On-Peak (¢/kWh) 4.663 5.194    5.675  5.962  
Off-Peak (¢/kWh) 3.614    4.119    4.549  4.824 

Any energy delivered above 100% up to 105% of QF’s Contracted Capacity in any 
hour will be purchased at the then applicable non-firm energy rates under Schedule 
19-FP.  There will be no reimbursement for any energy delivered above 105% of 
QF’s Contracted Capacity.  

All energy purchase rates will be further increased by 3.0% to account for line 
losses avoided by the Company, except upon the effective date of any Schedule 19 
that is subsequently amended and approved by the Commission, the line loss 
percentage applied shall be the percentage stated in the then-current Schedule 19.  
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19, 
the QF may request that a site specific line loss percentage be determined with the 
QF bearing the cost of the study required. 

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY

Company purchases of capacity are applicable only where the QF elects the Firm
Mode of Operation.  Capacity payments are applicable during on-peak hours only.
Such QFs shall receive capacity purchase payments based on the applicable
levelized capacity purchase price below, in cents per kWh, corresponding to the
contract length in years.  Contract terms for 10 or 15 years are available only
where the QF is defined under Paragraph I.A.
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VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Option A:

For hydroelectric facilities with no storage capability and no other type of
generation:

    Capacity Price

 5-Year       10-Year 15-Year 
On-Peak (¢/kWh) Summer 5.895      6.095      6.263 
Off-Peak (¢/kWh) Non-summer      3.930      4.063      4.175 

For all other facilities:   
  Capacity Price  

5-Year       10-Year 15-Year 
On-Peak (¢/kWh) Summer 3.537   3.657   3.758 
Off-Peak (¢/kWh) Non-summer     2.358   2.438   2.505 

Option B: 

For hydroelectric facilities with no storage capability and no other type of generation: 
  Capacity Price  

5-Year      10-Year 15-Year 
On-Peak (¢/kWh) Summer 13.524      13.982    14.368 
Off-Peak (¢/kWh) Non-summer     5.214   5.390   5.539 

For all other facilities:   
  Capacity Price  

5-Year       10-Year 15-Year 
On-Peak (¢/kWh) Summer  8.115   8.389  8.621 
Off-Peak (¢/kWh) Non-summer     3.128   3.234  3.323 
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VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued)

Payments will be made to the QF by applying the appropriate levelized capacity
purchase price above to all kWh delivered to the Company during each on-peak
hour, up to the 100% of the Contracted Capacity in such hour.  There will be no
compensation for capacity in excess of the QF’s Contracted Capacity in an hour. This
capacity price will be in accordance with the length of rate term for capacity sales so
established in the contract.

VIII. PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION

A. The QF shall own and be fully responsible for the costs and performance of 
the QF's: 

1. Generating facility in accordance with all applicable laws and
governmental agencies having jurisdiction;

2. Control and protective devices as required by the Company on the
QF's side of the meter.

B. The sale of power to the Company by a QF at avoided cost rates pursuant to 
this Schedule 19-FP does not convey ownership to the Company of the 
renewable energy credits or green tags associated with the QF facility. 

C. Upon request by the Company, the Cogenerator or Small Power Producer 
must demonstrate that the facility is a Qualifying Facility as defined by 
PURPA. 

D. Interconnection procedures for the QF’s generation interconnection are 
provided through the Internet at the Company’s website; 
http://www.dom.com/dominion-north-carolina-power/customer-service/rat
es-and-tariffs/pdf/term24.pdf. 
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IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER

The provisions of this schedule, including the rates for purchase of energy and
Contracted Capacity by the Company, are subject to modification at any time in the
manner prescribed by law, and when so modified, shall supersede the rates and
provisions hereof. However, payments to QFs with contracts for a specified term at
payments established at the time the obligation is incurred shall remain at the
payment levels established in their contract with the exception of the line loss
percentage applied which shall be the percentage stated in the then-current
Schedule 19.

If the QF terminates its contract to provide Contracted Capacity and energy to the
Company prior to the expiration of the contract term, the QF shall, in addition to
other liabilities, be liable to the Company for excess capacity and energy payments.

Such excess payments will be calculated by taking the difference between (1) the
total capacity and energy payments already made by the Company to the QF and
(2) capacity and energy payments calculated based on the levelized capacity and
energy purchase price found in Paragraph VI and VII corresponding to the highest
term option completed by the QF.  These excess payments shall also include
interest, from the time such excess payments were made, compounded annually at
the rate equal to the Company's most current issue of long-term debt at the time of
the contract's effective date.

X. TERM OF CONTRACT

The term of contract shall be such as may be mutually agreed upon but for not less
than one year.
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FEDERAL ENERGY REGULATORY COMMISSION 
WASHINGTON, DC

OMB Control # 1902-0075

Form 556 Certification of Qualifying Facility (QF) Status for a Small Power
Production or Cogeneration Facility

General 
Questions about completing this form should be sent to Form556@ferc.gov.  Information about the Commission's QF 
program, answers to frequently asked questions about QF requirements or completing this form, and contact information for 
QF program staff are available at the Commission's QF website, www.ferc.gov/QF.  The Commission's QF website also 
provides links to the Commission's QF regulations (18 C.F.R. § 131.80 and Part 292), as well as other statutes and orders 
pertaining to the Commission's QF program. 

Who Must File 
Any applicant seeking QF status or recertification of QF status for a generating facility with a net power production capacity 
(as determined in lines 7a through 7g below) greater than 1000 kW must file a self-certification or an application for 
Commission certification of QF status, which includes a properly completed Form 556.  Any applicant seeking QF status for a 
generating facility with a net power production capacity 1000 kW or less is exempt from the certification requirement, and is 
therefore not required to complete or file a Form 556.  See 18 C.F.R. § 292.203. 

How to Complete the Form 556 
This form is intended to be completed by responding to the items in the order they are presented, according to the 
instructions given.  If you need to back-track, you may need to clear certain responses before you will be allowed to change 
other responses made previously in the form.  If you experience problems, click on the nearest help button (         )  for 
assistance, or contact Commission staff at Form556@ferc.gov. 

Certain lines in this form will be automatically calculated based on responses to previous lines, with the relevant formulas 
shown.  You must respond to all of the previous lines within a section before the results of an automatically calculated field 
will be displayed.  If you disagree with the results of any automatic calculation on this form, contact Commission staff at 
Form556@ferc.gov to discuss the discrepancy before filing. 

You must complete all lines in this form unless instructed otherwise.  Do not alter this form or save this form in a different 
format.  Incomplete or altered forms, or forms saved in formats other than PDF, will be rejected. 

How to File a Completed Form 556 
Applicants are required to file their Form 556 electronically through the Commission's eFiling website (see instructions on 
page 2).  By filing electronically, you will reduce your filing burden, save paper resources, save postage or courier charges, 
help keep Commission expenses to a minimum, and receive a much faster confirmation (via an email containing the docket 
number assigned to your facility) that the Commission has received your filing. 

If you are simultaneously filing both a waiver request and a Form 556 as part of an application for Commission certification, 
see the "Waiver Requests" section on page 3 for more information on how to file. 

Paperwork Reduction Act Notice 
This form is approved by the Office of Management and Budget (OMB Control No. 1902-0075, expiration 05/31/2013).  
Compliance with the information requirements established by the FERC Form No. 556 is required to obtain or maintain status 
as a QF.  See 18 C.F.R. § 131.80 and Part 292.  An agency may not conduct or sponsor, and a person is not required to respond 
to, a collection of information unless it displays a currently valid OMB control number.  The estimated burden for completing 
the FERC Form No. 556, including gathering and reporting information, is as follows:  3 hours for self-certification of a small 
power production facility, 8 hours for self-certifications of a cogeneration facility, 6 hours for an application for Commission 
certification of a small power production facility, and 50 hours for an application for Commission certification of a 
cogeneration facility.  Send comments regarding this burden estimate or any aspect of this collection of information, 
including suggestions for reducing this burden, to the following:  Information Clearance Officer, Office of the Executive 
Director (ED-32), Federal Energy Regulatory Commission, 888 First Street N.E., Washington, DC 20426; and Desk Officer for 
FERC, Office of Information and Regulatory Affairs, Office of Management and Budget, Washington, DC 20503  
(oira_submission@omb.eop.gov).  Include the Control No. 1902-0075 in any correspondence.

Expiration 5/31/2013
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Electronic Filing (eFiling) 
To electronically file your Form 556, visit the Commission's QF website at www.ferc.gov/QF and click the eFiling link. 

If you are eFiling your first document, you will need to register with your name, email address, mailing address, and phone 
number.  If you are registering on behalf of an employer, then you will also need to provide the employer name, alternate 
contact name, alternate contact phone number and and alternate contact email. 

Once you are registered, log in to eFiling with your registered email address and the password that you created at 
registration.  Follow the instructions.  When prompted, select one of the following QF-related filing types, as appropriate, 
from the Electric or General filing category.

Filing category Filing Type as listed in eFiling Description

Electric

(Fee) Application for Commission Cert. as Cogeneration QF

Use to submit an application for 
Commission certification or 
Commission recertification of a 
cogeneration facility as a QF.

(Fee) Application for Commission Cert. as Small Power QF

Use to submit an application for 
Commission certification or 
Commission recertification of a 
small power production facility as a 
QF.

Self-Certification Notice (QF, EG, FC)

Use to submit a notice of self-
certification of your facility 
(cogeneration or small power 
production) as a QF.

Self-Recertification of Qualifying Facility (QF)

Use to submit a notice of self-
recertification of your facility 
(cogeneration or small power 
production) as a QF.

Supplemental Information or Request

Use to correct or supplement a 
Form 556 that was submitted with 
errors or omissions, or for which 
Commission staff has requested 
additional information.  Do not use 
this filing type to report new 
changes to a facility or its 
ownership; rather, use a self-
recertification or Commission 
recertification to report such 
changes.

General (Fee) Petition for Declaratory Order (not under FPA Part 1)

Use to submit a petition for 
declaratory order granting a waiver 
of Commission QF regulations 
pursuant to 18 C.F.R. §§ 292.204(a)
(3) and/or 292.205(c).  A Form 556 is 
not required for a petition for 
declaratory order unless 
Commission recertification is being 
requested as part of the petition.

You will be prompted to submit your filing fee, if applicable, during the electronic submission process.  Filing fees can be paid 
via electronic bank account debit or credit card. 

During the eFiling process, you will be prompted to select your file(s) for upload from your computer.
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FERC Form 556 Page 3 - Instructions

Filing Fee 
No filing fee is required if you are submitting a self-certification or self-recertification of your facility as a QF pursuant to 18 
C.F.R. § 292.207(a). 

A filing fee is required if you are filing either of the following: 

(1) an application for Commission certification or recertification of your facility as a QF pursuant to 18 C.F.R. § 292.207(b), or 
(2) a petition for declaratory order granting waiver pursuant to 18 C.F.R. §§ 292.204(a)(3) and/or 292.205(c). 

The current fees for applications for Commission certifications and petitions for declaratory order can be found by visiting the 
Commission's QF website at www.ferc.gov/QF and clicking the Fee Schedule link. 

You will be prompted to submit your filing fee, if applicable, during the electronic filing process described on page 2. 

Required Notice to Utilities and State Regulatory Authorities 
Pursuant to 18 C.F.R. § 292.207(a)(ii), you must provide a copy of your self-certification or request for Commission certification 
to the utilities with which the facility will interconnect and/or transact, as well as to the State regulatory authorities of the 
states in which your facility and those utilities reside.  Links to information about the regulatory authorities in various states 
can be found by visiting the Commission's QF website at www.ferc.gov/QF and clicking the Notice Requirements link. 

What to Expect From the Commission After You File
An applicant filing a Form 556 electronically will receive an email message acknowledging receipt of the filing and showing 
the docket number assigned to the filing.  Such email is typically sent within one business day, but may be delayed pending 
confirmation by the Secretary of the Commission of the contents of the filing. 

An applicant submitting a self-certification of QF status should expect to receive no documents from the Commission, other 
than the electronic acknowledgement of receipt described above.  Consistent with its name, a self-certification is a 
certification by the applicant itself that the facility meets the relevant requirements for QF status, and does not involve a 
determination by the Commission as to the status of the facility.  An acknowledgement of receipt of a self-certification, in 
particular, does not represent a determination by the Commission with regard to the QF status of the facility.  An applicant 
self-certifying may, however, receive a rejection, revocation or deficiency letter if its application is found, during periodic 
compliance reviews, not to comply with the relevant requirements. 

An applicant submitting a request for Commission certification will receive an order either granting or denying certification of 
QF status, or a letter requesting additional information or rejecting the application.  Pursuant to 18 C.F.R. § 292.207(b)(3), the 
Commission must act on an application for Commission certification within 90 days of the later of the filing date of the 
application or the filing date of a supplement, amendment or other change to the application. 

Waiver Requests 
18 C.F.R. § 292.204(a)(3) allows an applicant to request a waiver to modify the method of calculation pursuant to 18 C.F.R. § 
292.204(a)(2) to determine if two facilities are considered to be located at the same site, for good cause.  18 C.F.R. § 292.205(c) 
allows an applicant to request waiver of the requirements of 18 C.F.R. §§ 292.205(a) and (b) for operating and efficiency upon 
a showing that the facility will produce significant energy savings.  A request for waiver of these requirements must be 
submitted as a petition for declaratory order, with the appropriate filing fee for a petition for declaratory order.  Applicants 
requesting Commission recertification as part of a request for waiver of one of these requirements should electronically 
submit their completed Form 556 along with their petition for declaratory order, rather than filing their Form 556 as a 
separate request for Commission recertification.  Only the filing fee for the petition for declaratory order must be paid to 
cover both the waiver request and the request for recertification if such requests are made simultaneously. 

18 C.F.R. § 292.203(d)(2) allows an applicant to request a waiver of the Form 556 filing requirements, for good cause.  
Applicants filing a petition for declaratory order requesting a waiver under 18 C.F.R. § 292.203(d)(2) do not need to complete 
or submit a Form 556 with their petition. 
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FERC Form 556 Page 4 - Instructions

Geographic Coordinates 
If a street address does not exist for your facility, then line 3c of the Form 556 requires you to report your facility's geographic 
coordinates (latitude and longitude).  Geographic coordinates may be obtained from several different sources.  You can find 
links to online services that show latitude and longitude coordinates on online maps by visiting the Commission's QF 
webpage at www.ferc.gov/QF and clicking the Geographic Coordinates link.  You may also be able to obtain your geographic 
coordinates from a GPS device, Google Earth (available free at http://earth.google.com), a property survey, various 
engineering or construction drawings, a property deed, or a municipal or county map showing property lines. 

Filing Privileged Data or Critical Energy Infrastructure Information in a Form 556 
The Commission's regulations provide procedures for applicants to either (1) request that any information submitted with a 
Form 556 be given privileged treatment because the information is exempt from the mandatory public disclosure 
requirements of the Freedom of Information Act, 5 U.S.C. § 552, and should be withheld from public disclosure; or (2) identify 
any documents containing critical energy infrastructure information (CEII) as defined in 18 C.F.R. § 388.113 that should not be 
made public. 

If you are seeking privileged treatment or CEII status for any data in your Form 556, then you must follow the procedures in 18 
C.F.R. § 388.112.  See www.ferc.gov/help/filing-guide/file-ceii.asp for more information. 

Among other things (see 18 C.F.R. § 388.112 for other requirements), applicants seeking privileged treatment or CEII status for 
data submitted in a Form 556 must prepare and file both (1) a complete version of the Form 556 (containing the privileged 
and/or CEII data), and (2) a public version of the Form 556 (with the privileged and/or CEII data redacted).  Applicants 
preparing and filing these different versions of their Form 556 must 

.  If you are not seeking privileged treatment or CEII status for any of your Form 556 data, then you should not 
respond to any of the items on this page.

indicate below the security designation of this version of 
their document

Non-Public:  Applicant is seeking privileged treatment and/or CEII status for data contained 
.  This non-public version of the applicant's Form 556 contains all data, including the data that is redacted 

in the (separate) public version of the applicant's Form 556.

in the Form 556 lines 
indicated below 
 

Public (redacted):  Applicant is seeking privileged treatment and/or CEII status for data contained 
.  This public version of the applicants's Form 556 contains all data except for data from the lines 

indicated below, which has been redacted.

in the Form 556 lines 
indicated below 
 

Privileged:  Indicate below which lines of your form contain data for which you are seeking privileged treatment

Critical Energy Infrastructure Information (CEII):  Indicate below which lines of your form contain data for which you are  
seeking CEII status

 The eFiling process described on page 2 will allow you to identify which versions of the electronic documents you submit are 
public, privileged and/or CEII.  The filenames for such documents should begin with "Public", "Priv", or "CEII", as applicable, to 
clearly indicate the security designation of the file.  Both versions of the Form 556 should be unaltered PDF copies of the Form 
556, as available for download from www.ferc.gov/QF.  To redact data from the public copy of the submittal, simply omit the 
relevant data from the Form.  For numerical fields, leave the redacted fields blank.  For text fields, complete as much of the 
field as possible, and replace the redacted portions of the field with the word "REDACTED" in brackets.  Be sure to identify 
above all  fields which contain data for which you are seeking non-public status. 

The Commission is not responsible for detecting or correcting filer errors, including those errors related to security 
designation.  If your documents contain sensitive information, make sure they are filed using the proper security designation.
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FEDERAL ENERGY REGULATORY COMMISSION 
WASHINGTON, DC

OMB Control # 1902-0075

Form 556 Certification of Qualifying Facility (QF) Status for a Small Power
Production or Cogeneration Facility
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1a   Full name of applicant (legal entity on whose behalf qualifying facility status is sought for this facility)
Bethel Solar LLC

1b   Applicant street address
Three Radnor Corporate Center, Suite 300 
100 Matsonford Rd.

1c   City
Radnor

1d   State/province

PA

1e   Postal code

19087

1f Country (if not United States) 1g Telephone number
(866) 946-3123

1h   Has the instant facility ever previously been certified as a QF? Yes No

1i   If yes, provide the docket number of the last known QF filing pertaining to this facility: QF13 - 321 - 000

1j   Under which certification process is the applicant making this filing?

Notice of self-certification 
(see note below)

Application for Commission certification (requires filing 
fee; see "Filing Fee" section on page 3) 

Note:  a notice of self-certification is a notice by the applicant itself that its facility complies with the requirements for 
QF status.  A notice of self-certification does not establish a proceeding, and the Commission does not review a 
notice of self-certification to verify compliance.  See the "What to Expect From the Commission After You File" 
section on page 3 for more information.

1k   What type(s) of QF status is the applicant seeking for its facility? (check all that apply)

Qualifying small power production facility status Qualifying cogeneration facility status

1l   What is the purpose and expected effective date(s) of this filing?

Original certification; facility expected to be installed by and to begin operation on

Change(s) to a previously certified facility to be effective on 6/30/14

(identify type(s) of change(s) below, and describe change(s) in the Miscellaneous section starting on page 19)

Name change and/or other administrative change(s)

Change in ownership

Change(s) affecting plant equipment, fuel use, power production capacity and/or cogeneration thermal output

Supplement or correction to a previous filing submitted on

(describe the supplement or correction in the Miscellaneous section starting on page 19)

1m   If any of the following three statements is true, check the box(es) that describe your situation and complete the form 
to the extent possible, explaining any special circumstances in the Miscellaneous section starting on page 19.

The instant facility complies with the Commission's QF requirements by virtue of a waiver of certain regulations 
previously granted by the Commission in an order dated (specify any other relevant waiver 
orders in the Miscellaneous section starting on page 19)

The instant facility would comply with the Commission's QF requirements if a petition for waiver submitted 
concurrently with this application is granted

The instant facility complies with the Commission's regulations, but has special circumstances, such as the 
employment of unique or innovative technologies not contemplated by the structure of this form, that make 
the demonstration of compliance via this form difficult or impossible (describe in Misc. section starting on p. 19)

Expiration 5/31/2013
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2a   Name of contact person
Eric Blank, Manager

2b   Telephone number
(866) 946-3123

2c   Which of the following describes the contact person's relationship to the applicant? (check one)

Applicant (self) Employee, owner or partner of applicant authorized to represent the applicant

Employee of a company affiliated with the applicant authorized to represent the applicant on this matter

Lawyer, consultant, or other representative authorized to represent the applicant on this matter

Bethel Solar LLC
2d   Company or organization name (if applicant is an individual, check here and skip to line 2e)

2e   Street address (if same as Applicant, check here and skip to line 3a)

2f   City 2g   State/province

2h   Postal code 2i Country (if not United States)
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3a   Facility name
Bethel Solar

3b   Street address (if a street address does not exist for the facility, check here and skip to line 3c)

341 Price Rd.

3c   Geographic coordinates:  If you indicated that no street address exists for your facility by checking the box in line 3b, 
then you must specify the latitude and longitude coordinates of the facility in degrees (to three decimal places).  Use 
the following formula to convert to decimal degrees from degrees, minutes and seconds:  decimal degrees = 
degrees + (minutes/60) + (seconds/3600).    See the "Geographic Coordinates" section on page 4 for help.  If you 
provided a street address for your facility in line 3b, then specifying the geographic coordinates below is optional.   

Longitude
East (+)
West (-)

degrees77.385 Latitude
North (+)
South (-)

degrees35.749

3d   City (if unincorporated, check here and enter nearest city)

Bethel

3e   State/province
NC

3f   County (or check here for independent city)

Pitt

3g   Country (if not United States)
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Identify the electric utilities that are contemplated to transact with the facility.

4a   Identify utility interconnecting with the facility
Virginia Electric and Power Company d/b/a Dominion North Carolina Power

4b   Identify utilities providing wheeling service or check here if none

Virginia Electric and Power Company d/b/a Dominion North Carolina Power
4c   Identify utilities purchasing the useful electric power output or check here if none

Virginia Electric and Power Company d/b/a Dominion North Carolina Power

4d   Identify utilities providing supplementary power, backup power, maintenance power, and/or interruptible power 
service or check here if none
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5a   Direct ownership as of effective date or operation date:  Identify all direct owners of the facility holding at least 10 
percent equity interest.  For each identified owner, also (1) indicate whether that owner is an electric utility, as 
defined in section 3(22) of the Federal Power Act (16 U.S.C. 796(22)), or a holding company, as defined in section 
1262(8) of the Public Utility Holding Company Act of 2005 (42 U.S.C. 16451(8)), and (2) for owners which are electric 
utilities or holding companies, provide the percentage of equity interest in the facility held by that owner.  If no 
direct owners hold at least 10 percent equity interest in the facility, then provide the required information for the 
two direct owners with the largest equity interest in the facility.

Full legal names of direct owners

Electric utility or 
holding 

company

If Yes, 
% equity 
interest

1) Bethel Solar LLC Yes No %

2) Yes No %

3) Yes No %

4) Yes No %

5) Yes No %

6) Yes No %

7) Yes No %

8) Yes No %

9) Yes No %

10) Yes No %

Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

5b   Upstream (i.e., indirect) ownership as of effective date or operation date:  Identify all upstream (i.e., indirect) owners 
of the facility that both (1) hold at least 10 percent equity interest in the facility, and (2) are electric utilities, as 
defined in section 3(22) of the Federal Power Act (16 U.S.C. 796(22)), or holding companies, as defined in section 
1262(8) of the Public Utility Holding Company Act of 2005 (42 U.S.C. 16451(8)).  Also provide the percentage of 
equity interest in the facility held by such owners.  (Note that, because upstream owners may be subsidiaries of one 
another, total percent equity interest reported may exceed 100 percent.)

Check here if no such upstream owners exist.

Full legal names of electric utility or holding company upstream owners
% equity 
interest

1) %

2) %

3) %

4) %

5) %

6) %

7) %

8) %

9) %

10) %

Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

5c   Identify the facility operator
Bethel Solar LLC
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6a   Describe the primary energy input: (check one main category and, if applicable, one subcategory)

Biomass (specify)

Landfill gas

Manure digester gas

Municipal solid waste

Sewage digester gas

Wood

Other biomass (describe on page 19)

Waste (specify type below in line 6b)

Renewable resources (specify)

Hydro power - river

Hydro power - tidal

Hydro power - wave

Solar - photovoltaic

Solar - thermal

Wind

Other renewable resource 
 (describe on page 19)

Geothermal

Fossil fuel (specify)

Coal (not waste)

Fuel oil/diesel

Natural gas (not waste)

Other fossil fuel 
 (describe on page 19)

Other (describe on page 19)

6b   If you specified "waste" as the primary energy input in line 6a, indicate the type of waste fuel used: (check one)

Waste fuel listed in 18 C.F.R. § 292.202(b) (specify one of the following)

Anthracite culm produced prior to July 23, 1985

Anthracite refuse that has an average heat content of 6,000 Btu or less per pound and has an average 
ash content of 45 percent or more

Bituminous coal refuse that has an average heat content of 9,500 Btu per pound or less and has an 
average ash content of 25 percent or more

Top or bottom subbituminous coal produced on Federal lands or on Indian lands that has been 
determined to be waste by the United States Department of the Interior's Bureau of Land Management 
(BLM) or that is located on non-Federal or non-Indian lands outside of BLM's jurisdiction, provided that 
the applicant shows that the latter coal is an extension of that determined by BLM to be waste

Coal refuse produced on Federal lands or on Indian lands that has been determined to be waste by the 
BLM or that is located on non- Federal or non-Indian lands outside of BLM's jurisdiction, provided that 
applicant shows that the latter is an extension of that determined by BLM to be waste

Lignite produced in association with the production of montan wax and lignite that becomes exposed 
as a result of such a mining operation

Gaseous fuels (except natural gas and synthetic gas from coal) (describe on page 19)

Waste natural gas from gas or oil wells 
  
 

                                                                            (describe on page 19 how the gas meets the requirements of 18 
C.F.R. § 2.400 for waste natural gas; include with your filing any materials necessary to demonstrate 
compliance with 18 C.F.R. § 2.400)

Materials that a government agency has certified for disposal by combustion (describe on page 19)

Heat from exothermic reactions (describe on page 19) Residual heat (describe on page 19)

Used rubber tires Plastic materials Refinery off-gas Petroleum coke

Other waste energy input that has little or no commercial value and exists in the absence of the qualifying 
facility industry 
 
                               (describe in the Miscellaneous section starting on page 19; include a discussion of the fuel's 
lack of commercial value and existence in the absence of the qualifying facility industry)

6c   Provide the average energy input, calculated on a calendar year basis, in terms of Btu/h for the following fossil fuel 
energy inputs, and provide the related percentage of the total average annual energy input to the facility (18 C.F.R. § 
292.202(j)).  For any oil or natural gas fuel, use lower heating value (18 C.F.R. § 292.202(m)).

Fuel
Annual average energy 
input for specified fuel

Percentage of total 
annual energy input

Natural gas Btu/h0 % 0
Oil-based fuels Btu/h0 %0
Coal Btu/h0 %0
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Indicate the maximum gross and maximum net electric power production capacity of the facility at the point(s) of 
delivery by completing the worksheet below.  Respond to all items.  If any of the parasitic loads and/or losses identified in 
lines 7b through 7e are negligible, enter zero for those lines.

7a  The maximum gross power production capacity at the terminals of the individual generator(s) 
under the most favorable anticipated design conditions kW4,999
7b  Parasitic station power used at the facility to run equipment which is necessary and integral to 
the power production process (boiler feed pumps, fans/blowers, office or maintenance buildings 
directly related to the operation of the power generating facility, etc.).  If this facility includes non-
power production processes (for instance, power consumed by a cogeneration facility's thermal 
host) , do not include any power consumed by the non-power production activities in your 
reported parasitic station power. kW 2
7c  Electrical losses in interconnection transformers

kW10
7d  Electrical losses in AC/DC conversion equipment, if any

kW 0
7e  Other interconnection losses in power lines or facilities (other than transformers and AC/DC 
conversion equipment) between the terminals of the generator(s) and the point of interconnection 
with the utility kW 0
7f  Total deductions from gross power production capacity = 7b + 7c + 7d + 7e

kW 12.0
7g  Maximum net power production capacity = 7a - 7f

kW4,987.0

7h   Description of facility and primary components:  Describe the facility and its operation.  Identify all boilers, heat 
recovery steam generators, prime movers (any mechanical equipment driving an electric generator), electrical 
generators, photovoltaic solar equipment, fuel cell equipment and/or other primary power generation equipment 
used in the facility.  Descriptions of components should include (as applicable) specifications of the nominal 
capacities for mechanical output, electrical output, or steam generation of the identified equipment.  For each piece 
of equipment identified, clearly indicate how many pieces of that type of equipment are included in the plant, and 
which components are normally operating or normally in standby mode.  Provide a description of how the 
components operate as a system.  Applicants for cogeneration facilities do not need to describe operations of 
systems that are clearly depicted on and easily understandable from a cogeneration facility's attached mass and 
heat balance diagram; however, such applicants should provide any necessary description needed to understand 
the sequential operation of the facility depicted in their mass and heat balance diagram.  If additional space is 
needed, continue in the Miscellaneous section starting on page 19.

The generating system will be comprised of approximately 19,825 PV modules, 
attached at a fixed tilt to ground-mounted racks. Each module will have a nominal 
power capacity of 290 Wp (DC). The entire system will have a nominal power 
capacity of 5,749,250 Wp (DC) with a DC/AC ratio of 1.15, yielding a maximum 
gross power production capacity of 4,999,348 Wp (AC). The system will utilize 10 
pad-mounted inverters, each with a nominal power capacity of 500 kW (AC). The 
system will be interconnected to the electrical distribution network operated by 
Dominion North Carolina Power. The entire facility will be enclosed within a 
security fence.

EXHIBIT E



Page 10 - Small Power Production FERC Form 556

                                                                                                                                                                                 If you answered Yes, provide 
a brief narrative explanation in the Miscellaneous section starting on page 19 of the construction timeline (in 
particular, describe why construction started so long after the facility was certified) and the diligence exercised 
toward completion of the facility.

Information Required for Small Power Production Facility
If you indicated in line 1k that you are seeking qualifying small power production facility status for your facility, then you 
must respond to the items on this page.  Otherwise, skip page 10.
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Pursuant to 18 C.F.R. § 292.204(a), the power production capacity of any small power production facility, together 
with the power production capacity of any other small power production facilities that use the same energy 
resource, are owned by the same person(s) or its affiliates, and are located at the same site, may not exceed 80 
megawatts.  To demonstrate compliance with this size limitation, or to demonstrate that your facility is exempt 
from this size limitation under the Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990 
(Pub. L. 101-575, 104 Stat. 2834 (1990) as amended by Pub. L. 102-46, 105 Stat. 249 (1991)), respond to lines 8a 
through 8e below (as applicable).

8a   Identify any facilities with electrical generating equipment located within 1 mile of the electrical generating 
equipment of the instant facility, and for which any of the entities identified in lines 5a or 5b, or their affiliates, holds 
at least a 5 percent equity interest.

Check here if no such facilities exist.

Facility location 
(city or county, state)

Root docket # 
(if any) Common owner(s)

Maximum net power 
production capacity

1) QF - kW

2) QF - kW

3) QF - kW

Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

8b   The Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990 (Incentives Act) provides 
exemption from the size limitations in 18 C.F.R. § 292.204(a) for certain facilities that were certified prior to 1995.  
Are you seeking exemption from the size limitations in 18 C.F.R. § 292.204(a) by virtue of the Incentives Act?

Yes (continue at line 8c below) No (skip lines 8c through 8e)

8c   Was the original notice of self-certification or application for Commission certification of the facility filed on or 
before December 31, 1994? Yes No

8d   Did construction of the facility commence on or before December 31, 1999? Yes No

8e   If you answered No in line 8d, indicate whether reasonable diligence was exercised toward the completion of 
the facility, taking into account all factors relevant to construction?
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ts Pursuant to 18 C.F.R. § 292.204(b), qualifying small power production facilities may use fossil fuels, in minimal 

amounts, for only the following purposes:  ignition; start-up; testing; flame stabilization; control use; alleviation or 
prevention of unanticipated equipment outages; and alleviation or prevention of emergencies, directly affecting 
the public health, safety, or welfare, which would result from electric power outages.  The amount of fossil fuels 
used for these purposes may not exceed 25 percent of the total energy input of the facility during the 12-month 
period beginning with the date the facility first produces electric energy or any calendar year thereafter. 

9a  Certification of compliance with 18 C.F.R. § 292.204(b) with respect to uses of fossil fuel:

Applicant certifies that the facility will use fossil fuels exclusively for the purposes listed above.

9b  Certification of compliance with 18 C.F.R. § 292.204(b) with respect to amount of fossil fuel used annually:

Applicant certifies that the amount of fossil fuel used at the facility will not, in aggregate, exceed 25 
percent of the total energy input of the facility during the 12-month period beginning with the date the 
facility first produces electric energy or any calendar year thereafter.

Yes No
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Information Required for Cogeneration Facility
If you indicated in line 1k that you are seeking qualifying cogeneration facility status for your facility, then you must respond 
to the items on pages 11 through 13.  Otherwise, skip pages 11 through 13.
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Pursuant to 18 C.F.R. § 292.202(c), a cogeneration facility produces electric energy and forms of useful thermal 
energy (such as heat or steam) used for industrial, commercial, heating, or cooling purposes, through the sequential 
use of energy.  Pursuant to 18 C.F.R. § 292.202(s), "sequential use" of energy means the following: (1) for a topping-
cycle cogeneration facility, the use of reject heat from a power production process in sufficient amounts in a 
thermal application or process to conform to the requirements of the operating standard contained in 18 C.F.R. § 
292.205(a); or (2) for a bottoming-cycle cogeneration facility, the use of at least some reject heat from a thermal 
application or process for power production.

10a  What type(s) of cogeneration technology does the facility represent? (check all that apply)

Topping-cycle cogeneration Bottoming-cycle cogeneration

10b  To help demonstrate the sequential operation of the cogeneration process, and to support compliance with 
other requirements such as the operating and efficiency standards, include with your filing a mass and heat 
balance diagram depicting average annual operating conditions.  This diagram must include certain items and 
meet certain requirements, as described below.  You must check next to the description of each requirement 
below to certify that you have complied with these requirements.

Check to certify 
compliance with 

indicated requirement Requirement

Diagram must show orientation within system piping and/or ducts of all prime movers, 
heat recovery steam generators, boilers, electric generators, and condensers (as 
applicable), as well as any other primary equipment relevant to the cogeneration 
process.

Any average annual values required to be reported in lines 10b, 12a, 13a, 13b, 13d, 13f, 
14a, 15b, 15d and/or 15f must be computed over the anticipated hours of operation.

Diagram must specify all fuel inputs by fuel type and average annual rate in Btu/h.  Fuel 
for supplementary firing should be specified separately and clearly labeled.  All 
specifications of fuel inputs should use lower heating values.

Diagram must specify average gross electric output in kW or MW for each generator.  

Diagram must specify average mechanical output (that is, any mechanical energy taken 
off of the shaft of the prime movers for purposes not directly related to electric power 
generation) in horsepower, if any.  Typically, a cogeneration facility has no mechanical 
output.

At each point for which working fluid flow conditions are required to be specified (see 
below), such flow condition data must include mass flow rate (in lb/h or kg/s), 
temperature (in °F, R, °C or K), absolute pressure (in psia or kPa) and enthalpy (in Btu/lb 
or kJ/kg).  Exception:  For systems where the working fluid is liquid only (no vapor at any 
point in the cycle) and where the type of liquid and specific heat of that liquid are clearly 
indicated on the diagram or in the Miscellaneous section starting on page 19, only mass 
flow rate and temperature (not pressure and enthalpy) need be specified.  For reference, 
specific heat at standard conditions for pure liquid water is approximately 1.002 Btu/
(lb*R) or 4.195 kJ/(kg*K).

Diagram must specify working fluid flow conditions at input to and output from each 
steam turbine or other expansion turbine or back-pressure turbine.

Diagram must specify working fluid flow conditions at delivery to and return from each 
thermal application. 

Diagram must specify working fluid flow conditions at make-up water inputs.
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EPAct 2005 cogeneration facilities:  The Energy Policy Act of 2005 (EPAct 2005) established a new section 210(n) of 
the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 USC 824a-3(n), with additional requirements for any 
qualifying cogeneration facility that (1) is seeking to sell electric energy pursuant to section 210 of PURPA and (2) 
was either not a cogeneration facility on August 8, 2005, or had not filed a self-certification or application for 
Commission certification of QF status on or before February 1, 2006. These requirements were implemented by the 
Commission in 18 C.F.R. § 292.205(d). Complete the lines below, carefully following the instructions, to demonstrate 
whether these additional requirements apply to your cogeneration facility and, if so, whether your facility complies 
with such requirements.

11a  Was your facility operating as a qualifying cogeneration facility on or before August 8, 2005? Yes No

11b  Was the initial filing seeking certification of your facility (whether a notice of self-certification or an application 
for Commission certification) filed on or before February 1, 2006? Yes No

If the answer to either line 11a or 11b is Yes, then continue at line 11c below.  Otherwise, if the answers to both lines 
11a and 11b are No, skip to line 11e below.

11c  With respect to the design and operation of the facility, have any changes been implemented on or after 
February 2, 2006 that affect general plant operation, affect use of thermal output, and/or increase net power 
production capacity from the plant's capacity on February 1, 2006?

Yes (continue at line 11d below)

No.  Your facility is not subject to the requirements of 18 C.F.R. § 292.205(d) at this time.  However, it may be 
subject to to these requirements in the future if changes are made to the facility.  At such time, the applicant 
would need to recertify the facility to determine eligibility.  Skip lines 11d through 11j.

11d  Does the applicant contend that the changes identified in line 11c are not so significant as to make the facility 
a "new" cogeneration facility that would be subject to the 18 C.F.R. § 292.205(d) cogeneration requirements?

Yes.  
  
                                                                                                                                   Skip lines 11e through 11j.

         Provide in the Miscellaneous section starting on page 19 a description of any relevant changes made to 
the facility (including the purpose of the changes) and a discussion of why the facility should not be 
considered a "new" cogeneration facility in light of these changes.

No.  Applicant stipulates to the fact that it is a "new" cogeneration facility (for purposes of determining the 
applicability of the requirements of 18 C.F.R. § 292.205(d)) by virtue of modifications to the facility that were 
initiated on or after February 2, 2006.  Continue below at line 11e.

11e  Will electric energy from the facility be sold pursuant to section 210 of PURPA?

Yes.  The facility is an EPAct 2005 cogeneration facility.  You must demonstrate compliance with 18 C.F.R. § 
292.205(d)(2) by continuing at line 11f below.

No.  Applicant certifies that energy will not be sold pursuant to section 210 of PURPA.  Applicant also certifies 
its understanding that it must recertify its facility in order to determine compliance with the requirements of 
18 C.F.R. § 292.205(d) before selling energy pursuant to section 210 of PURPA in the future.  Skip lines 11f 
through 11j.

11f  Is the net power production capacity of your cogeneration facility, as indicated in line 7g above, less than or 
equal to 5,000 kW?

Yes, the net power production capacity is less than or equal to 5,000 kW.  18 C.F.R. § 292.205(d)(4) provides a 
rebuttable presumption that cogeneration facilities of 5,000 kW and smaller capacity comply with the 
requirements for fundamental use of the facility's energy output in 18 C.F.R. § 292.205(d)(2).  Applicant 
certifies its understanding that, should the power production capacity of the facility increase above 5,000 
kW, then the facility must be recertified to (among other things) demonstrate compliance with 18 C.F.R. § 
292.205(d)(2).  Skip lines 11g through 11j.

No, the net power production capacity is greater than 5,000 kW.  Demonstrate compliance with the 
requirements for fundamental use of the facility's energy output in 18 C.F.R. § 292.205(d)(2) by continuing on 
the next page at line 11g.
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Lines 11g through 11k below guide the applicant through the process of demonstrating compliance with the 
requirements for "fundamental use" of the facility's energy output.  18 C.F.R. § 292.205(d)(2).  Only respond to the 
lines on this page if the instructions on the previous page direct you to do so.  Otherwise, skip this page. 

18 C.F.R. § 292.205(d)(2) requires that the electrical, thermal, chemical and mechanical output of an EPAct 2005 
cogeneration facility is used fundamentally for industrial, commercial, residential or institutional purposes and is 
not intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic, 
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a 
qualifying facility to its host facility.  If you were directed on the previous page to respond to the items on this page, 
then your facility is an EPAct 2005 cogeneration facility that is subject to this "fundamental use" requirement. 

The Commission's regulations provide a two-pronged approach to demonstrating compliance with the 
requirements for fundamental use of the facility's energy output.  First, the Commission has established in 18 C.F.R. 
§ 292.205(d)(3) a "fundamental use test" that can be used to demonstrate compliance with 18 C.F.R. § 292.205(d)(2).
Under the fundamental use test, a facility is considered to comply with 18 C.F.R. § 292.205(d)(2) if at least 50 percent 
of the facility's total annual energy output (including electrical, thermal, chemical and mechanical energy output) is 
used for industrial, commercial, residential or institutional purposes. 

Second, an applicant for a facility that does not pass the fundamental use test may provide a narrative explanation 
of and support for its contention that the facility nonetheless meets the requirement that the electrical, thermal, 
chemical and mechanical output of an EPAct 2005 cogeneration facility is used fundamentally for industrial, 
commercial, residential or institutional purposes and is not intended fundamentally for sale to an electric utility, 
taking into account technological, efficiency, economic, and variable thermal energy requirements, as well as state 
laws applicable to sales of electric energy from a qualifying facility to its host facility. 

Complete lines 11g through 11j below to determine compliance with the fundamental use test in 18 C.F.R. § 
292.205(d)(3).  Complete lines 11g through 11j even if you do not intend to rely upon the fundamental use test to 
demonstrate compliance with 18 C.F.R. § 292.205(d)(2).

11g  Amount of electrical, thermal, chemical and mechanical energy output (net of internal 
generation plant losses and parasitic loads) expected to be used annually for industrial, 
commercial, residential or institutional purposes and not sold to an electric utility MWh
11h  Total amount of electrical, thermal, chemical and mechanical energy expected to be 
sold to an electric utility MWh
11i   Percentage of total annual energy output expected to be used for industrial, 
commercial, residential or institutional purposes and not sold to a utility 
= 100 * 11g /(11g + 11h) % 0
11j  Is the response in line 11i greater than or equal to 50 percent?

Yes.  Your facility complies with 18 C.F.R. § 292.205(d)(2) by virtue of passing the fundamental use test 
provided in 18 C.F.R. § 292.205(d)(3).  Applicant certifies its understanding that, if it is to rely upon passing 
the fundamental use test as a basis for complying with 18 C.F.R. § 292.205(d)(2), then the facility must 
comply with the fundamental use test both in the 12-month period beginning with the date the facility first 
produces electric energy, and in all subsequent calendar years.

No.  Your facility does not pass the fundamental use test.  
  
  
  
  
  
                                           Applicants providing a narrative explanation of why their facility should be found to 
comply with 18 C.F.R. § 292.205(d)(2) in spite of non-compliance with the fundamental use test may want to 
review paragraphs 47 through 61 of Order No. 671 (accessible from the Commission's QF website at 
www.ferc.gov/QF), which provide discussion of the facts and circumstances that may support their 
explanation.  Applicant should also note that the percentage reported above will establish the standard that 
that facility must comply with, both for the 12-month period beginning with the date the facility first 
produces electric energy, and in all subsequent calendar years.  See Order No. 671 at paragraph 51.  As such, 
the applicant should make sure that it reports appropriate values on lines 11g and 11h above to serve as the 
relevant annual standard, taking into account expected variations in production conditions.

                                                                                                                Instead, you must provide in the Miscellaneous 
section starting on page 19 a narrative explanation of and support for why your facility meets the 
requirement that the electrical, thermal, chemical and mechanical output of an EPAct 2005 cogeneration 
facility is used fundamentally for industrial, commercial, residential or institutional purposes and is not 
intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic, 
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a 
QF to its host facility. 
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Information Required for Topping-Cycle Cogeneration Facility
If you indicated in line 10a that your facility represents topping-cycle cogeneration technology, then you must respond to 
the items on pages 14 and 15.  Otherwise, skip pages 14 and 15.
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The thermal energy output of a topping-cycle cogeneration facility is the net energy made available to an industrial 
or commercial process or used in a heating or cooling application.  Pursuant to sections 292.202(c), (d) and (h) of the 
Commission's regulations (18 C.F.R. §§ 292.202(c), (d) and (h)), the thermal energy output of a qualifying topping-
cycle cogeneration facility must be useful.  In connection with this requirement, describe the thermal output of the 
topping-cycle cogeneration facility by responding to lines 12a and 12b below.

12a  Identify and describe each thermal host, and specify the annual average rate of thermal output made available 
to each host for each use.  For hosts with multiple uses of thermal output, provide the data for each use in 
separate rows.

Name of entity (thermal host) 
taking thermal output

Thermal host's relationship to facility; 
Thermal host's use of thermal output

Average annual rate of 
thermal output 

attributable to use (net of 
heat contained in process 
return or make-up water)

1)
Select thermal host's relationship to facility

Select thermal host's use of thermal output Btu/h

2)
Select thermal host's relationship to facility

Select thermal host's use of thermal output Btu/h

3)
Select thermal host's relationship to facility

Select thermal host's use of thermal output Btu/h

4)
Select thermal host's relationship to facility

Select thermal host's use of thermal output Btu/h

5)
Select thermal host's relationship to facility

Select thermal host's use of thermal output Btu/h

6)
Select thermal host's relationship to facility

Select thermal host's use of thermal output Btu/h

Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

12b  Demonstration of usefulness of thermal output:  At a minimum, provide a brief description of each use of the 
thermal output identified above.  In some cases, this brief description is sufficient to demonstrate usefulness.  
However, if your facility's use of thermal output is not common, and/or if the usefulness of such thermal output is 
not reasonably clear, then you must provide additional details as necessary to demonstrate usefulness.  Your 
application may be rejected and/or additional information may be required if an insufficient showing of usefulness 
is made.  (Exception: If you have previously received a Commission certification approving a specific use of thermal 
output related to the instant facility, then you need only provide a brief description of that use and a reference by 
date and docket number to the order certifying your facility with the indicated use.  Such exemption may not be 
used if any change creates a material deviation from the previously authorized use.)  If additional space is needed, 
continue in the Miscellaneous section starting on page 19.
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Applicants for facilities representing topping-cycle technology must demonstrate compliance with the topping-
cycle operating standard and, if applicable, efficiency standard.  Section 292.205(a)(1) of the Commission's 
regulations (18 C.F.R. § 292.205(a)(1)) establishes the operating standard for topping-cycle cogeneration facilities:  
the useful thermal energy output must be no less than 5 percent of the total energy output.  Section 292.205(a)(2) 
(18 C.F.R. § 292.205(a)(2)) establishes the efficiency standard for topping-cycle cogeneration facilities for which 
installation commenced on or after March 13, 1980:  the useful power output of the facility plus one-half the useful 
thermal energy output must (A) be no less than 42.5 percent of the total energy input of natural gas and oil to the 
facility; and (B) if the useful thermal energy output is less than 15 percent of the total energy output of the facility, 
be no less than 45 percent of the total energy input of natural gas and oil to the facility.  To demonstrate 
compliance with the topping-cycle operating and/or efficiency standards, or to demonstrate that your facility is 
exempt from the efficiency standard based on the date that installation commenced, respond to lines 13a through 
13l below. 

If you indicated in line 10a that your facility represents both topping-cycle and bottoming-cycle cogeneration 
technology, then respond to lines 13a through 13l below considering only the energy inputs and outputs 
attributable to the topping-cycle portion of your facility.  Your mass and heat balance diagram must make clear 
which mass and energy flow values and system components are for which portion (topping or bottoming) of the 
cogeneration system.
13a  Indicate the annual average rate of useful thermal energy output made available 
to the host(s), net of any heat contained in condensate return or make-up water Btu/h
13b  Indicate the annual average rate of net electrical energy output

kW
13c  Multiply line 13b by 3,412 to convert from kW to Btu/h

Btu/h0
13d  Indicate the annual average rate of mechanical energy output taken directly off 
of the shaft of a prime mover for purposes not directly related to power production 
(this value is usually zero) hp
13e   Multiply line 13d by 2,544 to convert from hp to Btu/h

Btu/h0
13f  Indicate the annual average rate of energy input from natural gas and oil

Btu/h
13g  Topping-cycle operating value = 100 * 13a / (13a + 13c + 13e)

%0
13h   Topping-cycle efficiency value = 100 * (0.5*13a + 13c + 13e) / 13f

%0
13i  Compliance with operating standard:  Is the operating value shown in line 13g greater than or equal to 5%?    

Yes (complies with operating standard) No (does not comply with operating standard)

13j  Did installation of the facility in its current form commence on or after March 13, 1980?

Yes.  Your facility is subject to the efficiency requirements of 18 C.F.R. § 292.205(a)(2).  Demonstrate 
compliance with the efficiency requirement by responding to line 13k or 13l, as applicable, below.

No.  Your facility is exempt from the efficiency standard.  Skip lines 13k and 13l.

13k  Compliance with efficiency standard (for low operating value):  If the operating value shown in line 13g is less 
than 15%, then indicate below whether the efficiency value shown in line 13h greater than or equal to 45%:

Yes (complies with efficiency standard) No (does not comply with efficiency standard)

13l  Compliance with efficiency standard (for high operating value):  If the operating value shown in line 13g is 
greater than or equal to 15%, then indicate below whether the efficiency value shown in line 13h is greater than or 
equal to 42.5%:   

Yes (complies with efficiency standard) No (does not comply with efficiency standard)
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Information Required for Bottoming-Cycle Cogeneration Facility
If you indicated in line 10a that your facility represents bottoming-cycle cogeneration technology, then you must respond 
to the items on pages 16 and 17.  Otherwise, skip pages 16 and 17.
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The thermal energy output of a bottoming-cycle cogeneration facility is the energy related to the process(es) from 
which at least some of the reject heat is then used for power production.  Pursuant to sections 292.202(c) and (e) of 
the Commission's regulations (18 C.F.R. § 292.202(c) and (e)) , the thermal energy output of a qualifying bottoming-
cycle cogeneration facility must be useful.  In connection with this requirement, describe the process(es) from which 
at least some of the reject heat is used for power production by responding to lines 14a and 14b below.

14a  Identify and describe each thermal host and each bottoming-cycle cogeneration process engaged in by each 
host.  For hosts with multiple bottoming-cycle cogeneration processes, provide the data for each process in 
separate rows.

Name of entity (thermal host) 
performing the process from 

which at least some of the 
reject heat is used for power 

production
Thermal host's relationship to facility; 

Thermal host's process type

Has the energy input to 
the thermal host been 

augmented for purposes 
of increasing power 

production capacity? 
 

  
  
  
  
  

(if Yes, describe on p. 19)

1)
Select thermal host's relationship to facility

Select thermal host's process type
Yes No

2)
Select thermal host's relationship to facility

Select thermal host's process type
Yes No

3)
Select thermal host's relationship to facility

Select thermal host's process type
Yes No

Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed

14b  Demonstration of usefulness of thermal output:  At a minimum, provide a brief description of each process 
identified above.  In some cases, this brief description is sufficient to demonstrate usefulness.  However, if your 
facility's process is not common, and/or if the usefulness of such thermal output is not reasonably clear, then you 
must provide additional details as necessary to demonstrate usefulness.  Your application may be rejected and/or 
additional information may be required if an insufficient showing of usefulness is made.  (Exception: If you have 
previously received a Commission certification approving a specific bottoming-cycle process related to the instant 
facility, then you need only provide a brief description of that process and a reference by date and docket number 
to the order certifying your facility with the indicated process.  Such exemption may not be used if any material 
changes to the process have been made.)  If additional space is needed, continue in the Miscellaneous section 
starting on page 19.
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Applicants for facilities representing bottoming-cycle technology and for which installation commenced on or after 
March 13, 1990 must demonstrate compliance with the bottoming-cycle efficiency standards.  Section 292.205(b) of 
the Commission's regulations (18 C.F.R. § 292.205(b)) establishes the efficiency standard for bottoming-cycle 
cogeneration facilities:  the useful power output of the facility must be no less than 45 percent of the energy input 
of natural gas and oil for supplementary firing.  To demonstrate compliance with the bottoming-cycle efficiency 
standard (if applicable), or to demonstrate that your facility is exempt from this standard based on the date that 
installation of the facility began, respond to lines 15a through 15h below. 

If you indicated in line 10a that your facility represents both topping-cycle and bottoming-cycle cogeneration 
technology, then respond to lines 15a through 15h below considering only the energy inputs and outputs 
attributable to the bottoming-cycle portion of your facility.  Your mass and heat balance diagram must make clear 
which mass and energy flow values and system components are for which portion of the cogeneration system 
(topping or bottoming).

15a  Did installation of the facility in its current form commence on or after March 13, 1980?

Yes.  Your facility is subject to the efficiency requirement of 18 C.F.R. § 292.205(b).  Demonstrate compliance 
with the efficiency requirement by responding to lines 15b through 15h below.

No.  Your facility is exempt from the efficiency standard.  Skip the rest of page 17.

15b  Indicate the annual average rate of net electrical energy output
kW

15c  Multiply line 15b by 3,412 to convert from kW to Btu/h
Btu/h0

15d  Indicate the annual average rate of mechanical energy output taken directly off 
of the shaft of a prime mover for purposes not directly related to power production 
(this value is usually zero) hp
15e   Multiply line 15d by 2,544 to convert from hp to Btu/h

Btu/h0
15f  Indicate the annual average rate of supplementary energy input from natural gas 
or oil Btu/h
15g  Bottoming-cycle efficiency value = 100 * (15c + 15e) / 15f

%0
15h  Compliance with efficiency standard:  Indicate below whether the efficiency value shown in line 15g is greater 
than or equal to 45%:   

Yes (complies with efficiency standard) No (does not comply with efficiency standard)
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Certificate of Completeness, Accuracy and Authority
Applicant must certify compliance with and understanding of filing requirements by checking next to each item below and 
signing at the bottom of this section.  Forms with incomplete Certificates of Completeness, Accuracy and Authority will be 
rejected by the Secretary of the Commission. 

Signer identified below certifies the following: (check all items and applicable subitems)

He or she has read the filing, including any information contained in any attached documents, such as cogeneration 
mass and heat balance diagrams, and any information contained in the Miscellaneous section starting on page 19, and 
knows its contents.

He or she has provided all of the required information for certification, and the provided information is true as stated, 
to the best of his or her knowledge and belief.

He or she possess full power and authority to sign the filing; as required by Rule 2005(a)(3) of the Commission's Rules of 
Practice and Procedure (18 C.F.R. § 385.2005(a)(3)), he or she is one of the following: (check one)

The person on whose behalf the filing is made

An officer of the corporation, trust, association, or other organized group on behalf of which the filing is made

An officer, agent, or employe of the governmental authority, agency, or instrumentality on behalf of which the 
filing is made

A representative qualified to practice before the Commission under Rule 2101 of the Commission's Rules of 
Practice and Procedure (18 C.F.R. § 385.2101) and who possesses authority to sign

He or she has reviewed all automatic calculations and agrees with their results, unless otherwise noted in the 
Miscellaneous section starting on page 19.

He or she has provided a copy of this Form 556 and all attachments to the utilities with which the facility will 
interconnect and transact (see lines 4a through 4d), as well as to the regulatory authorities of the states in which the 
facility and those utilities reside.  See the Required Notice to Public Utilities and State Regulatory Authorities section on 
page 3 for more information.

Provide your signature, address and signature date below.  Rule 2005(c) of the Commission's Rules of Practice and 
Procedure (18 C.F.R. § 385.2005(c)) provides that persons filing their documents electronically may use typed characters 
representing his or her name to sign the filed documents.  A person filing this document electronically should sign (by 
typing his or her name) in the space provided below.

Your Signature

Eric Blank

Your address

Three Radnor Corporate Center, 
Suite 300 Radnor, PA 19087

Date

9/30/2013

Audit Notes

Commission Staff Use Only:
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Miscellaneous
Use this space to provide any information for which there was not sufficient space in the previous sections of the form to 
provide.  For each such item of information clearly identify the line number that the information belongs to.  You may also use 
this space to provide any additional information you believe is relevant to the certification of your facility. 

Your response below is not limited to one page.  Additional page(s) will automatically be inserted into this form if the 
length of your response exceeds the space on this page.  Use as many pages as you require.

The purpose of this filing is to report the proposed increase in the size of the 
generating facility from 1.99MW (AC) to 4.99MW (AC). The ownership and the location of 
the facility has not changed.
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STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. SP-2538, SUB 0
DOCKET NO. SP-2538, SUB 1

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Application of Bethel Solar LLC for a
Certificate of Public Convenience and
Necessity to Construct a 4.99-MW Solar
Facility in Pitt County, North Carolina

)
)
)
)

ORDER ISSUING CERTIFICATE
AND ACCEPTING REGISTRATION
OF NEW RENEWABLE ENERGY
FACILITY

BY THE COMMISSION: On September 30, 2013, Bethel Solar LLC (Applicant)
filed an application seeking a certificate of public convenience and necessity pursuant to
G.S. 62-110.1(a) for construction of a 4.99-MWAC solar photovoltaic electric generating
facility to be located at 341 Price Road in Bethel, Pitt County, North Carolina. The
Applicant plans to sell the electricity to Dominion North Carolina Power (DNCP).

Contemporaneously with the application, the Applicant filed a registration
statement for a new renewable energy facility. The registration statement included
certified attestations that:  (1) the facility is in substantial compliance with all federal and
state laws, regulations, and rules for the protection of the environment and conservation
of natural resources; (2) the facility will be operated as a new renewable energy facility;
(3) the Applicant will not remarket or otherwise resell any renewable energy certificates
sold to an electric power supplier to comply with G.S. 62-133.8; and (4) the Applicant
will consent to the auditing of its books and records by the Public Staff insofar as those
records relate to transactions with North Carolina electric power suppliers.

The Applicant indicated in its application that the proposed facility would replace
the previously filed report of proposed construction and registration statement for a
1.99-MWAC solar photovoltaic electric generating facility located at the same site in
Docket No. SP-2538, Sub 0.

On October 3, 2013, the Commission issued an Order Requiring Publication of
Notice, which required the Applicant to (1) publish notice of the application as required
by G.S. 62-82(a) and file an affidavit of publication with the Commission, (2) mail a copy
of the application and notice, no later than the first date that such notice is published, to
the electric utility to which the Applicant plans to sell and distribute the electricity, and
(3) file a certificate of service of such mailing to the utility. The Order also specified that
if a complaint was received within 10 days after the last date of the publication of the
notice, the Commission would schedule a public hearing to determine whether a
certificate of public convenience and necessity should be awarded. The Order further
specified that if the Commission received no complaints within the time specified above
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and if the Commission did not order a hearing upon its own initiative, it would enter an
order awarding the certificate of public convenience and necessity.

On November 14, 2013, the State Clearinghouse filed comments. Because of the
nature of the comments, the cover letter indicated that no further State Clearinghouse
review action by the Commission was required for compliance with the North Carolina
Environmental Policy Act.

On February 25, 2014, the Applicant filed a certificate of service stating that the
public notice and a copy of the application for a certificate of public convenience and
necessity were provided to DNCP.

On February 26, 2014, the Applicant filed a modified certificate of service stating
that the public notice and a copy of the application for a certificate of public convenience
and necessity were provided to DNCP.

On April 7, 2014, the Applicant filed an affidavit of publication stating that the
publication of notice was completed on March 19, 2014. No complaints have been
received.

The Public Staff presented this matter to the Commission at its Regular Staff
Conference on May 19, 2014. The Public Staff recommended that the Commission
approve the application, issue the requested certificate of public convenience and
necessity, accept the registration statement, and cancel the report of proposed
construction and registration statement originally accepted for the facility.

After careful consideration, the Commission finds good cause to approve the
application, issue the attached certificate of public convenience and necessity for the
proposed solar photovoltaic electric generating facility, and cancel the report of
proposed construction and registration statement originally accepted for the facility. The
Commission further finds good cause, based upon the foregoing and the entire record in
this proceeding, to accept registration of the facility as a new renewable energy facility.
The Applicant shall annually file the information required by Commission Rule R8-66 on
or before April 1 of each year and will be required to participate in the NC-RETS REC
tracking system (http://www.ncrets.org) in order to facilitate the issuance of RECs.

IT IS, THEREFORE, ORDERED as follows:

1. That the application filed by Bethel Solar LLC for a certificate of public
convenience and necessity shall be, and is hereby, approved.

2. That Appendix A shall constitute the certificate of public convenience and
necessity issued to Bethel Solar LLC for the 4.99-MWAC solar photovoltaic electric
generating facility to be located at 341 Price Road in Bethel, Pitt County, North Carolina.
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3. That the registration statement filed by Bethel Solar LLC for its solar
photovoltaic facility located in Pitt County, North Carolina, as a new renewable energy
facility shall be, and is hereby, accepted.

4. That Bethel Solar LLC shall annually file the information required by
Commission Rule R8-66 on or before April 1 of each year.

5. That the report of proposed construction and the registration statement
originally accepted for Bethel Solar LLC in Docket No. SP-2538, Sub 0, shall be, and
are hereby, cancelled.

6. That the Chief Clerk shall close Docket No. SP-2538, Sub 0.

ISSUED BY ORDER OF THE COMMISSION.

This the ___20th ____ day of May, 2014. 

NORTH CAROLINA UTILITIES COMMISSION

Paige J. Morris, Deputy Clerk

Commissioner ToNola D. Brown-Bland did not participate in this decision.

EXHIBIT F



APPENDIX A 

STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. SP-2538, SUB 1

Bethel Solar LLC
Three Radnor Corporate Center, Suite 300

100 Matsonford Road
Radnor, Pennsylvania 19087

is hereby issued this

CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY
PURSUANT TO G.S. 62-110.1

for a 4.99-MW AC solar photovoltaic electric generating facility

located at

341 Price Road in Bethel, Pitt County, North Carolina,

subject to all orders, rules, regulations and conditions
as are now or may hereafter be lawfully made

by the North Carolina Utilities Commission.

ISSUED BY ORDER OF THE COMMISSION.

This the __20th ___ day of May, 2014.  

NORTH CAROLINA UTILITIES COMMISSION

Paige J. Morris, Deputy Clerk

EXHIBIT F



AGREEMENTFOR1~SALE 
OF ELECTRICAL OUTPUT TO 

VIRGINIA ELECTRIC AND POWER COMPANY 
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THIS AGREEMENT, effective this ~'S~ay of M , 2011, (the "Effective Date") by 
and between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia pub1ic service 
company with its principal office in Richmond, Virginia, doing business in Virginia as Dominion 
Virginia Power, and in North Carolina as Dominion North Carolina Power, hereinafter called 
"Dominion North Carolina Power" or "Company"; and Conetoe Solar, LLC, a North Carolina 
limited liability company, with its ptincipal office in Mooresville, North Carolina, hereinafter 
called "Operator", operator of the Conetoe Solar Facility, hereinafter called the "Facility"; 

RECITALS 

WHEREAS, t.he North Carolina Utilities Commission has adopted a rate schedule 
described in this Agreement below as Schedule 19-FP applicable to Qualifying Facilities (or 
"QF" as that term is defined in 18 C,F.R. § 292) which can provide Contracted Capacity (a) up to 
5000 kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating fadlity 
fueled by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non
animal forms of biomass, or (c) up to 3000 kW for aU other QFs; and 

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such 
a QF to be operated by Operator, 

NOW THEREFORE, in consideration of the mutual covenants and agreements herein 
contained, the parties hereto contract and agree with each other as follows: 

Article 1: l)arties' Purchase and Sale Obligations 

Dominion North Carolina Power or its agent, assignee, or successor win purchase from 
Operator aU of the electrical output (energy and Contracted Capacity) made available for sale 
from the Facility on an excess sale arrangement. In addition, Operator has elected to contract 
under the FP Method for determining the Company's avoided cost as described more fully in 
Exhibit C. Operator elects to operate the Facility in the Mode of Operation as specified in 
Section IV.C (Firm Mode of Operation) of Schedule 19-FP. The Facility is located in Dominion 
North Carolina Power's retail service area in Conetoe. Edgecombe County, North Carolina. 

Article 2: Term and Commercial Operations Date 

This Agreement shall commence 011 the Effective Date and shall continue in effect for a 
period of fifteen (15) years from the Commercial Operations Date ("COD"), The COD shan be 
the first date that all of the following conditions have been satisfied: 

a) The Facility has been permanently constructed, 
synchronized with and has delivered electrical output to the 



Dominion North Carolina Power system and such action 
has been witnessed by an authorized Dominion North 
Carolina Power employee; 

b) After completion of item a) above, Dominion North 
Carolina Power has received written notice from Operator 
specifying the Commercial Operations Date and certifying 
that the Facility is ready to begin commercial operations as 
a Qualifying Facility; 

c) Operator and Dominion North Carolina Power (or the PJM 
Interconnection, LLC or other operator of the Dominion 
North Carolina Power transmission system, as applicable) 
have executed an Interconnection Agreement to be 
included herewith as Exhibit A; 

d) Operator has provided to Dominion North Carolina Power 
Qualifying Facility Certification to be included herewith as 
Exhibit E; and 

e) Operator either has received from the North Carolina 
Utilities Commission a Certificate of Public Convenience 
and Necessity or has filed the notice required by G.S. 62-
110.1 (g) and Commission Rule 8-65 and is not legally 
required to obtain such a certificate for the construction and 
operation of the Facility. 
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For contract terms of 10 years or more, this Agreement may be renewed at the option of 
Dominion North Carolina Power on substantially the same terms and conditions and at a rate 
either (1) mutually agreed upon by the parties negotiating in good faith and taking into 
consideration Dominion North Carolina Power's then avoided cost rates and other relevant 
factors or (2) set by arbitration. 

Article 3: Contracted Capacity 

The Facility, consisting of solar panels and five (5) inverters, will have a combined 
nameplate rating of approximately 5,000 kW. The Facility's Contracted Capacity shall be 5,000 
kW net (alternating current or ac). 

Article 4: Attachments 

The following documents are attached hereto and are made a part hereof: 

Exhibit A: Executed Interconnection Agreement (attached for information but not as 
a part of this Agreement) 



Exhibit B: 

Exhibit C: 

Exhibit D: 

Exhibit E: 

Exhibit F: 
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General Terms and Conditions 

Schedule 19-FP, Power Purchases from Cogeneration and Small Power 
Production Qualifying Facilities and applicable to the QF who chooses the 
FP Method (effective March 28, 2014, sometimes referred to as "Schedule 
19-FP" herein) 

Map and related written description identifying the specific location of the 
Facility in the City or County designated in ARTICLE 1 

"Qualifying Facility" Certification (if Facility is less than 1 MW, Owner 
submission that the Facility qualifies as a Qualifying Facility (QF) under 
federal law) 

Certificate of Public Convenience and Necessity or evidence that no such 
certificate was required under North Carolina law in the form of a report 
of proposed construction to the Commission pursuant to Commission Rule 
8-6S. 

Article 5: Price 

Payments for all energy and Contracted Capacity purchased hereunder shall be 
determined by the provisions for payments in Schedule 19-FP included herewith as Exhibit C 
and pursuant to Operator elections within such Schedule 19-FP, if any, as stated in Article 1 
hereof. Payments for all energy and Contracted Capacity purchased hereunder shall be on a 
cents per kilowatt-hour basis. 

If Operator elects the Firm Mode of Operation, then for the term of this Agreement 
Operator shall be paid for firm energy, in accordance with Schedule 19 - FP, effective for usage 
on March 28, 2014, the IS-year Fixed Long-Term Rate as provided for at Section VI.B of 
Schedule 19-FP. Payments for firm energy will begin on the Commercial Operations Date. All 
energy delivered per hour above the Contracted Capacity up to lOS% of the Contracted Capacity 
shall be considered non-firm and be paid for at the applicable non-firm rate pursuant to Section 
V of Schedule 19-FP. No payment shall be made for energy delivered above 10S% of the 
Contracted Capacity. All energy delivered prior to the Commercial Operations Date shall be 
considered non-firm and paid at the non-firm energy rate. In all cases, such non-firm energy rates 
will be those in the Schedule 19-FP in effect at the time such energy is delivered. 

If Operator elects the Firm Mode of Operation, specified in Section IV.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified 
in Schedule 19-FP, Section VII. Operator shall not be paid for capacity above the Contracted 
Capacity level in any hour during which the generation exceeds the Contracted Capacity level 
specified in Article 3. 
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Article 6: Reserved 

Article 7: Operator's Pre-COD Obligations 

After execution of this Agreement and until the Commercial Operations Date, Operator 
shall prepare a quarterly status report for Dominion North Carolina Power showing the current 
progress on completing the project. This status report shall be delivered to Dominion North 
Carolina Power on or before the following dates each year, January 15, April 15, July 15, and 
October 15. Such status report shall discuss the progress of the project in a format which is 
acceptable to Dominion North Carolina Power. 

The Facility will be considered to have commenced construction on the first day upon 
which all of the following have occurred: (1) the issuance by Operator to its construction 
contractor for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of 
major construction equipment and construction facilities on the Facility site; and (3) the 
commencement of major structural excavation and structural concrete work relating to a major 
component of the Facility such as the power island consistent with having commenced a 
continuous process of construction relating to the Facility. Dominion North Carolina Power 
shall have no obligation to accept a declaration of Commercial Operations prior to May 15, 
2014. The anticipated Commercial Operations Date is December 15,2014. 

Article 8: Default and Early Termination 

Operator and Dominion North Carolina Power agree that any of the following will be a 
material breach by the Operator of this Agreement and shall result in Dominion North Carolina 
Power having the right to immediate cancellation, without a cure period, of this Agreement: (i) 
failure to commence construction of the Facility, as defined in Article 7 above, and provide 
Dominion North Carolina Power with written notice thereof by October 31, 2014, (ii) failure to 
achieve Commercial Operations Date within thirty months of February 21, 2014; provided, 
however, an Operator may be allowed additional time to begin deliveries of power to the 
Company if the QF facilities in question are nearly complete at the end of such thirty month 
period and the QF is able to demonstrate that it is making a good fai th effort to complete its 
project in a timely manner, (iii) failure to provide two (2) consecutive status reports pursuant to 
Article 7 above, (iv) delivery or supply of electrical output to any entity other than Dominion 
North Carolina Power or its agent, assignee or successor, (v) failure to meet those requirements 
necessary to maintain Qualifying Facility status, (vi) failure at any time to have in effect a valid 
Interconnection Agreement with Dominion North Carolina Power (or its successor as operator of 
the Dominion North Carolina transmission system), (vii) failure to generate and deliver power 
from the Facility to Dominion North Carolina Power for more than 180 consecutive days, at any 
time after the Commercial Operations Date, or (viii) failure to maintain QF certification. In the 
event Operator fails to peiform in any way, materially or non-materially, any other obligations 
not specifically listed above, Operator shall be given notice and thirty (30) days to cure such 
non-performance. Notwithstanding any cure period, Dominion North Carolina Power shall not 
be obligated to purchase any energy or Contract Capacity under this Agreement while any such 
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breach remains uncured. If Operator fails to cure its non-petformance within thirty (30) days of 
Dominion North Carolina Power's notice, Dominion North Carolina Power shall have the right to 
cancel this Agreement. Operator agrees that if this Agreement is canceled by Dominion North 
Carolina Power for Operator's non-performance prior to the end of the initial term of this 
Agreement, then, Dominion North Carolina Power shall have all rights and remedies available at 
law or in equity. 

Article 9: Representations and Warranties 

Operator represents and warrants that it has the right to operate the Facility in accordance 
with the terms of this Agreement. Operator further represents and warrants that all permits, 
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the 
Commercial Operations Date and shall be maintained throughout the Term of this Agreement. 
Operator shall, provide such documentation and evidence of such right, permits, approvals 
and/or licenses as Dominion North Carolina Power may reasonably request, including without 
limitation air permits, leases and/or purchase agreements. 

Article 10: Notices and Payments 

All correspondence and payments concerning this Agreement shall be to the addresses 
below. Either Party may change the address by providing written notice to the other Party. 

OPERATOR: 

Conetoe Solar, LLC 
c/o SunEnergy, LLC 
192 Raceway Drive 
Mooresville, NC 28117 

DOMINION NORTH CAROLINA POWER: 

Virginia Electric and Power Company 
Power Contracts (3SE) 
5000 Dominion Boulevard 
Glen Allen, Virginia 23060-6711 

Article 11: Integration of Entirety of Agreement 

This Agreement is intended by the Parties as the final expression of their Agreement and 
is intended also as a complete and exclusive statement of the terms of their Agreement with 
respect to the purchase and sale of electrical output generated by the Facility. All prior written or 
oral understandings, offers or other communications of every kind pertaining to this Agreement 
are hereby abrogated and withdrawn. 
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IN WITNESS WHEREOF, the Parties hereto have caused their names to appear below, signed 
by authorized representatives as of the date first shown above. 

CONETOE SOLAR, LLC 

By: Kenny Habul 

Title: Managing Member 

Date: Il; r, 1 ;.>~ :k £7' 

VIRGINIA ELECTRIC AND POWER COMPANY 

Date: ~-'-f-----I--------
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EXHIBIT A 
GENERA TOR INTERCONNECTION GUIDANCE AND AGREEMENT 

Dominion North Carolina Power's procedures for generator interconnection are available 
through the Internet at the Company's website with draft interconnection agreements for non
FERC jurisdictional generators (as approved by the NCUC included as Attachments 1, 2 and 3 
thereto). For FERC jurisdictional generators interconnection shall be in accordance with FERC 
and PJM requirements. 

The specific Internet address for these procedures is .: .. :..:: .. :.j;.:c..c..: ..•. :.: ...... .' ..... : .. : ... : .. .'.:.:.:.: .. :.'.: .. 0.: .... : . .'-" ... :: .. :.:.: .. : ... :.: .. : .. : .. : .. : ... :.: .. .'.: ... : •. :.::.: ... : .. : .. : .... . 

The Internet site contains 
links to the Generator Interconnection Procedures along with the Generator Interconnection 
Request Form. Once an Interconnection Agreement is executed it will be included herewith as 
part of this Exhibit A. 
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EXHIBITB 
General Terms and Conditions 

I - Assignments 

Operator agrees not to assign this Agreement without the prior written consent of 
Dominion North Carolina Power. Dominion North Carolina Power may withhold such consent 
if it determines, in its sole discretion, that such assignment would not be in the best interests of 
Dominion North Caro1ina Power or its customers. Any attempted assignment that Dominion 
North Carolina Power has not approved in writing shal1 be null and void and ineffective for al1 
purposes. In the event of assignment by Operator, Operator sha11 pay Company within thirty 
(30) days of the effective date of the assignment an amount equal to the actual costs incurred by 
Company in connection with such assignment up to a maximum amount of $10,000 per 
assignment; provided, however, assignment of this Agreement by Operator in connection with an 
initial financing arrangement which is finalized and for which consent of Company is requested 
within nine months of the Effective Date of this Agreement shall not be subject to the payment 
requirement provided herein. 

II - Indemnity 

Operator shal1 indemnify and save harmless and, if requested by Dominion North 
Carolina Power, defend Dominion North Carolina Power, its officers, directors and employees 
from and against any and all losses and claims or demands for damages to real property or 
tangible personal property (including the property of Dominion North Carolina Power) and 
injury or death to persons arising out of, resulting from, or in any manner caused by the presence, 
operation or maintenance of any part of Operator's Facility; provided, however, that nothing 
herein shall be construed as requiring Operator to indemnify Dominion North Carolina Power for 
any injuries, deaths or damages caused by the sole negligence of Dominion North Carolina 
Power. Operator agrees to provide Dominion North Carolina Power written evidence of liability 
insurance coverage, which is specifically and solely for the Facility, prior to the operation of the 
Facility. Operator agrees to have Dominion North Carolina Power named as an additional 
insured, and shall keep such coverage current throughout the term of this Agreement. 

III - QF Certification 

Operator represents and warrants that its Facility meets the Qualifying Facility 
requirements established as of the Effective Date of this Agreement by the Federal Energy 
Regulatory Commission's rules (18 Code of Federal Regulations Part 292), and that it will 
continue to meet those requirements necessary to remain a Qualifying Facility throughout the 
term of this Agreement. [Dominion North Caro1ina Power may require "FERC" QF Certification 
by adding the following: "Operator agrees to obtain, at Operator's expense, a certification as a 
"QF" from the Federal Energy Regulatory Commission, in accordance with 18 C.F.R. § 292.207 
(b)."] Operator agrees to provide copies, at the time of submittal, of all correspondence and 
filings with the Federal Energy Regulatory Commission relating to obtaining certification of the 
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Facility as a "QF". Operator will submit prior to delivery of electrical output from the Facility to 
Dominion North Carolina Power evidence of Qualifying Facility certification. After the 
Commercial Operations Date, if requested by Dominion North Carolina Power prior to March 1 
of any year, Operator agrees to provide July 1 of the same year to Dominion North Carolina 
Power for the preceding year sufficient for Dominion North Carolina Power to determine the 
Operator's continuing compliance with its QF requirements, including but not limited to: 

(a) All information required by FERC Form 556. 

(b) Copy of the Facility's QF Certification and any subsequent revisions or 
amendments, 

(c) Provide a copy of any contract executed with a thermal host. 

(d) Identification of the amount of each type of fuel used per month and 
average heating value for each type of fuel, which will be used to determine the 
Total Energy Input. These values should be verifiable by auditing supporting 
documentation. 

(e) Identification of each of the QF's useful thermal output(s) for each month, 
including temperature, pressure, amount of thermal output delivered, temperature 
and amount of condensate returned (if applicable) and the conversion to Btus. 
These values should be verifiable by auditing supporting documentation. 

(t) Identification of the QF's useful power output for each month. These 
values should be verifiable by auditing supporting documentation. 

(g) Provide drawings, heat balance diagrams and a sufficiently detailed 
narrative describing the delivery of useful thermal output including the location, 
description, and calibration data for all metering equipment used for QF 
calculations. 

(h) Provide any other information which the QF believes will facilitate 
Dominion North Carolina Power's monitoring of the QF requirements. 

(i) Dominion North Carolina Power may request additional information, as 
needed, to monitor the QF requirements. 

IV - Consequential Damages 

In no event shall either Party be liable to the other for any special, indirect, incidental or 
consequential damages whatsoever, except that the foregoing shall not apply to any promises of 
indemnity or obligations to reimburse the Parties expressly set forth in this Agreement. 

V - Amendments, Waivers, Severability and Headings 
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This Agreement, including the appendices thereto, can be amended only by agreement 
between the Parties in writing. The failure of either Party to insist in anyone or more instances 
upon strict performance of any provisions of this Agreement, or to take advantage of any of its 
rights hereunder, shall not be construed as a waiver of any such provisions or the relinquishment 
of any such right or any other right hereunder. In the event any provision of this Agreement, or 
any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the 
obligations of the Parties shall be deemed to be reduced only as much as may be required to 
remove the impediment. The headings contained in this Agreement are used solely for 
convenience and do not constitute a part of the Agreement between the Parties hereto, nor should 
they be used to aid in any manner in the construction of this Agreement. 

VI - Compliance with Laws 

Operator covenants that it shall comply with all applicable provisions of Executive Order 
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietnam 
Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations 
set forth in 41 C.P.R. §§ 60.1, 60-250, and 60-741 and the applicable provisions relating to the 
utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended. 
Operator agrees that the equal opportunity clause set forth in 41 C.P.R. § 60-1.4 and the equal 
opportunity clauses set forth in 41 C.P.R. § 250.5 and 41 C.F.R. 60-§741.5 and the clauses 
relating to the utilization of small and minority business concerns set forth in 15 U.S.C. § 
637(d)(3) and 48 C.P.R. § 52-219.9 are hereby incorporated by reference and made a part of this 
Agreement. If this Agreement has a value of more than $500,000, Operator shall adopt and 
comply with a small business and small disadvantaged business subcontracting plan which shall 
conform to the requirements set forth in 15 U.S.c. § 637(d)(6). The provisions of this section 
shall apply to Operator only to the extent that: 

ea) such provisions are required of Operator under existing law, 

(b) Operator is not otherwise exempt from said provisions and 

(c) Compliance with said provisions is consistent with and not violative of 42 
U.S.C. § 2000 et seq., 42 U.S.C. § 1981 et seq., or other acts of Congress. 

VII - Interconnection and Operation 

Operator shall be responsible for the design, installation, and operation of its Facility. 
Operator shall be responsible for obtaining an Interconnection Agreement. Interconnection 
guidelines and agreement requirements are set forth in Exhibit A of this Agreement. 

Operator shall: (a) maintain the Facility and the Interconnection Facilitks on Operator's 
side of the Interconnection Point, except Dominion North Carolina Power-owned 
Interconnection Facilities, in conformance with all applicable laws and regulations and in 
accordance with operating procedures; (b) obtain any governmental authorizations and permits 
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required for the construction and operation thereof and keep all such permits and authorizations 
current and in effect; and (c) manage the Facility in a safe and prudent manner. If at any time 
Operator does not hold such authorizations and permits, Dominion North Carolina Power may 
refuse to accept deliveries of power hereunder. 

Dominion North Carolina Power may enter Operator's premises (a) to inspect Operator's 
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and 
(c) to disconnect, without notice, the Facility if, in Dominion North Carolina Power's opinion, a 
hazardous condition exists and such immediate action is necessary to protect persons, or 
Dominion North Carolina Power facilities or other customers' facilities from damage or 
interference caused by Operator's Facility or lack of properly operating protective devices. 
Dominion North Carolina Power will endeavor to notify Operator as quickly as practicable if 
disconnection occurs as provided in (c) above. Any inspection of Operator's protective devices 
shall not impose on Dominion North Carolina Power any liabilities with respect to the operation, 
safety or maintenance of such devices. 

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's 
system prior to (a) an inspection of the installed Interconnection Facilities by an authorized 
Dominion North Carolina Power representative and (b) receiving written authorization from an 
authorized Dominion North Carolina Power representative to begin parallel operation. 

VIII - Metering 

Dominion North Carolina Power will meter all electrical output delivered from the 
Facility on the high voltage side of the step up transformer. 

Operator agrees to pay an administrative charge to Dominion North Carolina Power to 
reflect all reasonable costs incurred by Dominion North Carolina Power for meter reading and 
billing, also referred to as metering charges. The monthly meter reading and billing charge shall 
change from time to time when the NCUC approves a different charge in Schedule 19-FP. 

In addition, Operator agrees to pay any fees required to provide and maintain leased 
telephone lines required for meter reading by Dominion North Carolina Power. 

IX - Billing and Payment 

Dominion North Carolina Power shall read the meter in accordance with its normal meter 
reading schedule. Within twenty-eight (28) days thereafter, Dominion North Carolina Power 
shall send Operator payment for energy and Contracted Capacity delivered. At Dominion North 
Carolina Power's option, (i) Dominion North Carolina Power may make such payments net of 
the monthly metering charges, Interconnection Facilities charges, and charges for sales of 
electricity to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such 
charges separately. Payment by Dominion North Carolina Power shall include verification 
showing the billing month's ending meter reading, on-peak and off-peak kWh, and the amount 
paid. If in any month the monthly metering and Interconnection Facilities charges are in excess 
of any payments due Operator, Dominion North Carolina Power shall bill Operator for the 
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difference and Operator shall make such payment within 28 days of the invoice date. Failure by 
Operator to make such payments may result in disconnection of the Facility. In no event shall 
such disconnection relieve Operator of its obligation to pay monthly metering charges and 
Interconnection Facilities charges under this Agreement. 

In the event that any data required for billing purposes hereunder are unavailable when 
required for such billing, the unavailable data shall be estimated by Dominion North Carolina 
Power, based upon historical data. Such billing shall be subject to any required adjustment in a 
subsequent billing month. 

Operator agrees that Dominion North Carolina Power shall be entitled to withhold 
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North 
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other 
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales 
of electricity by Dominion North Carolina Power to Operator, metering charges and 
Interconnection Facilities charges. 

In no event shall Dominion North Carolina Power be liable to Operator for any 
Contracted Capacity payments in excess of the amounts contracted for herein, regardless of the 
ultimate length of this Agreement or revisions to Schedule 19-FP or successor schedules. 
Operator hereby agrees to accept the Contracted Capacity payments as set forth herein as its sole 
and complete compensation for delivery of Contracted Capacity to Dominion North Carolina 
Power. 

x -Force Majeure 

Neither Party shall be considered in default under this Agreement or responsible to the 
other Party in tort, strict liability, contract or other legal theory for damages of any description 
for any interruption or failure of service or deficiency in the quality or quantity of service or any 
other failure to perform any of its obligations hereunder to the extent such failure occurs without 
fault or negligence on the part of that Party and is caused by factors beyond that Party's 
reasonable control, which by the exercise of reasonable diligence that Party is unable to prevent, 
avoid, mitigate or overcome, including without limitation storm, flood, lightning, earthquake, 
explosion, equipment failure, civil disturbance, labor dispute, act of God or public enemy, action 
or inaction of a court or public authority, fire, sabotage, war, explosion, curtailments, 
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause 
of similar nature beyond the reasonable control of that Party (any such event, "Force Majeure"). 
Solely economic hardship of either Party shall not constitute Force Majeure under this 
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement 
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation 
of the Parties to comply with the terms of Article IX of this Exhibit B relating to timely 
payments. 
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Each Party shall have the obligation to operate in accordance with Good Utility Practice 
(as defined below) at all times and to use due diligence to overcome and remove any cause of 
failure to perform. 

If a Party relies on the occurrence of an event of Force Majeure described above as a 
basis for being excused from performance of its obligations under this Agreement, then the Party 
relying on the Force Majeure event shall: 

a) Provide within forty-eight (48) hours written notice of such Force Majeure event 
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the 
probable impact on the performance of its obligations hereunder; 

b) Exercise all reasonable efforts to continue to perform its obligations under this 
Agreement; 

c) Expeditiously take action to correct or cure the Force Majeure event excusing 
performance; provided, however, that settlement of strikes or other labor disputes will be 
completely within the sole discretion of the Party affected by such strike or labor dispute; 

d) Exercise all reasonable efforts to mitigate or limit damages to the other Party; and 

e) Provide prompt notice to the other Party of the cessation of the Force Majeure 
event giving rise to its excuse from performance. All performance obligations hereunder shall be 
extended by a period equal to the term of the resultant delay. 

If a Party responding to a Force Majeure event has the ability to obtain, for additional 
expenditures, expedited material deliveries or labor production which would allow a response to 
the event in a manner that is above and beyond Good Utility Practice, and such a response could 
shorten the duration of the Force Majeure event, the Party responding to the event may, at its 
discretion, present the other Party with the option of funding the expenditures for expediting 
material deliveries or labor production in an effort to reduce the duration of the event and 
economic hardship. Each such opportunity will be negotiated on a case-by-case basis by the 
Parties. 

For purposes of this Agreement, "Good Utility Practice" shall mean any of the applicable 
practices, methods, standards, guides or acts: required by any governmental authority, regional or 
national reliability council, or national trade organization, including NERC, SERC, or the 
successor of any of them, as they may be amended from time to time whether or not the Party 
whose conduct is at issue is a member thereof; otherwise engaged in or approved by a significant 
portion of the electric utility industry during the relevant time period which in the exercise of 
reasonable judgment in light of the facts known or that should have been known at the time a 
decision was made, could have been expected to accomplish the desired result in a manner 
consistent with law, regulation, good business practices, generation, transmission and 
distribution reliability, safety, environmental protection, economy and expediency. Good Utility 
Practice is intended to be acceptable practices, methods, or acts generally accepted in the region, 
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or any other acts or practices as are reasonably necessary to maintain the reliability of the 
Transmission System (as defined in the Interconnection Agreement), or of the Facility, and is not 
intended to be limited to the optimum practices, methods, or acts to the exclusion of all others. 
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EXHIBITC 

Exhibit C is a copy of Schedule 19-FP. 



Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

L APPLICABILITY AND AVAILABILITY 

This schedule is applicable to any qualifying Cogenerator or Small Power Producer 
(Qualifying Facility) which desires to deliver all of its net electrical output to the Company, 
has either (1) generating facilities designated as new capacity as defined by 18 C.F.R. § 
292.304(b )(1), or (2) hydroelectric generating facilities that meet the criteria of being 
owned or operated by a small power producer as defined in G.S. 62-3(27a), and enters into 
an agreement for the sale of net electrical output to the Company (Agreement). 

This schedule is available to any Qualifying Facility (otherwise eligible pursuant to the 
terms hereof) that by November 1, 2014 (a) has obtained a certificate of public 
convenience and necessity for its facility from the Commission or filed a report of 
proposed construction with the Commission pursuant to Commission Rule 8-65, and (b) 
has indicated to the Company in writing that it is committed to selling the output of the 
facility to the Company pursuant to the terms of this schedule. 

Where the Qualifying Facility (QF) elects to be compensated for firm deliveries in 
accordance with this schedule, the amount of capacity under contract and the initial term of 
contract shall be limited as follows: 

A. Where the QF operates hydroelectric generating facilities that meet the criteria of 
being owned or operated by a small power producer as defined in G.S. 62-3(27a), 
or where the QF operates non-hydroelectric QFs fueled by trash or methane derived 
from landfills, hog waste, poultry waste, solar, wind, and non-animal forms of 
biomass, the amount of capacity suhject to compensation shall be no greater than 
5,000 kW, and the amount of energy purchased during a given hour at rates 
applicable to firm deliveries shall be no greater than 5,000 kWh. The initial term 
of contract for such a QF shall be for a period of 5, 10, or 15 years, at the option of 
the QF. 

B. Where the QF is not defined under Paragraph LA., the amount of capacity subject 
to compensation shall be no greater than 3,000 kW, and the amount of energy 
purchased during a given hour at rates applicable to firm deliveries shall be no 
greater than 3,000 kWh. The initial term of contract for such a QF shall be for a 
period of 5 years. 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

1. APPLICABILITY AND AVAILABILITY (Continued) 

Where the QF elects to be compensated for firm or non-firm deliveries in 
accordance with this schedule, the QF must begin deliveries to the Company within 
thirty months of February 21,2014 to retain eligibility for the rates contained in this 
schedule; provided, however, a QF may be allowed additional time to begin 
deliveries of power to the Company if the QF facilities in question are nearly 
complete at the end of such thirty month period and the QF is able to demonstrate 
that it is making a good faith effort to complete its project in a timely manner. 
Where the QF elects an initial contract term of 10 or more years, such contract may 
be renewed for subsequent term(s), at the Company's option, based on substantially 
the same terms and provisions and at a rate either (1) mutually agreed upon by the 
parties negotiating in good faith and taking into consideration the Company's then 
avoided cost rates and other relevant factors or (2) set by arbitration. 

This schedule is not applicable to a QF owned by a developer, or affiliate of a 
developer, who sells power to the Company from another facility located within 
one-half mile unless: (l) each facility provides thermal energy to different, 
unaffiliated hosts; (2) each facility provides thermal energy to the same host, and 
the host has multiple operations with distinctly different or separate thermal needs; 
or (3) each facility utilizes a renewable resource which may be subject to 
geographic siting limitations, such as hydroelectric, solar, or wind power facilities. 

II. MONTHLY BILLING TO THE QF 

All sales to the QF will be in accordance with any applicable filed rate schedule. 
In addition, where the QF contracts for sales to the Company, the QF will be billed 
a monthly charge equal to one of the following to cover the cost of meter reading 
and processing: 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

II. MONTHL Y BILLING TO THE QF (Continued) 

Metering required 
One non-time-differentiated meter 
One time-differentiated meter 
Two time-differentiated meters 

III. DEFINITION OF ON- AND OFF-PEAK HOURS 

A. For Option A Rates the On-Peak Hours are: 

Summer 

Charge 
$17.24 
$35.55 
$41.16 

(i) For the periods beginning at 12:00 midnight March 31 and ending at 
12:00 midnight September 30: 

The on-peak hours are defined as the hours between 10:00 am and 
10:00 pm., Monday through Friday, excluding holidays considered 
as off-peak. 

Non-Summer 

(ii) For the periods beginning at 12:00 midnight September 30 and 
ending at 12:00 midnight March 31: 

The on-peak hours are defined as those hours between 6:00 am and 
1 :00 pm., plus 4:00 p.m. through 9:00 p.m., Monday through 
Friday, excluding holidays considered as off-peak. 
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(Continued) 

III. DEFINITION OF ON- AND OFF-PEAK HOURS (Continued) 

B. For Option B Rates the On-Peak Hours are: 

Summer 

(i) For the periods beginning at 12:00 midnight May 31 and ending at 
12:00 midnight September 30: 

The on-peak hours are defined as the hours between 1 :00 pm and 
9:00 pm., Monday through Friday, excluding holidays considered as 
off-peak. 

Non-Summer 

(ii) For the periods beginning at 12:00 midnight September 30 and 
ending at 12:00 midnight May 31: 

The on-peak hours are defined as those hours between 6:00 am and 
1 :00 pm. Monday through Friday, excluding holidays considered as 
off-peak. 

C. Off-Peak Hours: 

The off-peak hours in any month are defined as all hours not specified 
above as on-peak hours. All hours for the following holidays will be 
considered as off-peak: New Year's Day, Good Friday, Memorial Day, 
Independence Day, Labor Day, Thanksgiving Day, the day after 
Thanksgiving, and Christmas Day. When one of the above holidays falls on 
a Saturday, the Friday before the holiday will be considered off-peak; when 
the holiday falls on a Sunday, the following Monday will be considered 
off-peak. 
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(Continued) 

IV. CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION 

The QF shall designate under contract its Mode of Operation from the following 
options, each of which determines the Company's method of payment. 

A. The QF may contract for the delivery of energy to the Company without 
reimbursement, designated as the Non-reimbursement Mode of Operation; 
or, 

B. The QF may contract for the delivery of non-firm energy to the Company 
(no payment for capacity). This option includes QFs that elect to contract 
to deliver non-firm energy to the Company on an as-available basis. 
Where the QF's generation facilities have an aggregate nameplate rating of 
100 kW or less the QF may designate the Non-firm, 
Non-time-differentiated Mode of Operation. Regardless of nameplate 
rating the QF may designate the Non-firm, Time-differentiated Mode of 
Operation. 

C. The QF may contract for the delivery of firm energy and capacity to the 
Company. The level of capacity which the QF contracts to sell to the 
Company shall not exceed 5,000 kW, where the QF is defined under 
Paragraph LA., or 3,000 kW otherwise. This capacity level, in kW, shall 
be referred to as the Contracted Capacity. When the QF elects to sell firm 
energy and capacity, the QF shall designate the Firm Mode of Operation. 

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY 

The QF may contract to receive payment for energy at rates to be determined with 
each revision of this schedule. These rates will be based upon the QF's Mode of 
Operation as described below. There are no capacity payments for the QFs that 
contract for non-firm energy. 

Filed 03-13-14 
Electric-North Carolina 

(Continued) 

Superseding Filing Effective For Usage On and 
After 05-14-13 On an Interim Basis Pending Final 
Commission Order In This Docket. This Filing 
Effective For Usage On and After 03-28-14. 

Docket No. E-100, Sub 136 



Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 
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(Continued) 

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY 
(Continued) 

A. Non-reimbursement Mode of Operation. Where the QF designates the 
Non-Reimbursement Mode of Operation, no payment will be made for 
energy delivered. 

B. Non-time-differentiated Mode of Operation. Where the QF's generation 
facilities have an aggregate nameplate rating of 100 kW or less and the QF 
designates the Non-Firm, Non-time-differentiated Mode of Operation, the 
following rates in cents per kWh are applicable: 

3.843 

C. Time-differentiated Mode of Operation. Where the QF designates the 
Time-differentiated Mode of Operation, the following On- and Off-peak 
rates in cents per kWh are applicable: 

On-peak 
Off-peak 

4.541 
3.455 

All energy purchase rates will be further increased by 3.0% to account for line 
losses avoided by the Company, except that upon the effective date of any Schedule 
19 that is subsequently amended and approved by the Commission, the line loss 
percentage applied shall be the percentage stated in the then-current Schedule 19. 
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19, 
the QF may request that a site specific line loss percentage be determined with the 
QF bearing the cost of the study required. 
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(Continued) 

VI. PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY 

QFs designating the Firm Mode of Operation will be eligible to receive purchase 
payments for the delivery of firm energy by the QF to the Company. The QF may 
contract to receive payments for firm energy based on A or B, below. Contract 
terms for 10 or 15 years are available only where the QF is defined under Paragraph 
LA. 

The QF may contract to receive payment for firm time-differentiated energy at 
rates to be determined with each revision of this schedule (Variable Rate). These 
rates in cents per kWh, which reflect the Company's estimated avoided energy cost 
for delivery of firm energy during 2013 or 2014, are as shown in the price tables 
below: 

A. Option A: The QF may contract to receive energy purchase payments for 
the delivery of firm energy based upon fixed prices, as shown below in 
cents per kWh: 

On-Peak (¢/kWh) 
Off-Peak (¢/kWh) 

Fixed Long-Term Rate 

Variable Rate S-Year 
4.541 5.055 
3.455 3.964 

lO-Year 
5.526 
4.388 

IS-Year 
5.813 
4.661 

B. Option B: The QF may contract to receive energy purchase payments for 
the delivery of firm energy based upon fixed prices, as shown below in 
cents per kWh: 
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(Continued) 

VI. PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY (Continued) 

On-Peak (¢/kWh) 
Off-Peak (¢/kWh) 

Fixed Long-Term Rate 

Variable Rate 5-Year 
4.663 5.194 
3.614 4.119 

IO-Year 
5.675 
4.549 

IS-Year 
5.962 
4.824 

Any energy delivered above 100% up to 105% ofQF's Contracted Capacity in any 
hour will be purchased at the then applicable non-firm energy rates under Schedule 
19-FP. There will be no reimbursement for any energy delivered above 105% of 
QF's Contracted Capacity. 

All energy purchase rates will be further increased by 3.0% to account for line 
losses avoided by the Company, except upon the effective date of any Schedule 19 
that is subsequently amended and approved by the Commission, the line loss 
percentage applied shall be the percentage stated in the then-current Schedule 19. 
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19, 
the QF may request that a site specific line loss percentage be determined with the 
QF bearing the cost of the study required. 

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY 

Company purchases of capacity are applicable only where the QF elects the Firm 
Mode of Operation. Capacity payments are applicable during on-peak hours only. 
Such QFs shall receive capacity purchase payments based on the applicable 
levelized capacity purchase price below, in cents per kWh, corresponding to the 
contract length in years. Contract terms for 10 or 15 years are available only 
where the QF is defined under Paragraph LA. 
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(Continued) 

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued) 

Option A: 

For hydroelectric facilities with no storage capability and no other type of 
generation: 

On-Peak (¢/kWh) Summer 
Off-Peak (¢/kWh) Non-summer 

For all other facilities: 

On-Peak (¢/kWh) Summer 
Off-Peak (¢/kWh) Non-summer 

Option B: 

5-Year 
5.895 
3.930 

5-Year 
3.537 
2.358 

Capacity Price 

10-Year 15-Year 
6.095 6.263 
4.063 4.175 

Capacity Price 

lO-Year IS-Year 
3.657 3.758 
2.438 2.505 

For hydroelectric facilities with no storage capability and no other type of generation: 

On-Peak (¢/kWh) Summer 
Off-Peak (¢/kWh) Non-summer 

For all other facilities: 

On-Peak (¢/kWh) Summer 
Off-Peak (¢/kWh) Non-summer 
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(Continued) 

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued) 

Payments will be made to the QF by applying the appropriate levelized capacity 
purchase price above to all kWh delivered to the Company during each on-peak 
hour, up to the 100% of the Contracted Capacity in such hour. There will be no 
compensation for capacity in excess of the QF's Contracted Capacity in an hour. This 
capacity price will be in accordance with the length of rate term for capacity sales so 
established in the contract. 

VIII. PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION 

A. The QF shall own and be fully responsible for the costs and performance of 
the QF's: 

1. Generating facility in accordance with all applicable laws and 
governmental agencies having jurisdiction; 

2. Control and protective devices as required by the Company on the 
QF's side of the meter. 

B. The sale of power to the Company by a QF at avoided cost rates pursuant to 
this Schedule 19-FP does not convey ownership to the Company of the 
renewable energy credits or green tags associated with the QF facility. 

C. Upon request by the Company, the Cogenerator or Small Power Producer 
must demonstrate that the facility is a Qualifying Facility as defined by 
PURPA. 

D. Interconnection procedures for the QF's generation interconnection are 
provided through the Internet at the Company's website; 
http://wv..rw.dom.com/dominion-nOlih-carolina-powericustomer-service/rat 
es-and-tariffs/pdf/term24. pdf. 
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(Continued) 

IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER 

The provisions of this schedule, including the rates for purchase of energy and 
Contracted Capacity by the Company, are subject to modification at any time in the 
manner prescribed by law, and when so modified, shall supersede the rates and 
provisions hereof. However, payments to QFs with contracts for a specified term at 
payments established at the time the obligation is incurred shall remain at the 
payment levels established in their contract with the exception of the line loss 
percentage applied which shall be the percentage stated in the then-current 
Schedule 19. 

If the QF terminates its contract to provide Contracted Capacity and energy to the 
Company prior to the expiration of the contract term, the QF shall, in addition to 
other liabilities, be liable to the Company for excess capacity and energy payments. 

Such excess payments will be calculated by taking the difference between (1) the 
total capacity and energy payments already made by the Company to the QF and 
(2) capacity and energy payments calculated based on the levelized capacity and 
energy purchase price found in Paragraph VI and VII corresponding to the highest 
term option completed by the QF. These excess payments shall also include 
interest, from the time such excess payments were made, compounded annually at 
the rate equal to the Company's most current issue of long-term debt at the time of 
the contract's effective date. 

X. TERM OF CONTRACT 

The term of contract shall be such as may be mutually agreed upon but for not less 
than one year. 
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EXHIBITD 

Exhibit D is a map and written description identifying the specific location of the Facility and is 
provided by the Operator. 



Location of Site 

~, -

This property is located on NC Hwy 64, near Petes Lane, Conetoe, NC, in Edgecombe County. 
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EXHIBITE 

Exhibit E is the "Qualifying Facility" Certification to be provided by the Operator. 

OR 

If Facility is less than 1 MW, Owner may submit the following statement as Exhibit E that the 

Facility qualifies as a Qualifying Facility (QF) under federal law. 

Federal law exempts small power production or cogeneration facilities with net power 

production capacities of 1 MW or less from certain certification requirements in order to qualify 

as a qualifying facility ("QF" or "Qualifying Facility"). Therefore, [OF Name Here] submits the 

Facility is exempt from the certification requirements, but submits that the Facility qualifies as a 

Qualifying Facility under federal law set forth in the Public Utility Regulatory Policies Act of 

1978 ("PURPA") (codified at 16 U.S.C. § 824a-3). 

Name 

Title 
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FEDERAL ENERGY REGULATORY COMMISSION 
WASHINGTON, DC 

OMB Control II 1902-0075 
Expiration 5/31/2013 

F rm 55 Certification of Qualifying Facility (QF) Status for a Small Power 
Production or Cogeneration Facility 

1 a FuJI name of applicant (legal entity on whose behalf qualifying facility status is sought for this facility) 

Conetoe Solar, LLC 
...................... --------------------_ ...... _ .......... __ .. _ .......... _ ......................................... _ ...•....... - ........................................ -

1 b Applicant street address 
192 Raceway Drive 

1c City 

Mooresville 

1 d State/province 

North Carolina 

1 e Postal code 

28117 

1 f Country (if not United States) 1 9 Telephone number 

704-662-0375 
_. "' __ ~' ••.. ___ • ________ .1 _____________ _ 

1 h Has the instant facility ever previously been certified as a QF? Yes 0 No [:g] 
~-----------------------------------------
1 i If yes, provide the docket number of the last known QF filing pertaining to this facility: QF ............ "'-" 

lj Under which certification process is the applicant making this filing? 

[:g] Notice of self-certification 
(see note below) 

o Application for Commission certification (requires filing 
fee; see "Filing Fee" section on page 3) 

Note: a notice of self-certification is a notice by the applicant itself that its facility complies with the requirements for 
QF status. A notice of self·certification does not establish a proceeding, and the Commission does not review a 
notice of self-celtification to verify compliance. See the "What to Expect From the Commission After You File" 
section on page 3 for more Information. 

11< What type(s) of QF status is the applicant seeking for Its facility? (check all that apply) 

c C'8J Qualifying small power production facility status 0 Qualifying cogeneration facility status 
o 

'.j:j 
ro 
u .-Q. 
Q. 

« 

11 What is the purpose and expected effective date(s) of this filing? 

!Xl Original certification; facility expected to be installed by 1/31/15 and to begin operation on 1/31/15 

IJ Change(s) to a previously certified facility to be effective on 

(identify type(s) of change(s) below, and describe change(s) In the Miscellaneous section stalting on page 19) 

o Name change and/or other administrative change(s) 

[] Change in ownership 

o Change(s) affecting plant equipment, fuel use, power production capacity and/or cogeneration thermal output 

[] Supplement or correction to a previous filing submitted on 

(describe the supplement or correction in the Miscellaneous section starting on page 19) 

1 m If any of the following three statements Is true, check the box(es) that describe your situation and complete the form 
to the extent possible, explaining any special circumstances in the Miscellaneous section starting on page 19. 

o The instant facility complies with the Commission's QF requirements by virtue of a waiver of certain regulations 
previously granted by the Commission in an order dated (specify any other relevant waiver 
orders in the Miscellaneous section starting on page 19) _m ••• _ ••• _ •••• _. 

o The Instant facility would comply with the Commission's QF requirements if a petition for waiver submitted 
concurrently with this application Is granted 

The instant facility complies with the Commission's regulations, but has special circumstances, such as the o employment of unique or innovative technologies not contemplated by the structure of this form, that make 
the demonstration of compliance via this form difficult or impossible (describe in Mise. section starting on p. 19) 
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2a Name of contact person 

Kenn:' Habul 

2b Telephone number 

704-654-7075 
1-------------------------------------------'-----------------1 

2c WhIch of the following describes the contact person's relationship to the applicant? (check one) 

o Applicant (self) (.gJ Employee, owner or partner of applicant authorized to represent the applicant 

o Employee of a company affiliated with the applicant authorized to represent the applicant on this matter 

o Lawyer, consultant, or other representative authorized to represent the applicant on this matter 

2d Company or organization name (If applicant is an individual, check here and skip to line 2e) 

conetoe Solar, LLC 
~-----------------------------------------------------------
2e Street address (If same as Applicant check here and skip to line 3a)[Sj 

\--2_f __ C_it_y __________ .-_______ Jig_s .. _ta_t_e/_p_r_O_vi_ll_ce ______________ 1 

2h Postal code 

3a FacUlty name 

Conetoe Solar 

21 Country (if not United States) 

-------------.------.-.... ------.-... -.... --------------------.------------------1 
3b Street address (if a street address does not exist for the facility, check here and skip to line 3c)i __ , 

US Alt 64 and Petes Lane 

\----------------------------------------------_.--
3c Geographic coordinates: If you indicated that no street address exists for your facility by checking the box in line 3b, 

then you must specify the latitude and longitude coordinates of the facility in degrees (to three decimal places), Use 
the following formula to convert to decimal degrees from degrees, minutes and seconds: decimal degrees:= 
degrees + (minutes/60) + (seconds/3600). See the "Geographic Coordinates" section on page 4 for help, If you 
provided a street address for your facility in line 3b, then speclfying the geographic coordinates below is optional. 

o East (+) 
Longitude lZl West (-) 

1-----

'7 "1 ,457 degrees Latitude 35,825 degrees 
[Sj North (+) 

o South H 
.. · .... -r------="------------------I 

3d City (If unincorporated, check here and enter nearest city) 0 3e State/province 

Conetoe North Carolina 
'u 1-------------------------,------'-----------------------1 

ro 3f County (or check here for independent city) [J 39 Country (if not United States) 
I...L 

Edgecombe 

Identify the electric utilities that are contemplated to transact with the facility. 
\---------------------... -.. -.. -----------------------------1 

VI 
Q.J 4a Identify utility interconnecting with the facility 

.~ Dominion North Carolina Power 
+-' 
:::J 
CJ) 
c 
t 
(IJ 
VI 
C 
(IJ 
'-
f-

f----------------------.----------------------.---------\ 
4b Identify utilities providing wheeling service or check here if none [Sj 

\--------------------------------------------------------
4c Identify utilities purchasing the useful electric power output or check here if none :-J 

Dominion North Carolina Povmr 
f-------------------------------------------------------.. -------{ 
4d Identify utilities providing supplementary power, backup power, maintenance power, and/or Interruptible power 

service or check here if none [] 

Dominion North Carolina Power 
------- ----------------------------------------------_._._---------' 
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EXHIBITF 

Exhibit F is the Certificate of Public Convenience and Necessity to be provided by the Operator~ 

or evidence that no such certificate is required under North Carolina law in the form of a report 
of proposed construction to the Commission pursuant to Commission Rule 8-65. 



STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. SP-751, SUB 21 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

In the Matter of 
Application of SunEnergy 1, LLC, for a ) 
Certificate of Public Convenience and ) 
Necessity to Construct a 5-MW Solar Facility ) 
in Edgecombe County, North Carolina ) 

ORDER ISSUING CERTIFICATE 

BY THE COMMISSION: On August 19, 2013, SunEnergy 1, LLC (Applicant), 
filed an application seeking a certificate of public convenience and necessity pursuant to 
G.S. 62-110.1 (a) for construction of a 5-MWAc solar photovoltaic electric generating 
facility to be located between US Highway 64 and Petes Lane in Conetoe, Edgecombe 
County, North Carolina. The Applicant plans to sell the electricity to Dominion North 
Carolina Power (DNCP). 

On August 23, 2013, the Commission issued an Order Requiring Publication of 
Notice, which required the Applicant to (1) publish notice of the application as required 
by G.S. 62-82(a) and file an affidavit of publication with the Commission, (2) mail a copy 
of the application and notice, no later than the first date that such notice is published, to 
the electric utility to which the Applicant plans to sell and distribute the electricity, and 
(3) file a certificate of service of such mailing to the utility. The Order also specified that 
if a complaint was received within 10 days after the last date of the publication of the 
notice, the Commission would schedule a public hearing to determine whether a 
certificate of public convenience and necessity should be awarded. The Order further 
specified that if the Commission received no complaints within the time specified above, 
and if the Commission did not order a hearing upon its own initiative, it would enter an 
order awarding the certificate of public convenience and necessity. 

On October 3, 2013, the State Clearinghouse filed comments. Because of the 
nature of the comments, the cover letter indicated that no further State Clearinghouse 
review action by the Commission was required for compliance with the North Carolina 
Environmental Policy Act. 

On November 1, 2013, the Applicant filed a certificate of service stating that the 
public notice and a copy of the application for a certificate of public convenience and 
necessity were provided to DNCP. Contemporaneously, the Applicant filed an affidavit 
of publication stating that the publication of notice was completed on 
September 27,2013. No complaints have been received. 



The Public Staff presented this matter to the Commission at its Regular Staff 
Conference on January 13, 2014. The Public Staff recommended that the Commission 
approve the application and issue a certificate of public convenience and necessity. 

After careful consideration, the Commission finds good cause to approve the 
application and issue the attached certificate of public convenience and necessity for 
the proposed solar photovoltaic electric generating facility. 

IT IS, THEREFORE, ORDERED as follows: 

1. That the application filed by SunEnergy 1, LLC, for a certificate of public 
convenience and necessity shall be, and is hereby, granted. 

2. That Appendix A shall constitute the certificate of public convenience and 
necessity issued to SunEnergy 1, LLC, for the 5-MWAc solar photovoltaic electric 
generating facility to be located between US Highway 64 and Petes Lane in Conetoe, 
Edgecombe County, North Carolina. 

ISSUED BY ORDER OF THE COMMISSION. 

This the ~ day of January, 2014. 

NORTH CAROLINA UTILITIES COMMISSION 

Gail L. Mount, Chief Clerk 
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STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. SP-751, SUB 21 

SunEnergy 1, LLC 
192 Raceway Drive 

Mooresville, North Carolina 28117 

is hereby issued this 

APPENDIX A 

CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY 
PURSUANT TO G.S. 62-110.1 

for a 5-MW AC solar photovoltaic electric generating facility 

located 

between US Highway 64 and Petes Lane in Conetoe, 
Edgecombe County, North Carolina, 

subject to all orders, rules, regulations and conditions 
as are now or may hereafter be lawfully made 

by the North Carolina Utilities Commission. 

ISSUED BY ORDER OF THE COMMISSION. 

This the ~day of January, 2014. 

NORTH CAROLINA UTILITIES COMMISSION 

Gail L. Mount, Chief Clerk 
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OF ELECTRICAL OUTPUT TO 
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. tJ. ~ tC. r1,~p-
THIS AGREEMENT, effective this Q?> day Of~20~(the "Effective Date") by 

and between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia public service 
company with its principal office in Richmond, Virginia, doing business in Virginia as Dominion 
Virginia Power, and in North Carolina as Dominion North Carolina Power, hereinafter called 
"Dominion North Carolina Power" or "Company", and Downs Fann Solar, LLC, a North 
Carolina limited liability company, with its principal office in Asheville, North Carolina, 
hereinafter called "Operator", operator of the Downs Farm Facility, hereinafter called the 
"Facility" : 

RECITALS 

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule 
described in this Agreement below as Schedul.c 19-FP applicable to Qualifying Facilities (or 
"QF" as that term is defined in ] 8 C.F.R. § 292) which can provide Contracted Capacity (a) up to 
5000 kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating facility 
fueled by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non
animal forms of biomass, or (c) up to 3000 kW for all other QFs; and 

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such 
a QF to be operated by Operator, 

NOW THEREFORE, in consideration of the mutual covenants and agreements herein 
contained, the parties hereto contract and agree with each other as follows: 

Article 1: Parties' Purchase and Sale Obligations 

Dominion North Carolina Power or its agent, assignee, or successor will purchase from 
Operator all of the electrical output (energy and Contracted Capacity) made available for sale 
from the Facility on an excess sale arrangement. In addition, Operator has elected to contract 
under the FP Method for determining the Company's avoided cost as described more fully in 
Exhibit C. Operator elects to operate the Facility in the Mode of Operation as specified in 
Section IV.C (Firm Mode of Operation) of Schedule 19-FP. The Facility is located in Dominion 
North Carolina Power's retail service area in Cofield, Hertford County, North Carolina. 

Article 2: Term and Commercial Operations Date 

This Agreement shall commence on the Effective Date and shall continue in effect for a 
period of 15 yem-s from the Commercial Operations Date ("COD"). The COD shall be the first 
date that all of the following conditions have been satisfied: 



a) The Facility has been permanently constructed, 
synchronized with and has delivered electrical output to the 
Dominion NOlth Carolina Power system and such action 
has been witnessed by an authorized Dominion North 
Carolina Power employee; 

b) After completion of item a) above, Dominion North 
Carolina Power has received written notice from Operator 
specifying the Commercial Operations Date and certifying 
that the Facility is ready to begin commercial operations as 
a Qualifying Facility; 

c) Operator and Dominion North Carolina Power (or the PJM 
Interconnection, LLC or other operator of the Dominion 
North Carolina Power transmission system, as applicable) 
have executed an Interconnection Agreement to be 
included herewith as Exhibit A; 

d) Operator has provided to Dominion North Carolina Power 
Qualifying Facility Certification to be included herewith as 
Exhibit E; and 

e) Operator either has received from the North Carolina 
Utilities Commission a Celtificate of Public Convenience 
and Necessity or has filed the notice required by O.S. 62-
110.1 (g) and Commission Rule 8-65 and is not legally 
required to obtain such a certificate for the construction and 
operation of the Facility. 
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For contract terms of 10 years or more, this Agreement may be renewed at the option of 
Dominion North Carolina Power on substantially the same terms and conditions and at a rate 
either (1) mutually agreed upon by the parties negotiating in good faith and taking into 
consideration Dominion North Carolina Power's then avoided cost rates and other relevant 
factors or (2) set by arbitration. 

Article 3: Contracted Capacity 

The Facility, consisting of Solar panels will have a combined nameplate rating of 
approximately 6,500 kW dc. The Facility's Contracted Capacity shall be 5,000 kW net to 
Company (alternating current or ac). 

Article 4: Attachments 

The following documents are attached hereto and are made a part hereof: 



Exhibit A: 

Exhibit B: 

Exhibit C: 

Exhibit D; 

Exhibit E: 

Exhibit F: 
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Executed Interconnection Agreement (attached for information but not as 
a part of this Agreement) 

General Terms and Conditions 

Schedule 19-FP, Power Purchases from Cogeneration and Small Power 
Production Qualifying Facilities and applicable to the QF who chooses the 
FP Method (effective March 28, 2014, sometimes referred to as "Schedule 
19-FP" herein) 

Map and related written description identifying the specific location of the 
Facility in the City or County designated in ARTICLE 1 

"Qualifying Facility" Certification (if Facility is less than 1 MW, Owner 
submission that the Facility qualifies as a Qualifying Facility (QF) under 
federal law) 

Certificate of Public Convenience and Necessity or evidence that no such 
certificate was required under North Carolina law in the form of a report 
of proposed construction to the Commission pursuant to Commission Rule 
8-65. 

Article 5: Price 

Payments for all energy and Contracted Capacity purchased hereunder shall be 
determined by the provisions for payments in Schedule 19-FP included herewith as Exhibit C 
and pursuant to Operator elections withi11 such Schedule 19-FP, if any, as stated in Article I 
hereof. Payments for all energy and Contracted Capacity purchased hereunder shall be on a 
cents per kilowatt-hour basis. 

If Operator elects the Firm Mode of Operation, then for the tem1 of this Agreement 
Operator shall be paid for firm energy, in accordance with Schedule 19 - FP, effective for usage 
on March 28, 2014 (as revised on October 30, 2014), the IS-year Fixed Long-Term Rate as 
provided for at Section VI.B of Schedule 19-FP. Payments for firm energy will begin on the 
Commercial Operations Date. All energy delivered per hour above the Contracted Capacity up 
to 105% of the Contracted Capacity shall be considered non-firm and be paid for at the 
applicable non-firm rate pursuant to Section V of Schedule 19-FP. No payment shall be made 
for energy delivered above 105% of the Contracted Capacity. All energy delivered prior to the 
Commercial Operations Date shall be considered non-firm and paid at the non-fim1 energy rate. 
In all cases, such non-firm energy rates will be those in the Schedule 19-FP in effect at the time 
such energy is delivered. 

If Operator elects the Firm Mode of Operation, specified in Section IV.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified 
in Schedule 19-FP, Section VII. Operator shall not be paid for capacity above the Contracted 
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Capacity level in any hour dm1ng which the generation exceeds the Contracted Capacity level 
specified in Article 3. ' 

Article 6: Reserved 

Article 7: Operator's Pre-COD Obligations 

After execution of this Agreement and until the Commercial Operations Date, Operator 
shall prepare a quarterly status report for Dominion North Carolina Power showing the current 
progress on completing the project. This status report shall be delivered to Dominion N01th 
Carolina Power on or before the following dates each year, January 15, April 15, July 15, and 
October 15. Such status report shall discuss the progress of the project in a format which is 
acceptable to Dominion NOlth Carolina Power. 

The Facility will be considered to have commenced construction on the first day upon 
which all of the following have occurred: (1) the issuance by Operator to its construction 
contractor for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of 
major construction equipment and construction facilities on the Facility site; and (3) the 
commencement of major structural excavation and structural concrete work relating to a major 
component of the Facility such as the power island consistent with having commenced a 
continuous process of construction relating to the Facility. Dominion North Carolina Power 
shall have no obligation to accept a declaration of Commercial Operations prior to October 1, 
2015. The anticipated Commercial Operations Date is November 2,2015. 

Article 8: Default and Early Termination 

Operator and Dominion NOlth Carolina Power agree that any of the following will be a 
material breach by the Operator of this Agreement and shall result in Dominion North Carolina 
Power having the right to immediate cancellation, without a cure period, of this Agreement: (i) 
failure to commence construction of the Facility, as defined in Alticle 7 above, by April 1, 2015 
and provide Dominion NOlth Carolina Power with written notice thereof, (ii) failure to achieve 
Commercial Operations Date within thirty months of February 2l, 2014; provided, however, an 
Operator may be allowed additional time to begin deliveries of power to the Company if the QF 
facilities in question are nearly complete at the end of such thirty month period and the QF is 
able to demonstrate that it is making a good faith effort to complete its project in a timely 
manner, (iii) failure to provide two (2) consecutive status reports pursuant to Altic1e 7 above, (iv) 
delivery or supply of electrical output to any entity other than Dominion North Carolina Power 
or its agent, assignee or successor, (v) failure to meet those requirements necessary to maintain 
Qualifying Facility status, (vi) failure at any time following COD to have in effect a valid 
Interconnection Agreement with Dominion North Carolina Power (or its successor as operator of 
the Dominion North Carolina transmission system), (vii) failure to generate and deliver power 
from the Facility to Dominion North Carolina Power for more than 180 consecutive days, at any 
time after the Commercial Operations Date, 01' (viii) failure to maintain QF certification. In the 
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event Operator fails to pelfol1n in any way, materially or non-materially, any other obligations 
not specifically listed above, Operator shall be given notice and thirty (30) days to cure such 
non-performance. Notwithstanding any cure period, Dominion North Carolina Power shat! not 
be obligated to purchase any energy or Contract Capacity under this Agreement while any such 
breach remains uncured. If Operator fails to cure its non-performance within thilty (30) days of 
Dominion North Carolina Power's notice, Dominion North Carolina Power shall have the right to 
cancel this Agreement. Operator agrees that if this Agreement is canceled by Dominion North 
Carolina Power for Operator's non-performance prior to the end of the initial term of this 
Agreement, then, Dominion North Carolina Power shall have all rights and remedies available at 
law or in equity. 

Article 9: Representations and Warranties 

Operator represents and warrants that it has the right to operate the Facility in accordance 
with the terms of this Agreement. Operator further represents and warrants that all permits, 
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the 
Commercial Operations Date and shall be maintained throughout the Term of this Agreement. 
Operator shall, provide such documentation and evidence of such right, permits, approvals 
and/or licenses as Dominion North Carolina Power may reasonably request; including without 
limitation air permits, leases and/or purchase agreements. 

Article 10: Notices and Payments 

All correspondence and payments concerning this Agreement shall be to the addresses 
below. Either Party may change the address by providing written notice to the other Party. 

OPERATOR: 

Downs Farm Solar, LLC 
c/o FLS Energy, Inc. 
130 Roberts Street 
Asheville, NC 28801 

DOMINION NORTH CAROLINA POWER: 

Virginia Electric and Power Company 
Power Contracts (3SE) 
5000 Dominion Boulevard 
Glen Allen, Virginia 23060-6711 

Article 11: Integration of Entirety of Agreement 

This Agreement is intended by the Parties as the final expression of their Agreement and 
is intended also as a complete and exclusive statement of the terms of their Agreement with 
respect to the purchase and sale of electrical output generated by the Facility. All prior written or 
oral understandings, offers or other communications of every kind pertaining to this Agreement 
are hereby abrogated and withdrawn. 
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IN WITNESS WHEREOF, the Parties hereto have caused their names to appear below, signed 
by authorized representatives as of the date first shown above. 

Downs Farm Solar, LLC 

By: FLS 2014 B Manage, LLC 

By: FLS Energy, Inc., its Member and Manager 

Title: CEO 

Date: 

VIRGINIA ; Ly CTRIC AND POWf R COMPANY 

By.~JJ/J~ 
Title: b ;r- Pvr ~ ~l)(> 

Date: 12-/L 3!z .. :7J'-/. 
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EXHIBIT A 
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT 

Dominion North Carolina Power's procedures for generator interconnection are available 
through the Internet at the Company's website with draft interconnection agreements for 110n
PERC jurisdictional generators (as approved by the NCUC included as Attachments 1,2 and 3 
thereto). For FERC jurisdictional generators interconnection shall be in accordance with FERC 
and PJM requirements. 

The specific Internet address for these procedures is https://www.dom.com/dominion-nortb
carolina-power/customer-service/rates-and-tariffs/pdf/tenn24.pdf. The Internet site contains 
links to the Generator Interconnection Procedures along with the Generator Interconnection 
Request Form. Once an Interconnection Agreement is executed it will be included herewith as 
part of this Exhibit A. 





NC Interconnection Agreement 

NORTH CAROLINA 

INTERCONNECTION AGREEMENT 

Downs Farm Solar, LLC 

NC13048 

5MW 

Attachment 9 



TABLE OF CONTENTS 

Page No. 

Article 1. Scope and Limitations of Agreement ......................................................... 1 

1.1 Applicability ................................................................................................ 1 
1.2 Purpose ..................................................................................................... 2 
1.3 No Agreement to Purchase or Deliver Power or RECs .............................. 2 
1.4 Limitations .................................................................................................. 2 
1 .5 Responsibilities of the Parties .................................................................... 2 
1 .6 Parallel Operation Obligations ................................................................... 3 
1.7 Metering ..................................................................................................... 3 
1.8 Reactive Power .......................................................................................... 3 
1.9 Capitalized Terms ...................................................................................... 4 

Article 2. Inspection, Testing, Authorization, and Right of Access ............................ 4 

2.1 Equipment Testing and Inspection ............................................................. 4 
2.2 Authorization Required Prior to Parallel Operation .................................... 5 
2.3 Right of Access ......................................... '" .............................................. 5 

Article 3. Effective Date, Term, Termination, and Disconnection .............................. 6 

3.1 Effective Date ............................................................................................ 6 
3.2 Term of Agreement .................................................................................... 6 
3.3 Termination ................................................................................................ 6 
3.4 Temporary Disconnection .......................................................................... 6 

Article 4. Cost Responsibility for Interconnection Facilities and Distribution 
Upgrades ................................................................................................... 8 

4.1 Interconnection Facilities ........................................................................... 8 
4.2 Distribution Upgrades ................................................................................ 9 

Article 5. Cost Responsibility for Network Upgrades ................................................. 9 

5.1 Applicability ................................................................................................ 9 
5.2 Network Upgrades ..................................................................................... 9 

Article 6. Billing, Payment, Milestones, and Financial Security ................................. 9 

6.1 Billing and Payment Procedures and Final Accounting ............................. 9 
6.2 Milestones ................................................................................................ 10 
6.3 Financial Security Arrangements ............................................................. 11 

Article 7. Assignment, Liability, Indemnity, Force Majeure, Consequential 
Damages, and Default ............................................................................. 11 

7.1 Assignment .............................................................................................. 11 
7.2 Limitation of Liability ................................................................................ 12 
7.3 Indemnity ................................................................................................. 12 
7.4 Consequential Damages .......................................................................... 13 
7.5 Force Majeure .......................................................................................... 13 
7.6 Default ..................................................................................................... 14 

NC Interconnection Agreement 



Page No. 

Article 8. Insurance ................................................................................................. 14 

Article 9. Confidentiality .......................................................................................... 15 

Article 10. Disputes ................................................................................................... 16 

Article 11. Taxes ....................................................................................................... 16 

Article 12. Miscellaneous .......................................................................................... 16 

12.1 Governing Law, Regulatory Authority, and Rules .................................... 16 
12.2 Amendment ............................................................................................. 17 
12.3 No Third-Party Beneficiaries .................................................................... 17 
12.4 Waiver ...................................................................................................... 17 
12.5 Entire Agreement ..................................................................................... 17 
12.6 Multiple Counterparts ............................................................................... 18 
12.7 No Partnership ......................................................................................... 18 
12.8 Severability .............................................................................................. 18 
12.9 Security Arrangements ............................................................................ 18 
12.10 Environmental Releases .......................................................................... 18 
12.11 Subcontractors ......................................................................................... 19 
12.12 Reservation of Rights ............................................................................... 19 

Article 13. Notices ..................................................................................................... 19 

13.1 General .................................................................................................... 19 
13.2 Billing and Payment ................................................................................. 20 
13.3 Alternative Forms of Notice ...................................................................... 21 
13.4 Designated Operating Representative ..................................................... 22 
13.5 Changes to the Notice Information .......................................................... 22 

Appendix 1 - Glossary of Terms 

Appendix 2 - Description and Costs of the Generating Facility, Interconnection 
Facilities, and Metering Equipment 

Appendix 3 - One-line Diagram Depicting the Generating Facility, Interconnection 
Facilities, Metering Equipment, and Upgrades 

Appendix 4 - Milestones 

Appendix 5 - Additional Operating Requirements for the Utility's System and Affected 
Systems Needed to Support the Interconnection Customer's Needs 

Appendix 6 - Utility's Description of its Upgrades and Best Estimate of Upgrade Costs 

NC Interconnection Agreement ii 



This Interconnection Agreement ("Agreement") is made and entered into this 3rd day of 
November, 2014, by Virginia Electric and Power Company, doing business as Dominion 
North Carolina Power ("Utility"), and Downs Farm Solar, LLC ("Interconnection 
Customer") each hereinafter sometimes referred to individually as "Party" or both 
referred to collectively as the "Parties." 

Utility Information 

Utility: Virginia Electric and Power Company 

Attention: Mike Nester 

Address: 200 Vepco Street 

City, State, Zip: Roanoke Rapids 27870 

Phone: 252-308-1077 Fax: (252)-308-1078 

Interconnection Customer Information 

Interconnection Customer: Downs Farm Solar, LLC 

Attention: Richard Harkrader 

Address: 400 W. Main St. Suite 503 

City, State, Zip: Durham, NC 27701 

Phone: (919)-682-6822 

Interconnection Request ID No: NC13048 

In consideration of the mutual covenants set forth herein, the Parties agree as follows: 

Article 1, Scope and Limitations of Agreement 

1 .1 Applicability 

This Agreement shall be used for all Interconnection Requests submitted under 
the North Carolina Interconnection Procedures except for those submitted under 
the 10 kW Inverter Process in Section 2 of the Interconnection Procedures. 
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1.2 Purpose 

This Agreement governs the terms and conditions under which the 
Interconnection Customer's Generating Facility will interconnect with, and 
operate in parallel with, the Utility's System. 

1.3 No Agreement to Purchase or Deliver Power or RECs 

This Agreement does not constitute an agreement to purchase or deliver the 
Interconnection Customer's power or Renewable Energy Certificates (RECs). 
The purchase or delivery of power, RECs that might result from the operation of 
the Generating Facility, and other services that the Interconnection Customer 
may require will be covered under separate agreements, if any. The 
Interconnection Customer will be responsible for separately making all necessary 
arrangements (including scheduling) for delivery of electricity with the applicable 
Utility. 

1 .4 Limitations 

Nothing in this Agreement is intended to affect any other agreement between the 
Utility and the Interconnection Customer. 

1.5 Responsibilities of the Parties 

1 .5.1 The Parties shall perform all obligations of this Agreement in 
accordance with all Applicable Laws and Regulations, Operating 
Requirements, and Good Utility Practice. 

1.5.2 The Interconnection Customer shall construct, interconnect, operate 
and maintain its Generating Facility and construct, operate, and 
maintain its Interconnection Facilities in accordance with the applicable 
manufacturer's recommended maintenance schedule, and in 
accordance with this Agreement, and with Good Utility Practice. 

1.5.3 The Utility shall construct, operate, and maintain its System and 
Interconnection Facilities in accordance with this Agreement, and with 
Good Utility Practice. 

1 .5.4 The Interconnection Customer agrees to construct its facilities or 
systems in accordance with applicable specifications that meet or 
exceed those provided by the National Electrical Safety Code, the 
American National Standards Institute, IEEE, Underwriters' Laboratories, 
and Operating Requirements in effect at the time of construction and 
other applicable national and state codes and standards. The 
Interconnection Customer agrees to design, install, maintain, and 
operate its Generating Facility so as to reasonably minimize the 
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likelihood of a disturbance adversely affecting or impairing the System 
or equipment of the Utility and any Affected Systems. 

1.5.5 Each Party shall operate, maintain, repair, and inspect, and shall be 
fully responsible for the facilities that it now or subsequently may own 
unless otherwise specified in the Appendices to this Agreement. Each 
Party shall be responsible for the safe installation, maintenance, repair 
and condition of their respective lines and appurtenances on their 
respective sides of the point of change of ownership. The Utility and 
the Interconnection Customer, as appropriate, shall provide 
Interconnection Facilities that adequately protect the Utility's System, 
personnel, and other persons from damage and injury. The allocation 
of responsibility for the design, installation, operation, maintenance and 
ownership of Interconnection Facilities shall be delineated in the 
Appendices to this Agreement. 

1.5.6 The Utility shall coordinate with all Affected Systems to support the 
interconnection. 

1.6 Parallel Operation Obligations 

Once the Generating Facility has been authorized to commence parallel 
operation, the Interconnection Customer shall abide by all rules and procedures 
pertaining to the parallel operation of the Generating Facility in the applicable 
control area, including, but not limited to: 1) any rules and procedures concerning 
the operation of generation set forth in Commission-approved tariffs or by the 
applicable system operator(s) for the Utility's System and; 2) the Operating 
Requirements set forth in Appendix 5 of this Agreement. 

1 .7 Metering 

The Interconnection Customer shall be responsible for the Utility's reasonable 
and necessary cost for the purchase, installation, operation, maintenance, 
testing, repair, and replacement of metering and data acquisition equipment 
specified in Appendices 2 and 3 of this Agreement. The Interconnection 
Customer's metering (and data acquisition, as required) equipment shall conform 
to applicable industry rules and Operating Requirements. 

1.8 Reactive Power 

1.8.1 The Interconnection Customer shall design its Generating Facility to 
maintain a composite power delivery at continuous rated power output 
at the Point of Interconnection at a power factor within the range of 
0.95 leading to 0.95 lagging, unless the Utility has established different 
requirements that apply to all similarly situated generators in the 
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control area on a comparable basis. The requirements of this 
paragraph shall not apply to wind generators. 

1.8.2 The Utility is required to pay the Interconnection Customer for reactive 
power that the Interconnection Customer provides or absorbs from the 
Generating Facility when the Utility requests the Interconnection 
Customer to operate its Generating Facility outside the range specified 
in Article 1.8.1. In addition, if the Utility pays its own or affiliated 
generators for reactive power service within the specified range, it 
must also pay the Interconnection Customer. 

1 .8.3 Payments shall be in accordance with the Utility's applicable rate 
schedule then in effect unless the provision of such service(s) is subject 
to a regional transmission organization or independent system operator 
FERC-approved rate schedule. To the extent that no rate schedule is in 
effect at the time the Interconnection Customer is required to provide or 
absorb reactive power under this Agreement, the Parties agree to 
expeditiously file such rate schedule and agree to support any request 
for waiver of any prior notice requirement in order to compensate the 
Interconnection Customer from the time service commenced. 

1.9 Capitalized Terms 

Capitalized terms used herein shall have the meanings specified in the Glossary 
of Terms in Attachment 1 of the North Carolina Interconnection Procedures or 
the body of this Agreement. 

Article 2. Inspection, Testing, Authorization, and Right of Access 

2.1 Equipment Testing and Inspection 

2.1.1 The Interconnection Customer shall test and inspect its Generating 
Facility and Interconnection Facilities prior to interconnection. The 
Interconnection Customer shall notify the Utility of such activities no 
fewer than five Business Days (or as may be agreed to by the Parties) 
prior to such testing and inspection. Testing and inspection shall occur 
on a Business Day, unless otherwise agreed to by the Parties. The 
Utility may, at its own expense, send qualified personnel to the 
Generating Facility site to inspect the interconnection and observe the 
testing. The Interconnection Customer shall provide the Utility a written 
test report when such testing and inspection is completed. 

2.1.2 The Utility shall provide the Interconnection Customer written 
acknowledgment that it has received the Interconnection Customer's 
written test report. Such written acknowledgment shall not be deemed 
to be or construed as any representation, assurance, guarantee, or 
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warranty by the Utility of the safety, durability, suitability, or reliability of 
the Generating Facility or any associated control, protective, and safety 
devices owned or controlled by the Interconnection Customer or the 
quality of power produced by the Generating Facility. 

2.2 Authorization Required Prior to Parallel Operation 

2.2.1 The Utility shall use Reasonable Efforts to list applicable parallel 
operation requirements in Appendix 5 of this Agreement. Additionally, 
the Utility shall notify the Interconnection Customer of any changes to 
these requirements as soon as they are known. The Utility shall make 
Reasonable Efforts to cooperate with the Interconnection Customer in 
meeting requirements necessary for the Interconnection Customer to 
commence parallel operations by the in-service date. 

2.2.2 The Interconnection Customer shall not operate its Generating Facility 
in parallel with the Utility's System without prior written authorization of 
the Utility. The Utility will provide such authorization once the Utility 
receives notification that the Interconnection Customer has complied 
with all applicable parallel operation requirements. Such authorization 
shall not be unreasonably withheld, conditioned, or delayed. 

2.3 Right of Access 

2.3.1 Upon reasonable notice, the Utility may send a qualified person to the 
premises of the Interconnection Customer at or immediately before the 
time the Generating Facility first produces energy to inspect the 
interconnection, and observe the commissioning of the Generating 
Facility (including any required testing), startup, and operation for a 
period of up to three Business Days after initial start-up of the unit. In 
addition, the Interconnection Customer shall notify the Utility at least 
five Business Days prior to conducting anyon-site verification testing 
of the Generating Facility. 

2.3.2 Following the initial inspection process described above, at reasonable 
hours, and upon reasonable notice, or at any time without notice in the 
event of an emergency or hazardous condition, the Utility shall have 
access to the Interconnection Customer's premises for any reasonable 
purpose in connection with the performance of the obligations imposed 
on it by this Agreement or if necessary to meet its legal obligation to 
provide service to its customers. 

2.3.3 Each Party shall be responsible for its own costs associated with 
following this Article. 
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Article 3. Effective Date, Term, Termination, and Disconnection 

3.1 Effective Date 

This Agreement shall become effective upon execution by the Parties. 

3.2 Term of Agreement 

This Agreement shall become effective on the Effective Date and shall remain in 
effect for a period of ten years from the Effective Date or such other longer period 
as the Interconnection Customer may request and shall be automatically 
renewed for each successive one-year period thereafter, unless terminated 
earlier in accordance with Article 3.3 of this Agreement. 

3.3 Termination 

No termination shall become effective until the Parties have complied with all 
Applicable Laws and Regulations applicable to such termination. 

3.3.1 The Interconnection Customer may terminate this Agreement at any 
time by giving the Utility 20 Business Days written notice and 
physically and permanently disconnecting the Generating Facility from 
the Utility's System. 

3.3.2 Either Party may terminate this Agreement after Default pursuant to 
Article 7.6. 

3.3.3 Upon termination of this Agreement, the Generating Facility will be 
disconnected from the Utility's System. All costs required to effectuate 
such disconnection shall be borne by the terminating Party, unless 
such termination resulted from the non-terminating Party's Default of 
this Agreement or such non-terminating Party otherwise is responsible 
for these costs under this Agreement. 

3.3.4 The termination of this Agreement shall not relieve either Party of its 
liabilities and obligations, owed or continuing at the time of th,e 
termination. 

3.3.5 The provisions of this article shall survive termination or expiration of 
this Agreement. 

3.4 Temporary Disconnection 

Temporary disconnection shall continue only for so long as reasonably 
necessary under Good Utility Practice. 
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3.4.1 Emergency Conditions 

"Emergency Condition" shall mean a condition or situation: (1) that in 
the judgment of the Party making the claim is imminently likely to 
endanger life or property; or (2) that, in the case of the Utility, is 
imminently likely (as determined in a non-discriminatory manner) to 
cause a material adverse effect on the security of, or damage to the 
Utility's System, the Utility's Interconnection Facilities or the systems of 
others to which the Utility's System is directly connected; or (3) that, in 
the case of the Interconnection Customer, is imminently likely (as 
determined in a non-discriminatory manner) to cause a material 
adverse effect on the security of, or damage to, the Generating Facility 
or the Interconnection Customer's Interconnection Facilities. Under 
Emergency Conditions, the Utility may immediately suspend 
interconnection service and temporarily disconnect the Generating 
Facility. The Utility shall notify the Interconnection Customer promptly 
when it becomes aware of an Emergency Condition that may 
reasonably be expected to affect the Interconnection Customer's 
operation of the Generating Facility. The Interconnection Customer 
shall notify the Utility promptly when it becomes aware of an 
Emergency Condition that may reasonably be expected to affect the 
Utility's System or any Affected Systems. To the extent information is 
known, the notification shall describe the Emergency Condition, the 
extent of the damage or deficiency, the expected effect on the 
operation of both Parties' facilities and operations, its anticipated 
duration, and the necessary corrective action. 

3.4.2 Routine Maintenance, Construction, and Repair 

The Utility may interrupt interconnection service or curtail the output of 
the Generating Facility and temporarily disconnect the Generating 
Facility from the Utility's System when necessary for routine 
maintenance, construction, and repairs on the Utility's System. The 
Utility shall provide the Interconnection Customer with five Business 
Days notice prior to such interruption. The Utility shall use Reasonable 
Efforts to coordinate such reduction or temporary disconnection with 
the Interconnection Customer. 

3.4.3 Forced Outages 

During any forced outage, the Utility may suspend interconnection 
service to effect immediate repairs on the Utility's System. The Utility 
shall use Reasonable Efforts to provide the Interconnection Customer 
with prior notice. If prior notice is not given, the Utility shall, upon 
request, provide the Interconnection Customer written documentation 
after the fact explaining the circumstances of the disconnection. 
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3.4.4 Adverse Operating Effects 

The Utility shall notify the Interconnection Customer as soon as 
practicable if, based on Good Utility Practice, operation of the 
Generating Facility may cause disruption or deterioration of service to 
other customers served from the same electric system, or if operating 
the Generating Facility could cause damage to the Utility's System or 
Affected Systems. Supporting documentation used to reach the 
decision to disconnect shall be provided to the Interconnection 
Customer upon request. If, after notice, the Interconnection Customer 
fails to remedy the adverse operating effect within a reasonable time, 
the Utility may disconnect the Generating Facility. The Utility shall 
provide the Interconnection Customer with five Business Day notice of 
such disconnection, unless the provisions of Article 3.4.1 apply. 

3.4.5 Modification of the Generating Facility 

The Interconnection Customer must receive written authorization from 
the Utility before making any change to the Generating Facility that 
may have a material impact on the safety or reliability of the Utility's 
System. Such authorization shall not be unreasonably withheld. 
Modifications shall be done in accordance with Good Utility Practice. If 
the Interconnection Customer makes such modification without the 
Utility's prior written authorization, the latter shall have the right to 
temporarily disconnect the Generating Facility. 

3.4.6 Reconnection 

Article 4. 

The Parties shall cooperate with each other to restore the Generating 
Facility, Interconnection Facilities, and the Utility's System to their 
normal operating state as soon as reasonably practicable following a 
temporary or emergency disconnection. 

Cost Responsibility for Interconnection Facilities and Distribution 
Upgrades 

4.1 Interconnection Facilities 

4.1.1 The Interconnection Customer shall pay for the cost of the 
Interconnection Facilities itemized in Appendix 2 of this Agreement. 
The Utility shall provide a best estimate cost, including overheads, for 
the purchase and construction of its Interconnection Facilities and 
provide a detailed itemization of such costs. Costs associated with 
Interconnection Facilities may be shared with other entities that may 
benefit from such facilities by agreement of the Interconnection 
Customer, such other entities, and the Utility. 
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4.1.2 The Interconnection Customer shall be responsible for its share of all 
reasonable expenses, including overheads, associated with (1) owning, 
operating, maintaining, repairing, and replacing its own Interconnection 
Facilities, and (2) operating, maintaining, repairing, and replacing the 
Utility's Interconnection Facilities. 

4.2 Distribution Upgrades 

The Utility shall design, procure, construct, install, and own the Distribution 
Upgrades described in Appendix 6 of this Agreement. If the Utility and the 
Interconnection Customer agree, the Interconnection Customer may construct 
Distribution Upgrades that are located on land owned by the Interconnection 
Customer. The actual cost of the Distribution Upgrades, including overheads, 
shall be directly assigned to the Interconnection Customer. 

Article 5. Cost Responsibility for Network Upgrades 

5.1 Applicability 

No portion of this Article 5 shall apply unless the interconnection of the 
Generating Facility requires Network Upgrades. 

5.2 Network Upgrades 

The Utility shall design, procure, construct, install, and own the Network 
Upgrades described in Appendix 6 of this Agreement. If the Utility and the 
Interconnection Customer agree, the Interconnection Customer may construct 
Network Upgrades that are located on land owned by the Interconnection 
Customer. Unless the Utility elects to pay for Network Upgrades, the actual cost 
of the Network Upgrades, including overheads, shall be borne by the 
Interconnection Customer. 

Article 6. Billing, Payment, Milestones, and Financial Security 

6.1 Billing and Payment Procedures and Final Accounting 

6.1.1 The Utility shall bill the Interconnection Customer for the design, 
engineering, construction, and procurement costs of Interconnection 
Facilities and Upgrades contemplated by this Agreement on a monthly 
basis, or as otherwise agreed by the Parties. The Interconnection 
Customer shall pay each bill within 30 calendar days of receipt, or as 
otherwise agreed to by the Parties. 

6.1.2 Within three months of completing the construction and installation of 
the Utility's Interconnection Facilities and/or Upgrades described in the 
Appendices to this Agreement, the Utility shall provide the 
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Interconnection Customer with a final accounting report of any 
difference between (1) the Interconnection Customer's cost 
responsibility for the actual cost of such facilities or Upgrades, and 
(2) the Interconnection Customer's previous aggregate payments to 
the Utility for such facilities or Upgrades. If the Interconnection 
Customer's cost responsibility exceeds its previous aggregate 
payments, the Utility shall invoice the Interconnection Customer for the 
amount due and the Interconnection Customer shall make payment to 
the Utility within 30 calendar days. If the Interconnection Customer's 
previous aggregate payments exceed its cost responsibility under this 
Agreement, the Utility shall refund to the Interconnection Customer an 
amount equal to the difference within 30 calendar days of the final 
accounting report. 

6.1.3 If the Interconnection Customer elects the payment procedures in 
Articles 6.1.1 and 6.1.2, the Utility may also bill the Interconnection 
Customer periodically for the costs associated with operating, 
maintaining, repairing and replacing the Utility's Interconnection 
Facilities, as set forth in Appendix 2 of this Agreement. 

6.1.4 The Interconnection Customer may elect to be billed the costs in 
Articles 6.1.1 and 6.1.2 and for on-going operations, maintenance, 
repair and replacement of the Utility's Interconnection Facilities under a 
Utility rate schedule, tariff, rider or service regulation providing for extra 
facilities charges, as set forth in Appendix 2 of this Agreement, such 
monthly charges to continue throughout the entire life of the 
interconnection. 

6.2 Milestones 

The Parties shall agree on milestones for which each Party is responsible and list 
them in Appendix 4 of this Agreement. A Party's obligations under this provision 
may be extended by agreement. If a Party anticipates that it will be unable to 
meet a milestone for any reason other than a Force Majeure Event, it shall 
immediately notify the other Party of the reason(s) for not meeting the milestone 
and (1) propose the earliest reasonable alternate date by which it can attain this 
and future milestones, and (2) request appropriate amendments to Appendix 4. 
The Party affected by the failure to meet a milestone shall not unreasonably 
withhold agreement to such an amendment unless (1) it will suffer significant 
uncompensated economic or operational harm from the delay, (2) attainment of 
the same milestone has previously been delayed, or (3) it has reason to believe 
that the delay in meeting the milestone is intentional or unwarranted 
notwithstanding the circumstances explained by the Party proposing the 
amendment. 
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6.3 Financial Security Arrangements 

At least 20 Business Days prior to the commencement of the design, 
procurement, installation, or construction of a discrete portion of the Utility's 
Interconnection Facilities and Upgrades, the Interconnection Customer shall 
provide the Utility, at the Interconnection Customer's option, a guarantee, a 
surety bond, letter of credit or other form of security that is reasonably acceptable 
to the Utility and is consistent with the Uniform Commercial Code of North 
Carolina. Such security for payment shall be in an amount sufficient to cover the 
costs for constructing, designing, procuring, and installing the applicable portion 
of the Utility's Interconnection Facilities and Upgrades and shall be reduced on a 
dollar-for-dollar basis for payments made to the Utility under this Agreement 
during its term. In addition: 

6.3.1 The guarantee must be made by an entity that meets the 
creditworthiness requirements of the Utility, and contain terms and 
conditions that guarantee payment of any amount that may be due from 
the Interconnection Customer, up to an agreed-to maximum amount. 

6.3.2 The letter of credit or surety bond must be issued by a financial 
institution or insurer reasonably acceptable to the Utility and must 
specify a reasonable expiration date. 

6.3.3 The Utility may waive the security requirements if its credit policies 
show that the financial risks involved are de minimus, or if the Utility's 
policies allow the acceptance of an alternative showing of credit
worthiness from the Interconnection Customer. 

Article 7. Assignment, Liability, Indemnity, Force Majeure, Consequential 
Damages, and Default 

7.1 Assignment 

7.1.1 This Agreement shall not survive the transfer of ownership of the 
Generating Facility to a new owner. The new owner must complete a 
new Interconnection Request and submit it to the Utility within 20 
Business Days of the transfer of ownership or the Utility's 
Interconnection Facilities shall be removed or disabled and the 
Generating Facility disconnected from the Utility's System. The Utility 
shall not study or inspect the Generating Facility unless the new 
owner's Interconnection Request indicates that a Material Modification 
has occurred or is proposed. 

7.1.2 The Interconnection Customer shall have the right to assign this 
Agreement, without the consent of the Utility, for collateral security 
purposes to aid in providing financing for the Generating Facility, 
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provided that the Interconnection Customer will promptly notify the 
Utility of any such assignment. Assignment shall not relieve a Party of 
its obligations, nor shall a Party's obligations be enlarged, in whole or 
in part, by reason thereof. 

7.1.3 Any attempted assignment that violates this article is void and ineffective. 

7.2 Limitation of Liability 

Each Party's liability to the other Party for any loss, cost, claim, injury, liability, or 
expense, including reasonable attorney's fees, relating to or arising from any act 
or omission in its performance of this Agreement, shall be limited to the amount 
of direct damage actually incurred. In no event shall either Party be liable to the 
other Party for any indirect, special, incidental, consequential, or punitive 
damages of any kind, except as authorized by this Agreement. 

7.3 Indemnity 

7.3.1 This provision protects each Party from liability incurred to third parties 
as a result of carrying out the provisions of this Agreement. Liability 
under this provision is exempt from the general limitations on liability 
found in Article 7.2. 

7.3.2 The Parties shall at all times indemnify, defend, and save the other 
Party harmless from, any and all damages, losses, claims, including 
claims and actions relating to injury to or death of any person or 
damage to property, demand, suits, recoveries, costs and expenses, 
court costs, attorney fees, and all other obligations by or to third 
parties, arising out of or resulting from the other Party's action or 
inaction of its obligations under this Agreement on behalf of the 
indemnifying Party, except in cases of gross negligence or intentional 
wrongdoing by the indemnified Party. 

7.3.3 If an indemnified Party is entitled to indemnification under this Article 
as a result of a claim by a third party, and the indemnifying Party fails, 
after notice and reasonable opportunity to proceed under this Article, to 
assume the defense of such claim, such indemnified Party may at the 
expense of the indemnifying Party contest, settle or consent to the 
entry of any judgment with respect to, or pay in full, such claim. 

7.3.4 If an indemnifying Party is obligated to indemnify and hold any 
indemnified Party harmless under this Article, the amount owing to the 
indemnified Party shall be the amount of such indemnified Party's 
actual loss, net of any insurance or other recovery. 
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7.3.5 Promptly after receipt by an indemnified Party of any claim or notice of 
the commencement of any action or administrative or legal proceeding 
or investigation as to which the indemnity provided for in this Article 
may apply, the indemnified Party shall notify the indemnifying Party of 
such fact. Any failure of or delay in such notification shall not affect a 
Party's indemnification obligation unless such failure or delay is 
materially prejudicial to the indemnifying Party. 

7.4 Consequential Damages 

Other than as expressly provided for in this Agreement, neither Party shall be 
liable under any provision of this Agreement for any losses, damages, costs or 
expenses for any special, indirect, incidental, consequential, or punitive 
damages, including but not limited to loss of profit or revenue, loss of the use of 
equipment, cost of capital, cost of temporary equipment or services, whether 
based in whole or in part in contract, in tort, including negligence, strict liability, or 
any other theory of liability; provided, however, that damages for which a Party 
may be liable to the other Party under another agreement will not be considered 
to be special, indirect, incidental, or consequential damages hereunder. 

7.5 Force Majeure 

7.5.1 As used in this article, a Force Majeure Event shall mean any act of 
God, labor disturbance, act of the public enemy, war, insurrection, riot, 
fire, storm or flood, explosion, breakage or accident to machinery or 
equipment, any order, regulation or restriction imposed by 
governmental, military or lawfully established civilian authorities, or any 
other cause beyond a Party's control. A Force Majeure Event does not 
include an act of negligence or intentional wrongdoing. 

7.5.2 If a Force Majeure Event prevents a Party from fulfilling any obligations 
under this Agreement, the Party affected by the Force Majeure Event 
(Affected Party) shall promptly notify the other Party, either in writing or 
via the telephone, of the existence of the Force Majeure Event. The 
notification must specify in reasonable detail the circumstances of the 
Force Majeure Event, its expected duration, and the steps that the 
Affected Party is taking to mitigate the effects of the event on its 
performance. The Affected Party shall keep the other Party informed 
on a continuing basis of developments relating to the Force Majeure 
Event until the event ends. The Affected Party will be entitled to 
suspend or modify its performance of obligations under this Agreement 
(other than the obligation to make payments) only to the extent that the 
effect of the Force Majeure Event cannot be mitigated by the use of 
Reasonable Efforts. The Affected Party will use Reasonable Efforts to 
resume its performance as soon as possible. 
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7.6 Default 

7.6.1 No Default shall exist where such failure to discharge an obligation 
(other than the payment of money) is the result of a Force Majeure 
Event as defined in this Agreement or the result of an act or omission 
of the other Party. Upon a Default, the non-defaulting Party shall give 
written notice of such Default to the defaulting Party. Except as 
provided in Article 7.6.2, the defaulting Party shall have 60 calendar 
days from receipt of the Default notice within which to cure such 
Default; provided however, if such Default is not capable of cure within 
60 calendar days, the defaulting Party shall commence such cure 
within 20 calendar days after notice and continuously and diligently 
complete such cure within six months from receipt of the Default 
notice; and, if cured within such time, the Default specified in such 
notice shall cease to exist. 

7.6.2 If a Default is not cured as provided in this Article, or if a Default is not 
capable of being cured within the period provided for herein, the 
non-defaulting Party shall have the right to terminate this Agreement 
by written notice at any time until cure occurs, and be relieved of any 
further obligation hereunder and, whether or not that Party terminates 
this Agreement, to recover from the defaulting Party all amounts due 
hereunder, plus all other damages and remedies to which it is entitled 
at law or in eqUity. The provisions of this article will survive termination 
of this Agreement. 

Article 8. Insurance 

8.1 The Interconnection Customer shall obtain and retain, for as long as the 
Generating Facility is interconnected with the Utility's System, liability insurance 
which protects the Interconnection Customer from claims for bodily injury and/or 
property damage. The amount of such insurance shall be sufficient to insure 
against all reasonably foreseeable direct liabilities given the size and nature of 
the generating equipment being interconnected, the interconnection itself, and 
the characteristics of the system to which the interconnection is made. This 
insurance shall be primary for all purposes. The Interconnection Customer shall 
provide certificates evidencing this coverage as required by the Utility. Such 
insurance shall be obtained from an insurance provider authorized to do 
business in North Carolina. The Utility reserves the right to refuse to establish or 
continue the interconnection of the Generating Facility with the Utility's System, if 
such insurance is not in effect. 

8.1 .1 For an Interconnection Customer that is a residential customer of the 
Utility proposing to interconnect a Generating Facility no larger than 
250 kW, the required coverage shall be a standard homeowner's 
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insurance policy with liability coverage in the amount of at least 
$100,000 per occurrence. 

8.1.2 For an Interconnection Customer that is a non-residential customer of 
the Utility proposing to interconnect a Generating Facility no larger 
than 250 kW, the required coverage shall be comprehensive general 
liability insurance with coverage in the amount of at least $300,000 per 
occurrence. 

8.1.3 An Interconnection Customer of sufficient credit-worthiness may 
propose to provide this insurance via a self-insurance program if it has a 
self-insurance program established in accordance with commercially 
acceptable risk management practices, and such a proposal shall not 
be unreasonably rejected. 

8.2 The Utility agrees to maintain general liability insurance or self-insurance 
consistent with the Utility's commercial practice. Such insurance or self-insurance 
shall not exclude coverage for the Utility's liabilities undertaken pursuant to this 
Agreement. 

8.3 The Parties further agree to notify each other whenever an accident or incident 
occurs resulting in any injuries or damages that are included within the scope of 
coverage of such insurance, whether or not such coverage is sought. 

Article 9. Confidentiality 

9.1 Confidential Information shall mean any confidential and/or proprietary 
information provided by one Party to the other Party that is clearly marked or 
otherwise designated "Confidential." For purposes of this Agreement all design, 
operating specifications, and metering data provided by the Interconnection 
Customer shall be deemed Confidential Information regardless of whether it is 
clearly marked or otherwise designated as such. 

9.2 Confidential Information does not include information previously in the public 
domain, required to be publicly submitted or divulged by Governmental 
Authorities (after notice to the other Party and after exhausting any opportunity to 
oppose such publication or release), or necessary to be divulged in an action to 
enforce this Agreement. Each Party receiving Confidential Information shall hold 
such information in confidence and shall not disclose it to any third party nor to 
the public without the prior written authorization from the Party providing that 
information, except to fulfill obligations under this Agreement, or to fulfill legal or 
regulatory requirements. 

9.1.1 Each Party shall employ at least the same standard of care to protect 
Confidential Information obtained from the other Party as it employs to 
protect its own Confidential Information. 
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9.1.2 Each Party is entitled to equitable relief, by injunction or otherwise, to 
enforce its rights under this provision to prevent the release of 
Confidential Information without bond or proof of damages, and may 
seek other remedies available at law or in equity for breach of this 
provision. 

9.3 If information is requested by the Commission from one of the Parties that is 
otherwise required to be maintained in confidence pursuant to this Agreement, 
the Party shall provide the requested information to the Commission within the 
time provided for in the request for information. In providing the information to the 
Commission, the Party may request that the information be treated as 
confidential and non-public in accordance with North Carolina law and that the 
information be withheld from public disclosure. 

Article 10. Disputes 

10.1 The Parties agree to attempt to resolve all disputes arising out of the 
interconnection process according to the provisions of this Article. 

10.2 In the event of a dispute, either Party shall provide the other Party with a written 
notice of dispute. Such notice shall describe in detail the nature of the dispute. 

10.3 If the dispute has not been resolved within two Business Days after receipt of the 
notice, either Party may contact the Public Staff for assistance in informally 
resolving the dispute. If the Parties are unable to informally resolve the dispute, 
either Party may then file a formal complaint with the Commission. 

10.4 Each Party agrees to conduct all negotiations in good faith. 

Article 11. Taxes 

11.1 The Parties agree to follow all applicable tax laws and regulations, consistent 
with North Carolina and federal policy and revenue requirements. 

11.2 Each Party shall cooperate with the other to maintain the other Party's tax status. 
Nothing in this Agreement is intended to adversely affect the Utility's tax exempt 
status with respect to the issuance of bonds including, but not limited to, local 
furnishing bonds. 

Article 12. Miscellaneous 

12.1 Governing Law, Regulatory Authority, and Rules 

The validity, interpretation and enforcement of this Agreement and each of its 
provisions shall be governed by the laws of the State of North Carolina, without 
regard to its conflicts of law principles. This Agreement is subject to all Applicable 
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Laws and Regulations. Each Party expressly reserves the right to seek changes 
in, appeal, or otherwise contest any laws, orders, or regulations of a 
Governmental Authority. 

12.2 Amendment 

The Parties may amend this Agreement by a written instrument duly executed by 
both Parties, or under Article 12.12 of this Agreement. 

12.3 No Third-Party Beneficiaries 

This Agreement is not intended to and does not create rights, remedies, or 
benefits of any character whatsoever in favor of any persons, corporations, 
associations, or entities other than the Parties, and the obligations herein 
assumed are solely for the use and benefit of the Parties, their successors in 
interest and where permitted, their assigns. 

12.4 Waiver 

12.4.1 The failure of a Party to this Agreement to insist, on any occasion, 
upon strict performance of any provision of this Agreement will not be 
considered a waiver of any obligation, right, or duty of, or imposed 
upon, such Party. 

12.4.2 Any waiver at any time by either Party of its rights with respect to this 
Agreement shall not be deemed a continuing waiver or a waiver with 
respect to any other failure to comply with any other obligation, right, 
duty of this Agreement. Termination or default of this Agreement for 
any reason by Interconnection Customer shall not constitute a waiver 
of the Interconnection Customer's legal rights to obtain an 
interconnection from the Utility. Any waiver of this Agreement shall, if 
requested, be provided in writing. 

12.5 Entire Agreement 

This Agreement, including all Appendices, constitutes the entire agreement 
between the Parties with reference to the subject matter hereof, and supersedes 
all prior and contemporaneous understandings or agreements, oral or written, 
between the Parties with respect to the subject matter of this Agreement. There 
are no other agreements, representations, warranties, or covenants which 
constitute any part of the consideration for, or any condition to, either Party's 
compliance with its obligations under this Agreement. 
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12.6 Multiple Counterparts 

This Agreement may be executed in two or more counterparts, each of which is 
deemed an original but all constitute one and the same instrument. 

12.7 No Partnership 

This Agreement shall not be interpreted or construed to create an association, 
joint venture, agency relationship, or partnership between the Parties or to 
impose any partnership obligation or partnership liability upon either Party. 
Neither Party shall have any right, power or authority to enter into any agreement 
or undertaking for, or act on behalf of, or to act as or be an agent or 
representative of, or to otherwise bind, the other Party. 

12.8 Severability 

If any provision or portion of this Agreement shall for any reason be held or 
adjudged to be invalid or illegal or unenforceable by any court of competent 
jurisdiction or other Governmental Authority, (1) such portion or provision shall be 
deemed separate and independent, (2) the Parties shall negotiate in good faith to 
restore insofar as practicable the benefits to each Party that were affected by such 
ruling, and (3) the remainder of this Agreement shall remain in full force and effect. 

12.9 Security Arrangements 

Infrastructure security of electric system equipment and operations and control 
hardware and software is essential to ensure day-to-day reliability and 
operational security. All Utilities are expected to meet basic standards for electric 
system infrastructure and operational security, including physical, operational, 
and cyber-security practices. 

12.10 Environmental Releases 

Each Party shall notify the other Party, first orally and then in writing, of the 
release of any hazardous substances, any asbestos or lead abatement activities, 
or any type of remediation activities related to the Generating Facility or the 
Interconnection Facilities, each of which may reasonably be expected to affect 
the other Party. The notifying Party shall (1) provide the notice as soon as 
practicable, provided such Party makes a good faith effort to provide the notice 
no later than 24 hours after such Party becomes aware of the occurrence, and 
(2) promptly furnish to the other Party copies of any publicly available reports 
filed with any Governmental Authorities addressing such events. 
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12.11 Subcontractors 

Nothing in this Agreement shall prevent a Party from utilizing the services of any 
subcontractor as it deems appropriate to perform its obligations under this 
Agreement; provided, however, that each Party shall require its subcontractors to 
comply with all applicable terms and conditions of this Agreement in providing 
such services and each Party shall remain primarily liable to the other Party for 
the performance of such subcontractor. 

12.11.1 The creation of any subcontract relationship shall not relieve the hiring 
Party of any of its obligations under this Agreement. The hiring Party 
shall be fully responsible to the other Party for the acts or omissions of 
any subcontractor the hiring Party hires as if no subcontract had been 
made; provided, however, that in no event shall the Utility be liable for 
the actions or inactions of the Interconnection Customer or its 
subcontractors with respect to obligations of the Interconnection 
Customer under this Agreement. Any applicable obligation imposed by 
this Agreement upon the hiring Party shall be equally binding upon, 
and shall be construed as having application to, any subcontractor of 
such Party. 

12.11 .2 The obligations under this article will not be limited in any way by any 
limitation of subcontractor's insurance. 

12.12 Reservation of Rights 

The Utility shall have the right to make a unilateral filing with the Commission to 
modify this Agreement with respect to any rates, terms and conditions, charges, 
or classifications of service, and the Interconnection Customer shall have the 
right to make a unilateral filing with the Commission to modify this Agreement; 
provided that each Party shall have the right to protest any such filing by the 
other Party and to participate fully in any proceeding before the Commission in 
which such modifications may be considered. Nothing in this Agreement shall 
limit the rights of the Parties except to the extent that the Parties otherwise agree 
as provided herein. 

Article 13. Notices 

13.1 General 

Unless otherwise provided in this Agreement, any written notice, demand, or 
request required or authorized in connection with this Agreement (Notice) shall 
be deemed properly given if delivered in person, delivered by recognized national 
courier service, or sent by first class mail, postage prepaid, to the person 
specified below: 
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If to the Interconnection Customer: 

Interconnection Customer: Downs Farm Solar, LLC 

Attention: Richard Harkrader 

Address: 400 W. Main st. Suite 503 

City, State, Zip: Durham, NC 27701 

Phone: (919)-682-6822 

If to the Utility: 

Utility: Virginia Electric and Power Company 

Attention: Mike Nester 

Address: 200 Vepco Street 

City, State, Zip: Roanoke Rapids, NC 27870 

Phone: (252)-308-1077 Fax: (252)-308-1078 

13.2 Billing and Payment 

Billings and payments shall be sent to the addresses set out below: 

If to the Interconnection Customer: 

Interconnection Customer: Downs Farm Solar, LLC 

Attention: Richard Harkrader 

Address: 400 W. Main st. Suite 503 

City, State, Zip: Durham, NC 27701 
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If to the Utility: 

Utility: Virginia Electric and Power Company 

Attention: Remittance Processing Services 

Address: P.O. Box 26543 

City, State, Zip: Richmond, VA 23290 

13.3 Alternative Forms of Notice 

Any notice or request required or permitted to be given by either Party to the 
other and not required by this Agreement to be given in writing may be so given 
by telephone, facsimile or e-mail to the telephone numbers and e-mail addresses 
set out below: 

If to the Interconnection Customer: 

Interconnection Customer: Downs Farm Solar, LLC 

Attention: Richard Harkrader 

Address: 400 W. Main S1. Suite 503 

City, State, Zip: Durham, NC 27701 

Phone: (919)-682-6822 

E-Mail Address:Richard.Harkrader@carolinasolarenergy.com 

If to the Utility: 

Utility: Virginia Electric and Power Company 

Attention: Mike Nester 

Address: 200 Vepco Street 

City, State, Zip: Roanoke Rapids, NC 27870 

Phone: (252)-308-1077 Fax: (252)-308-1078 
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IN WITNESS WHEREOF, the Parties have caused this Agreement to be executed by 
their respective duly authorized representatives. 

For the Interconnection Customer 

Name:~ ... 

Date: [\ Itt [Lffrtr 
r I 
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Glossary of Terms 

Interconnection Agreement 
Appendix 1 

See Glossary of Terms, Attachment 1 to the North Carolina Interconnection Procedures. 
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Description and Costs of the Generating Facility, 
Interconnection Facilities, and Metering Equipment 

Generating Facility 

Generating facility will be 6.50 MWdc/5.0 MWac Solar Farm of parallel generation units 
located on NC Hwy 45 in Cofield, North Carolina 27922. The Distributed Generation 
(DG) owner desires to export power into the Dominion North Carolina Power (DNCP) 
utility source and provide site power (during daylight hours) via site solar generation. 
This is an inverter (UL1741/IEEE 1547 certified) based interconnection which consists 
of a total of six (6) SMA SC750CP-US inverter unit rated 825 kV A and operating at 342 
VAC. The inverter system is installed in blocks of one (1) 825 kVA inverter connected 
to a three (3) phase 825 kVA, for a total of six (6) PV Inverter-Transformer systems. 
The DG owner has specified that all step-up transformers will be rated 34.5/19.9 kV -
342 V with a wye resistance grounded (primary) 1 delta (secondary) winding 
configuration. 

Customer Interconnection Facilities 

Interconnect Customer will be responsible for all associated solar panels, inverters, 
transformers and all items listed below 

• Installation of all conductors between the generating facility and POI. 
• Installation of pad mounted transformers 
• Installation of a three phase interruption device 
• Installation of all generator breakers and associated equipment 
• Communication lines for all metering 

Interconnection Facilities and Metering 

The Interconnection Facilities required to be provided by the Utility will include: 

New Attachment Facilities for 5 MW of Generation 

• Install 4 new poles and guying needed 
• Installation of Recloser with a 651 R-2 Recloser Control Box 
• Approximately 150 feet of 3 phase overhead 477 al conductor 
• One Disconnect Switch 
• All metering needed for interconnection of generation and auxiliary load 
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The estimated cost of the installation of the new attachment facilities to provide the 
interconnection is $133,538.81 

The customer will be also be responsible for an ongoing monthly operation and 
maintenance cost of 0.45 percent of the estimated cost of the new facilities of 
$133,538.81. The calculation will be; $133,538.81 x 0.0045 = $600.93 

Utility will bill the Interconnect Customer the actual amount for all construction work after 
the work has been completed and subtract any upfront payments from the total. 
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One-line Diagram Depicting the Generating Facility, 
Interconnection Facilities, Metering Equipment, and Upgrades 
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Milestones 

Interconnection Agreement 
Appendix 4 

In-Service Date: Twelve (12) months from execution of Interconnection Agreement 

and payment received for all associated costs. 

Critical milestones and responsibility as agreed to by the Parties: 

Milestone/Date Responsible Party 

(1 ) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

(8) 

(9) 

(10) 

Agreed to by: 

For the Utility _________________________ _ Date ____ _ 

For the Interconnection Customer Date ------------------- -----
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Additional Operating Requirements for the Utility's 
System and Affected Systems Needed to Support 

the Interconnection Customer's Needs 

Downs Farm Solar, LLC Interconnection Protection Requirements 
for Exporting Energy (NC13048) 

Dominion has reviewed the Downs Farm Solar, LLC NC13048 request for interconnection 
of 6.50/5.0 MVA dc/ac of Solar-Photovoltaic (PV) Generation units located on NC Hwy 45 
in Cofield, North Carolina 27922. The Distributed Generation (DG) owner desires to 
export power into the Dominion North Carolina Power (DNCP) Electric Power System 
(EPS) and provide site power (during daylight hours) via site solar generation. This is an 
inverter (UL1741 /IEEE 1547 certified) based interconnection which consists of a total of 
six (6) SMA SC750CP-US inverter unit rated 825 kVA and operating at 342 VAC. The 
inverter system is installed in blocks of one (1) 825 kVA inverter connected to a three (3) 
phase 825 kVA, delta-wye resistance-grounded, (inverter side - utility side) step-up 
transformer, for a total of six (6) PV Inverter-Transformer systems. All transformers will 
be 34.5/19.9 kV- 342 V with a wye-resistance-grounded (primary) - delta (secondary) 
winding configuration. The DG owner should plan for the installation of a Grounding 
Resistor (size to be determined by the DG owner's Engineering/Technical 
representatives and then reviewed and approved by DNCP from an EPS acceptability 
standpoint) on the primary neutral of all the generator step-up transformers. Note 
the DG owner's Engineering/Technical representatives should verify the selected 
inverters, when connected to the delta-wye transformer configuration, are designed to 
properly disconnect for various islanding conditions such as loss of single phase and loss 
of three phases as might be tested during the site commissioning tests. The resulting 
protection requirements are based on the following information: 

II No more than 6.50/5.0 MVA dc/ac of total generation will be in parallel with the 
DNCP system at anyone time. 

II Other DG interconnections either exist or are in queue ahead of this study request 
within the several automatic protective device zones associated with this request 
(6.25 and 0.625 MVA). 

II The DG owner's generation facility will be paralleled with the DNCP EPS by the 
following connections: 

~ The DG owner's generation facility will be connected to the Tunis Distribution 
Circuit 326 via a newly installed site Automatic Line Recloser (ALR) 326RXXX 
and up-line ALR 326RYYY. Circuit 326 is sourced by Tunis Bus #2, Transformer 
#1 and 115kV Line 136. 

II Tunis Circuit 326 feeder breaker has reclosing times at 10 seconds and 45 seconds 
after the first trip. 
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• Transmission Line 136 has both instantaneous and time delayed reclosing applied 
on its Terminal Breakers. 

• The load data for the pertinent sectionalizing devices are as follows: 

~ Tunis Circuit 326 (32642) has a typical "light" loading of 1.91 MVA 
~ Tunis Bus #2 has a typical "light" loading of 8.9 MVA 
~ Tunis Transformer #1 has a typical "light" loading of 8.9 MVA 
~ 115kV Line 136 has a typical "light" loading of 1 0.81 MVA 

• DG owner parallel operation will not be limited to any particular time or utility circuit
loading condition (daylight is required for generation to be available); however, DG 
owner parallel operation will not be permitted during periods when the source 
circuitry is switched into an abnormal configuration. 

• The DG owner will be contracting with DNCP to export power into the DNCP 
distribution system. 

Based on the projected minimum loads given for applicable utility sectionalizing devices, 
the following minimum "Local Load to DG owner Generation Capacity" ratios will apply 
for this installation: 

Utility Device 

CB 32642 
Bus #2 

Transformer #1 
Line 136 

Minimum Ratio 

0.153 
0.678 
0.678 
0.824 

Based on the size and type of this generation, the applicable DNCP Standards and the 
minimum ratios applicable for this installation, all of the following requirements will need 
to be met before parallel operation authorization can be granted: 

1. Installation of a Dominion owned Automatic Line Recloser (ALR) at the point of 
common coupling (PCG) with all required relaying (described in table 3 below) at the 
DG owner expense. 

2. Installation of a Dominion owned ALR at a point on circuit 326 in the area where the 
voltage conversion takes place in order to minimize impacts to the substation relay 
load allowance/reach sensitivity balance. 

3. Installation of wye-grounded (primary) / delta (secondary) generator step-up 
transformers increases total fault current contribution as well as increases operating 
time during faults, due to generator in-feed current flow. In order to reduce such 
fault contribution and maintain DNCP's protective relay's sensitivity, a neutral 
resistance will be required on each of the DG owner's step-up transformers (Le. 
transformer neutral path). Such an addition is meant to limit 310 while keeping the 
DNCP system effectively grounded in an islanded situation where the EPS 
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protection device has operated and the PV-inverter system protection has not. 

4. Installation of an additional Dominion owned Protective Relay and Power Quality 
package at the PCC (Dominion Metering Instrument Transformer Cabinet) with all 
required metering/relay functionality at the DG owner expense. The power source 
(single phase, 120 V ac) to this Power Monitor shall be supplied from a 2 kVA 
or larger Station Service (19,920 - 120 V ac) source (low exposure) 
independent of any other generation, load or exposure. Such Protective 
Relaying and Power Quality package should aid in the determination of on-going 
harmonic levels along with other information regarding the interconnection site as 
well as providing a trip initiation to the ALR when either harmonic standard limits are 
exceeded or other undesirable conditions are detected. 

5. Upgrade of existing Circuit relay functionality and Bus #1 relay functionality to add 
directionality and isolation of DG from the substation transformer for a 136 Line lock
out. 

The voltage and frequency "Default Max" clearing times, listed in Table 1, are derived 
from IEEE-1547a-2014 (Amendment to IEEE Standard 1547-2003). The overall anti
islanding "Default Max" clearing time, listed in Table 1, is derived from IEEE Standard 
1547-2003 (R2008). The DG owner will be required to apply all the enabled protection 
settings and not exceed the Default Max clearing times (Table 1) on "all inverters". 11 
the DG owner chooses to adhere to IEEE 1547 default maximum clearing times and not 
the DNCP standards, the DG owner shall provide detailed, manufacturer-supplied 
computer simulation models (Aspen OneLiner, Matlab, PSSE, and PSCAD) of the PV 
plant, to include full control and hardware details, needed to investigate DG impacts. In 
addition, if the DG owner adheres to the DNCP clearing times, test results from a 
Nationally Recognized Test Laboratory (N.R.T.L.) need to be provided to DNCP for 
review. 

Currently, this site is not intended to operate for grid support functionality. Therefore, the 
following inverter functions, in Table 1, are to be disabled: LVRT, HVRT, LFRT, ZVRT, 
VAR Support, and Voltage Regulation. 

Function Set Point 
Clearing Time (sec) 

Default Max DNCP 
V < 45% nominal voltage 0.16 0.083 

27 Under-voltage 45%:::; V < 60% 1.00 0.083 

60%:::; V <88% 2.00 0.083 

11 0% < V < 120% 1.00 0.083 
59 Over-voltage 

V ~ 120% nominal voltage 0.16 0.083 

F < 57.0 Hz 0.16 0.083 
81U Under-frequency 

F < 59.5 Hz 2.00 0.083 

F > 60.5 Hz 2.00 0.083 
810 Over-frequency 

F> 62.0 Hz 0.16 0.083 
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Overall Anti-
Islanding 

Steady State 
Power Factor 

(± 0.95 Control 
Range) 

LVRT 
Low Voltage Ride 

Through 

HVRT 
High Voltage Ride 

Through 

LFRT Low Frequency 
Ride Through 

Impedance 
ZVRT Voltage Ride 

Through 

VAR Support 

Voltage Regulation 

Disconnect inverter from 
system PCC 

DISABLE 

DISABLE 

DISABLE 

DISABLE 

DISABLE 

DISABLE 

DISABLE 
Table 1: DG Inverter Settings 
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2.00 0.083 

All the data, requested in Table 2, is necessary to perform detailed short-circuit studies. 
If the inverter manufacturer provides Aspen OneLiner parameters, a detailed test report 
must be provided to DNCP for review. The test report should include test environment 
and method, sequence impedance calculations, and any assumptions used. 

Inverter Data (Valid for Widest Range of Faults up to 6 Cycles) P.U. Value 
Inverter Equivalent MVA Base 
Short-Circuit Equivalent Positive Sequence Resistance (R1) 
Short-Circuit Equivalent Positive Sequence Reactance (XL1) 
Short-Circuit Equivalent Negative Sequence Resistance (R2) 

Short-Circuit Equivalent Negative Sequence Reactance (XL2) 

Short-Circuit Equivalent Zero Sequence Resistance (Ro) 
Short-Circuit Equivalent Zero Sequence Reactance (XLo) 

Table 2: DG Inverter Data provided in per-unit of inverter MVA base. 

The required relay functions and the corresponding set points, with each sectionalizing 
all of the DG owner's generation and always enabled on the ALR regardless of the 
operating condition, are listed in the following table: 

Function Set Point 
Duration to 

Disconnection (sec) 

27 Undervoltage 
75 % of nominal 2.0 
operating voltage 

59 Overvoltage 
110% of nominal 2.0 
operating voltage 
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81U Underfrequency 

810 Overfrequency 

Phase Time-delay 51 
Overcurrent 

59.5 Hz 

60.5 Hz 

Set for minimum, with 
adequate load allowance 

Table 3: ALR Set Points 

Interconnection Agreement 
Appendix 4 

2.0 

2.0 
Maintain proper coordination 

with OG owner high side 
fuse 

Moreover, harmonics (voltage and current) if not controlled can be a source of problems 
on the ONCP network. Though it is definitive that small scale PV systems (Le. about 10 
kW dc or less) have little to no significant harmonic effects on the system provided their 
associated converter meets the IEEE standard 519 (Guideline for Harmonic Control and 
Reactive Compensation of Static Power Converter), the impacts of larger scale PV 
systems are far less certain. It is a general consensus that a concentration of small 
sources of harmonic distortion - as little as they could be - can have a significant effect 
on the overall utility network's power quality as the effect of harmonics are cumulative. 

It is imperative that harmonics are not ignored in this particular 6.50/5.0 MVA dc/ac 
interconnection request. 

In Summary, Power Quality baseline readings will be required at the PCC before and 
after the interconnection is completed in order to monitor the harmonic effects of the 
Generation unit and will be obtained at the OG owner's expense. Also, if there is 
evidence that the Total Harmonic Distortion (THO) or Total Demand Distortion (TOO) is 
greater than or equal to 5%, or harmonic distortion for any single harmonic is greater 
than or equal to 3%, the OG owner would be required to add a filtering system to its 
installation to meet the requirements of IEEE 519. 

Furthermore, as we gain more knowledge about the inverter technology and the effect 
of inverter based OG on the ONCP EPS, we may call for additional review of existing 
and/or pending interconnection requests. We have learned through recent 
IEEE/PES/PSRC work, WG C-17 Report as well as through our partiCipation in the 
IEEE 1547 Standard working groups, that Photovoltaic (PV) or Solar (inverter-based) 
generation marketed to North America utilize back-to-back converters/inverters similar 
to a Type 4 Wind Turbine Generator (WTG). One characteristic, that is of particular 
concern, is the inverter's design choice to not produce any zero sequence current 10. 

Since 10 = Vo 1 Zo, the Zo (further represented by Ro + jXo) in effect becomes very (or 
infinitely) large. Even though a wye-ground - wye-ground transformer connection 
passes zero sequence current, there will be no zero sequence current to pass to the 
fault location with inverter based generation. Essentially, effective grounding cannot 
be maintained with such a transformer winding configuration and DNCP's 
effectively grounded EPS must remain effectively grounded. With that established, 
for a condition where the utility opens all three phases to a system segment of its EPS 
to clear a phase-to-ground fault and the OG remains connected to the islanded segment 
of the EPS for a period of time, phase-neutral voltages on the un-faulted phases will rise 
to near phase-to-phase values. 
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To come back to the result of our current review, our initial analysis has shown that 
during a system disturbance with a loss of the grounded utility source, the voltage on 
un-faulted phases of the circuit will rise to full phase-to-phase voltage which could 
damage DNCP's equipment (rated for a phase-to-neutral voltage), other DNCP 
customer's equipment, and also DNCP DG owner's equipment. 

Our current requirement for a solution to that concern is for the DG owner to install two
winding transformers with a grounded-wye (towards utility) and a delta on the 
inverter side (isolation or step-up transformer). An alternative option will be to apply a 
ground bank transformer [zigzag or wye (utility side) - delta (floated)] at (near) the 
point where the generation is connected. The objective is to obtain a balance of the 
ground fault current such that effective grounding is maintained on the utility without 
adversely impacting ground fault protection and coordination. This design will pass 
enough zero sequence current to keep the circuitry effectively grounded in all cases; but 
not introduce so much zero sequence current that coordination (pick-up, time, and 
reach) cannot be successfully achieved. It should be noted by the DG owner's 
EngineeringlTechnical representative that if a ground bank installation is utilized, the 
Protection and Control scheme design must remove/prevent the connection of any/all 
inverters with the DNCP EPS at ALL times when the ground bank is off-line (not in 
service), for any reason. 

With this reference perspective established, it will be the DG owner's 
engineeringlT echnical representative's responsibility to select and apply the proper size 
ground bank or isolation transformer with HO bushing-to-ground impedance 
(resistance). While DNCP may recommend a range with respect to the neutral ground 
resistance (NGR) size or base impedance of the grounding bank, DNCP will not size the 
equipment for the DG owner. DNCP will only review and grant approval of the design 
from our perspective. Additionally, it is important that the final details on the Grounded
Wye/Delta isolation transformers be provided as soon as possible for DNCP to review 
due to the importance of the effective grounding and coordination issue that may be 
introduced. 

Since the installation of the Dominion-owned ALRs at the PCC and up-line, associated 
relaying, as well as the Protective Relaying and Power Quality package, and the related 
additional substation work are all provided at the DG owner expense, we will need to 
work out the details to coordinate the planned interconnection with the associated 
engineering, equipment acquisition and installation times. Please note that the DG 
owner will not be allowed to interconnect until all the permanent facilities and associated 
relaying are installed, tested and fully functional. 

Finally, please confirm details concerning the DG owner's final inverter model, interface 
transformer specifications (i.e. transformer impedance, load losses, etc.), the applied 
inverter trip points as well as the high side fuse make, model and rating information of 
the isolation transformer as soon as possible. If the DG owner chooses to utilize a 
grounding transformer to comply with DNCP effective grounding requirements, please 
provide us with the grounding bank information (type, load losses, zero sequence 
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impedance, maximum neutral fault current, etc.} for review and approval. Please contact 
the Utility at (804) 257-4015 if you have any questions or need additional information. 
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Utility's Description of its Upgrades 

Distribution Upgrades for 5 MW of Generation 
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• Engineering and relay resets at Tunis Substation and Developer's Site 

Total cost for all distribution upgrades equals $85,306.00. 

The cost for all work necessary to facilitate the interconnection will be $218,844.81 and 
must be paid prior to starting work. 
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EXHIBITB 
General Terms and Conditions 

I - Assignments 

Operator agrees not to assign this Agreement without the prior written consent of 
Dominion North Carolina Power. Dominion NOlth Carolina Power may withhold such consent 
if it determines, in its sole discretion, that such assignment would not be in the best interests of 
Dominion North Carolina Power or its customers. Any attempted assignment that Dominion 
North Carolina Power has not approved in writing shall be null and void and ineffective for all 
purposes. In the event of assignment by Operator, Operator shall pay Company within thirty 
(30) days of the effective date of the assignment an amount equal to the actual costs incUlTed by 
Company in connection with such assignment up to a maximum amount of $10,000 per 
assignment; provided, however, assignment of this Agreement by Operator in connection with an 
initial financing arrangement which is finalized and for which consent of Company is requested 
within nine months of the Effective Date of this Agreement shall not be subject to the payment 
requirement provided herein. 

II - Indemnity 

Operator shall indemnify and save hannless and, if requested by Dominion North 
Carolina Power, defend Dominion North Carolina Power, its officers, directors and employees 
from and against any and all losses and claims or demands for damages to real property or 
tangible personal property (including the propetty of Dominion North Carolina Power) and 
injury or death to persons arising out of, resulting from, or in any manner caused by the presence, 
operation or maintenance of any pmt of Operator's Facility; provided, however, that nothing 
herein shall be construed as requiring Operator to indemnify Dominion North Cm-olina Power for 
any injuries, deaths or damages caused by the sole negligence of Dominion North Carolina 
Power. Operator agrees to provide Dominion North Carolina Power written evidence of liability 
insurance coverage, which is specifically and solely for the Facility, prior to the operation of the 
Facility. Operator agrees to have Dominion North Carolina Power named as an additional 
insured, and shall keep such coverage current throughout the tenn of this Agreement. 

III - QF Certification 

Operator represents and warrants that its Facility meets the Qualifying Facility 
requirements established as of the Effective Date of this Agreement by the Federal Energy 
Regulatory Commission's rules (18 Code of Federal Regulations Part 292), and that it will 
continue to meet those requirements necessary to remain a Qualifying Facility throughout the 
term of this Agreement [Dominion North Carolina Power may require "FERC" QF Certification 
by adding the following: "Operator agrees to obtain, at Operator's expense, a celtification as a 
"QF" from the Federal Energy Regulatory Commission, in accordance with 18 C.F.R. § 292.207 
(b). "] Operator agrees to provide copies, at the time of submittal, of all correspondence and 
filings with the Federal Energy Regulatory Commission relating to obtaining certification of the 
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Facility as a "QF". Operator will submit prior to delivery of electrical output from the Facility to 
Dominion North Carolina Power evidence of Qualifying Facility celtification. After the 
Commercial Operations Date, if requested by Dominion North Carolina Power prior to March 1 
of any year, Operator agrees to provide July 1 of the same year to Dominion NOlth Carolina 
Power for the preceding year sufficient for Dominion North Carolina Power to determine the 
Operator's continuing compliance with its QF requirements, including but not limited to: 

(a) All information required by FERC Form 556. 

(b) Copy of the Facility's QF Celtification and any subsequent revisions or 
amendments, 

(c) Provide a copy of any contract executed with a thermal host. 

(d) Identitlcation of the amount of each type of fuel used per month and 
average heating value for each type of fuel, which will be used to determine the 
Total Energy Input. These values should be verifiable by auditing supporting 
documentation. 

(e) Identification of each of the QF's useful thermal output(s) for each month, 
including temperature, pressure, amount of thermal output delivered, temperature 
and amount of condensate returned (if applicable) and the conversion to Btus. 
These values should be verifiable by auditing supporting documentation. 

(f) Identification of the QF's useful power output for each month. These 
values should be verifiable by auditing suppolting documentation. 

(g) Provide drawings, heat balance diagrams and a sufficiently detailed 
nan-ative describing the delivery of useful thennal output including the location, 
description, and calibration data for all metering equipment used for QF 
calculations. 

(h) Provide any other information which the QF believes will facilitate 
Dominion North Carolina Power's monitoring of the QF requirements. 

(i) Dominion North Carolina Power may request additional information, as 
needed, to monitor the QF requirements. 

IV - Consequential Damages 

In no event shall either Party be liable to the other for any special, indirect, incidental or 
consequential damages whatsoever, except that the foregoing shall not apply to any promises of 
indemnity or obligations to reimburse the Parties expressly set forth in this Agreement. 

V - Amendments, Waivers, Severability and Headings 



Page 10 of 19 

This Agreement, including the appendices thereto, can be amended only by agreement 
between the Parties in writing. The failure of either Party to insist in anyone or more instances 
upon strict performance of any provisions of this Agreement, or to take advantage of any of its 
rights hereunder, shall not be construed as a waiver of any such provisions or the relinquishment 
of any such right or any other right hereunder. In the event any provision of this Agreement, or 
any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the 
obligations of the Patties shall be deemed to be reduced only as much as may be required to 
remove the impediment. The headings contained in this Agreement are used solely for 
convenience anel do not constitute a part of the Agreement between the Parties hereto, nor should 
they be used to aid in any manner in the construction of this Agreement. 

VI - Compliance with Laws 

Operator covenants that it shall comply with all applicable provisions of Executive Order 
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietnam 
Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations 
set f011h in 4 I c.F.R. §§ 60.1, 60-250, and 60-741 and the applicable provisions relating to the 
utilization of small minority business concerns as set f011h in 15 US.c. § 637, as amended. 
Operator agrees that the equal opportunity clause set fOlth in 41 C.F.R. § 60-1.4 and the equal 
opportunity clauses set forth in 41 c.F.R. § 250.5 and 41 C.F.R. 60-§741.5 and the clauses 
relating to the utilization of small and minority business concerns set fOl1h in 15 U.S.c. § 
637(d)(3) and 48 c.F.R. § 52-219.9 are hereby incorporated by reference and made a part of this 
Agreement. If this Agreement has a value of more than $500,000, Operator shall adopt and 
comply with a small business and small disadvantaged business subcontracting plan which shall 
conform to the requirements set forth in 15 U.S.C. § 637(d)(6). The provisions of this section 
shall apply to Operator only to the extent that: 

(a) such provisions are required of Operator under existing law, 

(b) Operator is not otherwise exempt from said provisions and 

(c) Compliance with said provisions is consistent with and not violative of 42 
U.S.c. § 2000 et seq., 42 U.S.c. § 1981 et seq., or other acts of Congress. 

VII - Interconnection and Operation 

Operator shall be responsible for the design, installation, and operation of its Facility. 
Operator shall be responsible for obtaining an Interconnection Agreement. Interconnection 
guidelines and agreement requirements are set forth in Exhibit A of this Agreement. 

Operator shall: (a) maintain the Facility and the Interconnection Facilities on Operator's 
side of the Interconnection Point, except Dominion North Carolina Power-owned 
Interconnection Facilities, in conformance with all applicable laws and regulations and in 
accordance with operating procedures; (b) obtain any governmental authorizations and permits 
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required for the construction and operation thereof and keep all such permits and authOlizations 
current and in effect; and (c) manage the Facility in a safe and prudent manner. If at any time 
Operator does not hold such authorizations and permits, Dominion North Carolina Power may 
refuse to accept deliveries of power hereunder. 

Dominion North Carolina Power may enter Operator's premises (a) to inspect Operator's 
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and 
(c) to disconnect, without notice, the Facility if, in Dominion North Carolina Power's opinion, a 
hazardous condition exists and such immediate action is necessary to protect persons, or 
Dominion North Carolina Power facilities or other customers' facilities from damage or 
interference caused by Operator's Facility or lack of properly operating protective devices. 
Dominion North Carolina Power will endeavor to notify Operator as quickly as practicable if 
disconnection occurs as provided in (c) above. Any inspection of Operator's protective devices 
shall not impose on Dominion North Carolina Power any liabilities with respect to the operation, 
safety or maintenance of such devices. 

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's 
system prior to (a) an inspection of the installed Interconnection Facilities by an authorized 
Dominion North Carolina Power representative and (b) receiving written authorization from an 
authorized Dominion North Carolina Power representative to begin parallel operation. 

VIII - Metering 

Dominion North Carolina Power will meter all electrical output delivered from the 
Facility on the high voltage side of the step up transformer. 

Operator agrees to pay an administrative charge to Dominion North Carolina Power to 
reflect all reasonable costs incUlTed by Dominion North Carolina Power for meter reading and 
billing, also referred to as metering charges. The monthly meter reading and billing charge shall 
change from time to time when the NCUC approves a different charge in Schedule 19-FP. 

In addition, Operator agrees to pay any fees required to provide and maintain leased 
telephone lines required for meter reading by Dominion N011h Carolina Power. 

IX M Billing and Payment 

Dominion North Carolina Power shall read the meter in accordance with its normal meter 
reading schedule. Within twenty-eight (28) days thereafter, Dominion North Carolina Power 
shall send Operator payment for energy and Contracted Capacity delivered. At Dominion N0l1h 
Carolina Power's option, (i) Dominion N011h Carolina Power may make such payments net of 
the monthly metering charges, Interconnection Facilities charges, and charges for sales of 
electricity to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such 
charges separately. Payment by Dominion North Carolina Power shall include verification 
showing the billing month's ending meter reading, on-peak and off-peak kWh, and the amount 
paid. If in any month the monthly metering and Interconnection Facilities charges are in excess 
of any payments due Operator, Dominion North Carolina Power shall bill Operator for the 
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difference and Operator shall make such payment within 28 days of the invoice date. Failure by 
Operator to make such payments may result in disconnection of the Facility. In no event shall 
such disconnection relieve Operator of its obligation to pay monthly metering charges and 
Interconnection Facilities charges under this Agreement. 

In the event that any data required for billing purposes hereunder are unavailable when 
required for such billing, the unavailable data shall be estimated by Dominion NOlth Carolina 
Power, based upon historical data. Such billing shall be subject to any required adjustment in a 
subsequent billing month. 

Operator agrees that Dominion North Carolina Power shall be entitled to withhold 
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North 
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other 
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales 
of electricity by Dominion North Carolina Power to Operator, metering charges and 
Interconnection Facilities charges. 

In no event shall Dominion North Carolina Power be liable to Operator for any 
Contracted Capacity payments in excess of the amounts contracted for herein, regardless of the 
ultimate length of this Agreement or revisions to Schedule 19-FP or successor schedules. 
Operator hereby agrees to accept the Contracted Capacity payments as set forth herein as its sole 
and complete compensation for delivery of Contracted Capacity to Dominion North Carolina 
Power. 

x -Force Majeure 

Neither Party shall be considered in default under this Agreement or responsible to the 
other Party in tort. stIict liability, contract or other legal theory for damages of any description 
for any interruption or failure of service or deficiency in the quality or quantity of service or any 
other failure to perform any of its obligations hereunder to the extent such failure occurs without 
fault or negligence on the part of that Party and is caused by factors beyond that Party's 
reasonable control, which by the exercise of reasonable diligence that Party is unable to prevent, 
avoid, mitigate or overcome, including without limitation storm, flood, lightning, earthquake, 
explosion, equipment failure, civil disturbance. labor dispute, act of God or public enemy, action 
or inaction of a court or public authority, fire, sabotage, war, explosion, curtailments, 
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause 
of similar nature beyond the reasonable control of that Party (any such event, "Force Majeure"). 
Solely economic hardship of either Patty shall not constitute Force Majeure under this 
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement 
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation 
of the Parties to comply with the terms of Article IX of this Exhibit B relating to timely 
payments. 
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Each Party shall have the obligation to operate in accordance with Good Utility Practice 
(as detlned below) at all times and to use due diligence to overcome and remove any cause of 
failure to perform. 

If a Party relies on the occurrence of an event of Force Majeure described above as a 
basis for being excused from pelformance of its obligations under this Agreement, then the Party 
relying on the Force Majeure event shall: 

a) Provide within fOlty-eight (48) hours written notice of such Force Majeure event 
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the 
probable impact on the peiformance of its obligations hereunder; 

b) Exercise all reasonable efforts to continue to perfonTI its obligations under this 
Agreement; 

c) Expeditiously take action to con-ect or cure the Force Majeure event excusing 
pelformance; provided, however, that settlement of strikes or other labor disputes will be 
completely within the sole discretion of the Party affected by such strike or labor dispute; 

d) Exercise all reasonable efforts to mitigate or limit damages to the other Party; and 

e) Provide prompt notice to the other Party of the cessation of the Force Majeure 
event giving rise to its excuse from perfomlance. All performance obligations hereunder shall be 
extended by a period equal to the tel111 of the resultant delay. 

If a Party responding to a Force Majeure event has the ability to obtain, for additional 
expenditures, expedited material deliveries or labor production which would allow a response to 
the event in a manner that is above and beyond Good Utility Practice, and such a response could 
sholten the duration of the Force Majeure event, the Party responding to the event may, at its 
discretion, present the other Party with the option of funding the expenditures for expediting 
material deliveries or labor production in an effort to reduce the duration of the event and 
economic hardship. Each such opportunity will be negotiated on a case-by-case basis by the 
Parties. 

For purposes of this Agreement, "Good Utility Practice" shall mean any of the applicable 
practices, methods, standards, guides or acts: required by any governmental authority. regional or 
national reliability council, or national trade organization, including NERC, SERC, or the 
successor of any of them, as they may be amended from time to time whether or not the Party 
whose conduct is at issue is a member thereof; otherwise engaged in or approved by a significant 
portion of the electric utility industry during the relevant time period which in the exercise of 
reasonable judgment in light of the facts known or that should have been known at the time a 
decision was made, could have been expected to accomplish the desired result in a manner 
consistent with law, regulation, good business practices, generation, transmission and 
distribution reliability, safety, environmental protection, economy and expediency. Good Utility 
Practice is intended to be acceptable practices, methods, or acts generally accepted in the region, 
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or any other acts or practices as are reasonably necessary to maintain the reliability of the 
Transmission System (as defined in the Interconnection Agreement), or of the Facility, and is not 
intended to be limited to the optimum practices, methods, or acts to the exclusion of all others. 
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EXHIBITC 

Exhibit C is a copy of Schedule 19-FP. 



Virginia Electric and Power Company 

Schedule 19 ~ FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

1. APPLICABILITY AND AVAILABILITY 

This schedule is applicable to any qualifying Cogenerator or Small Power Producer 
(Qualifying Facility) which desires to deliver all of its net electrical outputto the Company, 
has either (1) generating facilities designated as new capacity as defined by 18 C.F.R. § 
292.304(b)(1), .or (2) hydroelectric generating facilities that meet the criteria of being 
owned or operated by a small power producer as defined in G.S. 62-3(27a), and enters into 
an agreement for the sale of net electrical output to the Company (Agreement). 

Unless otherwise provided by a Commission order setting forth different availability dates, 
this schedule is available to any Qualifying Facility (otherwise eligible pursuant to the 
terms hereof) that by November 1,2014 or the date upon which proposed rates are filed in 
Docket No. E-100 Sub 140, iflater than November 1,2014, (a) has obtained a certificate of 
public convenience and necessity for its facility from the Commission or filed a report of 
proposed construction with the Commission pursuant to Commission Rule 8-65, and (b) 
has indicated to the Company in writing that it is committed to selling the output of the 
facility to the Company pursuant to the terms of this schedule. 

Where the Qualifying Facility (QF) elects to be compensated for firm deliveries in 
accordance with this schedule, the amount of capacity under contract and the initial term of 
contract shall be limited as follows: 

A. Where the QF operates hydroelectric generating facilities that meet the criteria of 
being owned or operated by a small power producer as defined in G.s. 62-3(27a), 
or where the QF operates non-hydroelectric QFs fueled by trash or methane derived 
from landfills, hog waste, poultry waste, solar, wind, and non-animal forms of 
biomass, the amount of capacity subject to compensation shall be no greater than 
5,000 kW, and the amount of energy purchas.ed during a given hour at rates 
applicable to .firm deliveries shall be no greater than 5,000 kWh. The initial term 
of contract for such a QF shall be for a period of 5, 10, or 15 years, at the option of 
theQF. 

B. Where the QF is not defined under Paragraph LA., the amount of capacity subject 
to compensation shall be no ·greater than 3,000 kW, and the amount of energy 
purchased during a given hour. at rates applicable to firm deliveries shall be no 
greater than 3,000 kWh. The initial telID of contract for such a QF shall be for a 
period of 5 years. 
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Virginia Electric and Power Company 

. Schedule 19 - FP 
POWERPVRCHASESFROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

I. APPLICABILITY AND AVAILABILITY (Continued) 

Where the QF elects to be compensated for firm or non-firm deliveries in 
accordance with this schedule, the QF must begin deliveries to the Company within 
thirty months of February 21,2014 to retain eligibility for the rates contained in this 
. schedule; provided, however, a QF may be allowed additional time to begin 
deliveries of power to the Company if the QF facilities in question are nearly 
complete at the end of such thirty month period and th~ QF is able to demonstrate 
that it is making a good faith effort to complete its project in a timely manner. 
Where the QF elects an initial contract term of 10 or more years, such contract may 
be renewed for subsequent term(s), at the Company's option, based on substantially 
the same terms and provisions and at a rate either (1) mutuaUy agreed upon by the 
parties negotiating in good faith and taking into consideration the Company's then 
. avoided cost rates and other relevant factors or (2)' set by arbitration. 

This schedule is not applicable to a QF owned by a developer, or affiliate of a 
developer, who sells power to the Company from another faciliiy located within 
one-half mile unless: (1) each facility provides thermal energy to different, 
unaffiliated hosts; (2) each facility provides thermal energy to the same host, and 
the host has multiple operations with distinctly different or separate thermal needs; 
or (3) each facility utilizes a renewable resource which may be subject to 
geographic siting limitations, such as hydroelect1'ic, solar, or wind power facilities. 

II. MONTHLY BILLING TO THE QF 

All sales to the QF will be in accordance with any applicable filed rate schedule. 
In addition, where the QF contracts for sales to the Company, the QF will be billed 
a monthly charge equal to one of the following to cover the cost of meter reading 
and processing: 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

CO GENERA TION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

TI. ,MONTHLY BILLING TO THE QF (Continued) 

Metering required 
One non-Hme-differentiated meter 
One .time-differentiated meter 
Two time-differentiated meters 

TIL DEFINITION OF ON- AND OFF.-PEAK HOURS 

A. For Option A Rates the On-Peak Hours are: 

Summer 

Charge 
$17.24 
$35.55 
$41.16 

(i) For the periods beginning at 12:00 midnight March 31 and ending at 
12:00 midnight September 30: 

The on-peak: hours are defined as the hours between 10:00 am and 
10:00 pm., Monday tbJ:ough Friday, excluding holidays considered 
as off-peak. 

Non-Summer 

(ii) For the periods beginning at 12:00 midnight September 30 and 
ending at 12:00 midnight March 3,1: ' 

The on-peak: hours are defined as those hours between 6:00 am and 
1 :00 pm., plus 4:00 p.m. through 9:00 p.m., Monday through 
Friday, excluding holidays considered as off-peak. 

(Continued) 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

III. DEFINITION OF ON- AND OFF-PEAK. HOURS (Continued) 

B. For OptionB Rates the On-Peak Hours are: 

Summer 

(i) For the periods beginning at 12:00 midnight May 31 and ending at 
12:00 midnight September 30: 

The on-peak hours are defined as the hours between 1:00 pm and 
9 :00 pm., Monday through Friday, excluding holidays considered as 
off-peak. 

Non-Summer 

(li) For the periods beginning at 12:00 midnight September 30 and 
ending at 12;00 midnight May 31: 

The on-peak hours are defmed as those hours between 6:00 am. and 
1 :00 pm. Monday through Friday, excluding holidays considered as 
off-peak. 

C. Off-Peak Hours: 

The off-peak hours in any month are defined as all hours not specified 
above as on-peale hours. All hours for the following holidays will be 
considered as off-peak: New Yearts Day, Good Friday, Memorial Day, 
Independence Day, Labor Day, Thanksgiving Day, the day after 
Thanksgiving, and Christmas Day. When one ofthe above holidays falls on 
a Saturday, the Friday before the holiday will be considered off-peak; when 
the holiday falls on a Sunday, the following Monday will be considered 
off-peak. 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITms 

(Continued) 

IV. CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION 

The QF shall designate under contract its Mode of Operation from the following 
options, each of which determines the Company's method of payment. 

A. The QF may contract for the delivery of energy to the Company without 
reimbursement, designated as the Non-reimbursement Mode of Operation; 
or, 

B. The QF may contract for the delivery of non-firm energy to the Company 
(no payment for capacity). This option includes QFs that elect to contract 
to deliver non-firm energy to the Company on an as-available basis. 
Where the QF's generation facilities have an aggregate nameplate rating of 
100 kW or" less the QF may designate the Non-firm, 
Non-time-differentiated Mode of Operation. Regardless of nameplate 
rating the QF may designate the Non-firm, Time-diffe.rentiated Mode of 
Operation. 

C. The QF may contract for the delivery of fmn energy and capacity to the 
Company. The level of capacity which the QF contracts to sell to the 
Company shall not exceed 5,000 kW, where the QF is defined under 
Paragraph I. A., or 3,000 kW otherwise. This capacity level, in kW, shall 
be referred to as the Contracted Capacity. When the QF elects to sell firm 
" energy and capacity, the QF shall designate the Firm Mode of Operation. 

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY 

The QF may contract to receive payment for energy at rates to be determined with 
each revision of this schedule. These rates will be based upon the QF's Mode of 
Operation as described below. There" are no capacity payments for the QFs that 
contract for non-fum energy. 
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Virginia Electric al}d Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY 
(Continued) 

A. Non-reimbursement Mode of Operation. Where the QF designates the 
Non-Reimbursement Mode of Operation, no payment will be' made for 
energy delivered. 

B. Non-time-differentiated Mode of Operation. Where the QF's generation 
facilities have an aggregate nameplate rating of 100 kW or less and the QF 
designates the Non-Firm, Non-time-differentiated Mode of Operation, the 
following rates in cents per kWh are applicable: 

3.843 

C. Time-differentiated Mode of Operation. Where the QF designates the 
Time-differentiated Mode of Operation, the 'following On- and Off-peak 
rates in cents per kWh are applicable: 

On-peak 
Off-peak 

4.541 
3.455 

All energy purchase rates will be further increased by 3.0% to account for line 
losses avoided by the Company, except that upon the effective date of any Schedule 
19 that is subsequently amended and approved by the Commission, the line loss 
percentage applied shall be the percentage stated in the then-current Schedule 19. 
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19, 
the .QF may request that a site specific line loss percentage be detennined with the 
QF bearing the cost ofthe study required. 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

VI. PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY 

QFs designating the Firm Mode of Operation will be eligible to receive purchase 
payments for the delivery of firm energy by the QF to the Company. The QF may 
contract to receive payments for firm energy based on A or B, below. Contract 
terms for 10 or 15 years are available only where the QF is defined under Paragraph 
LA. 

The QF may contract to receive payment for finn time~di:fferentiated energy at 
rates to be determined with each revision of this schedule (Variable Rate). These 
rates in cents per kWh, which reflect the Company's estimated avoided energy cost 
for delivery of firm energy during 2013 or 2014, are as shown in the price tables 
below: . 

A. Option A: The QF may contract to receive energy purchase payments for 
the delivery of firm energy based upon fixed prices, as shown below in 
cents per kWh: 

On~Peak (¢/kWh) 
Off-Peak (¢/kWh) 

Fixed Long~ Term Rate 

Variable Rate 5-Year 10-Year 
4.541 5.055 5.526 
3.455 3.964 4.388 

is-Year 
5.813 
4.661 

B. Option B: The QF may contract to receive energy purchase payments for 
the delivery of firm energy based upon fixed prices, as shown below in 
cents per kWh: 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

VI. PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY (Continued) 

On-Peak (¢/kWh) 
Off-Peak (¢/kWh) 

Fixed Long-Tenn Rate 

Variable Rate S-Year 
4.663 5.194 
3.614 . 4.119 

to-Year 
5.675 
4.549 

IS-Year 
5.962 
4.824 

Any energy delivered above 100% up to 105% of QF' s Contracted Capacity in any 
hour will be purchased at the then applicable non-firm energy rates under Schedule 
19-FP. There will be no reimbursement for any energy delivered above 105% of 
QF's Contracted Capacity. 

All energy purchase rates wm be further increased by 3.0% to account for line 
losses avoided by the Company, except upon the effective date of any Schedule 19 
that is subsequently amended and approved by the Commission, the line lo~s 
percentage applied shall be the percentage stated in the then-current Schedule 19: 
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19, 
the QF may request that a site specific line loss percentage be determined with the 
QF bearing the cost of the study required. 

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY 

Company purchases of capacity are' applicable only where the QF elects the Firm 
Mode of Operation. Capacity payments are applicable during on-peak hours only. 
Such QFs shall receive capacity purchase payments based on the applicable 
levelized capacity purchase price below, in cents per kWh, corresponding to the 
contract length in years. . Contract ten,ns for 10 or 15 years are available only 
where the QF is defined under Paragraph lA. 
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Virginia Elec~ic and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

VII. .PA YMENT FOR COMPANY PURCI:IASES OF CAPACITY (Continued) 

Option A: 

For· hydroelectric facilities with no storage capability and no other type of 
generation: 

.On-Peak (¢/kWh) Summer 
On-Peak (¢/kWh) Non-summer 

For all other facilities: 

On-Peak (¢/kWh) Summer 
On-Peak (¢/kWh) Non-summer 

Option B: 

5-Year 
5 .. 895 
3.930 

S-Year 
3.537 
2.358 

Capacity Price 

10-Year IS-Year 
6.095 6.263 
4.063 4.175 

Capacity Price 

IO-Year IS-Year 
3.657 3.758 
2.438 2.505 

For hydroelectric facilities with no storage capability and no other type of generation: 

On-Peak (¢/kWh) Summer 
On-Peak (¢/kWh) Non-summer 

For all other facilities: 

On-Peak (¢/kWh) Summer 
On-Peak (¢/kWh) Non-summer 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING .FACILITIES 

(Continued) 

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued) 

Payments will be made to the QF by !lPplying the appropriate levelized capacity 
purchase price above to all kWh delivered to the Company during each on-peak 
hour, up to the 100% of the Contracted Capacity in such hour. There will be no 
compensation for capacity in excess of the QF's Contracted Capacity in an hour. This 
capacity price will be in accordance with the length of rate term for capacity sales so 
established in the contract. 

VIII. PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION 

A. The QF shall own and be fully responsible for the costs and performance of 
the QF's: 

1. Generating facility in accordance with all applicable laws' and 
governmental agencies having jurisdiction; 

2. Control and protective devices as required by the Company on the 
QF's side of the meter .. 

B. The sale of power to the Company by a QF at avoided cost rates pursuant to . 
this Schedule 19-FP does not convey ownership to the Company ofthe 
renewable energy credits or green tags associated with the QF facility. 

C. Upon request by the Company, the Cogenerator or Small Power Producer 
must demonstrate that the facility is a Qualifying Facility as defined by 
PURPA. 

D. Interconnection procedures for the QF's generation interconnection are 
provided through the Internet at the Company's website; 
http://www.dom.comldominion-north-carolina-power/customer-service/rat 
es-and-tariffs/pdflterm24.pdf. 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES ' 

(Continued) 

IX. MODIFICATION OF RATES AND OTIIER PROVISIONS HEREUNDER 

The provisions oftbis schedule, including the rates for purchase of energy and 
Contracted Capacity by the Company, are subject to modification at any time in the 
manner prescribed by law, and when so modified, shall supersede the rates at).d 
provisions hereof. However, payments'to QFs with contracts for a specified term at 
payments established at the time the obligation is incurred shall remain at the 
payment levels established in'their contract with the exception of the line loss 
percentage applied which shall be the percentage stated in the then-current 
Schedule 19. 

If the QF tenninates its contract to provide Contracted Capacity and energy to the 
Company prior to the expiration of the contract term., the QF shall, in addition to 
other liabilities, be liable to the Company for excess capacity and energy payments. 

Such excess payments will be calculated by taking the difference between (1) the 
total capacity and energy payments already made by the Company to the QF and 
(2) capacity and energy payments calculated based on the levelized capacity and 
energy purchase price found in Paragraph VI and VII corresponding to the highest 
term option completed by the QF. These excess payments shall also include 
interest, from the time such excess payments were made, compounded annually at 
the rate equal to the Company's most current issue of long-term debt at the time of 
the contract's effective date. ' 

X. TERM OF CONTRACT 

The term of contract shall be such as may be mutually agreed upon but for not less 
than one year. 

Filed 10-30-14 
Electric-North Carolina 

Amending Filing Effective For Usage On and After 
03-28-14. This Filing Effective For Usage On and 
After 03-28-14. 

Docket No. E-100, Sub 136 





Peter Thain (Generation - 3M) 

From: 
Sent: 
To: 
Subject: 

Greg Ness [gness@flsenergy.com] 
Tuesday, December 02, 2014 11: 17 AM 
Peter Thain (Generation - 3M) 
RE: Downs Farm Solar, LLC - LEO 

Please use this address description instead: 

The official address of the site is 407 NC 45 5, Cofield, NC 27922. Starting at the local town of Cofield, North Carolina, 
head northwest on NC-45 N towards Bazemore Road for approximately 7.8 miles. The site will be located on the right 
hand side. 

FLS 
Greg S.K. Ness 
Assistant General Counsel 

130 Roberts Street I Asheville, NC I 28801 
0828.350.3993 I C 404.772.8274 
www.flsenergy.comIMaking Solar Mainstream 

From: Greg Ness 
Sent: Tuesday, December 02,201411:16 AM 
To: 'Peter Thain (Generation - 3M)' 
Subject: Downs Farm Solar, LLC - LEO 

Hello Peter: 

We have another project located in Cofield, Hertford County, NC for which we've recently received a fully 
executed lA, and paid the requisite fee. 

This e-mail serves to notify and establish a LEO for this project: 

Downs Farm Solar, LLC 

NC 13058 

Entity lD: 59206 

Facility lD: 59429 

Operator: 

Downs Farm Solar, LLC 
130 Roberts Street 
Asheville, NC 28801 

The Address: 
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EXHIBITD 

Exhibit D is a map and written description identifying the specific location of the Facility and is 

provided by the Operator. 
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EXHIBITE 

Exhibit E is the "Qualifying Facility" Certification to be provided by the Operator. 

OR 

If Facility is less than IMW, Owner may submit the following statement as Exhibit E that the 

Facility qualifies as a Qualifying Facility (QF) under federal law. 

Federal law exempts small power production or cogeneration facilities with net power 

production capacities of 1 MW or less from certain certification requirements in order to qualify 

as a qualifying facility ("QF" or "Qualifying Facility"). Therefore, [OF Name Here] submits the 

Facility is exempt from the certification requirements, but submits that the Facility qualifies as a 

Qualifying Facility under federal law set forth in the Public Utility Regulatory Policies Act of 

1978 ("PURPA") (codified at 16 U.S.C. § 824a-3). 

Name 

Title 



VIA USPS TWO-DAY DELIVERY 

Chief Clerk 
North Carolina Utilities Commission 
4325 Mail Service Center 
Raleigh, NC 27699-4325 

November 24,2014 

Re: Docket No. SP-Lto~~ Sub ff 
Downs Farm Solar, LLC's Application for Certificate of Public Convenience and 
Necessity and Application to Register a New Renewable Energy Facility 

Dear Chief Clerk: 

Enclosed for filing please find an Amended Application to Register a New Renewable 
Energy Facility and an Amended Application for a Certificate of Public Convenience and 
Necessity to construct a Solar Facility. 

These documents are updated to indicate: 
• the change in ownership of Downs Farm Solar, LLC. It is now an affiliate ofFLS 

Energy, Inc., so contact name and address information is updated. 
• the exact address, which is now available from E-911 addressing 
• the expected date by which the facility be operational 
• the updated FERC has been filed (and is included in this submission) 
• the projected cost of the facility 

Please note that all of the attachments are marked Confidential. 

Thank you for your assistance. Please contact me regarding any questions. 

Enclosures 

828.350.3993 
www.flsenergy.com 

130 Roberts Street 
Asheville, NC 28801 

Sincerely, 

Veronika Gunter 
vgunter@flsenergy.com 

MAKING SOLAR MAINSTREAM 



STATE OF NORTH CAROLINA 

UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. sP.404-iSUB 1 
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

In the Matter of the Application of 
Downs Farm Solar, LLC For 
a Certificate of Public Convenience 
And Necessity to Construct a 4.99 MW 
AC Solar Facility and Registration as a 
New Renewable Energy Facility 

APPLICATION FORA 

CERTIFICATE OF PUBLIC 

CONVENIENCE AND 

NECESSITY 

Downs Fann Solar, LLC, an Affiliate of FLS Energy, Inc. (" Applicant") hereby 

applies to the North Carolina Utilities Commission (the "Commission") pursuant to G.S. § 

62-110.1 and Commission Rule R864 for a Certificate of Public Convenience and 

Necessity authorizing construction of a 4.99 megawatt (MW) AC solar facility (the 

"Facility") to be located in Hertford County. 

APPLICATION FOR A CERTIFICATE OF PUBLIC CONVENIENCE AND 

NECESSITY 

In support of its application, the Applicant shows the Commission as 

follows: 

(Underlined items have been updated or amended since previous filing.) 



THE APPLICANT 

(i) The Applicant's full and correct name, business address, and business 
telephone number are: 

Downs Farm Solar, LLC 
130 Roberts Street 

Asheville, NC 28801 
(828) 350-3993 

The electronic mailing address for purposes of this filing is interconnect@flsenergy.com 

(ii) Downs Solar, LLC is a North Carolina limited liability company with its 
principal place of business in Asheville, North Carolina. Downs Farm 
Solar, LLC was formed in July 2014. The duly authorized agent for this 
application is: 

FLS Energy, Inc. 
c/o Greg Ness 
13 0 Roberts Street 
Asheville, NC 28801 

THE FACILITY 

(iii) The Facility will be a 4.99 MW (AC) photovoltaic (PY) array. 
(iv) The Facility will be located at 407 NC Highway 45 South, Cofield, North 

Carolina. A map reflecting the location of the facility is inCluded as 
Application Attachment 1, filed confidentially. 

(v) The Applicant will ground lease the property from Ellen Downs Barnes and 
W. Hugh Jones, Jr. 

(vi) The Facility will consist of 72-cell polycrystalline PV modules (specification 
and quantity to be determined) affixed to ground mounted racks supported 
on driven piles. The system will utilize utility grade inverters, at least 500kW 
each, and will be interconnected to the grid operated by Dominion North 
Carolina Power ("DNCP"). The Facility will connect with DNCP via 115kV 



transmission or 23 leV distribution (both are on site and has not yet been 
determined). A representative site layout is included as Attachment 2, 
filed confidentially. 

(vii) Solar is an intermittent energy source. The generating capacity of the 
Facility will be approximately 4.99 MW (AC). The Facility is not projected 
to have a dependable capacity of 5 MW or more 

(viii) A confidential response to this item is included in Attachment 3. 
(ix) The Facility is projected to come online in May 2015. 
(x) Electricity generated by the Facility will be sold to DNCP tmder a power 

purchase agreement. The terms of the power purchase agreement are still 
under negotiation. The service life of the equipment is expected to be thirty 
(30) years. The projected year one annual production will be approximately 

9,750,000 kWhrs with projected annual sales for this facility of $6,591,000.00. 
The Facility will produce renewable energy certificates that are eligible for 
compliance with North Carolina's renewable energy and energy efficiency 
portfolio standard. 

(xi) The Applicant has filed for se1f~certification as a Qualifying Facility (OF) 
under the Federal Energy Regulatory Commission. The Applicant anticipates 
needing a soil and erosion permit from the Department of Environment and 
Natural Resources (NCDENR). The Applicant has not received any federal 
or state permits for the Facility to date. The Applicant will file permits with 
the Commission once they are received. 

Attachments 

Three numbered attachments follow this Application form. All attachments are designated as 
CONFIDENTIAL INFORMATION pursuant to the North Carolina Public Records Act, NC 
Gen. Stat. Section 132-1.2. 



VERIFICATION 

DOWNS FARM SOLAR, LLC 

STATE OF NORTH CAROLINA 
COUNTY OF BUNCOMBE 

a North Carolina limited liability company 

By: FLS Energy, Inc., its sole Member and Manager 

By' ... ~~::,,- -.. ~---.. -- ---_u_ 
I ---.. 

Dale Freudenberger, CEO, FLS Energy, Inc. 

Dale Freudenberger, CEO of FLS Energy, Inc., on behalf of the corporation, which is the sole 
member and manager of Downs Farm Solar, LLC, personally appeared before me this day and, 
being first duly sworn, says that the facts stated in the Application any exhibits, documents, and 
statements thereto attached are true as he believes. 

WITNESS my hand and notarial seal, this 11--day of Na~k( ,2014. 

Signature of Notary Public 

Name of Notary Public (Typed or Printed) 

Commission expiration date 



7/2512014 

'f' Traffic. Bicycling, Terrain, Directiolls 

/r" 
-,--./ ... .@ 

@" 

dIIIi:oi' 

.--'< 

114011 

https:/1Im ,}le.com'maps/@36.357573;-76.9120788,152 

(\"0 \ 1_ .. i 
rrrn~\t\~v'\-1, GoogleMaps 

.. . .... " . ; -

..... ,1'. 
~. 

,~,.' ... ,-, 
;, 

';',-

' .. ~' 

.·Af' 
...... '@' "> 

.; 

-,' 
" 

)-

,': , 

.j," 

",; 

, :: ~ .. :. 

··'~;····l .. · 

.... ~ .. 

J 

' .. /y·fu~;7~· 
,-" 

H~~il: .' ... , 
.i; i,. 

:/ ;'" 

"': :'/ :.:" 

....... -":". ::-' : .~:. 
<·IIiIIIItI, 

i"· ... ·, 
... -",:' ",.,'", 

/ ._< 

'~d;r;E~r/ 

/:.,l· 
':", 

COHF1DENTit ~ 

".' ~ .... 

/>j;;;;;t' 

,>'P~d~~';a~;;®: 
" i : ..... ,/~' 

. :':.~./ 
'. ": '.(~ 

>< 
,.": .' I· .... 

'-'. 

®: ······ek,~·.~·.,i, .. "" 

"~.>.'. 

... 

..•. @? 

'.\:" : 

114271 

...... ;.. 
.. ~ 

" .% 

..•.. ; 

..•.... ~.: 
.. ~ .. '. 
,~., 

'@ 

114211 

CONfiDENTIAL 
~~ "' 

114031 

,,~ ,-., -
" .. , --" "-., 

. .., .. 

@ 
~ .... -.... ' .... -

114001 
~ 

,..,. 
Holly Springs 'w 

BEl ptist Church 'I..; 

... : ..... _-
............ _- .. 

... @' ~ 

M~P data ©2~14 Google 1000 ft 

1/1 

-.-~ .. --. --_._ .. - ---~--~ .. 



~ 
-+-s 
~ 

i 
<:C 

~ZB9'Z99'616 :I0J. 
lOLLZ ::>N 'wellJno 

EOS al!OS 'lS u!ew 'M OOV 
:)1111 A6Ja18 JelOS eUIlOJeJ 

JadOlaAao 

• 
0 
0 
"'C .... 
~ 
t:! 

"" (1) 

::a: ('I') 
0 
I.() 

E 
I 

en .... 
""'" CU I 

u.. I.() 
-,:-

t/) en 
s:::: CD 
~ z 0 -c c.. 

m 
~ 
CO 
a. 
~ o 
CO 
o 

""'" l 
'"'C m 
en o 
a. 
e c.. 

D 

(HZ)"t'<l:'S 
(HZ) "t'tE'. 
(HZ) tt'Ln: 
(HZ) tt'9~'E 
~ 
(HZ) PrL'£ 
~ 

(U O!pn .. qsuoJ 
..lOJ ~ON) ~noAel 
e~!s pesodo..ld 

"0 
'c 
0) 

"Oc 
CO 0 mo 
..em 
I- c m c 
> 0 o 0 
3: I

m2 z.e 

oStSEl6'9L- 'DUOl 
oBSi>UE'9E 'le, 

:IN 'PI<lIJO:l 
SvAMH 

OOlDiI sUMOd t;l)iiJOJa 

$
f:l.1, 

, \ ' 

Z , " t/1 

ts 



CONFIDENTIAL 
ATTACHMENT 3 

The projected cost ofthe facility is $16,483,200.00 



Note: Please complete the form, print It, have it signed, notarized, make 15 copies and send them to the Chief Clerk 
of the Commission. Be sure to print a copy for your records as you cannot save data onlo the form, nor can you file it 
online. Be sure to attach additional information, such as maps, as required. 

Application to Register a Renewable Energy Facility or New Renewable Energy 
Facility Pursuant to Rule R8-66 

(Applicants should consult Rule R8-66 while completing this form in order to ensure 
they provide sufficient information.) 

Facility name: 

Full and correct name of the 
owner of the facility: 

Business address: 

Electronic mailing address: 

Telephone number: 

Owner's agent for purposes of 
this application, if applicable: 

Agent's business address: 

Agent's electronic mailing 
address: 

Agent's telephone number: 

The owner is: Downs Solar, LLC 

If a corporation, state and date of 
n. 

Downs Farm Solar 

Downs Solar, LLC 

130 Roberts Street, Asheville NC 28801 

( ~ ~J, V\.+et:{) 
interconnect@flsenergy.com 

C ~ c"-~ +e.{ ) 

828.350.3993 

CVf J-C\.~(z; ) 

nfa 

nfa 

nfa 

nfa 

Partnership 

State NC Date July -----

1 



If a corporation that is 
incorporated outside of North 
Carolina, is it domesticated in 
North Carolina? 

If a partnership, the name and 
business address of each general 
partner. (Add additfonal sheets if 
necessary. ) 

1. Describe the facility, including 
its technology, and the source of 
its power andJuel(s). Thermal 
facilities should describe how its 
host uses the facility's thermal 
energy output. (Add additional 
sheets if necessary.) 

n/a 

4.99 MW AC Fixed Tilt Photovoltaic System 

Electricity 
2. Whether it produces electricity, 
useful thermal energy, or both. 

3. Nameplate capacity in kW/MW 
(AC) and/or maximum Btu per 
hour for thermal facilities. 

4.99 MWAC 

2 



The location of the facility set 
forth in terms of local highways, 
streets, rivers, streams, or other 
generally known local landmarks. 
Attach a map, such as a county 
road map, with the location 
indicated on the map. 

Site ownership: 

1. Is the site owner other than 
the facility owner? If yes, who is 
the site owner? 

2. What is the facility owner's 
legal interest in the site? 

407 NC Highway 45 South, Cofield, NC in Hertford 

County r L\ J..e-:~~) 
\: f-

Yes. Ellen Downs Barnes and W. Hugh Jones, Jr. 

Downs Farm Solar, LLC ground lease the prolPfrty 
from the land owner. \. IA..fc\Ci:t;c~ 

List the approvals that are required to build and/or operate this facility, and attach copies of 
those that have been obtained. Wind facilities with multiple turbines, where each turbine is 
licensed separately, may -provide copies of approvals for one such turbine but shall add an 
attestation that for all of the turbines 'are available for i . 

1. Federal permits and licenses: 

2. State permits and license$: 

3. Exemptions required for 
construction and operation of the 
faci! 

4. Statement of whether each 
has been obtained or applied for 
(attach copy of those that have 
been obtained with this 
application): 

FERC Form 556. 

NCDENR 

nfa 

FERC Form has been filed and is attached. I ) 

(' Uft~Vc~ 

3 



If the facility has been placed into 
service, on what date did the 
facility begin operating? 

If the facility is not yet operating, 
on what date is the facility 
projected to be placed into 
service? 

If the facility is already operating, 
what is the amount of energy 
produced by the facility, net of 
station use, for the most recent 
12-month or calendar-year 
period? Energy production data 
for a shorter time period is 
acceptable for facilities that have 
not yet operated for a full year. 

What entity does (or will) read the 
facility's energy production 
meter( s) for the purpose of 
issuing renewable energy 
certificates? 

For thermal energy facilities, 
describe the method to be used 
to determine the facility's thermal 
energy production, in STUs, that 
is eligible for REC issuance. 

Does the facility participate in a 
REC tracking system and if so, 
which one? If not, which tracking 
system will the facility participate 
in for the purpose of REC 
issuance? 

n/a 

May 2015 

n/a 

Dominion North Carolina Power 

n/a 

NC-RETS 

4 



If this facility has already been n/a 
the subject of a proceeding or 
submittal before the Commission, 
such as a Report of Proposed 
Construction or a Certificate of 
Public Convenience and 
Necessity, please provide the 
Commission Docket Number, if 
available. 

5 
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The owner of the renewable energy facility shall provide the following attestations, signed 
and notarized: 

4. L{J Yes L_J No 

5. L{J Yes L~J No 

6. I..{J Yes L,_,jNo 

(Signature) 

Dale Freudenberger 

I certify that the facility is in substantial compliance with all 
federal and state laws, regulations, and rules for the protection 
of the environment and conservation of natural resources. 

I certify that the facility satisfies the requirements of 
G.S. 62-133.8(a)(5) or (7) as a: 

I. ____ ,J renewable energy facility, or 
L."I_~J new renewable energy facility, 
and that the facility will be operated as a: 
L.,_»~_J renewable energy facility, or 
I """{",,,j new renewable energy facility. 

I certify that 1) my organization is not simultaneously under 
contract with NC GreenPower to sell our RECs emanating from 
the same electricity production being tracked in NC-RETS; and 
2) any renewable energy certificates (whether or not bundled with 
electric power) sold to an electric power supplier to comply with 
G.S. 62-133.8 have not, and will not, be remarketed or otherwise 
resold for any other purpose, including another renewable energy 
portfolio standard or voluntary purchase of renewable energy 
certificates in North Carolina (such as NC GreenPower) or any 
other state or country, and that the electric power associated with 
th~ certificates will not be offered or sold with any representation 
that the power is bundled with renewable energy certificates. 

I certify that I consent to the auditing of my organization's books 
and records by the Public Staff insofar as those records relate to 
transactions with North Carolina electric power suppliers, and 
agree to provide the Public Staff and the Commission access to 
our books and records, wherever they are located, and to the 
facility. 

I certify that the information provided is true and correct for all years 
that the facility has earned RECs for compliance with G.S. 62-133.8~ 

I certify that I am the owner of the renewable energy facility or 
am duly authorized to act on behalf of the owner for the purpose 
of this filing. 

CEO, fLS En!Ugylnc., Managing PartnefofDovons Farm Solar. \,le 

(Title) 

(Name" Printed or Typed) 
\ \ 11-11 \~ 

(Date) 

6 



VERIFICAllON 

Downs Farm Solar, LLC 

a North Carolina limited liability company 

By: FLS Energy, Inc., its sole Member and Manager 

BY~ --.-.-~ 

Dale Freudenberger, CEO 

STATE OF NORTH CAROLINA 

COUNTY OF BUNCOMBE 

Dale Freudenberger, CEO of FLS Energy, Inc., on behalf of the corporation, being the sole Member and 

Manager of Downs Farm Solar, LLC, personally appeared before me this day and, being first duly sworn, says 

that the facts stated in the foregoing application and any exhibits~ documents, and statements thereto 

attached are true as he believes. 

WITNESS my hand and notarial seal, this 4 day of N OV1.fY\ ~, 2014. 

V~~~~-tM 
Signature of Notary Public 

Name of Notary Public 

Commission Expiration Date 

I 
I 
I, 

I 

I 
! 

i. 
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FEDERAL ENERGY REGULATORY COMMISSION 
WASHINGTON, DC 

OMS Control # 1902-0075 
Expiration 5/3112013 

Form 556 Certification of Qualifying Facility (QF) Status for a Small Power 
Production or Cogeneration Facility 

1 a Full name of applicant (legal entity on whose behalf qualifying facility status Is sought for this facility) 

Downs Farm Solar, LLC 

1 b Applicant street address 
130 Roberts Street 

lc City ld State/province 

Asheville NC 

1 e Postal code 1 f Country (If not United States) 19 Telephone number 

28801 828-350-3993 

1 h Has the instant facility ever previously been certified as a QF? YeslZ! No D 
1i If yes, provide the docket number of the last known QF filing pertaining to this facility: QF14 - 23 - 002 - -- ---
lj Under which certification process is the applicant making this filing? 

I:8J Notice of self-certification 
(see note below) 

o Application for Commission certification (requires filing 
fee; see "Filing Fee" section on page 3} 

Note: a notice of self-certification is a notice by the applicant itself that its facility complies with the requirements for 
QF status. A notice of self-certification does not establish a proceeding, and the Commission does not review a 
notice of self-certification to verify compliance. See the "What to Expect From the Commission After You File" 
section on page 3 for more information. 

lk What type(s) of QF status is the applicant seeking for its facility? (check all that apply) 

IZI Qualifying small power production facility status D Qualifying cogeneration facility status 

11 What is the purpose and expected effective date(s) of this filing? 

D Original certification; facility expected to be installed by and to begin operation on 

I:8J Change(s) to a previously certified facility to be effective on 11/4/14 -
(identify type(s) of change(s) below, and describe change(s) in the Miscellaneous section starting on page 19) 

o Name change and/or other administrative change(s) 

IZI Change in ownership 

o Change{s) affecting plant equipment, fuel use, power production capacity and/or cogeneration thermal output 

D Supplement or correction to a previous filing submitted on 

(describe the supplement or correction in the Miscellaneous section starting on page 19) 

1m If any of the following three statements is true, check the box(es) that describe your situation and complete the form 
to the extent possible, explaining any special circumstances in the Miscellaneous section starting on page 19. 

D The instant facility complies with the Commission's QF requirements by virtue of a waiver of certain regulations 
previously granted by the Commission in an order dated "_____ (specify any other relevant waiver 
orders in the Miscellaneous section starting on page 19) 

o The instant facility would comply with the Commission's QF requirements if a petition for waiver submitted 
concurrently with this application is granted 

The instant facility complies with the Commission's regulations, but has special circumstances, such as the 
D employment of unique or innovative technologies not contemplated by the structure of this form, that make 

the demonstration of compliance via this fbrm difficult or impossible (describe in Mise. section starting on p. 19) 

0 

(I 

., 
0 



FERC Form 556 Page - All Facilities 

2a Name of contact person 2b Telephone number 

Veronika Gunter 828-350-3993 

2c Which of the following describes the contact person's relationship to the applicant? (check one) 

C 
o Applicant (self) o Employee, owner or partner of applicant authorized to represent the applicant 

0 [gj Employee of a company affiliated with the applicant authorized to represent the applicant on this matter 
',p 
CO o Lawyer, consultant or other representative authorized to represent the applicant on this matter 
E 

2d Company or organization name (if applicant is an individuat check here and skip to line 2e) 0 I-

J2 Downs Farm Solar, LLC 
C - ., ..... 2e Street address (if same as Appli,cant, check here and skip to line 3a)[gj 
U 
CO ..... 
C 
0 
U 

2f City 2g State/province 

2h Postal code 21 Country Of not United States) 

3a Facility name 
C Downs Farm 0 
',p 

3b Street address (if a street address does not exist for the facility, check here and skip to line 3c}D CO 
U 
0 407 NCHighway 45 South 

.....J 

'"0 
c 
ro 3c Geographic coordinates: If you indicated that no street address exists for your facility by checking the box in line 3b, 
C then you must specify the latitude and longitude coordinates of the facility in degrees (to three decimal places). Use 
0 the following formula to convert to decimal degrees from degrees, minutes and seconds: decimal degrees = ',p 
ro degrees + (minutes/60) + (seconds/3600). See the "Geographic Coordinates" section on page 4 for help. If you 
u provided a street address for your facility in line 3b, then specifying the geographic coordinates below is optional. \.;:: 

',p o East (+) o North (+) C Longitude degrees Latitude degrees QJ DWestH o South (-) 
'"0 

~ 
3d City (if unincorporated, check here and enter nearest city) 0 3e State/province 

:t: Cofield NC 
'w 

3f County (or check here for independent city) 0 0 CO 3g Country (if not United States) 
w.. 

Hertford 

Identify the electric utilities that are contemplated to transact with the facility. 

V1 
4a Identify utility interconnecting with the facility QJ 

',p Dominion North Carolina Power ,-

',p 
:::> 4b Identify utilities providing wheeling service or check here if none cgj (} 
0'1 
C 
'P 4c Identify utilities purchasing the useful electric power output or check here if none 0 ., 
u 
CO Dominion North Carolina Power V1 
C 
CO 4d Identify utilities providing supplementary power, backup power, maintenance power, and/or interruptible power 0 l-

I- service or check here if none [gj 



FERC Form 556 Page - All Facilities 

Sa Direct ownership as of effective date or operation date: Identify all direct owners of the facility holding at least 10 
percent equity interest. For each identified owner, also (1) indlcate whether that owner is an electric utility, as 
defined in section 3(22) of the Federal Power Act (16 U.s.c. 796(22)), or a holding company, as defined in section 
1262(8) of the pubric Utility Holding Company Act of 2005 (42 U.s.c. 16451 (8)), and (2) for owners which are electric 
utilities or holding companies, provide the percentage of equity interest in the facility held by that owner. If no 
direct owners hold at least 10 percent equity interest in the facility, then provide the required information for the 
two direct owners with the largest equity interest in the facility. 

Electric utility or If Yes, 
holding % equity 

Full legal names of direct owners company Interest 

1 ) Downs Farm Solar, LLC YesD No ~ % 

2) YesD No D % 

3) YesD No D % 

4) YesD No D % 

5) YesD No D % 

6) YesD No D % 

7) YesD No D. % 

8) YesD No D % 
C 
0 9) YesD No D % 
~ 
ro 10) YesD No D % 
"-
<lJ 
0.. D Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed 
0 
'"0 5b Upstream (Le., indirect) ownership as of effective date or operation date: Identify all upstream (Le., indirect) owners 
C of the facility that both {1} hold at least 10 percent equity interest in the facility, and (2) are electric utilities, as 
CU 
0.. defined in section 3(22) of the Federal Power Act (16 U.S.c. 796(22)), or holding companies, as defined in section 
.- 1262(8) of the Public Utility Holding Company Act of 2005 (42 U.s.c. 16451.(8)). Also provide the percentage of .r::. 
VI equity interest In the facility held by such owners. (Note that, because upstream owners may be subsidiaries of one 
"-
<lJ another, total percent equity interest reported may exceed 100 percent.) 
C 10 $ Check here If no such upstream owners exist. ~ 
0 % equity 

Full legal names of electric utility or holding company upstream owners interest 

1 ) % 

2) % 

3) % 

4) % 

5) % 

6) % 

7) % 

8) % 

9) % 

10) % 

o Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed 

5c Identify the facility operator 

Downs Farm Solar, LLC 
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6a Describe the primary energy input: (check one main category and, if applicable, one subcategory) 

o Biomass (specify) 

D landfill gas 

o Manure digester gas 

o Municipal solid waste 

D Sewage digester gas 

D Wood 

[gJ Renewable resources (specify) 

D Hydro power - river 

D Hydro power - tidal 

D Hydro power - wave 

IZI Solar - photovoltaic 

o Solar - thermal 

D Other biomass (describe on page 19) D Wind 

o Waste (specify type below in line 6b) 
D Other renewable resource 

(describe on page 19) 

o Geothermal 

o Fossil fuel (specify) 

o Coal (not waste) 

o Fuel oil/diesel 

o Natural gas (not waste) 

Other fossil fuel 
o (describe on page 19) 

o Other (describe on page 19) 

6b If you specified "waste" as the primary energy input in line 6a, indicate the type of waste fuel used: (check one) 

o Waste fuel listed in 18 C.F.R. § 292.202(b) (specify one ofthe following) 

o Anthracite culm produced prior to July 23, 1985 

o Anthracite refuse that has an average heat content of 6,000 Btu or less per pound and has an average 
ash content of 45 percent or more 

o Bituminous coal refuse that has an average heat content of 9,500 Btu per pound or less and has an 
average ash content of 25 percent or more 

Top or bottom subbltuminous coal produced on Federal lands or on Indian lands that has been 
determined to be waste by the United States Department of the Interior's Bureau of land Management 

D (BlM) or that is located on non-Federal or non-Indian lands outside of BlM's jurisdiction, provided that 
the applicant shows that the latter coal is an extension of that determined by BLM to be waste 

Coal refuse produced on Federal lands or on Indian lands that has been determined to be waste by the 
D BLM or that is located on non- Federal or non-Indian lands outside of BLM's jurisdiction, provided that 

applicant shows that the latter is an extension of that determined by BlM to be waste 

D Lignite produced in association with the production of montan wax and lignite that becomes exposed 
as a result of such a mining operation 

D Gaseous fuels (except natural gas and synthetic gas from coal) (describe on page 19) 

Waste natural gas from gas or oil wells (describe on page 19 how the gas meets the requirements of 18 
o C.F.R. § 2.400 for waste natural gas; include with your filing any materials necessary to demonstrate 

compliance with 18 C.F.R. § 2.400) 

o Materials that a government agency has certified for disposal by combustion (describe on page 19) 

D Heat from exothermic reactions (describe on page 19) D Residual heat (describe on page 19) 

D Used rubber tires o Plastic materials D Refinery off-gas o Petroleum coke 

Other waste energy input that has little or no commercial value and exists in the absence of the qualifying 
o facility industry (describe in the Miscellaneous section starting on page 19; include a discussion of the fuel's 

lack of commercial value and existence in the absence of the qualifying facility industry) 

6c Provide the average energy input, calculated on a calendar year basis, in terms of Btu/h for the following fossil fuel 
energy inputs, and provide the related percentage ofthe total average annual energy input to the facility (18 C.F.R. § 

292.202{j)). For any oil or natural gas fuel, use lower heating value (18 C.F.R. § 292.202(m)). 

Fuel 
Natural gas 

Oil-based fuels 

Coal 

Annual average energy 
input for specified fuel 

o Btu/h 

o Btu/h 

o Btu/h 

Percentage of total 
annual energy input 

0% 

0% 

0% 
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Indicate the maximum gross and maximum net electric power production capacity of the facility at the point(s) of 
delivery by completing the worksheet below. Respond to all items. If any of the parasitic loads and/or losses identified in 
lines 7b through 7e are negligible, enter zero for those lines. 

7a The maximum gross power production capacity at the terminals of the individual generator{s) 
under the most favorable anticipated design conditions 

7b Parasitic station power used at the facility to run equipment which is necessary and integral to 
the power production process (boiler feed pumps, fans/blowers, office or maintenance buildings 
directly related to the operation of the power generating facility, etc.). If this facility Includes non
power production processes (for instance, power consumed by a cogeneration facility's thermal 
host) , do not Include any power consumed by the non-power production activities in your 
reported parasitic station power. 

7c Electrical losses in interconnection transformers 

7d Electrical losses in AC/DC conversion equipment, if any 

7e Other interconnection losses in power lines or facilities (other than transformers and AC/DC 
conversion equipment) between the terminals of the generator(s} and the point of interconnection 
with the utility 

7f Total deductions from gross power production capacity = 7b + 7c + 7d + 7e 

79 Maximum net power production capacity = 7a - 7f 

6,509 kW 

o kW 

80 kW 

o kW 

80 kW 

160.0 kW 

6,349.0 kW 

7h Description of facility and primary components: Describe the facility and its operation. Identify all boilers, heat 
recovery steam generators, prime movers (any mechanical equipment driving an electric generator), electrical 
generators, photovoltaic solar equipment, fuel cell equipment and/or other primary power generation equipment 

. used in the facility. Descriptions of components should include (as applicable) specifications of the nominal 
capacities for mechanical output, electrical output, or steam generation of the identified equipment. For each piece 
of equipment identified, clearly indicate how many pieces of that type of equipment are included in the plant, and 
which components are normally operating or normally in standby mode. Provide a description of how the 
components operate as a system. Applicants for cogeneration facilities do not need to describe operations of 
systems that are clearly depicted on and easily understandable from a cogeneration facility's attached mass and 
heat balance diagram; however, such applicants should provide any necessary description needed to understand 
the sequential operation of the facility depicted in their mass and heat balance diagram. If additional space is 
needed, continue in the Miscellaneous section starting on page 19. 

The 4.99MWac (6;50MWdc) Photovoltaic Generator will be located on approximately 
40 acres of land at 407 NC Highway 45 South, Cofield, North Carolina, in Hertford 
County. The generator will have a security fence and will operate without 
personnel on site. 

The Downs Farm 4.99MWac Solar Photovoltaic Generator system is a ground mounted 
solar facility consisting of approximately 21,660 x 300 Watt Polycrystalline 
solar collectors, mounted upon racking, utilizing 6 x 750 kw inverters, and 
balance of system including high voltage transformers, wiring, combiner boxes and 
disconnects, and PV System remote monitoring. 
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Information Required for Small Power Production Facility 
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If you indicated in line 1 k that you are seeking qualifying small power production facility status for your facility, then you 
must respond to the items on this page. Otherwise, skip page 10. 

Pursuant to 18 C.F.R. § 292.204{a), the power production capacity of any small power production facility, together 
with the power production capacity of any other small power production facilities that use the same energy 
resource, are owned by the same person{s} or its affiliates, and are located at the same site, may not exceed 80 
megawatts. To demonstrate compliance with this size limitation, or to demonstrate that your facility is exempt 
from this size limitation under the Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990 
(Pub. L. 101-575,104 Stat. 2834 (1990) as amended by Pub. L. 102-46, 105 Stat. 249 (1991)), respond to lines 8a 
through 8e below (as applicable). 

8a Identify any facilities with electrical generating equipment located within 1 mile of the electrical generating 
equipment of the instant facility, and for which any of the entities identified in lines Sa or Sb, or their affiliates, holds 
at least a S percent equity interest. 

Check here if no such facilities exist. I8l 
VI Facility location Root docket # Maximum net power 
c: (city or county, state) (if any} Common owner{s) production capacity 0 

'.j:i 1) QF - kW ro 
:~ - - ---
E 2) QF - kW --- ----

...J 
3) QF kW Q) -- ----

.~ o Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed V) 

...c ..... 8b The Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990 (Incentives Act) provides 
'~ exemption from the size limitations in 18 C.F.R. § 292.204(a) for certain facilities that were certified prior to 1995. 

Are you seeking exemption from the size limitations in 18 C.F.R. § 292.204{a) by virtue of the Incentives Act? 

o Yes (continue at line 8c below) rgJ No (skip lines 8c through 8e) 

8e Was the original notice of self-certification or application for Commission certification of the facility filed on or 
before December 31,19947 Yes 0 No 0 
8d Did construction of the facility commence on or before December 31, 19997 Yes 0 No 0 
8e If you answered No in line 8d, indicate whether reasonable diligence was exercised toward the completion of 
the facility, taking into account all factors relevant to construction? Yes 0 No 0 If you answered Yes, provide 
a brief narrative explanation in the Miscellaneous section starting on page 19 of the construction timeline (in 
particular, describe why construction started so long after the facility was certified) and the diligence exercised 
toward completion of the facility. 

VI Pursuant to 18 C.F.R. § 292.204(b), qualifying small power production facilities may use fossil fuels, in minimal ..... 
C amounts, for only the following purposes: ignition; start-up; testing; flame stabilization; control use; alleviation or 
CIJ prevention of unanticipated equipment outages; and alleviation or prevention of emergencies, dir.ectly affecting 
E 
Q) 

the public health, safety, or welfare, which would result from electric power outages. The amount of fossil fuels 
!b- used for these purposes may not exceed 25 percent of the total energy input of the facility during the 12-month ,-
::J period beginning with the date the facility first produces electric energy or any calendar year thereafter. 
0-
Q) 

0::: 9a Certification of compliance with 18 C.F.R. § 292.204(b) with respect to uses of fossil fuel: 
Q) 
Vl C8J Applicant certifies that the facility will use fossil fuels exclusively for the purposes listed above. 

::,) 

9b Certification of compliance with 18 C.F.R. § 292.204{b} with respect to amount of fossil fuel used annually: Q) 
::i 
u.. Applicant certifies that the amount of fossil fuel used at the facility will not, in aggregate, exceed 25 
...c [gJ percent of the total energy input of the facility during the 12-month period beginning with the date the +-' 
'$ facility first produces electric energy or any calendar year thereafter. 

0 

0 
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Information Required for Cogeneration Facility 
If you indicated in line 1 k that you are seeking qualifying cogeneration facility status for your facility, then you must respond 
to the items on pages 11 through 13. Otherwise, skip pages 11 through 13. 

Pursuant to 18 C.F.R. § 292.202{c), a cogeneration facility produces electric energy and forms of useful thermal 
energy (such as heat or steam) used for industrial, commercial, heating, or cooling purposes, through the sequential 
use of energy. Pursuant to 18 C.F.R. § 292.202(5), "sequential use" of energy means the following: (1) for a topping-
cycle cogeneration facility, the use of reject heat from a power production process in sufficient amounts in a 
thermal application or process to conform to the requirements of the operating standard contained in 18 C.F.R. § 

292.205(a); or (2) for a bottoming-cycle cogeneration facility, the use of at least some reject heat from a thermal 
application or process for power production. 

lOa What type(s) of cogeneration technology does the facility represent? (check all that apply) 

o Topping-cycle cogeneration o Bottoming-cycle cogeneration 

lOb To help demonstrate the sequential operation of the cogeneration process, and to support compliance with 
other requirements such as the operating and efficiency standards, include with your filing a mass and heat 
balance diagram depicting average annual operating conditions. This diagram must include certain Items and 
meet certain requirements, as described below. You must check next to the description of each requirement 
below to certify that you have complied with these requirements. 

Check to certify 
compliance with 

indicated requirement Requirement 

Diagram must show orientation within system piping and/or ducts of all prime movers, 
C heat recovery steam generators, boilers, electric generators, and condensers (as 
0 0 ',p applicable), as well as any other primary equipment relevant to the cogeneration 
(0 process. 
lo.... C QJ 0 Any average annual values required to be reported in lines 1 ~b, 12a, 13a, 13b, 13d, 13f, c. ',p 0 QJ ro 14a, 15b, 15d and/or 1Sf must be computed over the anticipated hours of operation. gE 

Diagram must specify all fuel inputs by fuel type and average annual rate in Btu/h. Fuel U ~ 

-~ 0 for supplementary firing should be specified separately and clearly labeled. All 
~ C specifications offuel inputs should use lower heating values. 
OJ -
C 0 Diagram must specify average gross electric output in kW or MW for each generator. 
OJ 

19 
Diagram must specify average mechanical output (that is, any mechanical energy taken 

0 
off of the shaft of the prime movers for purposes not directly related to electric power 
generation) in horsepower, if any. Typically, a cogeneration facility has no mechanical 
output. 

At each point for which working fluid flow conditions are required to be specified (see 
below), such flow condition data must include mass flow rate (in Ib/h or kg/s), 
temperature (in OF, R, °C or K), absolute pressure (in psia or kPa) and enthalpy (in Btu/lb 
or kJ/kg). Exception: For systems where the working fluid is liquid only (no vapor at any 

0 point in the cycle) and where the type of liquid and specific heat of that liquid are clearly 
indicated on the diagram or in the Miscellaneous section starting on page 19, only mass 
flow rate and temperature (not pressure and enthalpy) need be specified. For reference, 
specific heat at standard conditions for pure liquid water is approximately 1.002 Btu/ 
(lb*R) or 4.195 kJ/(kg*K}. 

0 
Diagram must specify working fluid flow conditions at input to and output from each 
steam turbine or other expansion turbine or back-pressure turbine. 

0 
Diagram must specify working fluid flow conditions at delivery to and return from each 
thermal application. 

0 Diagram must specify working fluid flow conditions at make-up water inputs. 

10 
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EPAct 2005 cogeneration facilities: The Energy Poli~y Act of 2005 (EPAct 2005) established a new section 210(n) of 
the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 USC 824a-3(n), with additional requirements for any 
qualifying cogeneration facility that (1) Is seeking to sell electric energy pursuant to section 210 of PURPA and (2) 
was either not a cogeneration facility on August 8/ 2005/ or had not filed a self-certification or application for 
Commission certification of QF status on or before February 1,2006. These requirements were implemented by the 
Commission in 18 C.F.R. § 292.205(d). Complete the lines below, carefully following the instructions, to demonstrate 
whether these additional requirements apply to your cogeneration facility and, if so, whether your facility complies 
with such requirements. 

l1a Was your facility operating as a qualifying cogeneration facility on or before August 8, 2005? YesO NoD 0 
11 b Was the initial filing seeking certification of your facility (whether a notice of self-certification or an application .,A 
for Commission certification) filed on or before February 1, 2006? Yes 0 No 0 . Y 
If the answer to either line 11 a or 11 b is Yes, then continue at line 11 c below. Otherwise, if the answers to both lines 
11 a and 11 b are No, skip to line 11 e below. 

11c With respect to the design and operation of the faCility, have any changes been implemented on or after A 
February 2, 2006 that affect general plant operation, affect use of thermal output, and/or increase net power W 
production capacity from the plant's capacity on February 1,20067 

D Yes (continue at line 11 d below) 

No. Your facility is not subject to the requirements of 18 CF.R. § 292.205(d) atthis time, However, it may be o subject to to these requirements In the future if changes are made to the facility. At such time, the applicant 
would need to recertify the facility to determine eligibility. Skip lines 11 d through 11 j. 

11 d Does the applicant contend that the changes identified in line 11 c are not so significant as to make the facility 
a "new" cogeneration facility that would be subject to the 18 C.F.R. § 292.205(d} cogeneration requirements? 

Yes. Provide in the Miscellaneous section starting on page 19 a description of any relevant changes made to 
o the facility (including the purpose of the changes) and a discussion of why the facility should not be 

considered a "new" cogeneration facility in light of these changes. Skip lines 11 e through 11j. 

No. Applicant stipulates to the fact that it is a "new" cogene~ation facility (for purposes of determining the o applicability of the requirements of 18 CF.R. § 292.205(d)} by virtue of modifications to the facility that were 
initiated on or after February 2, 2006. Continue below at line 11 e. 

11e Will electric energy from the facility be sold pursuant to section 210 of PURPA? 

o Yes. The facility is an EPAct 2005 cogeneration facility. You must demonstrate compliance with 18 C.F.R. § 

292.205(d){2) by continuing at line 1lf below. 

No. Applicant certifies that energy will not be sold pursuant to section 210 of PURPA. Applicant also certifies o its understanding that it must recertify its facility in order to determine compliance with the requirements of 
18 C.F.R, § 292.205(d} before selling energy pursuant to section 210 of PURPA in the future, Skip lines 11f 
through 11J. 

11f Is the net power production capacity of your cogeneration facility, as indicated in line 7g above,less than or I A 
equal to 5,000 kW? I 'VI 

Yes, the net power production capacity is less than or equal to 5,000 kW. 18 C.F.R. § 292.205(d)(4) provides a 
rebuttable presumption that cogeneration facilities of 5,000 kW and smaller capacity comply with the 
requirements for fundamental use of the facility's energy output in 18 C.F.R, § 292.205(d){2). Applicant o certifies its understanding that, should the power production capacity of the facility increase above 5,000 
kW, then the facility must be recertified to (among other things) demonstrate compliance with 18 C.F.R. § 
292.205(d)(2). Skip lines 11 9 through 11j. 

No, the net power production capacity is greater than 5/000 kW, Demonstrate compliance with the 
o requirements for fundamental use of the facility's energy output in 18 C.F.R. § 292.205(d)(2) by continuing on 

the next page at line 11 g. 
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Lines 11 g through 11 k below guide the applicant through the process of demonstrating compliance with the 
requirements for "fundamental use" ofthe facility's energy output. 18 C.F.R. § 292.205(d)(2). Only respond to the 
lines on this page if the instructions on the previous page direct you to do so. Otherwise, skip this page. 

18 C.F.R. § 292.205(d)(2) requires that the electricat thermal, chemical and mechanical output of an EPAct 2005 
cogeneration facility is used fundamentally for industrial, commercial, residential or institutional purposes and is 
not intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic, 
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a 
qualifying facility to Its host facility. If you were directed on the previous page to respond to the items on this page, 
then your facility is an EPAct 2005 cogeneration facility that is subject to this "fundamental use" requirement. 

The Commission's regulations provide a two-pronged approach to demonstrating compliance with the 
reqUirements for fundamental use of the facility's energy output. First, the Commission has established in 18 C.F.R. 
§ 292.205(d)(3) a "fundamental use test" that can be used to demonstrate compliance with 18 C.F.R. § 292.205(d)(2) . 
Under the fundamental use test, a facility is considered to comply with 18 C.F.R. § 292.205(d)(2) if at least 50 percent 
of the facility's total annual energy output (including electrical, thermal, chemical and mechanical energy output) is 
used for industrial, commercial, residential or institutional purposes. 

Second, an applicant for a facility that does not pass the fundamental use test may provide a narrative explanation 
of and support for its contention that the facility nonetheless meets the requirement that the electrical, thermal, 
chemical and mechanical output of an EPAct 2005 cogeneration facility is used fundamentally for industrial, 
commercial, residential or Institutional purposes and is not intended fundamentally for sale to an electric utility, 
taking into account technological, efficiency, economic, and variable thermal energy requirements, as well as state 
laws applicable to sales of electric energy from a qualifying facility to its host facility. 

Complete lines 11 g through 11j below to determine compliance with the fundamental use test in 18 C.F.R. § 
292.205(d)(3). Complete lines 11 g through 11 j even if you do not intend to rely upon the fundamental use test to 
demonstrate compliance with 18 C.F.R. § 292.205(d)(2). 

11 9 Amount of electrical, thermal, chemical and' mechanical energy output (net of internal 
generation plant losses and parasitic loads) expected to be used annually for industrial, 
commercial, residential or institutional purposes and not sold to an electric utility 
11 h Total amount of electrical, thermal, chemical and mechanical energy expected to be 
sold to an electric utility 

11 i Percentage of total annual energy output expected to be used for industrial, 
commercial, residential or institutional purposes and not sold to a utility • 

MWh 

MWh 

== 100 * 11 g 1(11 g + 11 h) , o % 

11j Is the response in line 11 i greater than or equal to 50 percent? 

Yes. Your facility complies with 18 C.F.R. § 292.205(d){2) by virtue of passing the fundamental use test 
provided in 18 C.F.R. § 292.205(d)(3}. Applicant certifies its understanding that, if it is to rely upon passing o the fundamental use test as a basis for complying with 18 C.F.R. § 292.205(d)(2), then the facility must 
comply with the fundamental use test both In the 12-month period beginning with the date the facility first 
produces electric energy, and in all subsequent calendar years .. 

No. Your facility does not pass the fundamental use test. Instead, you must provide in the Miscellaneous 
section starting on page 19 a narratiVe explanation of and support for why your facility meets the 
requirement that the electrical, thermal, chemical and mechanical output of an EPAct 2005 cogeneration 
facility is used fundamentally for industrial, commercial, residential or institutional purposes and is not 
intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic, 
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a 
QF to its host facility. Applicants providing a narratiVe explanation of why their facility should be found to o comply with 18 C.F.R. § 292.205(d}(2) in spite of non-compliance with the fundamental use test may want to 
review paragraphs 47 through 61 of Order No. 671 (accessible from the Commission's QF website at 
www.ferc.gov/QF), which provide discussion of the facts and circumstances that may support their 
explanation. Applicant should also note that the percentage reported above will establish the standard that 
that facility must comply with, both for the 12-month period beginning with the date the facility first 
produces electric energy, and in all subsequent calendar years. See Order No. 671 at paragraph 51. As such, 
the applicant should make sure that it reports appropriate values on lines 11 g and 11 h above to serve as the 
relevant annual standard, taking into account expected variations in production conditions. 
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Information Required for Topping-Cycle Cogeneration Facility 
If you Indicated in line lOa that your facility represents topping-cycle cogeneration technology, then you must respond to 
the items on pages 14 and 15. Otherwise, skip pages 14 and 15. 

The thermal energy output of a topping-cycle cogeneration facility is the net energy made available to an industrial 
or commercial process or used in a heating or cooling application. Pursuant to sections 292.202(c), (d) and (h) of the 
Commission's regulations (18 C.F.R. §§ 292.202(c), (d) and (h)), the thermal energy output of a qualifying topping-
cycle cogeneration facility must be useful. In connection with this requirement, describe the thermal output of the 
topping-cycle cogeneration facility by responding to lines 12a and 12b below. 

12a Identify and describe each thermal host, and specify the annual average rate of thermal output made available 
to each host for each use. For hosts with mUltiple uses of thermal output, provide the data for each use in 
separate rows. 

Average annual rate of 
thermal output 

attributable to use (net of 
Name of entity (thermal host) Thermal host's relationship to facility; heat contained in process 

taking thermal output Thermal host's use of thermal output return or make-up water) 

1} 
Select thermal host's relationship to facility 

Select thermal host's use of thermal output Btu/h 

2) 
Select thermal host's relationship to facility 

(]) Select thermal host's use of thermal output Btu/h 
U 

Select thermal host's relationship to facility >- 3) U 
I Select thermal host's use of thermal output Btu/h 0'14-' 

C :J 
Select thermal host's relationship to facility .- Q.. 4) Q..4-' 

Q..:J Select thermal host's use of thermal output Btu/h 
00 
1---

5) 
Select thermal host's relationship to facility 

I.+- ro 
0 E Select thermal host's use of thermal output Btu/h 
VI !o... 

VI (]) Select thermal host's relationship to facility (]) ...c 6) 
C I-- Select thermal host's use of thermal output Btu/h -:J 

I.+- o Check here and continue in the Miscellaneous section starting on page 191£ additional space is needed (]) 
VI 

:::> 12b Demonstration of usefulness of thermal output: At a minimum, provide a brief description of each use of the 
thermal output identified above. In some cases, this brief description is sufficient to demonstrate usefulness. 
However, if your facility's use of thermal output is not common, and/or if the usefulness of such thermal output is 
not reasonably cleaf, then you must provide additional details as necessary to demonstrate usefulness. Your 
application may be rejected and/or additional information may be required if an insufficient showing of usefulness 
is made. (Exception: If you have previously received a Commission certification approving a specific use of thermal 
output related to the instant facility, then you need only provide a brief description of that use and a reference by 
date and docket number to the order certifying your facility with the indicated use. Such exemption may not be 
used if any change creates a material deviation from the previously authorized use.) if additional space is needed, 
continue in the Miscellaneous section starting on page 19. 

10 
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Applicants for facilities representing topping-cycle technology must demonstrate compliance with the topping- (I 
cycle operating standard and, If applicable, efficiency standard. Section 292.205(a)(1) of the Commission's 
regulations (18 CF.R, § 292.205(a)(1)) establishes the operating standard for topping-cycle cogeneration facilities: 
the useful thermal energy output must be no less than 5 percent of the total energy output. Section 292.20S(a)(2) 
(18 CF.R. § 292.205(a)(2)) e"stablishes the efficiency standard for topping-cycle cogeneration facilities for which 
Installation commenced on or after March 13, 1980: the useful power output of the facility plus one-half the useful 
thermal energy output must (A) be no less than 42.5 percent of the total energy input of natural gas and oil to the 
facility; and (B) if the useful thermal energy output is less than 15 percent of the total energy output of the faCility, 
be no less than 45 percent of the total energy Input of natural gas and oil to the facility. To demonstrate 
compliance with the topping-cycle operating and/or efficiency standards, or to demonstrate that your facility is 
exempt from the efficiency standard based on the date that installation commenced, respond to lines 13a through 
131 below. 

If you Indicated in line lOa that your facility represents both topping-cycle and bottoming-cycle cogeneration 
technology, then respond to lines 13a through 131 below considering only the energy Inputs and outputs 
attributable to the topping-cycle portion of your facility. Your mass and heat balance diagram must make clear 
which mass and energy flow values and system components are for which portion (topping or bottoming) of the 
cogeneration system. 

13a Indicate the annual average rate of useful thermal energy output made available 

'"'0 
to the host(s), net of any heat contained in condensate return or make-up water Btu/h 

e e 13b Indicate the annual average rate of net electrical energy output 
rc 0 kW 
0l'.P 13c Multiply line 13b by 3A 12 to convert from kW to Btu/h (I e~ 

0p :::l 0 Btu/h 
rc U 13d Indicate the annual average rate of mechanical energy output taken directly off 
'- -CIJ rc of the shaft of a prime mover for purposes not directly related to power production 
n. U 

(this value is usually zero) ®-0 CIJ 
(J)2 13e Multiply line 13d by 2,544 to convert from hp to Btu/h (lJ 

- rc 0 Btu/h u> 
13f Indicate the annual average rate of energy input from natural gas and oil G>. 

I U Btu/h 
Ole 139 Topping-cycle operating value"" 1 00 * 13a I (13a +-13c + 13e) e CIJ 

0 '0. :g 0 % 

n.tt: 13h Topping-cycle effiCiency value = 100 * (0.5*13a + 13c + 13e) I 13f 
Ow o % 
I-

13i Compliance with operating standard: Is the operating value shown In line 13g greater than or equal to S%7 

o Yes (complies with operating standard) o No (does not comply with operating standard) 

13j Did installation of the facility in its curr~nt form commence on or after March 13, 1980? 

o Yes. Your facility is subject to the efficiency requirements of 18 CF.R. § 292.20S(a)(2). Demonstrate 
compliance with the efficiency requirement by responding to line 13k or 13" as applicable, below. 

o No, Your facility is exempt from the efficiency standard. Skip lines 13k and 131. 

13k Compliance with efficiency standard (for low operating value); If the operating value shown in line 13g is less 
than 1S%, then indicate below whether the efficiency value shown In line 13h greater than or equal to 45%; 

o Yes (complies with efficiency standard) o No (does not comply with efficiency standard) 

131 Compliance with efficiency standard (for high operating value); If the operating value shown in line 13g is 
greater than or equal to 15%, then indicate below whether the efficiency value shown in line 13h is greater than or 
equal to 425%; 

o Yes (complies with efficiency standard) o No (does not comply with efficiency standard) 
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Information Required for Bottoming-Cycle Cogeneration Facility 
If you indicated in line lOa that your facility represents bottoming-cycle cogeneration technology, then you must respond 
to the items on pages 16 and 17. Otherwise, skip pages 16 and 17. 
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::J 

E 0-..... 
0 ::J ..... 
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The thermal energy output of a bottoming-cycle cogeneration facility is the energy related to the process(es) from 1,0 
which at least some of the reject heat is then used for power production. Pursuant to sections 292.202(c) and (e) of 
the Commission's regulations (18 C.F.R. § 292.202(c) and (e)), the thermal energy output of a qualifying bottoming-
cycle cogeneration facility must be useful. In connection with this requirement, describe the process{es) from which 
at least some of the reject heat is used for power production by responding to lines 14a and 14b below. 

14a Identify and describe each thermal host and each bottoming-cycle cogeneration process engaged in by each 
host. For hosts with multiple bottoming-cycle cogeneration processes, provide the data for each process in 

1) 

2) 

3) 

separate rows. 

Name of entity (thermal host) 
performing the process from 

which at least some of the 
reject heat is used for power 

production 
Thermal host's relationship to facility; 

Thermal host's process type 

Select thermal host's relationship to facility 

Select thermal host's process type 

Select thermal host's relationship to facility 

Select thermal host's process type 

Select thermal host's relationship to facility 

Select thermal host's process type 

Has the energy input to 
the thermal host been 

augmented for purposes 
of increasing power 

production capacity? 
(if Yes, describe on p. 19) 

YesD NoD 

YesD No 0 

YesD No 0 

o Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed 

14b Demonstration of usefuln~ss of thermal output: At a minimum, provide a brief description of each process 
identified above. In some cases, this brief description is ·sufficient to demonstrate usefulness. However, if your 
facility's process is not common, and/or if the usefulness of such thermal output is not reasonably clear, then you 
must provide additional details as necessary to demonstrate usefulness. Your application may be rejected and/or 
additional information may be required if an insufficient showing of usefulness is made. (Exception: If you have 
previously received a Commission certification approving a specific bottoming-cycle process related to the instant 
facility, then you need only provide a brief description of that process and a reference by date and docket number 
to the order certifying your facility with the indicated process. Such exemption may not be used if any material 
changes to the process have been made.) If additional space is needed, continue in the Miscellaneous section 
starting on page 19. 
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Applicants for facilities representing bottoming-cycle technology and for which installation commenced on or after 
March 13, 1990 must demonstrate compliance with the bottoming-cycle efficiency standards. Section 292.205(b) of 
the Commission's regulations (18 C.F.R. § 292.205(b)) establishes the efficiency standard for bottoming-cycle 
cogeneration facilities: the useful power output of the facility must be no less than 45 percent of the energy input 
of natural gas and oil for supplementary firing. To demonstrate compliance with the bottoming-cycle efficiency 
standard (if applicable), or to demonstrate that your facility is exempt from this standard based on the date that 
installation of the facility began, respond to lines 15a through 15h below. 

If you indicated in line 10a that your facility represents both topping-cycle and bottoming-cycle cogeneration 
technology, then respond to lines 15a through 15h below considering only the energy inputs and outputs 
attributable to the bottoming-cycle portion of your facility. Your mass and heat balance diagram must make clear 
which mass and energy flow values and system components are for which portion of the cogeneration system 
(topping or bottoming). 

lSa Did installation of the facility in its current form commence on or after March 13, 19807 

D Yes. Your facility is subject to the efficiency requirement of 18 C.F.R. § 292.205(b). Demonstrate compliance 
with the efficiency requirement by responding to lines 15b through 15h below. 

o No. Your facility is exempt from the efficiency standard. Skip the rest of page 17. 

15b Indicate the annual average rate of net electrical energy output 

15c Multiply line 15b by 3,412 to convert from kW to Btu/h 

15d Indicate the annual average rate of mechanica! energy output taken directly off 
of the shaft of a prime mover for purposes not directly related to power production 
(this value is usually zero) 

15e MUltiply line 15d by 2,544 to convert from hp to Btu/h 

1Sf Indicate the annual average rate of supplementary energy input from natural gas 
.oroil 

159 Bottoming-cycle efficiency valiJe ;::; 100 * (15c + 15e) 115f 

15h Compliance with efficiency standard: Indicate below whether the efficiency value shown in line 15g is greater 
than or equal to 45%: 

o Yes (complies with efficiency standard) o No (does not comply with efficiency standard) 



FERC Form 556 Page - All Facilities 

Certificate of Completeness, Accuracy and Authority 
Applicant must certify compliance with and understanding of filing requirements by checking next to each item below and 
signing at the bottom of this section. Forms with incomplete Certificates of Completeness, Accuracy and Authority will be 
rejected by the Secretary of the Commission. 

Signer identified below certifies the following: (check all items and applicable subitems) 

He or she has read the filing, including any information contained in any attached documents, such as cogeneration 
[8] mass and heat balance diagrams, and any information contained in the Miscellaneous section starting on page 19, and 

knows its contents. 

I:8l He or she has provided all of the required information for certification, and the provided information is true as stated, 
to the best of his or her knowledge and belief. 

[8] He or she possess full power and authority to sign the filing; as required by Rule 2005(a)(3} of the Commission's Rules of 
Practice and Procedure (18 C.F.R. § 385.2005(a}{3)}, he or she is one of the following: (check one) 

o The person on whose behalfthe filing is made 

181 An officer of the corporation, trust, association, or other organized group on behalf of which the filing is made 

o An officer, agent, or employe of the governmental authority, agency, or instrumentality on behalf of which the 
filing is made 

o A representative qualified to practice before the Commission under Rule 2101 of the Commission's Rules of 
Practice and Procedure (18 C.F.R. § 385.2101) and who possesses authority to sign 

[8] He or she has reviewed all automatic calculations and agrees with their results, unless otherwise noted in the 
Miscellaneous section starting on page 19. 

He or she has provided a copy of this Form 556 and all attachments to the utilities with which the facility will 
interconnect and transact (see lines 4a through 4d), as well as to the regulatory authorities of the states In which the 

[8] facility and those utilities reside. See the Required Notice to Public Utilities and State Regulatory Authorities section on 
page 3 for more information. 

Provide your signature, address and signature date below. Rule 2005(c) of the Commission's Rules of Practice and 
Procedure (18 C.F.R. § 385.2005(c)) provides that persons filing their documents electronically may use typed characters 
representing his or her name to sign the filed documents. A person filing this document electronically should sign (by 
typing his or her name) in the space provided below. 

Your Signature 

Dale Freudeberger 

Audit Notes 

Commission Staff Use Only: 

Your address 

130 Roberts Street, Asheville NC 
28801 

Date 

11/21/2014 

o 
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Miscellaneous 
Use this space to provide any information for which there was not sufficient space in the previous sections of the form to 
provide. For each such Item of information clearly identify the line number that the information belongs to. You may also use 
this space to provide any additional information you believe is relevant to the certification of your facility. 

Your response below is not limited to one page. Additional page(s) will automatically be inserted into this form if the 
length of your response exceeds the space on this page. Use as many pages as you require. 

This filing is for re-certification due to a change in owner. Changes to address and 
phone number were made in items 1b, lc, ld, 1e, and 19. Change of contact person was made 
in items 2a, 2b, and 2c. Change in effective date was made in item 11. Change in facility 
address, to reflect the E911 address, was made in item 3b. Minor changes in capacity' were 
made in items 7a, 7f, 7g, and 7h. Also, the docket number is new, as noted in 1i. 
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EXHIBITF 

Exhibit F is the Certificate of Public Convenience and Necessity to be provided by the Operator~ 
or evidence that no such certificate is required under North Carolina law in the form of a repolt 
of proposed construction to the Commission pursuant to Commission Rule 8-65, 





STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. SP-2363, SUB 4 
DOCKET NO. SP-4044, SUB 0 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

DOCKET NO. SP-2363, SUB 4 ) 
) 

In the Matter of ) 
Application of Carolina Solar Energy II, LLC, ) 
for a Certificate of Public Convenience and ) 
Necessity to Construct a 4.99-MW Solar ) 
Array in Hertford County, North Carolina ) 

) 
DOCKET NO. SP-4044, SUB 0 ) 

) 
I n the Matter of ) 

Application of Downs Farm Solar, LLC, to ) 
Transfer Certificate of Public Convenience ) 
and Necessity for a 4.99-MW Solar Array in ) 
Hertford County, North Carolina ) 

ORDER TRANSFERRING 
CERTIFICATE OF PUBLIC 
CONVENIENCE AND 
NECESSITY AND 
REGISTRATION STATEMENT 

BY THE CHAIRMAN: On April 15, 2014, in Docket No. SP-2363, Sub 4, the 
Commission issued a certificate of public convenience and necessity (CPCN), pursuant 
to G.S. 62-110.1 (a) to Carolina Solar Energy II, LLC (Applicant), for construction of a 
4.99-MW solar photovoltaic electric generating facility to be located on Downs Farm on 
NC Highway 45, southeast of Pops Lane, near the town of Cofield, Hertford County, 
North Carolina. In addition, the Commission accepted registration of the facility as a 
new renewable energy facility. 

On August 6,2014, the Applicant and Downs Farm Solar, LLC (Downs Farm), filed 
an application with the Commission in Docket Nos. SP-2363, Sub 4 and SP-4044, Sub 0 
requesting that the Commission transfer the CPCN and registration for the facility to 
Downs Farm. 

Based upon the foregoing and the record in these dockets, the Chairman finds 
good cause to transfer the CPCN and registration for the facility to Downs Farm, issue a 
new CPCN to Downs Farm, cancel the CPCN issued to the Applicant, and close Docket 
No. SP-2363, Sub 4. 



IT IS, THEREFORE, ORDERED as follows: 

1. That the application filed by Carolina Solar Energy II, LLC and Downs 
Farm Solar, LLC to transfer the certificate of public convenience and necessity for 
construction and the registration of a 4.99-MW photovoltaic electric generating facility to 
be located on Downs Farm on NC Highway 45, southeast of Pops Lane, near the town 
of Cofield, Hertford County, North Carolina to Downs Farm Solar, LLC, shall be, and is 
hereby, approved. 

2. That Appendix A shall constitute the amended certificate of public 
convenience and necessity reflecting the transfer of the facility to Downs Farm Solar, 
LLC. 

3. That Downs Farm Solar, LLC shall annually file the information required 
by Commission Rule RS-66 on or before April 1 of each year. 

4. That the CPCN issued to Carolina Solar Energy II, LLC in Docket No. 
SP-2363, Sub 4 for this solar photovoltaic facility shall be, and is hereby, cancelled. 

5. That the Chief Clerk shall close Docket No. SP-2363, Sub 4. 

ISSUED BY ORDER OF THE COMMISSION. 

This the~, day of August, 2014. 

NORTH CAROLINA UTILITIES COMMISSION 

AaiL l.\f\oUN\t 
Gail L. Mount, Chief Clerk 
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STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. SP-4044, SUB 0 

Downs Farm Solar, LLC 
400 W. Main Street, Suite 503 
Durham, North Carolina 27701 

is hereby issued this 

APPENDIX A 

CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY 

PURSUANT TO G.S. 62-110.1 

for a 4.99-MW AC solar photovoltaic electric generating facility 

located on 

Downs Farm on NC Highway 45, southeast of Pops Lane, near the town of Cofield, 
Hertford County, North Carolina, 

subject to all orders, rules, regulations and conditions 
as are now or may hereafter be lawfully made 

by the North Carolina Utilities Commission. 

ISSUED BY ORDER OF THE COMMISSION. 

This the ~day of August, 2014. 

NORTH CAROLINA UTILITIES COMMISSION 

Gail L. Mount, Chief Clerk 





STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. SP-2363, SUB 4 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

In the Matter of 
Application of Carolina Solar Energy II, LLC, ) 
for a Certificate of Public Convenience and ) 
Necessity to Construct a 4.99-MW Solar ) 
Facility in Hertford County, North Carolina ) 

ORDER ISSUING CERTIFICATE 
AND ACCEPTING REGISTRATION 
OF NEW RENEWABLE ENERGY 
FACILITY 

BY THE COMMISSION: On October 18, 2013, Carolina Solar Energy II, LLC 
(Applicant), filed an application seeking a certificate of public convenience and 
necessity pursuant to G.S. 62-110.1 (a) for construction of a 4.99-MWAc solar 
photovoltaic electric generating facility to be located on Downs Farm, southeast of Pops 
Lane on NC 45 near the town of Cofield in Hertford County, North Carolina. The 
Applicant plans to sell the electricity to Dominion North Carolina Power (DNCP). 

Contemporaneously with the application, the Applicant filed a registration 
statement for a new renewable energy facility. The registration statement included 
certified attestations that: (1) the facility is in substantial compliance with all federal and 
state laws, regulations, and rules for the protection of the environment and conservation 
of natural resources; (2) the facility will be operated as a new renewable energy facility; 
(3) the Applicant will not remarket or otherwise resell any renewable energy certificates 
sold to an electric power supplier to comply with G.S. 62-133.8; and (4) the Applicant 
will consent to the auditing of its books and records by the Public Staff insofar as those 
records relate to transactions with North Carolina electric power suppliers. 

On October 28, 2013, the Commission issued an Order Requiring Publication of 
Notice, which required the Applicant to (1) publish notice of the application as required 
by G.S. 62-82(a) and file an affidavit of publication with the Commission, (2) mail a copy 
of the application and notice, no later than the first date that such notice is published, to 
the electric utility to which the Applicant plans to sell and distribute the electricity, and 
(3) file a certificate of service of such mailing to the utility. The Order also specified that 
if a complaint was received within 10 days after the last date of the publication of the 
notice, the Commission would schedule a public hearing to determine whether a 
certificate of public convenience and necessity should be awarded. The Order further 
specified that if the Commission received no complaints within the time specified above 
and if the Commission did not order a hearing upon its own initiative, it would enter an 
order awarding the certificate of public convenience and necessity. 



On December 5, 2013, the State Clearinghouse filed comments. Because of the 
nature of the comments, the cover letter indicated that no further State Clearinghouse 
review action by the Commission was required for compliance with the North Carolina 
Environmental Policy Act. 

On January 3, 2014, the Applicant filed a certificate of service stating that the 
public notice and a copy of the application for a certificate of public convenience and 
necessity were provided to DNCP on January 2, 2014, which was after the first date that 
the notice was published, as Rule RB-64(c)(1) requires. The Public Staff contacted 
DNCP regarding this issue, and DNCP stated that the notice provide by the Applicant to 
the utility was sufficient so that it was not prejudiced, and it agreed to waive its right to 
be served with the application and public notice no later than the first date of publication 
of the newspaper notice. 

On February 20, 2014, the Applicant filed an affidavit of publication stating that 
the publication of notice was completed on January 7, 2014. No complaints have been 
received. 

The Public Staff presented this matter to the Commission at its Regular Staff 
Conference on April 14, 2014. The Public Staff recommended that the Commission 
approve the application, issue the requested certificate of public convenience and 
necessity, and accept the registration statement. 

After careful consideration, the Commission finds good cause to approve the 
application and issue the attached certificate of public convenience and necessity for 
the proposed solar photovoltaic electric generating facility. The Commission further 
finds good cause, based upon the foregoing and the entire record in this proceeding, to 
accept registration of the facility as a new renewable energy facility. The Applicant shall 
annually file the information required by Commission Rule RB-66 on or before April 1 of 
each year and will be required to participate in the NC-RETS REC tracking system 
(http://www.ncrets.org) in order to facilitate the issuance of RECs. 

IT IS, THEREFORE, ORDERED as follows: 

1. That the application filed by Carolina Solar Energy II, LLC, for a certificate 
of public convenience and necessity shall be, and is hereby, approved. 

2. That Appendix A shall constitute the certificate of public convenience and 
necessity issued to Carolina Solar Energy II, LLC, for the 4.99-MWAC solar photovoltaic 
electric generating facility to be located on Downs Farm, southeast of Pops Lane on 
NC 45 near the town of Cofield in Hertford County, North Carolina. 

3. That the registration statement filed by Carolina Solar Energy II, LLC, for 
its solar photovoltaic facility located in Hertford County, North Carolina, as a new 
renewable energy facility shall be, and is hereby, accepted. 
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4. That Carolina Solar Energy II, LLC, shall annually file the information 
required by Commission Rule R8-66 on or before April 1 of each year. 

ISSUED BY ORDER OF THE COMMISSION. 

This the ~day of April, 2014. 

NORTH CAROLINA UTILITIES COMMISSION 

Gail L. Mount, Chief Clerk 

Chairman Edward S. Finley, Jr., and Commissioner Jerry C. Dockham did not 
participate in this decision. 

3 



STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. SP-2363, SUB 4 

Carolina Solar Energy II, LLC 
400 West Main Street, Suite 503 

Durham, NC 27701 

is hereby issued this 

APPENDIX A 

CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY 
PURSUANT TO G.S. 62-110.1 

for a 4.99-MWAc solar photovoltaic electric generating facility 

located 

on Downs Farm, southeast of Pops Lane on NC 45 near the town of Cofield 
in Hertford County, North Carolina, 

subject to all orders, rules, regulations and conditions 
as are now or may hereafter be lawfully made 

by the North Carolina Utilities Commission. 

ISSUED BY ORDER OF THE COMMISSION. 

This the ~ day of April, 2014. 

NORTH CAROLINA UTILITIES COMMISSION 

Gail L. Mount, Chief Clerk 



AGREEMENT FOR THE SALE 
OF ELECTRICAL OUTPUT TO 

VIRGINIA ELECTRIC AND POWER COMPANY 
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THIS AGREEMENT, effective this 11th day of ~ ,20ft, (the "Effective Date") by 
and between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia public service 
company with its principal office in Richmond, Virginia, doing business in Virginia as Dominion 
Virginia Power, and in North Carolina as Dominion North Carolina Power, hereinafter called 
"Dominion North Carolina Power" or "Company", and Everetts Solar, LLC, a North Carolina 
limited liability company, with its principal office in Mooresville, North Carolina, hereinafter 
called "Operator", operator of the Everetts Solar Facility, hereinafter called the "Facility": . 

RECITALS 

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule 
described in this Agreement below as Schedule 19-FP applicable to Qualifying Facilities (or 
"QF" as that term is defined in 18 C.F.R. § 292) which can provide Contracted Capacity (a) up to 
5000 kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating facility 
fueled by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non
animal fOIlDS of biomass, or (c) up to 3000 kW for all other QFs; and 

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such 
a QF to be operated by Operator, 

NOW THEREFORE, in consideration of the mutual covenants and agreements herein 
contained, the parties hereto contract and agree with each other as follows: 

Article 1: Parties' Purchase and Sale Obligations 

Dominion North Carolina Power or its agent, assignee, or successor will purchase from 
Operator all of the electrical output (energy and Contracted Capacity) made available for sale 
from the Facility on an excess sale aJTangement. In addition, Operator has elected to contract 
under the FP Method for determining the Company's avoided cost as described more fully in 
Exhibit C. Operator elects to operate the Facility in the Mode of Operation as specified in 
Section IV.C (Firm Mode of Operation) of Schedule 19-FP. The Facility is located in Dominion 
North Carolina Power's retail service area in Williamston, Martin County, North Carolina. 

Article 2: Term and Commercial Operations Date 

This Agreement shall commence on the Effective Date and shall continue in effect for a 
period of fifteen (15) years from the Commercial Operations Date ("COD"). The COD shall be 
the first date that all of the following conditions have been satisfied: 

a) The Facility has been permanently constructed, 
synchronized with and has delivered electrical output to the 



Dominion North Carolina Power system and such action 
has been witnessed by an authorized Dominion North 
Carolina Power employee; 

b) After completion of item a) above, Dominion North 
Carolina Power has received written notice from Operator 
specifying the Commercial Operations Date and certifying 
that the Facility is ready to begin commercial operations as 
a Qualifying Facility; 

c) Operator and Dominion North Carolina Power (or the PJM 
Interconnection, LLC or other operator of the Dominion 
North Carolina Power transmission system, as applicable) 
have executed an Interconnection Agreement to be 
included herewith as Exhibit A; 

d) Operator has provided to Dominion North Carolina Power 
Qualifying Facility Certification to be included herewith as 
Exhibit E; and 

e) Operator either has received from the North Carolina 
Utilities Commission a Certificate of Public Convenience 
and Necessity or has filed the notice required by G.S. 62-
110.1 (g) and Commission Rule 8-65 and is not legally 
required to obtain such a certificate for the construction and 
operation of the Facility. 
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For contract terms of 10 years or more, this Agreement may be renewed at the option of 
Dominion North Carolina Power on substantially the same terms and conditions and at a rate 
either (1) mutually agreed upon by the parties negotiating in good faith and taking into 
consideration Dominion North Carolina Power's then avoided cost rates and other relevant 
factors or (2) set by arbitration. 

Article 3: Contracted Capacity 

The Facility, consisting of solar panels and five (5) inverters, will have a combined 
nameplate rating of approximately 5,000 kW. The Facility's Contracted Capacity shall be 5,000 
kW net (alternating current or ac). 

Article 4: Attachments 

The following documents are attached hereto and are made a part hereof: 

Exhibit A: Executed Interconnection Agreement (attached for information but not as 
a part of this Agreement) 



Exhibit B: 

Exhibit C: 

Exhibit D: 

Exhibit E: 

Exhibit F: 
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General Terms and Conditions 

Schedule 19-FP, Power Purchases [Tom Cogeneration and Small Power 
Production Qualifying Facilities and applicable to the QF who chooses the 
FP Method (effective March 28, 2014, sometimes referred to as "Schedule 
19-FP" herein) 

Map and related written description identifying the specific location of the 
Facility in the City or County designated in ARTICLE 1 

"Qualifying Facility" Certification (if Facility is less than 1 MW, Owner 
submission that the Facility qualifies as a Qualifying Facility (QF) under 
federal law) 

Certificate of Public Convenience and Necessity or evidence that no such 
certificate was required under North Carolina law in the form of a report 
of proposed construction to the Commission pursuant to Commission Rule 
8-65. 

Article 5: Price 

Payments for all energy and Contracted Capacity purchased hereunder shall be 
detennined by the provisions for payments in Schedule 19-FP included herewith as Exhibit C 
and pursuant to Operator elections within such Schedule 19-FP, if any, as stated in Article 1 
hereof. Payments for all energy and Contracted Capacity purchased hereunder shall be on a 
cents per kilowatt-hour basis. 

If Operator elects the Fim1 Mode of Operation, then for the term of this Agreement 
Operator shall be paid for finn energy, in accordance with Schedule 19 - FP, effective for usage 
on March 28, 2014, the I5-year Fixed Long-Tenn Rate as provided for at Section VI.B of 
Schedule 19-FP. Payments for firm energy will begin on the Commercial Operations Date. All 
energy delivered per hour above the Contracted Capacity up to 105% of the Contracted Capacity 
shall be considered non-finn and be paid for at the applicable non-firm rate pursuant to Section 
V of Schedule I9-FP. No payment shall be made for energy delivered above 105% of the 
Contracted Capacity. All energy delivered prior to the Commercial Operations Date shall be 
considered non-firm and paid at the non-firm energy rate. In all cases, such non-firm energy rates 
will be those in the Schedule I9-FP in effect at the time such energy is delivered. 

If Operator elects the Firm Mode of Operation, specified in Section IV.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified 
in Schedule I9-FP, Section VII. Operator shall not be paid for capacity above the Contracted 
Capacity level in any hour during which the generation exceeds the Contracted Capacity level 
specified in Article 3. 
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Article 6: Reserved 

Article 7: Operator's Pre-COD Obligations 

After execution of this Agreement and until the Commercial Operations Date, Operator 
shall prepare a quarterly status report for Dominion North Carolina Power showing the CUlTent 
progress on completing the project. This status repOli shall be delivered to Dominion North 
Carolina Power on or before the following dates each year, January 15, April 15, July 15, and 
October 15. Such status report shall discuss the progress of the project in a format which is 
acceptable to Dominion North Carolina Power, 

The Facility will be considered to have commenced construction on the first day upon 
which all of the following have occulTed: (1) the issuance by Operator to its construction 
contractor for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of 
major construction equipment and construction faciHties on the Facility site; and (3) the 
commencement of major structural excavation and structural concrete work relating to a major 
component of the Facility such as the power island consistent with having commenced a 
continuous process of construction relating to the Facility. Dominion North Carolina Power 
shall have no obligation to accept a declaration of Commercial Operations prior to May 15, 
2014, The anticipated Commercial Operations Date is December 15,2014. 

Article 8: Default and Early Termination 

Operator and Dominion North Carolina Power agree that any of the following will be a 
material breach by the Operator of this Agreement ancl shall result in Dominion North Carolina 
Power having the right to immediate cancellation, without a cure period, of this Agreement: (i) 
failure to commence construction of the Facility, as defined in Article 7 above, and provide 
Dominion North Carolina Power with written notice thereof by October 31, 2014, (ii) failure to 
achieve Commercial Operations Date within thirty months of February 21, 2014; provided, 
however, an Operator may be allowed additional time to begin deliveries of power to the 
Company if the QF facilities in question are nearly complete at the end of such thirty month 
period and the QF is able to demonstrate that it is making a good faith effort to complete its 
project in a timely manner, (iii) failure to provide two (2) consecutive status reports pursuant to 
Article 7 above, (iv) delivery or supply of electrical output to any entity other than Dominion 
North Carolina Power or its agent, assignee or successor, (v) failure to meet those requirements 
necessary to maintain Qualifying Facility status, (vi) failure at any time to have in effect a valid 
Interconnection Agreement with Dominion North Carolina Power (or its successor as operator of 
the Dominion North Carolina transmission system), (vii) failure to generate and deliver power 
from the Facility to Dominion North Carolina Power for more than 180 consecutive days, at any 
time after the Commercial Operations Date, or (viii) failure to maintain QF certification. In the 
event Operator fails to pelfonn in any way, materially or non-materially, any other obligations 
not specifically listed above, Operator shall be given notice and thirty (30) days to cure sllch 
non-pelfofmance. Notwithstanding any cure period, Dominion North Carolina Power shall not 
be obligated to purchase any energy or Contract Capacity under this Agreement while any such 



Page 5 of 19 

breach remains uncured. If Operator fails to cure its non-performance within thirty (30) days of 
Dominion North Carolina Power's notice, Dominion North Carolina Power shall have the right to 
cancel this Agreement. Operator agrees that if this Agreement is canceled by Dominion North 
Carolina Power for Operator's non-performance prior to the end of the initial term of this 
Agreement, then, Dominion North Carolina Power shall have all rights and remedies available at 
law or in equity. 

Article 9: Representations and Warranties 

Operator represents and warrants that it has the right to operate the Facility in accordance 
with the tenns of this Agreement. Operator further represents and warrants that all permits, 
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the 
Commercial Operations Date and shall be maintained throughout the Tenn of this Agreement. 
Operator shall, provide such documentation and evidence of such right, pem1its, approvals 
and/or licenses as Dominion North Carolina Power may reasonably request, including without 
limitation air permits, leases and/or purchase agreements. 

Article 10: Notices and Payments 

All correspondence and payments concerning this Agreement shall be to the addresses 
below. Either Party may change the address by providing written notice to the other Party. 

OPERATOR: 

Everetts Solar, LLC 
c/o SunEnel'gy, LLC 
192 Raceway Drive 
Mooresville, NC 28117 

DOMINION NORTH CAROLINA POWER: 

Virginia Electric and Power Company 
Power Contracts (3SE) 
5000 Dominion Boulevard 
Glen Allen, Virginia 23060-6711 

Article 11: Integration of Entirety of Agreement 

This Agreement is intended by the Parties as the final expression of their Agreement and 
is intended also as a complete and exclusive statement of the terms of their Agreement with 
respect to the purchase and sale of electrical output generated by the Facility. All prior written or 
oral understandings, offers or other communications of every kind pertaining to this Agreement 
are hereby abrogated and withdrawn. 
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IN WITNESS WHEREOF, the Parties hereto have caused their names to appear below, signed 
by authorized representatives as of the date first shown above. 

EVERETTSSOLAR,LLC 

~-
By: Kenny Habul 

Title: Managing Member 

Date: ,t; / /1 J;Lj 
VIRGINIA ELECTRIC AND POWER COMPANY 

;J 
By: 

Title: !.-______ --'-__ _ 

Date: 
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EXHIBIT A 
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT 

Dominion North Carolina Power's procedures for generator interconnection are available 
through the Internet at the Company's website with draft interconnection agreements for non
FERCjurisdictional generators (as approved by the NCUC included as Attachments 1,2 and 3 
thereto) .. For PERC jurisdictional generators interconnection shall be in accordance with FERC 
and PJM requirements. 

The specific Internet address for these procedures is https:llwww.dom.comJdominion-north
carolina-power/customer-service/rates-and-tariffs/pdf/term24.pdf. The Internet site contains 
links to the Generator Interconnection Procedures along with the Generator Interconnection 
Request FOlli. Once an Interconnection Agreement is executed it will be included herewith as 
part of this Exhibit A. 
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EXHIBIT B 
General Tenns and Conditions 

I - Assignments 

Operator agrees not to assign this Agreement without the prior written consent of 
Dominion North Carolina Power. Dominion North Carolina Power may withhold such consent 
if it determines, in its sole discretion, that such assignment would not be in the best interests of 
Dominion North Carolina Power or its customers. Any attempted assignment that Dominion 
North Carolina Power has not approved in writing shall be null and void and ineffective for all 
purposes. In the event of assignment by Operator, Operator shall pay Company within thirty 
(30) days of the effective date of the assignment an amount equal to the actual costs incurred by 
Company in connection with such assignment up to a maximum amount of $10,000 per 
assignment; provided, however, assignment of this Agreement by Operator in connection with an 
initial financing alTangement which is finalized and for which consent of Company is requested 
within nine months of the Effective Date of this Agreement shall not be subject to the payment 
requirement provided herein. 

II - Indemnity 

Operator shall indemnify and save harmless and, if requested by Dominion North 
Carolina Power, defend Dominion Nort.h Carolina Power, its officers, directors and employees 
from and against any and all losses and claims or demands for damages to real property or 
tangible personal property (including the property of Dominion North Carolina Power) and 
injury or death to persons arising out of, resulting from, or in any manner caused by the presence, 
operation or maintenance of any part of Operator's Facility; provided, however, that nothing 
herein shall be construed as requiring Operator to indemnify Dominion North Carolina Power for 
any injuries, deaths or damages caused by the sole negligence of Dominion North Carolina 
Power. Operator agrees to provide Dominion North Carolina Power written evidence of liability 
insurance coverage, which is specifically and solely for the Facility, prior to the operation of the 
Facility. Operator agrees to have Dominion North Carolina Power named as an additional 
insured, and shall keep such coverage cUlTent throughout the term of this Agreement. 

III - QF Certification 

Operator represents and warrants that its Facility meets the Qualifying Facility 
requirements established as of the Effective Date of this Agreement by the Federal Energy 
Regulatory Commission's lUles (18 Code of Federal Regulations Part 292), and that it will 
continue to meet those requirements necessary to remain a Qualifying Facility throughout the 
term of this Agreement. [Dominion North Carolina Power may require "PERC" QF Certification 
by adding the following: "Operator agrees to obtain, at Operator's expense, a certification as a 
"QF" from the Federal Energy Regulatory Commission, in accordance with 18 C.F.R. § 292.207 
(b)."] Operator agrees to provide copies, at the time of submittal, of all cOlTespondence and 
filings with the Federal Energy Regulatory Commission relating to obtaining certification of the 
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Facility as a "QF". Operator will submit prior to delivery of electrical output from the Facility to 
Dominion North Carolina Power evidence of Qualifying Facility certification. After the 
Commercial Operations Date, if requested by Dominion North Carolina Power prior to March 1 
of any year, Operator agrees to provide July 1 of the same year to Dominion North Carolina 
Power for the preceding year sufficient for Dominion North Carolina Power to determine the 
Operator's continuing compliance with its QP requirements, including but not limited to: 

(a) All infonnation required by PERC Form 556. 

(b) Copy of the Facility's QP Certification and any subsequent revisions or 
amendments, 

(c) Provide a copy of any contract executed with a thermal host. 

Cd) Identification of the amount of each type of fuel used per month and 
average heating value for each type of fuel, which will be used to determine the 
Total Energy Input. These values should be verifiable by auditing supporting 
documentation. 

(e) Identification of each of the QF's useful thermal output(s) for each month, 
including temperature, pressure, amount of thennal output delivered, temperature 
and amount of condensate returned (if applicable) and the conversion to Btus. 
These values should be verifiable by auditing supporting documentation. 

(D Identification of the QF's useful power output for each month. These 
values should be verifiable by auditing supporting documentation. 

(g) Provide drawings, heat balance diagrams and a sufficiently detailed 
narrative describing the delivery of useful thermal output including the location, 
description, and calibration data for all metering equipment used for QF 
calculations. 

(h) Provide any other information which the QF believes will facilitate 
Dominion North Carolina Power's monitoring of the QF requirements. 

0) Dominion North Carolina Power may request additional information, as 
needed, to monitor the QF requirements. 

IV - Consequential Damages 

In no event shall either Party be liable to the other for any special,. indirect, incidental or 
consequential damages whatsoever, except that the foregoing shall not apply to any promises of 
indemnity or obligations to reimburse the Parties expressly set forth in this Agreement. 

V - Amendments, Waivers, Severability and Headings 
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This Agreement, including the appendices thereto, can be amended only by agreement 
between the Parties in writing. The failure of either Party to insist in anyone or more instances 
upon strict peliormance of any provisions of this Agreement, or to take advantage of any of its 
rights hereunder, shaH not be construed as a waiver of any such provisions or the relinquishment 
of any such right or any other right hereunder. In the event any provision of this Agreement, or 
any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the 
obligations of the Parties shall be deemed to be reduced only as much as may be required to 
remove the impediment. The headings contained in this Agreement are used solely for 
convenience and do not constitute a part of the Agreement between the Parties hereto, nor should 
they be used to aid in any manner in the construction of this Agreement. 

VI - Compliance with Laws 

Operator covenants that it shall comply with all applicable provisions of Executive Order 
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietnam 
Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations 
set fOl1h in 41 C.F.R. §§ 60.1,60-250, and 60-741 and the applicable provisions relating to the 
utilization of small minority business concerns as set f01ih in 15 U.S .C. § 637, as amended. 
Operator agrees that the equal 0PPOliunity clause set forth in 41 C.F.R. § 60-1.4 and the equal 
opportunity clauses set forth in 41 C.F.R. § 250.5 and 41 C.P.R. 60-§741.5 and the clauses 
relating to the utilization of small and minority business concerns set forth in 15 U.S.C. § 
637(d)(3) and 48 C.F.R. § 52-219.9 are hereby incorporated by reference and made a part of this 
Agreement. If this Agreement has a value of more than $500,000, Operator shall adopt and 
comply with a small business and smaI1 disadvantaged business subcontracting plan which shan 
conform to the requirements set forth in 15 U.S.C. § 637(d)(6). The provisions of this section 
shall apply to Operator only to the extent that: 

(a) such provisions are required of Operator under existing law, 

(b) Operator is not otherwise exempt from said provisions and 

(c) Compliance with said provisions is consistent with and not violative of 42 
U.S.C. § 2000 et seq., 42 U.S.C. § 1981 et seq., or other acts of Congress. 

VII " Interconnection and Operation 

Operator shall be responsible for the design, installation, and operation of its Facility. 
Operator shall be responsible for obtaining an Interconnection Agreement. Interconnection 
guidelines and agreement requirements are set forth in Exhibit A of this Agreement. 

Operator shall: (a) maintain the Facility and the Interconnection Facilities on Operator's 
side of the Interconnection Point, except Dominion North Carolina Power-owned 
Interconnection Facilities, in conformance with all applicable laws and regulations and in 
accordance with operating procedures; (b) obtain any governmental authorizations and permits 
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required for the construction and operation thereof and keep alI such permits and authorizations 
current and in effect; and (c) manage the Facility in a safe and prudent manner. If at any time 
Operator does not hold such authorizations and pennits, Dominion North Carolina Power may 
refuse to accept deli veri es of power hereunder. 

Dominion North Carolina Power may enter Operator's premises (a) to inspect Operator's 
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and 
(c) to disconnect, without notice, the Facility if, in Dominion North Carolina Power's opinion, a 
hazardous condition exists and such immediate action is necessary to protect persons, or 
Dominion North Carolina Power facilities or other customers' facilities from damage or 
interference caused by Operator's Facility or lack of properly operating protective devices. 
Dominion North Carolina Power will endeavor to notify Operator as quickly as practicable if 
disconnection occurs as provided in (c) above. Any inspection of Operator's protective devices 
shall not impose on Dominion North Carolina Power any liabilities with respect to the operation, 
safety or maintenance of such devices. 

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's 
system prior to (a) an inspection of the installed Interconnection Facilities by an authorized 
Dominion North Carolina Power representative and (b) receiving written authorization from an 
authorized Dominion North Carolina Power representative to begin parallel operation. 

VIII - Metering 

Dominion North Carolina Power will meter all electrical output delivered from the 
Facility on the high voltage side of the step up transformer. 

Operator agrees to pay an administrative charge to Dominion North Carolina Power to 
reflect all reasonable costs incurred by Dominion North Carolina Power for meter reading and 
billing, also referred to as metering charges. The monthly meter reading and billing charge shall 
change from time to time when the NCUC approves a different charge in Schedule 19-FP. 

In addition, Operator agrees to pay any fees required to provide and maintain leased 
telephone lines required for meter reading by Dominion North Carolina Power. 

IX - Billing and Payment 

Dominion North Carolina Power shall read the meter in accordance with its normal meter 
reading schedule. Within twenty-eight (28) days thereafter, Dominion North Carolina Power 
shall send Operator payment for energy and Contracted Capacity delivered. At Dominion North 
Carolina Power's option, (i) Dominion North Carolina Power may make such payments net of 
the monthly meteJing charges, Interconnection Facilities charges, and charges for sales of 
electricity to the Operator, or (it) Dominion North Carolina Power may invoice Operator for such 
charges separately. Payment by Dominion North Carolina Power shall include verification 
showing the billing month's ending meter reading, on-peak and off-peak kWh, and the amount 
paid. If in any month the monthly metering and InteJ:connection Facilities charges are in excess 
of any payments due Operator, Dominion North Carolina Power shall bill Operator for the 
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difference and Operator shall make SLlch payment within 28 days of the invoice date. Failure by 
Operator to make such payments may result in disconnection of the Facility. In no event shall 
such disconnection relieve Operator of its obligation to pay monthly metering charges and 
Interconnection Facilities charges under this Agreement. 

In the event that any data required for billing purposes hereunder are unavailable when 
required for such billing, the unavailable data shall be estimated by Dominion North Carolina 
Power, based upon historical data. Such billing shall be subject to any required adjustment in a 
subsequent billing month. 

Operator agrees that Dominion North Carolina Power shall be entitled to withhold 
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North 
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other 
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales 
of electricity by Dominion North Carolina Power to Operator, metering charges and 
Interconnection Facilities charges. 

In no event shall Dominion North Carolina, Power be liable to Operator for any 
Contracted Capacity payments in excess of the amounts contracted for herein, regardless of the 
ultimate length of this Agreement or revisions to Schedule 19-FP or successor schedules. 
Operator hereby agrees to accept the Contracted Capacity payments as set forth herein as its sole 
and complete compensation for delivery of Contracted Capacity to Dominion North Carolina 
Power, 

x - Force Majeure 

Neither Party shall be considered in default under this Agreement or responsible to the 
other Party in tort, strict liability, contract or other legal theory for damages of any description 
for any interruption or failure of service or deficiency in the quality or quantity of service or any 
other failure to pelform any of its obligations hereunder to the extent such failure occurs without 
fault or' negligence on the part of that Party and is caused by factors beyond that Party's 
reasonable control, which by the exercise of reasonable diligence that PaJty is unable to prevent, 
avoid, mitigate or overcome, including without limitation stonn, flood, lightning, earthquake, 
explosion, equipment failure, civil disturbance, labor dispute, act of God or public enemy, action 
or inaction of a court or public authority, fire. sabotage, war, explosion, curtailments, 
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause 
of simjJar nature beyond the reasonable control of that Party (any such event, 'IForce Mqieure ll

). 

Solely economic hardship of either Party shall not constitute Force Majeure under this 
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement 
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation 
of the Parties to comply with the terms of Article IX of this Exhibit B relating to timely 
payments. 
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Each Party shall have the obligation to operate in accordance with Good Utility Practice 
(as defined below) at all times and to use due diligence to overcome and remove any cause of 
failure to perform. 

If a Party relies on the occurrence of an event of Force Majeure described above as a 
basis for being excused from performance of its obligations under this Agreement, then the Patty 
relying on the Force Majeure event shall: 

a) Provide within forty-eight (48) hours written notice of such Force Majeure event 
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the 
probable impact on the performance of its obligations hereunder; , 

b) Exercise all reasonable effOlts to continue to perfOlm its obligations under this' 
Agreement; 

c) Expeditiously take action to correct or cure the Force Majeure event excusing 
perfoDnance; provided, however, that settlement of strikes or other labor disputes will be 
completely within the sole discretion of the Patty affected by such strike 01' labor dispute; 

d) Exercise all reasonable efforts to mitigate or limit damages to the other Patty; ancl 

e) Provide prompt notice to the other Party of the cessation of the Force Majeure 
event giving rise to its excuse from perfoDnance. All perfonnance obligations hereunder shall be 
extended by a period equal to the telm of the resultant delay. 

If a Party responding to a Force Majeure event has the ability to obtain, for additional 
expenditures, expedited material deliveries or labor production which would allow a response to 
the event in a manner that is above and beyond Good Utility Practice, and such a response could 
shorten the duration of the Force Majeure event, the Party responding to the event may, at its 
discretion, present the other Party with the option of funding the expenditures for expediting 
material deliveries or labor production in an effort to recluce the duration of the event and 
economic hardship. Each such opportunity will be negotiated on a case-by-case basis by the 
Parties. 

For purposes of this Agreement, "Good Utility Practice" shall mean any of the applicable 
practices, methods, standards, guides or acts: required by any governmental authority, regional or 
national reliability council, or national trade organization, including NERC, SERC, or the 
successor of any of them, as they may be amended from time to time whether or not the Party 
whose conduct is at issue is a member thereof; otherwise engaged in or approved by a significant 
portion of the electric utility industry during the relevant time period which in the exercise of 
reasonable judgment in light of the facts known 01' that should have been known at the time a 
decision was made, could have been expected to accomplish the desired result in a manner 
consistent with law, regulation, good business practices, generation, transmission and 
distIibution reliability, safety, environmental protection, economy and expediency. Good Utility 
Practice is intended to be acceptable practices, methods, or acts generally accepted in the region, 
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or any other acts or practices as are reasonably necessary to maintain the reliability of the 
Transmission System (as defined in the Interconnection Agreement), or of the Facility, and is not 
intended to be limited to the optimum practices, methods, or acts to the exclusion of all others. 
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EXHIBIT C 

Exhibit C is a copy of Schedule 19-FP, 



Virginia Electric and ,Power Company 

Schedule 19 • FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALlFYING FACILITIES 

1. APPLICABILITY AND A V AILABILITY 

Exhibit DNCP-4 

This schedule is applicable to any qualifying Cogenerator or Small Power Producer 
(QUalifying Facl11ty) which desires to deliver all of its net electrical output to the 
Company, and which has either (1) generating facilities designated as new capacity as 
defined by 18 C.P.R. 292,304(b)(1 ), or (2) hydroelectric generating facilities that meet. 
the criteria of being owned or operated by a small power producer as defined in G,S. 62-
3(27a) and enters into an agreement for the sale of net electrical outpuLtO the· Company 
(Agreement). . 

Where the Qualifying FaciUty (QF) elects to be compensated for' firm. deliveries in 
accordance with this schedule, the amount of capacity under contract and the initial tetro' 
of contract shall be limited as follows: 

. . 
A. Where the QF operates hydroelectric generating facilities that meet the criteria of 

being owned or operated by a small power producer as defined in G.S. 62-3(27a), 
or where the QP operates non-hydroelectric QFs fueled. by trash or methane 
derived from landfills, hog waste, poultry waste, solar, wind, and non-animal 
forms of biomass, the amo);lrit of capacity subject to compensation shall be no 
greater than 5,000 kW, anq the amount of energy purchased during a given hour 
at r~tes applicable t6 firm deliveries shall be no greater than 5,000 kWh, The 
initial term of contract· for such a QF shall be for a period of 5, to, or 15 years, at 
the option of the QF. 

B. Where the QF is not defined under Paragraph LA., the amount of capacity SUbject 
to compensation shall be no greater than 3,000 kW. and the amount of energy 
purchased during a given hour at rates applicable to firm deliveries shall be no 
greater than 3,000 kWh. The initial term of contract for such a QF shall be for a 
period of 5 years. 

Filed 11-01-12 
Electric-North Carolina 

Docket No. E-lOO, Sub 136 

For Usage On and After 01-01-13. 



Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATlON AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

I. APPLICABILITY AND A V AILABILITY (Continued) 

Exhibit DNCP-4 

Where the QP elects to be compensated for firm or non-finn deliveries in accordance 
with this schedule, the QF must enter into a contract and begin deliveries to the Company 
no earlier than January 1,2013 and no later than December 31,2014. Where the QF 
elects an initial contract term of 10 or more years, such contract may 'be renewed for' 
subsequent term(s), at the Company's option, based on sUbstantially the same tennsand 
'provisions and at a rate either Q) mutually agreed upon by the parties negotiating in good 
faith and taking l,nto considenl.tj~n the Company's then avoided cost fates and other 
relevant factors or (2) set by arbitration .. 

This schedule is not applicable to a'QF owned by a developer, or affHiate of a developer, 
who sells power to the Company from another facility located within one-half rriile 
unless: 1) each facility provides thermal energy to different, un~ffiliated hosts, or 2) each 
facility provides thermal energy to the same host, 'and the host has ,multiple operations 
with distinctly different or separat!!, thermal needs, or 3) each facility utilizes a renewable 
resource which may be subject to geographic siting limitations, such as hydroelectric, 
solar, or, wind power facilities. 

n, MONTHLY BILLING TO THE QF 

All sales to the 'QF will be in accordance with any applicable filed rate schedule. In 
addition, where the QF contracts for sales to the Company, the QF will be billed a 
monthly charge equal to one of the follo~ing to cover the cost of meter reading and 
p~~q: . 

Metering required 
One non~time~diffe[entiated meter 
One time~differentiated meter 
Two time~differentlated meters: 

Filed 11·01~12 
Electric-North Carolina 

Docket No. B-1 00, Sub t36 

Charge 
$17.24. 
$35.55. 
$41.16 

For Usage On and After Ol"()1-13. 



Exhibit DNCp·4 
Virginia Electric and Power Company 

Schedule 19" FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

, . 
m. DEFINITION OF ON~ AND OFF·PEAK HOURS' 

A. On-Peak Hours 

j ••••• 

, .. 

Summer 

(i) For the periods beginning at 12:00 midnight March 31 and endIng at 
12;00 midnight Septem.ber 30: 

(ii) 

The on-peak hours are defined as the hours between 1,0;00 am and 10:00 ' 
pm,. Monday through Friday, excluding holidays considered as off-peak., 

For the periods beginning at 12;00 midnight September 30 and ending at 
12:00 midnight Mar<;:h 31: 

The on-peak hours are defined as those hours between 6:00 am and 1:00 
pm., plus 4:00 p.m. through 9;00 p,m .. Monday thr6'ugh Friday, excluding 
holidays considered as off-peak., 

B, Off-Peak Hours! 

The off-peak. hours in any month are defined as all hours not specified above as 
on·peak hours. All hours for the following holidays wlll be cOlls,idered as off
peale New Year's Day, Good Friday, Memorial Day, Independence Day, Labor 
Day, Thanksgiving Day, the day after Thanksgiving. and Christmas Day, When 
one of the above holidays falls on, a S'aturday, the Friday before the holiday will 
be. considered off~peak.i when the holiday falls on a Sunday, the following 
Monday will be considered off.peak. 

Filed 11-01-12 
Electric-North. Carolina 

FOl' Usage On and After 01-01-13. 

Docket No, 8·100, Sub 136 

.... 



Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITlES 

(Continued.) 

Exhibit DNCP~4 

IV. CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION 

The QF shall designate under contract its Mode of Operation from the following options, 
each of wh~ch determines the Company's method of payment. 

A. The QF may contract for the delivery of energy to the Company without 
reimbursement, designated as the Non-reimbursement Mode of Operation; or, 

B. The QF may contract for the delivery of non-firm energy to the Company (n'o 
payment for capacity). This option inclu'des QFs that elect to contract to deliver 
non-firm energy to the Company on an. as-available basis. .Where the QF's 
generation facilities have an aggregate nameplate rating of 100 kW O'r less the QF 

.. may designate tJ'le Non-finn. Non-time-differentiated Mode of Operation. 
Regardless of nameplate rating the QF may designate the Non-firm, Tlme-

.' . .differentiated Mode of Operation. 

C. The QF may contract for the delivery of firm energy anll capacity to the 
Company. The level of capacity which the .QF contracts to sell to the Company 
shall not exceed 5,000 kW, where the QF is defined under Paragraph LA., or 
3,000 kW otherwise. This capacity level, in kW, shall be referred to as the 
Contracted Capacity. When the QF elects to sell finn energy and capacity, the QF 
shall designate the Firm Mode of Operation. ' :. 

V. PA YMBNT FOR COMPANY PURCHASES OF NON-FIRM ENERGY . 

. The QF may contract to receive payment for energy at rates to be determined with each 
revision of this schedule. These rates wi'll be based upon the QF's Mode of Operation as 
'deScribed below. There are no capacity payments for the QFs that contract for non-finn 
energy. 

A,.' Non-reimbursement Mod~,of Operation. Where the QF designates the Non
Reimbursement Mode of Operation, no payment will be made fOT energy 
delivered. 

Filed 11-01-12 
Electric-North Carolina 

..' . 

Docket No. ~·LOO, Sub 136 

For Usage On and After 01-01-13. 



Virginia Electric and Power Company 

Schedule 19 ~ FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALlFYlNG FACILITIES 

(Continued) 

Exhibit DNCP-4 

V. PAYMENT FOR COMPANY PURCHASES OF NON-FlRM ENERGY (continued)' 

B. Non-time-differentiated Mode of Operation. Where the QF's generation facilities 
have an aggregate nameplate rating of 100 kW or less and the QF designates the 
Non-Firm, Non-time-diffel'entiated Mode of Operation, the following rates in 
cents per kWh"are applicable: 

3.843 

C. Time-differentiated Mode of Operation.' Where the QF desigI.lates t\te Time
differentiated Mode of Operation, the following On- and Off-peak rates in cents per kWh 
are applicable: 

On-peak 
Off~peak 

4.541, 
3,455 . 

. " 

All energy purchase rates will be further increased by 3.0% to account for line losses 
avoided by the Company, except that upon the ~ffective date of any Schedule 19'that is 
subsequently. amended and, approved by the COmrn1ssion, the line loss percentage applied 
shall be the percent'age stated in the then-current Schedule 19. In lieu ?f 3.0% or the line 
,loss percentage stated in the then-current Schedule 19, the QF may request that a site 
specific line loss percentage be determined' with the QF bearing the cost of the study 
required. 

'I., "'" 

, , .... 

Filed 11-01-12 
Electric-North Carolina 

.' 

For Usage On and After 01:01-13. 

Docket No. E-~OO, Sub 136 



Virginia Electric and Power Company 
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POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

VI. PA YMBNT FOR COMPANY PURCHASES OF FIRM ENERGY 

Exhibit DNCP-4 

QFs designating the Firm Mode of .Operation will be eligible to receive purchase 
payments for the delivery of finn energy by the QF to the Company. The QF may 
contract to receive payments for firm energy based on A. or B., below. Contract terms 
for 10 or 15 years are available only where the QF is defined under Paragraph LA. 

A. The QF may contract to receive payment for firm time-differentiated energy at , 
rates to be determined with each revision of this schedule. These rates in cents 
per kWh, which reflect the Compnny's estimated avoided energy cost for delivery 
of fi~ energy during 2013 or 2014, are as follows:. 

On-peak. 4.541 
Off-peak 3.455 .. 

B. The.QF may contract to receive energy purchase payments for the delivery of 
, : f~m energy based upon long-term fixed prices, as shown below in clints 'per kWh: 

On-Peak (¢/kWh) 
Off· Peak (¢fkWh) 

~ 
5.055 
3.964 

Energy l>rices 

• J{) .. ¥ear 
. 5.5,26 

4.388 

J5-Year 
5.813 
4.661 

:. : 

Any·energy delivered above 100% up to 105% of QF's Contracted Capacity. in any hour 
will b'e purchased at the then applicable non·firm energy rates under. Schedule 19-FP. 
There will be no reimbursement for any energy delivered above 105% of QFts 
Contracted Capacity. ' . 

. . 
All energy purchase rates will be further increased by 3.0% to account for iine losses 
avoided by the Company, except upon the effective date of any Schedule 19 that is 
subsequently amended and approved by the Commission, the line loss percentage applied 
shall be tbe percentage stated in the then-current Schedule 19, In lieu of 3.0% or the line 
loss percentage stated in the then-current Schedule 19, the QF may request that a site 
specific line loss percentage be determined with the QF bearing the cost of the study 
requi~d. . 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

Exhibit DNCP-4 

COGENERA nON AND SMALL POWER PRODUCTION 
QUALlFYING FACILITlES 

(Continued) 

VII. PA YMENT FOR COMPANY PURCHASES OF CAPACITY 

Company purchases of capacity are applicable only where the QF elects the Firm Mode 
of Operation. Capacity payments are applicable during on-peak hours only. Such QFs 
shall receive capacity purchase paYlJ.1ents based on the applicable levelized capacity 
purchase price below, in cents per kWh, corresponding to the contract length in years. 
Contract terms for 10 'or 15 years are available only where the QF is defined under' 
Paragraph I.A. 

For hydroelec~c facilities with no storage capability and no other type of generation: 

Capacity Price 

5-Year ... lO-Year 15~Year 

On-Peak kWh (¢/k,Wh) Summer 5.895 . 6.095 6.263 
On-Pell~'kWh (¢/kWh) Non-summer 3.930 4.063 4.175 

Por all other facilities: 

Callacity Price 

5~Year lO-Year IS-Year 
'. 

On-Peak l:<,Wh (¢/kWh) Summer 3.537 . 3.657 3.758, 

On-Peal< kWh (¢IkWh) Non-summer 2.358 2.438 2.505 

Payments will be made to the QF by applying the appropriate levelized capacity purchase 
price above to all kWh delivered to the Company during each on~peak hour, up to the 
100% of the Contracted Capacity in such hour. There will be no compensation for capacity 
in excess of the QF's Contracted Capacity In an hour. This capacity price will be in 
accordance with the length of rate term for capacity sales so established ill the contract . 

Filed 11-01 ~12 . 
Electric~North Carolina 

Docket No. E-I00, Sub 136 

. . 

,,' 

For Usage On and After 01-01~13. 



Exhibit DNCP-4 
Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACll...ITIES 

(Continued) 

vrn. PROVrSrONS FOR COMPANY PURCHASE OF THE QF GENERATION 

A. The QF shall own and be fully responsible for the costs and performance of the 
QF's; , 

I. Gellerating facility in accordance' with all applicable laws and 
gov~mmental agencies having jurisdiction; 

2. Control and protective devices as required by the Company on the QF's 
side of the meter. 

B. The sale of power to the Company by a QF at avoided cost rates pursuant to this 
. Schedule 19-DRR does not convey ownership. to the Company of the·renewable 

energy credits or green tags associated with toe QF facility. 

C. : Upon request by the Company,' the Cogenerator or Small Power Prod,ucer must 
demonstrate that the facility is a Qualifying Facility as defmed by PURP A. ; 

D. . 'Interconnection procedures for the QF's generation interconnection are provided 
throug~ the Internet at the Company' .. s. website; 
http://www.dom.comldominion-nor.th-carolina-power/customer-service/rates~and-
twi ffs/pdflterm24. p.c\ f . ., 

" 

IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER 
'. , 

The prOVisions of this schedule, including th~·rates for purchase of energy and 'Contracted 
Gapacity by the Company, are subject to modification at any time in the mannYf. 
prescribed by law, and when so modified, shall supersede the rates and provisions hereof. 
However, payments to QFs with contracts for a specified term at payments established at 
the time the obligation is incurred shall remain at the payment levels established in their 
contract" w'ith the exception of the Hoe loss percentage applied which shall be the 
percentage stated in the then-current Schedule 19. 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

Exhibit DNCP-4 

IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER (continued) 

If the QF terminates its contract to provide Contracted Capacity and energy to the 
Company prior to the expiration of the contract term, the QF sbalJ, in addition to other 
liabilities, be liable to the Company for excess capacity and energy payments. Sucb 
excess payments will be calculated by taking the difference between (1) the total capacity 
and energy payments already made by the Company to the QF and (2) capacity and 
energy payments calculated based on the levelized capacity and energy purchase price' 
found in Paragraph VI and VII corresponding to the highest term option completed by the 
QF. These excess payments shall also include interest, from the time such excess 
paymen4 were made, compounded annually at the rate equal to the Company's most 
current issue of long-term debt at the time of t!:te contract's effective date. 

X. TERM OF CONTRACT 
., , 

The term of contract shall be such as may b~ mutually agreed' upon but for not Jess than 
one year. 
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EXHIBIT D 

Exhibit D is a map and written description identifying the specific location of the Facility and is 
provided by the Operator. 
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EXHIBITE 

Exhibit E is the "Qualifying Facility" Certification to be provided by the Operator. 

OR 

If Facility is less than IMW, Owner may submit the following statement as Exhibit E that th.e 
Facility qualifies as a Qualifying Facility (QF) under federal law. 

Federal law exempts small power production or cogeneration facilities with net power 
production capacities of 1 MW or less from certain certification requirements in order to qualify 
as a qualifying facility ("QF" or "Qualifying Facility"). Therefore, [OF Name Here] submits the 
Facility is exempt from the certification requirements, but submits that the Facility qualifies as a 

Qualifying Facility under federal law set forth in the Public Utility Regulatory Policies Act of 
1978 ("PURPA") (codified at 16 U.S.C. § 824a-3). 

Name 

Title 
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EXHIBIT F 

Exhibit F is the Certificate of Public Convenience and Necessity to be provided by the Operator! 
or evidence that no such certificate is required under North Carolina law in the form of a report 

of proposed construction to the Commission pursuant to Commission Rule 8-65, 



AGREEMENT FOR THE SALE 
OF ELECTRICAL OUTPUT TO 
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THIS AGREEMENT, effective this~ ~~ay of Nov , 2014, (the "Effective Date") by 
and between VIRGINIA ELECTRIC AND POWER COMPANY, a Virginia public service 
company with its principal office in Richmond, Virginia, doing business in Virginia as Dominion 
Virginia Power, and in North Carolina as Dominion North Carolina Power, hereinafter called 
"Dominion North Carolina Power" or "Company", and SoINCPower2, LLC, a North Carolina 
Limited Liability Company, with its principal office in Asheville, North Carolina, hereinafter 
called "Operator", operator of the GKS solar facility, hereinafter called the "Facility": 

RECITALS 

WHEREAS, the North Carolina Utilities Commission has adopted a rate schedule 
described in this Agreement below as-Schedule 19·FP applicable to Qualifying Facilities (or 
"QF" as that tenn is defined in 18 C.F.R. § 292) which can provide Contracted Capacity (a) up to 
5000 kW from a hydroelectric generating facility, (b) up to 5000 kW from a generating facility 
fueled by trash or methane derived from landfills, hog waste, poultry waste, solar, wind or non
animal forms of biomass, or (c) up to 3000 kW for all other QFs; and 

WHEREAS, the parties hereto wish to contract for the sale of electrical output from such 
a QF to be operated by Operator, 

NOW THEREFORE, in consideration of the mutual covenants and agreements herein 
contained, the parties hereto contract and agree with each other as follows: 

Article 1: Parties' Purchase and Sale Obligations 

Dominion North Carolina Power or its agent, assignee, or successor will purchase from 
Operator all of the electrical output (energy and Contracted Capacity) made available for sale 
from the Facility on a simultaneous purchase and sale arrangement. In addition, Operator has 
elected to contract under the FP Method for determining the Company's avoided cost as 
described more fully in Exhibit C. Operator elects to operate the Facility in the Mode of 
Operation as specified in Section IV.C Firm Mode of Operation of Schedule 19-FP. The Facility 
is located in Dominion North Carolina Power's retail service area in Belvidere, Perquimans 
County, North Carolina. 
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Article 2: Term and Commercial Operations Date 

This Agreement shall commence on the Effective Date and shall continue in effect for a 
period of 15 years from the Commercial Operations Date ("COD"). The COD shall be the first 
date that all of the following conditions have been satisfied: 

a) The Facility has been permanently constructed, 
synchronized with and has delivered electrical output to the 
Dominion North Carolina Power system and such action 
has been witnessed by an authorized Dominion North 
Carolina Power employee; 

b) After completion of item a) above, Dominion North 
Carolina Power has received written notice from Operator 
specifying the Commercial Operations Date and certifying 
that the Facility is ready to begin commercial operations as 
a Qualifying Facility; 

c) Operator and Dominion North Carolina Power (or the PJM 
Interconnection, LLC or other operator of the Dominion 
North Carolina Power transmission system, as applicable) 
have executed an Interconnection Agreement to be 
included herewith as Exhibit A; 

d) Operator has provided to Dominion North Carolina Power 
Qualifying Facility Certification to be included herewith as 
Exhibit E; and 

e) Operator either has received from the North Carolina 
Utilities Commission a Certificate of Public Convenience 
and Necessity or has filed the notice required by a.s. 62-
llO.1(g) and Commission Rule 8-65 and is not legally 
required to obtain such a certificate for the construction and 
operation of the Facility. 

For contract terms of 10 years or more, this Agreement may be renewed at the option of 
Dominion North Carolina Power on substantially the same terms and conditions and at a rate 
either (1) mutually agreed upon by the parties negotiating in good faith and taking into 
consideration Dominion North Carolina Power's then avoided cost rates and other relevant 
factors or (2) set by arbitration. 
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Article 3: Contracted Capacity 

The Facility, consisting of Solar panels will have a combined nameplate rating of 
approximately 6,500 kW dc. The Facility's Contracted Capacity shall be 5,000 kW net to 
Company (alternating current or ac). 

Article 4: Attachments 

The following documents are attached hereto and are made a part hereof: 

Exhibit A: 

Exhibit B: 

ExhibitC: 

Exhibit D: 

ExhibitE: 

ExhibitF: 

Executed Interconnection Agreement (attached for information but not as 
a part of this Agreement) 

General Terms and Conditions 

Schedule 19-FP, Power Purchases from Cogeneration and Small Power 
Production Qualifying Facilities and applicable to the QF who chooses the 
FP Method (effective March 28,2014, sometimes referred to as "Schedule 
19-FP" herein) 

Map and related written description identifying the specific location of the 
Facility in the City or County designated in ARTICLE 1 

"Qualifying Facility" Certification (if Facility is less than 1 MW, Owner 
submission that the Facility qualifies as a Qualifying Facility (QF) under 
federal law ) 

Certificate of Public Convenience and Necessity or evidence that no such 
certificate was required under North Carolina law in the form of a report 
of proposed construction to the Commission pursuant to Commission Rule 
8-65. 

Article 5: Price 

Payments for all energy and Contracted Capacity purchased hereunder shall be 
determined by the provisions for payments in Schedule 19-FP included herewith as Exhibit C 
and pursuant to Operator elections within such Schedule 19-FP, if any, as stated in Article 1 
hereof. Payments for all energy and Contracted Capacity purchased hereunder shall be on a 
cents per kilowatt-hour basis. 
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If Operator elects the Firm Mode of Operation, then for the term of this Agreement 
Operator shall be paid for firm energy, in accordance with Schedule 19 - FP, effective for usage 
on March 28, 2014, the IS-year Fixed Long-Term Rate as provided for at Section V1B of 
Schedule 19-FP. Payments for firm energy will begin on the Commercial Operations Date. All 
energy delivered per hour above the Contracted Capacity up to 105% of the Contracted Capacity 
shall be considered non-firm and be paid for at the applicable non-firm rate pursuant to Section 
V of Schedule 19-FP. No payment shall be made for energy delivered above 105% of the 
Contracted Capacity. All energy delivered prior to the Commercial Operations Date shall be 
considered non-firm and paid at the non-firm energy rate. In all cases, such non-firm energy rates 
will be those in the Schedule 19-FP in effect at the time such energy is delivered. 

If Operator elects the Firm Mode of Operation, specified in Section IV.C of Schedule 19-
FP, Operator shall be paid for Contracted Capacity on a cents per kilowatt-hour basis as specified 
in Schedule 19-FP, Section VII. Note: Operator acknowledges that it has been notified of a 
typographical error in the hours indicated for capacity payments in the current capacity payment 
tables under Section VII of the NC Schedule 19 - FP tariff; Operator further acknowledges that, 
under Schedule 19-FP, capacity payments are not paid for any off-peak periods, and that capacity 
payments are paid only for on-peak periods as stated in the opening paragraph of Section VII of 
Schedule 19 - FP' Specifically, Operator acknowledges that the rates for capacity provided in 
Section VII of Schedule 19-FP apply only to on-peak summer hours and to on-peak non-summer 
hours, as those on-peak hours are defined at Section III of Schedule 19-FP. Operator shall not be 
paid for capacity above the Contracted Capacity level in any hour during which the generation 
exceeds the Contracted Capacity level specified in Article 3. 

Article 6: Reserved 

Article 7: Operator's Pre~COD Obligations 

After execution of this Agreement and until the Commercial Operations Date, Operator 
shall prepare a quarterly status report for Dominion North Carolina Power showing the current 
progress on completing the project. This status report shall be delivered to Dominion North 
Carolina Power on or before the following dates each year, January 15, Apri115, July 15, and 
October 15. Such status report shall discuss the progress of the project in a format which is 
acceptable to Dominion North Carolina Power. 

The Facility will be considered to have commenced construction on the first day upon 
which all of the following have occurred: (1) the issuance by Operator to itsconstmction 
contractor for the Facility of a written unconditional Notice-to-Proceed; (2) the mobilization of 
major construction equipment mId construction facilities on the Facility site; and (3) the 
commencement of major structural excavation and structural concrete work relating to a major 
component of the Facility such as the power island consistent with having commenced a 
continuous process of construction relating to the Facility. Dominion North Carolina Power 
shall have no obligation to accept a declaration of Commercial Operations Date prior to March 1, 
2015. The anticipated Commercial Operations Date is April 2015. 
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Article 8: Default and Early Termination 

Operator and Dominion North Carolina Power agree that any of the following will be a 
material breach by the Operator of this Agreement and shall result in Dominion North Carolina 
Power having the right to immediate cancellation, without a cure period, of this Agreement: (i) 
failure to commence construction of the Facility, as defined in Article 7 above, by April 1, 2015 
and provide Dominion North Carolina Power with written notice thereof, (ii) failure to achieve 
Commercial Operations Date within thirty months of February 21,2014; provided, however, an 
Operator may be allowed additional time to begin deliveries of power to the Company if the QF 
facilities in question are nearly complete at the end of such thirty month period and the QF is 
able to demonstrate that it is making a good faith effort to complete its project in a timely 
manner, (ill) failure to provide two (2) consecutive status reports pursuant to Article 7 above, (iv) 
delivery or supply of electrical output to any entity other than Dominion North Carolina Power 
or its agent, assignee or successor, (v) failure to meet those requirements necessary to maintain 
Qualifying Facility status, (vi) failure at any time following COD to have in effect a valid 
Interconnection Agreement with Dominion North Carolina Power (or its successor as operator of . 
the Dominion North Carolina transmission system), (vii) failure to generate and deliver power 
from the Facility to Dominion North Carolina Power for more than 180 consecutive days, at any 
time after the Commercial Operations Date, or (viii) failure to maintain QF certification. In the 
event Operator fails to perform in any way, materially or non-materially, any other obligations 
not specifically listed above, Operator shall be given notice and thirty (30) days to cure such 
non-performance. Notwithstanding any cure period, Dominion North Carolina Power shall not 
be obligated to purchase any energy or Contract Capacity under this Agreement while any such 
breach remains uncured. If Operator fails to cure its non-performance within thirty (30) days of 
Dominion North Carolina Power's notice, Dominion North Carolina Power shall have the right to 
cancel this Agreement. Operator agrees that if this Agreement is canceled by Dominion North 
Carolina Power for Operator's non-performance prior to the end of the initial term of this 
Agreement, then, Dominion North Carolina Power shall have all rights and remedies available at 
law or in equity. 

Article 9: Representations and Warranties 

Operator represents and warrants that it has the right to operate the Facility in accordance 
with the terms of this Agreement. Operator further represents and warrants that all permits, 
approvals, and/or licenses necessary for the operation of the Facility will be obtained prior to the 
Commercial Operations Date and shall be maintained throughout the Term of this Agreement. 
Operator shall, provide such documentation and evidence of such right, permits, approvals 
and/or licenses as Dominion North Carolina Power may reasonably request, including without 
limitation air permits, leases and/or purchase agreements. 
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Article 10: Notices and Payments 

All correspondence and payments concerning this Agreement shall be to the addresses 
below. Either Party may change the address by providing written notice to the other Party. 

OPERATOR: 

SoINCPower2, LLC 
C/o FLS Energy Inc. 
130 Roberts Street 
Asheville, NC 28801 

DOMINION NORTH CAROLINA POWER: 

Virginia Electric and Power Company 
Power Contracts (3SE) 
5000 Dominion Boulevard 
Glen Allen, Virginia 23060-6711 

Article 11: Integration of Entirety of Agreement 

This Agreement is intended by the Parties as the final expression of their Agreement and 
is intended also as a complete and exclusive statement of the terms of their Agreement with 
respect to the purchase and sale of electrical output generated by the Facility. All prior written or 
oral understandings, offers or other communications of every kind pertaining to this Agreement 
are hereby abrogated and withdrawn. 
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IN WITNESS WHEREOF, the Parties hereto have caused their names to appear below, signed 
by authorized representatives as of the date first shown above. 

(Operator) SolNCPower2, LLC 
By: FLS 2014 B Manager, LLC, Its Manager 
FLS Energy, Inc., it Manager By: 

Title~ Dale Frinoergel, e~ =--. ... 

Date: 
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EXHIBIT A 
GENERATOR INTERCONNECTION GUIDANCE AND AGREEMENT 

Dominion North Carolina Power's procedures for generator interconnection are available 
through the Internet at the Company's website with draft interconnection agreements for nonM 

PERC jurisdictional generators (as approved by the NCUC included as Attachments 1, 2 and 3 
thereto). For FERC jurisdictional generators interconnection shall be in accordance with FERC 
and PJM requirements. 

The specific Internet address for these procedures is https:/Iwww.dom.com/dominionM northM 

carolina-power/customerM service/rates M and M tariffs/pdflterm24.pdf. The Internet site contains 
links to the Generator Interconnection Procedures along with the Generator Interconnection 
Request Form. Once an Interconnection Agreement is executed it will be included herewith as 
part of this Exhibit A. 
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T.his"lnt~rconnection :Agreement ("Agreement") is made' and entered into this 22nd day 
of -May, 2014, QY,Virginia Electric and Power Company, ,doing»usiness as Dominion 
North Carolina Power'C'Utility"), and SolNCPower2, LLC : ("fnterco'rinection Cu,stomer") 
each hereinafter sometimes· referred, to i'ndividually: as "Party" 'or both' referred to 
collectively as the.tlParties." " . ' 

Utility Information 

Utility: Virginia Electric an=d .:;;..P=ow=eI:.....:· C=o=m=p=a=nO/-y_, _____ _ ------
.Attenti,on: Mik~ Neste;:;".,r _________ ~ 
Address: 70 1 East Cary Street, 8th Floor _, ___ _ 

", '> City) State, Zip: Richmond, Virginia 23,:;:.21~9;.......... ______ ... 
~hone: (804) 771 M 6239 ________ , Fax: (aQ;4) 771-4204_ 

. 'Interconnection Customer Information 

; .. J.'~ltcrconnectioll Customer:'SOLNCPOWER2, LL_C ___ ~: __ ': __ " _! _, ' " , 

' .. ' Attention: Interconl~ection Administrator' . " ,",. ' :".' " ,'...'., 
.,:;.Address: ~8Lto \~VPo.\o Vp.("~\ei ~i~~ i~05- -= ' ~~_~~-----,-.-. ---=: 
. City, State, Zip:;- '\ ~c-·so6. ' A'L- g §:.'lIJ-t __ ."'_____ _ _____ '._ 
PhOlle ,('5"~o)· goq ~ 1300 Fax (S't_o) 8(>} LtOL{b 

'. ~---..or..-. ~ 

, . , . 

Int~rbonnection Request 10 No: _ NC13026 _______ "'_' ______ _ 
.. . .,. 

I~,consideration qf th~ mutual covenants set forth herein, t,he, Parties agree as follov!ls: 
.,.': . 

Article 1; Scope and Limitations of Agreement 

1.1' Applicabilit~ 

'This Agreernent 'shall be used for a" InterconneCtion" Requests' submitted under 
tlie North Carolina Interconnection Procedures except for those submitted under' 

'\' '.: the 10 'kW Inveiier Process hi Section 2 of the "hterconnection.Procedures, 

1 ;2 PYJQose. ~ . . . . 
, , 

This' Agreement governs the terms and ,condititms under which the 
Interconnectipn, Customer's Generating Facility will interconnect with. and 

, . operate in parailel with, the Utility's System, ' 

:.: .. ' 

NG Interconnection Agreerneiit ~ 'I' 
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\'\ 1.3 No Agre~!J1en't to Purchase or Deliver Power...QLR~Q~" 

.. ~ 1.4 

This Agreement does not constitute an' agreerl1ent' to purchase or deliver the 
In~erconnec~ion Customer's power; or Renewaple" Energy Certificate's ", (RECs-): 
The purchase or delivery ,of power, RECs that 'might-result from ,the 'operation 'of 
the Generating Facility, and' other services that the' Interconnection Customer 
may require vyiH be covered under separate ~gre~ments, if any. . The 
Interconnection Customer will be responsible for separately making all necessary 
arrangements (including scheduling) for delivery of electricity with the applicable 
Utility. 

,_: i:~: Nothing in this Agreement is intended to affect any other agreement between the 
'/" ),,:, Utility and the Interconnection Customer. 

;';., ,", 

. ~" 

Responsibilities oOhe Parties 

, {,' 1,5:1 

I::' ", 
:.,'.' . 

r' '1..5.2 , 

'1.5,3 

'1'.5.4 

1·~·5 

The Parties shaH, perform all' ob"igati~~s : of ' this, Agreement iJ1 
, 'accordance with' all Applicable "Law$' and' .Regulations; Operating 
" Requiremehts, and Go.od Utility P(8ctice:' " '" 

The Int~rconnection' Customer shall. construct, ,interconnect, operat~, 
and maintain its "Gene~ating, Facility 'and ,cor)~truct, ,operate, ~nd" 
nlaintairi its Interconnection Facilities in accordance wltn the applicable 
manufacturer's recommended maintenance schedule, and in, 
accordance with this Agreement, and with Good UtilitY Practice. 

The Utility shall construct, opera,te, and maintain its' $ystern and 
Interc;onnebtiol') Fac!litie's in accordance with this Ag'reerilenC and with 

, " Good Utili'ty Practice. " , ,", 

The' Interconnection Custome.r ,agrees to construct its facilitie$ ,or 
syster,ns i,n accordance with ,applicable, specifications that, Il)eet or 
exceed' those p'rovidep by the Natiori,al: Eledtfca,l $afety 'Code, t!1~": 
Atn~tblO National Standards In'stitute; I~EE;' Underwrite'rS' Laljora.toi:ies; 
and' Operating Requirements in effe'Ct "at the time of construction and 
other, applicable national and state 90det? ~nd, st"lnd,ards, .:r~e 
InterCQhneCtion Customer' agrees ~o" qesigri,,' install,m?tintain; and 

", operate its Generating Facility so as to reaspnablyminimiz;e the 
Iikelihqod of a disturbance adversely a,ffecting or impairing me SysteM 
or, equipm,ent of the Utility arid any AffeCted ,SyS!tems .. 

Each. P~rty soal! operate, maintain, repair, and inspect, a.nd shall b~ 
fully ~esponsible for, the faCilities that i,t' noW 'qr sllbseque~tly' may own 
unles's 'otherwise specified in'the Apperldices"to this' Agreement,"Each . '. . 

.' :. ; .,1 'j' • 
'. 0' 

t, : 
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~. . 

p~rtY $~all" be· respons'ible for the saf~. install~(ion, 'maintehance, repair 
and' condition of their. respective lines ·and. 'apP,urtenances on their 
respective sides of the' point of change of own~rship.· The' Utility.ana 
the' Interc'onnectioh Customer," .as '.' appropria'te; . sha'lI provide 
h.itercormection· Facilities' that adequately protect the Utility's System, 

. p~rsonn~l, and other person~' from damage and il)jury., The allo<?ation, 
6fresponsibiUty"for the design;installatjoll, operation, maintel.lanc~ and 
ownership of 'Interconnection FaCilities: shall be' d.eline·ated in the 
Appendices to this Agreement : . . '. . ......... . ... ,. ..'; 

.'~ , 1.5.6 The Utility shall coordinate with all Affected Systems to support the 
interconnection; 

.. ' :;;,1.6 
.. , 

.:. l,~~ 

\~. 

parg1l1e!'Qperation Obligations 

Once the Generating Facility has been authorized to commence' parallel 
operation, th~ Interconnection. Customer shall. abide by' all·rules and procedures' 
peliaining . to' the parallel" operation oJ the Geherating Facility in the applicable 
control area, including, but not limited to: ,1) any rules and procedures cotlcernil1~ 
the operation ,of generation set. forth in Commission-:approved' tariff$. or by. the 
applicable " syst~1l1 operator(s) for the Utility's System and; 2) the Oper~tiiig 
Requireme~rits ~et forth in App.endix 5 of t~is' Agree~e:rit. . 

. . 
1.7. [yletering '. ". 

... 

The Interconnecti9n Customer shall be~esponsible Jor .the Utility's reasonable 
and necessary cost for the purchase,' installation, . operation, rn~intehance, 
testing, repair, and replacement of metering and data ~acquisition equ.ipm~nt 
$pecifieq in Appendices 2 and 3 of this Agreement\'"' The 'InterconnfJotion 
Custo"mer's'metering (and data acquisition, as required) equipment shall conform 
to applicable industry rules and, Operating Requirements. , ',. ' .. . . -', :. .... . :'. '., 

, .. 
1.8· Reactiv€t Power ; ..... . .... 

,1.8.1 

:1,8.2 
, . 

, ", 

,The hlt~rconnection:'ClIstomer;'shall design its.: Generating Fac.ility.' to ' 
. maintain a composite power'.deHvery at ContiriuQllS rated 'power 'otitPLlt 
at the' Point of Interconnectio,n at a pow!3r 'factor within' lhe' range of 
0.95 leading to O,9518g'9in9, unless the Utility has esta.blished different 
requirements that apply to all similarly situated generators, in the 
control area' on . a comparable basis. The' requirements of this 
paragraph shall not apply to, win.d generators. . . 

" .... '. ~. .... ; . - .: . . . 
The -Utility is\eqllired to' p,ay 'the 'nt~r6~i1net;;ti~n'Customf?',: fpr' reactive 

: powe~.th,~t the fntercoli,nectio/1 Custom,er proviQEis,9l ali.sorbs fror;n tlie 
, .Generatihg Facility' wheh 'the' Utility' requ~~t~ ·the li1tercoiitlE-)ction 

Customer to opel'ate it~ Generatitig F~.dlity outside the range speCified . ,., ... - . 

NC Interconnection Agreement ~, 3. 
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1.J) 

1.8.3 

'. 

•• I 

i'n 'Article 1.8.1. In addition. if the -Utility:' pays its own or' affiliated' 
generators for reactive . power service' within the' specified range, it 
must also pay the Inter~o~nection Customer.' . .. ,. 

. .... 
Payments, shall be, in accordance with the Utility's applicable rate 
schedule then in effect unless the provision of.such·service(s) i's subJecf 
to a reglqnal transmission· o'fganizatiqnor independent system 6perato'r 
FERC-tlpproved rate schedule. To the extentthat n,o rate ~chedule IS in: 
effect at the time the rnterconnection'CClslonier-is requited,topl:ovide or 
absorb reactive power under this Agreement, the Parties agree to 
expeditiously file such rate schedule and agree to support any request 
for. waiver of any prior notice requirement in order to compensate the 
Interconnection Customer from the time service commenced. 

CaQitalized T elms 

Capitalized terms used herein shall have th~ mea~ings' specifie~ in the Glossa!y 
of Terms in' Attachment 1 of the North Carolina' Interconnection Procedures' or 
the body of this·Agr~ement. . " 

'. Articls'2. Inspectio'n, Testing, Authorization, an(l Ri~ht O{Acce~s 
. , 

2.1 ' .' , Equipment T est!J.19 and Inspection :' " . .. . ... 

. ~.' 

, . ~. 

2.1.1 nie lnterconnectlon Clist9m~r shail, te~t and '~inspect, 'it~ 'GenercWng 
F'~ciHw and. Intekonriectioh Facilities 'prior (0. intercorin·sctlori .. The . 
Inte.rconrjection Customer shall notity: the 'UtilitY' of such .activiti$s no 
fewer. than 'five BusIness Days (or a~'in'ay b~agreed to. by the Parties) 
prior'to such testing aild inspection,' Te$tin'g arid inspection shall occur 
on a Business Day, unless otherwise agreed to by the Parties. The 

. 'Utility' may, at its own expense, send qualified personnel to the 
Generating Facility site to inspect the jnterconl1~ction and .observe th~ 
testing. Thl3 Interconnection Cu'stomer shall·provid~·.t~e Utility a wmten 
testrep6rt wheW! such testing and inspect'ion is 60hlpleted: ,. 

2.1.2 The Utility sliall 'provide the Interconnection" Customer written 
acknowl'edgmemt that it has received the Interconnection Customer's 
written test report. Such written acknowledgment shall not be deemed 
'to be" or consfrued as any representation, as,surance, guarantee, or 
warranty by the Utility of the safety, 9ura~ility, ~u!tability, :or reliability of 
theGE:ne,rating, Facility 91' any associated ,contro,!',' prote9tiye,'aild safety 
d~viqes ''Owne'd p,r controHe9 by .th~lh~erconn€?ction Customer or ·the 
qualitY. df powe(produced by the Genf?"aling f=atility, ' , ' 

.. ' :. .••...• 1,· .• , . 

. • ,'t' 
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; 
'r 

. ..-, 

2.2 Authorizf,l,tion 8eguireg Prior to Paral!?1 Qger9.!.i0I1 
, , 

2.2.1 The Utility shall use Reasonable Efforts, to ,Jist app!icable parallel 
operation requir.ements in, Appendix 5 of this Agreement. -Additionally, 
the, Ut.ility shall notify,the Interconnection Customer. of any changes';to 
thes'e requir.ementsas s,oon as they are, known. ,The Utility shall make 

,Reasonable Efforts to cooperate with the Interconnection Customer in 
meeting requirements necessary for the Interconnection Customer to 
commence parallel operations by the in-service date. 

2.2,2 The Interconnection Customer shall not operate its, Generating Facility' 
, , in parallel with the Utility's System without prior written authorization of 

the Utility. The Utility will provide such authorization once the, Utility 
receives notification that the Interconnection Customer has complied 
with all applicable parallel operation requirements. Such authorization 
shall not be unreasonably withheld, conditioned, of'delayed, 

~ :. 

,i";.:, 2.3.1 Wpo'n. reasonable notice, the Utility rnay $~hd,a. 'qualified person to'the 

..•. 

'" , 

, ..... ;.: 

" ' 

'premises ot' the Interco~nectjon Customer af.orimmediately b,efore the 
t!me the, 'Gel\erating Facility first:' p'ro<;!llces', $.nergy" tQ :;inspect th~ 
illt~rconliection. and', Qbserve:the' 'comm:issianhig of, tne, :G~neratjlJ~ 
FacilftY" (including any required ,t~sting), staltlip:' ,arid opei'atioh for a' ; 
period' of up to three Business Days 'aftel,I'nitial 'stfirt-up of the unit. In, 
addition, the Interconnection Customer shall. notify. the Utility,:,at ,Ie,ast," 
fiye Bl~sine'~,s Days p'rior to CO.nd~lctitlg, ~uW. on~,sjt~':v,?HficatlQI"! :te.st~rig 
of the Generating Faciljty. ,," ": ' , ',' '" 

• • I' . • 

2.3.2 Fo'lIo~viilg theiniti'al inspection'proceS~'describ~~ ab~)Ve, at reasooabl~ 
h.ours, ,~nd l!pbn reasonable riotice, ,or'at.any tiJn~rwitho~jt, notice"in the 
event of 'an emergenby or' hazarqous condition, 'the Utility shall have 

2.3.3 

, access to the Interconnection Customer!spremises for any ,reasonable 
'purpose in connection with the performance of the obligations imposed 
on it by this Agr~ement or if necessalY ,to ine~t its legal obligation to ' 
proVi~e ~eivicetqits customers: > " '.": ,',:' ::, " ',.' ,'-' , ',: 

• t' • • • • .'. 

~.~ch P$i1y shall 'be res~;onsibie' fQ( .i~s own.' qO'sts: as~ociated' ~~th 
follo\tving this Article,' ' , .. ' " ,' .. ,' '" " " " . 

_ • I ~-., '. ' ' .' f. • l' .j I • 

, Article 3. 

~ I .' , 
" 

This Agreemeqt :shall become effective upon ,extpc.u.U9n by .~he P~rti~s. , 
.• .: '. .' . I I •. ," ,....... •• 

... : . 

, , l • ",. , : 

• ,_ 'I , .,. 
1 -' ',' 

~, 5, 
, ,(iiiJV Dominion3 

NC Interconnection Agreement' 

Foll'Jl No: 729711,(Jan 2004) ©ZOO4 Dominion ' 



3.2 

t·· 
" 

{' .. ', 

):§I'm of Agreem..~nt .' ~. ,~¥" .. : : .' I ',': • '. '. '. 

This Agre~~e'~f shall~!~~e~~~ctive o~ the Effe~tive D~t~ and shall r~maj~ in 
, effect for a period of;) , I, years from the,'Effective Dat:e or s.qd, ,other longer period 
. as' the' 'Interco'nnectiCm' Customer lriay 'recfuesC 8!1d' 'shalf 'he automatically 
,~enewed fo.r each' successive one-year period' ,thereafter. ,unless terminated 

<. earlier in accordance with Article 3.3 of this Agreement. 

. . . . ~-. •• l' ~ :.': • ." 

,No termination shall become effective until the Parties have complied with all 
Applicable' Laws and Regulations applicable to slich termination. 

3.3.2 

The Interconnection Customer may terminate tllis Agreement at any 
time by giving the Utility 20 Business Days written notice and 
physically and permanently disconnecting the Generating Facility from 
the Utility's System. ' . " 

Ei~h~r 'Party may terminat~ t,~is AQr~~ment aft!?r: Default' plI:rsuan,t to 
'Article 7.6.' , " ' ", -':', ' 

• , 4 1 •• • ',. ~ ,. • • 

i. ,.\, . ;:,j.3.3, Upon: t~nnimition ,of this Agreement,. the."Oeh'eratirig' Facility' will' be 

..... ;. 

3.3.5 

, 'disC'(.ihnected from'the Utility's System, An c,osts required to effectuate 
, such disconnection shall be borne by ,the .tEmniliating ,Party, dmless 

,,' 'such termination resulted from the . non··terminating , Party's Default of 
this Agreement or such non-terminating Party,oth~H:wise is resPQnsibl~ 
for: tt16se costs under this Agreement. ' ' " ' .. ,..' . 

~ ~ . 

The termination of this Agreernent shall not, relieve either Pariy .of its 
liabilities' and obligations, OWed or, contiri,Liing 'at-the time' of the 
termination. . ',,, ' 

, .. :' 
The provisions 6f this 'article shall survive terrnination or expiration of 
this Agreef!le,nt ' 

., , .' ,~ -

Temporary disGon~ledti9n" shall' con'ti~lue only i: f9r ' sb' long, ~s ,reas'ohablY 
necessary linder' Good UtilitY Practice. ' , , , . ,',' , " " ',' 

. ~, - . i ' , ~ . 

3.4.1 
" . 

;'Eniergency Condition" shall mean'~ condition or situation: (1) that in 
th~ judgment of the Party l11;;\king the. cI~im :is imrninent!y .lik~ly ,to 

, en.dan'ger life' or' property; or (2) that,' .,in, tt1e ,Cct9,e' qfthe Utility, is 
imminently 'Iikeiy (as deternlined ih a' n'on-dls'c'riminatoiy' manner) to 
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f"· .' , " 

3.4.3 

3.4.4 

cau.se a material adverse effect.on the se,curity of~o.r damage to the 
., Utiiityis System" the Utility's: InterconneGtion F,icilities 6(tl1e systems of 

, others to 'which the Utility's System is directly connected; or (3) that, in 
the case of the Interconnection Customer, is imminently likely (as 

, determined, in.' a non-discrimi.natory manner)' to cause a material 
'adverse effect on the security of, or damage to, the Generating Facility 
or 'the Interconnection Customer's Interconnedion Facilfties,' Under 
Emerge'ncy Conditions;:' the Utility' may':. ilnmediate!y.' suspend' 
interconnection', service and temporarilydisconne.c~ ',trye 'Gen~ra~ing 
Facility. The Utility shall notify the Interconnection 'Customer'pro'mptly 
when it becomes aware of, an Emergency Condition that may 
-reasonably be expected to affect the Interconnection Customer's 
operation of the Generating Facility. The Interconnection Customer 
shall notify the Utility promptly when it becomes aware of an 
Emergency Condition that may reasonably be expected to affect the' 
Utility's System or any Affected Systems, To the extent information is 
known, the notification shall describe' t~e Er1~rgency' COl!dition, the 
extent of fhe damage, or 'deficiency, the expected ~ffect 'ot:' the 
operf'3.tion bf both Parties' 'f?cilities anq dpera~ibns', its anticipated 
duratiqn, and the necessary correcti:ve aCWm, ,~. '. ' ' 

. . " ',..' ". . 

Routirie Maint~n'ance! Construction. and: Repair " 
, .. . 

The l)tili,ty i:nay interrupt intercOl .. )n~~tio'n ~:enflce or curtail the outp'ut' of" ',' 
the.' G~ner~ting '·'Facility and. temp'or~rily <' p~sGoli(lect the Gel1enWng" 
Faci,Uty, ftom'th~ Vtility's: Systeni ,··\A,then'·" reces$ary for: ~ I'ol,ltirie ' 
mainten'ance,' construction, and repairs on the, Utility's ·System. T~e 
Utiliti shall provide the Interconnection' Custoh1e~ Wi.th five Bqsihes$ . l 

bays notice prior to. such hitern,lption. Th,e 'UtiHty .. shali use' Reasonable 
Efforts 'fo coordinate'such reduction /.)1' temp9rai"1..0isconnection with 
the Interconnection Customer. . ,', .' . ~ 

Forced Outag~s' " 
.. , , 

~. .. " : ':" 
" 

During, any" forced o'utage, tli~ Utility .may $Us~erid intercohhection" . 
seNice to effect immediate re'pairs on the Utility's System; The Utility 
~hall use Reasonable Efforts to provide the Interconnection Customer 
with !prior-- no.tice. "If'prior . notice is not giveil;, the Utility shall, upon ' 
request, provide the Interconnection Custpmer wriUEm documentatior) 
flftedhE(faCt expfainihffthe :circumstal1c~~ 6ft~!3 'dis,c(:inf1ection.' ,.,':.', 

Adverse Op'erating Effects ' , . 

.. '" .', .',." . 
'. '.' • #"" • " 

. .: .. 
" .' 
", 

J.J;1€{ Ufiiity shall' notify the' Inte~,~qrir1ecti6ii"',Cllstbine~ ,as· soo',) , as 
pr.acticable if" based, qn 'Good Utility' Pr~(;~,ce, ,operatiori Qf \he 
~~~e'r~tin~ Facility may cause disrLlptiorror detedoratic)d of service to 

" ., . 
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3.4.5 

3.4.6 

.:, 

, . 
other,customers served from the same-electric system, qr if op'erating 
the, Generating Facility ,could cause damage to the, Utility's ,System, or 
Affected : Systems. Supporting docIJmentatibi) used ,to" reach. the 
decision to disconnect shall be: provided to the Interconnection 
Customer, upon request. If, after notice, the Interconnection Customer 
fails 'to remedy the adverse operating effect within a reasonable time, 
the; Utility may ,disconnect the Generating FaQility: 'The:Utility'shali 
provide the Intet'connection Customer, with :five' Business Day 'notice .of 
such,qjsconnection, unless the provisions oJ Article 3.4.1 apply. , ' 

Modific~tion of the Generating Facili,ty 

The Interconnection Customer must receive written authorization from 
the Utility before making any change to the Generating Facility that 
may have, a material impact on the safety or reliability of the Utility's' 
System, "Such authorization shall, not' oe unreasonably withheid . 
Modifications shall be done in accordance vyith Good l)tility Practice. If 
the Interc6nnection Customer m'akes such illodification without the 
Utility's prior written aL,Ithorization,'· the :Iatter$hall 'have the right to, 
t~mporarily disconnect the Generating F'a9ility. :" " 

, , '. 

.,' . . ... . . 

The 'P'arties shall cooperate with each' otherjo i~store theG.erie~atin~ 
Facilify, Interconnection F~wmties,: and the utriity's,:$ystem to 'their 
normal operating state as soon .as reasonably practicable following, a 
temporary or' emergency disconnection. 

, " 

Article 4~ CO$t Resp,Qnsibility for Interc,om,1ection F~cmti~' ~n~ Dl$tdblJtiQnt·· '; 
Upgrades' " " ' , _ ':, " ' ' ,.' " '" 

. . , . .. , .., .. ~ " 

., 
4.1 Interconnecti~n facilities 

4.1.1 The Interoonnection Custonl'er shall, pay' for the cost,' of ,the 
Interconnection Facilities itemized i,n: Appendix 2 'of this Agreernent:- . 
The Utility' s~all provide a best estimate :cost including overheads, for -
the PurchaSE;) and construction of itslnterconriection Facilities and 
provide a detailed itemization' of such 'costs. Costs associated with 
Intercqnn,ection Facilities may be shared withl?ther entities that m~x 
benefit' from such ,facilities by 'agreement: pi: the. Jnterconnecti91J. 
C:ustqr:ner, such other entities,. and the Utility:, ' , 

4.1.2 The'lnterconnection Customer' 'shall be responsible for its share of all 
reasonable expenses, including overhl?ads, flssociated with (1) owning; 

, ' opEH"atiilg, m'alntainirig, 'repairing, and replacing' H:s'bwn liiterconriection 

.: , . 
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. " 

. " . ~. '. 
; Facilities, and :(2)' operating" maintalningj' repairing, and replacing ',the 
Utilit.y's Interconnection Facilities. ' '" . . ',,, 

4.2 Distribution UQgrades 
.... :. 

The Utility shall design, procure, 'construct, install, and' own the Distribution' 
Upgrades'described in' Appendix 6 of this, Agreement., If' .the Utility' and th.e 
Interconnection' Customer agree, the Interconnectioli Custome-r ,may construct 
Distribution Upgrades that are located' on land owned by the Interconnection 
Customer. Th~ actual cost of the Distribution Upgrades, including overheads, 

"., . shall be directly assigned to the Interconnection Customer. ' 

,;';;;(" Article 5. Cost Responsibility for Network Upgrades 

5.'16tmlicabilit~ 

'. ~ 

';:" No portion. of this Article "5 shall apply unless' the interconnection of the 
,) Generating Facility requires Network Upgrades. 

Network Upgrades" 

":: Th~, Utility' shall 'design, proC:ljre, c~nstruct, install; '~111,d own '~the NetWork 
, ~pgrades des~rjbed in Appenaix 6 of this Agre~,in,~nt. .'If the, Wtllity and the . 

. ,; .... , IntercbnneGtio,ri Custome;' agree, the Interconnection CU$t6mE?r may,' cpnstruct 

. y":.,,,' : 

'Network tJpgrades that' are locatea on land" owned by;, the .Interconnection 
Cu~tomer. Unless the Utility elects to (Yay fO!' Network Up"gr~des, the 'actual 'cost , 
of the Netwo'rk Upgrades; including overheads',shaU' be borne by the 
I ntercbnhecti~n' Customer. 

\': " 

., 

Article! 6. , B~mr:tgs Payment, Milestones, and Financial Security 

6.1 Billing and Pay.ment Procedures and Final Accountil19,', ' ,"' .. 
, • • '. ,I • ": .'. • . •• ,. , ••••. , _ • 

6.1,1 ' 

6.1.2 

•• ,':. r •••. 

, The Utility shall hill' th'e 'Intercohnection Customei' ,for the design, ... 
engi!1eering, constrqction, and;: procurement :costs of Interconnection 
'Faciiities and Upgrades contemplated by this Agreement on a monthly 
basis, or as othelWi~e agreed by the Partie.s. 'The Interconneptiori 
'Cljstomer shall pay each bill'wlthiil 30calertdar'days of ,receipt; or as 
otherWise agreed to by the Parties. . ". ' 

. . . . .. 

Within three months of comp'leting the, constr,Uction and. rnst~"ation of 
'the Utility's'lnterconneCtion Facilities and/or iJpgrad,es de,scrlbed in the " 
App$ndi<;:es to this Agreement, the' Utility' shall provide the 
Interc6iiHectio'n Customer with a final accounting report of any 
difference between (1) the 'Intercqnne.ction. Customer's cost 

" responsibility' fo( the adual cost:'6f such facr'fltie!i or Upgrades, and 

, " 
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(2) the Interconneqtion Customer's previous. aggregate 'payments' to 
the Utility for: such facilities "or·' Upgrades. ' If the TntercormeCtion 
Customer's cost responsibility, ,exceeds its previous aggregate 
payments, 'the Utility shall invoice the Interconnection Customer for the 

" amount due and the InterconneGtion Cust0mer, shall make 'p'ayment to' 
; 'the Utility within, 30. calendar days. If the Interconnection Oustomer's 
, previous aggregate paym~nts exceed its cost'responsibility under this 

Agreement, the Utility,shall refund ·to the Interconnection Customer an 
amollnt, equal to ·the difference within 3D calendar days of the final 
accounting report. =' , " 

6.1,3 ',;..: If the Interconnection ,Customer elects the payment procedures in 
:< Articles 6.1.1 and 6.1.2, the Utility may also bill the Interconnection 

'~.\; Custor-ner periodically for the 60st~ associated with operating. 
ti' maintaining, repairing and replacing the Utility's' Interconnection, " 
'~,~ Facilities, as set forth in Appendix 2 of this Agreement. ' 

6.1.4 ':: The !riterco'nnection CUstomer may 'el~ct to be l,'>i.llecf the. costs in 
':.{ ArtiGles' 6.1, f and 6.1,.2 a'iid for ,on-going 9peratiOriS, m~intenanC'e, 

., 'rep~irand replacement of the Utility'~ Interboriri~Ction t:~ciliti~s 'under a 
, Utility rate sqhedule, tariff, rider or serVics' r~g Wlatidr:l,pl:ovfdj'n~i for' extra 
".facilities' charges;, as' set forth in ApRen~ix,? 'q(t!lis' Agreement, ;s~ch., 
monthly charges to. continue' thr~ugh(i1:rr, th~l ' entire' ~I.ife of, .the ' 
Inter'connection,., " .. \,/.. ". . ' 

/ 
', ... '. , ' 

,,6,2 , 

f' .~ 

The' Parti~; ~hall 'agree on rniiEiston~s for which ~ach. Party' is'l:es'pon$ibJe';~ind H~t ' 
them in Appen'dix 4'o(this Agreement. A Party's .obligation$,lmde'r:this provisiqn,: 
may be eX~~~1d~d by 'agreetnem, If, a P~rty anticipat$s t~)~( it. will tIe ~ulable tq 
meet a milestone. for any. ,:eason other', than a' Force 'M~jeure Eve'nt, it shall 
immediate'ly liotify the other Party of tI"ie reason(s) for' not Illeetlnfl the milestone, 
an,d (1) propose the earliest reasonab.le alternate date by whicD it can attain this , 
and future"milestones,:and (2) request 'app'ropriate: amellalnents ,to, Appendix,4: 
The Party affeG1~d by the, faill,Jre to m~et ~ mil~ston:e' shall, nbt lJnr~asoh~bly 
withhold agl'eetneril to sucli:an ,amehdment:u~liess '(1),lt' wlll 'suffer- s'ignif~ca!1t 
uncompensated eCbnomic or ·operational..harm' fi'om .th.€(delay; (2) attainrne(if of 
the same mile'$tone has previously been delayec(,oY (3), it has r~-asorl to believ~ 

.. that 'the del,ay in' m,eeting 'the milestone' 'is'inteI1tional 'oi' unwarranted 
notwithstanding' the circumstances explQ.ined by the Pa,rty proposing the 
ame.ndmeJ.1t. ' 

6.3 Eina~cial SecuribL1\rrCMlgements . 
• • \,.. .f • ~. ~.. 

~t :'Ie,~st '20 .B.~sine~~· DaysJlrior. tq. the· ,Gornnieri·r.;~irie'nt·' 9f . the',,~~~i~n; 
pr~t;~~en:'l(~l)tJ','ifl~~allation;. ,or:, dOlistructiqrl of: a, dlscr~te; P9r.ti~A' pf' th,e' 't~tn.i,ty'~ 
~ '." . . " .' : ' ~ .... . ' . . " . . :: ','f. ' 

.' ' .. '.' . , 
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, In,terconneqtio'n, Faciiities and Upgr~,q~$,,, th~ Intercoqn,ection Customer' ~ha" 
, 'provide the Utility, at th~ 11lt.~rcoi')r)ect,ip.n,.Gu~tomer's, option, a, guar;3ntee,.,.~ 

$.ur~ty bond:, letter of credit or other form of secLirity that is reasonably acceptable 
to the Utility and is consistent with the Uniform Commercial Code of North 
Carolina. SU,ch security· for payment s~all be in an amount sufficient to cover the 
costs forconstt:ucting, designing, prdcu~ing, and installing the applicable portion 
of the ·Utility~s h:1terqonnection,Facilities, an9 ppgr.qd~~ ~u)d shaU b,e redllced on a 
dpll~r"for~dollar.b~sis .for ·p~Yments· m~de .to the' V,tility. 'under ·this Agreement 
during its term. In addition:':, '. . . . 

',;' 6.3.1 The guarantee must be made 'by an e'rimy that' meetstlie 
. creditworthiness requirements of the Utility, and contain terrns and 
conditions that guarantee payment of any amount that may be due from 
the Inferconnection Customer, up to an agreed .. to maximum amount. 

': ..... . 

The letter of credit or surety· bond must be' issued by a financi~1 
institutiqn or .insurer reasonably· acceptable' to the Utility and ·ITl\.lst 
specify'a reasonable expir~tion' date. .... " "," . ..... ~ '. . . 

13.3.3. 'The Utility m'ay waive th~ se.cu~itY 'requir~mel!ts if its credi,t pol,icfes 
show that the financial riskl? involved a're de rhiilimus, or if the Utility) 

· policie·s. allow' the acceptance' qf an 'alternativ~ showing .. of cr<?.dit-
worfhiheM frorilthe Interconnection Customer.··· :" ". , ..... , . 

• •• • , • .'. .'. '\ : • . .. 'j • ~. ,,' ,;' . • • ' 

Arti~ie 7' ... :', A~sigrm~ent, U~bmty, Inde~nitY;ForCe '~ajeuref"ConseqUential , .. 
" Dam~ges, and Default· ". ' 

7.1 
~: . , "" 

. . ' !. 

~ 0 " • 

ASSignment ... ':.' .. . '. 

'7.1.1 

7.1.2 

.. ; 
' .. 

Thi~' Ag~eemi~nt . shall hoi su~vive 'the "irar;~t~/of '6~i1erShjp of the 
Generating facility tea new.owner. The neW owner must complete a 
n~w Inte.rconne.ction Requ.est. and' submit it to .the' Utility ··wit~iii. 20 
Busiriess ·.Days'oL th~ . transfer' of ownership or the', Utility's 
Intei'conlleption . Facilitie.s: shaff be removed or disabled' and the 

· GeneratingF.aciljty disco.nnect~d fro!11 the Utility's SysteJ.11. :The Utility' 
shall. hot st0dY or inspeCt· the' Gef1er~ting' F ability un·.less· the: . 'hew 
owner's Int~rconneQtioJi' ~equest indicates".t~i~t ~ Material Mqdificatioh 
has 'occ~rred or is proposed. :.. , .., ... , . ". ' , : .. 
'.". . ' .. ' , , 

. . 
. 'The 'In1erconnElction Customer sh.al! h~ve the, right tq assign this 
. Agreement,' without 'tlie ' conserit of' the' Utility, for co'lIateral 'security 

· purpos:e's : to aid"ili providing financing 'for the Generating Facility, 
provided that the Interconnection Customer will promptly notify the 

. ' Utility of any such assignment. Assignment shall not relieve a Party of 
i~s obligatiql')s,. nor :sh~1I a Pa.rty's obligati911s p~ enlargt?d,J Jr~ ~hqle. 01' 
in ~~It~ by'(e~son, th:e'reof:" .... .. , .; ., .'. . ... ' . ( ,; , 

. '. . . ~ , 

.. ' . ~,' .. , ' 

. . ". t :. 
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·7.1,3 An,y ~tt~mpte~ a~sigl)~e!1t that violates this article is void and in·effective .. 

7,2 ~imi~atlon of LiqiJiI,ity . 
," 

Each PartY's'liability to the, other Party for any lo~s, Cq~t,:'cI~i~, injury, 'Iiability; or 
expense, in~l~ding reasonab'~ attorney's fees, r~lating ,to or aris!ng from any act 
or omission in itQ perform~.nce of this AgreemEfnt, shall b~ litTIited to Jhe amount 
of direct damage a9tu'ally incyrred. In ~~ event·s~all eilber partY,be n,ab.le. ~9 the 
other Party ,for ~~yindirect, .. l?PC?cial, incidental, consequential. or punitive 
damages ofany kirid, except as authorized by this Agreement. 

I', 7.3 Indemni,!y 

~~:. :t 
i{ 

7.3.1 

...... -';" 
'0 •• ! 

, )"."': 
. -',:' ~ t· ~. 

" ~:1 ':-'. . I 

~.~:.'; 

~ . .~ 

7 .. 3.4 

"1,3.5 

This provision protects each Party from liability incurred to third parties 
as a result of carrying out the provisions of this Agreement. Liability 
under this' provision is exempt from the general limitations on. liability 
found in Article 7.2, 

The Parties shall at all times ·jnde.mnify,· defend, arid save the other 
. Party harmless from, any and all. damage$, .Io,sses, clairrlS, includir)g 
Claims ~nd aqti~:ins relating to injuty· to or' :death o(.aiw· per$on,or 

. damage. toprop'erty, demarid,;:suits',recoverie~:' :cost's an'd.'.expen,seS; 
" ,court· costs,' attorney' fee's, and alloth~r' obligatiot\s by, or. tothin:i 

: " parties," arisin'g out of or' re'sulting from' the _ othel; Party's '~9tipnor 
'in~ction 'of its' 'obligations' under this": Agreement' on.' beh~lf . ofthfi . 

. indemnifying Party, except in cases q( grds's n:egligence or:lntentional .... 
wrongdoing by the indemnified Party. . 

If an irjdemnified Party is entitl~d to indemnification' un<;ier ,thi~ ArtiCle' 
as"a r~sult df,~' claim by'a thi~d party" and the. ii1a~tt1l11(Ylng' party' fails; 
aft~r potice and reasonable opportunity to proc,e~d under this Artide, to 
ass,um~ the' defense of such cl~im, .such indemnified Party may at the 

. expe'i1se o(the ihdemnifying Party' contest, settle or consent to the 
entry of any judgment with resp\ect to, or pay in ~ull, s~,ch Glaim. 
.' .' • i .~ . '. .' 

If 'an indemnifying Party',' is 'obligated"~ to', ind,ei1:mify" and: hold . any' 
lnd~n'inifiep Party hannl~s~'Ullder this A~iqte,'tMe amount owing to the . 

, i.ridQtrJniJied. Party; sha!1 pe the' amouht of' s.(,fch' .iridemnifie.dParty's; 
a(;;tuallo~s, ne( of any Jnsl,lr~nce or other 'reYQv~~y ... : ',:".. .~. '.' ", 
: . . " ' . . . ~ : 

Pt9mptly 'aft~r're~~ipt ,by an inde'ri1nified 'PartVof a'l'1idairi-!"of'I'Oti'ce 9'f 
~he ,commenQement of any aqtion or administr~tive or legal prodeedlil'g 

. " or investigation as to' which the ltitiemnity provided for in this Article 
~lay, apply,. the indemnified Party shall nqtjfy. the indemnifying. Party 9f 
~u'qti fact: Any faill;lreof or d,elaY.,in'sUt;h ;l"!otifir.:ati0t1 ~h~1l .nqr:affect a 

. ~ . '. . '.' ., . . 
'" .. . '.: '..: .. '- . , .. ", 
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. Party's 'indemnification' obligation---u'nless such, failLire or delay is 
m~teri~lIy prej~di¢ial ,to the· indemnify!ng Pa~y, -'; .',.. - ' 

7.4 Consequential Da~ages 
, " 

: .... 
: , 

. Other than as"expressly prqvided for, iri this' Agre~ment, :neither Party shallpe 
. liable under any" provision of this Agreement for any losses, dairla.g~s,' c9sts o~ 

expenses for' any . special, indirect,' incidental, consequential', ,or punitive 
damages, including but not limited to loss of-profit or revenue; Iqss':of the li~;e-of 
equipment, cost of capital, cost of temporary equipment or services, whether 
based in whole or in part in contract, in tort, including negligence, strict liability, or 

~~~. '~~~;.: .... any other theory of liability; provided, however, that damages for which a Party 
may be Hable to the other Party under another agreement will not be considered 
to be special, indirect, incidental, or consequential damages hereunder. 

7,5.2 

> •. :: 'I . \ 

Ai,- us'e'd 'in 'this article, a F~rce riAaJ~ure ~Event sh~1I mean any act of 
God. labor disturbance, act of the public enemy, 'war, insurrection, riot, 

" fi(e,:'$tckm' or flood; explosion,.bre.akage Qr accident to ,machinery or 
, equipment, any order,' regul~tion' . or., r~stricti(:m, inlposed __ by 
.. ' governmental. military or lawf~lIy.(3stablisl)'ed civi!i<;jr( auth.orities" or at;ly, 

other o~(jse beyond a Party's confrol.,.:A.Forc~.Majet.ire·~veDt do~sno! 
indl"H:{e an:aCt of negligence.'Or inte'ntio!laf wrongqoing, '., ,_', 
., I ., • ~ • • '. . •• • 

"If a FQrc~ fy1ajeure Eve~(prev~nts ~'partYfrom·fUI(illii1.g afly.obl,lgatiqr:H? . 
under'this Agreement. the Pa,rty,affe6~e~:by 1~e FQrce'Majews' E\{~nt 
(Affected Party) shall promptly t]Qtify the ether' Party, .eiU1f:lr !ri writiilg or. 
Vi9 th.e t~lephone, of the' existence 6f:'the' Force Majeuf~ E;vent..' The ,," 
notification' must spe'cify iti reasoncible detail the circumstances of the 
Forge Majeure Event, its expected duration. and the steps that the 

:Affected Party is taking',to mitigate' the effects of the event on its, 
perf9.rmance., The' Aff~cted 'pa,rty s~all keep the pther p'ar:ty in,forme.d 
on' a- 'c:ontinuing' pasis of 'de\~elopments_' relating' to' the' force Majeure 
Event, 'i~iltil the -event",ends .. The' Aff~qted p~rty, ~in- be, e,nti~led,t~ . 
~Uspel,~d' or fn~dify its performanG8ofobligations lIf1der this Ag'reemen\ 
(othedhal1,theobliga(ioli to make p~ym~rits) 'q'illY'to the exjent that the 
,effect of the Force Majeure. Event carjnot be-' m'itigated by the USE'. of 
. Rea'~im?ble 'Efforts. The Affected Pa~y will. use: 8.ea~onable' Efforts to 
reSUiYle'ifs pelferrnance as soon as possible. \.": ' 

7.6 . Default',:' 
~ . . . , 

7.6.1 ,NQ 'Default sila!i e~ist: wh~r~ _such' failure to :dlscharge all' obiir;'ation 
(oth_~i; tha'n thE? ,payment of f~9~ey)i$ fl,W 'reS,lIlt :of til t-~)rce 'Maje·~te 
Event as- defined in this Agreement or the result of cui acf or omjssio'n 

0. 4 ,.. '.. • '.' .:. •••• • .:' 
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7,6.2 

Article a., 

, , . 

of th-a; other. Party ~ . Upon a D~faLiIt;' the~pri-def~iulting Party. ~hall. giv~, 
wri.tte'o' notice, of, sli~h 'Def~ulf to the. d~f~u"!iirig, Party .. Exc~pt ' a~ 
provided iil ArjiCie 7;6.2, the :defaulting Pa,rty shall have eb calend~~lr' 
days' from receipt" of the Default notice within which to cure such 

" Default; ,provided however, if such Defalilt is not capable of cure within 
60 calendar days, :the'defaultjng -Party shall commence such 'cure 
within zq ,calendar days after notice aod continuously and diligently 
complete such' cure within six month~. fr6rn, r~ceipt of the ;'Defauit 
notice; ahd, if cured within' sl.fch' time. the Default specified in, sud) 
notice shall cease to exist. ',' " . ',- . ...' ", 

It a Default is not cured as provided in this Article, or if a Default is ,not 
capable of being cured within the period provided fot' herein, the 
non-defaulting Party shall have the right to terminate this Agreement 
by written notice at any time until cure occurs, and be relieved,of any 
further obligation hereunder anQ, whether or not that Party terminates 
this Agreement, to r~cov.er from the gefalllting Party Gill 'amounts due 
Hereunder, :plu~ all other damages 'afldremedie~ to Which ,It is entitled 
at laW o;-,In-equity. The provisions of this a~icle·wi.ll survive 'termination 
oHhi,s Agreement. , ' ' , , ' , ". ' " ., 

'. . .' '.' . 

::, 8.,1'\' (: The Interconnection, Custom~r 'shall obtain" and '.',~etain;' -for as 'long ,as "th~< .. ' 
'r; , 'Generatin~ Facility, i~ in.ter~onnected.'with the Utility's" Sys,tem, liability insuranc€L 

,'(:/" which protecfs the Interconnection 'Customer frprn: claims forbodHy 'injury an.d/or, 
,property damage. The amount of. such insurance shall".be 'sufficient. to ins4re 

: ,against all' re,asQrtably, foreseea~le' direct liab,ilitieS:. given', the 'si~e, anq , nature, of. ' , 
~" "", , the genercjtirig :equipment p~ing interconn~cted', ,the irt~~~onrieCtiori itself, ~i1d, 

, the characteristics of 'the system to whiGh the 'jrlte'rconi)ection, is made"This 
insurance 's,hall, be primary for all pmposes', ~h~, !rlterco,nnectibn GU',storner shan 
provide ce)iificates·evi~encing this ,coverage 'a~: r~qLlired by the "l)tili,ty,. 'Such 
insurance shall: be 'obtained ,from an:' insur~rice';' i:)fo~ider . autho'riz~d '; to . do 
business iilNorth 'Carolil)a. The Utility' reserves th~, right to refuse t6 estabiish or: 
continue theint~rconnection of the ,'Gen'erating Facility\vith the Utility's system,' if' 
such insurahce IS not in' effect. J'" ~ '",' ' " , ' " 

. 8~ 1.1 -For an Interconnection:, Customer that i~, a residential customer of the 
Utility ,p'ropo,sin~ ~o inte~connect a Generati!)9" F~9i1ity no ,Iarge~ th~~ 

,! , 250 kW, th~ required coverage shall., be ~,'$tan'c!ard homeowner',s 
. insarail,be' p~licy With' lia~ility cove'rag:e:' iti ,'tbe': amount 'pf at' leC:l.st 

8;1.2 

$100;OOO,per'occurrence. ' , " " ' -'" , .: . 
• I' ••• 

For a~1 ,Interconnection Cu~tortJer. t!'la( is' ,a rio'~-Jesi~eritial customer, qf 
t~e', Utility propo~i.n~j 'to interfJc;>rirtecf'a: G~n,er~ti'ng ,Fa.cJlity n9Jar.g~f 

, ',' t~1'an 250:kW,. ~he reqlllre?,,~?v~rag~ ~~I~I,,~,,~~"9o~}pr~h~nsive' ~en~ral 

.• , ' I, ':1 _,:",-
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8.1,3 

liability il1~urance \~ith ,cqverage in the, .arpou·nt of at ieast $300;000. .per 
occurrence. . ...... . . ..:.... '. ' . . . 

. ~ . . . ' , . ~ ~ .. '. . . . 

An . "Ir)terconnection ': Customer of sufficient ·:cre'dit~worthiness. may 
prdpl1se t<:i"provide 'tnis' insurance via a self-insurance program if it has a 
self~insurance program established. in·accordance. with commercially: 
acce:ptable risk .. rilanagemellt practi~es, 'and such a proposal sliall ;191 
be l!nr~asonably rejected.. '. 
. ..' .' 

;, . The Utility agrees to maintain general· liability insllrance or self··insurance 
consistent with the Utility's commercial practice. Such insurance or self-insurance 

. shall not exclude coverage for the Utility's liabilities undertaken pursuant to this 
Agreement. . 

. ',~ .\) .. 

~}"i:'. ' 
. :~' . 

~~~ ~~. 8.3 The Parties further agree to notify each other whenever an accident or incident 
occurs resulting in any injuries or damages that are included within the scope .of 
coverage of s~I~,h lnsw'ance, wl1ether or not SUGh 'coverage is sought. .. 

.' . :;. ~f" 
~ ~ .. ~., 

t~. Article 9~ . Confidentiality 

·}\:'9·.1 Confidenti~I' "!hfo,rmation shall m~an any" ,c6nficienti~I' 'and/or . proprietarY 
:,;", ,.; .. . information provided by, one' Paiiy' to the other Palty: that is Glearly 'rrl'~r!<edbr' 

';". '.:' ,' .. otherwise .designatE.?d "Confidential." For purpos~s of this 'Ag'reemenf q.1I·desigri; . 
.'; ':)(':.-';'. operating' specification~, and. metering ·:data provided by. the Interc()'nne9tion 
;'? .... ,', Cu,stol!.ler shall, be deeme~ Confidential.lnfo~m?tjon r.eg~rdless,of w~~~h.er it is 
"Y,!-" clearly marked 'PI;' otherwise designated as sLich(" . .' .' '. .' . . .' . . . " :.' .' , 

. " 

9:2:. Con'fiden~iallnfonliation d'oes ~ot· 'include . ihfo'niiatioh rireviQuslyih the 'pll'blic' i.e 

t •. " aomain, required to be publicly submitted or·· divulged by Governmental·. 
Authqrities (aft~r notige to the oth~r Patiy and ~fter exhatl$ting a.ny ()pport~nity to 
oppose' sllcl;' publication or relecise), or'nec'es$ary to he divlilg~d in an ~Ction to 
t3hforce thi.s Agpa·emert. Each,Party}eceiving Contidenti.al'.lnfo'rmation shall hold. 
such' information iii confidence 'a'ridsha',t' riot discfose.'if to any third party nor to' 

. t~e pup,lie witho~t tlie prior written' atJthorization from ~he Party providing. that 
. in'formafib'n, except to fulfill obliga~ions tinder this' Agreement, or to fulfill legal' or 
regulatory r~Cf~iremE3'nts.: .". ..e,..;~ .' :, '. .. .. ' ,,'" .. '.. .. ". 

. i'~. . '.. . '.' '. .'. 

l=r.1.2· . 

'Each f:=>arty shall e1nPloy: at: least the' ·sa;.ri~ ··St'~l;:il~rd.of c~·rG·. to' p':ote~~ 
Confide.ntial Information obt~ined from: th~ othe('Pariy as'.'it e.thp!9YS ·t~ 
protecUts own Confidenliallnformaticin;' ". .'. . . ... : 
.' ., 

Each Party is ·i3ntitled to equitable relief, by injunction or otherwise, to 
·enforce. its rights under. this pr.ov,ision to. wev~r~t. the r~.lea~~ of 
C~:Hifidential Information withbut bond or' prooj'bf 'd'ama~les, and may 
seek' other' remedies 'available at ·jaw. or 'in' ~quiiy for breach' o( this 

. provi·sion .. · .' '. '.: ... .'.': :,'" '.', ..... ~. . ,. '.: 
. ~. . '. . :. '. ... .. 

!' '01 •• • ' 
.. .. .,,' :', 

(~ . . , " . " ' .. 
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'. ':. . ..... i. • ~." .. 

9.3 If information ,isrer:luested by,the Commission from one, of the Parties that.is' 
- otherwise requjred'to 'be, maintained in. 'cohfidence pUJ:sl:\ar\t to"this',Agree:m,en( 

the Party shall provide the r.equested intormatipri to the Commiss'ion"within 'the 
time provided for"in'the requesffor information. In'providing the information to the 
Commission, ,the, Party may' reques,t : that .,the illformatioll be treated, qS 
confidential and, non:-public in accordance 'with North C'arblina ,law ,and that the, 
informatio(l pe withh,eld from public di~clos.ure: ,.' .' ' , ' " 

. •• : • • •• " • . , ". I : ~ 

. ' 

Article 1 O. Disput~s' , 
~ I ~ • 

,: 10.1 The' Parties agree to attempt to resolve all disputes anslng out of the 
, ", ~:. interconnection process according to the provisions of this Article. , 

'<)7..10.2 In the event of a dispute, either Party shall provide the other Party with e written 
f" :ff,' notice of disput.e, Such notice shall describe in df~tail the nature of the dispute., < 

'; ~~:·10.3 If the dispute has not been resolved within tw() Btjsine$s',Q.ays after rec~ipt ofthe 
';;, notic~, either Party may I contact the Public Staff for' assista'nce' in- ,inforn1ally 

,A . Tesolvin'g, the dispute, .If the Parties are unable ,to informally resolve the dispute, ' 
'I.' either P'arty may ~hen' file a'fonnal complain!, wit~ the 'G?:fr:!rnission. '" ' .' 

10.4 ' 'Each P~rt~ awees to conduct aU neg~tiations.'in gO,od f~ifh. ' 

Artic!e 11. Taxes 

,,11 J " The F?arties agree to (oll.owallappliGElble tax la\·vs ,and regulatiot)s,· consistent. 
, .' 'A!ith North Carolina, and federal, policy and revenue, r~qdiret:h,ents.>:·", ", ' 

'11-.2 :, . 

" , 

Eacr Party shall cooperate ,with the ~other to maintainth~', other. Party"s ·ta~, status,; , 
Nothing ·in 'this Agi'eeinent is intended to adveriiely affEldt the Utility's' tax' e~errlpt 
status witti respect to tlie issuance' 'of' bonds iiiciuding, but not lImited to, local 
furnishing bonds., ' , , '. 

~ ••• ' • • • '. ~ • ,.' ., I 8'. 

" Article 12. ' Miscell~ neous 
.: ... '1 

~. . . 

12.1 Governihg Law;' Regulato.ry Authority, and Rliles 
~;.. ; •• .' •• 4 

'; . 

The vaiid:ity, interpretation an~~nforcemerit of this 'Agl'eem~nt and ",each' of itf? 
, provision$ shall be governed by the laws of the State of North Carolina, without 

regard to its confliCts of law principles, This Agreement is subject to all Applicable 
Laws and Regul~tiQns., Each Party expr~ssly re~e~es the right to s~ekchanges 
in,': ;;lppeal, or, bthe,rwis~ contest'aiiy , laws','orders! "or .reg~llatidris ,of a 
G'overnmeritaI'Au'thority. ' ': -' " , , .' 

, .. (t ': •. .: . .' . ... " . ; " ',' 

..:, .. , ' .. ' 
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12.2. Amendment 
. . '. ..... ,. 

The Parties -may amend this Agreement by·a v/ritten instrument duly executed ·by· 
both Parties, or under Article 12.12 of this Agreement. .": '.' .. :.... . .. . . '"" , . . 

12.3 No Third-Part~ Benef~iaries 

This .Agreement is not intended to and does not .create rights, remedies, or 
benefits of .any character whatsoever In favor' of any persons; corporations, 
associations, . or entities other than the Parties, and .the . obligations herein 
assumed are solely for the use and benefit of the Parties, their successors in 

. interest and where permitted, their assigns. 

12.4 Waiver 
'f 

. 

\: 12.4.1 

12.4.2 
, . 

,.. . ... , 
',', . 

, " 

:0' • \ • 

The failure of a Party to this Agreement to insist, on any occasion, .. 
upon. strict 'perrormanqe of any provision of. this .Agreement will not be 
considered a waiver of any.obligation, right, or duty of, pr :imposed . 
UPOIi;' such P:arty. .' . ., . , 

. Any waJver at any time by either Party of its rights with respect to this 

.Agreeme'nt shalrnot be deemed a con'tin'uing waiver or·a waiver with . 
respect to any other failure to cqmp,ly with. any oth~.r qbligation, ~ight, 

. ;duty of this Agre~ment. Termi'1atiol1 or .. defa~lf of this Agre~men( for' . 
.'anY r~as~ri by Intei'connection Cust0!TIer sh;~:"I1<?t cQl1stitutea· waiv,er. 
of ttie ... lhterconneCtion .. Customer's.: lega.l. rights.> to'· Qbt~in B.n 
interco'nnection .frori1lhe· Utility. Any' waiver of this~Agreenjent snail, if 

.. 'requested, be provided irfwriting.: 

12',5 1;otire 'Agreernml! 

this Agreem.erlf,inbluClirig. al,l Appel~ciices:" <i6n~tit!~fe~ . 'th~ . ~nt.ire 'agreement 
., between the' Parties withrefe~ence· to ·the subJect matter het'eof, and' supersedes ... 

all prior and cont~mporaneous . understandings or agreements, orai or written,.· 
between the Parties with respect to the subject' matter of this Agreement. There 
are, no ot~er .. ~greem~nts, represertat}ons, warranti~s,. or. cove.nant~ wl'!icl1 
constitute flny .part of the . consideration. fO'r, . or.any cOf1dition to, either Party',s 
compliance 0itlfits ob.ligatipns under this Agreeillenl: .' . . .' . " . 

12.6 Multi12le COUlite:~Qarts ...... .' , 

This Agre~tn~ii(ma'y' be eIX~cLlt~<;l i!1. t'~p '6r riio're ¢o'tltlt,erp·~rts!. e~ch oj. wbich' 'i's 
deemed an fJrigiilgl bLlt al.l·¢onstitLite one and the' same ihstrume'nt - ... . . 

• ". I "t .. : •••• •• J ... - ; 

.' ... . , .. 
. . , , . '" . 
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12.7-' fjo Partnership . .. . ' 

•••• # ' •• 

This Agreement shall not be interpreted or construed to create an association, 
joint venture, agency relationship. or partnership between the ,Parties 'or to 
impo~e ,any, P?r1nership obligation or, part~ers,hip 1i~~.ilJty upon _' ~ith,~r Par:ty., 
Neither' Party sh~1I have any right; power or authority to enter ihto any agreemeM 
or undertaking' for, or 'ad on, b(;3half of, or to' act' as 'or be an agent or 
representative of, or to otherwise bihd, th~ other Patty. , 

12.8 Severability 
.. 

If any proX/jsion or portion of this Agreement. shall for any'reason be held or 
adjudged to be invalid or illegal or unenforceable by any court of competent 
jurisdiction or other Governmental Authority, (1) sllch portion or provision shall be 
deemed separate and independent, (2) the'Partief; shall negotiate in good, faith to 
restore insofar as practicable the benefits to,each Party that were after;ted by 8uch 
ruling, and (3) ,thf7 remainder of this Agreement shall remain in full force and effect. 

1~.9 Security Artangement§ 

. ::", . ", : ..... . 

. . : 

inf~a~~r~ctu'l'e 'security'of el~ctric: s'ystem equip'ment,and .9perations' and ~6ntrol 
hardw~re a,J.1d, software 'is' ~ss,ential 'to ,ensl)r.e' day~t6-day, r<:;ll!ab,i.lity. an9 
operat,ional.'~ecurity. AlI,Uti.lities are expeCted to m.e~t basib standards' for-electric, 
$ysteill lilfrastnidure and operational sec,urity, inciuding physical" operational, ' ' 
and cyber::security practices. ' 

. .. , ... : . / ': ,; .. ~ ." ~ I • 

~~ch Far1y ~h~iI· riptify th~' <?ther 'Pa:rty,"first,orally ~iii·tt!et1 jiJ"writing'J :tit~~; 
release of any hazarqous substances, any asbesto,s or.le'~~q abatementa,ctivi1ie,s, 
or any ,type 'of remediation activities related ,to the G~nerati.ng FaQ.ility, or th~ 
Inte~cbnnection 'Facilities; each of w~ich m'?lY, ri;}as6nably' t~e ?xpected to:. af(~'ct. 
the, -other Party:: The notifying' Party:' shall ;(:1) provide"lhe notice· as ~ooli·· as' 
practicable, providE)d such Party makes a', good faith effort to provide the notice 
no later thah'24 hours after such Partybecornes aware of the. occurrence, and 
(2) proJ:Tmtly furnish to the oth~r Party copies of .~mY p.uq!i,c-,yavailabl~ rep'orts 
filed with I;\'ny' G9verhmental A4thorities addressit1Q such, e,{ents.' " '.',.', ' : . '.' . 

, " - " ; ... ' ., , . 

. " 

Nothing in 'this Agre'ement shall prevent a Party from utilizing the services of any 
, " s,ubcol)tractor as. it deems appropriate to perform its obligations under this . 
... ' ' Agreemelit;:'pro~1ded,' however, that each Party shall require its subcontractors to ' 

comply .. with ,~H,p.pplica,ble t~r,m.s and ~onQ.it,iot}~ ,qf th,j~"A9ref?Ir'~mt in, providing 
~lich s~r:vi~;e's 'qnd each Party shall remain prhYJf:trily liabl~·t9.t~ie 6,tJ1,er Party (or 
~he perfornial1~e of such 'subcot)tractor.~,' " " .. '. , " '.,' " 

:! ...• , 

.. 
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" , . '. . .... : ~ . 
12.11,1, The creation of any subcontract relationship sh'all not relieve the 'hiring 
, ',Party of any of its obligations under this Agreement. Jhe hiring Party 

sliall be fully responsible to the other Party for the acts 'or omissions of 
, : any' sUbcontractodhe ,hiring Party hires as if n'o' subcontract· had, been' 

made; previdedj however,' that in no .$~erit shall the Utility be liable for 
, the actions or- inactions of the Interconnection' Cu'stomer or its 
, subCOr.'ltractors 'with respect, to 'obligations of the. Inte.rqonnection 

, ' 

'Customer under this Agreement. Any applicable obligatien imposed by 
this Agreement upon 'the hiring Party'shall be' equally binding upon, 
aild shall be construed as 'having application ,to, any subco'ntractor of 
such Party. 

·rJ.· 

12.1'1.2 The obligations under this article will not be limited in any way by any 
limitation of subcontractor's insurance, 

" .-:; 

:t 12,12 Reservation of Rights 

:.,~, The Utility ,shall, hav'e the right to make a' unilateral fili,ng with the C~mmission to 
1; modify thi$ Ag'reement with, resp'ect to any 'fates, terms' a:ncl. ccinditiorys; charges~ 

<, "'> or classifications 9f ~ervice, and the, Interconnection, Gustomer shall 'f1~ve'the 
;~'t ' .. /;.,:- right to make tf lJrlllateral filing with th~' Comirilsslqn, '~b, 'mo~lfy ,thi~ Agre~nienf; 
",,~lr ,provided th~t,,~c;lch PFtrty .shall'have.tbe, 'right to, protest ahys~!c.h filing by, the 

.",:.'\j' .. :~, other Party,~nd,.tb j)articipate fully ,in any proc~eohig)ef6re the"Com,nllssion in ' 
• 'r.;' (,,' .·wh,ich such 'modifications m'ay be' c6q'sidered': Nothi'!:l'g"in: this A'g~een1~l.lf shall , 
" ~ ',.;:,' 'limit the rights or the Parties exceptto th,e ·E?:Xtenttflat.the.'pa!~ies ,Qthe~lse agre~ 

.'. as provide,d her~jn: " '.' .. ': ' ." '; , 

Article,13~, Notices,. 
.:- . 

13.1 General ' '. '. ~ 

,', ' Unless 'otherWise" provided, in this Agreement, any written notice, d~mand, or 
n;~qu~st required or, authorized, in, conneGtlOI1¥1itl1,thisAgreement ,(Notiye) s~all, 
pe deemed properly given-,if delivered in persori; d~liveted by recoghi,zed, national 
courier se,nlies" dr' ,sent by first class mail, postag~, 'ijrepaid. to" tre pe,rson 
specifieg be.iO\~/:-' ' " .,' ' . ,:', , ',;, , .. ' 

I, •• 

If to the i~tere6nri~ctioii 'Clistomer': . .: . ". ~ . '. . . ':-., , ; .! • !' 

. ' 
'. '.' " ,., . ' ...,' • t •• 

Interconnection ClJst()mer: SOLNCPOWER2, LLC . ' .. , " ." . ',' . 
. '. ".~. . -' . . . ~ . ~ .. --~ ... :--:!- .. f: ,,' J'" .':---~-:----;.-:-;- • • 

Attention: InterionnecHon Administrator _____ ~_._ 
Addres~;"r3-'i~O '5', Po.\o .vercl~S\A\ \-_~o_~ __________ _ 

,,' ,'. : 'CitY, State,.Z~p:,'7Tv..ci~:it\~6-,:,:i ?5.5 ~l~. __ , ____ ~,. __ --"-_____ . 

," Phone.L(f)~;9)'~O;1"1'I~~9_' __ . 'Pax .L~,'5~ei)iiif<21,:..!J:tQl+b_. ___ .. ___ ~ 

• , ,! •••• • • ,.;. ", 

" ,. 
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" >. 

If to the Utility: 

lJtility: Virginia Electdc' aitcLpowei" COI!W=anC!;lY'-' _' _-.: 
Attention: Mike Ne'stel' . - , , , " , -----
Address: 701 East Cary Street. 8th Floor ~__ __,,_~ __ 
CitY, Sta~e~ Zip: Ric1nn.9j}~Viq~inia 23219, ' . ___________ _ 
Ph6ne: t~04) 7'71-6239,' , , Fax: ffiQ1))7!...=1,-.4=2~04.!...-_____ _ 

13.2 Billing and Paym~mt 

,ei;, Billings and payments shall be sent to the addresses set out below:' 

':K Intel'cOnnectioll Customer: SOLNCPOWER1, LL.C. .. _._~_, ___ ~ ___ , ____ ':'._. __ ·_'_-"-_ 
.~ Attention: Interi;onnecti6n Admitiistratol'.. ,,' . . 

> Addl'es~: i_ 3~~9. PCj.lCi ·Ver~~_SL~i}~. #- ':;i~!l~~---==.~~~, __ ===~-=:~ 
City, State} Zip :', T Uc..~on A "2.. , 8 57./* __ ~",:~_~_~~~;~_, .-i, __ ' _' _' ":'_._.:-':'~,,-._ • .:... __ _ 

,Ph'one..(5A ~J~;~-"07~j3 09-=-__ F~x_': (8~O) '" S' 0.? - t-{_91f~.-:~_'~_,_, _' '~. 
'.: 

•• 1 • 'If t6, the Utility: 
, ., 

. ~ .f. 

..' Utillty: 'y'irgi!lia Electric and PQwer ComJ2ill.1Y-.. ... 
:~""';"";'..:.-':"-----. 

Attention: Remitta.D&~ Processing services 
Address: P.O~'Box·Q6543 ~_. __ _ 

.-.... ----.:: • .... -----~----~.-,..---- ... ___r". 

City, State-, Zip: Richmond, Virginia f329~O,--_ .' . . '.' ...... -. -_n---~-"i~"~----',~:~-~~--~--""""""'--"-

'13,3 AJt§,rnative, form.s of Notice' 

Any il0tic~ ~r r~~uest 'req0h'ed or. permitted 'to ,be give'r1 by either Part~no the 
other and not required"py thi's-Agreement to be given in writing' may be so'given 
by telephonE'l, facsimile or e-matl to the telephone numbers and' a-mail ,addresses ,", 
set riu.t'b~low: ", . " ,', 

If to the Interconnection Cust()t1)er: 

Int~rc,01l1).ection t~~ustop1et:: SOLNCPOWEl?~I.LLL._' __ ~":"':.~_-':" __ ' __ ~:_, _____ _ 

~tt~!1ti91~i 'I.e;~.t:h mg,'"~ti..~(fr~L Hecd·b,()jiJ;((.u.g,hJ~ $QJQl1j~('-on1 
A~dress:::' (n t:,,~txl.fi),e ' f-~~e __ (\~?_~.r'.:L-~~;.Lh~ ... .J.F._~(Q.D_' :_~~~":'_" _'_'~~_, 
¢Hy, State, Zip:, ~5;'\~ 'ct t e., 4 ~ h j N ~ '.,-;;t 7 ~ _L~~_, ___ -,--___ .~_; ___ ~. ___ ' _' __ ,_. ___ ....: 
'Ph·,jlle_,:\(.~~ 1)~:~9~:~~jJ:?~b9_ Fax _.' ,( 3.:~I,:?):~,~'~_:: .... ~7i?QQ_~~_, .. ___ :_'_ .. 

',' " 

',' 
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If to the Utility: :. 

)UtHity: V irgini~ Electric apd Power C~y ---"-'-_~. ,_~_ 
Atte~.1tion: Mike Nest€l' .~. __ . -'---'~~ __ .. _ ........ ~~~ . ~ _____ _ 

; .. ~ : .. :. Addl'~ss: '701 East Cary Street, 8th Fioor . ~-+"'-__ .~. --,-__ ~~---,~~. __ ~--,-, 
City, St.ate,Zip: Richmond, Virginia.23~19 .. ,~_. _____ . -'-'-'_ ............. __ _ 

Phone: (804) 771-6239 . · .. Fax: (804)77.1:.4204 .... · _ ............ ___ "'""'-_ .............. 

'. ,'13.4 pesignated Q,Qerating ReQresentative 
'., 

.. 'i<l 
'I 
.~4 ,t ,;,. 

~' 

The Parties may also designate operating representatives to conduc;t the 
communications which may be necessary or convenient for the administration of 
this Agreement. This person Will also serve as' the point.ot contact with respect to 
operations and maintenance of the Party's facilities. . .. 

Int~rconnection Customer's Operating,.Representative: .... . 
. '. ' , '. ". .. .' ."..... " " .... '.. ... ~.. " : ., ... , .... . 

interconnecti6n Custoiner: SOLNCPOW.ER2, LLC' . .. . ._._ . __ 

Attenii'on;f;~;Littic}.lYL~ f\i<-ho:(d~O_lw\'I\'Q\y\qf\.ic..\~.Q._~slSm:Lf'~~~Qm 
Address: ;i3~_'12" S,_ P<:AJO Ve,=9e.; SJi h~. "~'ab~L_~'__ ... - -.~ .. ~":'. ___ ~ 

. ':'. City, State) ZiP:'T0-~~~(\.~A2~ ~5.·7J:.,.~~~.i~~~_ .. '_'_'.,-_'. _. ____ .. :....~_ .. _': 
.' Pho~e ~($,2.6) ~·(..,S~3S:3~, . ~~~~·.(5~o:y? SO_7~.Lf64~_~~ 

Utility's' Operating' Representative: 
... 

P.tj'lity: .~Tirginia.Eiectl'i~pd.P~:rii-er· COml?allL~_~_~.~ __ · ~~_ .. ~:._ .... ~_ .. _. ,.:... __ ."_.:....:._._..:. 
Attentjpn: .R O.C Shift" ·S.1l.Qer\'isor . . . __ .. _'-~~._~_~.-=~ ___ ~ ___ :...;.._ .. _ .. '-.::;~"': 
Addh;ss: 1-'700' Cl'Oll}wellRd. _:_~ _. :_~ __ ' _. _~.:_. ____ .. ____ . __ . _____ .. ___ .... __ 

City, State) Zip: Norfolk, Vii'gilli.!l23 509 , .. 
Phone': 057}' ~5·7.:6102. . '. ,: .' "':. -,,:/' ; ____ Fa~~{:i57.)~~-26.1-i=-~-~-~~~--

:--:-~ .. 
'.',' . 

, , :'. 

13,5 ChaQfles t,QJhe' Notice In{ormation, '.' . . ' . 
Elthe~. Party may' change ~his. information by 'giving five 'BUsiness Days v\lritten 
hotice prior to 'the effective date of the change. .. . .. . ... ..... 

• ". • .• . . • " ~ '. '. 0' 

': .:- "'.1 

. ~.' 

: ',' ;'. 

. •. ' '.1 
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lNwrrNESS WHEREOF, the Parties have cau$ed this Agreement to be executed by 
their re~peGtive duly a\:!~h9rized representatives"j; '. '. . " .' 

For the l}tilit'l 

. .~ " f Name:···· .. -.' 
-. 

Title: 

Date: 

__ :_V;J£U5d?~er S;~r:9J11_ 
__ foYG.l/1!L 

.. ,., "'. 

.. :~ FoIJh~ !,ilterColllJ~i~)rLQ1!~tQtntl!: 

" Nanie:.idirL~~_· ~ ___ ' _. ___ '_ 

. ',. :' .. 

, . 

.. 
• ' I' 

. '.7l .. 
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Glossary of Terms 

Interconnection Agreement 
Appendix 1 

See Gloqsary of Terms, Attachment 1 to the North Carolina Interconnection Procedures . 
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Interconnection Agreement 
Appendix 2 

.' Description and Costs of the Generating Facility, 
Interconnection Facilities, and Metering Equipment 

Generating Facility 

Generating facility will be 5 MW of ground mounted solar arrays. 

Customer Interconnection Facilities 

.,:~, ,i:; Customer will be responsible for all associated solar panels, inverters, transformers and 
~. ,\ . .!.mderground line built to Point of Interconnection with Utility. Customer will also provide 
;./: <.,terminations for the underground cable if necessary and all items listed 

.~¢ e Installation of all conductors between the generating facility and POI. 
~; " Installation of pad mounted transformers 
~. III Installation of a three phase interruption device , 
t" fI Installatio,:"! of, all generator breakers and asso9iated,equip:n~nt 
:,: e Communication lines for all metering . 

<1' . ,; II> . ';"Commllnication between customer breaker and Utility recloser if required 
~\ e If ahd when the aggregate generation interconnected to this circuit is greater than 
/' _.10: MW, ,the ~ Customer must. provide generator" status and' generator·· 
;.f' instantaneous MW outpu('to PJM per" Manual '14A of the PJM OATT via 

. -' cO,mr,!unicationJinks installed, owned;'and maintained by the Custorner. 

.. .0 Install 4 ,new poles . , 
~ Installation of Reoloser 

! to' ~ .:' 

It Installation of ahe terminal pole , . , ,,~ '. , . 
e 250 feet of 477. aluminum three phase conductor and neutral 
• One Disconnect Switches. .' 
41 All metering needed for interconnection of generation and, auxiliary load 

The estimated, ,cost of the installation of, tbe new attacl1m~nt, f~cilities' t9 . provide .. the 
interconn9ctipn is $ 130,060,59. ," . 

. '. ."... .', . . 
The customer'will beialso be r~sppnsjbl.e fqr an .ongoing.mQnthly:oper~tiol') and 
maintenance cost of %0.44 percent of the estimated cost of the new facilities of 
$,~30,O~0~,59'.:The ca.lc\Jlat,iO.llwiII b~; $130,060.5Q x %.44 = $5'12.27 a mo,nth. 

# • ~ • 

', .. 

NC Interconnection Agreement 

. ':", . I" • • ...: .• ' :' z~ 

~1 
~ Dominion" 

, . 
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Interconnection Agrf.!ement 
Appendix 3 

One~line Diagram Depicting the Generating Facility, 
Interconnection Facilities) Metei'ing Equipment, and Upgrades 

One Line for OKS Solar LLC 5 MW Solar NCl3026 

IT] 
\MAl 
IWV\ 

Ujility Facilities. 

34.5 KV Circuit 430 

New Rec!i}~er 

[~ ... •. Utility Cir~utl Breaker 

o "UliIil)' Re..-'!oser' 

{;tiJitj' COQduclor 

230 kV Transmission 

r··~···vl-·~-----··---i 
~ e' 230/34.5 kVTran~fonner {I 

Winfall S\lbstatioll 

t fc:a '. 1 
1._"->0 .. _ .... ,1~ .:.: .................. ~ ...... __ ............ -. ~ ..... : ............ :1 . 

To Adtlitionai 
Dominion Load 

IC'sSite 

Point ofinter'collnecholl l\ at the lo~d side 'of 
Utility';, bi.~trectionat prii!lary meler, 

i -',- - - - r -- - - - j' -, 
I I I , ..... -.. \ "",- .. , , .... ", 

·~ .. G). ~(j) \Gl 
- .... ' '...... ' ...... , 

'5 MW ofSoiaf 

interconnection 
Customer Fncilities 

Int~rronn~l ('"slomer i'ro\ided 
I'acililits 

VIRGIN'" ~L£<:rmc ANI> Po\\,ERCOMPANY 

doing b:IFInuf $." 

Do~inion Virginia Power 

~KS Solon ~6Ia; 5 ~~v ~O~ J 
Belvedeal Road 41 Winfall, : 
North Carolina· . 

,-,-~~_-.:L~" ~~" O"'TE'.~ -;~~;;;~ .. ' .: 

IlItr!i~onn("ct Ctlst('mer Geuer6tor 

_/ --- Utility Disronll(;t,l :,,;;I,h e Uti Iii:: Di·dir¢<1i(>l,al Prim31Y M~lering 
___ ._'_. ___ 0_ •• -" 

" ..... 

" . 
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In-Service Date: 12/15/2014 

: Milestones 
" ~ •• 1 • 

Interconnection Agreement 
Appendix 4 

Criti?al milestones and responsibility 'as agreed to by the Parties: 

Milestone/Date Responsible Party 

(1) Sub~station upgrades Dominion 

(2) Interconnect pole set Dominion 

"'(3) Final connection tc)' grid Dominion 

~~. (4) Anti"'islandint~ test if required Dominion 

,;, (5) 
-.----'-'-~---.-----... -.--------.. ,-,--......,..-~ 

,') 
(6) __ ... _. __________ ...... _____ ~ _____ ... __ ._.__ _. ~. _ __!.~ .• ____ _.__.u~ ___ _ 

<, .. '. '." 

(7) 
. ) . 

---,------_. .........,.---:- ~--------,,-. -..:..-~-' ~~. '. 

!.~. . '\. :-
:; ~ ...... . 

, " ~. .' I".,· 

(8) 

(~) 

(10) 

-.-.-.-------~------.... --~-

I . ,'! 

Agreed to by: 
, , 

Ft1r the Utility' 

. , ; 
.,' . 

For the'lnterconnection Customer 
" ' 

, '. 
, , 

, ' 

" , 
',\ :. 

' •. ! • ,'-

. " 

__ .. _______ . . 'Date _________ '. 

.' . Date , ~ ____ . ___ , 

}I 
- I 

i 
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Interconnection Agreement 

Appendix 5 
. , 

Additional Operating Requirements for the Utility's 
System and Affected Systems Needed to Support 

the Interconnection Customer's Needs 

Technical R§..9.Yirements for Customer 5 MWof Generation ' 
¥ " 

, , 

The Company has reviewed the 5.0/6.5 MW ac/dc Solon Corporation Solar Farm 
(NC13026) request for installation of parallel Generation units located on a parcel of 
land along the north side of Belvidere Road in Winfall, North Carolina. The Customer 
desires to 'export power into the Dominion North Carolina Power (DNCP) utility Electric 

,t '~ower System (EPS). This is typically an inverter (UL1741/IEEE 1547 certified) based 
}', "Interconnection which consists of a total of eight(8) Schneider Electi'ic COl')ext Core 

/$;, , ';XC630-NA inverters' units rated 630 kVA and operating at 350 V. The inverter system is 
f.~installed in blo\jks of two (2) 630 kVA inv81iers conn6Gted to a three , (3): phase 1,500 

,~ .. , 

~ kVA step·,up transformer for a total of four (4) PV Inverters-Transformer systems,O:AH,> , 
~! transformers will be rated 202/350V ~ 19,9/34,5 kV with a wye"ground (primary) I Delta~ , 
ii, Delta (secondary) winding c~nfiguration. The DG oWr1er should ilIa" _ for the, 
~/installation of g , Grounding' on the- neutral Cif all the' generator' step;.up 
iHransformer~, The fe'sulting protection requireniehrs' ar~:hased on the following 
'information: 

:~, No more than 5.0/6,5 MW ac/dc of total generation will be in 'parallel,withthe ONCP' 
" ~ystem abmy,-one't,ihie:, ': ,,',' ',' ", ,:" , "',"', ',: 

. " ... ".' 

',l ~i ,,: "fI-!~' custo.mer's .gef1eration 'facility ~iII be parall~leq ;A,itli" tli~ , bNCP. syste;n: ,bY' th~ 
, ': ' 'following connections':" , , , .' ,', .. ,' .. , " . , , " , , :, , 

, , 

.. i: . :, >, The Customer wil( b? connected' to VVii1f~II$~b$tatio.r( (34:5 kV ~oltage, h~\~~!) 
" via circt!it 'bre~l<er '43Q22 ',and a'distributiqn circuit,'c'ot!lposed 'of genel"qlly 

, , overhead, type' , constructiolt ' to ,.' the Pbi~t '" Of. ,Intercqnnedtion" ,(P(~I) 
, approxim'ately 3.9' tnll~~ , fror(l "the substation. '$olon,' Corpor~fiorl , ~iII 

, interconnect to: DNCP distribution facilities on their site at tlie -POi. ' , 

. ~. 

. - . . ' . ' 

it .- \Ninfall Substatiol~'s distribution circuit breaker' (43'022) ha,s 're~los.ing' times at "'J 0 
:" secotlds and 45 seconds after the first trip;" " ',' . ' '" , , .,', , . .... ~ - ' ~ . 

111 Transmission t"ine 247 has both ,inst~ntaneous ~eciosi:ng (2,1 tp 23 9ycl~s :?fter trihl) 
anq time delayed redosing (10, 15,80 secoi'ldsafte'itr'ip) applied 011 the'rennln'al 
Breakers (Cudehf C'onfiguration). ' 

,,' 

Late 2Q1§) ~Q16 ConfigutAti.9.n I. , 
." " '" •• • •••••• ..' ~, . • I' '" • ;. : to I 1 • 

>- WirifaH Clrc(Jit 436 (43022)' h~s ~ typjc~1 '~!jlght" l()ading of 0:78 MVA:: ,'. ,t" 
• • • • # • ; • \ j '., • .' : ,. t .,' ~! " . _... .' " .... 

» Winf~U ,34:5 kV Bus #5 has'a typica~ "light" loading:of O,78~MVA ,: ': " .:' 
" , 

NC Interconnection Agr(~ernent ' " ~', A,' 
,~", ,; 

" ,iiIfJ~ Dominion' 
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~ -: Winfall rr~nSfQr-mer #5 has a typical, "Iight" [~adif1g' ~fO. 7~r MVA 

>'V\i"~fali 230 kV aus #2 has a'typical"light" loading of 0.78 MVA 

Q~Jrrent Confi9.Y[ation, 

);>. Winfall Circuit 430 (43022) has a typical"light" loadii)g of 0)8 MVA 

~: Wi~f~iI3~i.5'kv·8Lii'#3 has a typ'ica(lIlight1i lo~d:in·!i~f6.78'MVA'·· 
j;.:" Wirifall'+;'an~f6r~er #3 ~as a ty;)i~al"li9iit"'I~~d'ih~ ~f.8:78 MVA' 
);>' Winfall Transformer #2 has a typical"light" loading of 5,4 MVA 

, . 
);>. Une247 has a typical "light" loading of 10.03 MVA 

:t Customer parallel operation will not be limited to any particular ,timE: or utility circuit-:-
loadihg co,!!dition (sunlight, however; is required to produce, ener~1Y)' . 

l\ .rh~· customer will 'be contracting with DNCP to' e~port' ~j6wer into the. DNGP 
'. distribution' system .. 

Base'o on projected .. minimum loads given for applicable utility sectionalizing devices, . 
(curre·nt. ·and. ,foreseeable, '.future) the following, minimUm' "Lo:ca!' Load' to' Custom'er . 
Generation Cap~city" ratioswill apply for ttlis instClII~tiO,ri: '.; '., . 

. ' .. 

Configuration Pi'9jected for Late 2.015/2016 " 
.- .. . . '. .:. ' 

, ~ _.~'~:, ,~~ Utility. Devide ~.:.--.i. ,Minim/jm Ratio, . 
2.30 kV Bus #2 0.120 - , ----

. ' .. , .' ,TransfOlmer #5 0.120, . ' '. 
'.' ,~'" 34, 5.kVBus #5'--~~;~--O. 120 --~-'~ .. , 
". :. -. -'-,- 4302~ =:=::' ~L-o.120--= 

.: ' : .. ;'.-' 

. ' 
Current Configuration ~. 

:'. . . . ,. . .' .... ' 
... 

~_...;..", __ ......... ....;....--,-_;..a,..~ __ ..:...' _..,.;.;' '_' ___ ....... ," 

'. Utility Device . MinimllmRatio , ' 
Une247 0.772+ 

-~---.... ...-._--
Transformer #2 .0,415. 

.: ~~0[15 kV BuS. #2 0,415 
.. Transfo(me,r #3 : ,. ,0, 120 _ .... . 
~-' 34 .. 5 kV'BOs #3'-- --. ,O~ 120, : ::. . .. . 

~~:'-;43022~~~~--- "~. .2jw?P~~ 
.. 

. . 
Interconnectior, AgreElInent 'Dominion~ Form No, 72971 !(Jan 20(4) @2004 Dominion 
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The minimum ratios applicable for this installation would normeJly require the customer 
to have the Direct Pilot Wir~ Tripping '(or T~ansfer··Trjp) function installed from the 
u'tility'deyices (Current.Configu~ation: Lihe 241 Terniiria,ls; t-ransformer #2, 1'15 kV Bus 
#2, TranSformer #3. 34.5 kV Bus #3 and Distribution .Circuit Breaker 43022) and ( 
2015/2016 Con,figuration: 230 kV Bus #2, Transforrner #5, 34.5 kV Distribution Bus #5 
and Distribution Circuit Breaker '43022):to: the generation. site's main breaker (main 
breaker trip coil and lockqut) or pqtentially a neW ALR 430RXXX located at the Point of 
Common' Coupling, (P~C)', . Such: di~ect, tripping. fUfipti.ons .should sectionalize the 
customer generatj~~, for artY,'opening of ther~speqtiY~'qevice: The' direct trip control 
feature is meant to ensure that a IIprolonge~" (or npe~manenn islanding condition (with 
the customer generation' supplying utility load in the absence of the utilit~{ source) will 
not b~ set-up, 

·~owever, based on the type and size of your generation, the applicable industry 
"Standards (i.e, UL-'1741, IEEE-1547) and your equipment individually meeting this,·'" 
$peeification, DNCP will require the installation of the Dominion owned ALR (430RXXX) , 
:af'the pee or .POI with all required relaying (described' in ·Tabl~. bel9w) as well as.·all 
:,cqrnmunication equij:)fnent (to be s~,>ecified .. by ONe?) at tbe 'cw~tomer expel)s6.Such 
ALR,shouk! provide aDother iso.ration point by taking' tHe cilst'omel: 'Iff line 'duting hot'Hne 
~Qrk. .,..: '. '.... . 

. '. . .. ,.. . 
rv10reqyer due to ,the generation, the Cjrcuit 430 relaying at the Winfall Substation will 
Heed . to'. be upgraded. to add. the . c~pability of d~terrnining. directionality:. (relay. 
modification. along with :the: additio~ of 'BlIS #3 potential to. the.cur,rent configuration).; .. :' 

Additionally with the'use of 'Nye-gr.ound :(prim~'r\J)) delta'(SeCondaryr g'~tier~tor step .. ~p 
.', ~rahsforrners'! ollr analysis have 's~own .ar) hlcrease'iil iota! f~ul~ c.l,irr~tl{ contributiOn?is 

.' well as·.anincreaseirr operating tilne during' faults du~'to the' relays' not being desrgl\ed 
tb~:'detectby~directi(jna~ current flow. In ·order .. to reduce such· fault contribution ahct 
maintain DNCP's protective relay'f3 sensitivity; a 40_t~O ohms grollnclli19. resLstQf 
{NGRj' will'b..ireg~in::)cj·on 8.sich of 'the tL('3..owiie·r's_~.Q._tr®.§.form~r (i.e. trat;sforrher . 
neutral paUlj,' Such addition is nleant to 'limit 3io w~ierdhe Electi:fc 'Pdwer Syst,em (~PS) 
protection ;deviQ6 has·.'Ope'rated and the. PV:jn'veril:1j' ,sV$teniha~'(lot, ·vyhi,le·l.<eepinri tile, 
I?NCP.sy~teiri grouri,ded in the'islanded situa.tion .. '.': '. .' .' . : ;. . 

'Furt~er~lqre iI', 'order: 'to . coordinate. wit~1 the ALR'~ relay ((e.:: ~~~, .settings"Qutline~·i(; •. 
T~ble 2) while maintaining adequate backup protection, DNCP" will require the 
Customer's Inverter (adjustable) Protection SefPoints to be set in the ITIf3.nner·described 
in'1'able 2 below .. ": .', . '. .. ., . ! . :'.' .:, .'. ..'. . ..... .;. ·.·.1 

f ~ .• :.. .'.' • '. • '... ... ~ I . . • {.... .' {. . '. '. . .. ~', • ": . ~.' 

:r~t? r~quire:d ~r~lay fUl19ti.9n$ :(~ach secti.~nalizing. allpf. th~ .. C~lstQ~er's . generation) and 
the corresponding setting ranges, applyin.g for the designated utility feed. and ALR 
4'3dRXXX ··are listed ('ri the followihg' table: . . . \, ". , : '.. ;.":.' .. ' '. ...' -. 

J .... ' • • • . . .. ~- " . ';' ; .. '. . . ," . . . .. ...... ' .. :) .': . , .. ,' ".' , . ' . 

. .. " ..... 

t'... -. 

; 0' 

' .. .. 

. . "' .. 

.. . . ". ~ . .. ' -
... ' . . .. ' . 

,. " ~ '. . ' 

. '. 
, I' ... 

• !. 

: ". 

Interconnection ,1\greelMnt' .:,..., ~ . , .. 
. . . ,. '. .. .. .' .... ~~'Dominion~ . 

.. , . .. ; ... 

', . 

, .• ! ..... '. ..: .... "' 

' .. 
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.IABLU' . 
'. '. , .... a 

... .' • ! . 

, I _0 

I' • • ... - . . ~. . .. , 
..... --'---1""--. -------"-. ..,---,.-,--'---------. .----~----. . -.---'---

Dljration to Generation.' . 
Function 

1--._,.--.. -----...........-

27 U ndervoltage 

. --:-,...-.-._ ... '--' -~ 

59 Overvoltage 

b---+---------

81 U Underfrequency 

Set Point 
--------

.73 % of nominal 
operating voltage 

I' 

Disconnection (se~onds) 

2.0 

_._-' . -.------!-.-.. ---.-~------.-.-

110% of nominal. 
operating voltage 

. 2.0 

---.....,---- -+----- ---.-------

59.5 Hz 2.0 ." --_._- -.-'~----.-... --.. -.. --... --"'~-'~-"---~-' +-~-.. -------. -_ ...... -... __ ..... _. 
810 Ovelirequency 60.5 I 2.0 

. . . 
• ~ ---....:.1--...:...--. _. -_. -._. - _.:. __ ,,,:,,_._.,, ._. __ ._ .:..':'_1.'--'--' --:....-. -.-...: . ...:..:..-..:-.:. 

~. .. 

51 

".. ..:" 

. Phase Time-delay. 
Overcurrent 

Set forminir;num, with Maintain pl'ope'r coordination 
adequate load allowance . wj~lrclJstomer high. side fuse 

. ' . 
,...,.-:-:: • ~. . . --.L. ___ ~.---~-. ,-_. ____ ..: ... - . 

-;:-- -. -. --;-~f-~. """I-."--'-~--. -.----. ---.- .. ~ 
. I . ' .. ' 

. Harmo~ics (voltage and' clfrre~t) if not controlled 'can be a ·.sourc~ of problems,·o!."t:,. the' . 
D,NCP networy. .. t~ough' it is: definitive that- small scale PV systenls·(i.e. about ·5 kW,d¢ 

.'. or less) have little ·to no significant 'Harmonics effeot~~on the system provided trf~ir' 
. '.. associated convertermeet the IEEE standard 519 -(Gu'i'deline for Harmonic Control and' 
. Reac.thie. Compensation of ~tatic Po~ier" Converter), the impac.ts: of . larger scale 'P,y 
. systems 'is far less' certain. It is a geileral consensu~ that a concentration of smail 
~ources of harmonic or demand distortion .' as little ~s they CQuid be . can have 'a 
significant effect on the overall utifity network.'s power qllality as the effe9t of harmonics. '. 
are· cllmulative ·thusmaklng it'imperative ·not·to ignore'the Harmcmics: iii this particular;" ;,:. 
6.5 MW dc interconnection.request. . 

. 1~'Summary, PQwer'Quality baselin~ re.adings willbe \'equired:atJhe PC.C b~fore and 
'aJt~r t~~ Interconnection' is complete9 -in o~der ,to m·onitOr. t~~, H~~l11onic ~ffed~ <;)f the 
gerieration' unit 'and' will be obtained at the cllstom~r's . exp'erise: Als'o, . if there· is 
evidence that the Total Harmonic Distortion (THO) or Total Demand Distortion (TDD) is 
greater ttl'an . or' a'quai' to 5% hci'rnlC:>flic' distortion' for' ai1Ysirigle . iiarmonk1is greater. than 
of.. equal to 3.%, the'. customer. wou.ld bf, r.equired., to add ·.a. fUtering' sy~tem. to ..its 
in!3t?lIationto:meet the, requirements of .IEEE 519 ....... '.' . .,.' 

,,' . ,': . 

. ' '. :: 
~ .', . . . 

. .' . " 

.. . ' 
.' 
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•. ll\BLE 2 

[. :~--FUn:;~~---~---'-_' :+: _--' -":'-s-e-t-p-O-in-t-. ~-.~. -,'---'-1 -'S-i!~t-~~~i~~S)' 
. ___________ +-~.;.:...:..;~:..=...;......::..L_.::..::..::..:;..,_!__~ 

27 
Under~voltage 

, .:; 

59 Ovel':'voltage 

- ____ ---:-I;~.;.~.-a_._ 

81 
Under~frequency U 

73 % (or more) of nominal 
operating voltage , 

o"~5 . 
Q~/J5.0. 

. :' ._-- '. I ----~ -
106 % (or I~ss) of nominal 1 o/2...S"' 

operating voltage·. . 'e~ /15.0 

---- 59.5 Hz .------- -- (?~~ ----.--- ! L ~ 

~!l5.0 I tNt..... 

~. ~~~_~~~~-fr~qlle:c~ __ =-_-~~~~;~~--------l _____ ~~~:--: .. · .. 1 

,. .~ . 
. .. 

. q.2 I)., 
·'~I15.0· 

. . . Set for s 5.0 Cycle disconnection / 
. ?v~rall· Anti-Islanding . cleared or shut-down .of inverter . 

. ;.!. 

. .', 
.;: .. ..:-.l-_~~'_ . ..-:-_.~ __ ~~ __ 

.; In the event the. functions ar)d '~ettings described In Table' 1 and J:~1!le 2 cannotOr~ill; . 
. . not be so ·set, DNCP. reserves the right to require', Direct' Pilot Wi're Tripping be instal.lec.!: 
:.at the Customer's expense a's describ.ed previo.usly in this. correspondence. ':,:' ~, : 

. ,I ,. • 

.... -· .' 
: In the advent of changes in IEEE 9!JJdelines for interconnection of Distributed: 
: Generatlori :(bG) system and/or changes in . system condition (Le. pen~.tra.tion J~vel of; 
;.DG 'on that part of the system), DNCP reserve,;s ,the right to re-evaluate the protection.: 
· applicatiofl and require. upgrade(s) as; it' d(3erns . necessary at ihe ONGP· a.nd/or· the~: 
· cl:lstomet end. Any L!pgraqes necessary wHf be. ~ssigned according to hO\fl{ the changes. 
impact the customers.' genetation andinterconnection to the·.grid.:. . 

· Sinde the installation pf the ALR a.t the. PCC .~nd . th~'l~s;sociatecl f~layi!1g . and: 
: commuriica'tiolis is" p'roVided at the 9usto~er~s expeDSt;1 fJ.od· have' .·assoCiated.: 
~ engineering, equipment acquisition and installation leap-time, .we would need to work i 

; out all of tho&e details to coordinate with the planned interconneCtion; . Please note that • 
· the customer will 110t be allowed to interconnect until the recloser and all the a!mrgQriate . 
@l~lI1g is installed~ Jested' and ~fuUy ltinGtibm!!.~: . . .: ',:~. . . d ~-;'..'" ••• -: •• -, 

! . .. '; , ,'" " . ': ...;. . . • . .,' .' ~. 1 • 

Fin~iIY', 'please sen(j- us details concerning lh~ customer's adu~I;'N'GR and step .. up: 
· 't!,~n~forrner 'speqi(lc~tiol)s (I.e.: NGR. size, Tr~nsfon:nei imp~danc~and lOpe! Iqsse.s,: 

r-tc.) fis SQOIi. ~s pos~ibll?', along with .confirmation of th~ 'actua\'~nverter mod.e,'·!1ump.ers· 
selected for !nstallat!otl. : ' .' . . . . . .' . L :,':' ..•• :! 

• ~ '.' 6> 

I • ,', 

. lnterconne.cti9n Ag rf'..emeflt ... .. ~.~ . 

. ~~o~inion' 
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", 
" ~ . ..' 

, . Utility's Description of ~ts' Upgrades ' , ,', 
. • •. ...... . . . ~ . . . '. i , . 

, , ........ 

Q Install t~ree (3), 34,5kV, 175/300:,j Potential Trarlsformers , 
#P.' ,Install three (~),'14AkV, SMO-20 fuses and three (3), 22kY, 1~A current Ifmiting" 

,',: ':fuses.' " .. ",' ',,' " ',," .. , ' :' ',", ',:, 
'~ "All conductor, ~ qoiiduit, control cable, foUndation's and, gr~I,lIriding material: as pe'r , 

ehgineeriri~f standards 
it One (1 )",3 Phase Potential MU Box 
f) One (1Y~'Sihgle SEL 351S Circuit Panel 
e. 'Retire relay cabinet on CB 

Total cost for all distribution upgl'ades eqqals $ 118.390,00 to be included in Dominions 
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EXHIBITB 
General Terms and Conditions 

I M Assignments 

Operator agrees not to assign this Agreement without the prior written consent of 
Dominion North Carolina Power. Dominion North Carolina Power may withhold such consent 
if it determines, in its sole discretion that such assignment would not be in the best interests of 
Dominion North Carolina Power or its customers. Any attempted assignment that Dominion 
North Carolina Power has not approved in writing shall be null and void and ineffective for all 
purposes. In the event of assignment by Operator, Operator shall pay Company within thirty 
(30) days of the effective date of the assignment an amount equal to the actual costs incurred by 
Company in connection with such assignment up to a maximum amount of $10,000 per 
assignment; provided, however, assignment of this Agreement by Operator in connection with an 
initial financing arrangement which is fmalized and for which consent of Company is requested 
within nine months of the Effective Date of this Agreement shall not be subject to the payment 
requirement provided herein. 

II - Indemnity 

Operator shall indemnify and save harmless and, if requested by Dominion North 
Carolina Power, defend Dominion North Carolina Power, its officers, directors and employees 
from and against any and all losses and claims or demands for damages to real property or 
tangible personal property (including the property of Dominion North Carolina Power) and 
injury or death to persons arising out of, resulting from, or in any manner caused by the presence, 
operation or maintenance of any part of Operator's Facility; provided, however, that nothing 
herein shall be construed as requiring Operator to indemnify Dominion North Carolina Power for 
any injmies, deaths or damages caused by the sole negligence of Dominion North Carolina 
Power. Operator agrees to provide Dominion North Carolina Power written evidence of liability 
insurance coverage, which is specifically and solely for the Facility, prior to the operation of the 
Facility. Operator agrees to have Dominion North Carolina Power named as an additional 
insured, and shall keep such coverage current throughout the term of this Agreement. 

III - QF Certification 

Operator represents and warrants that its Facility meets the Qualifying Facility 
requirements established as of the Effective Date of this Agreement by the Federal Energy 
Regulatory Commission's rules (18 Code of Federal Regulations Part 292), and that it will 
continue to meet those requirements necessary to remain a Qualifying Facility throughout the 
term of this Agreement. [Dominion North Carolina Power may require "PERC" QF Certification 
by adding the following: "Operator agrees to obtain, at Operator's expense, a certification as a 
IIQF" from the Federal Energy Regulatory Commission, in accordance with 18 C.F.R. § 292.207 
(b)."] Operator agrees to provide copies, at the time of submittal, of all correspondence and 
filings with the Federal Energy Regulatory Commission relating to obtaining certification of the 
Facility as a "QF". Operator will submit prior to delivery of electrical output from the Facility to 
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Dominion North Carolina Power evidence of Qualifying Facility certification. After the 
Commercial Operations Date, if requested by Dominion North Carolina Power prior to March 1 
of any year, Operator agrees to provide July 1 of the same year to Dominion North Carolina 
Power for the preceding year sufficient for Dominion North Carolina Power to determine the 
Operator's continuing compliance with its QF requirements, including but not limited to: 

(a) All information required by FERC Form 556. 

(b) Copy of the Facility's QF Certification and any subsequent revisions or 
amendments, 

(c) Provide a copy of any contract executed with a thermal host. 

(d) Identification of the amount of each type of fuel used per month and 
average heating value for each type of fuel, which will be used to determine the 
Total Energy Input. These values should be verifiable by auditing supporting 
documentation. 

(e) Identification of each of the QF's useful thermal output( s) for each month, 
including temperature, pressure, amount of thermal output delivered, temperature 
and amount of condensate returned (if applicable) and the conversion to Btus. 
These values should be verifiable by auditing supporting documentation. 

(0 Identification of the QF's useful power output for each month. These 
values should be verifiable by auditing supporting documentation. 

(g) Provide drawings, heat balance diagrams and a sufficiently detailed 
narrative describing the delivery of useful thennal output including the location, 
description, and calibration data for all metering equipment used for QF 
calculations. 

(h) Provide any other information' which the QF believes will facilitate 
Dominion North Carolina Power's monitoring of the QF requirements. 

(i) Dominion North Carolina Power may request additional information, as 
needed, to monitor the QF requirements. 

IV - Consequential Damages ' 

In no event shall either Party be liable to the other for any special, indirect, incidental or 
consequential damages whatsoever, except that the foregoing shall not apply to any promises of 
indemnity or obligations to reimburse the Parties expressly set forth in this Agreement. 

v -Amendments, Waivers, Severability and Headings 
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This Agreement, including the appendices thereto, can be amended only by agreement 
between the Parties in writing. The failure of either Party to insist in anyone or more instances 
upon strict performance of any provisions of this Agreement, or to take advantage of any of its 
rights hereunder, shall not be construed as a waiver of any such provisions or the relinquishment 
of any such right or any other right hereunder. In the event any provision of this Agreement, Of 

any part or portion thereof, shall be held to be invalid, void or otherwise unenforceable, the 
obligations of the Parties shall be deemed to be reduced only as much as may be required to 
remove the impediment. The headings contained in this Agreement are used solely for 
convenience and do not constitute a part of the Agreement between the Parties hereto, nor should 
they be used to aid in any manner in the construction of this Agreement. 

VI - Compliance with Laws 

Operator covenants that it shall comply with all applicable provisions of Executive Order 
11246, as amended; § 503 of the Rehabilitation Act of 1973, as amended; § 402 of the Vietnam 
Era Veterans Readjustment Assistance Act of 1974, as amended; and implementing regulations 
set forth in 41 C.F.R. §§ 60.1,60-250, and 60-741 and the applicable provisions relating to the 
utilization of small minority business concerns as set forth in 15 U.S.C. § 637, as amended. 
Operator agrees that the equal opportunity clause set forth in 41 C.F.R. § 60-~.4 and the equal 
opportunity clauses set forth in 41 C.P.R. § 250.5 and 41 C.F.R. 60-§741.5 and the clauses 
relating to the utilization of small and minority business concerns set forth in 15 U.S.C. § 637(d) 
(3) and 48 C.F.R. § 52-219.9 are hereby incorporated by reference and made a part of this 
Agreement. If this Agreement has a value of more than $500,000, Operator shall adopt and 
comply with a small business and small disadvantaged business subcontracting plan which shall 
conform to the requirements set forth in 15 u.S.C. § 637(d)(6). The provisions of this section 
shall apply to Operator only to the extent that: 

(a) such provisions are required of Operator under existing law, 

(b) Operator is not otherwise exempt from said provisions and 

(c) Compliance with said provisions is consistent with and not violative of 42 
U.S.C. § 2000 et seq., 42 U.S.C. § 1981 et seq., or other acts of Congress. 

VII - Interconnection and Operation 

Operator shall be responsible for the design, installation, and operation of its Facility. 
Operator shall be responsible for obtaining an Interconnection Agreement. Interconnection 
guidelines and agreement requirements are set forth in Exhibit A of this Agreement. 

Operator shall: (a) maintain the Facility and the Interconnection Facilities on Operator's 
side of the Interconnection Point, except Dominion North Carolina Power-owned 
Interconnection Facilities, in conformance with all applicable laws and regulations and in 
accordance with operating procedures; (b) obtain any governmental authorizations and permits 
required for the construction and operation thereof and keep all such permits and authorizations 
current and in effect; and (c) manage the Facility in a safe and prudent manner. If at any time 
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Operator does not hold such authorizations and permits, Dominion North Carolina Power may 
refuse to accept deli vel'ies of power hereunder. 

Dominion North Carolina Power may enter Operator's premises (a) to inspect Operator's 
protective devices at any reasonable time; (b) to read or test meters and metering equipment; and 
(c) to disconnect, without notice, the Facility if, in Dominion North Carolina Power's opinion, a 
hazardous condition exists and such immediate action is necessary to protect persons, or 
Dominion North Carolina Power facilities or other customers' facilities from damage or 
inteIference caused by Operator's Facility or lack of properly operating protective devices. 
Dominion North Carolina Power will endeavor to notify Operator as quickly as practicable if 
disconnection occurs as provided in (c) above. Any inspection of Operator's protective devices 
shall not impose on Dominion North Carolina Power any liabilities with respect to the operation, 
safety or maintenance of such devices. 

Operator shall not operate the Facility in parallel with Dominion North Carolina Power's 
system prior to (a) an inspection of the installed Interconnection Facilities by an authorized 
Dominion North Carolina Power representative and (b) receiving written authorization from an 
authorized Dominion North Carolina Power representative to begin parallel operation. 

vm -Metering 

Dominion North Carolina Power will meter all electrical output delivered from the 
Facility on the high voltage side of the step up transformer. 

Operator agrees to pay an administrative charge to Dominion North Carolina Power to 
reflect all reasonable costs incurred by Dominion North Carolina Power for meter reading and 
billing, also referred to as metering charges. The monthly meter reading and billing charge shall 
change from time to time when the NCUC approves a different charge in Schedule 19-FP. 

In addition, Operator agrees to pay any fees required to provide and maintain leased 
telephone lines required for meter reading by Dominion North Carolina Power. 

IX - Billing and Payment 

Dominion North Carolina Power shall read the meter in accordance with its normal meter 
reading schedule. Within twenty-eight (28) days thereafter, Dominion North Carolina Power 
shall send Operator payment for energy and Contracted Capacity delivered. At Dominion North 
Carolina Power's option, (i) Dominion North Carolina Power may make such payments net of 
the monthly metering charges, Interconnection Facilities charges, and charges for sales of 
electricity to the Operator, or (ii) Dominion North Carolina Power may invoice Operator for such 
charges separately. Payment by Dominion North Carolina Power shall include verification 
showing the billing month's ending meter reading, on-peak and off-peak kWh, and the amount 
paid. If in any month the monthly metering and Interconnection Facilities charges are in excess 
of any payments due Operator, Dominion North Carolina Power shall bill Operator for the 
difference and Operator shall make such payment within 28 days of the invoice date. Failure by 
Operator to make such payments may result in disconnection of the Facility. In no event shall 
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such disconnection relieve Operator of its obligation to pay monthly metering charges and 
Interconnection Facilities charges under this Agreement. 

In the event that any data required for billing purposes hereunder are unavailable when 
required for such billing, the unavailable data shall be estimated by Dominion North Carolina 
Power, based upon historical data. Such billing shall be subject to any required adjustment in a 
subsequent billing month. 

Operator agrees that Dominion North Carolina Power shall be entitled to withhold 
sufficient amounts due pursuant to this Agreement to offset (a) any damages to Dominion North 
Carolina Power resulting from any breach of this Agreement by Operator, and (b) any other 
amounts Operator owes Dominion North Carolina Power, including amounts arising from sales 
of electricity by Dominion North Carolina Power to Operator, metering charges and 
Interconnection Facilities charges. 

In no event shall Dominion North Carolina Power be liable to Operator for any 
Contracted Capacity payments in excess of the amounts contracted for herein, regardless of the 
ultimate length of this Agreement or revisions to Schedule 19-FP or successor schedules. 
Operator hereby agrees to accept the Contracted Capacity payments as set forth herein as it's 
sole and complete compensation for delivery of Contracted Capacity to Dominion North 
Carolina Power. 

x -Force Majeure 

Neither Party shall be considered in default under this Agreement or responsible to the 
other Party in tort, strict liability, contract or other legal theory for damages of any description 
for any interruption or failure of service or deficiency in the quality or quantity of service or any 
other failure to perform any of its obligations hereunder to the extent such failure occurs without 
fault or negligence on the part of that Party and is caused by factors beyond that Party's 
reasonable control, which by the exercise of reasonable diligence that Party is unable to prevent, 
avoid, mitigate or overcome, including without limitation storm, flood, lightning, earthquake, 
explosion, equipment failure, civil disturbance, labor dispute, act of God or public enemy, action 
or inaction of a court or public authority, fire, sabotage, war, explosion, curtailments, 
unscheduled withdrawal of facilities from operation for maintenance or repair or any other cause 
of similar nature beyond the reasonable control of that Party (any such event, "Force Majeure"). 
Solely economic hardship of either Party shall not constitute Force Majeure under this 
Agreement. Nor shall anything contained in this paragraph or elsewhere in this Agreement 
excuse Operator or Dominion North Carolina Power from strict compliance with the obligation 
of the Parties to comply with the terms of Article IX of this Exhibit B relating to timely 
payments. 

Each Party shall have the obligation to operate in accordance with Good Utility Practice 
(as defined below) at all times and to use due diligence to overcome and remove any cause of 
failure to perform. 
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If a Party relies on the occurrence of an event of Force Majeure described above as a 
basis for being excused from performance of its obligations under this Agreement, then the Party 
relying on the Force Majeure event shall: 

a) Provide within forty-eight (48) hours written notice of such Force Majeure event 
or potential Force Majeure to the other Party, giving an estimate of its expected duration and the 
probable impact on the performance of its obligations hereunder; 

b) Exercise all reasonable efforts to continue to perform its obligations under this 
Agreement; 

c) Expeditiously take action to correct or cure the Force Majeure event excusing 
performance; provided, however, that settlement of strikes or other labor disputes will be 
completely within the sole discretion of the Party affected by such strike or labor dispute; 

d) Exercise all reasonable efforts to mitigate or limit damages to the other Paliy; and 

e) Provide prompt notice to the other Party of the cessation of the Force Majeure 
event giving rise to its excuse from performance. All performance obligations hereunder shall be 
extended by a period equal to the term of the resultant delay. 

If a Party responding to a Force Majeure event has the ability to obtain, for additional 
expenditures, expedited material deliveries or labor production which would allow a response to 
the event in a manner that is above and beyond Good Utility Practice, and such a response could 
shorten the duration of the Force Majeure event, the Party responding to the event may, at its 
discretion, present the other Party with the option of funding the expenditures for expediting 
material deliveries or labor production in an effort to reduce the duration of the event and 
economic hardship. Each such opportunity will be negotiated on a case-by-case basis by the 
Parties. 

For purposes of this Agreement, "Good Utility Practice" shall mean any of the applicable 
practices, methods, standards, guides or acts: required by any governmental authority, regional or 
national reliability council, or national trade organization, including NERC, SERC, or the 
successor of any of them, as they may be amended from time to time whether or not the Party 
whose conduct is at issue is a member thereof; otherwise engaged in or approved by a significant 
portion of the electric utility industry during the relevant time period which in the exercise of 
reasonable judgment in light of the facts known or that should have been known at the time a 
decision was made, could have been expected to accomplish the desired result in a manner 
consistent with law, regulation, good business practices, generation, transmission and 
distribution reliability, safety, environmental protection, economy and expediency. Good Utility 
Practice is intended to be acceptable practices, methods, or acts generally accepted in the region, 
or any other acts or practices as are reasonably necessary to maintain the reliability of the 
Transmission System (as defined in the Interconnection Agreement), or of the Facility, and is not 
intended to be limited to the optimum practices, methods, or acts to the exclusion of all others. 



Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

1. APPLICABILITY AND AVAILABILITY 

This schedule is applicable to any qualifying Cogenerator or Small Power Producer 
(Qualifying Facility) which desires to deliver all ofits net electrical outputto the Company, 
has either (1) generating facilities designated as new capacity as defined by 18 C.F.R. § 
292.304(b )(1), .or (2) hydroelectric generating facilities that meet the criteria of being 
owned or operated by a small power producer as defined in G.S. 62-3(27a), and enters into 
an agreement for the sale of net electrical output to the Company (Agreement). 

Unless otherwise provided by a Commission order setting forth different availability dates, 
this schedule is available to any Qualifying Facility (otherwise eligible pursuant to the 
terms hereof) that by November 1,2014 or the date upon which proposed rates are filed in 
Docket No. E-I00 Sub 140, iflater than November 1,2014, (a) has obtained a certificate of 
public convenience and necessity for its facility from the Commission or med a report of 
proposed construction with the Commission pursuant to Commission Rule 8-65, and (b) 
has indicated to the Company in writing that it is committed to selling the output of the 
facility to the Company pursuant to the terms of this schedule. 

Where the Qualifying Facility (QF) elects to be compensated for firm deliveries in 
accordance with this schedule, the amount of capacity under contract and the initial term of 
contract shall be limited as follows: 

A. Where the QF operates hydroelectric generating facilities that meet the criteria of 
being owned or operated by a small power producer as defined in O.S. 62-3(27a), 
or where the QF operates non-hydroelectric QFs fueled by trash or methane derived 
from landmls, hog waste, poultry waste, solar, wind, and non-animal fonns of 
biomass, the amount of capacity subject to compensation shall be no greater than 
5,000 kW, and the amount of energy purchas.ed during a given hour at rates 
applicable to .firm deliveries shall be no greater than 5,000 kWh. The initial term 
of contract for such a QF shall be for a period of 5, 10, or 15 years, at the option of 
theQF. 

B. Where the QF is not defined under Paragraph I.A., the amount of capacity subject 
to compensation shall be no ,greater than 3,000 kW, and the amount of energy 
purchased during a given hour, at rates applicable to firm deliveries shall be no 
greater than 3,000 kWh. The initial term of contract for such a QF shall be for a 
period of 5 years. 

Filed 10-30-14 
Electric-North Carolina 

(Continued) 

Amending Filing Effective For Usage On and After 
03-28-14. This Filing Effective For Usage On and 
After 03-28-14. 

Docket No. EM I00, Sub 136 



Virginia Electric and Power Company 

. Schedule 19 - FP 
POWERPVRCHASESFROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALWYINGFAC~ITIES 

(Continued) 

I. APPLICABILITY AND AVAILABILITY (Continued) 

Where the QF elects to be compensated for firm or non-finn deliveries in 
accordance with this schedule, the QF must begin deliveries to the Company within 
thirty months of February 21,2014 to retain eligibility for the rates contained in this 
. schedule; provided, however, a QF may be allowed additional time to begin 
deliveries of power to the Company if the QF facilities in question are nearly 
complete at the end of such thirty month period and th~ QF is able to demonstrate 
that it is making a good faith effort to complete its project in a timely manner. 
Where the QF elects an initial contract tenn of 10 or more years, such contract may 
be renewed for subsequent term(s), at the Company's option, based on substantially 
the same terms and provisions and at a rate either (1) mutually agreed upon by the 
parties negotiating in good faith and taking into consideration the Company's then 
'avoided cost rates and other relevant factors or (2) 'set by arbitration. 

This schedule is not applicable to a QF owned by a developer, or affiliate of a 
developer, who sells power to the Company from another faciliiy located within 
one-half mile unless: (1) each facility provides thermal energy to different, 
unaffiliated hosts; (2) each facility provides thermal energy to the same host, and 
the host has multiple operations with distinctly different or separate thermal needs; 
or (3) each facility utilizes a renewable resource which may be subject to 
geographic siting limitations, such as hydroelectric, solar, or wind power facilities. 

II. MONTHLY BILLING TO THE QF 

All sales to the QF will be in accordance with any applicable filed rate schedule. 
In addition, where the QF contracts for sales to the Company, the QF will be billed 
a monthly charge equal to one of the following to cover the cost of meter reading 
and processing; 

Filed 10R30R14 
Electric-North Carolina 

(Continued) 

Amending Filing Effective For Usage On and After . 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCBASES FROM 

COGENERA nON AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

II. ·MONTHL Y BILLING TO THE QF (Continued) 

Metering required 
One non-time-differentiated meter 
One .time-differentiated meter 
Two time-differentiated meters 

m. DEFINITION OF ON- AND OFF.-PEAK HOURS 

A. For Option A Rates the On-Peak Hours are: 

Summer 

Charge 
$17.24 
$35.55 
$41.16 

(i) For the periods beginning at 12:00 midnight March 31 and ending at 
12:00 midnight September 30: 

The on-peak hours are defined as the hours between 10:00 am and 
10:00 pm., Monday through Friday, excluding holidays considered 
as off-peak. 

Non-Summet' 

(ii) For the periods beginning at 12:00 midnight September 30 and 
ending at 12:00 midnight March 3.1: . 

The on-peak hours are defined as those hours between 6:00 am and 
1 :00 pm., plus 4:00 p.m. through 9:00 p.m., Monday through 
Friday, excluding holidays considered as off-peak. 

(Continued) 

Filed 10-30-14 
Electric-NOlth Carolina 

Amending Filing Effective For Usage On and After 
03-28-14. This Filing Effective For Usage On and 
After 03-28-14. 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

III. DEFINITION OF ON- AND OFF-PEAK HOURS (Continued) 

B. For Option B Rates the On-Peak Hours are: 

Summer 

(i) For the periods beginning at 12:00 midnight May 31 and ending at 
12:00 midnight September 30: 

The on-peak hours are defmed as the hours between 1:00 pm and 
9:00 pm., Monday through Friday, excluding holidays considered as 
off-peak. 

Non-Summer 

(li) For the periods beginning at 12:00 midnight September 30 and 
ending at 12:00 midnight May 31: 

The on-peak hours are defined as those hours between 6:00 am and 
1 :00 pm. Monday through Friday, excluding holidays considered as 
off-peak. 

C. Off-Peak Hours: 

The off-peak hours in any month are defined as all hours not specified 
above as on-peak hours. All hours for the following holidays will be 
considered as off-peak: New Year's Day, Good Friday, Memorial Day, 
Independence Day, Labor Day, Thanksgiving Day, the day after 
Thanksgiving, and Christmas Day. When one ofthe above holidays falls on 
a Saturday, the Friday before the holiday will be considered off-peak; when 
the holiday falls on a Sunday, the following Monday will be considered 
off-peak. 

Filed 10-30-14 
Electric-North Carolina 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUJ\LIFYING FACILITIES 

(Continued) 

IV. CONTRACT OPTIONS FOR DESIGNATING MODE OF OPERATION 

The QF shall designate under contract its Mode of Operation from the following 
options, each of which determines the Company's method of payment. 

A. The QF may contract for the delivery of energy to the Company without 
reimbursement, designated as the Non-reimbursement Mode of Operation; 
or, 

B. The QF may contract for the delivery of non-fum energy to the Company 
(no payment for capacity). This option includes QFs that elect to contract 
to deliver non-fum energy to the Company on an as-available basis. 
Where the QF's generation facilities have an aggregate nameplate rating of 
100 kW or' less the QF may designate the Non-:firm, 
Non-time-differentiated Mode of Operation. Regardless of nameplate 
rating the QF may designate the Non-firm, Time-diffe.rentiated Mode of 
Operation. 

C. The QF may contract for the delivery of ,finn energy and capacity to the 
Company. The level of capacity which the QF contracts to sell to the 
Company shall not exceed 5,000 kW, where the QF is defined under 
Paragraph I.A., or 3,000 kW otherwise. This capacity level, in kW, shall 
be referred to as the Contracted Capacity. When the QF elects to sell finn 
, energy and capacity, the QF shall designate the Firm Mode of Operation. 

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY 

The QF may contract to receive payment for energy at rates to be detennined with 
each revision of this schedule. These rates will be based upon the QF's Mode of 
Operation as described below. There' are no capacity payments for the QFs that 
contract for non-fum energy. 

Filed 10-30-14 
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Virginia Electric ~d Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

V. PAYMENT FOR COMPANY PURCHASES OF NON-FIRM ENERGY 
(Continued). 

A. Non-reimbursement Mode of Operation. Where the QF designates the 
Non-Reimbursement Mode of Operation, no payment will be" made for 
energy delivered. 

B. Non-time-differentiated Mode of Operation. Where the QF's generation 
facilities have an aggregate nameplate rating of 100 kW or less and the QF 
designates the Non-Finn, Non-time-differentiated Mode of Operation, the 
following rates in cents per kWh are applicable: 

3.843 

C. Time-differentiated Mode of Operation. Where the QF designates the 
Time-differentiated Mode of Operation, the "following On- and Off-peak 
rates in cents per kWh are applicable: 

On-peak 
Off-peak 

4.541 
3.455 

All energy purchase rates will be further increased by 3.0% to account for line 
losses avoided by the Company, except that upon the effective date of any Schedule 
19 that is subsequently amended and approved by the Commission, the line loss 
percentage applied shall be the percentage stated in the then-current Schedule 19. 
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19, 
the .QF may request that a site specific line loss percentage be detennined with the 
QF bearing the cost ofthe study required. 

Filed 10-30-14 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

VI. PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY 

QFs designating the Firm Mode of Operation will be eligible to receive purchase 
payments for the delivery offirm energy by the QF to the Company. The QF may 
contract to receive payments for firm energy based on A or B, below. Contract 
terms for 10 or 15 years are available oniywhere the QF is defined under Paragraph 
I.A. 

The QF may contract to receive payment for firm time-differentiated energy at 
rates to be'determined with each revision of this schedule (Variable Rate). These 
rates in cents per kWh, which reflect the Company's estimated avoided energy cost 
for delivery of firm energy during 2013 or 2014, are as shown in the price tables 
below: . 

A. Option A: The QF may contract to receive energy purchase payments for 
the delivery of finn energy based upon fixed prices, as shown below in 
cents per kWh: 

On-Peak (¢/kWh) 
Off-Peak (¢/kWh) 

Fixed Long-Term Rate 

Variable Rate 5-Year 10-Year 
4.541 5.055 5.526 
3.455 3.964 4.388 

lS-Year 
5.813 
4.661 

B. Option B: The QF may contract to receive energy purchase payments for 
the delivery of firm energy based upon fixed prices, as shown below in 
cents per kWh: 

Filed 10-30-14 
Electric-North Carolina 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

VI. PAYMENT FOR COMPANY PURCHASES OF FIRM ENERGY (Continued) 

On-Peak (¢/kWh) 
Off-Peak (¢/kWh) 

Fixed Long-Term Rate 

Variable Rate 5-Year 
4.663 5.194 
3.614 ' 4.119 

lO-Year 
5.675 
4.549 

1S-Year 
5.962 
4.824 

Any energy delivered above 100% up to 105% of QF' s Contracted Capacity in any 
hour will be purchased at the then applicable non-firm energy rates under Schedule 
19-FP. There will be no reimbursement for any energy delivered above 105% of 
QF's Contracted Capacity. 

All energy purchase rates will be further increased by 3.0% to account for line 
losses avoided by the Company, except upon the effective date of any Schedule 19 
that is subsequently amended and approved by the Commission, the line 10~s 
percentage applied shall be the percentage stated in the then-current Schedule 19: 
In lieu of 3.0% or the line loss percentage stated in the then-current Schedule 19, 
the QF may request that a site specific line loss percentage be determined with the 
QF bearing the cost of the study required. 

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY 

Company purchases of capacity are' applicable only where the QF elects the Firm 
Mode of Operation. Capacity payments are applicable during on-peak hours only. 
Such QFs shall receive capacity purchase payments based on the applicable 
levelized capacity purchase price below, in cents per kWh, corresponding to the 
contract length in years. ' Contract ten:ns for 10 or 15 years are available only 
where the QF is defined under Paragraph lAo 

Filed 10-30-14 
Electric-North Carolina 
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Virginia Elec~ic and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMAlL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

VII. .PA YMENT FOR COMPANY PURCJ::IASES OF CAPACITY (Continued) 

Option A: 

For· hydroelectric facilities with no storage capability and no other type of 
generation: 

.On-Peak (¢/kWh) Summer 
On-Peak (¢/kWh) Non-summer 

For all other facilities: 

On-Peak (¢/kWh) Summer 
On-Peak (¢/kWh) Non-summer 

OptionB: 

5-Year 
5 .. 895 
3.930 

5-Year 
3.537 
2.358 

Capacity Price 

10-Year IS-Year 
6.095 6.263 
4.063 4.175 

Capacity Price 

to-Year IS-Year 
3.657 3.758 
2.438 2.505 

For hydroelectric facilities with no storage capability and no other type of generation: 

On-Peak (¢/kWh) Summer 
On-Peak (¢/kWh) Non-summer 

For all other facilities: 

On-Peak (¢/kWh) Summer 
On-Peak (¢/kWh) Non-summer 

Filed 10-30-14 
Electric-North Carolina 

Capacity Price 

5~Year lO~Year I5-Year 
13.524 13.982 14.368 
5.214 5.390 5.539 

Capacity Price 

S-Year IO-Year IS-Year 
8.115 8.389 8.621 
3.128 3.234 3.323 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

VII. PAYMENT FOR COMPANY PURCHASES OF CAPACITY (Continued) 

Payments will be made to the QF by !lPplying the appropriate levelized capacity 
purchase price above to all kWh delivered to the Company dming each on-peak 
hour, up to the 100% of the Contracted Capacity in such hour. There will be no 
compensation for capacity in excess of the QF's Contracted Capacity in an hour. This 
capacity price will be in accordance with the length of rate term for capacity sales so 
established in the contract. 

VIII. PROVISIONS FOR COMPANY PURCHASE OF THE QF GENERATION 

A. The QF shall own and be fully responsible for the costs and performance of 
the QF's: 

1. Generating facility in accordance with all applicable laws' and 
governmental agencies having jurisdiction; 

2. Control and protective devices as required by the Company on the 
QF's side of the meter .. 

B. The sale cjf power to the Company by a QF at avoided cost rates pursuant to . 
this Schedule 19-FP does not convey ownership to the Company ofthe 
renewable energy credits or green tags associated with the QF facility. 

C. Upon request by the Company, the Cogenerator or Small Power Producer 
must demonstrate that the facility is a Qualifying Facility as defined by 
PURPA. 

D. Interconnection procedures for the QF's generation interconnection are 
provided through the Internet at the Company's website; 
http://www.dom.comldominion-north-carolina-power/customer-service/rat 
es-and-tariffs/pdflterm24.pdf. 
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Virginia Electric and Power Company 

Schedule 19 - FP 
POWER PURCHASES FROM 

COGENERATION AND SMALL POWER PRODUCTION 
QUALIFYING FACILITIES 

(Continued) 

IX. MODIFICATION OF RATES AND OTHER PROVISIONS HEREUNDER 

The provisions of this schedule, including the rates for purchase of energy and 
Contracted Capacity by the Company, are subject to modification at any time in the 
manner prescribed by law, and when so modified, shall supersede the rates 3.lld 
provisions hereof. However, payments'to QFs with contracts for a specified term at 
payments established at the time the obligation is incurred shall remain at the 
payment levels established in'their contract with the exception of the line loss 
percentage applied which shall be the percentage stated in the then-current 
Schedule 19. 

If the QF terminates its contract to provide Contracted Capacity and energy to the 
Company prior to the expiration of the contract term, the QF shall, in addition to 
other liabilities, be liable to the Company for excess capacity and energy payments. 

Such excess payments will be calculated by taking the difference between (1) the 
total capacity and energy payments already made by the Company to the QF and 
(2) capacity and energy payments calculated based on the.levelized capacity and 
energy purchase price found in Paragraph VI and VII corresponding to the highest 
term option completed by the QF. These excess payments shall also include 
interest, from the time such excess payments were made, compounded annually at 
the rate equal to the Company's most current issue oflong-term debt at the time of 
the contract's effective date. ' 

X. TERM OF CONTRACT 

The term of contract shall be such as may be mutually agreed upon but for not less 
than one year. 

Filed 10-30-14 
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EXHIBITC 

Exhibit C is a copy of Schedule 19-FP. 
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EXHIBITD 

Exhibit D is a map and written description identifying the specific location of the Facility and is 

provided by the Operator. 



GKS: 

The official address of the site is 932 Belvidere Rd, Belvidere, NC 27919, starting at the local 
town of Belvidere, North Carolina, proceed south on Perrys Bridge Road towards NC-37 N. 
Turn left onto NC-37 S, continuing for approximately 2.6 miles. The site will be located on the 
left hand side. 
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FEDERAL ENERGY REGULATORY COMMISSION 
WASHINGTON, DC 

OMB Control # 1902-0075 
Expiration 5/31/2013 

Form 556 Certification of Qualifying Facility (QF) Status for a Small Power 
Production or Cogeneration Facility 

1 a Full name of applicant (legal entity on whose behalf qualifying facility status is sought for this facility) 

SolNCPower2, LLC 

1 b Applicant street address 
130 Roberts Street, Asheville, NC 28801 

1c City 1 d State/province 

Asheville North Carolina 

1 e Postal code 1f Country (if not United States) 1 9 Telephone number 

28801 828-350-3993 

1 h Has the instant facility ever previously been certified as a QF? Yes [gJ No 0 

1 i If yes, provide the docket number of the last known QF filing pertaining to this facility: QF13 - 618 - 000 
-- ----

1j Under which certification process is the applicant making this filing? 

IZI Notice of self-certification 
(see note below) 

o Application for Commission certification (requires filing 
fee; see "Filing Fee" section on page 3) 

Note: a notice of self-certification is a notice by the applicant itself that its facility complies with the requirements for 
QF status. A notice of self-certification does not establish a proceeding, and the Commission does not review a 
notice of self-certification to verify compliance. See the "What to Expect From the Commission After You File" 
section on page 3 for more information. 

1k What type(s) of QF status is the applicant seeking for its facility? (check all that apply) 

IZI Qualifying small power production facility status o Qualifying cogeneration facility status 

11 What is the purpose and expected effective date(s) of this filing? 

IZI Original certification; facility expected to be installed by 3/16/15 and to begin operation on 3/31/15 

o Change(s) to a previously certified facility to be effective on 

(identify type(s) of change(s) below, and describe change(s) in the Miscellaneous section starting on page 19) 

0 Name change and/or other administrative change(s) 

0 Change in ownership 

0 Change(s) affecting plant equipment, fuel use, power production capacity and/or cogeneration thermal output 

o Supplement or correction to a previous filing submitted on 

(describe the supplement or correction in the Miscellaneous section starting on page 19) 

1m If any of the following three statements is true, check the box(es) that describe your situation and complete the form 
to the extent possible, explaining any special circumstances in the Miscellaneous section starting on page 19. 

o The instant facility complies with the Commission's QF requirements by virtue of a waiver of certain regulations 
previously granted by the Commission in an order dated (specify any other relevant waiver 
orders in the Miscellaneous section starting on page 19) 

o The instant facility would comply with the Commission's QF requirements if a petition for waiver submitted 
concurrently with this application is granted 

The instant facility complies with the Commission's regulations, but has special circumstances, such as the o employment of unique or innovative technologies not contemplated by the structure of this form, that make 
the demonstration of compliance via this form difficult or impossible (describe in Mise. section starting on p. 19) 



FERC Form 556 Page 6 - All Facilities 

2a Name of contact person 2b Telephone number 

Dale Freudenberger 828-350-3993 

2c Which of the following describes the contact person's relationship to the applicant? (check one) 

C 
o Applicant (self) IZI Employee, owner or partner of applicant authorized to represent the applicant 

0 o Employee of a company affiliated with the applicant authorized to represent the applicant on this matter 
+oJ o Lawyer, consultant, or other representative authorized to represent the applicant on this matter (\j 

E 
2d Company or organization name (if applicant is an individual, check here and skip to line 2e) 0 l... 

J2 SolNCPower2, LLC 
C -
+oJ 2e Street address (if same as Applicant, check here and skip to line 3a)1ZI 
U 
(\j 
+oJ 
C 
0 
U 

2f City 29 State/province 

2h Postal code 2i Country (if not United States) 

3a Facility name 
C GKS Solar Farm 0 
+oJ 

3b Street address (if a street address does not exist for the facility, check here and skip to line 3c)1ZI (\j 
U 
0 
--I 

'"0 
C 
(\j 3c Geographic coordinates: If you indicated that no street address exists for your facility by checking the box in line 3b, 
C then you must specify the latitude and longitude coordinates of the facility in degrees (to three decimal places). Use 
0 the following formula to convert to decimal degrees from degrees, minutes and seconds: decimal degrees = 
+oJ 
(\j degrees + (minutes/60) + (seconds/3600). See the "Geographic Coordinates" section on page 4 for help. If you 
U provided a street address for your facility in line 3b, then specifying the geographic coordinates below is optional. 
~ 
+oJ o East(+) IZI North (+) C Longitude 76.301 degrees Latitude 36.150 degrees 
(]) IZI West (-) o South (-) 

'"0 - 3d City (if unincorporated, check here and enter nearest city) IZI 3e State/province 
~ 

+oJ North Carolina - Belivdere 
U 

County (or check here for independent city) 0 (\j 3f 39 Country (if not United States) 
u... 

Perquimans 

Identify the electric utilities that are contemplated to transact with the facility. 

Vl 
4a Identify utility interconnecting with the facility (]) 

+oJ Dominion Power (DNCP) .--
+oJ 

4b Identify utilities providing wheeling service or check here if none IZI :::> 
Ol 
C 
+oJ 4c Identify utilities purchasing the useful electric power output or check here if none 0 U 
(\j Dominion Power (DNCP) Vl 
C 
(\j 4d Identify utilities providing supplementary power, backup power, maintenance power, and/or interruptible power 
l... 

~ service or check here if none 0 
Dominion Power (DNCP) 



FERC Form 556 Page 7 - All Facilities 

Sa Direct ownership as of effective date or operation date: Identify all direct owners of the facility holding at least 10 
percent equity interest. For each identified owner, also (1) indicate whether that owner is an electric utility, as 
defined in section 3(22) of the Federal Power Act (16 U.S.C 796(22)), or a holding company, as defined in section 
1262(8) of the Public Utility Holding Company Act of 2005 (42 U.5.C 16451 (8)), and (2) for owners which are electric 
utilities or holding companies, provide the percentage of equity interest in the facility held by that owner. If no 
direct owners hold at least 10 percent equity interest in the facility, then provide the required information for the 
two direct owners with the largest equity interest in the facility. 

Electric utility or If Yes, 
holding % equity 

Full legal names of direct owners company interest 

1) SolNCPower2, LLC Yes 0 No IZI % 

2) Yes 0 No 0 % 

3) Yes 0 No 0 % 

4) Yes 0 No 0 % 

5) Yes 0 No 0 % 

6) Yes 0 No 0 % 

7) Yes 0 No 0 % 

8) Yes 0 No 0 % 
C 
0 9) Yes 0 No 0 % 
+oJ 
m 10) 
"- Yes 0 No 0 % 

OJ 
0.. o Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed 
0 
""0 Sb Upstream (Le., indirect) ownership as of effective date or operation date: Identify all upstream (Le., indirect) owners 
C of the facility that both (1) hold at least 10 percent equity interest in the facility, and (2) are electric utilities, as m 
0.. defined in section 3(22) of the Federal Power Act (16 U.5.C 796(22)), or holding companies, as defined in section 
.- 1262(8) of the Public Utility Holding Company Act of 2005 (42 U.5.C 16451 (8)). Also provide the percentage of ...c 
til equity interest in the facility held by such owners. (Note that, because upstream owners may be subsidiaries of one 
"- another, total percent equity interest reported may exceed 100 percent.) OJ 
C 
5 Check here if no such upstream owners exist.1ZI 

0 % equity 
Full legal names of electric utility or holding company upstream owners interest 

1) % 

2) % 

3) % 

4) % 

5) % 

6) % 

7) % 

8) % 

9) % 

10) % 

o Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed 

Sc Identify the facility operator 

SolNCPower2, LLC 



FERC Form 556 Page 8 - All Facilities 

6a Describe the primary energy input: (check one main category and, if applicable, one subcategory) 

D Biomass (specify) IZI Renewable resources (specify) 

D Landfill gas 

D Manure digester gas 

D Municipal solid waste 

D Sewage digester gas 

D Wood 

D Other biomass (describe on page 19) 

D Waste (specify type below in line 6b) 

D Hydro power - river 

D Hydro power - tidal 

D Hydro power - wave 

IZI Solar - photovoltaic 

D Solar - thermal 

D Wind 

D Other renewable resource 
(describe on page 19) 

D Geothermal 

D Fossil fuel (specify) 

D Coal (not waste) 

D Fuel oil/diesel 

D Natural gas (not waste) 

Other fossil fuel 
D (describe on page 19) 

D Other (describe on page 19) 

6b If you specified "waste" as the primary energy input in line 6a, indicate the type of waste fuel used: (check one) 

D Waste fuel listed in 18 CF.R. § 292.202(b) (specify one of the following) 

D Anthracite culm produced prior to July 23, 1985 

D Anthracite refuse that has an average heat content of 6,000 Btu or less per pound and has an average 
ash content of 45 percent or more 

D Bituminous coal refuse that has an average heat content of 9,500 Btu per pound or less and has an 
average ash content of 25 percent or more 

Top or bottom subbituminous coal produced on Federal lands or on Indian lands that has been 
determined to be waste by the United States Department of the Interior's Bureau of Land Management 

D (BLM) or that is located on non-Federal or non-Indian lands outside of BLM's jurisdiction, provided that 
the applicant shows that the latter coal is an extension of that determined by BLM to be waste 

Coal refuse produced on Federal lands or on Indian lands that has been determined to be waste by the 
D BLM or that is located on non- Federal or non-Indian lands outside of BLM's jurisdiction, provided that 

applicant shows that the latter is an extension of that determined by BLM to be waste 

D Lignite produced in association with the production of montan wax and lignite that becomes exposed 
as a result of such a mining operation 

D Gaseous fuels (except natural gas and synthetic gas from coal) (describe on page 19) 

Waste natural gas from gas or oil wells (describe on page 19 how the gas meets the requirements of 18 
D CF.R. § 2.400 for waste natural gas; include with your filing any materials necessary to demonstrate 

compliance with 18 CF.R. § 2.400) 

D Materials that a government agency has certified for disposal by combustion (describe on page 19) 

D Heat from exothermic reactions (describe on page 19) D Residual heat (describe on page 19) 

D Used rubber tires D Plastic materials D Refinery off-gas D Petroleum coke 

Other waste energy input that has little or no commercial value and exists in the absence of the qualifying 
D facility industry (describe in the Miscellaneous section starting on page 19; include a discussion of the fuel's 

lack of commercial value and existence in the absence of the qualifying facility industry) 

6c Provide the average energy input, calculated on a calendar year basis, in terms of Btu/h for the following fossil fuel 
energy inputs, and provide the related percentage of the total average annual energy input to the facility (18 CF.R. § 

292.202(j)). For any oil or natural gas fuel, use lower heating value (18 CF.R. § 292.202(m)). 

Fuel 
Natural gas 

Oil-based fuels 

Coal 

Annual average energy 
input for specified fuel 

o Btu/h 

o Btu/h 

o Btu/h 

Percentage of total 
annual energy input 

0% 

0% 

0% 
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Indicate the maximum gross and maximum net electric power production capacity of the facility at the point(s) of 
delivery by completing the worksheet below. Respond to all items. If any of the parasitic loads and/or losses identified in 
lines 7b through 7e are negligible, enter zero for those lines. 

7a The maximum gross power production capacity at the terminals of the individual generator(s) 
under the most favorable anticipated design conditions 

7b Parasitic station power used at the facility to run equipment which is necessary and integral to 
the power production process (boiler feed pumps, fans/blowers, office or maintenance buildings 
directly related to the operation of the power generating facility, etc.). If this facility includes non
power production processes (for instance, power consumed by a cogeneration facility's thermal 
host) , do not include any power consumed by the non-power production activities in your 
reported parasitic station power. 

7c Electrical losses in interconnection transformers 

7d Electrical losses in AC/DC conversion equipment, if any 

7e Other interconnection losses in power lines or facilities (other than transformers and AC/DC 
conversion equipment) between the terminals of the generator(s) and the point of interconnection 
with the utility 

7f Total deductions from gross power production capacity = 7b + 7c + 7d + 7e 

79 Maximum net power production capacity = 7a - 7f 

6,570 kW 

o kW 

685 kW 

200 kW 

685 kW 

1,570.0 kW 

5,000.0 kW 

7h Description of facility and primary components: Describe the facility and its operation. Identify all boilers, heat 
recovery steam generators, prime movers (any mechanical equipment driving an electric generator), electrical 
generators, photovoltaic solar equipment, fuel cell equipment and/or other primary power generation equipment 
used in the facility. Descriptions of components should include (as applicable) specifications of the nominal 
capacities for mechanical output, electrical output, or steam generation of the identified equipment. For each piece 
of equipment identified, clearly indicate how many pieces of that type of equipment are included in the plant, and 
which components are normally operating or normally in standby mode. Provide a description of how the 
components operate as a system. Applicants for cogeneration facilities do not need to describe operations of 
systems that are clearly depicted on and easily understandable from a cogeneration facility's attached mass and 
heat balance diagram; however, such applicants should provide any necessary description needed to understand 
the sequential operation of the facility depicted in their mass and heat balance diagram. If additional space is 
needed, continue in the Miscellaneous section starting on page 19. 

The proposed generating facility is a solar photovoltaic system comprised of 
approximately 21,924 solar panels mounted on a ground-mounted racking system. 
The solar panels will produce an approximate total of 6.57 MWDC and this power 
will be converted through 4 inverter/ transformer stations located centrally 
amongst the panel racks. Collectively the solar plant will generate 5MWAC peak 
power. The inverter/transformer stations will be daisy chained through an 
underground medium voltage system with a path to the interconnection point on the 
property. The solar power generating station will be secured with a 6' chain link 
perimeter fencing and accessible by trained authorized personnel only. 
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Information Required for Small Power Production Facility 
If you indicated in line 1 k that you are seeking qualifying small power production facility status for your facility, then you 
must respond to the items on this page. Otherwise, skip page 10. 
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Pursuant to 18 CF.R. § 292.204(a), the power production capacity of any small power production facility, together 
with the power production capacity of any other small power production facilities that use the same energy 
resource, are owned by the same person(s) or its affiliates, and are located at the same site, may not exceed 80 
megawatts. To demonstrate compliance with this size limitation, or to demonstrate that your facility is exempt 
from this size limitation under the Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990 
(Pub. L. 101-575, 104 Stat. 2834 (1990) as amended by Pub. L. 102-46,105 Stat. 249 (1991)), respond to lines 8a 
through 8e below (as applicable). 

8a Identify any facilities with electrical generating equipment located within 1 mile of the electrical generating 
equipment of the instant facility, and for which any of the entities identified in lines 5a or 5b, or their affiliates, holds 
at least a 5 percent equity interest. 

Check here if no such facilities exist. [8] 

Facility location 
(city or county, state) 

Root docket # 
(if any) Common owner(s) 

Maximum net power 
production capacity 

1) QF -
--------------- ----

2) QF -
------------ -- -- ------

3) QF -
-- -- -_._-----

o Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed 

8b The Solar, Wind, Waste, and Geothermal Power Production Incentives Act of 1990 (Incentives Act) provides 
exemption from the size limitations in 18 CF.R. § 292.204(a) for certain facilities that were certified prior to 1995. 
Are you seeking exemption from the size limitations in 18 CF.R. § 292.204(a) by virtue of the Incentives Act? 

D Yes (continue at line 8c below) [8] No (skip lines 8c through 8e) 

kW 

kW 

kW 

8e Was the original notice of self-certification or application for Commission certification of the facility filed on or 
before December 31, 1994? Yes 0 No 0 
8d Did construction of the facility commence on or before December 31, 1999? Yes D No 0 

8e If you answered No in line 8d, indicate whether reasonable diligence was exercised toward the completion of 
the facility, taking into account all factors relevant to construction? Yes D No D If you answered Yes, provide 
a brief narrative explanation in the Miscellaneous section starting on page 19 of the construction timeline (in 
particular, describe why construction started so long after the facility was certified) and the diligence exercised 
toward completion of the facility. 

Pursuant to 18 CF.R. § 292.204(b), qualifying small power production facilities may use fossil fuels, in minimal 
amounts, for only the following purposes: ignition; start-up; testing; flame stabilization; control use; alleviation or 
prevention of unanticipated equipment outages; and alleviation or prevention of emergencies, directly affecting 
the public health, safety, or welfare, which would result from electric power outages. The amount of fossil fuels 
used for these purposes may not exceed 25 percent of the total energy input of the facility during the 12-month 
period beginning with the date the facility first produces electric energy or any calendar year thereafter. 

9a Certification of compliance with 18 CF.R. § 292.204(b) with respect to uses of fossil fuel: 

[8] Applicant certifies that the facility will use fossil fuels exC/usive/yfor the purposes listed above. 

9b Certification of compliance with 18 CF.R. § 292.204(b) with respect to amount of fossil fuel used annually: 

Applicant certifies that the amount of fossil fuel used at the facility will not, in aggregate, exceed 25 
[8] percent of the total energy input of the facility during the 12-month period beginning with the date the 

facility first produces electric energy or any calendar year thereafter. 
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Information Required for Cogeneration Facility 
If you indicated in line 1 k that you are seeking qualifying cogeneration facility status for your facility, then you must respond 
to the items on pages 11 through 13. Otherwise, skip pages 11 through 13. 
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Pursuant to 18 CF.R. § 292.202(c), a cogeneration facility produces electric energy and forms of useful thermal 
energy (such as heat or steam) used for industrial, commercial, heating, or cooling purposes, through the sequential 
use of energy. Pursuant to 18 CF.R. § 292.202(s), "sequential use" of energy means the following: (1) for a topping
cycle cogeneration facility, the use of reject heat from a power production process in sufficient amounts in a 
thermal application or process to conform to the requirements of the operating standard contained in 18 CF.R. § 

292.205(a); or (2) for a bottoming-cycle cogeneration facility, the use of at least some reject heat from a thermal 
application or process for power production. 

lOa What type(s) of cogeneration technology does the facility represent? (check all that apply) 

o Topping-cycle cogeneration o Bottoming-cycle cogeneration 

lOb To help demonstrate the sequential operation of the cogeneration process, and to support compliance with 
other requirements such as the operating and efficiency standards, include with your filing a mass and heat 
balance diagram depicting average annual operating conditions. This diagram must include certain items and 
meet certain requirements, as described below. You must check next to the description of each requirement 
below to certify that you have complied with these requirements. 

Check to certify 
compliance with 

indicated requirement 

o 

o 

o 

o 

o 

o 

o 

o 
o 

Requirement 

Diagram must show orientation within system piping and/or ducts of all prime movers, 
heat recovery steam generators, boilers, electric generators, and condensers (as 
applicable), as well as any other primary equipment relevant to the cogeneration 
process. 

Any average annual values required to be reported in lines lOb, 12a, 13a, 13b, 13d, 13f, 
14a, 15b, 15d and/or 15f must be computed over the anticipated hours of operation. 

Diagram must specify all fuel inputs by fuel type and average annual rate in Btu/h. Fuel 
for supplementary firing should be specified separately and clearly labeled. All 
specifications offuel inputs should use lower heating values. 

Diagram must specify average gross electric output in kW or MW for each generator. 

Diagram must specify average mechanical output (that is, any mechanical energy taken 
off of the shaft of the prime movers for purposes not directly related to electric power 
generation) in horsepower, if any. Typically, a cogeneration facility has no mechanical 
output. 

At each point for which working fluid flow conditions are required to be specified (see 
below), such flow condition data must include mass flow rate (in Ib/h or kg/s), 
temperature (in of, R, °C or K), absolute pressure (in psia or kPa) and enthalpy (in Btu/lb 
or kJ/kg). Exception: For systems where the working fluid is liquid only (no vapor at any 
point in the cycle) and where the type of liquid and specific heat of that liquid are clearly 
indicated on the diagram or in the Miscellaneous section starting on page 19, only mass 
flow rate and temperature (not pressure and enthalpy) need be specified. For reference, 
specific heat at standard conditions for pure liquid water is approximately 1.002 Btu/ 
(lb*R) or 4.195 kJ/(kg*K). 

Diagram must specify working fluid flow conditions at input to and output from each 
steam turbine or other expansion turbine or back-pressure turbine. 

Diagram must specify working fluid flow conditions at delivery to and return from each 
thermal application. 

Diagram must specify working fluid flow conditions at make-up water inputs. 
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EPAct 2005 cogeneration facilities: The Energy Policy Act of 2005 (EPAct 2005) established a new section 21 O(n) of 
the Public Utility Regulatory Policies Act of 1978 (PURPA), 16 USC 824a-3(n), with additional requirements for any 
qualifying cogeneration facility that (1) is seeking to sell electric energy pursuant to section 210 of PURPA and (2) 
was either not a cogeneration facility on August 8,2005, or had not filed a self-certification or application for 
Commission certification of QF status on or before February 1, 2006. These requirements were implemented by the 
Commission in 18 CF.R. § 292.20s(d). Complete the lines below, carefully following the instructions, to demonstrate 
whether these additional requirements apply to your cogeneration facility and, if so, whether your facility complies 
with such requirements. 

11a Was your facility operating as a qualifying cogeneration facility on or before August 8, 200s? Yes 0 No 0 
11 b Was the initial filing seeking certification of your facility (whether a notice of self-certification or an application 
for Commission certification) filed on or before February 1, 2006? Yes 0 No 0 
If the answer to either line 11 a or 11 b is Yes, then continue at line 11 c below. Otherwise, if the answers to both lines 
11 a and 11 b are No, skip to line 11 e below. 

11 c With respect to the design and operation of the facility, have any changes been implemented on or after 
February 2, 2006 that affect general plant operation, affect use of thermal output, and/or increase net power 
production capacity from the plant's capacity on February 1, 2006? 

o Yes (continue at line 11d below) 

No. Your facility is not subject to the requirements of 18 CF.R. § 292.20s(d) at this time. However, it may be 
o subject to to these requirements in the future if changes are made to the facility. At such time, the applicant 

would need to recertify the facility to determine eligibility. Skip lines 11 d through 11j. 

11 d Does the applicant contend that the changes identified in line 11 c are not so significant as to make the facility 
a "new" cogeneration facility that would be subject to the 18 CF.R. § 292.20s(d) cogeneration requirements? 

Yes. Provide in the Miscellaneous section starting on page 19 a description of any relevant changes made to o the facility (including the purpose of the changes) and a discussion of why the facility should not be 
considered a "new" cogeneration facility in light of these changes. Skip lines 11 e through 11j. 

No. Applicant stipulates to the fact that it is a "new" cogeneration facility (for purposes of determining the 
o applicability of the requirements of 18 CF.R. § 292.20s(d)) by virtue of modifications to the facility that were 

initiated on or after February 2, 2006. Continue below at line 11 e. 

11 e Will electric energy from the facility be sold pursuant to section 210 of PURPA? 

o Yes. The facility is an EPAct 2005 cogeneration facility. You must demonstrate compliance with 18 CF.R. § 
292.20s(d)(2) by continuing at line 11f below . 

No. Applicant certifies that energy will not be sold pursuant to section 210 of PURPA. Applicant also certifies 
o its understanding that it must recertify its facility in order to determine compliance with the requirements of 

18 CF.R. § 292.20s(d) before selling energy pursuant to section 210 of PURPA in the future. Skip lines 11f 
through llj. 

11f Is the net power production capacity of your cogeneration facility, as indicated in line 7g above, less than or 
equal to 5,000 kW? 

Yes, the net power production capacity is less than or equal to 5,000 kW. 18 CF.R. § 292.205(d)(4) provides a 
rebuttable presumption that cogeneration facilities of 5,000 kW and smaller capacity comply with the 
requirements for fundamental use of the facility's energy output in 18 CF.R. § 292.205(d)(2). Applicant 

o certifies its understanding that, should the power production capacity of the facility increase above 5,000 
kW, then the facility must be recertified to (among other things) demonstrate compliance with 18 CF.R. § 

292.205(d)(2). Skip lines 11 g through 11j. 

No, the net power production capacity is greater than 5,000 kW. Demonstrate compliance with the o requirements for fundamental use of the facility's energy output in 18 CF.R. § 292.205(d)(2) by continuing on 
the next page at line 11 g. 
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Lines 11 g through 11 k below guide the applicant through the process of demonstrating compliance with the 
requirements for "fundamental use" of the facility's energy output. 18 CF.R. § 292.205(d)(2). Only respond to the 
lines on this page if the instructions on the previous page direct you to do so. Otherwise, skip this page. 

18 CF.R. § 292.205(d)(2) requires that the electricat thermal, chemical and mechanical output of an EPAct 2005 
cogeneration facility is used fundamentally for industrial, commercial, residential or institutional purposes and is 
not intended fundamentally for sale to an electric utility, taking into account technologicat efficiency, economic, 
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a 
qualifying facility to its host facility. If you were directed on the previous page to respond to the items on this page, 
then your facility is an EPAct 2005 cogeneration facility that is subject to this "fundamental use" requirement. 

The Commission's regulations provide a two-pronged approach to demonstrating compliance with the 
requirements for fundamental use of the facility's energy output. First, the Commission has established in 18 CF.R. 
§ 292.205(d)(3) a "fundamental use test" that can be used to demonstrate compliance with 18 CF.R. § 292.205(d)(2). 
Under the fundamental use test, a facility is considered to comply with 18 CF.R. § 292.205(d)(2) if at least 50 percent 
of the facility's total annual energy output (including electricat thermat chemical and mechanical energy output) is 
used for industrial, commerciat residential or institutional purposes. 

Second, an applicant for a facility that does not pass the fundamental use test may provide a narrative explanation 
of and support for its contention that the facility nonetheless meets the requirement that the electricat thermal, 
chemical and mechanical output of an EPAct 2005 cogeneration facility is used fundamentally for industrial, 
commercial, residential or institutional purposes and is not intended fundamentally for sale to an electric utility, 
taking into account technological, efficiency, economic, and variable thermal energy requirements, as well as state 
laws applicable to sales of electric energy from a qualifying facility to its host facility. 

Complete lines 11 g through llj below to determine compliance with the fundamental use test in 18 CF.R. § 

292.205(d)(3). Complete lines llg through llj even if you do not intend to rely upon the fundamental use test to 
demonstrate compliance with 18 C.F.R. § 292.205(d)(2). 

119 Amount of electrical, thermal, chemical and mechanical energy output (net of internal 
generation plant losses and parasitic loads) expected to be used annually for industrial, 
commerciat residential or institutional purposes and not sold to an electric utility 

11h Total amount of electricat thermal, chemical and mechanical energy expected to be 
sold to an electric utility 

11 i Percentage of total annual energy output expected to be used for industrial, 
commerciat residential or institutional purposes and not sold to a utility 

MWh 

MWh 

= 100 * 11 g 1(11 g + 11 h) o % 

l1j Is the response in line 11 i greater than or equal to 50 percent? 

Yes. Your facility complies with 18 CF.R. § 292.205(d)(2) by virtue of passing the fundamental use test 
provided in 18 CF.R. § 292.205(d)(3). Applicant certifies its understanding that, if it is to rely upon passing 

D the fundamental use test as a basis for complying with 18 CF.R. § 292.205(d)(n then the facility must 
comply with the fundamental use test both in the 12-month period beginning with the date the facility first 
produces electric energy, and in all subsequent calendar years. 

No. Your facility does not pass the fundamental use test. Instead, you must provide in the Miscellaneous 
section starting on page 19 a narrative explanation of and support for why your facility meets the 
requirement that the electricat thermat chemical and mechanical output of an EPAct 2005 cogeneration 
facility is used fundamentally for industriat commerciat residential or institutional purposes and is not 
intended fundamentally for sale to an electric utility, taking into account technological, efficiency, economic, 
and variable thermal energy requirements, as well as state laws applicable to sales of electric energy from a 
QF to its host facility. Applicants providing a narrative explanation of why their facility should be found to 

D comply with 18 CF.R. § 292.205(d)(2) in spite of non-compliance with the fundamental use test may want to 
review paragraphs 47 through 61 of Order No. 671 (accessible from the Commission's QF website at 
www.ferc.gov/QF), which provide discussion of the facts and circumstances that may support their 
explanation. Applicant should also note that the percentage reported above will establish the standard that 
that facility must comply with, both for the 12-month period beginning with the date the facility first 
produces electric energy, and in all subsequent calendar years. See Order No. 671 at paragraph 51. As such, 
the applicant should make sure that it reports appropriate values on lines 11 g and 11 h above to serve as the 
relevant annual standard, taking into account expected variations in production conditions. 
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Information Required for Topping-Cycle Cogeneration Facility 
If you indicated in line lOa that your facility represents topping-cycle cogeneration technology, then you must respond to 
the items on pages 14 and 15. Otherwise, skip pages 14 and 15. 

The thermal energy output of a topping-cycle cogeneration facility is the net energy made available to an industrial 
or commercial process or used in a heating or cooling application. Pursuant to sections 292.202(c), (d) and (h) of the 
Commission's regulations (18 C.F.R. §§ 292.202(c), (d) and (h)), the thermal energy output of a qualifying topping-
cycle cogeneration facility must be useful. In connection with this requirement, describe the thermal output of the 
topping-cycle cogeneration facility by responding to lines 12a and 12b below. 

12a Identify and describe each thermal host, and specify the annual average rate of thermal output made available 
to each host for each use. For hosts with multiple uses of thermal output, provide the data for each use in 
separate rows. 

Average annual rate of 
thermal output 

attributable to use (net of 
Name of entity (thermal host) Thermal host's relationship to facility; heat contained in process 

taking thermal output Thermal host's use of thermal output return or make-up water) 

1) 
Select thermal host's relationship to facility 

Select thermal host's use of thermal output Btu/h 

2) 
Select thermal host's relationship to facility 

Q) Select thermal host's use of thermal output Btu/h -U 
Select thermal host's relationship to facility >- 3) U 

I Select thermal host's use of thermal output Btu/h 0').j..J 
C ::J Select thermal host's relationship to facility .- 0.. 4) 0...j..J 
o..::J Selectthermal host's use of thermal output Btu/h 
00 
I- - Select thermal host's relationship to facility 
~ CO 5) 
0 E Select thermal host's use of thermal output Btu/h 
VI ~ 

VI Q) Select thermal host's relationship to facility Q) ...c 6) 
C I- Select thermal host's use of thermal output Btu/h -::J 
~ D Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed Q) 
VI 
~ 12b Demonstration of usefulness of thermal output: At a minimum, provide a brief description of each use of the 

thermal output identified above. In some cases, this brief description is sufficient to demonstrate usefulness. 
However, if your facility's use of thermal output is not common, and/or if the usefulness of such thermal output is 
not reasonably clear, then you must provide additional details as necessary to demonstrate usefulness. Your 
application may be rejected and/or additional information may be required if an insufficient showing of usefulness 
is made. (Exception: If you have previously received a Commission certification approving a specific use of thermal 
output related to the instant facility, then you need only provide a brief description of that use and a reference by 
date and docket number to the order certifying your facility with the indicated use. Such exemption may not be 
used if any change creates a material deviation from the previously authorized use.) If additional space is needed, 
continue in the Miscellaneous section starting on page 19. 



FERC Form 556 Page 15 - Topping-Cycle Cogeneration Facilities 

Applicants for facilities representing topping-cycle technology must demonstrate compliance with the topping-
cycle operating standard and, if applicable, efficiency standard. Section 292.205(a)(1) of the Commission's 
regulations (18 CF.R. § 292.205(a)(1)) establishes the operating standard for topping-cycle cogeneration facilities: 
the useful thermal energy output must be no less than 5 percent of the total energy output. Section 292.205(a)(2) 
(18 CF.R. § 292.205(a)(2)) establishes the efficiency standard for topping-cycle cogeneration facilities for which 
installation commenced on or after March 13, 1980: the useful power output of the facility plus one-half the useful 
thermal energy output must (A) be no less than 42.5 percent of the total energy input of natural gas and oil to the 
facility; and (B) if the useful thermal energy output is less than 15 percent of the total energy output of the facility, 
be no less than 45 percent of the total energy input of natural gas and oil to the facility. To demonstrate 
compliance with the topping-cycle operating and/or efficiency standards, or to demonstrate that your facility is 
exempt from the efficiency standard based on the date that installation commenced, respond to lines 13a through 
131 below. 

If you indicated in line lOa that your facility represents both topping-cycle and bottoming-cycle cogeneration 
technology, then respond to lines 13a through 131 below considering only the energy inputs and outputs 
attributable to the topping-cycle portion of your facility. Your mass and heat balance diagram must make clear 
which mass and energy flow values and system components are for which portion (topping or bottoming) of the 
cogeneration system. 

13a Indicate the annual average rate of useful thermal energy output made available 

""0 
to the host(s), net of any heat contained in condensate return or make-up water Btu/h 

e e 13b Indicate the annual average rate of net electrical energy output 
CO 0 kW 
Ol+-' 13c Multiply line 13b by 3,4 12 to convert from kW to Btu/h 
e~ 
+-' ::J 0 Btu/h 
CO u 13d Indicate the annual average rate of mechanical energy output taken directly off 
I... -CU CO of the shaft of a prime mover for purposes not directly related to power production o..U (this value is usually zero) hp 0 CU 
cu.2 13e Multiply line 13d by 2,544 to convert from hp to Btu/h 

- CO 0 Btu/h u> 13f Indicate the annual average rate of energy input from natural gas and oil ~~ y u Btu/h 
Ole 139 Topping-cycle operating value = 100 * 13a / (13a + 13c + 13e) e CU 
'0.. :u 0 % 

o..tt= 13h Topping-cycle efficiency value = 100 * (0.5*13a + 13c + 13e) / 13f 
Ow 0 % 
I-

13i Compliance with operating standard: Is the operating value shown in line 13g greater than or equal to 5%? 

D Yes (complies with operating standard) D No (does not comply with operating standard) 

13j Did installation of the facility in its current form commence on or after March 13, 1980? 

D Yes. Your facility is subject to the efficiency requirements of 18 CF.R. § 292.205(a)(2). Demonstrate 
compliance with the efficiency requirement by responding to line 13k or 131, as applicable, below. 

D No. Your facility is exempt from the efficiency standard. Skip lines 13k and 131. 

13k Compliance with efficiency standard (for low operating value): If the operating value shown in line 13g is less 
than 15%, then indicate below whether the efficiency value shown in line 13h greater than or equal to 45%: 

D Yes (complies with efficiency standard) D No (does not comply with efficiency standard) 

131 Compliance with efficiency standard (for high operating value): If the operating value shown in line 13g is 
greater than or equal to 15%, then indicate below whether the efficiency value shown in line 13h is greater than or 
equal to 42.5%: 

D Yes (complies with efficiency standard) D No (does not comply with efficiency standard) 
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Information Required for Bottoming-Cycle Cogeneration Facility 
If you indicated in line lOa that your facility represents bottoming-cycle cogeneration technology, then you must respond 
to the items on pages 16 and 17. Otherwise, skip pages 16 and 17. 
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The thermal energy output of a bottoming-cycle cogeneration facility is the energy related to the process(es) from 
which at least some of the reject heat is then used for power production. Pursuant to sections 292.202(c) and (e) of 
the Commission's regulations (18 C.F.R. § 292.202(c) and (e)) , the thermal energy output of a qualifying bottoming
cycle cogeneration facility must be useful. In connection with this requirement, describe the process(es) from which 
at least some of the reject heat is used for power production by responding to lines 14a and 14b below. 

14a Identify and describe each thermal host and each bottoming-cycle cogeneration process engaged in by each 
host. For hosts with multiple bottoming-cycle cogeneration processes, provide the data for each process in 

1) 

2) 

3) 

separate rows. 

Name of entity (thermal host) 
performing the process from 

which at least some of the 
reject heat is used for power 

production 
Thermal host's relationship to facility; 

Thermal host's process type 

Select thermal host's relationship to facility 

Select thermal host's process type 

Select thermal host's relationship to facility 

Select thermal host's process type 

Select thermal host's relationship to facility 

Select thermal host's process type 

Has the energy input to 
the thermal host been 

augmented for purposes 
of increasing power 
production capacity? 

(if Yes, describe on p. 19) 

YesD No D 

YesD No D 

YesD No D 

D Check here and continue in the Miscellaneous section starting on page 19 if additional space is needed 

14b Demonstration of usefulness of thermal output: At a minimum, provide a brief description of each process 
identified above. In some cases, this brief description is sufficient to demonstrate usefulness. However, if your 
facility's process is not common, and/or if the usefulness of such thermal output is not reasonably clear, then you 
must provide additional details as necessary to demonstrate usefulness. Your application may be rejected and/or 
additional information may be required if an insufficient showing of usefulness is made. (Exception: If you have 
previously received a Commission certification approving a specific bottoming-cycle process related to the instant 
facility, then you need only provide a brief description of that process and a reference by date and docket number 
to the order certifying your facility with the indicated process. Such exemption may not be used if any material 
changes to the process have been made.) If additional space is needed, continue in the Miscellaneous section 
starting on page 19. 
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Applicants for facilities representing bottoming-cycle technology and for which installation commenced on or after 
March 13, 1990 must demonstrate compliance with the bottoming-cycle efficiency standards. Section 292.205(b) of 
the Commission's regulations (18 C.F.R. § 292.205(b)) establishes the efficiency standard for bottoming-cycle 
cogeneration facilities: the useful power output of the facility must be no less than 45 percent of the energy input 
of natural gas and oil for supplementary firing. To demonstrate compliance with the bottoming-cycle efficiency 
standard (if applicable), or to demonstrate that your facility is exempt from this standard based on the date that 
installation of the facility began, respond to lines 15a through 15h below. 

If you indicated in line lOa that your facility represents both topping-cycle and bottoming-cycle cogeneration 
technology, then respond to lines 15a through 15h below considering only the energy inputs and outputs 

-0 attributable to the bottoming-cycle portion of your facility. Your mass and heat balance diagram must make clear 

C 
C 

which mass and energy flow values and system components are for which portion of the cogeneration system 
ro 

0 (topping or bottoming). 
0"1.-
C +-I 

1 Sa Did installation of the facility in its current form commence on or after March 13, 1980? ._ ro 
+-I -ro :::l "- u D Yes. Your facility is subject to the efficiency requirement of 18 C.F.R. § 292.205(b). Demonstrate compliance OJ-a.ro with the efficiency requirement by responding to lines 15b through 15h below. 
OU 
OJ OJ D No. Your facility is exempt from the efficiency standard. Skip the rest of page 17. _ :::l 
u->-ro lSb Indicate the annual average rate of net electrical energy output U> 
I >- kW 

0"1 u lSc Multiply line 15b by 3,412 to convert from kW to Btu/h 
C C .- OJ 0 Btu/h 
E .- lSd Indicate the annual average rate of mechanical energy output taken directly off U 
0 &:: of the shaft of a prime mover for purposes not directly related to power production +-I 
+-I UJ (this value is usually zero) 0 hp 
C!'l lSe Multiply line 15d by 2,544 to convert from hp to Btu/h 

0 Btu/h 
1 Sf Indicate the annual average rate of supplementary energy input from natural gas 
oroil Btu/h 
lSg Bottoming-cycle efficiency value = 100 * (15c + 15e) / 15f 

0 % 

lSh Compliance with efficiency standard: Indicate below whether the efficiency value shown in line 15g is greater 
than or equal to 45%: 

D Yes (complies with efficiency standard) D No (does not comply with efficiency standard) 
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Certificate of Completeness, Accuracy and Authority 
Applicant must certify compliance with and understanding of filing requirements by checking next to each item below and 
signing at the bottom of this section. Forms with incomplete Certificates of Completeness, Accuracy and Authority will be 
rejected by the Secretary of the Commission. 

Signer identified below certifies the following: (check all items and applicable subitems) 

He or she has read the filing, including any information contained in any attached documents, such as cogeneration 
[gJ mass and heat balance diagrams, and any information contained in the Miscellaneous section starting on page 19, and 

knows its contents. 

[gJ He or she has provided all of the required information for certification, and the provided information is true as stated, 
to the best of his or her knowledge and belief. 

[gJ He or she possess full power and authority to sign the filing; as required by Rule 2005(a)(3) of the Commission's Rules of 
Practice and Procedure (18 CF.R. § 385.2005(a)(3)), he or she is one of the following: (check one) 

D The person on whose behalf the filing is made 

IZI An officer of the corporation, trust association, or other organized group on behalf of which the filing is made 

D An officer, agent, or employe of the governmental authority, agency, or instrumentality on behalf of which the 
filing is made 

D A representative qualified to practice before the Commission under Rule 2101 of the Commission's Rules of 
Practice and Procedure (18 CF.R. § 385.2101) and who possesses authority to sign 

[gJ He or she has reviewed all automatic calculations and agrees with their results, unless otherwise noted in the 
Miscellaneous section starting on page 19. 

He or she has provided a copy of this Form 556 and all attachments to the utilities with which the facility will 
interconnect and transact (see lines 4a through 4d), as well as to the regulatory authorities of the states in which the 

[gJ facility and those utilities reside. See the Required Notice to Public Utilities and State Regulatory Authorities section on 
page 3 for more information. 

Provide your signature, address and signature date below. Rule 200S(c) of the Commission's Rules of Practice and 
Procedure (18 CF.R. § 38S.2005(c)) provides that persons filing their documents electronically may use typed characters 
representing his or her name to sign the filed documents. A person filing this document electronically should sign (by 
typing his or her name) in the space provided below. 

Your Signature 

Dale Freudenberger 

Audit Notes 

Commission Staff Use Only: 

Your address 

130 Roberts Street 
Asheville, NC 28801 

Date 

11/6/2014 

o 



FERC Form 556 Page 19 - All Facilities 

Miscellaneous 
Use this space to provide any information for which there was not sufficient space in the previous sections of the form to 
provide. For each such item of information clearly identify the line number that the information belongs to. You may also use 
this space to provide any additional information you believe is relevant to the certification of your facility. 

Your response below is not limited to one page. Additional page(s) will automatically be inserted into this form if the 
length of your response exceeds the space on this page. Use as many pages as you require. 
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EXHIBITE 

Exhibit E is the "Qualifying Facility" Certification to be provided by the Operator. 

OR 

If Facility is less than IMW, Owner may submit the following statement as Exhibit E that the 

Facility qualifies as a Qualifying Facility (QF) under federal law. 

Federal law exempts small power production or cogeneration facilities with net power 

production capacities of 1 MW or less from certain certification requirements in order to qualify 

as a qualifying facility ("QF" or "Qualifying Facility"). Therefore, rOF Name Here] submits the 
Facility is exempt from the certification requirements, but submits that the Facility qualifies as a 
Qualifying Facility under federal law set forth in the Public Utility Regulatory Policies Act of 
1978 ("PURPA") (codified at 16 U.S.C. § 824a-3). 

Name 

Title 
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EXHIBITF 

Exhibit F is the Certificate of Public Convenience and Necessity to be provided by the Operatofol 

or evidence that no such certificate is required under North Carolina law in the form of a report 

of proposed construction to the Commission pursuant to Commission Rule 8-65. 



STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. SP-3220, SUB 0 

SolNCPower2, LLC 
130 Roberts Street 

Asheville, North Carolina 28801 

is hereby issued this 

APPENDIX A 

CERTIFICATE OF PUBLIC CONVENIENCE AND NECESSITY 
PURSUANT TO G.S. 62-110.1 

for a 5-MW AC solar photovoltaic electric generating facility 

located at 

932 Belvidere Road in Belvidere, Perquimans County, North Carolina, 

subject to all orders, rules, regulations and conditions 
as are now or may hereafter be lawfully made 

by the North Carolina Utilities Commission. 

ISSUED BY ORDER OF THE COMMISSION. 

This the ~ day of September, 2014. 

NORTH CAROLINA UTILITIES COMMISSION 

Gail L. Mount, Chief Clerk 



STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. SP-3220, SUB 0 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

In the Matter of 
Application of SolNCPower2, LLC, for a ) 
Certificate of Public Convenience and ) 
Necessity to Construct a 5-MW Solar Facility ) 
in Perquimans County, North Carolina ) 

ORDER AMENDING CERTIFICATE 
OF PUBLIC CONVENIENCE AND 
NECESSITY AND REGISTRATION 
STATEMENT 

BY THE CHAIRMAN: On October 31, 2013, in Docket No. SP-2910, Sub 1, the 
Commission issued a certificate of public convenience and necessity (CPCN), to 
SolNCPower1, LLC (SoINCPower1), for construction of a 5-MW solar photovoltaic 
electric generating facility to be located on Belvidere Road (Highway 37) between 
Bagley Swamp Road to the south and Sandy Cross Road to the north in Winfall, 
Perquimans County, North Carolina and accepted registration of the facility as a new 
renewable energy facility. 

On December 11, 2013, in Docket Nos. SP-2910, Sub 1 and SP-3220, Sub 0 the 
Commission entered an Order transferring the CPCN from SolNCPower1 to 
SolNCPower2, LLC (Applicant). 

On August 18, 2014, the Applicant filed an amended CPCN form with the 
Commission requesting that the CPCN and registration statement be amended to change 
the contact information for the Applicant to the address of FLS Energy, Inc., 130 Roberts 
Street, Asheville, North Carolina 28801, and providing an updated address for the facility 
at 932 Belvidere Road in Belvidere, Perquimans County, North Carolina. 

Based upon the foregoing and the record, the Chairman finds good cause to 
amend the CPCN and registration statement to reflect the above changes. Further, 
Appendix A hereto shall constitute the amended certificate of public convenience and 
necessity. 

IT IS, THEREFORE, SO ORDERED. 

ISSUED BY ORDER OF THE COMMISSION. 

This the 19th day of September, 2014. 

NORTH CAROLINA UTILITIES COMMISSION 

J\cliL l:(\\O~ 
Gail L. Mount, Chief Clerk 
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