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o | , 3¢3
paTE: (2119 DOCKET NO.: W=3SY - Sk 2€Y,3¢5

- e
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ADDRESS: _ PO Lol 28035
cITy: fzd”‘”’)(ﬁ STATE:_{/<— zIpcope: 271 ¢ (-

APPLICANT:{ COMPLAINANT: ___ INTERVENOR: __.
PROTESTANT: ___ RESPONDENT: ___ DEFENDANT: ___

PLEASE NOTE: Non-confidential transcripts may be accessed by visiting
the Commission’s website at https://ncuc.net. Hover over the Dockets
tab, select Docket Search from the drop-down menu, and enterthe .
docket number. "

Electronic transcripts are availabie at a charge of $5.00 per transcript

To order an electronic transcript, please provide an email address and
sign below:

Email: - o _

To order an electronic confidential transcript, please check the box and
sign below:

U Yes, | have signed the Confidentiality Agreement.
SIGNATURE:

—{(Signature required for distribution of ALL transcripts)
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Email: __

To order an electronic confidential transcript, please check the box and
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[ Yes, | have signed the Confidentiality Agreement.
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(Signature required for distribution of ALL transcripts)
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NORTH CAROLINA UTILITIES COMMISSION
PUBLIC STAFF - APPEARANCE SLIP

DATE, December 2, 2019 DOCKET #: W-354, Sub 364

PUBLIC STAFF MEMBER WiliamE. Grantmyre

ORDER FOR TRANSCRIPT OF TESTIMONY TO BE EMAILED TO THE
PUBLIC STAFF — PLEASE INDICATE YOUR DIVISION AS WELL AS .
YOUR EMAIL ADDRESS BELOW:

ACCOUNTING - N L .
WATER R .
COMMUNICATIONS
ELECTRIC

, GAS
TRANSPORTATION
ECONOMICS

LEGAL wiliam.grantmyre@psncuc.nc.gov

CONSUMER SERVICES

PLEASE NOTE: Non-confidential transcripts may be
accessed by visiting the Commission’s website at |,
https://néuc.net. Hover over thé Dockets tab, select
Docket Search from the drop-down menu, and enter the
docket number.

l Number of copies of confidential portion of
regular transcript (assuming a confidentiality agreement
has been signed). Confidential pages will still be
received in paper copies.

***PLEASE INDICATE BELOW WHO HAS SIGNED A CONFIDENTIALITY
AGREEMENT. IF YOU DO NOT SIGN, YOU WILL NOT RECEIVE THE
CONFIDENTIAL PORTIONS!!!]

AN n CAND

Mol

Sldﬁature of Public Staff Member
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PLEASE NOTE: Non-confidential transcripts may be
accessed by visiting the Commission’s website at
https://ncuc.net. Hover "over the Dockets tab, select
Docket Search from the drop-down menu, and enter the
docket number.

Number of copies of confidential portion of
regular transcript (assuming a confidentiality agreement
has been signed). Confidential pages will still be
received in paper copies.

***PLEASE INDICATE BELOW WHO HAS SIGNED A CONFIDENTIALITY

AGREEMENT. TIF YOU DO NOT SIGN, YOU WILL NOT RECEIVE THE
CONFIDENTIAL PORTIONS!!!!

) o

Sfiiiﬁﬁre of Public Staff Member
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APPLICANT: ___ - COMPLAINANT: ___ INTERVENOR:
PROTESTANT: ___ RESPONDENT: ___ DEFENDANT:

PLEASE NOTE: Non-confidential transcripts -m-ay be accessed by visiting
the Commission’s website at https://ncuc.net. Hover over the Dockets

_ tab, select:Docket Search from the drop-down menu; and enterthe .. . ...

docket number.
Electronic transcripts are available at a charge of $5.00 per transcript

To order an electronic transcript, please provide an email address and
sign below:

Email: '\dnm, L He @ PENCUC. NC L GOl

To order an electronic confldentlal transcript, please check the box and
sign below:

El/es | have signed the Confldentlahty Agreement.

SIGNATURE: &cs/ﬂ N L HJP

(Signature required for distribution of ALL transcripts)
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CAROLINA WATER SERVICE, INC. OF NC

Docket No. W-354, Sub 364

CALCULATION OF DEFERRED POST-IN SERVICE

DEPRECIATION AND FINANCING COSTS '
RELATING TO MAJOR NEW PROJECTS
For The Test Year Ended March 31, 2019

g
3

Plant additions

Less retirements

Net plant additions (L1 +12)

Less accumulated depreciation (L3 x 2.50%)
Less aécumulated deferred income taxes
Qriginal cost rate base (L3 + L4 + L5}

Pre tax rate of return

Return on plant in service

Annual depreciation expense (L3 x 2.50%)
Revenue requirement before regulatory fee
Reguiatory fee gross factor (1-.0014)
Annual revenue requirement {L10/1L11)

‘Months in service to final order

Deferred carrying costs
Amortization period in years
Annual amortization

Adjustment to accumulated depreciation

Provided by Public Staff Accountant Feasel.

Public Staff -
Henry Exhibit |
Schedule 1
Connestee Nags Head
Falls WWTP WWTP

$7,177,326 [1]  $6,876,116 [1]
{400,000) [1] (844,571) [1]

6,777,326 6,031,545
(169,433) (150,789)
(23,758) [2] (21,144) [2]
6,584,135 5,859,612
9.26% [3] 9.26% [3]
609,691 542,600
169,433 150,789
779,124 693,369
99.86% 99.86%
780,216 694,361
8 [4] 10_[6]
520,144 578,634
5 5
$104,029 $115,727

($112,955) [5]  ($125,658) [5]

Calculated by the Public Staff based on book depreciation less tax depreciation.

Calculated based on amounts approved In Sub 360 rate case.
Number of months from August 2019 through March 2020.

Line 4 divided 12 months multiplied by Line 13.
Number of months from June 2019 through March 2020,

/M
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CAROLINA WATER SERVICE, INC. OF NC

Docket No. W-354, Sub 364
CALCULATION QF DEFERRED POST-IN SERVICE
DEPRECIATION AND FINANCING COSTS
RELATING TO MAJOR NEW PROJECTS .
For The Test Year Ended March 31, 2019

|

Plant additions

Less retirements

Net plant additions (L1 + L2)

Less accumulated depreciation (L3 x 2.50%)
Less accumulated deferred income taxes
Original cost rate base (L3 + L4 + L5)

Pre tax rate of return

Return on plant in service

Annual depreciation expense (L3 x 2.50%)
Revenue requirement before regulatory fee
Regulatory fee gross factor {1 -.0014)
Annual revenue requirement (L10/L11)
Moenths in service to final order

Deferred carrying costs

Amortization period in years

Annual amorization

Adjustment to accumulated depreciation

Provided by Public Staff Accountant Feasel.

-

Connestee
Falls WWTP

ZIA

Public Staff
Henry Exhibit |
Schedule 1
Revised

Nags Head
" WWTP

$7,177,326 [1]
(400,000) [1]

$6,876,116 [1]
(844,571) [1]

6,777,326 5,031,545
(169,433) (150,789)
(23,758) [2] (21,144) [2]

6,584,135 5,859,612

9.26% [3] 9.26% [3]
609,691 542,600
169,433 150,789
779,124 693,389
99.86% 99.86%
780,216 694,361

8 [4] 10_[6]
520,144 578,634

5 5
$104,029 $115,727

{$14,119) [5]

($37,697) [7]

Calculated by the Public Staff based on book depreciaticn less tax depreciation.

Calculated based on amounts approved in Sub 360 rate case.
Number of months from August 2019 through March 2020.
Line 4 divided 12 months multiplied by 1 month,

Number of months from June 2019 through March 2020.

Line 4 divided 12 months multiplied by 3 months.



Public Staff Junis Exhibit 1
Docket No. W-354, Sub 364

Carolina Water Service, Inc. of NC . i/ A
Docket No. W-354, Sub 364
Public Staff Data Request # 76
Date Requested: October 3,2019
Date Due: October 11, 2019

Public Staff Technical Contact: Charles Junis
Phone #: (919) 733-0891
Email: charles.junis@psncuc.nc.gov

Public Staff Legal Contact: John Little

Phone #: (919) 733-0976
Email: john.little@psncuc.nc.gov

Subject of Data Request: Consumption Adjustment Mechanism

Please provide any available responses electronically in a searchable format. If in
Excel format, be sure to include, all working formulas. In addition, please include
(1) the name and title of the individual who has the responsibility for the subject
matter addressed therein, and (2) the identity of the person making the response
by name, occupation, and job title.

1. Pertaining to the requested water and wastewater customer usage tracking rate
adjustment mechanism described in the Supplemental Direct Testimony and
Amended Exhibit of Dante M. DeStefano, please provide the following:

a. Please provide the basis for including purchased water and sewer systems
in the proposed CAM.

b. Please provide the basis for the different volumetric rate customers, such
as Volumetric — Uniform Water and Volumetric — Irrigation, being grouped
together to calculate the average usage per customer per month.

c. Please provide the basis for grouping residential and commeércial customers
within each Rate Group.

d. On page 4, line 12, please provide the basis for using the weighted
approved volumetric rate for the Rate Division.

e. On page 4, line 13, please explain whether EOP customers is the number
of EOP customers as approved in the most recent general rate case or the
12-month period subsequent to the Commission’s Order.

f. On page 4, lines 15-17, please provide the basis for using a percent-of-bill
based charge instead of an increment to the usage or commaodity rate.

g. Is it the Company’s intent to apply interest equal to the Company’s
authorized overall rate of return to the deferred balance?

When preparing your responses, please produce all documents which you relied
upon, including, but not limited to, all workpapers and/or analysis prepared by Mr.
DeStefano or the Company that relate to this Request. '



RESPONSE:

a.) The Company included purchased water and sewer usage so as to
include all volumetric activity that can be impacted by conservation
efforts and price signaling.

b.) The Company proposes a weighted average of the consumption of the
various rate groups in order to produce a consolidated rate adjustment.
Using a weighted average for usage per customer stabilizes the potential
rate impact by mitigating large swings in a particular rate group’s usage
activity during the reconciliation period.

c.) See response to B above.

d.) This method is consistent with the weighted usage method described in
B above. '

e.) EOP customers authorized in the rate case for comparison of actual and
authorized consumption per customer.

f.) The Company proposes a percent-of-bill basis for surcharges in order to
send a conservation price signal to high-use (and generally larger
metered) customers and mitigate the impact of a surcharge on low-use
customers. The percent-of-bill basis is also used for the current CWSNC
WSIC/SSIC surcharges and therefore is already familiar to customers.

g.) The Company has not proposed an interest rate on any deferred debit or
credit balance generated by the CAM. However, should an interest rate
be authorized for the CAM deferral, the Company would propose the
LIBOR 12-month rate, currently at 1.896% as of 10/10/19 (to be adjusted
annually) be applied to any net debit/credit deferral balance. This rate is
proposed as the deferral will be refunded/surcharged within
approximately one year of accrual.
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Canglina Water Servica. Ina. of North Carollna . Darden
Docket No, W-354, Sub 384 Exhibi$ No. 1
Test Year Ending hlarch 31, 2018 Page2cf2
Watar Tasting Summary for Curront Ratea
Rivarbend Estates
Tests Cost Anmuzl Public Staff Ad.
Water Anahyzia #of Samples Requirad Fraquency Per Year Per Test Casl Lebaratory [Sew Notes)
Bacterlological 1 Manthly D200 $20.00 $240 E1
DBP stage 2 2 Annual 200 $153.81 5307 5]
L ead/Copper 5 Every 3yra 1.87 $24.25 S40 E1
[Asbestes 1 Every f yrs 011 $141.00 519 E1
Total Riverbend Estales: 3603
Total Linifarm Water: $159,248
Troasure Cove
Testa Cost Annual Public Staff Adj.
Waler Anslysis R of Samples Required Frequency Per Yeaar Per Tesl Cost Laboralory (S0 Notas)
Bat ariolocieal i Monthly 1200 $25.00 3300 E1
DS stags 2 1 Annuat 1.00 $153.01 8154 El
|Lead/Copper 10 Every 3 yra 333 $2425 581 E1
Asbestos 1 Every B yrs 011 $141.00 $18 E1
Inorganica 2 Evory Syra 0.67 $202.13 s13_?_| E1 2
Nitrala 2 Annual 200 £13.00 320, E1
vac 2 Every 3 ya 0.87 $105,10 570] E1
SOG - Camplate 2 Evary 3yra 0.67 $812.72 2408 E1
Rads-Grass Alpha 2 Every @ yrs 022 $535.00 s1z E1
Rads-Uranium 2 Every 9 yra 0.2 $50.00 m‘ E1
Combxned Radt (228 & 228) 2 Every 9yrs 0.22 $170.00 s38] E1
Tota! Treasure Cave 31,261
Falrfisld Harbour
Testa Cost Annual Publia Staff Adj.
YWater Analysin # of Samples Required Freguensy Per Year Par Test Cost Laboratory {Ses Notes)
Bacteriological 5 Monthly 20.00 $22.00 $1,320 E1
CEP stage 2 2 Quarterly 2.00 $153.81 11.220 £1
[t sad/Coppar 20 Every3ye 0.67 $24.26 s102 E1
Asbesios 1 Everyoym 0.1 $141.00 $18 Ef
|inorganics 1 Every 3yt 0.33 $202.13 567 Et 2
Chloride 3 Anmuat 3.00 $13.00 pxr] E1
Nilrate 1 Annual 1.00 $13.00 313 Et
VYOG 1 Every 3 y1a 0.33 $105.10 $35 E1
SOC » Complels 2 Every I yis ne7 $813.72 $406 E1 -
[RadsGross Atpha 1 Every Oy 011 $55.00 ) E1
[Rads-Uranium 1 Every 0.4 $50.00 [ E1
[Combined Rad (226 & 226) 1 Every Dym 0.13 $170.00 518 E1
Tolal Fairfield Harbour; 3,320
Bradflald Farms
Tests Cost Annual Public Staff Adj.
Water Analysis #cf Samples Required Frequency Per Year Par Teat Cost Laboratary {Soe Notes)
Bacterlologicat 3 Menthly 38.00 $21.00 5758 Kaw
DEP etaga 2 1 Annual 1.00 815381 $154 E1
Lead/Coppar 10 Evary 3yma 333 $24.25 581 E1
Asbestos 1 Every O yra 0.11 $141.00 318 E1
{lnorganics -] Every 3 yra. 200 $202.43 2404 E1 2
Nitrats [} Annual 8.00 $13.00 $78) E1
voe 8 Every 3 yra 200 $105.10 1210 E1
SQC - Compiete ] Every 3 yrs 200 $012.72 $1.227 E1
Rads-Gross Alpha 3 Evary 8 yra 033 $58.00 s«_al E1
|Rads-Gross Alpha 3 Evary 6 yra 060 £55.00 328 E1
Reds-Uraniun 3 Every 9 yra 033 $50.00 s17| E1
Radg-Urariim 3 Every8yra 050 $50.00 sg' E1
Combinad Rad (229 b 226) 4 Every 0 yrs 044 $170.00 378 E1
Combined Rad (228 & 229) 2 Every 6 yrs 033 $170.00 ss7] E1
Total Bradfiele Ferms: $3,148
Tetal BFFFH/TC Water: 1.7
Notes!

1. Coat per Test updated per documentation provided by Company Statf,
2. Cos? per Test updated per most recent Prica Sheet For (ha laboratory provided by the Company.

3. Exhibit adapted from W-10, Schecula 2T provided by the Company.



Carolina Water Servica, Inc. of North Carolina Darden
Dacket No. W-354, Sub 364 Exhiblt No. 2
Test Year Ending March 31, 2019 Paga10f8
Sower Tosting Summary for Currant Rates
ISewnr Tosting
Tasting Coats 10 Tosts Cost Annual Publlc Staff Adj.
Vju_atawatur Analysis it of S loa F Fi Por Yoar Por Tast Cost {Soa Notes)
Ablngton BOD 1 Weekly 52 $ 25.00 | $ 1,300
Tolal Suspendad Solids (TSS) 1 Woakiy 52 $ 15.00( % 780
Ammoania Nitrogen (NH, a3 N} 1 Weekly 52 5 15.00 [ & 780
Focal Collform 1 Waealdy 52 $ 20008 1.040
Tolal Nitrogen (NN/TKN} (Qtry) 4 Annually 4 $ 40.00 | § 160
Total Phosphorus (Qirly) 4 Annually 4 $ 1600 3 &4 1
Amharat BOD 1 Waeakly 52 $ 25008 1,300
Total Suspanded Solids (TSS) 1 Woeakly 52 $ 15.00| § 789
Ammonia Nitrogen (NH; a3 N) 1 Woeokly 52 § 19.00 | § 988
Feczl Coliform 1 Wookly 52 $ 25.00 | 5 1,300
Total Nitrogan {NN/TKN) 2 Manthly 24 5 4100 § 984
Tolal Phoaph 2 Monthly 24 $ 19.00 ] 456
Sludga Testing (for land application) 1 Annually 1 H 195334 { § 1,953
Ashlay Hllla BOD (3fweok effuent) 3 Woekly 156 5 2500 % 3,900
2019 No fonger coliecting Plant BOD samplas BOD (1 @ sach of 3 plants ance per month} 0 Maonthiy [ $ 23| $ -
2017 No longer coliecting BOD (influsnt) [1] Monthly 0 5 23|8 -
influent somples. Total Suspendad Solids (TSS) 3 Weokly 156 S 15.00 2,340
Tolal Suspanded Solids (TSS) (Influeni) [ Monthly 1] 12.61 -
Ammonla Nitrogen {NH, as N) 3 Weekly 156 E] 19.00 2,954
Ammonia Nitrogen (NH3 a3 N) {influant) 2] Monthly Q 3 1746 | § -
Foca! Coliform 3 Waoakly 156 $ 2500 | 8 3.900
Tolal Nitrogen (NN/TKN) 1 Waookly 52 5 41.00| 3 2,132
Tolal Nitrogen (NN/TKN) {influent) 0 Manthly 0 5 339515 -
Total Phosphorua 2 Monthty 24 5 19.00 | § 456
Tolel Phosphorus finfluont) [ Manthiy 0 5 1746 | § -
2019: rasumed sludge losting |Sludge Tasting {for land application) 1 Annually 1 $ 195334 | § 1953
Boar Paw BCD 1 Weekly 52 $ 2500 § 1.300
Total Suspended Sclids (TS5) 1 Waoekly 52 5 1500 | 8 780
Ammonia Nitrogen (NH, a3 N) 2 Manthly 24 $ 2000] 8 480
Total Nitragen (NN/TKN) 2 Annually 2 N 5000 | & 100
Total Phosphorus 2 Annually 2 3 30.00( 8 60
Belvadere IWWTF Effluont: BOD (2/wk) 2 Weekly 104 5 2500 8 2,600
JWWTF Effluent: Fecal Colifom (2Ak) 2 Waoakly 104 3 2500 ( § 2,600
WWTF Efffluent: Ammania Nitrogen {2hk) 2 Weokly 104 $ 2000(% 2,080
WWTF Effluent: Total Nitrogen (NN/TKIN) (2Awk) 2 Weekly 104 3 55008 5,720
WWTF Effluent: Total Phosphorus (2fiwk) 2 Weekly 104 5 25.00 2,600
WWTF Effluent: TSS (2wh) z2 Weokly 104 5 20.00 2,080
WWTF Effiuent: Chlorida {3fyr) 3 Annually 3 $ 20,00 60
WWTF Effluent. TDS (31} 3 Annually 3 $ 2000 (& 60
GWLS Eff: BOD [1/wk) 1 Waokly 52 $ 2500 |9 1,300
BWLS Eff; Fecal Coliform (1/wk) 1 Woaldy 52 L 250018 1,300
GWLS Eff; Ammonia Nivogen {1/wi) 1 Woaokly 52 $ 20.00 1.040
GWLS Ef; Total Nitragen (NN/TKN) (17w} 1 Woeokly 52 $ 55.00 2,860
GWLS Eff: Total Phosphorus {1/wk} 1 Waoakly 52 $ 20.00 1,040
GWLS EfT: Chiorde {Jiyr) 3 Annually 3 20,00 4]
GWLS Eff; TDS (3h1) -3 Annually 3 ¥ 20.00 60
2018: No langer coflecling influent samples Influont: BOD (3t 9 Annually 0 25.00 -
Infivent: Ammonia Nitragen (347} 2] Annually 0 § 20.00 -
Infivent: Total Nilrogen (NN/TKN) (3A7) ] Annually ] $ 5%.00 -
Influont: Tota! Phosphorus (3/yt} ] Annually 0 $ 20.00 -
Infiuent: Chloride (347) ] Annually 0 $ 20.00 -

ﬁ/,



Caralina Water Service, Inc. of Narth Carolina Dardan
Decket No, W-354, Sub 364 Exhibit No, 2
Test Year Ending March 31, 2019 Page2of 8
Sewoer Testing Summanry for Current Rates.
Testing Costs 10 Tests Cost Annua! Publlc §taff Ad).
Wastewater Anu_lysis #of Samplog Required Frequency Per Year Por Test Cost {Soa Notes)
influant; TDS (351} 0 Annually 0 $ 2000 | § -
Lob (Env Charniats! SnmEIe Plck up feo !2Iwk) 2 Wookly 104 5 10,00 | $ 1.040
Menitoring Wolls (9 total - Jyr) Depth, Ammaonia Nitrogen. Gallans,
Qdor, TDS, Tamp, Chisrids, pH, Total Phesphorus, Fesal Colifarm, 27 Annually 27 $ 23000 § 6210
Milrata Nitrogon
Sludge Testing 1 Annuafty 1 5 37500 5 375
Bent Creek BOD . 1 Weshly 52 s 16.00 | § 832
Tota! Suspendod Solids (T5S) 1 Weekly 52 $ 9.00 |5 468
A Nitrogen (NHsas N) 1 Waakly 52 5 1600 ] 8 332
Facal Coliform 1 Wookly 52 5 2000 ] % 1,040
Totat Nitrogen (NNITKN) 2 Annually 2 $ 4500 | § 30
Total Phosphorus 2 Annually 2 5 2200 % 44
Brendywino Bay Effyant; BOD (2/fmth) 2 Monlhly 24 $ 26,60 638
Effluent: Foca! Coliform (2/mih) 2 Manlhly 24 3 20.90 502
Effluent: Ammonia Nitragen {2/mth) 2 Monthly 24 $ 19.00 436
Effluont: Nitrate Nitrogen (2/mth) 2 Monthly 24 5 1900 | % 456
Effluent: TSS [2fmth) 2 Monthly 24 5 1520 & 365
Effluent: Chioride {3y1) 3 Annually 3 ] 16.15 | § 45
- Efflvent: TOC (W) 3 Annually 3 3 3895 | % 17
Effluent TOS {3y1) 3 Annually 3 5 1900 | & 57
Influenk: Chiorde {3y} 3 Annually 3 $. 16.15 | § 48
Influent TOC {3/yr) 3 Annually 3 $ 3895 |5 117
Influent: TD'S (3Hr) 3 Annually 3 E 190018 57
Monitoring Wells (6 total - 3fyr} TOG, Chicride, Facal Collform,
Nitrate Nitregen, pH, Tolal Phosphorus, TDS, Static Water Leve!, 18 Annually 18 $ 14250 8 2,565
|Gallions Balled, Woll Doplh
VOC { Monitering Wells; 6 total = 1/yr) 6 Annually 6 ) 10511 % 631 2
E1 Monitcring Well Sample Collection Feo (1) 3 Annually 3 5 360001 % 1.080 1
Lab {Env Chomists) Sample Pick up foe 2 Monthly 24 -
Field Lab Cartification Tesling {July) 1 Annually 1 $ 68320 | % 633
Fiald Lab Certification Testing {Sept) Low lavel TRC anly v 1 Annually 1 H 17010 | § 170
Sludge Testing (for Jand application) 1 Annually 1 5 375.00 | § 375
Camlina Pings BOD 1 Weekly 52 $ 2660 | & 1,383
Tolal Suspended Solids (TSS) 1 Waeakly 52 1) 1520 § 790
Ammaonia Nitrogen (NH, as N) 1 Weakly 52 5 19.00 | § 988
Tolal Nitrogon (NNTKN) 1 Waoakly 52 $ 4275 % 2,223
Tolal Phosphorua 1 Woakly 52 5 2375 % 1.235
Entorococcl 1 Woakly 52 $ 3325 (8§ 1,729
Sludpe Tosting {for land application) 1 Annually 1 $ 7500 § 375
Danby/Lamplighter Scuth BOD 1 Waokly 52 s 28001 % 1,456 2
Prism lab used instead of K&W Total Suspended Solids (TSS) 1 Woaldy 52 S 11.00 | § 572
Ammonia Nitregen (NHy as N) 1 Woeokly 52 $ 28.00| $ 1,456
Fecal Coliform 0 Weakly 1] $ 2500] 8 -
(New requirament with permit issued May 2016) |E. Cali 2 Weakly 104 $ 55.00] § 5,720
Tatal P | (permit change from 1Ak to 1/mih} 1 Monthly 12 $ 2800] % 336
Lab (Prism} Envircnmental Foe for Sample Disposal 1 Weokly 52 (3 300] % 156
Field Lab Cortification {SC) 1 Annually 1 $ 39564 | % 356
| 1 Blological A 1 Evory § yra 0.2 $ 1,680.00 336
Hemby BOD 1 Waokly 52 $ 20.00 1,040
Tolal Susponded Solids (TSS) 1 Wecokly 52 12,00 624
A Nitrogen (NH, as N 1 Weokly £2 19.00 | § 988
Focal Coliform (Effluent, Upstream & Downstream) 3 Weookly 156 2000| $ 3,120
Total Nitrogan (NN/TKN) {Qiisty} 4 Annually 4 $ 5200 | § 208




Camlina Water Servics, Inc. of North Carlina Darden
Docket No, W-354, Sub 364 Exhibit No. 2
Test Year Ending March 31, 2019 Page 3of 8
Sowar Tosting Summary for Current Rates
Tesling Costs 10 Tests Cost Annuat Public Staff Ad].
Wastewater Analysis #of S tos Required Fraguency Per Yoar Per Tast Cost {Soo Notas)
Total Phesphonsa (Qtrdy) 4 Annually 4 5 2600 | § 104
Sludgo testing no Jonger required. Slfudge Tesling {for land application) 0 Every 3 yra 0.00 $ 70400 | § -
Flold Lab Cerlification Testing 1 Annually 1 5 33564 | & 396
Hastron Park Effluent: BOD {1fmth] 1 Monthly 12 $ 2660 | § 319
Efflugnt: Feca) Coliform (1/mth) 1 Manthly 12 5 2090 (% 251
Effluent: Ammonia Nitragen {1/mth) 1 Manlhly 12 $ 1908 228
EFlusnt: Nitrate Nitrogen (1/mth) 1 Maonthty 12 5 19.00 [ & 228
Effluent: TSS (1/mth) 1 Monthly 12 3 1520 | & 182
Effluent: TDS (1) 3 Annually 36 5 1900 [ § 684
Effivent: Chiorlde {ifyr) 3 Annually 36 $ 16.15 | § 581
Inflwont: TS {3y1) 3 Annually 3 5 1900 % 57
Influent: Chlaride {3yz) 3 Annunlly 3 5 161515 48
Manitoring Wolls {5 total - 3iyt) TQC, Chigride, Fesal Collform,
Nitrate Nitrogon, pH, Total Phospherus, TDS, Static Waler Loval, 15 Annually 15 $ 16150 § 2,423
nlllons Ballad, Well Depth, Ammanla MNitrogen (Mar, Jul, Nov)
VOC (Monitering wells; 5 fotal - 1/ Novomber) 5 Annually 5 3 105111 § 526 2
E 1 Monitaring Well Sample Collestion Foe {3fyr) 3 Annually 3 $ 360.00| § 1,080 1
Sludge Testing (for land appfication) 1 Annually 1 5 375.00) % 375
Lat (Env Chemists) Sampla Pick up leo 1 Meonthly 12 5 -
Hound Ears BOD 1 Weakly 52 [ 1600]8 632
Total Suspended Solids (TSS) 1 Weakly 52 $ 9601 % 499
Ammaonia Nitrogen (NHy as N) 1 Weakly 52 $ 144018 749
Focal Coliform 1 Weskiy 52 $ 1360] 8 707
Oil ard Grease (2/mth) 2 Monthly 24 $ 350018 840
Tatal Kfeldahl Nitrogen {TKN) 2 Annually 2 $ 44001 % BB
‘Total Phasphorua 2 Annually 2 3500 | 70
Kings Grant (Raleigh) BOD 1 Wookly 52 2500 % 1,300
Total Suspended Solids (TSS) 1 Woelly 52 15.00 | § 780
Ammoania Nitregen (NH;as N) 1 Woeakly 52 $ 19.00 | § 888
Fecal Coliform 1 Waoekly 52 $ 25001 % 1,360
Total Nitrogen (NN/TKN} 1 Weokly 52 $ 41.00 | § 2,132
Total Phoaphorus 2 Monthly 24 $ 1900 ) $ 456
Chronic Texlcity {Qirty) 4 Annually 4 5 38500 [ S 1,540 1
Sludge Testing (for land application) 1 Annually 1 $ 1.953.34 | $ 1,953
Cide Palnt Effluant BOD (Zimth Apr-Oct) 2 Monthly 14 $ 2500 | 8 350
Effluent: BOD {1/mth Nov-Mar) 1 Manthly 5 $ 2500 | % 125
Effluent: TSS (2/mth Apr-Oct) 2 Manlhly 14 $ 2000 $ 280
Effluent: TSS (1/mth Nov-Mar) 1 Monthly 5 3 2000 % 100
1Efﬂ|.mnt Ammonla Nitragen {2imth Apr-Qct) 2 Menthly 14 5 20005 280
|Effiuent: A ia Nitrogen {1/mth Nov-Mar} 1 Monihly § $ 2000| 8 100
Effluent Fecal Cotiform {2/mth Apr-Oct) 2 Monthty 14 3 2500 8 350
Effluent: Fecal Coliform {1/mth Nov-Mar} 1 Monthty 5 5 25,00 125
Effluent: Chloride {3/yr) 3 Annually 3 $ 20.00 60
Effluant: Nitrate Nitrogen (3/yr) 3 Annually 3 5 25.00 75
Elfluent TDS (3} 3 Annually 3 s 20.00 B0
EfMuent: TOC (3hr) 3 Annuyally 3 3 35.00 105
Influant: Chioride (3fyr) 3 Annually 3 % 20.00 60
{nfluant: Nitrato Nitragen {3/yr) 3 Annually 3 s 25.00 75
Influont: TDS (31} 3 Annually 3 5 20.00 €0
Influent: TOC {(3fyr) 3 Annually 3 '$ 20008 €0
{nfluont: Entarococci (3fyr) 3 Annually 3 5 40.00 [ $ 120

Carofina Watar Service, Ing, of North Camlina

Darden




Docket No. W-354, Sub 364 Exhibit No. 2
Test Year Ending March 31, 2019 Pagedof 8
Sewor Testing Summary for Current Rates L
Testing Costs 10 Tests Cost Annun! Public Staff Ad.
Wastewater Analysls # of Samples Required Fraquancy Per Year Per Test Cost {See Notes)
Manltoring Walla (3 total - 3/yr) Depth, Gallons, Temp, pH, Color,
Qida Point Odor, TDS, Chioride, Orthophosphate, TOC, Fecal Coliform, Nitrate ] Annually 9 -] 27000 | S 2430
|Nitreqen, Ammania Nitrogen
VOC { Monlidring wells; 3 fotal - 1/y1) 3 Arnually 3 5 11000 | & 330
Laob (Env Chamists) Sample Pick up foo {2/mth Apr-Oct) 2 Manihly 14 3 1000 ] & 140
Lab (Env Chemists} Sampla Pick up feg (1/mth Nov-Mar) 1 Manthly 5 $ 1000 | & 50
Siudge Testing (for land application) 1 Annually 1 5 500.00 | § 500
The Harbour/The Polnt Chlorida {1/mth per discharge) 3 Monthly 36 ] 19.80 [ § 713
(3 Drinking water discharges) Load {1/mth per discharga) 3 Monthty 36 5 1100 | § 396
Manganesa {1/mth per discharge) 3 Monthly 36 5 NMa| s 396
Turbidity (1/mth par discharge} 3 Monthly 36 $ 19.80 713
Sep 2017: Lab anatyzed sampling for Salinity and Salinity {#/mih per discharge) 3 Monthly 36 § 19.00 684
Cenductivity in accordance with permit reqs 1t Cand Ity {1/rth pet discharga} 3 Menthly 36 ] 18.00 648
Lab courier faa for Salinity & Conductivity{ Couriar fos {1/mth per discharge) 3 Maonthly 36 5 15.00 | § 540
TOS (2/mth pes diachargo) [ Manthly 72 $ 11.00] $ 792
TSS (2/mth per discharge) [ Manthly 72 £ 11.00] § 792
Processing & Disposal Fee {2/manth per discharge) [ Monthly 72 $ 300§ 216 |~
Copper (1/qtr per discharga) 12 Annualiy 12 $ 22.00 264
Iran (Vigtr per discharge) 12 Annually 12 $ 22.00 264 |
Zinc (1/qtr per dlscharge) 12 Annually 12 5 11.00 132
o Aoty Liatr per discharse) 2 Annually 12 $ 48450 | § 5814
Nov 2018 parmit change Hardness (1/mth per discharge) 3 Monthly 36 $ 1430 § 515
Nov 2018 pemit chango Ammania {1/mth Well #142 diacharge only) 1 Monthly 12 $ 2800) % 336
Queens Harbor BOD 1 Weekly 52 $ 20,00 § 1,040
Total Suspendod Solida (TSS) 1 Waakly 52 12,00 624
Ammonla Nifmgon (NHy a3 N) 1 Wookly &2 19,00 988
Focal Coliform 1 Woekly 52 20.00 1,040
Total Nitrogen (NN/TKN) {Qtrly) 4 Annyally 4 $ §2.00 208
Total Phosphorus (Qtriy) 4 Annually 4 3 26.00] § 104
Sample Pick-up Fea (Weskly) 1 Waakly 52 S 1500 | 5 780
Regatwood BOD ' 3 Weokly 156
) Totat Suspended Solids (TSS) 3 Wookly 156
Ammonia Nitrogen {NH,aa N) 1 Weckly 52
Entsrocaccl 3 Weekly 156 $ 130000 1 3 15,600
Taotal Nitrogon (NNTKN) (Cirfy) 4 Annually 4
Tolal Phosphorus 1 Wookly 52
Sludge Tasting (for Jand applicaticn) 1 Annually 1 5 Ar5.00 375
River Polnte Estates BOD 1 Woakly 52 -] 20.00 1,040
Tolal Suspended Salids (TSS) 1 Wagkly 52 s 12,00 624
Ammenia Nitrogen {NH, as N} 2 Manthly 24 ] 19.00 | $ 456
Facal Coliform 1 Weokly 52 $ 20008 1,040
Tola! Nitrogen {NN/TKN) (Qtrly) 4 Annually 4 5 5200 § 208
Total Phosphorus {Qtriy) 4 Arnually 4 $ 26.00| % 104
See Queens Harbor Sample Pick-up Fee (Weekly} 1] Waokly 1] $ 1500 § -
Saddiewnod BOD 1 Waoekly 52 $ 2000) 8 1,040
Total Suspended Solids (TSS) 1 Woakly 52 ] 120018 624
Ammanla Nitrogon {NH, as N) 1 ‘Weokly 52 $ 19.00 | § Nk
Focal Collform 1 Woakly 52 3 20008 1.040
Sea Quoans Harbor Sample Plck-up Foa (Weeakly) 0 Wagkly 0 5 15.00 | $ -
Sugar Mountain BOD a Waookly 156 8 16.00 | § 2,496
Total Suspanded Solids (TSS) 3 Weekly 156 $ 960 | § 1.498
Ammonta Nitrogen (NH, ag N) 3 Weekly 156 $ 1340 % 2,246

Caroling Water Servids, Ino. of North Carclina

Darden




Docket Mo, W-354, Sub 364 Exhibit No, 2
Taslt Year Ending March 31, 2019 Page5of 8
Sewar Testing Summary for Current Rates
Tosting Ceats 10 Tests Cost Annual Public Staff Ad).
Waslewater Analysis # of Samples Requirod Frequency Per Year Per Tast Cost {See Notes)
Fecal Coliform 3 Waolly 156 3 1360) § 2122
Total Nitrogan (NN/TKN) (2/y1) 2 Annually 2 $ 44.00] § 88
“Total Phosphorus {2/yr) 2 Annually 2 § Bo00|sS 70
Chronic Toxlglty {Qtry) 4 Annually 4 5 375.00| § 1.500
Field Lab Cortification Testing 1 Annually 1 5 34945 | § 349
White Oak Est BOD 3 Wookly 156
Total Suspended Solids (TSS) 3 Weekly 156
Ammonia Nitrogen (NH, as N) 1 Weekly 52 s 1.300-,00 s 15,600
Enterococci 3 Weekly 156
Total Nitrogen (NNITEN) (Qtriy) 4 Annually 4
Total Phoapharus 1 Woakly 52
Sludge Teating {for land application) 1 Annually 1 $ sl 8 ars
Willowbrook 50D 1 Weelly 52 $ 2500 % 1,300 2
- Tolal Suspendod Scllda (TSS) 1 Woukly 52 $ 1500 ( § 760 2
Ammonia Nitrogen (NH as N} 1 Wookly 52 s 1500 ( & T80 2
Fecal Coliform 1 Wookly 52 $ 25003 1,300 2
‘Total Nifrogen (NN/TKN) 1 Wookly 52 $ 41,00 | § 2,132 2
Talal Phosphorus 2 Monthly 24 $ 19.00 [ § 456 2
Chronic Toxlcity (Qtrdy) 4 Annually 4 5 385.00 [ & 1,540 1
Gross Alpha (Qtiy) 4 Annually 4 5 25.00( $ 100
Combined Radium (Qirly) 4 Annually 4 $ 132.00| % 528
Gross Beta (Ctrly) 4 Annually 4 $ 25.00| § 100
Uranfum (Qtrly) 4 Annually 4 $ 1500 | 5 60
Sludge Testing (for land opplication) 1 Annually 1 3 1,953.34 | § 1,953
Woalf Laurol BCD 1 Weolly 52 3 16.00 | § 832
Tetal Suspended Salids {TSS) 1 Woakly 52 960 | % 499
Ammonla Nitrogen (NH, aa N) L ‘Wookly 52 1440 | % 749
Fetal Coliform 1 Woekly §2 1360 | & 707
Turbidity (Effluent) 1 Waokly 52 3 1000 (8 520
Jan 2018: began upstream & downstream turbldity Turbidity {upsiroam) 1 Weookly 52 3 1000 | 3 520
sampling to mee? permit requirements Turbidity {downstream) 1 Weekly 52 $ . 1000 | & 520
]Nags Head Efftuent: BOD {1hwk), May-Aug 1 Weokly 6 $ 25008 400
Efluent: BOD (2/mth) Sep-Apr 2 Monthly 16 s 2500 |8 400
Effluent: Fecal Coliform (1/wk) May-Aug 1 Woekly 16 5 25.00 400
Effluent: Facal Cofiform (2/mth) Sep-Apr 2 Manthly 16 $ 25.00 400
Effluent: Ammonia Nitrogan {1/wk) May-Aug 1 Waokly 18 5 20.00 320
Effluent: Ammonia Nitrogen (2/mth) Sap-Apr 2 Monthly 168 5 20.00 | § 320
Effiuont: Total Nitrogan (NM/TKN) {1/wk) May-Aug 1 Wookly 18 S 55.00 | § 880
Effiuent: Totol Nitogen (NN/TKN} (2/mth) Sep-Apr 2 Manthiy 16 $ 5500) 5% 880
Effiusnt: TSS (1/wk) May-Aug 1 Waakfy 16 20.00 | & 320
Effluent: TSS (2/mth) Sep-Apr 2 Manthly 16 2000 | % 320
Effluent: Tatal Phospharus (1wk) May-Aug 1 Weekly 16 25.00 | § 400
[Effluent: Total Phosphons (2/mth) Sep-Apr 2 Manthly 16 B 25.00 [ 8 400
Effluant: Chioflde (3yr) 3 Annually 3 $ 2000 | 8 B0
Effluent: TDS (3yr) 3 Annually 3 3 2006 | % 60
EfMuent TOC (Jyr) N 3 Annually 3 $ 3500 8 105
Infl Chlorides {3/y1) 3 Annually 3 5 200085 €0
Influont: TDS (3yr) 3 Annually 3 5 20.00|% &0
Jinfluent TOC (3fyr) 3 Annually 3 $ 35.00| § 105
Influent: Nitrate Nitrogan (Iyr) 3 Annually 3 3 25.0018% 75
Manitoring Wells {4 total = 3/yz) Color, Depth, Ammania Nitrogen,
Gallons, Odor, TOC, TDS, Chloride, faca! Coliform, Nifrate 12 Annually 12 $ 25000 | § 3,000

Carolina Water Service, Inc. of North Carclina

Nlirogen, Te H, Total Phosphorus {added 2019}

Darden




Docket No. W-354, Sub 364
Tesl Year Ending March 31, 2019

Sowar Testing Summary for Cummont Rates

Exhibit No. 2
PageGof 8

Testing Costs 10 Tests Cost Annual Publlc Staff Adj.
Wastewalar Analysls # of R Freq y Por Yoar Por Tast Cost (See Notos)
VOC {4 Maonitoring wells - 1/yz) 4 Annually 4 $ 15000 | $ 600
Sludge Testlng {fer land application) 1 Annyally 1 $ 170000 | § 1,700
*Ptant #1 EHfluent: BOD, Fecal Coliform, Ammonla Nitrogen, Tola)
Corolta Light Nitrogen , Tolal Phosphonia, TSS {1iweok May-Augl 1 Weeldy 16 s teson | s 2640
Menitoring revisions per permit Issued Navember 2016 N: Iané:&iﬁf::gsa'?olal'j:s.?glsco[z!:&";ﬁsr; rrl:Aniaﬂllﬂltmgun. Total 2 Monthfy 16 5 16500 | § 2,640
*From 1/wk May-Sept to 1fwk May-Aug v, N
Total Nitrogen & Total Phosphorus added. Plant #1 Effluent: TOC, Chlorides, TDS (3/yr) 3 Annually 3 3 6000 | & 180
** From %/mth Ocl-Apr to 2/mth Sep-Apr )
Tota! Nitrogen & Total Phosphorus added. ot oot ;ﬂ%{i’;‘#ﬁ:ﬁ;g‘ﬁ:&“ﬁfﬁ'} Ahatu s 3 Annuatly 3 5 85.00 | 255
*** From 4/ to 3y, Less Tolal Phoapharus {see abave) . :
Moniterirg Wells (Plant #1) {7 total - 3fyr) Color, Depth, Gallans,
TODS, Tamperature, Chicrida, pH, TOC, Ammonla Nitrogen, Fecal 21 Annually 21 $ 24000 $ 5,040
Cotiform, Odor (deereaso from dAr)
VOC (Monitoring wells; Plant #1; 7 total - 1/yr) 7 Annually 7 s 110.00 | § 770
Plant #1 Sludgo Tesling (for land application) 1 Annually 1 1 500.00 | $ =00
Plant #2 no longer In sorvice F;I:-:I\;:‘Z"E‘;ﬂ::?é& Irl;ﬂuanl: BCD (2), TSS (2), Focal Caliform (1), 0 Annually 0 s g0.00 | 5 .
Manitoring Wella (Plant #2) (5 total - 2fyr} Color, Dapth, Gallons,
. Plant #2 monitoring wells abandoned. TDS, Temperature, Chlorida, pH, TQC, Ammonia Nitregen, Tatal 0 Annually 0 s 225.00 | 3 -
lifo itrate Ni rhophosphate, TS5
Manitoring Walls (Plant #2) (5 folal - 14yt November only) Celor,
Depth, Gallona, TDS, Temparature, Chleride, pH, TOC, Ammenla -
Nitrogen, Totsl Colifarms, Nitrats Nitrogen, Orthophosphate, TSS, o Annuafly 0 $ 33500 3
TOX
Plant #2 no longer In service Plant #2 Sludga Tasting (for lond application) 0 Annually a $ 500,00 | % -
*Effluent BOD, Ammonia Nitrogen, Total Nitrogen, Tctal _ R
|mnlemv Sharea Phosphomus Fecal Coliform ! Woekly 52 $ s
“Effluont: BQD 1 Wookly 52 5 2500]5% 1,300
*Effluent: Ammania Nitregen 1 Waookly §2 $ 20008 1,040
*Effluent: Tota) Nitrogen 1 Weekly 52 S 55008 2.860
"Effluent: Tolal Phosphoraus 1 Waakly 52 $ 25008 1,300
"Effuent: TSS 1 Weokly 62 H 2000 | § 1,040
“Effluent: Focal Coliform 1 Weekly 52 L] 2500 (% 1.300
Effluent: Chlorides, TDS 3 Annually 3 b} -
Effluent: Chiorides 3 Annually 3 S 20008 60
Effluent: TDS 3 Annually 3 E) 2000 | % €0
May 12, 2016 Pemit revision Influent: TOC, TDS, Chiorldes, Nitrate Nitrogen 3 Annually 3 $ - |3 -
;I\m\wﬁng dacrease from 3wk to 1wk (Fecal was already Influent: TOG 3 Annually 3 s aso0o|s 1085
Influent: TDS 3 Annually 3 5 200018 60
Influent: Chlorides 3 Annually 3 E 20001 % 60
Influsnt: Nitrata Nitrogen 3 Annually 3 3 2500 75
GWLS Effluent: BOD, Ammania Nitrogen, Focal Coliform, Total .
INitrocan, Total Phosphorous ! Weekly 52 $
GWLS Effluent BOD 1 Weskly 52 $ 25.00 | $ 1,500
GWLS Effluent: Ammonia Nitregen 1 Weskly 52 ¥ 2000 | 8 1.040
GWLS Effluent: Fecal Celiform 1 Woekly 52 $ 2500 | § 1.300
GWLS Efflusnt: Total Nitrogen 1 Woakly 52 $ 55008 2,860
GWLS Effluent: Total Phesphorous 1 Woakly 52 $ 25001 % 1,300
Meonteray Shores GWLS Effluent: TOS, Chloridos, TOC 3 Annually 3 3 -
GWLS Effluent: TDS 3 Annually 3 $ 2000 % 60
GWLS Effluent: Chlorides 3 Annually 3 $ 20005 60
GWLS Effluent: TOC 3 Annually 3 $ 3500 |5 105
VOC monitoring no longer required) GWLS Effluent: VOC [+ Annualty 1] $ 11000 | $ -
Carglina Water Service, Inc. of Nerth Carclina - Darden



Docket No. W-354, Sub 364
Test Year Ending March 31, 2019

Sowor Tésting Summary for Currant Rates

Exhibit No. 2
Paga 7 of8

Testing Costs 10 Teats Cost Annual Publiz Stafi Adj.-
‘Wastewatar Analysia # of 168 Req F: y Par Year Por Tast Cost (Sea Notas)
Manitaring Wedls (2 tola! - 3 por yr) Coler, Dopth, Ammonta
Nitregon, Gaollona, TDS, Temp, Chioride, pH, Total Phospharus, 3 Annually 6 ] 250000 | § 1,500
[TOL, Nitrato Nitrogen, Foen! Gailform
VOC (Monlioring wells; Plant #1; 2 tetal - 1/yr) 2 Annually 2 $ 11000 | $ 220
Sludge testing {for land appli 1) 1 Annually 1 3 50000 | & 500
Falrfleld Sapphire Vallay BOD 1 Weokly 52
Total Suspanded Solida {TSS) 1 Weekly 52 % 23500] 8 2,820
Ammania Nirogen (NH, as N) 1 Weckly 52 !
Fecal Coliform 1 Weekly 52
Total Nitrogen (NN/TKN) 2 Annually 2 3 45001 § 90
Total Phoaphtatiys 2 Annually 2 $ 25001 8 50
Carollna Traca BOD 3 Woakly 156 s 2500 [ § 3,500
Total Suspendad Solids (TSS) 3 Weakly 156 $ 1500( 8 2.340
Ammonla Nitogen (NH, aa N) 3 Wookly 156 3 1900 ( 2,964
Fecal Collform: (effluant) 3 Wookly 156 $ 2500 | S 3,500
Fecal Coliform (upstr fd ) S pall d by othors
“1/10/19 letter from NCOWR Incroased monitering from “Total Nitrogan (NN/TEN} 1 Manthiy 12 $ 41.00| % 492
quarterly fo monthly for Talsl Nitrogen (NN/TKN) ana “Total Phosphoms 1 Monthiy 12 $ 19.00) 5 228
Total Phospharus - from Apr 2019 through Dec 2G20. Chronie Toxicity (Qirly) 4 Annusally 4 2 385.00 | $ 1,540 1
Monltaring will relum to quarterly Jan 20621, Field Lab Cerfification Testing 1 Annually 1 5 506.37 | $ 506
Connestaa Falls Plant #1: BOD {1/wk) 1 Weakly 52 LI 1600 | $ 832
Plant #1; TSS {(1/wk) 1 Wealdy 52 3 9.00 | & 468
Plani #1: Fecal Coliform {Thwk) 1 Woekly 52 5 2000 | § 1,040
Ptant #1: Ammanla Nitrogen (2/mth) 2 Monthly 24 $ 1600 [ 8 384
Plant #1: Tolal Phosphorus (2/yr) 2 Annually 2 $ 2200 % 44
Plant #1: Tolol Nitrogan (MN/TKN) (2/y7) 2 Annually 2 4500 | 8 90
Plant #2: BOD (1/wk) 1 Weokly 52 16.00 a3
Plant #2: TSS (1/wk) * 1 Waakly 52 9.00 458
Plant #2: Fecal Coliform (1/wk) 1 Woakly 52 b 20.00 1.040
Plant #2: Ammenla Nitrogen (2/mth) 2 Manthly 24 1) 16.00 | § 384
Eli River BOD 1 Weekly 52 ] 16.00] 8 332
Total Suspended Solids (TSS) 1 Waeakly 52 $ 9601 % 499
[Ammenia Nitregen (NH, aa N) 1 Weokly 52 $ 1440¢ § 749
Fecal Coliform 1 Weekly 52 $ 1360 | $ 707
Total Nitrogan (NM/TKN) 2 Arnually 2 $ 44,00 | § 88
Total Phosphorus 2 Annually 2 $ 35.00 | § 70
Tetal Untform Sower $ 282,700




Carofina Water Servica, Inc. of North Carolina Dardan
Dotket No. W-354, Sub 364 Exhibit No. 2
Test Year Ending March 31, 2019 Page8of 8
Sewer Testing Summary for Current Rates
Tasting Costs 10 Tesis Cost Annual Publlo Staff Adj.
Wastewaler Analysls #of S les R Fi Y Per Year Por Tagt Cost {Sea Notes)
Fuolfeld Harbour BOD 3 Weekly 156 $ 2716 [ § 4,257
Total Suspended Sclids (TSS) 3 Weekly 156 3 1552 |8 2421
Ammcnla Nitrogen (NH; a3 N) 3 Waakly 156 $ 1940 | & 3,026
Ent i 3 Weekly 156 5 958 5.206
Total Nitrogen (NN/TKN) 1 Woekly 52 5 4365 | § 2270
Total Phosphorua (Qtry) . 1 Weekly 52 $ 2425 % 1,261
2018: Annual sludge tasting required Sludge Teating {for land application) 1 Arrual 1 5 ars00 ] s 375
Total Fairfisld Harbour | § 18,511
Bradfield Farms . ~[BOD 1 Weakly 52 S 2000) 8 1,040
Total Susponded Salids {TSS) 1 Weokly 52 $ 1200( % 624
Ammonla Nitrogen (NH; as N} 1 Weekly 52 $ 1900(3 9588
Focal Coliform {Ef, U.D) 3 Weokly 156 § 2000 8 3120
Total Nitrogen (NN/TKN) 4 Annual 4 3 52.00| S 208
Total Phosphorus 4 Annual 4 5 26.00( 5 104
Total 191 | § 6,084
= Total BFIFH/TC Sower § 24,595
Notes; B
1. Cost per Teat epdated por d pravided by Company Staft.

2, Cost por Test updated per most rocent Price Shee! for the lzboratory provided by the Company.

3. Exhibit adapted lrom W-10, Schedula 27 pi

ided by the Company




Carolina Water Service, Inc. of North Carolina Darden
Docket No. W-354, Sub 364 Exhibit No. 3
Test year Ending March 31, 2019 Page {1 of 2
Sludge Hauling
CWSNC - Uniform Sewer
Sub336 Sub344 Sub356 Sub360 Sub364
Bus. 201112 2014 2015 2016 2017 2018118 | Adjusted
Unit ) Service Area Amount  Amount Amount Amount  Amount  Amount | average
182101 Kynwood Abington 15,056 15,712 24,436 14,436 22,333 24,325 20,365
102 Brandybay Wine/Spooners Cr. 10,558 13,500 14,580 9,030 28,380 9,180 15530
107 Sugar Mountain 14,465 14,560 10,640 15,120 18,410 18,470 17,333
110 Saddlewood 1,120 1,996 432 756 5,262 1,280 2,436
115 Ashley Hills 19,273 44,013 43,446 49,313 52,643 21,393 41,116
117 Corolla Light 18,525 13,500 17,450 7,390 13,350 13,850 11,563
120 Hestron Park 6,570 3,780 4,320 3,080 4,320 5,400 4,270
123 Hounds Ear 2,240 - - 2,800 500 1,435 1,578
128 Willowbrook 5,736 5,856 9,150 9,516 9,846 8,767 8,376
130 Wo'f Laure! 720 920 3,920 3,000 1.080 9,475 4,518
136 Kings Grant - Raleigh 4,312 2,186 5,876 1,830 2,562 2916 2,436
138 Berilt Creek 9,470 12,950 12,630 30,410 14,000 13,325 19,245
149 Bear Paw Resort - - 200 4,500 - 1,567
155 Kings Grant Charlotte 9,572 - - 370 - - 123
160 College Park 2,135 1,880 - - - - -
173 Monteray Shores 27,900 35,815 32,850 28,650 51,850 50,730 43,743
176 Olde Point 1,033 1,675 1,960 875 1,575 2,205 1,552
178 Independent/Hemby 17,935 11,687 22,045 22121 28,162 26,198 25,494
190 Danby 41,116 25,797 17,819 31,180 40,422 33,438 35,017
197 Queens harbor 2,120 16,153 4,050 6,048 3,100 1,375 3,508
209 Nags Head 22,000 29,800 40,065 46,120 15,845 32,170 31,378
217 Regalwood 20,391 9,720 10,260 9,180 9,270 7.020 8,490
218 White Oak Estates 15,450 21,450 22,680 23,250 25,380 16,200 21,610
233 Belvedere Middle Peint 13170 9,981 18,130 - 25,166 24,570 18,750 22,829
236 Riverpointe 4,345 9,652 3,348 5,805 5373 7,102 6,083
241 Carolinz Pines 3,922 11,340 12,960 12,960 11,430 4,170 9,520
243 Nero 6,055 6,605 5,124 3,680 4,372 6,557 4,870
2247 Ridges at Mountain Harbor - - 555 - - 185
181101 Elk River nfa 5315 10,080 10,018 5,160 4,755 6,644
183102 Sapphire Valley {See Note 1) nfa 10,099 4,665 5820 17,377 20,876 14,694
183109 Fairfield Mountain nfa 425 - - - - -
183115 Ashley Hills North nfa nfa nfa na nfa 41,614 41,614
187101 Carolina Trace nfa 47,239 38,641 44,796 4,732 34,962 40,497
188101 Transylvania nfa 14,960 15,050 19,600 17,325 16,750 17,802

Total CWSNC - Uniform Sewer

$398,477 $406,607 $443,104 $480,129 $454,798

$ 487,086

27



Carolina Water Service, Inc. of North Carolina
Docket No, W-354, Sub 364
Test year Ending March 31, 2019

Bradfield Farms/Fairfield Harbor/Turtle Cove

Sludge Hauling

Darden
Exhibit No. 3
Page 2 of 2

Sub336  Sub344 Sub 356 Sub3B0 Sub 364
Bus. 2011112 2014 2015 2016 2017 2018119 | Adjusted
Unit . Service Area Amount Amount Amount Amount”  Amount  Amount average
191101 Bradfield Farms nfa 29,014 33,122 31,037 57,936 38,299 42,424
183106 Fairfield Harbor nfa 19,844 24,664 25,067 22,498 31,410 26,325

Total BFIFHITC

Notes:

$ 48,858 § 57,786 $ 56,104

-8 80433 § 69,709]% 68,749

Sub 384 Sapphire Valley sludge hauling expense of $39,506 included $31,050 for pord cleaning. CWS states the
cleaning is to occur every 2-3 years. The pond cleaning cost was annualized over 2.5 years and adjusted to

$12,420/year. This adjustment is reflected in the reduced annualized studge hauling expense of $20,876.



the mountain ragion and 15% for syztema nol located (n the mountain ragion,

. r ~ .
Caralina Water Service, Ing, of Nerth Caraling Darden
... Docket No. W-354, Sub 364 Exhibit No. 4
Test Year Ending March 31, 2019 Page 1of {
Purchasad Wator Adjustment for Current Ratas
Typeof Tota Total £ rs! Loss Said Pus Uzage Avg Annunl Annual Anruad
Bulk Purchaze Gadons Galiors. Lons Asutd Alowobie ot 15%or20%  15% or 20% loay Rate Usage Rata Cument BesaRata <P Total
Accoun No.  Service Area Provider System Purchased Sold (gahorm.) Loss (%) Lesa(®) (galiang) {galona) {par k-ga) Expanze Bz3nReta Exponse Expanza Expente
182104 The Painte Town of Mooreswifio Partid 47,562,300 200,327,005 - 5372 5178_,068 $1,137.60 $13,651 3 191,658.00
1‘82114 Zomosa Arres City of Cantord Ful 18,688,000 14,728,738 8,037,284 EIATS 15 2,060,777 13,708,513 541 $74,650 3511 5613 3 75,263.28
182125 Wilcew Brack Johnaton Caurty Parid 5,172,840 5,662,870 - 3265 $13,708 $0.00 3 13,708.03
182132 Tanglewnad PWE City of Fayetioue Partla 11.I90.27¢ 10471417 - 3543 $00.812 $690.10 8353 s 60,105.24
182133 Whits Ok Johnston County Fud 20171420 28,282,007 2883223 250 $2.65 77,204 20.00 % 77,304.20
182137 Bont rook Gy of Asheviie Partd 9,219,100 11,700,288 - $289 $27,239 0.4 $19 Mo f 31,300.5
182141 Whizparing Pines Town ¢f Sathem Pines Fu 125,703,812 04,050,695 .e52.017 2518 13 105072 110,043,220 0.2 $302520 3000 3 32.920.10
182152 Carokna Forest Montgomeny County Ffud 13,611,260 0,600,122 0,051,138 51.07 18 1,175,318 7,835,438 3.4 324,005 2000 0 3 24,008.03
182153 Woodrun Menigamerny County Al 24,600,300 19,284 751 0,623,540 28.50 18 Jzz8 T 21,511,472 .19 408,622 $0.00 $0 3 68,621.59
162154 Kings Grant City ¢f Gaslonia Partid 1,014,700 8,383,730 - $8.05 8,129 $140.05 $1.780 - T.027.54
182170 Yorkbowm Clty of WinstorrSalom Full 5,643,433 3,544,045 00,2338 27 $5.70 $21,095 §220.82 2719 3 23,814.02
182189 Danby LEWSD Lancaster Caunty Partia 29,561,020 64,544,138 - $4.10 $121.204 $485.00 $5820 $ 127,023.87
102214 High Vista Extalea. Chty of Hondarsonviie Full 16,008,800 11,3205 4,155,202 B2 20 2,830,130 14,150,648 $3.40 348,112 $47.03 $575 3 48,887.60
182235 Riverpoima Clry of Charkoite Full 15,608,404 14,001,410 1,007,054 8.33 8.8 $103,087 $38.20 $460 3 103,540,458
187100 Carotina Traco ity of Sandord Fun 72,260,080 85,601,224 8,385,765 8.83 $221 $150,754 $0.00 $ 150,754.25
196100 Rivor Bend “Town of Frankiin Full £,267,120 872,418 984,704 14.49 $7.50 $51,503 $663,50 $7.002 3 59,46%.40
! Tolal Purchese Water Expanse: § 144530219
Notes:
1. The Putiia Staff dotarmines an oppropritit Gmount, of watar lo3s besed on syslom spocifo crlarda, such location, ] «io. For e systoms shown abovs, e standard ofowalite wxler loss la 20% for aysloma kecated n

&



Carolina YWater Service, Inc. of North Caralina Darden
Docket No. W-354, Sub 364 Exhibit No. 5
Test Year Ending March 31, 2019 Page 1 of 1
Purchased Sewer Summary
Total Usage Avg Annual Annual
Bulk Gallons Rate Usage Rate Cument Base Rate Annual Total
Acct# Service Area Provider Purchased {per k-gal} ‘Expense Base Rata Expense Admin Fee Admin Fee Expensa
182160 College Park Town of Dallas 3,371,000 § 733 5 24,709.43 § - § - $ 24,709.23
182155  Kings Grant Two Rivers Utilltles 8,081,000 $ 398 % 36,142.38 § 33540 § 402480 § - 8 40,167.18
183109  Fairfield " Town of Lake Lure $ 401,082.00
182140 Mt Carmetl MSD of Buncombe Co. 15332781 8 618 $ 84,756.69 § 711 3§ 33,786.72 & 240 § 1440 § 128,557.71
192247 Ridges atMin. Har?  Ctay Co. Water & Sewer Dist. $ 9,727.44
182134 White Oak Johnston County 24,074,800 3 8.57 $ 134,097.19 § 200.00 $ 2,400.00 $ 136,497.19
. $ 740,740.85

1. Falrfie!d Mountaln has a Flat-Rate of $66,847 billed bi-monthly
2. Ridges at Mountain Harbour has a Flat-Rate of $1,621.24 billed bi-manthly

Total Purchased Sewer:

arr
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Carolina Water Service, Inc. of NC
Docket No. W-354, Sub 364
ADJUSTMENT TO FLOWBACK PROTECTED EDIT DUE
TO TAX CUTS AND JOBS ACT
For the Test Year Ended March 31, 2019

Boswell Exhibit 1

Line
No. ltem Amount
1 Income statement
2 Regulatory liability for federal tax change related to protected EDIT - NC retail $3,941,344 11
3 RSGM life of asset 43,92 o
4 Annual amortization of protected EDIT - NC retail (L2 / L3) 89,746
5 Income tax impact {20,619) ar
6 Annual amortization of protected EDIT - NC retail, net of tax (L4 + L5) $69,127
7 Rate base
8 Adjustment to regulatory assets and liabilities (L4) ($89,746)
9 Composite income tax rate 22.9750%
10 Impact to accumulated deferred income taxes (L8 x L9) 20,619
11 Adjustment to rate base (L8 + L10) ($69,127)
1/ Per Company Schedule W1-10, Schedule 10, Total Column, Line 13.
2/  Per Company Schedule W1-10, Schedule 10, Line 14.
3/ Line 4 times composite income tax rate on Line 9.

vt



Carolina Water Service, [nc. of NC

Boswell Exhibit I

Docket No. W-354, Sub 364 Schedule 2(a)
CALCULATION OF ANNUITY FACTOR FOR EDIT
LIABILITY RIDER
For the Test Year Ended March 31, 2019
Line
No. Iltem Amount
Annuity Factor
1 Number of years 2 1
2 Payment per period 1
3 After tax rate of return (L9) 6.519%
4 Present value of 1 dollar over number of years with
with 1 payment per year 1.8201
5 1 plus (interest rate divided by two) 1.0326
6 Annuity factor (L4 x L5) 1.8794
Overall
Capital Cost Rate of Net of Tax
Structure Rates Return &/ Rate
@ (b) {0 (d)
After Tax Rate of Retum
7 Long-term debt 50.90% 5.36% & 2.73% 2.10% ¥
8 Common equity 49.10% 3r 9.00% st 4.42% 4.419% s/
9 Total 100.00% 7.15% 6.519%
1/ Rider period requested by the Company.
2f  Feasel Exhibit |, Schedule 1(a}, Column (a), Line 7.
3/ Feasel Exhibit |, Schedule 1(a), Column (a), Line 8.
4/  Feasel Exhibit |, Schedule 1(a), Column (c), Line 7.
5§/  Feasel Exhibit |, Schedule 1(a), Column (c), Line 8.
6/  Column (a) times Column (b).
7/ Column (c) times 1 minus the combined income tax rate of 22.975%.
8/ Amount from Column (c).
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Carollna Water Sarvice, Inc, of NC
Dochet No. W-334 Gub 364
CALCULATION OF LEVELRED FEDERAL
UNPROTEGTED EDIT RIDER CREDIT
For the Test Yeas Ended March 31,2019

Annury Faclol
Number of years
Payment per period
After fax ratn of roium

Prezant value of 1 dobar avar number of years with
withy 1 payment par yaar

1 phus interest rate divided by two)

Anruty factor {Lé x L5)

Total NG retad regulatory Bablity 10 be amartzed
Annuity factor (LT}

Lovekzed rkd=r federal EDIT regulatory Sabilty (L8 LB}
©ne minus composls incoma tax rale

ot ope:ating incoma offect (L10 % L1}

Reterlon factor

Leveolired ridar federal EDIT ereda (L5 LG}

Rider period recommendad by Publis S,
Boswel Exhibit 1, Schedule 2(a), Line 3.

Year1 Yoar2
Revenus Revenua
Reguirement Requintmont
(m (b}
R
1
6S19% o
1820
10326
1.6794
$653,114 ¥ $ERNL ¥
1.8794 18734
350,796 3637%
TT09% & TIOIN &
284,065 284,065
0769248 & 0765243 &
5360376 $365.376

Boswell Exhibit 2

Total
Revanua

Requiremant
=)

TSR &
TIOI%
558,130
0.7GI248 o
$735.552

Per Company Workpaper W1-10, Schedula 10, Page 4, Column Total, Line 21, tpdated for caleulation s,

One minus Lhe composie incoma 1 rale o1 72.875%,
Net Income retention facter.
Sum of Cohans {a) thieugh Column (k).

¢/L
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INDEX TO PUBLIC STAFF FEASEL EXHIBIT b-

Ine

RETURN ON ORIGINAL COST RATE BASE - CWSNG WATER OPERATICNS

RETURN ON ORIGINAL GOST RATE BASE - CWSNC SEWER OPERATIONS

RETURN ON ORIGINAL COST RATE BASE - BRADFELD FARMS/FAIRFIELD HARBOUR/TREASURE COVE WATER OPERATIONS
RETURN ON ORIGINAL COST RATE BASE - BRADFIELD FARMS/FAIRFIELD HARBOUR SEWER OPERATIONS

ORIGINAL COST RATE BASE - CWSNC WATER CPERATIONS

ORIGINAL COST RATE BASE - CWSNC SEWER OPERATIONS

ORIGINAL COST RATE BASE - ERADFIELD FARMS/FAIRFIELD HARBOURTREASURE COVE WATER OPERATIONS

ORIGINAL CCST RATE BASE - BRADFIELD FARMS/FAIRFIELD HARBOUR SEWER OPERATICNS

CALCULATION OF PLANT IN SERVICE AND ACCUMULATED DEPRECIATION - CWSNC

WATER OPERATIONS

CALCULATION OF PLANT IN SERVICE AND ACCUMULATED DEPRECI.A'I’]ON CWSNE

SEWER OPERATIONS

CALGULATION OF PLANT IN SERVICE AND ACCUMULATED DEPREC!A‘I’ION -BRADFIELD FARMS/FAIRFIELD HARBOUR/TREASURE COVE
WATER OPERATIONS

CALCULATION OF PLANT IN SERVICE AND ACCUMULATED DEPRECIATION - BRADFJELD FARME/FAIRFIELD HARBOUR
SEWER OPERATIONS

CALCULATION OF DIRECT PLANT IN SERVICE - CWSNC WATER OPERATIONS

CALCULATION OF DIRECT PLANT [N SERVICE ~ CWSNC SEWER OPERATIONS

CALCULATION OF DIRECT PLANT [N SERVIGE - BRADFIELD FARMS/FAIRFIELD HARBQUR/TREASURE COVE WATER OPERATIONS
GALCULATION OF DIRECT PLANT IN SERVICE - BRADFIELD FARMSIFAIRFIELD HARBOUR SEWER OPERATIONS
ADJUSTMENT TO DIRECT PLANT IN SERVICE - CWSNC WATER OPERATIONS

ADJUSTMENT TO DIRECT PLANT IN SERVICE - CWSNG SEWER CPERATICNS .

ADJUSTMENT TO DIRECT PLANT IN SERVICE - BRADFIELD FARMS/FAIRFIELD HARBOUR/TREASURE COVE WATER OPERATIONS
ADJUSTMENT TO DIRECT PLANT IN SERVICE - BRADFIELD FARMS/FAIRFIELD HARBOUR SEWER OPERATICNS

ADJUSTMENT TO DIRECT ACCUMULATED DEPRECIATION

CALCULATION OF CASH WORKING CAPITAL

ADJUSTMENT TO CONTRIBUTIONS IN AID OF CONSTRUGTION, NET OF AMDRTIZATION

CALCULATION OF ACCUMULATED DEFERRED INCOME TAXES-CWSNC UNIFORM OPERATIONS

CALGULATION OF ACCUMULATED DEFERRED INCOME TAXES-BRADFIELD FARMSFAIRFIELD HAREGUFUTREASURE COVE OPERATIONS
ADJUSTMENT TO CUSTOMER DEPOSITS

ADJUSTMENT TO GAIN ON SALE

ADJUSTMENT TQ PURCHASE ACQUISITION ARJUSTMENT, NET OF AMORTIZATION

CALCULATION OF EXCESS BOCK VALUE

CALCULATION OF DEFERRED CHARGES

CALCULATION OF DEFERRED MAINTENANCE

NET OPERATING INCGCME FOR A RETURN - CWSNGC WATER OPERATIONS

FOOTNOTES TO SCHEDULE 3{a) - CWSNC WATER OPERATIONS

NET OPERATING INCCME FOR A RETURN - CWSNC SEWER OFERATIONS

FOOTNOTES TO SCHEDULE 3(b) - CWSNC SEWER CPERATIONS

NET OPERATING INCCME FOR A RETURN - BRADFIELD FARMS/FAIRFIELD HARBOUR/TREASURE COVE WATER OPERATIONS
FOOTNOTES TO SCHELULE 3(c) - BRADFIELD FARMS/FAIRFIELD HARBOUR/TREASURE COVE WATER OPERATICNS

NET OPERATING iINCOME FOR A RETURN - BRADFIELD FARMSI/FAIRFIELD HARBOUR SEWER OPERATIONS

FOOTNOTES TO SCHEDULE 3(d) - BRADFIELD FARMS/FAIRFIELD HARBOUR SEWER OPERATIONS

ADJUSTMENT TO MISCELLANECUS REVENUES - CWSNC WATER OPERATIONS

ADJUSTMENT TO MISCELLANECUS REVENUES - CWSNC SEWER OPERATIONS

ADJUSTMENT TO MISCELLANEOUS REVENUES - BRADFIELD FARMS/FAIRFIELD HARBCUR/TREASURE COVE WATER OPERATIONS
ADJUSTMENT TO MISCELLANECUS REVENUES - BRADFIELD FARMS/FAIRFIELD HARBOUR SEWER CPERATIONS
CALCULATION QF FCRFEITED DISCOUNTS -
CALCULATION OF UNCOLLECTIBLE ACCOUNTS

ADJUSTMENT TO SALARY AND WAGES MIANTENANGE

ADJUSTMENT TC SALARY AND WAGES GENERAL

ADJUSTISENT TO MAINTENANCE AND REPAIR

ADJUSTMENT TO DEFERRED MAINTENANCE AND REPAIR

ADJUSTMENT TO TRANSPORTATION

ADJUSTMENT TC CAPITALIZED TIME ADJUSTRENT

ADJUSTMENT TC CUTSIDE SERVICE OTHER

ADJUSTMENT TC CFFICE SUPPLIES AND OTHER OFFICE EXPENSE

CALCULATION OF REGULATCRY COMMISSION EXPENSE

ADJUSTMENT TO PENSICN AND BENEFITS

ADJUSTMENT TC RENT.

ALLOCATION OF INSURANCE

CALCULATION CF INSURANCE

ADJUSTMENT TO OFFICE UTILLTY -
ADJUSTMENT TO MISCELLANECUS EXPENSE a
CALCULATION OF DEPRECIATION AND AMORTIZATION EXPENSE

CALCULATION OF DIRECT DEFRECIATION EXPENSE - CWSNC WATER QPERATIONS

CALCULATION OF DIRECT DEPRECIATION EXPENSE - CWSNC SEWER OPERATIONS

CALCULATION OF DIRECT DEPRECIATION EXPENSE - BRADFIELD FARMS/FAIRFIELD HARBCUR/TREASURE COVE WATER OPERATIONS
CALCULATION OF DIRECT DEPRECIATION EXPENSE - BRADFIELD FARMS/FAIRFIELD HARBOUR SEWER CPERATICNS
CALCULATION OF CIAC AMORTIZATICN - CWSNC WATER OPERATICNS

CALCULATION OF CIAC AMORTIZATION - CWSNC SEWER OPERATIONS

CALCULATION OF CIAC AMORTIZATICN - BRADFIELD FARMS/FAIRFIELD HARBOURITREASURE CDVE WATER OPERATIONS
CALCULATION OF CIAC AMCRTIZATICN - BRADFIELD FARMS/FAIRFIELD HARBOUR SEWER OPERATIONS

ADJUSTMENT TO FRANCHISE TAX & OTHER TAX

ADJUSTMENT TO PAYROLL TAX

CALCULATION OF INCOME TAXES - CWSNC WATER OPERATIONS

CALCULATION OF INCOME TAXES - CWSNC SEWER CPERATIONS

CALCULATION OF INCOME TAXES - BRADFIELD FARMS/FAIRFIELD HARBOURITREASURE COVE WATER OPERATIONS
CALCULATION OF INCOME TAXES - BRADFIELD FARMS/FAIRFIELD HARBCUR SEWER QRERATIONS
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3(d) Page 2 of 2
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e
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b
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5
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8
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2
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3151 (b)
3151 s}
3161 (d)
3452 (a)
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3453 (g)
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316
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3-18(k)
.38
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CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
RETURN ON ORIGINAL COST RATE BASE
Far Tha Test Year Ended March 31, 2019

Originat
Cost

$32,139,038 [2]

34,002,490 [2]

563,141,528 [3]

£32,139,038 [4]
31,002,490 [4]

CWSNC WATER OPERATIONS
Capitafization
ltem —Ratio 1]
[C]

Present Rates:
Cobt 50.90%
Equity 49.10%
Tatal 100.00%.
Company Proposed Rates:
Debt 50.90%
Equity 49.10%
Total 100.00%:

Public Staff Recommended Rates:
Debt

Equity

Total

50.90%
49.10%

100.00%

£63,141,528 [3]

$32,139,038 [5]

31,002,490 [5)

$63,141,528_[3}

1] Per Public Staft Financial Analyst Hilton,

2] Column (a) multiplied by Line 3, Column (b).

13] Feasel Exhibit |, Schedule 2({a), Column {c), Lina 18.
4] Celumn (a) multiplied by Line 6, Column {b).

[8] Column {a) multiplied by Line 8, Column (b).

{6] Column {8} divided by Column (b).

17] Column {a) multiplied by Column (c).

[8] Column (b) multiplied by Cofumn {c).

5.36% [1)
7.70% [6]

5.36% [1]
14,38% [8)

5.36% {1]
9.00% [1]

Public Staff
Feasel Exhibit |
Schedule 1(a)
Overalt Net
Cost Operating
Rsle Income
(d) (@)
2.73% $1,722,652 [8]
3.78% 2,388738 [9]
8.51% 54,111.35L[10]
2.73% $1,722,652 [9]
7.06% 4457144 [11]
2.79% $6,179,708 [12]
2.73% $1,722,652 [9)
4.42% 2790224 [13]

7.15%

[9] Une 3 minus Line 1, Column {e),
110] Feasel Exhibit |, Scheduls 3(a), Column (¢}, Line 38.
{11] Line & minus Line 4, Calumn {s).
112] Fease| Exhibil |, Schedula 3(a}, Column {g), Line 38.
113] Line 8 minus Une 7, Column {e).
114] Feasel Exhibit |, Scheduls 3(a), Column {g), Line 33,

$4,512 876 [14]



CAROLINA WATER SERVIéE. INC., OF NG

Docket No, W-354, Sub 364
RETURN CN CRIGINAL COST RATE BASE
For Tha Test Year Ended March 31, 2018

CWSNC SEWER OPERATIONS

Line

Present Rates;
Debt

Equity

Total

WM

Compary Proposed Rates:
Dobt
Equity
Total

Public Staff Recommended Rates:
Dabt

Equity

Total

M th b

0o~

[1] Per Public Staff Finareial Analyst Hilton.
{2] Column {a) multiplied by Line 3, Calumn (b).

[3] Feasel Exhibit |, Schedtte 2(b), Column {c), Line 18.

14] Column {a) multipiied by Line 8, Calumn (b).
[5] Celumn {a) multiplied by Line 9, Column (B).
[6] Column () divided by Column {b),

[7] Column {a) mutipfied by Column {c).

Public Staf

Feasel Exhibit |
Schedule 1(b)
Qriginal Overall Nat
Capitalizaticn Cost Embedded Cost Operating
Ratio 11 Rate Base Cost Rate 7 Income
fa) (O] (c} [Z]} (0)
50,80% $33.012,826 [2] 5.36% [1) 2.73% $1,769,467 [8]
49.10% N,845378 [2] 2.23% (9] 1.05% 710,085_[9]
100.00% 564858204 [ 3.82% 52,479,652 _[10]
50.90% $33,012,626 [4] 5.36% [1} 2.73% $1,769,487 [8]
49.10% 31,845,378 [4] 14.81% [8] 5.80% 3,759,868 [11]
100.00% $64,858.204 [3] 8.53% $5,629,255 [12]
50.90% $33,012,828 [5) 5.38% [1) 2.73% $1,769,487 [8)
49.10% 31,845,378 [5) 9,00% [1] 4.42% 2,665,084 -[13]
100.00% , _ $54,858,204 (3] 7.15% $4,635,571_[14]

[8] Column {b) multiplied by Column {¢}.

[9] Lire 3 minus Uns 1, Column ().
[10] Feasel Exhibit I, Schedule 3(b), Column (¢), Line 38.
[11] Une 8 minus Line 4, Column (e).
[12] Feasel Exhibit I, Schedule 3{b), Column (e}, Line 38.
{13] Line 8 minus Line 7, Column (e).
[14] Feasel Exhibit 1, Schadule 3(b), Cetumn (g}, Line 38.
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CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
RETURN ON ORIGINAL COST RATE BASE
Fer The Test Year Ended March 31, 2018

BFIFHTC WATER OPERATIONS

Criginal
Cost
1 Rate Base
®)

$1,515,157 [2)

1451575 [2)
52,976,732 [3]

$1,5615,167 4]
1,461,575 (4]
$2,976,732_(3]

Capitalization
Item Ratig
(a}

Present Rates: '
Dabt 50.50%
Ecutty 49.10%
Tetal 100.00%
Company Proposed Rates:
Debt 60.50%
Equity 49.10%
Tota! 100.00%
Public Staff Recommended Rates:
Debt 50.80%
Equity 45.10%
Total 100.00%:

[1] Per Public Staff Financial Analyst Hilton.

[2} Cofumn {2) multiplied by Lina 3, Column (o).

[3] Fease! Exhibil |, Scheduls 2(c), Calumn {c}, Lina 18.
[4] Column {a) muitiplied by Line 6, Column (b).

(5} Cefumn {2) multiptied by Line 9, Column (b},

[6] Column {e) divided by Column (b).

[7] Column {a) multiptied by Column (c).

$1,815,157 [5]
1,461,575 (5]
$2,978,732_[3)

[8] Column (b) multiplied by Celumn {c).

Public Staff

Fease] Exhibit |
Schedule 1(c)
Overall Net
Embedded Cost Operating
Cost Rate 71 Income
(© @ (e}
£.36% (1] 273% 581,212 (8]
11.25% [6] 5.52% 164,475 _[9)
8.25% $245687 [10]
£.36% [1] 2.73% $81,212 [g]
21.12% [B] 10.37% 3c8.813_[11]
13.10% $389,825 [12]
6,36% [1]° 2.73% 381,212 [8]
9.00% [1] A.42% 121,842 [13)
715% §212.754_[14]

[9] Line 3 minus Line i, Column ().

[10] Feasel Exhibit I, Schedule 3(c), Column {(c), Line 38.
[11] Line 6 minus Lina 4, Column (e).

' [12] Fease! Exhibit ), Schedule 3(¢), Column (), Lne 38.
[13) Lina 9 minus Line 7, Calumn (e).

[14] Fease! Exhibit |, Schedule 3(c), Column (g), Line 38.
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CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 3684
RETURN ON ORIGINAL COST RATE BASE
For The Test Year Ended March 31, 2018

Qriginal
Cost
Rate Base

$3,857,575 (2]
3,721,158 [2)

$7.678.733_[3]

$3,057,575 [4)
3,721,158 [4]

BFIFH SEWER OPERATIONS
Capitalization
, ftem Ratio
(a)

Present Rates:
Debt 50,80%
Equity 49.10%
Total 100.00%
Company Proposed Rates?
Debt 50.80%
Equity 49.1C%
Total 100.00%

Public Staff Recommended Rates:
Debt
Equity

50.80%
49.10%

$7.678.733_[3]

$3,857.575 (5)
37214508 _[5)

Total

100.00%

$7,578,733_(3)

[13 Par Public Staff Financlal Analyst Hilton,

[2) Column (a) multiptied by Line 3, Column {b).

(3] Feasel Exhibit |, Schedule 2(d), Column (c), Line 18,
[4] Column (&) mulliplied by Line &, Column {(b).

[5) Column {a) multiplied by Line 8, Caolumn {b).

(6] Celumn (e} dividad by Column (b},

[7] Column (a} multiplied by Columin {¢).

Public Staff
Feasel Exhibit |
Scheduls 1(d)
Overall Net
Embedded Cost Qperating
Cost Rate 7 Income
(c} (d) (e)
- 536%[1) 2.73% $206,766 (8]
9.58% [6) 4.70% 355,563 [9]
Ia3h 388 g
5,36% [1] 2.73% 206,766 {8]
13.85% [6] 6.85% 519,198 [11]
0.58% £725,564_[12)
5.36% [1) 2.73% $208,766 [8]
9.00% [1] 4.42% 334,904 [13)
7.15% $541,670 [14]

18] Column (k) multiptied by Cofumn {c).

[8] Line 3 minus Line 1, Column {e).
[10] Feasel Exhibit |, Schedula 3(d}, Column {c}, Line 36,
[11] Line 6 minus Line 4, Column ().
[12] Feasel Exhibit |, Scheduls 3(d), Cotumn {e), Line 38.
[13] Line 9 minus Line 7, Column {e),
[t4] Feasel Exhibit I, Schedula 3(d), Cetumn {(g), Lina 38.
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CAROLINA WATER SERVICE, INC,, OF NC

Docket No. W-354, Sub 364
ORIGINAL COST RATE BASE

For The Test Year Ended March 31, 2019

CWSNC WATER CPERATIONS

Plant in service
Accumulated depreciation
Net plant in service (L1 + L2)

Cash working capital

Contributions in aid of construction
Advances in aid of construction
Accumulated deferred income taxes
Customer deposits

Inventory

Gain on sale and flow back taxes
Plant acquisition adjustment

Excess book value

Cost-frea capital

Average tax accruals

Regulatory liability for excess deferred taxes
Deferred charges

Pro forma plant

Original cost rate base (Sum of L3 thru L17)

[1] Column (c) minus Column (a).

[2] Column (a) plus Column (b), unless otherwise footnoted.

[3] Feasel Exhibit |, Schedule 2-1(a}, Column (¢}, Line 3.

[4] Feasel Exhibit 1, Schedule 2-1(a), Column (c}, Line &,

[5] Feasel Exhibit |, Schedule 2-3, Column (a), Line 4.

[6] Feasel Exhikit 1, Schedule 2-4, Column (), Line 5.

[7] Feasel Exhibit 1, Schedule 2-5(a), Column (d), Lina 27,

[8] Feasel Exhibit |, Schedule 2-6, Column (a), Line 3.

[9] Feasel Exhibit |, Schedule 2-7, Column (a), Line 6.
[10} Feasel Exhibit |, Schedule 2-8, Column (¢), Line 8.
[11] Feasel Exhibit |, Schedule 2-8, Column (d), Line 7.
[12] Fease) Exhibit |, Schedule 2-3, Column (a), Line 8.
[13] Fease! Exhibit |, Schedule 2-10, Column (a), Line 4.

{14] To remove estimated plant cost in the future.

Public Staff
Feasel Exhibit |
Schedule 2(a)
Amount Per Public Staff Amount Per
Application Adjustments  [1] Public 8taff  [2]
(a) (&) (©
$111,829,743 $2,402,454 $ 114,232,196 [3]
(28,655,001 (570,312) (29,225,313) [4]
83,174,742 1,832,141 85,006,883
1,232,777 (184,454) 1,048,323 (5]
{17,943,076) 280,263 (17,662,813) [6]
(23,760) 0 (23,760)
(3,094,767) 988,125 (2,106,642} [7]
(169,004) - (6,938) (175,042) [8]
167,608 0 167,608
(87,248 (109,699) (196,947) [9]
(2,152,235) 67,231 (2,085,004) {10]
(331) 331 0 {11]
{121,791) 0 (121,791)
71,990 {153,585) (81,595) [12]
(2.084,991) 0 (2,084,991)
1,743,073 (284,874) 1,458,199 [13]
1,651,751 (1,654,751) 0 [14]
$62,364,736 $776,791 $63,141,528




Line

No.

CAROLINA WATER SERVICE, INC., OF NG

Public Staff
Docket Mo, W-354, Sub 364 Fease] Exhibit |
ORIGINAL COST RATE BASE Schedule 2{b)
For The Test Year Ended March 31,-2019
CWSNC SEWER OPERATIONS
Amount Per Public Staff Amount Per
Item Application Adjustments Public Staff _ [2]
(a) ) ()
Plant in service $86,043,725 T $23,396,552 $ 109,440,276 [3]
Accumulated depreciation (22,391,031) (1,412,956) (23,803,987) [4]
Net plant In service (L1 + L2) 63,652,694 21,083,596 85,636,290
Cash working capital 945121 (85,683) 859,438 [5]
Contributions in aid of construstion (17,746,506} 187,315 (17,659,281) [6]
Advances in aid of construction (9,180) ] (9,180)
Accumulated deferred income taxes (2,714,636} (319,283) (3,033,919) [7]
Customer deposits (102,119} (4,192) (108,311) [8]
Inventory 101,275 0 101,275
Gain on sale and flow back taxes (44,447) (48,234) (92,681) [9]
Plant acquisiticn adjustment 292,510 4,089 206,900 [10]
Excess book value 0 0 0
Cost-free capital (139,708) 0 (139,708)
Average tax accruals 44,058 (93,981) (49,923) [11]
Regutatory liability for excess deferrad taxes (1,259,826) 0 {1.259,826)
Deferred charges 297,309 (82,178) 215,131 [12]
Pro forma plant 14,735,814 (14,735,814) 0 _[13]
Original cost rate base (Sum of L3 thru L17) §58,052,570 $6,805,635 $64 858,204

[1] Column kc) minus Column (a).

[2] Column (&) plus Column (b), unless otherwise footnoted.

[3] Feasel Exhibit I, Schedule 2-1(b), Celumn (g}, Line 3.
[4] Feasel Exhibit 1, Schedule 2-1(b), Column (c), Line 6.
(5] Feasel Exhibit |, Schedule 2-3, Column (b), Line 4.
[6] Feasel Exhibit I, Schedule 2-4, Column (f}, Line 5.
[7] Feasel Exhibit I, Schedute 2-5(a), Column (g, Line 27.
[8] Feasel Exhibit [, Schedule 2-6, Column (b}, Lina 3.
[9] Feasel Exhibit I, Schedule 2-7, Column.(b), Line 6.
[10] Feasel Exhibit |, Schedule 2-8, Column (f), Line 9.
[11] Feasel Exhibit |, Schedule 2-3, Cofumn-{k}, Line 8.
[12] Feasel Exhibit I, Schedule 2-10, Column (b}, Line 4.
[13] To remove estimated plant cost in the future.

[



Line

No.

CAROLINA WATER SERVICE, INC., OF NC Public Staff
Dacket No. W-354, Sub 364 Feasel Exhibit{
ORIGINAL COST RATE BASE Schedule 2(¢)
For The Test Year Ended March 31, 2012
BF/FH/TC WATER OPERATIONS
Amount Per Public Staff Amount Per
tem Application Adjustments  [1] __ Public Staif _ [2]
(a) (b} (c)

PlantIn service ( $6,124,796 $100,195 $6,224,991 (3]
Accumulated depreciation (1,973,425 (71,958) (2,045,421) [4]
Net plant in service (L1 + L2} 4,151,370 28,199 4,179,570
Cash working capital 131,404 (22,530) 108,964 (5]
Contributions in ald of construction (1,107,296) 52,158 (1,055,138) [6]
Advances in aid of construction [ ] S0
Accumulated deferred income taxes (102,079) 22,225 (79,854) [7]
Customer deposits (16,137) (99) (16,236} [8]
Inventory 1,503 0 1,503
Gain on sale and flow back taxes ‘ 0 0 o
Plant acquisition adjustment 21,257 . (8,061) 13,196 [9]
Excess book value 0 0 0
Cost-free capital 0 0 0
Average tax accruals 4,285 (9,908) (5,624) [10]
Regulatory liability for excess deferred taxes (201,777) 0 (201,777
Deferred charges 126,015 (3,886) 122,129 [11]
Pro forma plant : ] 0 0
Original cost rate base (Sum of L3 thru L17) $2,918,635 $58,097 $2,976,732

[1] Column {c) minus Column (a).
[2] Column {g) plus Celumn {b), unless ctherwise footnoted.
[3] Feasel Exhibit |, Schedule 2-1(c), Column (¢), Line 4.
[4] Feasel Exhibit [, Schedule 2-1(c), Celumn (c), Lina 8.
|5] Feasel Exnibit |, Schedule 2-3, Column {c}, Line 4,
[6] Feasel Exhikit |, Schedule 2-4, Column (i), Line 5.
[7] Feasel Exhibit |, Schedule 2-5(b), Column (d), Line 27.
[8] Feasel Exhibkit |, Schedule 2-6, Column (c), Line 3.
[9] Feasel Exhibit |, Schedule 2-8, Column (i}, Line 8.
[10} Feasel Exhibit |, Schedule 2-3, Column {c), Line 9.
{11] Fease! Exhibit |, Schedule 2-10, Column (c), Line 4.
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No.

CAROLINA WATER SERVICE, INC., OF NC Public Staff
Docket No. W-354, Sub 364 Feasel Exhibit |
ORIGINAL COST RATE BASE Schedule 2(d)
For The Test Year Ended March 31, 2019
BF/FH SEWER OPERATIONS
Amount Per Public Staff Amount Per
ltem Application* Adjustments  [1]) _ Public Staff  [2]
(@) (b) (<)
Plant in service 313,461,976 $600,742 $14,062,719 [3]
Accumulated depreciation (2,720.300) 147 507 (2,572,793) [4]
Net plant In service {L1 +L2) 10,741,677 748,249 11,489,926
Cash working capital 158,284 (21,089) 137,195 [5]
Contributions in aid of construction (4,119,137} 125,694 '(3,993,443) [6]
Advances in ald of construction o] 0 0
Accumulated deferrad income taxes (788,457) 78,5631 (709,926) [7]
Customer deposits (16,854) (104) {16,958) [8]
Inventory 1,570 0 1,570
Gain on sale and flow back taxes 0 0 o
Plant acquisition adjustment 964,434 (27,468) 936,967 [9]
Excess book value 0 0 0
Cost-free capital 0 ] .0
Average tax accruals 4,681 (10,737) (6,056) [10]
Regulatory liability for excess deferred taxes (304,750) 0 (304,750) )
Deferred charges 86,248 (42,039) 44,209 [11]
Pro forma plant 807,664 {807,664) 0 [12]
Original cost rate base (Sum of L3'thru L1 7 $7,535,358 $43,375 $7,578,733

[1] Calumn (c) minus Column {a).
[2] Column (a) plus Column (b), unless otherwise footnoted.
[3] Feasel Exhibit I, Schedule 2-1(d), Column (g}, Line 3.
[4] Feasel Exhibit ), Schedule 2-1(d), Column (c), Line 6.
[5] Feasel Exhibit |, Schedule 2-3, Column (d), Line 4.
[6] Feasel Exhibit |, Schedute 2-4, Column (1), Line 5.
[7] Feasel Exhibit |, Schedule 2-5(b}, Column (&}, Line 27,
[8] Feasel Exhibit |, Schedute 2-6, Column (d), Lire 3.
[8] Feasel Exhibit |, Schedute 2-8,.Column ({), Line 8. i
[10] Feasel Exhibit |, Schedute 2-3, Column (d), Line 9.
[11] Feasel Exhibit |, Schedule 2-10, Column (d), Line 4,
[12] To remeve estimated plant cost in the future.
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CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364.
CALCULATION OF PLANT IN SERVICE AND
ACCUMULATED DEFRECIATION
For The Test Year Ended March 31, 2019

Public Staff

Feasel Exhibit ]
Schedule 2-1(a)

CWSNC WATER OPERATIONS
Amount Per Public Staff Amount Per
ltem Application Adjustments _[1] Public Staff __[2]
(a) (b) (©)

Plant In Service:
Direct plant in service $104,982,091 $2,950,387 $107,933,378 [3]
Allocation of common plant in service:
Corix, WSC cost center, Regional and NC 8,846,751 - (547,033) 6,298,818 [4]
Total plant in'service (L1+L2) $111,829,742 $2,402,454 . $114,232,188
Accumulated Depreciation;
Direct accumulated depreciation ($23,621,429) (5922,433) {$24,543,862) [5]
Allogation of common accumulated depreciation:
WSC cost center, Regional and NC (5,033,571} 352,120 {4,681.,451) {4]
Total accurmulated depr. (L4 + L5) -~ ($28,655,000) ($570,313) ($29,225,313)

[1] Gotumn {c) minus Column (g), unless otherwise footncted.
(2] Column {a) plus Column (b}, unless otherwise footnoted.
[3] Feasel Exhibit |, Schedule 2-1{a){1}, Column (d}, Line 48.
[4] Calkulated based on information provided by the Company.
[5] Feasel Exhibit I, Schedule 2-2, Column {a), Line 7.
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CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
CALCULATION OF PLANT IN SERVICE AND
ACCUMULATED DEPRECIATION
For The Test Year Ended March 31, 2019

CWSNC SEWER OPERATIONS

Public Staff

Feasel Exhibit |
Schedule 2-1(b)

Amount Per Public Staff Amount Per
ltem Application Adjustments [1] __ Public Staff _ [2]
(@) (b) C @

Plant In Service: . X
Direct plant in service $82,763,331 $23,727,633 $106,490,964 [3]
Allecation of common plant in service:
Corix, WSC cost center, Regional and NC 3,280,303 (331,081) 2,849,312 [4]
Total plant in service (L1 +L2) $86,043,724 $23,386,552 $109,440.276
Accumulated Depreciation: .
Direct accumulated depreciation (519,700,492} ($1,625,720) ($21,326,212) [5]
Allocation of common accumulated depreciation:
Corix, WSC cost center, Regional and NC (2,690,538) 212,763 (2,477.775) [4}
Total accumulated depr. {L4 + 15) {$22,391,030) {$1,412,857) {$23,803,987)

[1] Column (c) minus Column (a), unless otherwise footnoted.
[2] Column (a} plus Column (b}, unless otherwise footnoled.
[31 Feasel Exhibit I, Schedule 2-1(b)(1), Column (d}, Line 58.
[4] Calculated based on information provided by the Company.
[5] Feasel Exhibit |, Schedule 2-2, Column (b}, Line 7.



CAROLINA WATER SERVICE, INC., OF NC

Docket No; W-354, Sub 364
CALCULATION OF PLANT IN SERVICE AND

Public Staff
Feasel Exhibit |
Schedule 2-1(g)

ACCUMULATED DEFPRECIATION
For The Test Year Ended March 31, 2019

BF/FH/TC WATER OPERATIONS

Line Amount Per Public Staff Amount Per
No. tem Application - Adjustments  [1] _ Public Staff__[2]
(a) C ©
Plant In Service:
1 Direct plant in service $5,313,468 $160,339 $5,473,807 [3]
2 Allocation of common plant in service: -
Corix,"WSC cost center, Regicnal and NC 739,857 . (60,144) B79713 [4]
3 Pace Utilities plant in service - 71,471 0 71,471
4 Total plant in service (L1+ L2 + L3) §6,124,796 $100,195 $6,224,991
Accumulated Depreciation:
5 Direct accumulated depreciation ($1,387,939) ($110,494) « ($1,408,433) [5]
6 Allocation of common accumulated depreciation:
Corix, WSC cost center, Regional and NC (531,224) 38,498 (492,728) [4]
7 Pace Utilittes accumulated depreciation {54,262) 0 (54,262)
8 Total accumulated depr. (L5 + L6 +L7) ($1,973,425) © (§71,998) ($2,045,421)

[1] Column (c) minus Column (a), unless otherwise footnoted.
[2] Column (a) plus Column (b}, unless ctherwise footnoted.
[3] Feasel Exhibit |, Schedule 2-1(c){1), Column (d), Line 46.
[4] Calculated based on information provided by the Company.
[5] Fease! Exhibit [, Schedule 2-2, Celumn (c), Line 7.



e CAROLINA WATER SERVICE, INC,, OF NC
Docket No. W-354, Sub 364
CALCULATION OF PLANT IN SERVICE AND
ACCUMULATED DEPRECIATION
For The Test Year Ended March 31, 2019

Public Staff
Feasel Exhibit |
Schedule 2-1(d)

BF/FH SEWER OPERATIONS
Line Amount Per Public Staff Amount Per
Mo, Item Application Adjustments  [1] _ Public Staff __[2]
(a) (b} (©

Plant In Setvice:
1 Direct plant in service $12,884,980 $669,076 $13,554,057 [3]
2 Allocation of common plant in service:

Corix, WSC cost center, Regional and NC 576,996 ) (68,334) 508,662 [4]
3 Total plant In service (L1+L2) $13,461,976 " $600,742 $14,062,719

Accumulated Depreciation: i
4 Direct accumulated depreciation ($2,245,646} $103,593 ($2,142,053) [9]
5 Allocaticn of common accumulated deprectation: ]

Corix, WSC cost center, Regional and NC {474 654) 43,914 (430.740) [4]
6 Total accumulated depr. (L4 +15) ($2.720,300) $147,507 ($2,572,793)

[1] Column (¢} mihus Column (a), unless otherwise footnoted,
R {2] Column (a) plus Column (b}, untess otherwise footnoted.
N [3] Feasel Exhibit I, Schedule 2-1(d){1}, Column (d), Line 58,
\ p [4] Calculated based on information provided by the Company.
— [5] Feasel Exhibit |, Schedule 2-2, Column (d), Line 7.



CAROLINA WATER SERVIGE, INC,, OF N
Docket No. W-354, Sub 364
CALCULATION OF DIRECT PLANT IN SERVICE
For The Test Year Endad March 31, 2019

CWSNGC WATER OPERATIONS

Line Account

No.  No. ltem

1 1020 Organization

2 1025 Franchises

3 1030 Land & fand rights pump "

4 1035 Land & land rights water fr.

5 1040 Land & land rights trans.

-] 1045 Land & land rights gen. pit.

7 1050 Struct & improv, src. supply

8 1055 Struct & improv. wir. trt. pit.

9 1060 Struct & improv. trans. dist.

10 1065 Struct & improv, gen. plt.

11 1070 Collecting ressrvoirs

12 1080 Wells & springs

13 1085 Infiltration gallery

14 1080 Supply mains

15 1095 Power generation equip.

16 1100 Electric pump equip. sre. pit.

17 1105 Electric pump equip. wip.

18 1110 Electric pump equip. trans. ‘
19 1115 Waler treatment equip.

20 1120 Dist resv. & standpipes

21 1125 Trans. & distr. mans

22 1130 Service lines

23 1135 Meters

24 1140 Meter installations

25 1145 Hydrants

26 1150 Backflow prevention devic. N
27 1160 Other plt. & misc, equip. Sre. sU.

28 1165 Otherplt. & misc. equip. wip.

29 1175 Office struct & improv.

30 1180 Oifice fum. & equip.

3] 1165 Stores equipmsnt

32 1190 Tool shop & misc, equip.

33 1195 Laberatory equipment

34 1200 Power operated equip.

35 1205 Communication equlp.

36 1210 Misc. equipment

37 1215 Watar plant allocated

38 1220 Cthertangible pit. water

36 1555 Transportation aquip.

40 1580 Mainframe computer - wir

41 1585 Mini computar - wir

42 1590 Comp, system cast-wir

43 1595 Micro system cost - wir

44 1805 FIt held for futura use

45 Pro forma plant additions

46 Total plant in service {Sumof L1thruL45) .

{1] Per examination of Company's financlal records,
[2] Feasel Exhibit 1, Schedule 2-1(a)(2), column {d).
[3] Sum of Cofumn (a) through Column {¢).

Public Staff
Feasel Exhibit)
Schedule 2-1{a)(1}

Amount Per Public Staff Actual Plant Amount Per
Application [1] _Adjustments [2] __Additicns Publiz Staff
{a) (o) (e ’ d)
$458,604 $0 50 $458,604
111,898 117,818 0 229,516
71437 o o 71,437
357,108 o 0 357,109
20,173 0 0 20,173
514,264 o] 780 515,014
4,307,230 [¢] 17.474 4,324,704
1,366,535 4] 27,112 1,393,647
262,847 Q 3,370 266,217
330,888 0 4,264 336,152
13,139 0 Q 13,139
13,772,515 0 287,307 14,059,822
45,185 0 0 46,185
472,166 0 9,573 481,739
158,288 0 Q 158,288
2,610,038 Q 24,616 2,834,653
8,330,630 i} 56,637 8,387,267
3,224,638 0 130,311 3,355,149
4,379,737 0 221477 4,600,914
7,996,539 0 145,497 8,142,035
32,853,508 0 680,508 33,534,017
12,343,931 4] 349,703 12,693,634
5,364,271 0 921,067 6,285,336
1,210,168 9 18,475 1,228,643
1,219,074 0 5,989 1,225,062
20,266 0 (114) 28,142
260 0 [+] 260
6,262 0 o 6,262
110,967 0 7.5% 118,562
370,606 [ 7.958 378,575
4,224 ) 274 4,458
1,381,118 &) 9,301 1,390,459
167,246 4] 1,414 158,660
326,637 0 2,818 329,456
322016 0 0 322,016
183,548 o 24 183,572
207,803 0 Q 207,809
36,650 0 1] 36,650
o [s] Q Q
o [¢] 0 o
6,977) {4,893) 0 (11,871)
59,359 0 0 59,359
0 o 0 ]
0 (95,528} Q {95,528)
4] 0 0 a
$104,9682,991 $17.186 $2,933,191 $107,933.378

3.



CARQLINA WATER SERVICE, INC., OF NC

Docket No, W-384, Sub 364
CALCULATION OF DIRECT PLANT IN SERVICE
Fer The Test Year Ended Mareh 31, 2018

CWSNC SEWER OPERATIONS
Line Account
Mo. _ No. ltem
1 1245 Organization
2 1250 Franchises Intang. pit.
3 1270 Land & land fights trtmnt pit
4 1275 Land & fand rights reclaim.
5 1285 Land & land rights gen. pit.
8 1290 Structimprov, coll, pit
7 1295 Structimprov, pump plt. Is.
8 1300 Structimprov, treat, pit.
9 1305 Structimprov, reclaim. wip.
10 1310 Structimprov. reclaim, wir,
11 1315 Structimprov. gen. plt.
12 1320 Power gen. equip. colt, pit.
13 . 1325 Powar gen, equlp. pump pit.
14 1330 Power gen, equip, treat. pit
15 1345 Sewer force main/sery, lin.
16 1350 Sawer gravity main
17 1353 Manholes
18 1355 Special cell. strustures
19 1360 Services to customers
20 1365 Flow measure devices
21 1370 Flow measura ingtall
22 1375 Recelving wells
23. 1380 Pumping equipment pump pit:
24 1385 Pumping equipment reclaim.
25 1390 Pumping equipment rcl. wir.
25 1395 TreatJdisp. equip. lagoon
27 1400 Treat/disp. equip. trt. pit.
28 1405 Treat/disp. equip. ret. wip.
28 1410 Flant sewaers treat. pit.
30 1415 Plant sewers recfaim wip.
3 1420 Cuffall lines
32 1425 Cther pit. tangible
33 1430 Cther pit. collection
34 1435 QOther plt. pump
35 1440 Other plt. treatment
36 1445 Other pit. reclaim wir. t.
a7 1450 Other pit. reclalm wir, dis.
38 1455 Office struct & imprav.
39 1460 Office furn. & equip.
40 1465 Storesequipment
41 1470 Too! shop & misc. equip.
42 1475 Laboratory equipmant
43 1480 Power operated equip.
44 1485 Communication equip.
45 1490 Misc equip. sewer
46 1495 Sewer plant allocated
47 1500 Othertanglble plt. sewer
48 1535 Reuss dist. reservoirs
49 1540 Reuse transmission & dist
50 1555 Transportation equip,
51 167% Dosktop computer - wir
52 1580 Mainframo computer - wir
53 1585 Mini computer- wir
54 1590 Comp, systam cost-wir
5§65 1595 Micro system cost - wir
56 1805 PIt. held for future use
57 Pro forma plant additions
58 Total plant in gervice (Sum of L1 thru L57)

[1] Per examination of Company's financial records.
[2] Fease! Exhibit I, Schedule 2-1(b}(2), cotumn (d).
[3] Sum of Column (a) through Column {c).

Public Staff
Feasel Exhibit |
Schedula 2-1(b)(1)

Amount Par Pukblle Staff Actua! Plant Amount Per
Application _[1] _Adjustments 12] __ Additions [1] Public Staff
(a} &) (©) - %))
$907.628 50 $0 $%07.628
127 476 o] 0 127,476
39,167 a 0 39,167
1,150 0 0 1,158
213,811 o] 0 213,811
87,344 [s] 0 87,244
7,193,839 0 1,280,133 8,473,972
19,729,825 [+] 8,963,637 26,693,562
327 0 ] 3zzn
179,730 0 192 179,922
1,672,150 0. 6,008 1,678,158
107,623 0 1] 107,623
52,159 0 850 53,009
209,729 0 1,851 211,580
3,595,018 0 32,018 3,627,036
16,806,485 Q 984,395 17,790,880
777,688 0 253,029 1,030,697
6,922 o] 17 6,839
1,630,854 -0 72,312 1.703,167
130,945 4] 2323 133,268
1,010 o 96 1,106
89,444 o 0 89,444
3941182 o 163,272 4,104,454
29,342 0 8] 29,342
44,313 ‘0 0 44,313
580,369 Q 0 £80,369
10,942,144 0 27,223 19,969,367
13,459 a 364 13,823
3,944,724 0 14,022,107 17,666,831
5,155 0 0 5,155
83,639 o] 408,438 507,277
3,676 1] ] 3676
29,142 0 a 21,142
48,131 0 288 48,419
37177 0 1] 37477
650 0 0 650
4560 o] 1] 480
34,218 0 ) 34,218
32,053 Q 1,080 33,133
§.251 0 1,220 6471
197,880 a 7.567 205,556
138,339 q. 5,141 144,480
366,346 a 1q,054 376,400
73,595 ] 48 73643
19,105 ° o 18,105
526,952 ‘0 0 526,952
1,776 o 0 1,776
3417 o 89 3,507
57,527 o] 1,444 58,971
1) o 0 ]
0 0 1] 0
L] a 0 0
4,216) {2,957) 0 {7,173)
35,867 N a- o] 35,867
] o] 0 1)
0 {614,608) o {514,608)
0 0 0 [+]
582760301 _(SSATE65)  $24245198  __ $106.49006¢

(31



Line Account

No. No.
1 1020
2 1025
3 1030
4 1035
5 1040
‘g 1045
7 1050
8 1055
] 1080
10 10E5
1 1070
12 1080
13 1085
14 1020
15 1085
16 1100
17 1105
18 1110
19 115
20 1120
21 125
22 1130
23 11356
24 1140
25 1145
26 1150
27 1160
28 1165
29 1175
30 1180
3 1185
32 1180
33 1185
34 1200
35 1205
36 1210
a7 1215
38 1220
39 1555
40 1580
41 1585
42 1590
43 1595
44 1805
45
46

CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 354
CALCULATION OF DIRECT PLANT IN SERVICE
For The Test Year Ended March 31, 2019

BF/FHITC WATER OPERATIONS

Organization

Franchises

Land & Jand rights pump
Land & Jand rights water tr,
Land & land rights trans.
Land & land rights gen. pit.
Strutt & improv. src. supply
Struct & imprav. wir. trt. pit
Struct & imprev. trans, dist,
Struzt & improv. gen. pit.
Cellecting reservairs
Wells & springs

Infiltration gallery

Supply mains

Power generaticn equip.
Etectric pump equip, src. pit.
Elactric pump equip. wip,
Elactric pump equip. trans.
Water treatment equip.
Dist. resv. & standpipes
Trans. & distr. mains
Service lines

Meters

Meter [nstallations
Hydrants

Backflow preventlon devic.
Cther plt. & misc, equip. sre. su.
Cthar plt. & misac, equip, wip.
Cffice struct & improv.
Crifice fum. & equip.
Stores equipment

Tool shop & mise. equip,
Laboratory equipmant
Power cperated equip.
Communlcation equlp.
Mise . equipmant

Water plant allocated
Cther tangibla plt. water
Transportation equip.
Mzinframe computer - wir
Mini computer - wir

Comp. system cost - wir
Micre system cost - wir

Pit. held for future use

Pro forma plant additions

Total plant [n service {Sum of L1 thru L45)

[1} Per examination of Company’s financial records,
[2] Feasel Exhibit[, Schedula 2-1(¢)(2), calumn (d).
[3] Sum of Celumn {a) through Celumn (c).

Amount Per

Application [1] _Adjustments [2) __Additions
@ (B (<}

' Public $taff

Actual Flant

Public Staff
Fease! Exhlbit |
Schedule 2-4(c){1)

Amount Per
M Public Stafl ___[3]
L]

$99,7T1 $0 30 $99,771
29,653 21,587 0 51,240
0 ] 0 0
0 0 0 0
0 ] 0 0
419 o 0 419
162,898 0 238 163,136
82,874 0 61,017 143,891
481 0 0 461
1,671 0 458 2,130
0 0 0 0
520,420 0 (9,143) 511,277
0 0 0 0
839 0 4,057 4,896
0 .0 0 0
48,999 0 951 49,850
347,768 o 6,893 354,688
33,378 . o 4,756 38,135
131,019 0 4,797 135,816
754,809 0 3,016 757,915
1,830,245 0 19,694 1,849,939
686,359 0 28,409 714,768
126,102 0 2,508 , 128,700
136,351 0 8,425 i 146,776
162,374 0 713 163,067
98 0 0 98
0 o 0 0
0 0 0 0
6,790 0 955 7,745
4,240 0 0 4,240
235 0. 114 349
95,744 0 1,387 97,131
11,419 0 0 11,419
3,815 0 0 3815
32,502 0 0 32,562
18 a 0 18
0 a 0 0
0 o o 0
a 0 0 0
0 0 0 0
0 {584) 0 (584)
¢ 0 0 a
0 0 0 9
o 0 0 0
0 0 0 0
$5.313.468 $21,003 §139,337 55,473,807




Line Accaunt

No. No.
1245
1250
1270

m
-4

o
<
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1275
1285
1280
1295
1ac0
1305
1310
1315
1320
1325
1330
1345
1350
1353
1355
1360
1365
1370
1375
1380
1385
1380
1385
1400
1405
1410
1415
1420
1425
1430
1435
1440
1445
1450
1455
1480
1485
1470
1475
1480
1485
1490
1495
1500
1535
1540
1555
1575
1560
1585
1500
1585
1805

[1] Per examination of Company's financial records,
{2] Feasel Exhibit ), Schedule 2-1(d)(2), column {d).
12] Sum of Calumn (&) through Column {c).

CAROLINA WATER SERVICE, INC., OF NC

Pocket No, W-354, Sub 364
CALCULATION OF DIRECT PLANT IN SERVICE
Fer The Test Year Ended March 31, 2019

BF/FH SEWER OPERATIONS
tem
Organization

Franchises Intang. pit.
Land & land rights trtmnt plt
Land & land rights reclaim.
Land & land rights gen. pit.
Struztfimprov. coll, pit.
Structimprov. pump plt. Is.
Structimprov. treat. pit.
Structimprov. reclalm, wip.
Structfimpray. reclalm. wir,
Structfimprov, gen. pit.
Power gen. equip. coll. plt.
Power gen. equip. pump ph.
Pawer gen. equlp. treat. plt.
Sewer force main/serv. lin.
Sewer gravity main
Manholes

Special coll. structures
Services o customers
Flow measure devices
Flow measurs (nstall
Receiving wells

Pumping equipmant pump pit,
Pumping equipment reclaim,
Pumping equipment rel, wir,
Treat./disp. equip. lagoan
Treat./disp. equip, trt. pit.
Treat.fdisp. equip. rct. wip.
Plant sewers treat. plt.
Plant sewers raclaim wip.
Qutfall lines

Other plt. tangible

Cther plt. collectien

Other plt. pump

Other plt. freatment

Other plt. reciaim wir, trt,
Other plt. reciaim wir; dis.
Office struct & improv.
Office furn, & equip.

Stores equipment

Taol shop & misc. equip.
Laboratory equipment
Powsr operated equip.
Communication equlp.
Misc equip. sewer

Sower plant ellocated
Cther tangibla plt. sewer
Reuse dist. reservoirs
Reuse transmissicn & dist.
‘Transportaticn equip.
Desktop computer - wir
Mainframe computer - wir
Mini computer - wir

Comp, system cost- wir
Mitro system cost - wir

P held for future use

Pro forma plant additions

Tota! plant in service {Sum of L1 thru L57)

Public Staff
Foasel Exhibit |
Schadula 2-1(d}{1)

Amount Per Publle Staff Actuz] Plant Amount Per
Application  [1) _Adjustments [2] _ Additions _[1] Public Staff
(a} “{b) (c) ()
$16,593 $0 30 $16,593
20,351 21,687 Q 41,938
o Q ] o-
o Q 0 0
o o ] +]
0 ¥} ] 0
1,028,215 o 559,875 1,588,090
1,885,807 4] 27,800 2013607
0 0 1] 0
2,477 0 o 2477
252,398 0 9,250 261,647
1] Q o 1}
41,076 Q 750 41,826
4] Q 0 1}
193,718 a 2,767 196,485
5,207,792 0 12,548 5,220,340
32,586 [+] 11,793 44,379
775 o 0 775
56,429 [+] 1,808 60,239
17,011 0 0 17,011
] 0 0 1]
4 Q 0 )
737,042 ¢] 11,004 748,053
234 0 0 234
0 0 0 1}
56 0 0 56
2,781,412 0 11,249 2,792,662
0 0 1] a
386,316 0 {2,639) 385877
1] o] 1] o
15,379 Q 1] 15,379
0 0 ¢} 0
(224) Q o {224)
2,873 a 0 2,873
0 a 0 0
5,189 o 0 5,189
] o 0 0
12,021 ) 0 12,031
970 o 623 1.593
2,752 o] a 2,752
13,534 0 380 14,314
6,227 [v] ] 6,227
47,760 0 100 47,861
993 0 0 993
8,603 0 740 9,393
0 0 0 0
0 o] 0 ]
2,763 0 0 2,763
1.414 0 Q 1,414
0 ] a 0
0 0 ] 0
0 0 Q +]
0 611) L) ®11)
[} 0 ] 0
1} 0 [} "]
0 Q 0 0
0 9 0 +]
$12,684,960 $20,876 5648190 $E~i5é°_51_

3



Line Account
No. No.
1 1020
2 1025
3 1020
4 1035
5 1040
§ 1045
7 1050
L] 1058
] 1050
10 1066
" 1070
12 1080
13 1085
14 1090
1% 1085
18 1100
17 1105
18 1110
19 1115
20 1120
21 1125
22 1130
23 1135
24 1140
25 1145
6 1150
Fi) 1160
28 1165
28 15
30 1180
K| 1185
a2 1180
3 1185
34 1200
35 1205
3§ 1210
37 118
a8 1220
kL] 1555
40 1580
41 1585
42 1500
43 1595
44 1605
45
48

CAROLINA WATER SERVICE, ING., OF NC

[1] Per examination of Company's financial records:
[2] Sum of Column () through Column (c).

Docket No. W-354, Sub 364

ADJUSTMENT TO DIRECT PLANT IN SERVICE
For The Test Year Ended March 31, 2019

CWSNC WATER OPERATIONS
ltem
Organization
Franchises

Land & Jand rights pump
Land & land rights waler tr.
Land & land rights trans,
land & land rights gen. pk.
Struct & improv. sre, Supply
Struct & improv, wir. 1. pi.
Struct & Improv. trang, dist.
Struct & improv, gan, pitt
Collecting reservalrs

Wells & springs

Infitration gallery

Supply mains

Power generation equip.
Electric pump equip, src. pi.
Electric pump equip. wip,
Electrdlc pump equlp, trans.
Water treatment equip,
Dist, resv, & slandpipss
Trans. & distr. mains
Service lines

Malers

Meter installations
Hydrants

Backflew prevention devic.
Other pit. & misc. equlp. sre, su,
Other plt. & mise. equip. wip.
Otfice struct & improv,
Qffice fum, & equip.

Stores equipment

Tool shop & misc, equip.
Laboratery equipment
Power operaled equip.
Communication equip.
Misc , equipment

Water plant allccated
Other tapgible pH, water
Transportation equip.
Mainframa compuler - wir
Minl computer - wir

Camp. sysiem cost - wir
Micro system cest - wir

FIt, held for future use

Pro forma plant additlons

Total plant In service (Sum of L1 thru L4§)

‘ Public Staff
Feasel Exhibit |
Schedule 2-1(a42)
. !
. i Adjustments
Plant Held For Rivertend INTCOLLEGT LLC Amaount Per
_Future Usa_[1] __unrecovered cost [1]___ reclass adjustments . '[1) __Publlc Staff (2]
(&) {b) © [UB
$0 0 50 50 !
a 117618 - [1] 117,618
0, 0 . o B
0 0 [} -
0 0 0 -
0 0 0 -
a 0 1] -
0 0 0 -
) 0 . 0 .
L1} 1) ' 0 -
0 0 0 .
0 o 0 .
1] 0 Q -
0 0 0 .
[+] 1] a -
0 0 1} -
0 0 0 .
D 0 0 -
0 Q [1] -
.0 [ 0 .
0 [ ) 0 -
0 @ 1] -
0 - [ 0 -
1] 1] + [1] -
0 ] 1] -
0 [ 0 -
0 0 D -
1] [/} 0 -
¢ 0 0 -
) 0 0 .
o 0 0 -
o 1] 0 -
L] '] 1] -
0 [ 0 B
0 ] [ B
0 [} [N -
a 0 [1] -
[ D ° .
a b 4] -
[ 0 0 -
[+] 0 (4,883) (4.893)
o 0 ] -

! 0 0 0 -
(95,528) [ 0 (85,526)
0 '] ] -

(585,528) $117,618 (84,803) $17,108



Line Account
No., Na.
1 1245
2 1250
3 1270
4 1215
5 1285
B 4200
7 1295
] 1300
9 1305
1w 1310
1" 1215
12 1320
13 1328
14 1330
15 1345
16 1350
17 1353
18 1355
19 1350
20 1365
21 1370
22 1375
23 1350
24 1385
25 1390
26 1395
27 1400
28 1405
28 1410
s
H 1420
32 1425
33 1420
34 14335
35 1440
38 1445
37 1450
38 1455
g 1460
40 1465
41 1470
42 1475
43 1480
44 1485
45 1490
45 1455
47 1500
48 1535
49 1540
50 1555
51 1575
52 1580
53 1565
54 1580
586 1595
56 1805
57
56

[1] Per examination ¢f Company's financial recornds.
[2] Sum of Colurnn {a) through Gelumn (¢).

CARCLINA WATER SERVICE, INC., OF NC

Dockst No, W-354, Sub 364
ADJUSTMENT TO DIREGT PLANT LN SERVICE
For The Test Year Ended March 31, 2018

' CWSNC SEWER OPERATIONS

B Item
Organization

Franchises intang. pit,
Land & land sights titmnt pt
Land & land rights reclaim.
Land & land rights gen. ph.
Structimprov, coll. pil.
Steuctimprov, pump pit. ’s.
Structfimprov, treat, pit.
Structimprov, reclaim, wip.
StrucYImprov. reclaim, wir,
Structimprov. gen. pit.
Pawer gen, equip. coll. pit.
Pawer gen. equlp. pump piL.
Power gen. equip. treat. pit.
Sewer force maln/serv, lin.
Sewer gravity main
Manholes

Special coll. struciures
Senvices to customers
Flow measure devices
Flow measure Install
Recelving wells

Pumping equipment pump pit.
Pumping equipment rectaim.
Pumnping eguipment rel. wir.
Treat/disp. equip. lagoon
Treal./disp. equip, tr. pit.
Treat.Adisp, equip. rol. wip.
Plant sewers treal. pit.
Plant sewers reclalm wip.
Quifall linas

QOther pit. tanglble

Olher pht. collection

Cther pit, pump

Other pli. treatmant,

Other pll. reclaim wir. in,
Other pit, reclalm wir. dis.
Office struct & Imprav.
Office fum. & equip.

Stores equlpmen

Tool shep & misc, equip.
Laboratory equipment
Power operated equip,
Communication equip.
Misc equip. sewer

Sewer plant allocated

Other tangible pl. sewer
Reuse disl. reservoirs
Reusa transmission & dist.
Transperialion equlp.
Caskiop computer - wir
Mainframe computer = wir
Mini computer = wir

Comp. systam cosl - wir
Micro systern cost - wir

Pit. held for future use

Pro forma glant additions

Total plant In service (Sumof .1 thru L5T)

Plant Held For
Futura Use [1]

i
Riverbend

(a)

.unrecovarad cost  [1 reclass adjustments ]
by - )

INTOOLLECT LLC

Puhlic Staff
Feasel ExhibR 1
Scheduls 2-1(b)2)

Adjustments
.Amount Per
Pubfic Stait __ 2]
@

1] s0 s0 se
0 0 o -
[ 0 ] -
] 0 0 -
0 0 0 -
] 0 0 -
0 [ 0 .
0 [ 0 -
0 o b -
[ [\ ] -
[ 0 0 -
o 0 1] -
) 0 0 R
[\ 0 0 -
0 0 0 -
1] ) a -
0 0 ] -
0 Q 0 .
[ ] [} -
0 1} D -
] 0 0 -
] 0 0 -
0 0 Q -
0 [} 0 -
0 [ 0 -
0 0 0 -
[ 1] 0 -
o 0 0 .
] 0 0 -
o ] 1} -
0 0 0 -
0 o 0 -
0 o 1] -
0 [ o -
0 ] o -
Q 0 - o -
[} 0 ] -
1] 0 0 -
0 0 0 -
0 0 0 -
0 [} a . -
0 o 0 -
9 1] ] -
0 o 0 -
0 ] [ -
[} 0 0 .
o 0 0 -
[} 0 0 -
0 ] 0 -
o 0 0 -
0 0. 0 -
0 0 [] -
0 ] (2,857 (2,857)
Q ] o .
0 0 i} -
(514,608) 0 0 (514,608)
0 0 0 -
(S514.008) X —{S517565)

{52,857)



CAROLINA WATER SERVICE, INC., OF NG

Docket No. W-354, Sub 384
ADJUSTMENT TO DIRECT PLANT IN SERVICE
For The Tes! Year Ended March 31, 2019

BFIFHITC WATER QPERATIONS

Line Accounl

No. _ No. Ttem

1 1020 Organization

2 1025 Franchises

3 1030 Land & land sights pump

4 1035 Lend & land rights water tr.

5 4040 Land & land rights trans.

-] 1045 Land & land rights gen. pli.

7 1050 Struct & Improv. s7c. Supply

8 1055 Stsuct & Improv., wir. it pi.

] 1060  Struet & Imprav, trans, dis!.
10 1085 Struct & improv. gen. pit.

1 1070  Collzcting reservoirs

12 1080 Wells & springs

13 1085 Infitration gallery

14 1080 Supply mains

15 1095 Power generation equip.

16 1100 Electrc pump equip. sre. pit.
17 1105 Electric pump eguip, wip.

18 1110 Eleciric pump equip. trans.
19 1115 Waler freatmeni equip.

20 1120 Dist. resv. & standpipes

2l 1125 Trans. & disir. mains

22 1130 ‘Service lines

23 1135 Meters

24 1140 Meter instaliations

25 1145 Hydranis

26 1150 Backflow prevention devic.
27 1180 Other pll: & mise. eguip. sre. su.
28 1165 Other plt. & misc, aquip, wip.
20 1175  Office struct & imprav.

30 1180 Office furn. & equlip.

N 1185 Stores equipmenl

32 1180 Toolshop & mise. equip,

33 1185 Laboratery equipment

34 1200 Power operated equip.

35 1205 Communication equip.

3 1210 Misc. equipment

37 1218 Water plant allocated

ag 1220 Qther tangibls pit. water

39 1555 Transporiation equip.

40 1580 Mainframe computer - wir
41 1585 Mini computer - wir

42 1580 Comp. system ¢ost-wir

43 1595  Micro system cosl - wir

44 1805 PI. held for fulure use

45 Pro ferma plant additfons

48 Total plani In service (Surm of L1 thru L45}

[1] Per ion of Ci 'S
2] Sum ¢f Column (a) through Celumn {c).

records,

Plant Held For

Fulure Use [1]

Pace Utiltles

INTOOLLECT LLG

Public Stafl

Feasel Exhibi |
Schedule 2-1{c){2)

AdJustmenis
Amount Per

unrecovered cost.  [1 reclass adjustments '[1] " Public Stalf__ 2]
[1] © =

{a)
50 50 50 50
L] 21,587 Q 21,887
0 o . Q -
0 0 a -
0 0 0 -
0 a [1] -
0 [ 0 -
0 ] 0 .
0 [ 0 -
0 [} [} -
0 1] b)) -
o ) 0 -
[1] 0 0 -
] 0 0 -
"0 ] 0 -
0 q (] -
0 L] o -
0 [ [ -
0 0 0 .
LU 0 o -
0 0 1] - -
0 0 4] .
0 Q 4] -
[} 0 Q -
0 0 [ -
] [ 2 -
0 o 0 -
[ o 1] -
[} 0 0 -
M) "] 0 -
0 a 0 -
0 2 0 -
0 0 0 -
0 1] [} -
0 0 [ -
0 0 0 -
0 0 0 -
] 0 0 -
0 0 Q -
0 [1] 0 -
[ 0 (584) (584)
[} o 0 -
[ 0 0 -
4] 1] 0 -
o 2 0 -
50 $21 587 ($564) $21,003




CAROLINA WATER SERVICE, INC,, OF NC Fublic S1ak
Daockel No. W-354, Sub 364 . Feasel Exhikit |
ADJUSTMENT TO DIRECT PLANT IN SERVICE L . Schedule 2-1(d)(2)
For The Test Year Ended March 31, 2018

BFIFH SEWER OPERATICNS

Adustmenls
Line Account Plant Held For Pace Utilities INTOCLLECT LLG - Amount Per
MNo. _ No. Jtem Future Use [1] unrecovered cost  [1] reclass adjustmenis ' _[1] Public Staff _ [2]
(a} &) ) )
1 1245 Organlzation 50 50 50 0
2 1250 Franchises intang. pli. 0 - 21,587 0 21,587
3 4270 Land & land righis trimnt pit 0 Q Q 1}
4 1275 Land & land rights reclaim. 0 0 Q
5 1285 Land & land righs gen. pit, Q [ 0 a
1 1280 StructImprov, coll. pit. Q 1} 1] 9
T 1285 Struc¥Improv. pump ph. Is. 0 o 0 0
8 1300  Struc¥improv. treal. pit. L] Q 0 0
] 1305  Struelfimprov. reclalm. wip, 1] 0 0 D
10 1310 Structimproy, reclaim. wir. o ] Q 0
1 1315  Structimprov, gen, pit. 0 a 0 0
12 1320 Power gen. equip. coll. pit. 0 4] a 0
13 1325 Power gen; equip. pump pit. 0 ] 0 0
14 1330 Power gen. equlp, treal, pit. Q 0 [] ']
15 1345 Sewer force mainfserv. in. - ] ] o 0
16 1350 Sewergravily main a 0 '] [}
47 1353 Manholes [} 0 0 o
18 1355 Special coll, structures 0 1] o 1]
19 1360 Services to cuslomers 0 0 0 o
20 1385 Flow measure devices 0 o Q Q
21 1370 Flow measure install Q [ Q 1]
22 1375 Receiving wells 0 o 0 a
23 1380 Pumping equipment pump pit. a "] 0 0
24 1335 Pumping equipment reclaim. 1] 1] 0 0
25 1380 Pumping equipment rch, wir, [} 0 0 0
25 1395 Treatidisp, equip. lagoon 1] 0 - 0 o
27 1400 Treal./disp. equip. trt. pi. +] ] 0 0
28 1405 Treat/disp. equlp. ret. wip, o a 0 0
28 1410 Plant sewers treat. pit, ] q 1} 0
30 1415 Plant sewers reclalm wip, 1] b I ] 0
31 1420 Quifall lines 0 o 1] 0
2 1425 Other p. tangible "] o ] a
kE] 1430 Other ph. collection a 0 o ¢
34 1435 Other pit. pump ] 0 0 o
3% 1440 Other pit. ireatment o Q 1] +]
38 1445 Other pit, reclaim wir. tt. 0 Q Q [+]
37 1450 Cther pi. reclaim wiv, dis. 0 a Q o
<11 1455 Cffice struct & Improv. 0 1} a 1]
39 1460 Office fum, & equlp, 0 [+ L] u q
440 1465 Stores aquipment 0 o 0 ]
41 1470 Tool shop & mise. equip. Q ] 1] ]
42 1475 Laboratory equipment 1) o 0 L]
43 1480 Power operated equlp, [ 1} 0 0
44 1485 Communication equip. o a 0 0
45 1460  Misc equip. sewer V] ] 0 0
46 1495 Sewer plan allocated o a 0 0
47 1500 Other langible pit. sewer o 0 a 0
48 1535 Reuse dist. reservoirs Q [} 0 0
49 1540 Reuse ransmission & dist. Q 0 ] a
50 1555 Transportation equip, ] 0 [}] []
31 1575 Desktop computer = wir a 0 N "] . [}
52 1580 Mainframs computer = wir [ 0 1] o
53 1585 Minl computer - wir 0 0 611 {611}
54 1590 Comp. sysiem cost - wir 0 0 0 [
55 1585 Micro systsm cost - wir 0 a +] o
56 1305 PIL hal for future use 0 [} q o
57 Pio forma plant additions 0 [\ a ]
58 “Total plant In senvice (Sum of L1 thru (57) - — 521,587 @511} 520876

{1} Per examination of Company's financisl records.
' [2] Sum of Cofumn (a) through Column (c}.
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CAROLINA WATER SERVICE, INC., OF NC

Public Staff

Docket No. W-354, Sub 364 Fease] Exhibit 1
ADJUSTMENT TO DIRECT ACCUMULATED DEPRECIATION Schedute 2-2
For The Test Year Ended March 31, 2019
CWSNC CWSNC BFIFHITC BFIFH
Item Water Sower Water Sawer
(a) b} (c} {d)
Direct accumulated depreciation per application §$23,621,429) {$1%,700.492) ($1,387,939) {$2,245,646)
Adjustment fo include actual general ladger A/D
additions through 930/2019 ) (888,243) [1] {851,400) [1] (73,085) [1] 239,876 (1]
Adjustments to reflect Connestes and Nags Head WWTP 0 {238,613) [1] 0 1]
Adjustment 1o reflect riverdend & pace utiliies accumulated reciass (2,450 [1] 0 {450} 1] (450) [1}
Adjustment to reflect annuat fevel of depreciation (31,739) [1] (535,707) [1] {36.960) 1] {135,833) (1]
 Adjusimant lo accumulated depreciation {Sum of L2 thru L5} {922,433) (1,625,720} {110,404 103,593
Direct accumulated depreciation por Public Staff (L1 + L6) ($24,543,882) (521,326,212) (51,496,433) (52,142 053)
. ,

[1}  Perexamination of Company's financlat records.
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CAROLINA WATER SERVICE, INC,, OF KC
Docket No, W-354, Sub 364

Publis Staff .
Feasel Exhibit |

CALCULATION OF CASH WORKING CAPITAL Scheduls 2-3
For The Test Year Ended March 31, 2018
CWSNC CWSNC BF/FHITC BFIFH
ltem Water Sawer Water Sewer
(a) &) (© (d)

Cash Worklng Canltal:
Maintenance expenses, less purchased water and sewer $5,749,312 [1] $5,280,312 [8] $572,978 [9] $780,837 [13]
Goneral expenses , 2,637,275 [2] 1,595,195 [€] 288,734 [10) 317,223 [14]
Total cash working capital expenses {L1 +12) ¢ 83865687 56,875,506 871,712 $1,097 660
Cash warking capital (L3 x 1/8) 1,048,323 859,438 108,964 137,195
Average Tax Accruals: - '
Property taxes 154,066 [3] 93,092 [7) 10,553 [11] 11,022 [15]
Average accrual {L5x 1/2) 77033 46,546° 5276 5,511
Regulatory fee 22,810 [4] 16,884 (8] 1,741 [12] 2,724 [16)
Average accrual (L7 % 1/%) 4 562 3,377 348 545
Total tax accrual (L6 + L8) 81,695 49,923 5,624 6,056
Total cash working capital (L4 - L9) $966,728 $809,515 $103,340 $131,139

[1] Feasel Exhibit 1, Schedule 3(a), Column (¢}, Line 15 minus Line 7.
[2] Feasel Exhibit |, Schedule 3(a}, Column (¢}, Line 24,
[3] Feasel Exhibit |, Schadule 3(a), Column (¢}, Line 20,
[4} Fease! Exhibit [, Schedule 3(a), Column {c}, Line 32.
[5] Feasel Exhibit I, Schedule 3(b), Gelumn (¢}, Line 15 minus Lina 7.
[6] Feasel Exhibit I, Schedule 3{b), Column (c), Line 24.
[7] Feasel Exhibit I, Schedule 3(b), Celumn (g}, Line 30.
[8] Feasel Exhibit I, Schedule 3(k), Column (c), Line 32.
[8] Feasel Exhibit I, Schedule 3(c), Calumn (c), Line 15 minus Line 7.

[10] Feasel Exhivit ], Schadulé 3(c), Column (€}, Line 24.
[11] Feasel Exhibit 1, Schedule 3{c), Column (¢}, Line 30,
[12] Feasel Exhibit |, Schedula 3{c), Column (¢), Line 32,
[13] Fease! Exhibit |, Schedula 3{d}, Celuma {c), Line 16 minus Line 7.
[14] Fease! Exhikit |, Schedule 3(d}, Column {g), Line 24,
[15] Feasel Exhibit |, Schedula 3(d}, Column {€), Lins 30.
[16] Feasel Exhibit |, Scheduls 3(d), Golumn (c), Line 32.

¢
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CARCLINA WATER SERVICE, INC., OF NG Public Staff
Dacket No. W-354, Sub 364 Feasel Exhibit |
ADJUSTMENT TO CONTRIBUTICGNS IN AID OF Schedule 2-4
CONSTRUCTION, NET OF AMORTIZATION
For The Test Year Ended March 31, 2015
CWSNC Water Operatians CWSNC Sewsr Operations
! Accurmulated CIAC, Net of . Accumulated CIAC, Netof
ltem CIAC Amorlization Amortizalion _ [2] CIAC Amertization __Amortization _ [3]
{@) [C] © (d} (e) []
CIAC and acc d ization per application {$28,608,868] 510,665 491 ($17,943.077) {$27,966,359) $10,218,763 {$17,748,506)
Adjustment o include actuel generat ledger additions
through /3012049 61,541) (1] 343,029 1] 281,488 (23,264) [1] 306,976 [1) 283,712
Adjustment to reflect annual lovel of izati [1] 1,2243 1] {1,224) 0 (86,367) 1] (86,397)
Adjustment fo CIAC { L2 +L3) (61.541) 341,805 280,264 (23,264) 210,578 187,315
CIAC per Public Staff (L1 +L4) {$28.670.109) $11,007,296 {$17,662,813) (§27,585,623) £10,430,342 {817,559,281}

{1] Per examination of Company’s financial records,
[2] Colurmn (3} plus Column {B).

[31 Coturn (d} plus Column (e).

[4] Column (g} plus Column (h).

[6} Cofumn (j) plus Column (k).
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No.

CAROLINA WATER SERVICE, INC,, OF NC

Doeke! No. W-354, Sub 364
ADJUSTMENT TO CONTRIBUTIONS IN AID OF
CCONSTRUCTION, NET GF AMCRTIZATION
For The Tes! Year Ended March 31, 2018

tom

CIAC and accumulated amortization per appliation

Adjustment to include actual general ledger additions.
through 9/30/2019

Adjustment te refleet annuzl lsvel of amortizatlon
Adjustment to CIAC (L2 +L3)
CIAC per Public Staff (LI + |4}

[1] Per ination of Company's lal records.

[2} Column (a) plus Columa (b).
[3} Column (d) plus Columa {g).
[4] Column (g} plus Column (h).
(8] Column (j} plus Cofumn (k).

BF{FHITC Water Operations BFIFH Sewer Operations

Putlic Staff
Foasel Exhibit |
Schedule 24

CIAC, Netof
Amortization  [5]

184,119,137}

72,324

53.370

1256084

(3,993 443}



CAROLINA WATER SERVICE. INC. OF NC

Dockat No. W-354, Sub 3864

CALCULATION OF ACCUMULATED DEFERRED

Putlio Staff
Fenze! Exhibit]
Schadule 25(a)

INCOME TAXES
For Tha Tast Year Ended March 31,2019
CWBNG UNIFORM OPERATIONS
Tatal ADIT Amuunt Ta Ba CWS CWS

Lins Por Public Staff Allocatad Par Unitorm Unifarm.

Ko. Itam Applicabon (1] __Adjustments _ [2] Publo Staff  [5] Water [a] Sewar ©

(a) [] ©) id) [Z]

1 ACCUM DEF INCOME TAX-FED $411.362 S0 -$411.362 256402 $154,560

2 DEF FED TAX - CIAC PRE 18 a 0 o . i Q

3 DEF FED TAX - TAP FEE POS 2,199,191 [ 189181 1,970,755 828,435

4 DEF FED TAX - RATE CASE {161,181} 45,259 (115.922) (8] [72.254) 8] {43.668) [3]
5 DEF FED TAX » DEF MAINT {258,597 29,895 {226 692) [B] (228307) [10] (385) [10]
3 DEF FED TAX « ORGN EXP (199,847} a {169.847) {1246237) (75.320)

7 DEF FED TAX - BAD DEBT 152,039 0 152,089 94,766 57,2713

a DEF FED TAX - CAB WODDS GOS Q a o )

9 DEF FED TAX - DEPRECIATIO {10,727,135) 2 {10.727.435) (SA478248) [41] - {5,248,787) [11]
10 DEF FED TAX- NOL 3452426 0" 3,452,426 2,151,897 1,300,529

" Tatal Federsl ADIT (Sum of L1 theu L10) {6,129,832] 75,154 5,054 677} {2.027.716) 3,026 963

12 AGCUM DEF INCOME TAX - 5T 337,000) a (3a7.000) (2t0052) {126,848}

13 DEF ST TAX - CIAC PRE 128 1] o o Q o

14 DEF ST TAX - TAP FEE PCS 702,754 o To2.754 438,026 264,727

15 DEF ST TAX - RATE CASE (19,680) 6628 (14.154) 71 (8.622) 31 (6,232 [9]
18 DEF §T TAX - DEF MAINT (31,328) 3,650 (27,679 [7 (27.632) [10] {47 o]
17 DEF ST TAX- ORGN EXP {110,3867) 4] (110,387 (68,782} (41,575)
1a OEF ST TAX - BAD DEBT 11690 [ 11,680 7.288 4404
18 QEF ST TAX- CAB WOODS GOS ] ] Q a
0 DEF ST TAX - DEPREGIATION (1337109 o {1,137,109) {580,722} [11] (558.388) 1)
2% DEF ST TAX - NOL 238,450 D] 238,154 148,454 89725
2 Totz] Stals ADIT (Sum of L12 hru121) (682853 9177 (673.676) (302,244) {571,433)
23 Total Diract ADIT (L1191 +L22) (5,812,684) 84331 {6.723.354) (2,323,960) (3,298,396}
2 ADIT aflocated from WSC [1] (72015} [3) 918] 45,448 - 27 467
25 Total ACIT (L23 «L24} (5.812,864) 11,818 (5,801,289) {2,375.408) (3,425,863}
26 Excase dafemadincome tx 1] 660710 _[4) 660,710 268,768 [12] 301,944 _[12]
27 ADIT per Public Staff (125 +L26) {35812684) $672 128 35,140,659 ~__($2,106 642] 53 033 919

{1 FormW-1, kem 10, Supplemental Schadulas.

[2] Column (c) minus Cokimn (1), unisss athenwsa footnoted.

3] Caleulated by Public St per sxamination cf the Company's records

[4] Providad by Public Staff Accountant Bosvall,

[5] Column {a} plus Gelumn (b}, unloss otharwiss atnotad.

[6] Total uramartzed batance par Pubbe Staff multipled by fecteral income tax fate of 21%.
[?) Total unamartized batancs par Pubbe $0ff muttiched by stats incoma tax rate of 2.5%.
[8) Column (c) alocated based sn custamers, unisss atharwise footnoted.

8] Column (¢) aliocated based on unamartzed fate CaGs GXpPENEA.

[10] Cotumn (c) aflocated basad on unamortzed defarred malntenance.

[11] Column (e) allocated based on plantin sarvice..

[+2] Calumn (¢) allocated basad e ADIT,



CAROLINA WATER SERVICE, INC. OF NC Publle Staft

Dogket No, W-354, Sub 354 Feasel Exhibit)
CALCULATION OF ASCUMULATED DEFERRED Scheduls 2-5(b)
INCOME TAXES
For The Test Year Ended March 31, 2019
BRFHITC OPERATIONS .
o .
Tol ADT Amoaunt Ta 8o

Line Par Public Staft Allocatad Per BFFHTC BFFFH

No. Item __Appteation (1] _ Adjstrerts [2] __ PubloSef (5] _ Watsr (8] . Sewer 18]

. {ny [ {2 ) (&)

1 AGCUM DEF INCOME YAX-FED $147.613 30 $147813 $72.197 §75.015

2 DEF {ED TAX - CIAC PRE 18 o o [/ Q . a

3 DEF FED TAX - TAP FEE POS 259008 o 259,006 126,600 132,226

4 DEF FED TAX -RATE CASE (24,761) 7407 (17,844} 6] (8,628) [0} (9.018) B}
6 DEF FED TAX - DEF MAINT (t8,710) 2288 (16.414) [6] (16,373} [10) {as) o)
& DEF FED TAX - GRGK EXP {20.962) o (20.832) (10,238} (10,694)

7 DEF FED TAX - BAD DEBT 2782 ] wen 13,607 14,214

a DEF FED TAX - CAB WOQDS GOS . ] o ] o ]

8 DEF F50 TAX - DEPRECIATIO (1.748,738) o (1,743,738) {538,513 [11]  {1.212.225) 1]
10 DEF FED TAX -NOL 515,008 [+] 5,856 252373 263,822

1 Total Federal ADIT {Sum &f L1 tu 110} (B52,695) 9,403 {853,202] {408, B0, {746,384]

12 ACCUM DEF INCOME TAX - 8T 23001 .0 2.6 ) 11,250 ALT5

13 DEF 5T TAX - CIAC PRE 198 a ] [} Q o

14 DEF ST TAX - TAP FEE POS 83,313 o 83,313 40,748 42,565

15 DEF ST TAX - RATE CASE (3.022) 858 2159 7 1,053 {9 * {1.101) 3]
18 CEF ST TAX - DEF MAINT {2,284) 200 (.00} (M (2,000} [10] 4y (40}
17 DEF 51 TAX- ORGHN EXP {6.217) Q (8210 (3.041) {2,476}

13 DEF ST TAX-BAD DEBT 552 ] 2552 1737 1415

19 CEF $7 TAX - CAB WOODS GOS a ] ] o ]

20 CEF ST TAX~ DEPRECIATION (202.634) ] (202)634) (62.168) {14] . (140486) 11]
2 DEF 8T TAX-NOL 75958 1] 7585 37148 3820

22 Total Stats ADIT (Sumof L12 thru L21} (78,341} 1,149 [27,152) 22621 (43813)

2 Tata! Direct ADIT (L11 + L22) {891,036) 10,552 (880,484) {84.270) (795,20

24 ADIT alocated from WSC ] 10,8013 B] 10,80¢) (5,332%) 5,568)

25 Tolal ADIT {L23 + L24) (851,036) {348) (891,285) (B3511) (801,778)

26 Excecs dofarmed incomu ax D 101.£07_[4) 101,607 9757 _[13] 91,850 [12]
yis ADIT per Publlc Staff (L25 + L26) $291,036) 5101258 {$789,778) {379.854) $709,926

M] FormW-, tem 10, Supplemental Schadulas.

[2] Column (o) minus Column (a). unlsss atharwiss foctncted,

[3 Caleutated by Publc Stif par examination of the Gompany'a recards =

[4 Provided by Public Saft Accountant Boswel.

[5] Golumn (a} plus Golumn (b, unless othanvisa footnoted. N
[6] Total Lnamariized balancs per Pubkc Staff mutiipbed by fedaral income tox rate of 21%.
[7] Total unamortizad balanca per Pubkc Smff multiplied by états Income tax rats ol 2.5%.
[6] Gotumn (e} slacated based on custameors, unleaa ptherwise footated.

9] Celumn o) alocated based on unamortized rats case sxpanse.

[10] Coturnn {c) aflacated based on tized datarrad

[11] Cotumn {c) alocatad based an plantLn sarvics,

[12] Cotumn fe) alocated based on ADIT.




Line

No.

11

CAROLINA WATER SERVICE, INC., OF NC

Public Staff

Docket No. W-354, Sub 364 Feasel Exhibit |
ADJUSTMENT TO CUSTOMER DEPOSITS Schedule 2-6
For The Test Year Ended March 31, 2019
CWSNC CWSNC BFIFHITC BF/FH
ltem Water Sewer Water Sewer
(@ &) © @
Customer deposits per applicaticn ($169,004) ($102,119) ($16,137) (516,854)
Adjusiment to update customer deposits fo 9/30/2019 (6,938) [1] (4,192) [1] (99) [1] {104) [1]
Customer deposits per Public Staff (L1 +L2) ($175,942) ($106,311) ($16,236) {$16,958)

Per examination of Company's financial records.
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CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
ADJUSTMENT TO GAIN ON SALE
For The Test Year Ended March 31, 2019

Ite

Gain on sale per application

Gain on sale of systems sold-to CMUD

- Less: accumulated amortization

Gain on sale of systems, net of amortization (L2 +13)
Gain on sale and flow back of taxes

Gain on sale per Public Staff (L4 + L5)
Adjustment to gain on sale {L6-L1)
Gain on sale amortization expense-per application

Gain on sale amortization expense per Public Staff
Adjustment to gain on sale amortization expense (LS - L8)

[1] Per examination of Company's financial records.
[2] Fully amortized gain on sales of systems
[3] Line 4 divided by 3 year reamortization period.

- Public Staff
Feasel Exhibit |
Schedule 2-7
CWSNC CWSNC
Water Sewer
{a) (b)
{$87,248) ($44,447)
(500,264) [1] (254,849) [1]
500,264 [2] 254,849 [2]
0 0
(196,947) [1] {92,681} [1]
(196,547) (92,681)

{$109,699.28) ($48,234.08)

(§87,248) [1] ($44,447) [1]
0 [3] 0 [3]
587,248 544,447
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CAROLINA WATER SERVICE, INC,, OF NC
Docket No. W-354, Sub 364
ADJUSTMENT TO PURCHASE ACQUISITION
ATNUSTMENT, NET OF AMORTIZATION
For The Test Year Ended March 31, 2019

CWSNG Water Operations

Publlc Staff
Feasel Exhlbit
Schedule 2-8

CWSNG Sewer Operations

Accumuiated PAA, Netof Accumulated PAA, Net of
Itam PAA Amaoriizallon Amertization  [2) PAA Amorizatign Amcrization
[E] [E] (e) id) (O] n
PAA and accumulated amortizallon per application (54,224 513} 52072277 ($2,152 236) 3627.070) $919,880 $292810
Adjustment to include company updates 10.04.2018 43,000 [1} 43,008
PAA and accumuiated amostizaticn afier adjusted for company
updates (L1 +12]) {54.221,513) $2072.277 (32,148,226} {$627.070) £519,880 §292,810
Adjustment to include actual general ledger addltions - '
through 9/30/2019 Q 59.593 1] 51,893 o 12482 [1} 12,452
 Adjustment to reflect annual leve! of amortization 2 12,338 1] 12,338 1] (8,402) [1] B,402)
Total adjustment to PAA (L2 + L4 ¢ LE) 3,000 £4232 67,232 1] 4,080 4080
PAA per Public Stalf (L1 +LE) - {$4.224,513) 2,135,509 ($2,085.004) ’ ($627,070) $973.970 $298,200

[3]  Perexamination of Campany's financial records.
2) Column [a) plus Column (b).
[38]  Column {d) plus Column (e).
4] Column (g} plus CoTumn (h).
5] Column () plus Column (k).

S



Line

GAROLINA WATER SERVICE, INC., OF NG

Dotket Ne. W-354, Sub 364
ADJUSTMENT TO PURCHASE ACQUISITION
ADJUSTMENT, NET OF AMORTIZATION

For The Test Year Ended March 31, 2019

lem

PAA and accumulaled amentizatien per application
Adjustment ta Include company updates 10.04.2019

PAA and accumuiated amontization after adjusted for company
updates (L1 +12)

Adjustment to Include actual general ledger 2dditiens
through 9/30/2019

Ad|ustment to reflect annual lave! ef amartization
Total adjustment to PAA (L2 + L4 +L5)

PAA per Public Staff (L1 +LE)

Per examinaticn of Company's financlal records.
Golumn {a) plus Celumn (b).

Cotumn {d) plus Column (e).

Calumn g plus Cetumn [h).

Column (j) plus Column (k).

s
Publlc Staft
Feasel Exhibit|
' Schedule 28
BF/FHITC Water Operatigns __. BFIFH Sewer Cperations
Accumutated PAA_ Net of Accumulated PAA, Netof
PAA Amortization Amortization  [4] PAA Amartization Amortization
| {h 4] i k} U]
$607,436 {$5885,178) - $21,258 31680077 . [§715643 $664,434
$607,436 [$586,178) $21,258 $1,580,077° ($715,643} $964,434
a &797 [1] {5,797) 0 {14,853 [1] {14,957
o (2,265) 1] {2.265) 0 {12,513 (1] {12,513)
0 (8,062) 18.062) a {27,487) {27 467)
$607 436 5;’:94 240 513,198 $1,680,077 (8743110} $936.967
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CAROLINA WATER SERVICE, ING., OF NG -

Docket No, W-354, Sub 364
CALCULATION OF EXCESS BOOK VALUE
For The Test Year Ended March 31, 2019

T
3

CWSNC Uniform Water:

Sugar Mountain

Carolina Forest, Woodrun
Brandywine Bay

Queens Harbor
Riverpointe

Watauga Vista

Total excess boak value (Sum of L1 thru L8}

CWSNC Uniform Sewer:
Sugar Mountain
Brandywine Bay

Queens Harbor
Riverpointe

Total excess book value {Sum of L8 thru L11)

[1] Based on prior rate cases, unless otherwise footrioted.
[2] Column (b) multiplied by 12,0 years, unless fully amortized.
[3] Column (a) minus Column {c).

Public Staff
Feasel Exhibit |
Schedule 2-9
Unamortized Accumulated Unamortized
Balance Annual Amortization To Balance At
1273118 [1] _Amordization [1] _ 12/31/419  ‘[2] _ 12/31118
E)] (b} (© (d)
30 50 $0 $0
0 0 0 0
4] 3,132 0 0
0 2,679 0 0
0 6,052 0 0
456 100 456 0
$456 $11,970 5456 $0
%0 30 50 50
0 4,748 ) [V}
0 4,052 0 ]
0 9,154 0 0
$0 $17,954 50 $0



L
CAROLINA WATER SERVICE, INC., OF NC
Docket No, W-354, Sub 364
CALCULATION OF DEFERRED CHARGES
For The Test Year Ended March 31, 2019
Line
No. ltem
1 Unamortized deferred maintenance - water
B 2 Unamortized deferred maintenance - sewer
N 3‘ Unamortized rate case expense per Public Staff
— 4 Unamortized deferred charges per Public Staff (L1+L2 +L3)

[1] Feasel Exhibit [, Schedule 2-10(a), Gelumn (f}, Line 4.
[2] Feasel Exhibit I, Schedule 3-9, Golumn (d), Line 10.

[3] Fease) Exhibit I, Schedufe 2-10(a), Column (f), Line 6,
[4] Fease) Exhibit I, Schedule 3-9, Golumn (e}, Line 10.
[5] Fease) Exhibit I, Schedute 2-10(a), Colurnn (f}, Line 11,
|6] Fease] Exhibit I, Schedule 3-9, Calumn (f), Line 10.

[7] Feasel Exhibit I, Schedule 2-10(a), Column {f), Line 13.
[8] Feasel Exhibit I, Schedule 3-9, Column (g), Line 10.

CWSENG
Water
{a

$1,105,284 [1)

0

352,915 (2]

$1,458.199

Public Staff
Feasel Exhibit |
Schedule 2-10

CWsNC BF/FHITC BFiFH
Sewer Water Sewer
) @ - ]
50 $79,988 [5] ) $0
1,882 [3] 0. 176 [7]
213,249 [4] 42141 [g] 44,033 [8]
$215,131 $122,129 $44,209




CAROLINA WATER SERVICE, INC., OF NC Public Staff
Docket No. W-354, Sub 364 Feassl Exhibit |
CALCULATION OF DEFERRED MAINTENANCE Schedule 2-10(a)
For The Test Year Ended Margh 31, 2018

[1] Per examination of Company's financial records.
[2] Column (a} divided by Celumn (k).

|3] Total monthly amartization through Marech 31, 2020,
[4] Colurn {a) minus Celumn (),

Amortization Date
Line Tota! Cost Per Period Amortization Annual Accumulated Unamortized
No. HHem Publio Staff_ [1] InYears  [1] Began [1) _Amortization [2] _Amerlization [3] Balance  [4]
(a) ) (c) [C] (@) [
Beferred maintenance - CWSNC Uniform Water
1 Deferred elevated storage tank painting $779,037 10 Varlous $77,904 $338,220 $440,817
2 Defered hydro storage tank painting 852,732 5 Various 170,546 478,339 374,393
3 Defarred hydro storage tank inspection 837,563 & Various 187,512 547,489 290,074
4 Total deferred malntenance - water (Sum of L1 thrr L3) 2,462,332 415,963 1,364,048 - 1,105,284
Deferred maintenange - CWSNG Uniform Sewer
5 Belvedere pump and haul 3,424,838 10 Varigus 342,484 2,618,556 808,283
& WWTP 200,327 & Various 40,065 198,445 1,882
7 Total deferred maintenance - sewer { L5+ L6) 3,625,168 . 382,549 2,817,001 808,165
Deferred maintenance - BF/FHITC Water
8 Dsferred elevated storage tank painting €6,026 10 Various 6503 17,607 48,420
] Deferred hydia starage tank painting 36,500 -] Various 7.300 38,500 0
10 Deferred hydro storags tank inspection €0,189 5 Various 12,038 28,622 31,568
1" Totaf deferred maintenancs - water (Sum of L8 thru L10) 162,717 25,941 82,729 79,988
Deferred maintenznce - BE/FH Sewer
12 WWTP 110,482 5 Varlous 22,098 110,318 178
13 ‘Total deferred maintenance - sewer (L32) 110,492 22,098 110,318 178
14 Total defered maintenance (L4 + L7 +L11 +L13) $6,367,707 $846,551 $4,374,094 $1,003613
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“CAROLINA WATER SERVIGE, INC., OF KG
Docketl N, W-i54, Sub 364
NET OPERATING INCOME FCR A RETURN
For The Test Year Ended March 31, 2018

CWSNC WATER OPERATIONS
Rem
Operating Revenuss;

Sarvice ravenues

Miscellanacus ravanues.

Uncollectible accounly

“Tatal aperating revenues (Sum of L1 thru L3)

Maintenanca Expenses!

Salarles and wages.

Purchasad power

Purchased water

Maintananca and repair
Maintznancs testing

hieter reading

Chemicals

Transportatian

Operating expenaes charged to jant
Ouisidn pervices - clhel

Tatal maintenance cxpenses [Sum of LE thrir L14}

Oeneral Expenges;

Salaries and wages

Office aupples end other offics supensa
Regulatory commission expenss

Penslon and othor benafits.

Honl

insurance

Qe wilitlss

Migcelaneous

Total ganeral expenses (Sum of L18 thru LT3

Depreciation and JTazes;
Deprecialion sxpensa
Amariizallion of CIAC
Amorlizalion of PAA
Amoriizalion of TG
Franchlsa and cther taxes
Property laxas

Payroll laxes

Regulatery fea

Delerred Incams Tax
State Income tax

Federal Incoma tax

Total depreclation and taces (Sum of L28 thry L35)

Tolal operating reveruve deductions {L15 + L24 + L36)
Nel operaiing Income for a rehum (L4 - L37}

Public Staff
Feasel Exhib}t |
Schedula 3(z}
Paga16t2

Present Rates GCompany Propesed Rates Puhlu; 5laff Recommended Rates
Net Oparatlihia Qperations
Arount Per Publia Stafl Amaount Per Comparry After Rate Pul bt Slaff Afier Rate
Appiicaticn Adstments [1]_Pubii Staff _[2) __increase 126} lncrassa _ [30]_Increase [36]__lIncrcese_ A7)
la} ® 4] [&] &) 0] @
$1Y,373661 12245 §17.485912 ] ile75l 320,186,683 [3] $324.293 $18010145 [38]
172036 17.782 189,818 [4] 187,920 [31] 1.572 191,390 [39]
{120,323) 9,073] ||29.155 L] ]|99851 (1493&1) [3z} {3,879} £133.275)
17,425 331 120853 521936 18,068 260
2,804,385 {120,158 2684228 [6] o 2,604,225 L] 2,684,223
1,048,658 0 1,046,858 ] 1,048,858 4] 1,048,858
1,485,801 {20.299) 1,445,302 [} 1,446,302 ] 1,445,302
RE5.12% {58331) 908,788 [B) '] 503,788 o 608,708
203311 (1,589) 202228 ] ] 202226 Q 202228
176,422 a 175422 o 175422 ] 175422
M50 ©) 311,580 Q 311 580 b 11580
288215 (2.560) 243615 [9] [} 203615 0 283615
{358.604) ,088) ,103) [10] Q {360,703} o (360,703}
671,550 (475 664] 435,268 |i1] ] 495,286 0 48528F
7,574,508 370,704 7,194 614 [*] 7194 6t4 [] 7154614
1310325 (235,808} 100517 (17 ° 1874817 o 1,074,517
509,101 {504 654} (198,554 [13] o (159,554) [ [199554:
168,502 (80,273} 58220 [14] 0 85,220 0
811,750 (60.366) 752385 [15] ] 752995 ] 152 355
212380 (35.921) 176,450 [16] o 476,459 0 176,450
359,263 {98,165) 261005 (47 [} 261,095 o wees
413091 {1,745} 411,348 [16) [} 411348 [} 411,346
163008 {946,159 72797 _[4E] 1] T2797 ]
3,753,208 {1,116,133) 2,637,275 ] 2.637,275 [] 2.B37.2T5
071166 212448 32,2838 [20] Q 3,283,634 o 3.283,634
{684,695) (19.606) (04.302) [1] o {704,302) a {704,302)
{102 6a) 13.,021) [115.689) [22] 3 {115.656) [ {115,669)
(323 [ (328) 0 (328} [ (329)
.545) 7’ (3,473) |23] a (3,473) a {3479
154,068 ] 154,088 o 154,085 o 154,060
(31,059 265451 [24] o 5,454 ] 285,51
28,140 {5,330) 2810 [29] 3456 26,208 133) 673 23489 [41]
] (24,374 (26.374) [26] o 4274 [ 4,374)
104,355 (27615} 76,740 [27] 718 143,874 [24) 13091 8971 ([42]
854 671 (26,170) ___ 620501 [26] 549, gau 1178331 [35] 106728 735.297_[43]
3743718 {140,650} 3,603,057 4,223,817 120,435 3,723,493
15,071,532 1,636 587} 13,434 846 620,460 14,055 408 120,436 13,555,382
_sgaew _SSTSO] _SAMNen Sp0eed  _ BATONS  _ sanaso SRR,
'
'
f
, a



CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
FOOTNOTES TO SCHEDULE 3(a)
For The Test Year Ended March 31, 2018

CWSNC WATER OPERATIONS

[1] Column (c) minus-Column (&), unless otherwise footnoted.
2] Column (a) plus Column (b), unless otherwise footnoted.
[3] Based cn the recommendation of Public Staff Engineer Casselberry
[4] Feasel Exhibit'|, Schedule 3-1(a), Column (), Line 5.
[5] Feasel Exhibit |, Schedule 3-2, Column (), Line 6.
[6] Feasel Exhibit |, Schedule 3-3(a), Column (a), Line 6,
[7] Based on the recommendation of Public Staff Engineer Darden
[8] Feasel Exhibit |, Schedule 3-4, Column (a), Line 13.
[9] Fease! Exhibit |, Schedule 3-5, Column (a), Line 5.

[10] Fease! Exhibit |, Schedule 3-8, Column (a), Line 7.

[11] Fease! Exhibit |, Schedule 3-7, Column (a), Line 6.

[12] Fease! Exhibit |, Schedule 3-3(b), Column (a), Line 6. .

[13] Fease Exhibit |, Schedule 3-8, Column (a), Line 4.

[14] Feasel Exhibit |, Schedule 3-8, Column (d), Line 9.

[15] Feasel Exhibit |, Schedule 3-10, Column (a}, Line 3.

[18] Feasel Exhibit |, Schedule 3-11, Column (a}, Line 7.

[17] Feasel Exhibit |, Schedule 3-12, Column (a}, Line 11.

[18] Feasel Exhibit |, Schedule 3-13, Column (a}, Line 5.

[19] Feasel Exhibit |, Schedule 3-14, Column {a), Line 11.

[20] Feasel Exhibit |, Schedule 3-15, Column (a}, Line 5.

[21] Feasel Exhibit |, Schedule 3-15, Column (a}, Line 10,

[22] Feasel Exhibit |, Schedule 3-15, Column (a}, Line 13.

.[23] Feasel Exhibit |, Schedule 3-16, Column {a), Line 3.

[24] Feasel Exhibit |, Schedule 3-17, Column (a}, Line 6.

[25] Line 4 Column ( ¢ ) multiplied by 0.13%.

{26] Based on the recommendation of Public Staff Accountant Boswell.
[27] Feasel Exhibit |, Schedule 3-18(a), Column {a), Line 16.
[28) Feasel Exhibit |, Schedule 3-18(a), Column (a), Line 18.
[29) Column (g) minus Calumn {(c), unless otharwise footnoted.
[30] Column (c) plus Column {d), unless othefwise footnoted.
[31] Feasel Exhibit [, Schedule 3-1(a), Calumn (¢}, Line 10.
[32] Feasel Exhibit I, Scheduls 3-2, Column (a), Line 9.

[33] Line 4 Column { e ) multiplied by 0.13%.

[34] Feasel Exhikit I, Schedule 3-18(a), Column (b), Line 16.
[35] Feasel Exhibit I, Schedute 3-18(a), Column (b), Line 18.
[36] Column {(g) minus Ceclumn (g}, unless ctherwise footnoted.
[37] Column (g) plus Calumn {f), unless otherwise footnoted.
[38] Revenue requirement as ca'culated by the Public Staff.
[39] Feasel Exhibit1, Schedule 3-1(a), Column (c), Line 15.
[40] Feasel Exhibit |, Schedule 3-2, Column (), Line 12.

[41] Line 4 Column { g ) multiplied by 0.13%.

[42] Feasel Exhibit |, Schedule 3-18(a), Column {c), Line 16.
[43] Feasel Exhibit |, Schedule 3-18(a), Cclumn {¢), Line 18,

Public Staff

Feasel Exhibit 1
Schedule 3(a)
Page 2 of 2
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CARQLINA WATER SERVICE, INC. OF NC.

Dockat No. W-354, Sub 364
NET OPERATING INCGHE FOR A RETURN
For Tha Tast Year Endad March 31, 2019

CWSNC BEWER OPERATIONS
fem
al ues;
Survice revenuas
Miscellanesus revenues
Uncallactibls socounts

Total aperating revenues {Sum of L1 thou L3)

Malntenance Expenses;

Galaries and wages

Purchased power

Purchased sewer

Malnlenancs and repalr,

M oo 1eting

Meter reading

Chemicals

Transpartation

Oparating expansas charged te pant
Outalds $&rvioes « oihet

‘Total malntensnce expensas {Sum of LE thru L14}

1
Salzries and wages
Offica supplias and othar OMice expeairse
Regulatory commissicn sxpenss
Pensicnand clbar banefis.
Rent
Insurance
Qffics ulfiles
Miscellansous
Total general expenses (SumofL18 thru L23}

Pepreciation and Taxes:
Depreciation expense
Amadizalion of CLAS
Amarlizalion of PAK
Amodizalian of TG
Franchlsg and ather tavas
Praparty taxas

Payrol laxes

Repgulatery faw

Defetred tncome Tax
Slate Income tax

Fedaral Incame tex

Total deprociation and taxes {Sumn of L28 thru L5}

Tolal eperating reventse deductora (L15 # 124 + L3G)
Not operating incama for & setum (L4 - L3T)

Public Stalf
Feasel Exniblt|
Schaduie A0}
Poge 102

Presant Retea Company Propoced Ratas Public Slaff Racommanded Rates
et Operalions Nat Oparalions
Amouni Per Public Slaft Amaunt Par Company Aller Rata Public Stan ARer Rals
Application Adissimenls {4}, Publle Stafi_[2] __Increnss_ [29] __Increass  [0]_lncrease [36]__increass [37]
{a) b} ) {e) ¢ iy [
$12.40867 3465258 312901529 [3| 33802072 $16854.901 [3]  $2.815714 515777643 [38]
1484 10,338 124500 [4] 11,929 136,449 [31] 8447 132947 [38]
91,965 . 98,511 (126.781) [32] ___j21.355} (H19,810) [40]
1ZS1E8/0 469,048 12,987 618 3,964,651 16,952,569 3802 762 15,780 630
1,634,510 (72430) 1,622,020 [6] ] 162200 o 1622020
645837 7.879) 838,308 [T} ] £38,306 E 832,308
738818 212 740741 [T ] 740741 a 740741
1.709.807 230216 1,840,023 {8} 0 1,940,023 o 1,540,023
0470 205) WwasT1 {) 0 a0a6M o 08674
o 0 .o [ o
351,137 [A2.520) 38617 [ 0 38617 ] 238,617
172878 11,807 171371 9] ° Q 171,374 a 171,373
209717) {9.245) {217,968) [10] ] (217 966) [ (217.068)
405,118 [108.747) 299.269_[11] '3 299,260 [ 299,265
6019291 1,843 5,021 053 1] 5,021,053 ] 5021,053
(£42.438) 845,507 |12] [ [ 549,307
{307,347)' 1120,578) [13] o 0 (120570
48,810 53312 [14] ° [ 312
{35.829) 434550 |15] o a 1650
(21,708) 108621 [16] © o
(59.314) 157,765 [17] [ 0
14,065} 248550 (18] 3 []
28171 43507_[19] ]
(GE3JE 1595085 O a
2787847 245,818 3033767 '[2) ] 3,632,767 ] 3,003,767
(B16.725) 43,672 (570.053) [21] o {570,053) 0 @70.053)
24.583) 8,115 {15.868) [22] 3 (18,062 [ (16,858)
251) ) (251 ot {251) [ {25%)
(2.239) “ {2.595) [23] [ . {2,595} ] @595
83,052 [ 3,002 3 93,092 ] 83,092
104,688 (22,378} 172482 [24 o 172,492 [ 172452
22,858 (5,674) 18684 [25] 5154 22038 [33] 3844 20528 [41)
[ (35.546) * £35,548) [26] 4 [35.546] a 1
o134 (75.241) 21,603 68,907 120,880 134} sr,m 721,:17; {:g}
765526 (518,272 178303 [28]___ 810707 990010 _J35, 3,119,
3,346,626 (454.708) 792,118 514848 3.808,067 : 848,741 3,538,860
11,648 412 1,139.0481 © _ 10,508,366 14888 11,423,214 646,741 11,155,107
3872457 31807005 82479552 $3.042.503 $5520.355 $2.156,021 $4,635573

i



CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
FOOTNOTES TO SCHEDULE 3(b)
For The Test Year Ended March 31, 2019

CWSNC SEWER OPERATIONS

[1] Celumn (&) minus Column {a), unless otherwise footnoted.
[2] Celumn (&) plus Column (b), unless otherwise footnoted.
[3} Provided by Public Staff Engineer Casselberry.
[4) Feasel Exhibit |, Schedule 3-1({b}, Column (c}, Line &.’
[5) Feasel Exhibit [, Schedule 3-2, Column (b}, Line 6.
[6] Feasel Exhibit |, Schedule 3-3(a), Column (b}, Line 6.
[7] Based on the recommendation of Public Staff Engineer Darden
[8] Feasel Exhibit |, Schedule 3-4, Column (b), Line 13.
[9] Feasel Exhibit |, Schedule 3-5, Column (b}, Line 5.
[10] Feasel Exhibit |, Schedule 3-6, Column (b}, Line 7.
{11] Feasel Exhibit [, Schedule 3-7, Column (b}, Line 6.
{12] Feasel Exhibit |, Schedule 3-3(b), Column (b}, Line 6.
[13] Feasel Exhibit |, Schedule 3-8, Column (b}, Line 4.
[14] Feasel Exhibit |, Schedule 3-9, Column (e}, Line 9.
[15] Feasel Exhibit I, Schedule 3-10, Columa (b), Line 3.
[16] Feasel Exhibit |, Schedule 3-11, Column (b}, Line 7.
[17] Feasel Exhibit I, Schedule 3-12, Column.(b), Line 11.
[18] Feasel Exhibit |, Schedule 3-13, Colurmn (b), Line 5.
[19] Feasel Exhibit |, Schedule 3-14, Column (b), Line 11.
[20] Feasel Exhibit |, Schedule 3-15, Column (b}, Lirne 5.
[21] Feasel Exhibit [, Schedule 3-15, Celumn (b), Line 10.
[22] Feasel Exhibit |, Schedule 3-15, Calumn (b), Line 13.
[23] Feasel Exhibit |, Schedule 3-18, Column (b), Line 3.
[24] Feasel Exhibit |, Schedule 3-17, Celumn (b), Line 6.
[25] Line 4 Column { ¢ ) multiplied by 0.13%.
[26] Based cn the recommendation of Public Staff Accountant Boswell.
[27] Feasel Exhibit |, Schedule 3-18{b), Column (a), Line 16.
[28] Feasel Exhibit |, Schedule 3-18{b), Column (a}, Line 18.
[29] Column () minus Column {c}, unless otherwise footnoted.
[30] Column (&) plus Column (d), unless otherwise fooctnoted.
[31] Feasel Exhibit |, Schedule 3-1(b), Column (¢}, Line 10.
[32] Feasel Exhibit |, Schedule 3-2, Column (b), Line 9.
[33] Line 4 Column ( & ) multiplied by 0.13%.
[34] Feasel Exhibit |, Schedule 3-18{bj}, Column (b}, Line 16.
[35] Fease! Exhibit |, Schedule 3-18(b), Column (b}, Line 18.
[36] Column (g} minus Column (), unless otherwise feotnoted.
[37] Column () plus Column (), unless otherwise footnoted.
[38] Revenue requirement as calculated by the Public Staff.
[39] Feasel Exhibit |, Schedule 3-1(b), Column (c), Line 15.
[40] Feasel Exhibit |, Schedule 3-2, Column (b, Line 12,
[41] Line 4 Column ( g ) multiplied by 0.13%.
[42] Feasel Exhibit |, Schedule 3-18(b), Celumn {c), Line 16.
[43] Feasel Exhibit [, Schedule 3-18(b), Celumn (c), Line 18.

Public Staff
Feasel Exhibit |
Schedule 3(b)
Page 2 of 2



N
GARGLINA WATER SERVICE, INC.. GF NG
Dacket No. W-354, Sub 364
NET OPERATING INCOME FOR A RETURN
For The Teat Year Ended March 35, 2019
BFIFHITC WATER OPERATIONS
Una
No.
1 Sarvice ravenuas
2 Miscellaneous revenuey
3 Uncolteclibie accounts
4 Talal eperating revenues {Sum of LY thru L3)
I ce Expenses;
5 Salarles and wages
§ Purchased pawer
T Purchased water
B Malntenance and repai
- ] Malnlanance tzsting
- 10 Meter reading
] 3 1 Chemicals
i I 12 Transportation
% . 13 Operaling expenses charged 1o pant
— -~ 14 Quialds Barvices = gther
15 Total malntenance expenses (Sum af LA thra L14)
sasr
16 Salarlay and wages
17 Offics supplias end othet tifich xpensa
18 Rogulatary ¢commistion expenss N
19 Penslon and other bengfits.
Fal Renl
21 Insuransa
E-] Offica ulilities
a Miscpllzneoua
24 Total goneral expenses (Sumof L8 thry123)
Denreciation and Taxes;
- Depreclalion expensa
8 Amortizallonof CIAC
27 Amartizatlon of PAA
28 Amorlizalion of ITC
2 Franchise and other taxes
0 Proparty laxss
E1 Payroll taxes
n Regulatary fee
33 Deferred Incoma Tax
] State incame tas
ksl Federal Income tax
38 Total depreelation and taxey (Sium of L28 thru LIE)
I Total aperating revenve daductions (L15 + L24 + L36}
an Ksl cpamaling Income for & retum {Ld < L37)
'
P

Public Slaff
Feasal Exhibit |
Schedula 3(c)
Page 1012

Present Ralas Company Proposad Rates Public Staff Recommandsd Ratas
Rt Oparstions Nal «Cperationy
Amount Per Public Staff Amoun Per ‘Gomparny Aler Rate Publig Staft Afier Rata
Application Adjvetmants_(1]_Eublia S16 1] _ Mcreass  [26)_ Incresse’  [35)__ncrease _[36)__lnereash  [37)
5] [] © @ 5] E] (7]
$1.30421 $290 51,304,521 ) 318911 $1,493.692 3] (543,223} §1,281.288 [39]
4.7 2,183 61,060 [4] 608 51,668 [21) (139} 50022 [39)
(2,774} (a79%5 (16,567] [5] (2,407 (15,970] [32] 249 {18,018] [40]
1,339,735 721} 1,338,014 187,374 1,526,388 812} 1,298 202
24857 {25.990) 303,882 [6] [ '308.862 [ 308,852
69,724 9 69,724 o 69724 a 69,724
Q254 32254 om 0 a o ]
62433 845 63086 [0] ] , o6 o 62,080
8,357 LI 8314 7] ] P 7] ] 8,314
075 0 30,753 0, 30,753 0 30,750
+4.£83 Q) 44,189 [} 44,169 b 44,189
39083 (17 38,748 9] [ 39,748 Q 743
(o847 (5.056) (41,509 |10] 1] {41.503) o {41,503)
£9.333 {18,528) 50,806 [11] ¢ Bog 0 50,608
500808 £7,630] - 57078 [+] 572878 [+] 572578
156,457 (@287 423840 [12} ® 123,840 Q 123,640
35,877 .(58,612) (22.535) [13] o {42,635) 2 (22,535}
17289 (6.754) 10,535 [14] [ 10535 o 10,535
111,540 (25,366) B8.574 [15] o 86574 [:] BB.574
25,358 {4,200, 21.069 [16] o 21,089 ] 21,060
2697 01123} NA74 (17 [ a4 o A
43,655 T e0s) €252 (18] '] 42,252 a 252
27,372 (22345 5,027_[15] o 502 9 6,027
461,145 {182,411} . 208734 o 298,734 [] 208,734
161601 T4l 169,095 [20] [} 189,083 ] 169,095
30.600) (18817 8,417 [21] [ (58,417) 0 (58,41T)
11678 od 13,909 {22) 0 13,303 0 3309
] a o e 0 a
2573 10 258 3 ] 2,581 0 2563
105583 10,553 [} 10,553 0 10553
43,091 (33.245) 32844 [24] [+ 32048 o 32,848
2,138 {90 1,741 [25] 243 ‘1,984 23] 58) 1685 [41]
0 205} (885} |a5] [ 5) o (B5)
4,834 428 5310 4678 ,588 34 (1,089) 4241 |47
39993 3488 . 43,488_[28) 33315 81,001 [25] [8.754) 34732 [43]
240007 (18,397} 21614 4).2% 264,850 9,875) 219,735
1,294,960 {188,633} 093, 43235 1,136,563 (9,975, 1,603,448
M7TTS S1B7 82 3245687 - 3144133 $300.826 (322,933 3212154



CAROLINA WATER SERVICE, ING., OF NG Public Staff

Docket No. W-354, Sub 364 Feasel Exhibit |
FOOTNOTES TQ SCHEDULE 3(c) Schedule 3(c)

For The Test Year Ended March 31, 2019 Page 2 of 2

BF/FHITC WATER OPERATIONS

[1] Column (¢} minus Column (a), unless otherwise footnoted.
[2] Column (a) plus Column (b}, unless otherwise footnoted.
[3] Provided by Public Staff Engineer Casselbarry.
[4] Feasel Exhibit [, Schedule 3-1(c), Column (), Line 6.
[5] Feasel Exhibit |, Schedule 3-2, Column {c), Line 6.
[6] Fease! Exhibit |, Schedule 3-3(a), Column (¢}, Line 6.
[7] Based on the recommendation of Public Staff Engineer Darden
[8] Feasel Exhibit |, Schedule 3-4, Column {c), Line 13.
[9] Feasel Exhibit |, Schedule 3-5, Column {c), Line 5.
[10] Feasel Exhibit |, Schedule 3-8, Column (c), Line 7.
[11] Feasel Exhibit |, Schedule 3-7, Column {c), Lire 6.
[12] Feasel Exhibit |, Schedule 3-3(b), Celumn (¢}, Line 5.
[13] Feasel Exhibit |, Schedule 3-8, Celumn {(c), Line 4.
[14] Feasel Exhibit |, Schedule 3-8, Column (f), Line 8.
[15] Feasel Exhibit |, Schedule 3-10, Cclumn (¢}, Line 3.
[16] Fease! Exhibit |, Schedule 3-11, Column (¢}, Line 7.
[17] Feasel Exhibit |, Schedule 3-12, Column (g}, Line 11.
[18] Fease! Exhibit |, Schedule 3-13, Cclumn (¢), Line 5.
[19] Fease] Exhibit |, Schedule 3-14, Column (g}, Line 11.
[20] Fease! Exhibit |, Schedule 3-15, Column (c), Line 5.
[21] Feasel Exhibit |, Schedule 3-15, Column (¢), Line 10.
[22] Feasel Exhibit |, Schedule 3-15, Column (¢), Line 13.
[23] Fease] Exhibit |, Schadule 3-18, Column (g), Line 3.
[24] Feasel Exhibit |, Schedule 3-17, Column (g), Line 6.
[25] Line 4 Column ( ¢ ) multiplied by 0.13%.
[26] Based on the recommendation of Public Staff Accountant Boswell.
[27] Feasel Exiibit |, Schedule 3-18{c), Column {a), Line 16.
[28] Feasel Exhibit |, Schedule 3-18(c), Column {a), Line 18.
[29] Column (e} minus Column (c), unless otherwise footnoted.
[30] Column (c) plus Column (d), unless otherwise footnoted.
[31] Feasel Exhibit |, Schedule 3-1(c), Celumn (¢}, Line 12.
[32] Feasel Exhihit [, Schedute 3-2, Column (¢}, Line 9.
[33] Line 4 Column ( e ) multiplied by 0.13%.
[34] Feasel Exhibit I, Schedute 3-18(c), Column (b}, Line 16.
[35] Feasel Exhibit I, Schedule 3-18(c), Column (p), Line 18,
[36] Column {(g) minus Calumn {c), unless otherwise footnoted.
[37] Celumn (c) plus Column {f), unless ctherwise footnoted.
[38] Revenue requirement as calsulated by the Public Staff,
[39] Feasel Exhibit |, Schedule 3-1{c), Column (¢}, Line 18,
[40] Feasel Exhibit |, Schedule 3-2, Column (c), Line 12.
[#1] Line 4 Column { g ) multiplied by 0.13%.
[42] Feasel Exhibit |, Schedule 3-18(c), Column (c), Line 16,
[43] Feasel Exhibit |, Schedule 3-18(c), Column (¢}, Line 18,
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CAROLINA WATER SERVICE, INC., OF NG

Docket No, W-354, Sub 354
NET OPERATING INCOME FOR A RETURN
For The Test Yrar Enced March 33, 2048

BF/FH BEWER OPERATIONS

Lperating Revenuzs;

Seryice ravanuas

Miscellaneous revenves

Ungalleclibio accounta

Tolaf operating revenuns (Sum of L1 their L)

Malntenanto Expenses;

Salarlng and wages

Purchasad power

Purchased sewer

Maintenance and repal
Malntenancs testing

Meler rezding

Chemicals

Transportation

Operaiing axpenses charged to plan|
Cuitslde sarvicea - other
Tatalmaintenance expenses {Sumof L6 thru Lid)

Genzral Exgenses; ~

Salarlen and wages.

Qe supplies and other oMics axpansy
Reguialory commission expanss

Pansfon and other benefis

Rent

Insurance

Ofice uhilities

Miscallanecus.

Total genaral expenses [Sum of Li5 thry L33}

Depreciation and Taxes|
Depreclation exponsa
Amadizalion of SIAG
Amastizalian of PAA
Amorlizalian of TG
Franchlse Bnd other taxes
Proporty laxas

Payrol! laxes

Reguilatory fao

Dalztred Income Tax
Slate Incoma tax

Federal Incoma tax

Tolat depieclation and taxes (Sum of L28 thru L8}

Tolal oporating ravanue deductans (L15 + 124 + L36)

Nal operaling incoms for a retum (L4 - L37)

Present Ralsg

Amgunt Par

_Application _

(2]

278417
144640
Josat

a
a2
1022
R»EI?
325

a
12,609
103,

— TR

429,856

1,606,223

3356.336

et

Public Stal  Amount Per mpany

Cat
Adustments (1] _Publis Stafl [2] __ Increasa  [29]
[Z] © ©@

Company Propesed Rales

Qperationy
Aner Rate
Incraasa _[30]
(8)

Public Staff

Increase  [36]
[0]

Public Slaf
Feasel Exhibi |
Scheduls 3d)
Page 10l 2

Publlc Staff Reconmended Rates
Natl

Cperalkna
Afler Rate
Increass _ [37]

54022 520090710 3] 5213448 2212318 3] (520426 52071444 [38)
2,312 22414 |4] 683 22757 [31 @1 2023 [39)
(5.282) [26.658] 5] 27 20.375) [32] 361 (26,507 [40]
2852 2005316 211,420 2,308,738 {28,156) 2067150
24918 334,500 [6) [ 334,500 0 334,600
0 146,154 ] 145,154 o 145,154
0 0 [ [ 0 0
($0.620) 207,322 (8] 0 207,322 o 207322
0 o 25,210 ¢ 25218
] 0 0 [ ) 0
12,668 10,210 (7 0 19,210 o 59,210
(332) 40,468 [9} ] 40,468 0 40,468
{32.266) (44,961} (1] 0 (44,061 o {44.061)
09! 2325 [11] 0, o 6285 0 52226
727) 780337 [ 760,337, © 780337
5,570 133,043 {32) 0 133843 [ 133943
89,435 {25.852) {13 a 125,862) [ (26,682)
7,083 11,008 [14] 0 11,000 ] 11,008
=312 93788 {5 0 93,768 o 3784
22,006 j16] 0 2000 0 2208
12,247 32557 [17] 0 32557 0 32557
(555) 452 18] 0 PP 0 “50
{37544) 5.280_{19] 0 5.260 o 5280
jl‘ﬂE!E ETF 5] 1) N7 [] 7223
11,817 390234 [20) 16 390234 o 300,224
158 {146,182 [21] 0 {146,182} 0 (14.182)
1207 42674 [22] 0 42,814 o 42674
o [ 0 0 0 o
H 250 73 0 2,830 0 283
) 11,022 o 11,022 0 1022
2,948 25563 [24) 0 35,583 0 35,589
(501) 2724 w 2,909 |33] e 2607 [41]
(8.39) 8,330} [2 0 (5,330) 0 ®330)
1,308) 11,303 [21] 5.278 ] |a4} (73) fosx {:-3'}
110,700} 568 [28]__ 43732 135800 35 BI5N,
4,471 434,427 4G 7BS 483.212 SEAQT! 427, g]ﬂ
(154,241} 1,531,087 48785 1,580,772 (8007 1,525,450
$157,003 3553379 3162625 5735964 {821,659 5541670



CAROLINA WATER SERVICE, INC., OF NC Public Staff

Docket No. W-354, Sub 364 Feasel Exhibit |
FOOTNOTES TO SCHEDULE 3(d) Schedule 3(d)
For The Test Year Ended March 31, 2019 Page 2 of 2
BF/FH SEWER OPERATIONS

[1] Column (c) minus Column (a), unless otherwise fostnoted.
[2] Column (a) plus Column {b), unless otherwise footnoted. \
[3] Provided by Public Staff Engineer Casselberry.
[4] Feasel Exhibit |, Schedule 3-1(d), Column (), Line 4.
[5) Fease! Exhibit |, Schedule 3-2, Column (d), Line 6.
[6] Fease! Exhibit |, Schedule 3-3(a), Column (d), Line 6.
[7] Based on the recarnmendation of Public Staff Engineer Darden
[8] Feasel Exhibit |, Schedule 3-4, Column (d), Line 13.
[6] Feasel Exhibit [, Schedule 3-5, Column (d}, Line 5.
[10] Feasel Exhibit I, Schedute 3-6, Colurnn (d), Line 7.
[11] Feasel Exhibit I, Schedule 3-7, Column (d), Line 6,
[12] Feasel Exhibit I, Schedule 3-3(b), Column (d), Line 6.
[13] Feasel Exhibit I, Schedule 3-8, Column (d), Line-4.
[14] Feasel Exhibit I, Schedule 3-9, Column (g), Line 9.
[15] Fease) Exhibit ], Schadule 3-10, Column (d), Line 3.
[186] Feasel Exhibit 1, Schedule 3-11, Column (d), Line 7.
[17} Feasel Exhibit |, Schedule 3-12, Column (d), Line 11.
[18) Feasel Exhibit |, Schedule 3-13, Column (d), Line 5.
[19] Feasel Exhibit |, Schedule 3-14, Calumn (d), Line 11,
[20] Feasel Exhibit I, Schedule 3-15, Gelumn (d), Line 5.
[21] Feasel Exhibit |, Schedule 3-15, Column (d), Line 10.
[22) Fease! Exhibit |, Schedule 3-15, Column (d), Line 13.
[23] Feasel Exhibit |, Schedule 3-16, Column (d}, Line 3.
[24] Feasel Exhibit |, Schedule 3-17, Column (d}, Line 6.
[25] Line 4 Calumn ( ¢ ) multiplied by 0.13%.
[26] Based on the recommendation of Public Staff Accountant Boswell,
[27] Feasel Exhibit I, Schedule 3-18(d), Column (a), Line 16.
[28] Feasel Exhibit I, Schedule 3-18(d), Column (a), Line 18.
[29] Celumn (e) minus Column (¢), unless otherwise footnoted.
{30] Celumn (c} plus Celumn (d), unless otherwise footnoted.
|31] Feasel Exhibit |, Schedule 3-1(d), Column (c), Line 8.
[32] Feasel Exhibit |, Schedule 3-2, Column (d), Line 9.
[33] Line 4 Column ( e ) multiplied by 0.13%.
[34] Feasel Exhibit |, Schedule 3-18{d), Colurmn (b}, Line 16.
[35] Feasel Exhibit |, Schedule 3-18{d), Column (b}, Line 18.
[38] Column (g) minus Calumn (c}, unless otherwise footnoted.
[37] Column (c) plus Column (f}, unless otherwise footnoted.
[38] Revenue requirement as calculated by the Public Staff.
[39] Feasel Exhibit |, Schedule 3-1(d), Column {c), Line 12.
[40) Feasel Exhibit [, Schedule 3-2, Column (d), Line 12.
[41] Line 4 Column ( g ) multipfied by 0,13%. .
[42] Feasel Exhibit |, Schedule 3-18(d}, Column (), Line 16.
[43] Feasel Exhibit I, Schedute 3-18(d), Column (c}, Line 18.
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CAROLINA WATEﬁ SERVICE, INC., OF NC

Docket No. W-354, Sub 364

ADJUSTMENT TO MISCELLANEOQUS REVENUES

For The Test Year Ended March 31, 2018

‘CWSNC WATER OPERATIONS

Present Rates:

Forfeited discounts

Other water/sewer revenues

Reconnection fee

Sale of utility property )

Total miscellanecus revenues (Sum of L1 thru L4)

Company Proposed Rates:

Forfeited discounts

Other water/sewer revenues

Reconnection fee

Sale of utility property

Total miscellaneous revenues (Sum of L6 thru L9)

Public Staff Recommended Rates:
Forfeited discounts

Other water/sewer revenues
Reconnection fee

Sale of utility property

Total miscellaneous revenues {Sum of L11 thru L14)

v

[1] Per examination of Company's financial records.

Public Staff

Feasel Exhibit 1
Schedule 3-1(a)

Amount Per

Before Public Staff Amount Per
Adjustment Adjustments [3] _Public Staff

{a)- (b (]
$47,457 [1] $5,001 $52,458
96,140 [1] 0 96,140
28,440 [1] 0 28,440
0 [1] 12,780 12,780
- $172,037 $17,781 $189,818
$52,458 (2] $8,102 $60,560
96,140 [2] 0 06,140
28,440 [2] 0 28,440
12,780 [2) . 0 12,780
$189,818 $8,102 $197,920
$62,458 [2] $1,572 $54,030
$6,140 [2] 0 96,140
28,440 [2] 0 28,440
12,780 [2] 0 12,780
$189,818 $1,672 $191,390

[2] Adjusted ameunt per Public Staff, Column (c), Lines 1 thru 4.

[3] Column (¢} minus Calumn (a), unless otherwise footnoted.
[4] Column (a) plus Column (b), unless otherwise footnoted.
[5} Feasel Exhibit [, Schedule 3-1{a){1), Column (a), Line 6.

[6] Added missing other revenue per examination of Company's records

[7] Feasel Exhibit |, Schedule 3-1{a)(1), Column {(a), Line 9.
[8] Fease! Exhibit I, Schedule 3-1{a){1), Column (a), Line 12.

[4

5]

)

[7]

(8]
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CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 384
ADJUSTMENT TO MISCELLANEOUS REVENUES
For The Test Year Ended March 31, 2019

Public Staff

Feasel Exhibit |
Schedule 3-1(b)

CWSNC SEWER OPERATIONS
Amount Per
Before Public Staff Amount Per
ltem Adjustment Adjustments [3] _ Public Staff
(a) b) - (©

Present Rates:
Forfeited discounts $36,272 [1] T $2,614 $38,886
Cther water/sewer revenues 73,482 [1) 0 73,482
Reconnection fee 4410 [] 0 4410
Sale of utility property ) QM 7,722 7,722
Total miscellaneous revenues (Sum of L1 thru L4) $114,164 $10,336 $124,500
Company Proposed Rates:
Forfeited discounts $38,886 [2) 511,949 $50,835
Other water/sewer revenues 73,482 [2] 0 73,482
Recannection fee 4,410 [2] 0 4,410
Sale of utility property 7,722 [2] 0 7,722
Total miscellaneous revenues (Sum of L6 thru L9) $124,500 $11,949 $136,449
Public Staff Recommended Rates:
Forfeited discounts $38,886 (2] $8,447 $47,333
Other water/sewer revenues ’ 73,482 [2] 0 73,482
Reconnection fee 4,410 [2) 0 4,410
Sale of utility property 7,722 _[2) 0 7,722
Total miscellaneous revenues (Sum of L11 thru L14) $124,500 $8,447 $132,947

[1] Per examinatien of Company's financial records.

[2] Adjusted amount per Public Staff, Calumn (¢}, Lines 1 thru 4.

[3] Celumn {c) minus Column (a), unless ctherwise footnoted.

[4] Celumn (&) plus Column (b), unless otherwise foothoted.

[5] Feasel Exhibit 1, Schedule 3-1(a)(1), Column (b), Line &.

[6] Added missing other revenue per examination of Company's records
[7] Feasel Exhibit |, Schedule 3-1(a}(1), Column (b}, Line 8.

[8] Feasal Exhibit |, Schedule 3-1(a){1), Column (b}, Line 12. !

14

{8]

&l

8]
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CAROLINA WATER SERVICE, INC.,.OF NC
Docket No. W-354, Sub 364 )
ADJUSTMENT TO MISCELLANEOUS REVENUES
For The Test Year Ended March 31, 2019

BF/FHITC WATER OPERATIONS

Public Staff
Feasel Exhibit |
Schedule 3-1(c)

Amount Per
Before Public Staff - Amount Per
Item Adjustment Adjustments [3] _Public Staff [4]
{a (o) {c)

Present Rataes:
Forfeited discounts $3,144 [1] $1,030 $4,174 [5]
Other water/sewer revenues 8,140 [1] 0 8,140
Antenna leases 32,254 [1} 0 32,254
Reconnection fee 4,740 [1] 0 4,740
Sale of utility property 0 _[1] 1,752 1,752 [6]
Total miscellaneous revenues (Sum of L1 thru L5) $48,278 $2,782 $51,060
Company Proposed Rates; )
Forfeited discounts 54,174 2] $606 $4,780 [7]
Other water/sewer revenues 8,140 [2] 0 8,140
Antenna leases 32,254 [2] 0 32,254
Reconnection fee 4,740 [2] 0 4,740
Sale of utility property 1,762 [2] 0 1,752
Total miscellaneous revenues (Sum of L7 thru L11) $51,060 3606 $51,666
Public Staff Recommended Rates:
Forfeited discounts $4,174 [2] ($138) $4,036 (8]
Other water/sewer revenues ’ 8,140 [2] 0 8,140
Antennz leases 32,254 [2] 0 32,254
Reconnection fee 4,740 [2] 0 4,740
Sale of utility property 1,752 [2] 0 1,752
Total miscellaneous revenues (Sum of L13 thru' L17) $51,060 ($138) $50,922

[11 Per examination of Company's financlal records.

[2] Adjusted amount per Public Staff, Column (c), Lines 1 thru 5.

[3] Column (¢) minus Column (a), unless otherwise footnoted.

(4] Column (a) plus Calumn (b), unless otherwise faotnoted.

[5] Feasel Exnibit |, Schedule 3-1{a){1), Celumn (c}, Line 6.

[6] Added missing other revenue per examination of Company’s recards
[7] Feasel Exhibit |, Schedule 3-1(a)(1), Column (c), Line 9.

{8] Feasel Exhibit |, Schedule 3-1(a){1), Column (¢}, Line 12.
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CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
ADJUSTMENT TO MISCELLANEOUS REVENUES
For The Test Year Ended March 31, 2019

BF/FH SEWER OPERATIONS

5
2

Present Rates:

Forfeited discounts

Other water/sewer revenues

Sale of utility property

Total miscellanecus revenues (Sum of L1 thru L3)

Company Proposed Rates:

Forfeited discounts

Other water/sewer revenues

Sale of ufility property N
Total misce!laneous revenues (Sum of L5 thru L7)

Public Staff Recommended Rates:

Forfeited discounts

Other water/sewer revenues

Sale of utllity property

Total miscellaneous revenues (Sumn of LS thru L11)

[1] Per examination of Campany's financial records.

Public Staff

+ Feasel Exhibit |
Schedule 3-1(d)

Amount Per

Before Public Staff Amount Per
Adjustment Adjustments [3] _ Public Staff

(2 (b) (c)
$5,239 [1] $1,481 $6,720
13,564 [1] o} 13,564
0 1] 1,830 1,830
$18,803 $3,211 $22,114
$6,720 [2) $683 $7,403
13,564 [2] 0 13,564
1,830 [2] o} 1,830
822114 $683 $22 797
$6,720 (2] {$91) $6,628
13,564 2] 0 13,564
1,830 [2] 0 1,830
$22.114 ($91) $22,023

[2] Adjusted amount per Public Staff, Column (c), Lines 1 thru 3.

[3] Celumn (¢) minus Column (g), unless otherwise footnoted.
[4] Column (&) plus Calumn (b), unless ctherwise footnoted.
[5] Feasel Exhibit |, Schedule 3-1(a)(1), Column (d), Line 6.

[6] Added missing other revenue per examination of Company's records

[7] Feasel Exhibit I, Schedule-3-1(a)(1), Column (d), Line 9.
[8] Feasel Exhibit |, Schedule 3-1(a)(1), Column {d), Line 12.

—

4]

[s]
[6]

7l

(8]
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CAROLINA WATER SERVICE, INC,, OF NC
Docket No. W-354, Sub 364
CALCULATION OF FORFEITED DISCOUNTS
For The Test Year Ended March 31, 2018

Test Year:

Service revenues

Fofelted discounts

Forfelted discounts percentage (L2/L1)

Present Rates:

Service revenues

Forfaited discounts percentage (L3)
Forfaited discounts (L4 x LS)

Company Proposed Rates:
Service rovenues

Farfelted discounts percentage {L3)
Forfeited discounts (L7 x L8)

Public Staff Recommended Rates:
Service revenues

Forfeited discounts percaniage {L3)
Forfelted discounts {(L10x L11)

[1] Per examination of Cempany's financial records.

[2] Feasel Exhibit |, Schedule 3(a), Column (¢}, Line 1.
[3] Feasel Exhibit |, Schedulz 3(a), Column (&), Line 1.
[4] Feasel Exhibit I, Schedule 3(a), Column (g}, Line 1.
[5] Feasel Exhibit |, Schedule 3(b), Column {g), Line 1.
{6] Feasel Exhibit |, Scheduls 3(b), Column (&), Line 1.
[7] Feasel Exhibit |, Schedule 3(b), Solumn (g}, Line 1.

CWSNC
Water

@

516,048,467 [1

CWSNC
Sewer

{6}

$12,025,486 [1]

Public Staff
Feasel Exhibit |
Schedule 3-1{a){1)

BFIFHTC BF/FH
Water Sewer
(c) {d)

807,201 (1]

51661694 [1]
5239 (1]

47457 _[1] 36272 _[1] 3,144 [1]
0.30% 0.30% 0,32% 0.32%

$17.485,812 (2]

0.30%

$12,561,929 [§]
0.30%

51,304,621 [9]
0.32%

52,089,870 [11]
0.32%

352,458

538,886

$4.174

$6,720

$20,186,662 [3]

$16,944,901 [6)

51,403,692 [9]

$2,313,318 [12]

0.30% 0.30% 0.32% 0.32%
$60,860 §50,835 $4,780 S7,403
§16,010,145 [4] $15777,643 [7]  $1,261,298 [10] $2,071,444 [13]

0.30% 0.30% 0.32% 0.32%
$64,030 $47.333 $4,036 $6,629

[8] Feasel Exhibit 1, Schedule 3(c), Column (c), Line 1,
[8] Feasel Exhibit |, Schedule 3{c), Column {e), Line 1.
[10] Feasel Exhibit I, Schedule 3(c), Column (g), Line 1,
[11] Feasel Exhibit |, Scheduls 3(d), Celumn {c}, Lite 1-
[12] Feasel Exhibit |, Schedule 3(d), Celumn (e}, Lina 1,
[13] Feasel Exhibit |, Schedule 3{d), Column {g), Line 1.
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CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364

CALCULATION OF UNCOLLECTIBLE ACCOUNTS

For The Test Year Ended March 31, 219

5
|

Test Year;

Service revenues

Uncallectible accounts

Uneallectible accounts percentage (L2 /L1)

Present Rates:

Service revenuss

Uncollectible accounts pereentage {1.3)
Uneollectible accounts {L4 X L5)

Company Propased Rates:

Service ravenues

Uneollectibte accounts percontage (L3)
Uncallectible accounts (L7 x L8}

Public Staff Recommended Rates:
Service revenues

Uncollectible accounts percentage {L3)
Uncollectible accounts (L10xL11)

[1] Per examination of Company's finansial racords.

[2] Feasel Exhibit |, Schedule 3(a}, Column {g), Line 1.
[3] Feasel Exhibit |, Schedule 3(a), Column (g}, Line 1.
{4} Feasel Exhibit |, Schedule 3(a), Column {g}, Line 1.
|5) Feassl Exhibit I, Schedula 3(b), Column (¢}, Line 1.
[6] Feasal Exhiblt 1, Schedule 3(b), Columin (e}, Line 1.
|7) .Feasel Extibit I, Scheduta 3(b), Column (g), Line 1.

Public Staff
Feasel Exhibit |
Scheduls 3-2
CWSNC CWSNC BFIFHITC BFIFH
Water Sewer Water Sewsr
{8 &} e} )

516,048,487 [1]

§12.025466 [1]  $957,201 [1]

119,212 _[1] 91,117 1] 12,646 _[1] 21,072 (1)
0.74% 0.76% 1% ©.37%

517,485,912 [2]
0.74%
$129,396

$20,186,663 (3]

$12,961,929 [5]  $3.304,521 [8)
1.27%

51,661,694 [1]

$2,085,870 [11]

0.76% 1.27%
$98,511 516,567 526,668

516,944,801 [6]  §1,493,692 9]

0.74% 0.76% 1.27% 1.27%
$148,361 5128,781 §18,970 $25,379

$18,010,445 [4]

$15,777.643 [7]  $1,261,288 [10]
27

0.74% 0.76% 1.27%
5133,276 §119,9410 $16,018 $26,207

|8] Feasel Exhibit ); Schedule 3(c), Column (c), Line 1.
|8] Feasel Exhibit 1, Schedule 3(c), Column (e), Line 1.
[10) Feasel Exhibit 1, Schedule 3(c), Column (g), Line 1.
[11] Feasel Exhibit 1, Schadule 3(d), Celumn (c), Line 1.
[12] Feasel Exhibit |, Schadule 3{d), Column (g}, Line 1.
[13] Feasal Exhibit |, Schedule 3{d}, Column (g), Line 1.

$2,313,318 [12]

$2,071,444 [13]



CAROLINA WATER SERVICE, INC., OF NC Public Staff
Dockat No, W-354, Sub 364 . Feasel Exhibit |
ADJUSTMENT.TO SALARY AND WAGES MIANTENANCE ’ Schadule 3-3 (a)
For The Tast Year Ended March 31, 2019

Line ' CWSNC CWSNC BFIFHITC BF/FH
_No. ltem . Water Sawer Waler Sewer
(8) &) ©) (a@
1 Salarigs & Wages maintenance per application 5 2804385 [1]__$1.694510 [1] $334.852 [1] $300683  [1]
2 Adjustment to include company 10.04.2019 updates (31,851} [11 (19.573) (1] {3,868) [1] (4.040) 1]
3 Salaries & Wages maintenance adjusted for company updates (L1 +12) 2,772,534 1,674,637 330,984 305,643
4 Public Staff adjustments (88,308) [1] (52,917 1] (22122) 1] 28957 1)
5 Combired adjustments for company and Public Staff {L2 + L4) {120,158} (72,490} (25,990) 24917
] Salaries & Wages maintenance per Public Staff (L3 + L4} 3 peaalis 1,622,020 $ 308,862 $ 334600

-

[1] Per examination of the company's financial records



Line

No.

CARCLINA WATER SERVICE, INC., OF NG

Docket No. W-364, Sub 364
ADJUSTMENT TO SALARY AND WAGES GENERAL
For The Test Year Ended March 31, 2019

lem

Salaries & Wages general per application

Adjusiment to Include company 10.04.2019 updates

Salaries & Wages general adjusted for company updates {L1 + L 2)
Public $taff adjustments

Combined adjusimanis for company and Public Staff (L2 + L4)
Salaries & Wages general per Public Staff (L3 + L4)

[1] Per examination af the company's financial records

Putlic Slaff
Feasal Exhibitl

Scheduls 3-3 (b)
CWSNC CWSNC BFIFHITC BF/FH
Watar Sewer Water Sewer
(=) 4] {e) @

S 1,310325 (1) §791,745 [1]__ $156487 [1]_ $128,373
{137.809) [1) (83,269} [11 (16,455) [1] {17,186}
1,172,516 708,476 140,002 114,187

(97.999) [1] (59,169) [1] (16,362) (1] 22,756
{235,808) {142,438) (32,817} 5570
3 1074547 & 649,&_ _Llﬁ& ng@é;

U]
M

m



Line

No.

1

12

13

CARDLINA WATER SERVICE, ING., OF NC Public Staff
Docket No., W-354, Sub 364 Feasal Exhibit |
ADJUSTMENT TO MAINTENANCE AND REPAIR Schedule 3.4
For The Test Year Ended March 31, 2019
CWSNC CVWWSNC BF/FHITC BFIFH
ltam Water Sewer Water Sewer
{a) ® © [Z]

Maintenance and repair per applicalion $965.129 _{1] §1.700,807 [1] 562,438 [) $217,942 [1]
Adjustment to include company 10.04.2019 updaies (514,818) {1] 6 1] §7,450 [1] 50 M)
Malntenancs and repair after adjusted for updated {L1 + L2} $950,313 51,700,807 369,588 $217,942
Remove Company adjusiment (-L2 ) . $14,816 50 ($7,150) %0
Adjustmen! ta deferred maintenance and repair per update (35,557) [2] 226,717 [8) 6,549 . [6] (8,616} [7]
Adjustmen's to cotrect UA adjusiments M [l [GRE] MR (0 [3)
Adjustment to maintenance and repalir expense {13,719) [4]
Adjustment to sludge hauling 11,758 W) - {959) [4]
A&iuslmam 1o remove deferred ascounting O&M adjsuiment {3.807) (1}
Adjustment to remova Pace Utility maintenance expense {5,058) 1] (165) {1]
Adjusiment 1o correct years used !o calculate average siorm cost (7,048) [1] {4,258) (1] 8413 [1] (879) [1]
Tolal adjustment o mainterance and repair {12 + Sum of L4 thru L11) {56,331} 230,216 649 {10,620}
Maintenance and repalr per Public Staff (L1 + L12) $908,798 51,940,023 563,066 $207,322

[4] Per examination of Company’s financial records,

{2] Feasel Exhibit I, Schedule 3-4(a), Column {a), Line 3.

[3] Comect UA adjustments per exmination of the Company's financial records
[4] Provided by Public Staff Engineer Darden.

[5] Feasel Exhibit |, Schedule 3-4(a), Celurn (b), Line 3,

[6] Feasel Exhibit |, Schedule 3-4(a), Column (c), Line 3,

[7] Feasel Exhibil |, Schedule 3-4(a), Column (d), Line 3.



Line

No,

CAROLINA WATER SERVICE, INC., OF NC

Putlic Stafi
Docket! Mo. W-354, Sub 364 Feasel Exhibit 1
ADJUSTMENT TO DEFERRED MAINTENANCE AND REPAIR Schedute 3-4(a)
For The Test Year Ended March 31, 2019 '
CWSNC CWSENGC BF/FHITC - BFiFH
ltem Water Sewer Water Sewer
(a} B (& ()
Annual deferred maintenance and repair per Public Staff 273,186 [1) 504,808 [1] 15812 [1] 10,792 [1]
Deferred maintenance and repair per application 308,713 [2] 278,182 [2] 9,263 [2] 19.458 [2]
Adjustment to deferred maintenance and repair (L1 - L2} {$35,557) $228,717 $6,549 ($8,616)

[1] Annual depreciation expense of systems that have not been fully retired per reviewing the Company's records
[2] Per examination of Gompany's financial records.



CAROLINA WATER SERVICE, INC., CF NC Public Staff
Docket No. W-354, Sub 364 Fease] Exhibit |
ADJUSTMENT TO TRANSPORTATION Schedule 3-5
For The Test Year Ended March 31, 2019
Line CWSNC CWSNC BF/FHITC BF/FH
No, Item Water Sewer Water Sewer
(@ (b © (d)
1 Transporiation per application §286,275 $172,978 $39,083 $40,800
2 Adjustment to remove out of test period transportation fee (2,571) 1] {1,553} [1] (307) [1] (321 [1]
3 Adjustments to correct UA adjustments (89) [1] (54) T11 {10) [1] 111
4 Total adjustments to transportation ( L2+L3) {2,660) 1,60 (317) (332)
5 Transportation per Public Staff (L1 + L4) $283,615 $171,371 $38,746 $40,468

[1] Per examination of the company's response to accounting data requests



CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364 .
ADJUSTMENT TO CAPITALIZED TIME ADJUSTMENT
For The Test Year Ended March 31, 2019

Line

_No. ltern
1 Operating expenses charged to plant per application
2 Adjustments to include mmpany- updates 10.04.2019
3 Operating expenses charged to plant after adjusted per updates (L1 +L12)
4 Adjustrnent to update salary cap time through 09/30/2019
5 AdJustments to correct UA adjustments
6 Total adjustments fo capitaized time (L2 + L4 + L5}
7 QOperating expenses charged to plant per Public Staff { L3 + L4 +L5)

[1] Per examination of the company's response to accounting data requests

Public Staff
Feasel Exhibit |
Schedule 3-8
CWSNC CWSNC BFIFHITC BF/FH
VWater Sewsr Water Sewer
(a ) (© (d)
($358,604) ($208,717) ($35,647) ($12,695)
(8,682) [1] {13,210) [1] 0 [1] (24,537} [1]
(367,286) (221,927) (35,647) (37,232)
(29,327) [1] (17,737) [1] (9,989) [1] (12,207} [1]
35910 [1] 21,688 [1] 4,134 [1] 4,478 [1]
(2,099) {9,249) {5,856} (32,266)
($360,703) (5217,9685) {$41,503) ($44,961)




CAROLINA WATER SERVICE, INC., OF NC
Docket Mo, W-354, Sub 364

Public Staff
Feasel Exhibit 1

ADJUSTMENT TO QUTSIDE SERVICE OTHER Schedule 3-7
Far The Test Year Ended March 31, 2019
Line CWSNC CWSNC BFIFHITC BFIFH
No, ftem Water Sewer Water - Sewer
(@ (b} © (d)
1 Outside service other per application $671,950 $408,016 $69,333 $72,416
2 Adjustment to remove unqualified legal fees {11,487) [1] (6,941) [1] (122) [1] (132} (1]
3 Adjustments to correct UA adjusiments (158,587} [1] (95,823) [1] {18,222) [1] (19,778) [1]
4 Adjustment o remove out of fest period other cutside service fee {6,550} [1] (3.983) [1] {(174) [1] 182y [1}
5 Total adjustments to outside service other (Sum of L2 thru L4) {176,664) {106,747) {16,528) {20,091}
6 Qutside service other per Public Staff (L1 +L5) . $495,285 $299,269 $50,806 §52,325

[1] Per examination cof the company's respanse to accounting data requests



Line

No.

CAROLINA WATER SERVICE, INC,, OF NC

Docket No, W-354, Sub 364
ADJUSTMENT TO OFFICE SUPPLIES AND OTHER OFFICE EXPENSE
For The Test Year Ended March 31, 2019

lterm

Office supplies & other office expense per application
Adjustments to comect UA adjusiments
Tetal adjustrments to office supplies & other (L2}

Office supplies & other office expense per Public Staff (L1 +L3)

[1] Caleulated per the company's response to accounting data requesls

Publlc Staff
Feasel Exhibit |
Schedule 3-8
CWSNC CWSNC BF/FHITC BF/FH
Water Sewer Water Sewer
(a) (b} (€ {d)
$309,101 $186,770 $35977 $37,653
(508.654) [1] {307.347) [1] (58.512) [1] {63,435} [1]
(508.,654) (307.347). (58.518) - (63.435)
531 99 ,554) (5120,578! ($22,535) !525.882!




Line

No.

w N

CAROLINA WATER SERVICE, INC., GF NC Public Staff

. Docket No. W-354, Sub 364 Feagel Exhiit |
CALCULATION OF REQULATORY COMMISSION EXPENSE

Schedule 3-9
For The Test Year Ended March 31, 2019
Amount Per Public Statf Amuount Per CWSNG CWENC BF/FHITC BFIFH
Jtem Application Adjustment _ [1) _ Pubfic Staff Water Sewer Water Sewer
(a} ' ®) (] (d} {e) [0] (g)
Rata case expensas for curent proceeding 5485308 {$319 693} $165517 2] o -
Amoriization period in years 5
Annual rate case expense for cument proceeding (L1/L2) 33,123 317,920 [4] $10828 [5] 32,140 [6] 32236 [7]
Unamortized balance of cuntent rate cage expense (k1 -13) 132,483 50 74,676 [4] 43312 [5) 8559 [6] 8943 [7]
Suh 380 and priot rate cases unamortized rate case expense $649,806 {50) 649,806 [3]
Amortization perlod in years —
Sub 36D and priar rate cases unemortized annual rate case expanse (L3 FL6) 129,961 70,309 _[4) 42484 [5] - 8395 6] 8772 [7)
Unamartized balance of prior rate ¢ase expense (L5 -L7} 519,845 281236 [4] 169,937 [5] 33582 [6] aseeo [7]
Total annual rats case expensa (L3 +L7) $163 084 $88,229 553 312 $10,535 511,008
Total unamortized balance of rate case expense (L4 +18) $652 318 §35291% £213.240 42141 $44.033
[4] Column (&) minus Column {a). . [5] Golumn () muftiplied by CWSNGC Uniform sewer allecation factor of 32.63%.
[2] Per examination of the y's resp to ing data req [6] Column (c) multiplied by BFIFH water aliocation factor of 6.46%.
[3] Calculated base on ameunt approved in prior rate cases, [7) Column (¢) muttiplied by BFFH sewer allocation factor of 6.75%,

[4] Celumn {z) muttiplied by CVWSNC Urilorm water allocation factor of 54.10%.



-

CAROLINA WATER SERVICE, INC., OF NC

Feassal Exhibit |

[1) Caleulated per the company's respanse for accounting data request

Docket No. W-354, Sub 364 Schedule 3-10
ADJUSTMENT TO PENSION AND BENEFITS
For The Test Year Ended March 31, 2019
Line CWSNC CWSNC BFIFHITC BFIFH
No. item Water Sewer ‘Water Sewer
(a) (e) (<) < (d)

1 Pension and benefits per application $811,750 5490 489 $111,540 $116,517

2 Adjustments to correct UA adjusiments (59,366} [1] (35,839) 1] {25,368) {1] (23,129 [1]

3 Pension and benefits par Public Staff (L1 +L2) 752,385 454 650 86,574 93 788




CAROLIMA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
ADJUSTMENT TO RENT
For The Test Year Ended March 31, 2019

Lina
_No. ltem
1 Rent per application
2 Adjustment lo comect Piedmont Reatty Trust WS Otfice
3 Adjustment to remove non-regulated rent from NC Qwner LLC
'
4 Adjustment to update gamer commercial center assaciation rent—company updates 10.04.2019
5 Adjustment to correct Charlotte Warehouse Q&M expense
-] Tota! adjustments to rent { Sum of L2 thru L5 )
7 Rent per Public Staff (L1 + L6)

[1] Per examination of tha company’s response lo accounting data requests

Putlic Staff
Feasal Exhibit (
Schedule 3-11
CWSNG CWSNC BFIFHTC B8FFH
Water Sewer \Watar Sewer
(a) b) [C] [C]
$242 380 $128,327 $25,359 528 488
(?;1,406) 1] {18,977 (1] (3,750) (1) {3,9186) [1]
4.274) [1] (2,583 1] G M) (533 [1]
‘1682 1] 98 [1] 9 1] 20 1]
(463 1 (244) [1) {48 11 {51} [1]
(35,921) (21,708) (4,290} (4,480)
$176.459 $106,621 321,069 22,008




CAROLINA WATER SERVICE, INC., OF NC

Docket No., W-354, Sub 364
ALLOCATION OF INSURANCE
For The Test Year Ended March 31, 2019

No Item
1 Auto
2 Workers compensation
3 Property insurance
4 General Liabllity
5 Excess Liability
6 Umbrella insurance
7 Employment Practices insurance
8 Cyber security insurance
9 Pollution liability
10 Tank liability
1 Total insurance per Public Staff {(Sum of L1 thru L10)
12 Less; Company updates on 10.04.2019
13 Less: Amount per Company in original filing
14  Total adjustment to insurance expense (L11 - L12- L13)

1]  Column (f) times customer ratios for each rate division.

[2] Based oninformation provided by the Company.
[3] Feasel Exhibit |, Schedule 3-12(a), Column ().

Putblic Staff
Feasel Exhibit |
Schedule 3-12
CWSNC CWSNC BF/IFHITC BF/FH
Water " Sewer Water Sewer Total
@ ®) © @ ]
551,541 [1) $31,143 [1) $6,154 [1] $6,427 [1] 535,265
73,124 [1] 44,185 [1) 8,731 1] 9,118 [1] 135,158
18,408 [1] 11,123 [1] 2,198 [1] 2,285 [1] 24,025
43,603 [1] 26,346 [1] 5206 [1] 5437 [1) 80,592
43,598 [1] 26,344 [1] 5,205 [1] 5437 [1] 80,583
8,101 [1] 4,895 [1] 967 [1] 1,010 [1] 14,974
o {1] 0 [1] 0 [1] 0 [1] 0
2,646 [1] 1,599 [1] 316 [1] 330 [1] 4,890
20,074 [1] 12,130 [1} 2,397 [1] 2,503 [1] 37,104
0 [1] 0 _[1]. 0 [1] 0 {1] 0
261,085 157.765 31,174 32,557 482,591
99,431 [2] 50,080 [2] 11,872 [2) 12,400 [2] 183,783
359,263 [2] 217,079 [2] 42,897 [2) 44,804 [2] 664,043
{$197,599) ($119,394) (523,595) ($524,647) {§365,235)

i3]



CAROLINA WATER SERVICE, INC., OF NC Public Staff

Docket No. W-354, Sub 364 Feasel Exhibit |
CALCULATION OF INSURANCE Schedule 3-12 (a)
For The Test Year Ended March 31, 2019

CWSNC
Line Annual CWSNGC Insurance

No. Item Premium _ [1] _Percentage Expense {8]

(a) {b) R (-

1 Auto $508,079 18.75% [2] $95,265
2 Workers compensation 649,631 20,81% [3] 135,158
3 Property insurance 259,950 13.09% [4] 34,025
4 General Liability 445,588 18.09% [5] 80,592
5 Excess Liability . - 445,538 18.09% [5] 80,583
B Umbrella insurance 82,789 18.09% [5] 14,974
7 Employment Practices insurance 18.09% [5] 0
8 Cyber security Insurance . 27,039 _18.09% [5] 4,890
9 Pollution liability 205,148 18.08% [5] 37,104
10 Tank liability 18.09% [5] 0
11 Total insurance per Public Staff (Sum of L1 thru £10) $482,591

{11 Based on current insurance policies and information provided by Company.

[2] Percentage of CWSNC automobiles covered under current palicy.

[3] Percentage of CWSNC workers compensation insurance based on CSWNC payroll.

[4] Percentage of CWSNC property insurance based on CSWNC value of property covered.
(5] Percentage of CWSNC insurance based on CSWNC customer count.

6] Column (a} X Column (b).



CARCLINA WATER SERVICE, INC., OF NC
Docket No, W-354, Sub 364
ADJUSTMENT TO OFFICE UTILITY
Fer The Test Year Ended March 31, 2019

Line
No._ ltem
1 Offica utility per application
2 Adjustment to remove OL'It of test period cifice utility expense
3 Adjustments to correct UA adjustments
4 Total adjustments to office ulility (L2 + L3)
5 Office utility per Public Staff (L1 +14)

Public Staff
Feasel Exhibit |

Schedule 3-13
CWSNC CWSNC BF/FHITC BFIFH
Water Sewer Water Sewer
8 (6) © S]
$413.091 $249.604 $43,855 345,178
. 2,190y [1] (1,323) [1] (680) [1] 711) [1]
445 [1] 269 [1] 78 [} 55 [1)
(1.745) (1,055) (803) {655)
$411,346 $248,550 $43,252 $44,523

[1] Per examinaticn of the company's respense to accounting data requests



Line
No.

10

1

CAROLINA WATER SERVICE, INC., OF NC

Docket No, W-354, Sub 364
ADJUSTMENT TO MISCELLANEOUS EXPENSE
For The Test Year Ended March 31, 2019

[tem

Miscellaneous expense per application

Adjustment to reflect company's gpdatas 10.04.2019

Miscellaneous expense after adjusted for company’s updates (L1 +L2)
Adjustmenl to remove company's updates 10.04.20719 (-L2)
Adjustments to remove unqualified miscellaneous expense
Adjustments to deferred other charges for riverbend and pace ulility
Adjustments to reclassify hurricane florence expense

Adjustments to comrect UA adjustments

Excess deferred taxes reclassified from depreciation
expense

Taotal miscellaneous adjustments (L2 + Sum of L4 thru L9 )

Miscellaneaus expense per Public Staff (L1 + L10)

[1] Per examination of Company's financial records.

Public Staff

Feasel Exhibit |
Schedule 3-14
CWSNC CWSNGC BFIFHITC BF/FH
Water Sewer Water Sewer
(a) ) (© (@
$168.554 $116,738 527,372 $42,825
ks1.234)'[1] (53,949 [1] (3116) [1) (87,170} [1]
$167,762 $112,789 $27,256 $35,654
$1,234 §3,549 $116 57,170
(17,485) [1] {9,563) [1] {1.855) (1] (1.939) [1]
(15,994 [1] o 1] (3,586) [1) (3,5886) [1]
(13,051) [1] (31.597) [1] {10,018) [1] (24,807 [1]
(2193) 1) (1325) [1] (245) [1] 273 [1]
—{A1.4768) 1] (28.687) [1] (6.644) 1] (6.939) [1]
(96,199) (71.171) {22,345) (37.544)
$72.797_ 545,567 §5.027 55.280




CARQLINA WATER SERVICE, INC., CF NC

Docket No, W-354, Sub 364
CALCULATION OF DEPRECIATION AND
AMORTIZATION EXPENSE
For The Test Year Ended March 34, 2018

Line
No.
1 Depreclation an direct plant
2 Depreciation on allocated plant’
3 Gain on sale
4 Excass baok valus
5 Total depreciation expense (Sum of L1 thru Ld)
3 Cepreciable AlA
7 Amortization rate
8 AlA amartization expense {18 x L7}
9 CIAC amorlization expense
10 CIAG and AJAC amortizaticn axpense (18 + L8)
1 Purchase acquisition adjustment
12 Amortization rate

13 PAA amertization expense {L11x L12)

Public Staff
Feasel Exhibit |
Schedule 3-15

CWSNC CWSNC BF/FHAC BFFH
Water Sewer ‘Water Sewer
(a) (b) ] (d)
$2,954,261 [1] $2,863,276 [8] $121,340 [13] 5344,616 [17]
341,343 2] 188,445 [2] 47,755 [2] 45,618 |2]
0 £2} 0 [2] 0 [4) 9 [4]
{11,870} {3} (17.854) [9] 0 [4] 0_[4]
$3,283, 634 53,033,767 $169,005 $380,234
{23,760) [4] {9,180) [4] 0 [ 0 [4]
2,74% [5] 2.69% [10] 2, 19% [14] 254% (18]
£651 $24

(703.651) [6] (sassoe) [R)] g55413 (18] g14s1ezg 1191
dSBATT), (146 182)

: (ro4 30z} (570,053)

(54,224.513) [7]
2,74% [8]

(5627.070) [12]
2:69% [10]

$607,436 (18] $1,680,077 [20]
2.19% {14] 2.54% [18]

{§115,669) (316.868)

$13,303 $42,674

{41 Feasel Exhibit |, Schedule 3-15-1(a}, Column {g), Line 48.

12] Caleulated by the Public Staff based on information provided by the Compan,

[3] Feasal Exhibit |, Schedule 2-9, Column {b), Line 7,
[4] Par examination of Company’s finantial records.

[5] Feasel Exhibit 1, Schedule 3-16-(a), Column (d}, Line 46.
[6] Fease! Exhibit 1, Schedule 3-15-2(a), Column (g), Line 21.

[7] Feasel Exhibit |, Schedule 2-8, Column (a), Line 9.

[8] Feasel Exhibit I, Schedula 3-15-1(b), Column (c), Line 58.

[8] Feasel Extiibit |, Schedule 2-8, Column (b), Line 12.

[10] Feasel Exhibit |, Schedule 3-15-1{b), Calumn (d), Line &8.

[11] Feasa! Exhibit |, Schedula 3-15-2(b), Column (g), Line 16.
[12] Feasel Exhibit I, Schedule 2-8, Column (d), Line 9,

[13} Feasel Exhibit |, Schedule 3-16-1(c}, Column {c}, Line 48,
[14] Feasel Exhibit I, Schedule 3-15-1(c}, Column {d), Line 46.
[15) Feasel Exhibit |, Schedule 3-15-2(c), Column {g), Line 21.
[16] Feasel Exhibit |, Schedule 2-8, Column (g}, Line 9.

[17] Feasel Exhibit [, Scheduls 3-15-1(d), Column {¢}, Lina 58.
[18] Feasel Exhibit ), Schedule 3-15-1{d), Cclumn (d), Line 58,
[15] Feasel Exhibit I, Schedule 3-15-2(d), Celumn {g}, Line 14.
[20] Fease! Exhibit ], Schedule 2.8, Column (j), Line 3,



DEPRECIATION EXPENSE
Far The Test Year Ended March 31, 2019
CWSNC WATER OPERATIONS
Line Account
No. Ttem
1 1020 Crganization
2 1025 Franchises
3 1030 Land & land rights pump
4 1035 Land & land rights water tr,
5 1040 Land & land rights trans.
B 1045 Land & [and rights gen. pit.
7 1050 Struct & improv. src. supply
] 1055  Struet & improv. wtr. Ut pit.
k| 1080 Struct & improv, trans. dist.
10 1055  Struct & improv, gen. plt.
41 1070 Collecting reserveirs
42 1080 Wells & springs
13 1085 Infiftration gallery
14 1090 Supply mains
15 1095 Power generation equip.
16 1100 Electic pump equip. src. pit.
17 1105 Electric pump equip, wip.
18 4110 Electric pump equip. trans,
19 1115 Waler treatment equip.
20 1120 Dist. resv. & stancplpes
21 1125 Trans, & distr. mains
2 1430 Service nes
23 1135 Meters
24 1140 Meter installations
25 1145 Hydrants
28 1150 Backflow prevention devie.
27 1160  Other plt, & misc. equip. sre. sU.
28 1165 Other plt. & misc. equip. wip.
29 1175 Offica struct & improv,
30 41180 Office furn. & equip.
3 1185 Stores equipment
32 1180 Tool shop & misc. equip.
33 1195 Leboratory equipment
34 1200 -Power cperated equip.
35 1205 Communication equip.-
28 1210 Misc. equipment
a7 1216 Water plant allocated
38 1220 Cther tangible plt. water
39 1555 Transportalion equip,
40 1580 Mainframs computer - wir
4 1585 Mini computer - wir
42 1590 Comp. system cost - wir
43 1895 Micro system cost-wir
44 1805 Pit. held for future use
45 Pro forma plant additions
45

[1] Feasel Exhibit |, Schedute 2-1(a)(1), Column (d).
[2] Depreciation rates approved in Decket No, W-354, Sub 344.

CARDLINA WATER SERVICE, INC., OF NC

CALCULATION OF DIRECT PLANT

Dockat No. W-354, Sub 364

Total plant in service (Sum cf L1 thru L45)

[3] Column (a) multiplied by Column (b},
[4] Cofurnn {¢) divided by Column (a}, Line 48.

Plant
InService  [1]
(a)

$468,604
229,516
71,437
357,109
20,173
515,014
4,324,704
1,393,847
266,217

335,152 .
13,139
14,059,822
45,185
481,739
158,268
2,634,653
6,387,267
3,358,149
4,500,914
8,142,035
33,534,017
12,693,634
6,285,338
1,228643
1,225,062
28,142
260
8,262
118,562
378,575
4,488
1,390,499
158,660
329,456
322,016
183,572
207,809
36,650
0
0
(11,871)
59,359

0
(65,526)
o

$107.633 378

Depreciation
Rate

(b)

2.50%
2.50%
D,00%
0.00%
0.00%
0.00%
2.00%
2.00%
2,00%
2.00%
2.00%
2.00%
2.50%
1.00%
10.00%
14.28%
3.33%
14.29%
2.50%
2.00%
1.00%
2.00%
3.33%
3.33%
2.50%
10.00%
2.50%
2.50%
10.00%
10.00%
3.33%
5.00%
10.00%
10.00%
10.00%
3.33%
6.67%
2.50%
0.00%
2,50%
0.00%
0.00%
0.00%
0.00%
0.00%

Annuzl

2] _Depre:

1G]

$11,465
5738
0

[¢]

0

o
85,434
27,818
5,324
6,703
283
281,198
1,130
4,817
15,820
376,492
270,206
479,451
115,023
. 162,841
335,340
253,873
208,302
40,914
30,627
2,814

7

157
11,856
37,857,
150
69,525
15,868
32,945
22,202
B,113
13,861
918

0

NNy =]

$2,954 261

clation (3]
c]

Public Staff
Feasel Exiubit |
Schedule 3-15-1(a)

Composite
Rate
(@

274%

]



CAROLINA WATER SERVICE, INC,, OF NC

Docket No. W-354, Sub 364

CALCULATION OF DIRECT PLANT
DEPRECIATION EXPENSE,
Far The Test Year Ended March 31, 2019
CWSNC SEWER CPERATIONS
Lina Account
No. _ No. ltem
1 1245 Qrganization
2 1250 Franchises Intang. pit.
3 1270 Land & land rights trimnt plt
4 1275 Land & Jand rights reclaim,
s 1285 Land & land tights gen. pit.
-] 1290 Structimprov, call. pit.
7 1285 Structimprov. pump pit. Is.
8 1300 Structimprov. treat. pit.
a 1305 Structimprov. reclaim. wip,
10 1310 Struet/improv, raciaim, wir,
11 1315 Structimprov, gen. pit.
12 1320 Power gen, equip. coll. pit.
13 13256 Power gen. equip. pump pit,
14 1330 Power gon. equip, treat, plt.
15 1345 Sewer force main/serv. lin.
18 1350 Sawer gravity main
17 13563 Manhalas
18 1355 $Special coll. structures
19 1360 Services to customers
20 1365 Flow measure devites
21 1370 Flow maasure install
22 1375 Recelving walls
23 1380 Pumping eguipmen? pump plt.
24 1385 Pumping equipment reclaim.
25 1390 Pumping equipment rcl. wir.
28 1395 TreatJ/disp. equip. lagocn
27 1400 Trest./disp, equip. trt. pit
28 1408 Treat./disp. equip. 1ct wip. '
29 1410 Plant sewers treat. pit,
30 1415 Plant sewers raclaim wtp,
31 1420 Qutfall lines
32 1425 Other pit. tangible
33 1430 Other pit, collection
34 1435 Other pit. pump
35 1440 Other pit. treatmant
36 1445 Other plt. reclaim wtr. trt.
37 1450 Other plt. rectaim wir, dis.
38 1455 Office struct & imprav.
39 1460 Office fum, & equlp.
40 1465 Stores equipment
41 1470 Taol shop & misc, equip.
42 1475 Labvoratory equipment
43 1480 Power operated equip.
44 1485 Communication equip,
45 1480 Misc equlp. sewer
45 1495 Sewaer plant allacated
47 1500 Other tangible pit. sewer
43 1535 Reuse dist, reservairs
49 1540 Reuse transmission & dist.
50 1555 Transportation equip,
51 1575 Deskiop computer - wir
52 1580 Mainframe computer = wir
53 4585 Mini computer - wir
54 1580 Comp. system cost - wir
55 1535 Micro system cost - wir
58 1805 PIt. held for future use
57 Pro forma plant additioris
58 Total plant in service {Sum of L1 thu L5T}

Public Staff
Fease! Exhibit |
Schedule 3-15-1{b)
Plant Depreciation Annual Cemposite
In Servica _ [1] Rate [2] _Depreciation [3] Rata
{a) L] (e) ) (d)
§507,628 2.50% 522,891
127,479 2.50% 3,187
39,167 0.00% o]
1,158: Q.00% o]
213,811 0.00% a
87,344 2.00% 1,747
8,473,972 2.00% 169,479
28,693,562 2.50% 667,339
3,271 2.50% B2
179,922 2.50% 4,498
1,678,158 2.00% 33,563
107,623 10.00% 10,762
53,009 10.00% . 5301
211,580 10.00% 21,158
3,627,036 1.33% 48,240
17,790,880 1.00% 177,909
1,030,697 1.00% 10,307
6,839 2.00% 139
1,703,167 1.33% 22,652
133,268 4.00% 5331
1,106 4.00% 44
69,444 2.00% 1,789
4,104,454 14.29% 588,527
29,342 14.28% 4,193
44,313 14,29% 6332
580,369 2.50% 14,509
18,969,367 2.50% 474,234
13,823 2,50% 'oade
17,966,831 2.50% 448,171
5,158 2.50% 129
507,277 1.00% 5,073
3,676 2.50% 2
27,142 2.50% 529
48,419 2.50% 1,210
w77 2.50% 929
850 2.50% 16
460 2.50% 11
34,218 10.00% 3.422
33,133 13.00% 3313
8,471 3.33% 215
205,556 5.00% 10,278
144,480 10.00% 14,448
376,400 10.00% 37,640
73,643 10.00% 7,364
18,105 3.33% 636
526,852 8.87% 35,148
1,776 2.50% 44
3,507 2.00% 70
£8,971 2.00% 1,178
0 0.00% a
o 0.00% L
V] 0.00% ]
7,173 0.00% o
35,867 0.00% V]
0 0,00% [+]
[514,608) 0.00% 0
9 0,00% 4]

[1) Feasel Exhibit |, Schedule 2-1(b}{1), Selumn {d).

[2] Depreciation rates approved in Docket No. W-354, Sub 344,

3] Colurmn (a) multiplied by Celumn {b).
14] Column (c} divided by Celumn {a), Line 56.

]

[4]



Line Account

No. No.
1 1020
.2 1025
3 1030
4 1035
5 1040
8 1045
7 1050
a 1055
9 1060
10 1086
1 1070
12 1080
13 108§
14 1020
15 1095
16 1100
17 1105
18 #1110
19 11158
20 1120
21 1125
2 1130
23 1135
24 1140
25 1145
26 1150
27 1180
28 1168
28 1175
30 1180
< | 1185
2 1=
33 1185
34 1200
a5 1205
38 1210
37 1216
8 1220
38 1555
40 1580
41 1585
42 1590
43 1595
44 1805
45
46

CARCLINA WATER SERVICE, INC., OF NC

Daocket No. W-354, Sub 364
CALCULATION OF DIRECT PLANT
DEPRECIATION EXPENSE
Fer The Test Year Ended March 31, 2018

: BFIFHITC WATER CPERATIONS

Organization

Franchises

Land & land rights pump
Land & land rights. water tr.
Land & land rights trans.
Land & land rights gen. plt
Struct & improv. sre, supply
Struct & improv, wir. . pil.
Shuet & improv, trans. dist.
Struet & Improv. gen. pit.
Collecting reserveirs

Wells & springs

Infiltration gallery

Supply mains

Power generation equip.
Electric pump equip, src. pit.
Electric pump equip. wtp.
Elactric pump equip. trans.
Water treatment equip,
Dist, resv. & standpipes
Trans. & distr, mains
Servica lines

Melers

Meter installations
Hydrants

Backflow prevention devic.
Other plt. & misc. equip. sre. su.
Cther pit. & mise. equip, wip.
Office struct & imprav.
Office fum, & equip.
Stores equipment

Tool shop & misc, equip.
Labaratory eguipment
Power operated equip,
Communication equip.
Misc , equipment

Water plant allocated
Other tangible plt. water
Transpertatien equip.
Malnframe computer - wir
Mini computer - wir

Comp. system cost - wir
Micro system cost = wir

PI. held for futurg use

Pra forma plant additiens

Total plantin servica (Sum of LY thru L45)

Plant

In Service

(a)

$99,771
61,240
1}

0

0

419
163,136
203,891
481
2,130

0
511,277
0

8,853
1]

49,850
354,669
38,135
135,816
757,915
1,848,939
714,768
128,700
146,776
163,087
98

0

0

7,745
4,240
349
97,131
11,419
3,815
32,582
18

o

o]

o

[H
(584)

(=Rl ]

$ 525375554

[1] Fease! Exhibit ], Schedule 2.1{c){1), Column (d), unless otherwise noted
[2] Fease! Exhibit I, Schedule 2-1{cK{1), Column {d) plus $60,000 Pace Utility water plant 5] Coluran (a) multipfied by Calumn (b),
[3] Feasel Exhibit 1, Sehedule 2-1{ci{1), Column {d} plus $4,057 Pace Utilty supply main (6) Column (g) divided by Calurnn {a), Line 46.

i

Depreciation

[1] Rate

©)

2.50%
2.50%
0.00%
0.00%
0.00%
0.00%
2.00%

2] 2.00%
2.00%
2.00%
2.00%
2.00%
2.50%

13 1.00%

10.00%
14.29%
3.33%
14.29%
2.50%
2.00%
1.00%
2.00%
3.33%
333%
2.50%
10.00%
2.50%
2.50%
10.60%
10.00%
3,83%
5.00%
10.00%
10.00%
10.00%
3.53%
8.67%
2.50%
D.00%
2.50%
0.00%
0.00%
0.00%
0.00%
0.00%

Annual
{4]_Depreciatien (5]
{e)

32,494
1,281

24

12
4,857
1,142

©»
he
&

000 O00 00—

_S12180

Public Staif
Feasel Exhibit |
Schedule 3-15-1(c)

Composite
Rate
(@

219%

(6]

[4] Depreciztion rates approved in Dacket No, W-254, Sub 344,



Line Account

No. No.
1 1245
2 1250
3 1270
4 1275
5 1285
[} 1280
7 1285
8 1309
9 1305

10 1310
" 1318
12 1320
13 1325
14 1330
15 1345
16 1350
17 1383
18 1355
19 1360

20 1365

21 1370

22 1375

23 1380

24 1385

25 1380

26 1395
27 1400
28 1405

28 1410

30 1415

4] 1420

32 1425

a3 1430

34 1435

35 1449
35 1445
37 1450

38 1455

39 1460

40 1485

44 1470

42 1475

43 1480

44 1485

45 1480

48 1485

a7 1500

48 1535

49 1540

50 1855
51 1575
62 1580
53 1585
B4 1690

£5 1895

56 1805

57

58

CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
CALCULATION OF DIRECT PLANT
DEPRECIATION EXPENSE .
For The Test Year Ended March 31, 2018

BFIFH SEWER OPERATICNS

Organization

Franchlses intang. pit.
Land & land rights trtmnt pit
Land & land rights reclaim.
Land & land rights gen. plt.
Struct/improv. coll. pit.
Structfimprov. pump pit. Is.
Strugtfimproy, treat. pit.
Structimprov, reclaim. wip.
Structimprov. reclaim. wir.
Struc¥improv, gen, pit.
Power gen, equip, call. plt.
Powar gen. equip. pump pk.
Power gen. equip, treal. ph.
Sewer force malnvser. lin,
Sewer gravity main
Manholes

Special coll, structures
Services to customers

Flow measure davices
Flow measura install
Recealving wells

Pumping equipment pump pit.
Pumping equipment reclaim.
Pumping equipment rcl, wir,
Treat./disp. equip, lageon
Treat /disp. equip. trt, pit.
Treat./disp. equip, ret, wip,
Plant sewers treat. plt.
Flant sewers reclaim wip.
Qutfall lines . -
Cther plt. tangible

Cther pk. collection

Cther plt. pump

Other plt. treatment

Other pit. reclaim wtr, trt.
Other plt. reciaim wir. dis. |
Office stniet & improv.
Office furn, & equip.

Stores equipment

Tool shop & mise. equip,
Laboratory equipment
Power operated equip,
Communization equip,

Misc equip. sewer

Sewer plant allocated
Other tangible plt. sewer
Reuse dist, reservairs
Reuse transmission & dist,
Transpertation equip,
Deskiop computer = wir
Mainframe computer - wir
Mini computer - wir

Comp. system cost - wir
Micra system cost - wir

Pit. held for future use

Pro forma plant additions

Tetat plant In service (Sum of L1 thru L57)

[1] Feasel Exhibit |, Schedule 2-1(d)(1), Column (d}..

[2] Depreclation rates approved In Docket No. W:354, Sub 344,

[3] Celumn (a) multiplied by Column (b},
[4] Column (¢} divided by Column (a), Line 56..

Plant

In Service _[1)

(@

316,693
41,938
0

o]
0
o]
1,588,080
2,013,607
1]

2,477
261,847
0

41,826
o

196,485
5,220,340
44,379
775
60,239
17,011

Q

9

748,053
234

-0

58
2,792,662
0
385,677
0

15,379
0

(224)
2,873
0

5,189
0

12,031
1,593
2,752

14,314
5,227

47,881

093
9,393
0

0
2,763
1,414
a

4

0
(611)
0
0
0
0

$13,654,057

Depreciation
Rate

()

2.50%
2.50%
0.00%
0.06%
0.00%
2.00%
2.00%
250%
2.50%
2.50%
2.00%

10.00%

10.00%

10.00%
1.33%
1.00%
1.00%
2.00%
1.33%
4,00%
4,00%
2.00%

14.20%

14.20%

14.20%
2.50%
2.50%
2.50%
2.50%
Z50%
1,00%
2,50%
2.50%
2.50%
2.50%
2.50%
2.50%

10.00%

10.00%
3.33%
5,00%

10,00%

10.00%

10.00%
3,33%
8.67%
2.60%
2.00%
2.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Annual

[2] Depreciation [3]
€

8415
1,048
0

0

0

0
31,762
50,340
9

62
5,233
o

4,183
0

2,673
52,203
444

16

a1
680

0

0
106,897
33

0
1
69,817
0

9,842
Q

154
0

[
72
4]
130
Q
1,208
159
92
716
623
4,788

[=R=l=leliye)

3344 616
—

Public Staff
Fease! Exhibit |
Schedule 3-16-4(d)

Lomposite
Rate
{d)

2.54%

[4]



CAROLINA WATER SERVICE, ING., OF NG ' Public Staff
Docket No. W-354, ub 364 - Feasel Exhibit]

CALCULATION OF CIAC AMORTIZATION N Scheduls 3-15-2(8)

For The Tesl Year Ended March 31, 2018

CWS - NG Unlforn =Water -
Tasr Year Aprilte Septamber
Per Books July Per AugustPer  PerBogls Amoprtization
Line Na. Account Dasctlption AA [1]_Bosks AA [4] _Baooks AA_[1]___AA (] _Total CIAC_[2) Ratag [1]_CIAC Amortization [3]
G ] [C] e} [¢] 3] [[]
1 3265 Clac-Syuct & Imprv Src § (51,497 - - (51,453) 2.00% (1.030)
2 3270 Clac-Stnuct & Imprv Wip {43,000) - - {43,000) 200% (8s0)
3 3205 ClacAVells & Springs (1.013,273) - - (1,013273) 200% (20,265)
4 35  Clac-Elec Pump Eqp Sre Pu {27.158) - - {77.158) 14.20% (3,880)
§ 3320 Ciac-Efec Pump Eqp Wip {88,957) - - {88,287) A% {2,800)
[ 2325 Chac-Elec Pump Egp Wip M 200.932) . - (200,932) 14.20% (28,705)
7 30 Clac-Elec Pume Eqp Wep {47.681) - - (47.681) 2.50% (1.182)
L] 3335  Clac-Dist Resv B Standpip {183,881) - . (183,881) 2.00% {3,878)
B 3340  Clas-Trans & Distr Maing (2,705,828) - - {2,705438) 1.00% (27.958)
10 I H Clac-Servica Linas {209,44%) - - {209,411} 2,00% (4,188)
1" 3350 Ciac-Moters . {25,400} - - 25400 3.33% (847}
12 3360 Clut-Hydrams {217,420) - - (I 7,426) 2.50% (7.938)
13 35365  Ciac-Bockfiow Prevent Dev . (4,000} .- - {4,000) 10.00% - {400}
14 3425 Ciac-Mits Equipment. {184,75Q) - - {164,750) 3.03% {5.486)
15 3430 Ciac<Other Tangible PAW (18,508,765} - - (18.508.745) 2.50% (482,715)
18 3435  Clag-Water-Tap * {2,052.082) {27.670) (12,150 (4,188} (3,956,050) 264% (105.391)
7 3440 Ciae-Wir MgmiFee (48,350) [elul] - - (19.650) 264% (si8)
1 3445 Cizc-Wir Res Cap Fee (38,250) - - (39.250) 2.64% (1,035)
19 3450  Clec-Wir Pt Mod Fos (750,758) (6,250) {2,000} (800). {759,808) 2.64% (20.03%)
20 3455 Clac-\Wir Pt Mir Fea (167,152) (4,010} {850} {2,723} (175,936) 264% {4,824)

21 Total - Watar { Sum afL1 thru L20) . [25‘305 588) {38.830) ° {15000} {2719} {28,670, 106} {703,651}

[1] Per examination of the company'e raspansa 1o sccountng data requests
[2] Sum of Column [a) thru Colurm [<)
[3) Column (=) muttplicd by Cofumn [f]



CAROLINA WATER SERVICE, iNC., OF NC Fublie Staff

—_— AR R e e e
Docket No. W-354, Sub 364 Feasol Exhibit |
CALCULATION OF CIAT AMORTIZATION Schedute 3-15-2(b)

Fot Tha Test Year Ended March 31, 2019

CWS » NG Uniform - Sewer

Tesr Year Aprilte | September
Per Books July Per August Fer Per Bocks Amoprization
ting No.  Account Description AA [1]_Eooks AA_[1] Books AA [1]__ AA []_TealCIAC_[2]_ Rates  #1] CIAG Amortization [3]
] [C] ] [d] [e] [

1 3500 Ciag-Struetlimpry Pumg PI (844,068) - - (644.060) 2.00% {12.58%)
2 3505 Ciac-Structmprv Treat P {369,920} - - {369,520} 2.50% (9.248)
3 3520 Giae-Structfimpry Gen Pl {15,404.489) - - (15,404,4858) 2.00% {308,080)
4 3550 Ciac-Sewer Force Maln {187,394) - - {167,294) 1.93% {2.227)
5 3555  Liac-Sewer Gravity Main {1,857,309) - - {1,857.009) 1.00% {18,678)
6 © 3557 Ciec-Manhales (182,156} - - (182,156) 1.00% {1,822)
? 3565  Ciac-Services To Customs? (198,451} - - {198.45%) 1.33% {2640)
a 3605  Ciec-TroatDisp Equip Tet 44,800 - . 44,600 2.50% 1,428
9 3700  Ciac-Other Tangible PIt S 372 - - a2 2.50% ]
10 5705  Clac-Sewer-Tap {3,168,468) {11,763 {3,800) {8,800} (3.185.720) 2.34% (74.614)
1" ar1o Ciac-Swt Mymt Fez {40,000} - - {10,000} 2% (234)
12 3715 Ciac-5wr Res Cap Feo - - - - 234% -

11 3720 Ciec-Swr PitMed Fea {6,008,628) 1.000) (1.000) - {6.010,624) 234% {140,599)
14 725 Clac+Swr Pt Mir Fea (50} - - - (50) 2.34% [4}]
15 Total - Sewer { Sum of L1 thru L14) 27 986,359) {12,763} {4,600 {5,800] [27,969.622)

[1] Per examination of tha company'a response 1o accounting data requests
[2] Sum of Golurmn [a] thru Column [d]
[3] Column [e] multiplied Ey Colum [f]



CARDLINA WATER SERVICE, INC., OF NC . Public Staff
. Docket No. W-354, Sub 384 * Feasel Exhibit]
CALCULATION OF CIAS AMORTIZATION . - . Schedule 3-13-2(c)
Fot Tha Test Year Ended March 31,2019 N
BFIFHITE - \Water !
Toar Year April ta September
Per Boska July Per August Par Per Booka Amopriizetion
LinaNo.  Account Doseription AR [1]_Bookst AA [1] BooksAA [1]__ AA  [1]_TotalCIAC [2] Rates  -[4] CIAC Amertizatien [3]
8] 2] el Ie] [e] [CR ]
1 3265  Ciac-Struct & Impev Sre S - - - - 2.00% -
2 2270 Ciac-Stuel & Imprv Wig ’ . - - - 2.00% "
3 3205 Ciac-Wels & Springs - - - . - 2.00% -
4 3115 Clac-Elec Pump Eqp Src Pu - .. . - 14.20% .
5 3320  Ciac-Elec Pump Eqp Wip - . h - - 3.33% -
6 3325 Cise-Elec Pump Eqp Wip - - - 14.20% -
T 3330 Ciac-Elec Pump Eqp Wip - - - - 2.50% -
-] 3335  Ciac-Dist Resv & Standplp - - - - 2.00% -
9 3340 Clac-Trang & Distr Mains -{25,820) - - {25,820) 1.00% 259)
10 3345 Clac-Seavice Lines (24.297) - . (24.247) 2.00% (485)
1 3350 Clac-Meters - - . - :3.33% -
12 3360 Clac-Hydrants. {88.143) - - {66,143} 2.50% (1.704)
13 3385  Ciac-Sackliow PreventDov - - - - 10.00% -
14 3425  Ciac-Mise Equipment - - - - 3.32% -
15 3430 CiacOther Tangible FitW . (1.711,201) - . {1.714,201) 2:50% {42,7e0)
16 3435  Clac-Water-Tap : (304,015 T (1.850) - - (305.865) 2.64% (a.0sN)
17 3440 Acc Amert Sewer-Tap - - - - - 204% -
18 34435 Clac-Wu Res Cap Foe - - - - 2.64% -
19 3450  Clac-Wir PR Mod Feo {410,435) - - . £110,435) 284% {2,913)
20 3455 Clac-Wu PILMY Fee 3.325) {2,550) {100) - (7.975) 2.64% (210}

i : .

21 Total - Water [ Sum of LY thru L20} (2,249,288) 4,400) [i] {2,253,785) {56417}

{1] Per examination of the company's response to accqunting data requests
[2] Sum of Column [a] thru Column [d]
[3] Gotumn [s] muttiplied by Cotumn (]



CAROLINA WATER SERVICE, INC., OF NC . Public Staff
Dockat No. W-354, Sub 364 Feasel Exhibitl
CALCULATION OF CIAC AMORTIZATION Schedule 3-15-2(d)

For The Test Year Endod March 31, 2019

BFiFH ~ Sewer
Tesr Yoar April to September
Per Bocks July Per August Per Per Books Amoprtization
Lina No. Accaunt Descripfion AA [1)_Bosks AA_[1] Backs AA [1] Ab [1]_Tetal €IAC [2], Rates 1] CIAC Amariization [3}
2] bl [C] [E] ] U] 3]

i 500 Ciac-Stuctimpny Pump Pl - - - - 2.00% -
2 3505 Clae-Structmprv Treat P . - - - 2.50% -
3 3620 Ciag-Structfimpre Gen Pt {5,554,903) - - (5.554,903) 2.00% (111,098}
4 3550 Clac-Sewer Forcs Main - . - . 1.33% .
5 3555 Ciac-Sewer Gravity Main {58.811) - - {59.811) 1.00% (598)
] 3557 Clac-Manholas. - - - - 1.00% -
T 8585  Clac-Sendces To Customer - - . - 1.32% -
] 3605 Ciae-TrealDisp Equip Trt . - - . 250% -
] 3700 Ciac-Other Tangible Pt § - - - - 2.50% -
10 705 Ciac-Sower-Tap (475,292) - - - {475,282} 234% (11118
11 kIali) Clag-Swr Mgmt Fee - - - - 234% -
12 aris Clac-Swr Res Cap Fee (707,193} - - (707,183} 2.34% [18,543)
1 3720  Clac-Swr PltMed Fes (2M.700) . - (294.780) 2.34% {6.825)
] Total« Sewar [ Sumef LY thru L13) {7,088.878) - - - 7.0B8 575) (116,1637)

[1] Per exarination of the ¢ompany's regpanse to accounting data requosts
[2] Sum of Column [g] thra Column {d]
[3] Column [¢] mettiplied by Cotumn [



CAROLINA WATER SERVICE, INC., OF NC

Public Staff

Docket No, W-354, Sub 364 Fease] Exhibit |
ADJUSTMENT TO FRANCHISE TAX & OTHER TAX Schedule 3-16
For The Test Year Ended March 31, 2019
Line CWSNC CWSNC BFIFHITC BFiFH
No. Ite Water Sewer Water Sewer
@ (b} (c} @

1 Franchise tax & other tax per application (§3,545) ($2,630) $2,573 $2,822

2 Adjustments to correet UA adjustments 72 1] 44 1) 10 [1] 9 ]

3 Franchise tax & other tax per Public Staff (L1 +L2) ($3.473) (52.595! $2,583 52,830

[1] Per examination of the company's response to accounting data requests




CAROLINA WATER SERVICE, INC., OF NC Putilic Staff
Docket No, W-354, Sub 384 Feasel Exhibit 1
ADJUSTMENT TO PAYROLL TAX ! Schedule 317
For The Test Year Ended March 31, 2019

Line CWSNC ‘TWSNC BFIFHITG BF/FH
_No._ Htem Water Sewsr Water Sewer
@ | o) [C] {dy
1 Payroll taxes per application S 322504 $194,868 £46.091 $32,837
2 Adfustment lo include company 10.04.2018 upcfates (7.980) (4,822) (953) (685)
3 Payrell taxes adjusied for company updates (L1 + L2) 314,524 190,047 45,129 31,641
4 Fublc Staff adjusiments (20073 1 (17.555) (1] (12,293 [1] 3941 1]
§ Combined adjusiments for company and Public Staff (L2 + L4} {37,053 (22,376) (13,246) 2,848
8 Payroll taxes per Public Stafl (L1 +L5) 5 285 451 $ 172482 ) 32 B45 S 35,563

[1] Per examination of the company's respense t¢ accounting dala requests
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CAROLINA WATER SE_RVICE. INC., OF NG
Docket No, W-354, Sub 364
CALCULATION OF INCOME TAXES
For The Test Year Ended March 31, 2019

CWSNC WATER OPERATIONS

&
E]

Operating revenue

Qperating revenue deducticns:
Maintenance expenses
General expenses
Depreciation expense
Amoartization of CIAC
Amortization of PAA
Amortization of ITC
Franchise and cther taxes
Property taxes
Payrcll taxes ‘
Regulatory fee
Gross receipts tax
Interest expense
Total deductions (Sum of L2 thru L13)

Taxakle income (L1 -L14)

State income tax (L15 x 2.5%)

Federal taxable income after state income tax (L15 - L16)
Federal income tax (L17 x 21%)

Excess deferred income tax amortization

Net amount (L15 - L16 - L18-L19)
Add: Interest expense

Net income for a return (L20 + L21)

[1] Feasel Exhibit 1, Schedule 3(a), Column {c}.
[2] Feasel Exhibit |, Schedule 1(a), Column {g), Line 1.
[3] Feasel Exhibit |, Schedule 3(a), Calumn (g).
[4] Feasel Exhibit [, Schedule 1(a), Cclumn (e), Line 4.
[8] Feasel Exhibit I, Schedule 3(a), Column (g).
[6] Feasel Exhibit I, Schedule 1(a), Column (e}, Line 7.

Public Stafi
Feasel Exhibit [
Schedule 3-18(z)

Company Public Staff
Present Proposed Recemmended
Rates [1] Rates [3] Rates [5]
(a) (B (c)
$17,546,334 $20,235,202 $18,068,260
7,194,614 7,194,614 7,184,614
2,637,275 2,637,276 2,637,275
3,283,634 3,283,634 3,283,634
(704,302) (704,302) (704,302)
(115,669) {115,669} (115,669)
(328) (328) (328)
(3,473 (3,473) {3.473)
154,086 154,066 154,066
285,451 285,451 285,451
22,810 26,306 23,489
0 0 : 0
1,722,662 [2] 1,722,652 [4] 1,722,652 [6]
14,476,731 14,480,227 14,477,410
3,069,603 5,754,975 3,580,850
78,740 143,874 89,771
2,992,863 5,611,101 3,501,079
. 628,501 1,178,331 735,227
(24,374) (24,374 (24,374}
2,388,735 4,457,144 2,790,226
1,722,652 [2] 1,722,652 [4] 1,722,652 _[6]
$4,111,388 $6,179,786 $4,512,878




Line

No.

16

17

18

19

20
21

22

CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
CALCULATION OF INCOME TAXES
For The Test Year Ended March 31, 2019

CWSNC SEWER QPERATIONS

5
3

Operating revenue

Operating revenue deductions:
Maintenance expenses
General expenses
Depreciation expense
Amortization of CIAC
Amortization of PAA
Amortization of ITC
Franchise and other taxes
Property taxes
Payroll taxes
Regulatery fee
Gross receipts tax
Interest expense

Total deductions (Sum of L2 thru L13)

Taxable income (L1-L14)

State income fax (L15 x 2.5%)

Federal taxatle income after state income tax (L1 - L16)

Federal [ncome tax ({L17 x 21%)
Excess deferred income tax amortization

Net amount (L15-L16 -L18-L19)
Add: Interest expense

Net inceme for a return {L20 + L21)

[1] Feasel Exhibit |, Schedule 3(b), Column {c}.
[2] Feasel Exhibit 1, Schedule 1(b), Column {8}, Line 1.
[3] Feasel Exhibit |, Schedule 3(b), Column {g).
[4] Feasel Exhibit |, Schedule 1(b), Celumn (g), Line 4,
[5) Feasel Exhibit |, Schedule 3(b}), Celumn (g).
[6] Feasel Exhibit [, Schedule 1(b), Celumn (e), Line 7,

Public Staff
Feasel Exhibit |
Schedule 3-18(b)

Company Public Staff
Present Propased Recommended
Rates [1] Rates [3] Rates [51
(a) (b) (c)
$12,987,918 $16.952,569 $15,750.680
6,021,053 6,021,053 6,021,053
1,595,195 1,585,195 1,595,195
3,033,767 3,033,767 3,033,767
{570,053) (570,053} (670,053)
(16,868) (16,868) (16,868)
(251) (251) (251)
(2,595) (2,595) (2,595)
93,092 93,002 53,092
172,492 172,482 172,492
16,884 22,038 20,528
\] Q 0
1,768,487 (2] 1,769,487 [4] 1,769,487 [6]
12,112,203 12,117,357 12,115,847
875,715 4,835,212 3,674,833
21,893 120,880 91,871
853,822 4,714,332 3,582,962
179,303 990,010 752,422
(35,548) (35,546} - (35.546)
710,065 3,759,868 2,866,086

1769487 [2] 1769487

[4] 1760487 [6]

52,479,552 55,629,355

34,635,673
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CAROLINA WATER SERVICE, INC., OF NC

Docket No, W-354, Sub 364
CALCULATION OF INCOME TAXES
For The Test Year Ended March- 31, 2019

BF/FHITC WATER OPERATIONS

Item

Operating revenue

Operating revenue deductions:
Maintenance expenses
General expenses
Depreciation expense
Amortization of CIAC
Amortization of PAA
Amartization of ITC
Franchise and other taxes
Ptoperty taxes
Payroll taxes
Regulatery fee
Gross receipts tax
Interest expense

Total deductions (Sum cf L2 thru L13)

Taxable income {L1-114}

State income tax {L15 x 2.5%)

Federal taxable income after state income tax (L15-L16)

Federal income tax (L17 x 21%;)
Excess deferred income tax amortization

Net amount (L15-L16-L18-L19)
Add: Interest expense

Net income for a return (L20 + L21)

(1} Feasel Exhibit |, Schedule 3(c), Column {c).
[2] Feasel Exhibit |, Schedule 1{c), Celumn (), Line 1.
[3] Feasel Exhibit I, Schedule 3{c}, Column (e).
[4] Feasel Exhibit |, Schedule 1(c}, Column (e), Line 4.
[5] Feasel Exhibit |, Schedule 3{c), Column (g).
[6] Fease! Exhibit |, Schedule 1(c}, Column (e}, Line 7.

Public Staff
Feasel Exhibit |
Schedule 3-18(c)

Company Public Staff
Present Proposed Recormmended
Rates 11 Rates [3] Rates [51
(=) (b) (©
$1,339,014 $1,526,388 $1,2086,202
572,978 572,978 572,978
298,734 298,734 298,734
169,095 169,085 169,095
(56,417) (56,417) (56,417}
13,303 13,303° 13,303
0 0 0
2,583 2,583 2,583
10,553 10,553 10,553
32,846 32,846 32,846
1,741 1,984 1,685
0 0 Q
81,212 [2] 81,212 [4] 81,212 [6)
1,126,628 1,126,871 1,126,572
212,386 399,517 169,630
5,310 9,988 4,241
207,076 389,529 165,389
43,486 81,801 34,732
(885) (885) (885)
164,475 308,613 131,542
81,212 [2] 81,212 [4] 81,212 [6]
§245,687 $389,825 $212,754
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CAROLINA WATER SERVICE, ING., OF NC
Docket No, W-354, Sub 364
CALCULATION OF INCOME TAXES
For The Test Year Ended March 31, 2019

BF/FH SEWER OPERATIONS

5
2

Qperating revenue

Operating revenue deductions:
Maintenance expenses
General expenses
Depreciation expense
Amortization of CIAG
Amortization of PAA
Amortization of ITC
Franchise and other taxes
Proparty taxes
Payroll taxes
Regulatory fee
Gross receipts tax
Interest expense

Total deductions (Sum of L2 thru L13)

Taxable income (L1 -L14)

State income tax {L15 x 2.5%)

Federa) taxable income after state income tax (L15-L16)
Federal income tax (L17 x 21%)

Excess deferred income tax atnortization

Net amount (L15-116-L18-L19)
Add: Interest expanse

Netincome for a return (L20 + L21)

[1] Feasel Exkibit I, Schedule 3(d), Cotumn (c).
[2] Feasel Exhibit |, Schedule 1(d), Column (g}, Line 1.
[3] Feasel Exkhibit I, Schedule 3(d), Column (e).
[4] Feasel Exhibit I, Schedule 1(d), Column (e), Line 4.
[5] Feasel Exhibit 1, Schedule 3{d), Column (g).
[6] Feasel Exhibit 1, Schedule 1(d}, Column (g}, Line 7.

Public Staff
Fease] Exhibit |
Schedule 3-18(d)
Company Public Staft
Present Proposed Recommended
Rates 1] Rates [3] Rates [51
@) ) ©
$2,095.316 $2,3086,736 $2,067,160
780,337 780,337 780,337
317,223 317,223 317,223
390,234 390,234 390,234
{148,182) (146,182) (146,182)
42,674 42,674 42,674
0 0 0
2,830 2,830 2,830
11,022 11,022 11,022
35,583 35,583 35,583
2,724 2,999 2,687
0 0 0
206,766 [2] 206,766 (4} 205,766 _[6]
. 1,643,212 1,643,487 1,643,175
452,104 663,249 423,985
11,303~ 16,581 10,600
440,801 646,668 413,385
92,568 135.800 86,811
(8,330) (8,330) (8,330
356,563 519,188 334,904
208,766 _[2] 205,766 _[4] 208,766 _[8]
$563.329 £§725,964 $641,670




Line

CAROLINA WATER SERVICE, INC. CF NC Public Staffs .
. Docket No, W-354, Sub 364 - Feasel Exhibitll
CALGCULATION OF GROSS REVENUE Schedule 1
IMPACT OF PUBLIC STAFF ADJUSTMENTS
For The Test Year Ended March 31, 2018
CWSNC CWSNC BRFHITC BFFHTC
|tem Water Sawar Water Sewar Sum
(a) ®) O] ()
Increase/{decreasa) in total revenue per Company $2 674,305 $3,808,085 £187,541 $211,302 6,881,233
,

Differance in caleulation of revenue reguirement

based on Company amounts : 0 0 1] 0 ]
Adjust capital structure ta 50.9% debt and 49.1% equity £9,702 55,575 2,794 7,213 125,284
Adjust debt cast rate to 5.36% (71,605) (66,841) (3,360) - (8,675) {150,681)
Adjust retum on equity te 9,0% (886,614) (648,448) {32,600) (84,169) (1,481,831}
Adjustment to reflect regulatory tate €hange impact on operating daduction (1,412) (1,076) {125) v (189) 2,772)
Adjustment to reflect regulatory rate change impatt on rate basa {595) {554) 29) 1) (1,249)
Adjustment lo uncollectbles ’ 9,073 6,548 3,793 5,382 24,794
Adjustment to forfeited discounts (5,001) {2,614) (1,030) {1,481) {10,128)
Adjustment to miscellanseus ravenues {12,780} 7,722) {1,752) {1,830) {24,084)
Update revenues ta 5/30/2018 (112,245) (465,258) {290} {4,922) (582,715}
Adjustment to include plant held for future use (8,097) (43.620) 0 o] (51.717)
Adjustment to remave pro forma estimates $140,009) (1,248,067) 0 (88,461} (1,457,537)
Adjustment to cost center rate base 0 . 0 0 0 Q
Adjustment to include cost centars GL additions (16,588) (10,029) {1,835) {2,070} (30,532)
Adjustment to update rate base (1,748) (54,282) {190) {B,051) (64,281)
Adjustment to include actual GL additiens 201,851 2,008,059 6,410 €0,131 2,286,451
Adjustments to add in capitalized legal fees 0 (20,226) 0 1] {20,226)
Adjustment %o raclass Intcollect LLC {415} {251) 59 (52) {768)
Adjusiment to remove AA Pace Utilities 9,762 0 1,762 1,792 13,348
Adjustment to cash working capital (16,635) (7.263) {1,810} (1.788) {26,598)
Adjustment to ADIT 83,757 (27,064) 1,884 8,657 65,234
Adjustment to custemer deposits (588) (355) 8) 8 (980)
Adjustment to gain on sale (9.299) (4,089) o 0 (13,388}
Adjusiment fo excess bock value 28 0 0 o] 28
Adjustment to average tax accruals {13,018) 'L (7.e68) (B40) (810) (22,734)
Adjustment for excess defered taxes {31,685) {46,209) {1,150) . (10,828) (89,873)
Adjustment lo deferred charges (24,147 (8,966) (329) (3,563) (35,005)
Adjustment to maintenance sa'aries (120,314} (72,584} (28,023) 24,950 (193,971)
Adjustment to purchased power o] (7,689) 0 0 {7.889)
Adjustment to purchased water/sewer (20,328) 2,126 32,286 0 14,086
Ad]ustment to maintenance and repair (56,404) 230,516 850 (10,834) 164,128
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CARCLINA WATER SERVICE, INC. OF NG

Docket No, W-384, Sub 364
CALCULATION OF GROSS REVENUE
» IMPACT OF PUBLIC STAFF ADJUSTMENTS
For The Test Year Endad March 31; 2019

ltem

Adjustment to maintenance testing-
Adjustment to meter reading

Adjustment to chemicals

Adjustment to transpertation

Adjustment o capitalized time

Adjustment 12 outside services - other
Adjusiment fo general salaries and wages
Acjustment to office supplies and othar cffice exp.
Adjustmen! to regulatery commission expensa
Adjustment to pension and benefits
Adjustment (o rent

Adjustment to insurance

-Adjustment to office utility

Adjustment to miscellanecus

Ad] it to depreciaticn exp
Adjustment to amortizaticn expense - GIAC
Adjustment to amortization expsnse - PAA
Adjustment to franchise tax

Adjustment to property Lax

‘Adjustment to payroll tax

Rounding

Revenue impact of Public Staff adjustments {(Sum of L2 thru L53)
Increasai(decreasa) per Public Staff (L1 +154)

Putlic Staft ded i (d ) (L5S)
Federal Unprotected EDIT Rider

Public Staff Rrecommended change in revenue requirement (L56 + L57)

Public Staff
Feasel Exhibit |
Schedule 1
CWSNC CWSNGC BF/FHITC BF/FH/TC
Water Sewsr Water Sewer Sum
(@) &) () ()
(1,585) (206) (43) [ (1,834)
o] 0 0 Q \
[1] (32,583) 0 12,881 {19,882}
{2,663) {1,609) {317) o (332) {4.521)
{2,102} {6.281) {5.863) (32,308) {49,534}
(176,884} (106,886) (18,552) (20,117 (322,449)
(236,115) (142,623) (32,859) 5577 {408,020)
(509,316) (387,747} {58.588) {63,518) {939,169)
(80,378) (46,370} (6,763) (7,072) {140,583)
(69,443) (35,866) {25,399) (23,158} | (143,837).
{35,868) {21,734) {4,286) {4,488) ) (66,484)
{68,295) {59,391) (11,738) (12,263) (181,687)
(1.747) -(1,056) (Bc4) {658) (4,.053)
{98,324) (71,264) (22,374) (37,583) (227,555)
212,724 244,139 T.414 11,833 478,110
(19.632) 48,733 (16,839) {1,540} B,722
(13,048) 8,126 1,628 12,089 B,793
T2 44 10 k] 135
0 [+] 0 4] Q
(37,101) {22,406) (13.283) 2,850 {69,820}
(1 1} 2} (5) 8)
{2,152.378) (1,005,322) (230,352) (239,459) (3,627,511)
5521!927 32,802,763 !542 811! ($2?.157) 3,253,722
521,927 2,802,763 {42,811) (28,157} 3,283,722
130,207 {189,862 {4,720) (44,498) (362,314)
$391,720

—l

52612881 [547,538) {872,655) $2,884,406
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ADJUSTMENT TO PAYROLL TAX 317
CALCULATION OF INCOME TAXES - CWSNC WATER OPERATIONS 3-18(a)
CALCULATICN OF INCOME TAXES - CWSNC SEWER OPERATIONS 13(b)
CALCULATION QF INCOME TAXES - BRADFIELD FARMS/FAIRFIELD HARBOUR/TREASURE COVE WATER OPERATIONS 318{c)

CALCULATION OF INCOME TAXES - BRADFIELD FARMS/FAIRFIELD HARBOUR SEWER OPERATIONS

3-18(d)

Z
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'CAROLINA WATER SEL{VIGE. INC., OF NC

Docket No. W-354, Sub 364

RETURN ON ORIGINAL COST RATE BASE

For The Test Year Ended March 31, 2019

CWSNC WATER OPERATIONS
ltem
Present Rates |
Debt
Equity

Total

Company Proposed Rates
Debt

Equity

Total

Public Staff Recommended Rates
Debt

Equity

Total

[1] Per Public Staff Financial Analyst Hiton.
[2] Column (a) multiplied by Line 3, Celurnn (b).

Embeddad

Qriginal
Capitalization Cost
Ratio [1] . _Rate Base
@ ®)
50.90% $32,164,296 [2]
439.10% 31,028,855 [2]
100.00% $63.161,161_[3]
50.90% $32,164,296 [4)
49.10% 31,026,855 [4]
..100.00% 363 191 151 [3]
50.80% $32,164,296 [5]
49.10% 31026 855 [5]

100.00%

[3) Feasel Exhibit 1, Schedule 2{a), Column (¢}, Lina 18.

[4] Column {a) multiplied by Line 6, Column (b).
[5] Column {a) multiplied by Line 9, Cotumn (b).
[6] Column (s} divided by Cofumn (b).

[7] Column {a) multiplied by Celumn (g).

363 191 151 _[3]

5.36% [1]
5.58% [6]

5.36% [1]
12.24% [6]

5.36% [1]
9.00% [1]

_ Public Staff
Feasel Exhibit |
Schedule 1{a)
Revised
Overall Net
Cost Operating
Rate M Income
@ ©
2.73% $1,724,006 [8]

2.74% 1,730,670 _[9]

5.47%

$3,454,676_[10]

2.73% 51,724,006 [8]
601% 3,799,078 [11]
8.74% 55 523 084 _[12)
2.73% $1,724,006 3]
4.42% 2792417 [13]
7.15%, $4 516423 _[14]

[8] Colemn {b) multipked by Column (c).

[9] Line 3 minus Line 1, Column (e).
110] Feasel Exhibit I, Schedule 3(a), Column (¢}, Lina 38.
[11] Line 6 minus Line 4, Column (e},
[12] Feasel Exhibit ], Schedule 3(a), Column {e), Line 38,
[13] Line 9 minus Line 7, Column {6},
[14] Feasel Exhibit I, Schedule 3(a), Column (g}, Line 38,
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CAROLINA WATER SERVICE, INC,, OF NC
Docket No, W-354, Sub 364
RETURN ON ORIGINAL COST RATE BASE
For The Test Year Ended March 31, 2019

CWSNC SEWER OPERATIONS
Origina!
Capitalization Cost Embeddad
Hern —_Ratic [1] _RateBase =~ ___Cost =~ __ Rate
(a) ® (e
Present Rates
Debt £0.90% $29.910,281 [2) 5.36% [1]
Equity 49.10% 28,852,551 [2] 1.85% (8]
Total 100.C0% $58,762,833_[3]
Company Proposed Rates
Dobt 50.80% $29,910,281 [4] 5.36% [1]
Eguity 49.10% 28,852,551 [4] 12.52% [6]
Total 100.00% $58 762 832 [3]
Publtc Staff Recommended Rates
Debt 50.80% $29,910,281 [5] 5.36% [1]
Equity 49.10% 28 852 551_[5) 9.00% [1]
Total 100.00% $58 762 832 [3)

11] Per Public Staff Financial Analyst Hilton,

12] Column (a) multiplied by Line 3, Column (b).

[3] Feasal Exhibit I, Schedule 2{b), Column (c), Lina 18.
[4] Column {a) muliptiad by Line 6, Column (b).

[5] Column {a) muliplied by Line 9, Column (b).

[8] Column (e) divided by Column (b).

[7] Column (a) multiplied by Column (¢).

[8] Calumn (b) mulﬁpli'ad by Column (c).

Public $taff
Feasel Exhiblt |
Schedula 1{b)

3 88%

273%
4.42%

Revised
Overall Neat
Cost Operating
Rate Income
(d) (0)
2.73% $1,603,191 [8]
096% 562,796 [9]
3 69% $2 165,987 [10]
2.73% $1,603,191 [8]
—BA%% 3612598 [11]

35 215 780 _[12]

$1,603,191 [9]
2 596 730_[13]

7.15%

$4 199027 _[14)
L1

[9) Line 3 rminus Line 1, Column (e).
[10] Fease! Exhibit I, Schadule 3(b), Column (¢}, Line 38.
[11] Line 6 minus Lina 4, Column {g).
[12] Feasel Exhibit I, Schedule 3(b), Column (e}, Line 38.
[13] Lina 9 minus Lina 7, Column (g). .
[14] Fease! Exhibit 1, Schedule 3(b}, Column (g}, Line 38.
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CAROLINA WATER SEL“IICE, INC., OF NC Public Staff
Dacket No, W-354, Sub 364 J Faasel Exhibit |

RETURN ON ORIGINAL COST RATE BASE Scheduls 1(c)

For The Test Year Endad March 31, 2018 Revisad

BFIFHITC WATER OPERATIONS -
Qriginal Overal Met
Capitalization Cost Embedded Cost Operating
Hem .. Ratip Rate Base Cost Rate 7 Income
" {a) b {c) (d} {e)

Present Rates -
Debt 50.80% $.E3777 2] £.36% [1] 2.73% $82,103 [g]
Equity 49.10% 1,477,608 2] 5.50% [6] 2,70% 81,260 (8]
Tatal 100.00% $3,009,385 [3] 5.43% $163,383_[10]
Company Propossd Rates
Debt 50.80% $1,631,777 [4] 5.36% [1] 2,73% '$82,103 [8]
Equity 49.10% 1,477,608 [4] 15.25% (6] 7.49% 225,398 [11]
Total 100.00% $3 009 385 [3] 10 22% $307 501 _[12]
Public Staff Recommended Rates
Debt 50.90% $1,531,777 [5] 5.36% [1] 2.73% $82,103 [8]
Equity 49.10% 1477608 [5] 9.00% [1] 4.42% 132985 [13]
Total 100.00% $3 009 385 _[3) 7.15% $215 088 [14]

[1] Per Public Staff Financial Analyst Hilton.
[2] Cotumn (a) multiplied by Line 3, Column (b).

[3] Feassl Exhibit 1, Schedule 2(c), Column {c), Line 18.

[4] Column (&) multiplied by Line 6, Column (b).
[5] Column (a) multiplied by Line 9, Column (b).
[6] Column (g} divided by Columa (b).

[7] Column {a) multiplied by Column (c).

[8] Column (b) multiplied by Column {c}.
[8] Ling 3 minys Line 1, Column {e).

[10] Feasel Exhibit |, Schedula 3(c), Column {c}, Line 38,

[11] Line 6 minus Line 4, Column (e).

[12] Feasel Exhibit I, Schedule 3(c), Column (o}, Line 38,

[13] Line 9 minus Line 7, Column (e).

[14] Feasel Exhibit |, Schedule 3(c), Column (g}, Line 38,
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CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
RETURN ON CRIGINAL COST RATE BASE

Public Staff

Feasel Exhibit |
Schedule 1{d)

Fer The Tost Year Ended March 31, 2019 Revised
BFI/FH SEWER OPERATIONS
Qriginal Overall Net
Capitalization Cost Embedded - Cost Operating
Item Ratio 1 Rate Base . Cost Rate Income
(a ® () {d) (&)
Present Rates
Debt 50.90% $3,844,993 [2] 5.36% [1] 273% $206,092 [8)
Equity 49.10% 3708021 [2] 7.26% [6] 3 56% 269,229 [9]
Total 100.00% $7,554 014 [3] 6 28% $475.321 _[10]
Company Proposed Rates
Debt 50.80% 53,844,993 [4) '5.36% [1] 2.73% $206,002 [8]
Equity 49.10% 3,709,021 [4] 11.64% [6) 5.72% 431,864 [11]
Total 100.00% $7 554 014 [3] 8.45% 3637 956 [12]
Public Staff Recommended Rates
Debt 50.20% 53,844,993 [5] £.36% [1] 2.73% $206,092 [8]
Equity 49.10% 3709021 [5] 9.00% [1] 4.42% 333 812 [13]
Total 100.00% $7 554 014 _[3] 7.18% $839 904 [14])

[1] Per Public Staff Financial Analyst Hilton.

[2] Column (a) multiplied by Line 3, Cofumn (b).

[3] Feasel Exhibit |, Schedule 2(d), Celumn (¢}, Line 18.
[4] Column (a) multiplied by Line 6, Column (b).

[5] Column (a) multiplied by Line 9, Column (b).

[6] Column () divided by Column (b}

[71 Column (a) multiplied by Column {c).

[8] Column {by multiplied by Column (c).

[9] Une 3 minus Line 1, Column {s).
[10] Feasel Exhibit I, Schedule 3{d), Column (c), Line 38.
[11] Line 6 minus Line 4, Column (e).
[12] Feasel Exhibit |, Schedule 3{d}, Column (), Line 38.
[13] Line @ minus Lina 7, Column (o).
[14] Feasel Exhibit 1, Schedule 3{d}, Column (g), Line 38.
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CAROCLINA WATER SERVICE, INC., OF NC

Docket No, W-354, Sub 364
ORIGINAL COST RATE BASE

For The Test Year Ended March 31, 2019

CWSNC WATER OPERATIONS

ltem

Plant in sarvice
Accumulated depreciation
Net plant in service {L1+12)

Cash waorking capital

Contributions in aid of construction
Advances in aid of construction
Accumulated deferred income taxes
Customer deposits

Inventory

Gain on sale and flow back taxes
Plant acquisition adjustment
Excess book value

Cost-free capital

Average tax accruals

Regulatory liabllity for excess deferred taxes
Deferred charges

Pro forma plant

Qriginal cost rate base (Sum of L3 thru L17)

{1] Column (¢} minus Column {a).

Public Staff
Feasel Exhibit |
Schedule 2(a)
Revised
Amount Per Public Staff Amount Per
Application Adjustments [1] __ Public Staff  [2]
(@) ()] {c)
$111,820,743 $2,888,741 $ 114,718,484 [3]
(28,655,001) (898,089) (29,553,090} [4]
83,174,742 1,980,652 85,165,394
1,232,777 (66,911) 1,165,866 [5]
(17,943,076) 280,263 (17,662,813) [6]
(23,760) 0 (23,760)
(3,084,767) 808,560 (2,286,207) [7)
(169,604) (6,938) (175,942) [8]
167,608 ) 167,608
(87,248) (194,620) (2681,868) [9]
(2,152,235) 67,231 (2,085,004) [10]
(331) 331 0 [11]
(121,791) 0 {121,791)
71,890 (163,585} (81,595) [12]
(2,084,991) 0 (2,084,991)
1,743,073 (246,818) 1,496,255 [13]
1,651,751 {1,651,751) 0 [14]
$62,364,736 $828,415 $63,191.151

{2] Column (a) plus Column (b}, unless otherwise footnoted.

[3] Feasel Exhibit 1, Schedule 2-1(a), Column {c}, Line 3
{4] Feasel Exhibit I, Schedule 2-1(a), Cotumn {c}, Line 6.
5] Feasel Exhibit 1, Schedule 2-3, Celumn (a),'Line 4,

18] Feasel Exhibit |, Schedule 2-4, Column (c), Line 5.

[7] Feasel Exhibit |, Schedule 2-5{a), Column {d}, Line 27.
[8] Feasel Exhibit |, Schedute 2-6, Column (a), Line 3.

[9] Feasel Exhibit 1, Schedule 2-7, Column (a), Line 6.

(10

[11] Feasel Exhibit |, Schedule 2-8, Celumnn (d), Line 7.

[12]

[13] Feasel Exhibit |, Schedule 2-10, Gelumn (a), Line 4.

[14] To remove estimated plant cost In the future.
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No.

CAROLINA WATER SERVICE, INC., OF NG

Docket No. W-354, Sub 364
ORIGINAL COST RATE BASE
For The Test Year Ended March 31, 2019

CWSNC SEWER OPERATIONS
ltem

Plant in service
Accumulated depreciation
Net plant in service (L1 +L2)

Cash working capital

Contributions in ald of construction
Advances in aid of construction
Accumulated deferred income taxes
Customer deposits

Inventory

Gain on sale and flow back taxes
Plant acquisition adjustment

Excess book value

Cost-free capital

Average tax accruals

Regulatory liability for excess deferred taxes
Deferred charges

Pro forma plant

Original cost rate base (Sum of L3 thruL17)

[1] Column {¢) minus Column (a).

[2] Column (a} plus Column (b), unless otherwise footnated.
[3] Feasel Exhibit I, Schedule 2-1(b), Celumn (e}, Line 3.
[4] Feasel Exhibit I, Schedule 2-1{b), Column (c), Line 6.

[5] Feasel Exhibit |, Schedule 2-3, Column (b), Line 4.
[6] Feasel Exhibit |, Schedule 2-4, Calumn {f), Line 5.

[7] Feasel Exhibit I, Schedule 2-5{a), Column (e), Line 27.

[8] Feasel Exhibit |, Schedule 2-6, Column (b), Line 3.

[9] Feasel Exhibit I, Schedule 2-7, Column (b), Line 6.
[10] Feasel Exhibit I, Schedule 2-8, Column {f), Line 9.
[11] Feasel Exhibit |, Schedule 2-3, Column (b), Line 9.
[12] Feasel Exhibit I, Schedule 2-10, Column (b), Line 4.
[13] To remove estimated plant cost in the future.

Public Staff
Feasel Exhibit |
Schedule 2(b)
Revised
Amount Per Public Staff Amount Per
Application Adjusiments  [1] _ Public Staff _ [2]
(a) {b) (c)
$86,043,725 $16,926,871 $ 102,970,995 (3]
{22,391,031) (1,254,884 {23,645,915) [4]
63,652,694 15,671,987 79,324,681
945,121 (14,764) 930,357 [5)
(17,746,5926) 187,316 (17.559,280) [6]
(9,180) 0 {9,180)
(2,714,636) {153,763) (2.868,399) [7]
(102,119) {4,192) {108,311) [8]
101,275 0 101,275
(44,447) (91,496) (135,943} [9]
4 292,810 4,152 296,963 [10]
0 0 0
(139,708) 0 (139,708)
44,058 {93,981} (49,923) [11]
{1,259,826) 0 (1,259,826}
297,309 (59,183) 238,126 [12]
14,735,814 {14,735.814) 0 [13]
$68,052,570 $710,262 $58,762,832




Line

No.

CAROLINA WATER SERVICE, INC., OF NC

Decket No. W-354, Sub 364
ORIGINAL COST RATE BASE
For The Test Year Ended March 31, 2019

BFIFHITC WATER OPERATIONS

ltes

Plant in service
Accumulated depreciation
Net plant in service (L1+L2)

Cash working capital

Contributions in aid of construction
Advances in aid of construction
Accumulated deferred income taxes
Customer deposits

Inventary

Gain on sale and flow back taxes
Plant acquisition adjustment
Excess book value

Cost-free capital

Average tax accruals

Regulatory liability for excess deferred taxes
Deferred charges

Pro forma plant

Original cost rate base (Sum of L3 thru L17)

[1] Celumn () minus Column (a).

[2] Column (a) plus Cotumn (b}, unless otherwise footnoted.

[3] Feasel Exhibit |, Schedule 2-1(c}, Column (c), Line 4.

[4] Feasel Exhibit |, Schedule 2-1(c), Column (c), Line 8.

[5] Feasel Exhibit |, Schedule 2-3, Celumn (¢), Line 4.

[6] Feasel Exhibit |, Schedule 2-4, Column (i), Line 5.

[7] Feasel Exhibit |, Schedule 2-5(b), Column (d), Line 27,

[8] Feasel Exhibit I, Schedule 2-6, Column (c), Line 3.

[9) Feasel Exhibit I, Schedule 2-8, Column (i), Line 9.
[10] Fease! Exhibit I, Schedule 2-3, Column (¢), Line 9.
[11] Feasel Exhibit I, Schedule 2-10, Column {c}, Line 4.

Public Staff
Feasel Exhibit |
Schedule 2(c)
Revised
Amount Per Public Staff Amount Per
Application Adjustments  [1] __ Public Staff __ [2]
(f\) {b) (c)
$6,124,796 $157,200 $6,281,996 [3)
{1,973,425) (109,684) (2,083,109} [4] .
4,151,370 47,516 4,198,887
131,494 (9,127) 122,367 [5]
(1,107,298) 52,168 (1,055,139) [6]
0 0 0
{102,079) 17,614 (84.465) [7]
(16,137) (99) (16,2385) [8]
1,503 0 1,503
0 0 0
21,2567 (8,061) 13,196 [9]
0 0 0
v} 0 0
4,285 {9,908) (5,624) [10)
(291,777) 0 (291,777)
126,015 658 126,673 [11]
0 0 0
$2,918,635 $30,750 $3,008,385
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CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ORIGINAL COST RATE BASE
For The Test Year Ended March 31, 2019

BF/FH SEWER OPERATIONS

ltel

Plant in service
Accumulated depreciation
Net plant in service (L1+L2)

(ash working capital

Contributions in aid of construction
Advances in aid of construction
Accumulated deferred income taxes
Customer deposits

Inventory

Gain ¢on sale and flow back taxes

"Plant acquisition adjustment

Excess book value

Cost-free capital

Average tax accruals

Regulatory liability for excess deferred taxes
Deferred charges

Pro forma plant

Original cost rate base (Sum of L3 thru L17)

[1] Column (c) minus Column (a).
[2] Column (a) plus Column {b), unless otherwise footnoted.
[3] Feasel Exhibit |, Schedule 2-1(d), Column (¢}, Line 3.
[4] Feasel Exhibit |, Schedule 2-1(d), Column (¢}, Line 6.
[6] Feasel Exhibit I, Schedula 2-3, Column (d), Line 4.
[6] Feasel Exhibit |, Schedule 2-4, Column (1}, Line 5.
[7] Feasel Exhibit |, Schedule 2-5(b), Celumn (e}, Line 27.
[8] Feasel Exhibit I, Schedute 2-6, Column (d}, Line 3.
[9] Feasel Exhibit I, Schedute 2-8, Column (1), Line 9.

[10] Feasel Exhibit |, Schedute 2-3, Column (d), Line 9.

[11] Feasel Exhibit |, Schedule 2-10, Column {d), Line 4.

[12] To remove estimated plant cost in the future.

Public Staff
Feasel Exhibit |
Schedule 2(d)
Revised
Amount Per Public Staff Amaount Per
Application Adjustments  [1] __ Public Staff  {2]
(a) (b) {c)
$13,461,976 $594,131 $14,056,107 [3]
(2,720,300} 108,005 {2,612,205) [4]
10,741,677 702,136 11,443,812
158,284 (6.693) 151,591 [5)
(4,119,137) 125,694 (3,993,443) [6]
0 0 0
(788,457) 80,949 (707,508) [7]
(16,854) (104) (16,958) [8]
1,570 0 1,570
0 0 0
964,434 (27,634) 936,799 [9]
0 0 0
0 0 0
4,681 (10,737} (6,056) [10]
(304,750) 0 (304,750)
86,248 (37,291) 48,957 [11]
807,664 (807,664) 0 [12]
$7,535,358 $18,656 $7,5564,014
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CAROCLINA WATER SERVICE, INC,, OF NC Public Staff
Docket No. W-354, Sub 364 Feasel Exhibit |
CALCULATION OF PLANT IN SERVICE AND Schedule 2-1(a)
ACCUMULATED DEPRECIATION Revised
For The Test Year Ended March 31, 2019
CWSNC WATER OPERATIONS
Amount Per Public Staff Amount Per
ltem Application Adjustments [1] Public Staff  [2]
(a) (b} (c)
Cirect plant in service $104,982,991 $2,923,933 $107,906,924 (3]
Allocation of commaon plant in service: '
Corix, WSC cost center, Regional and NC 5,846,751 {35,191} 6,811,560 [4]
Total plant in service {L1+L2) $111,829,742 $2,888,742 $114,718,484
Accumulated Depreciation:
Direct accumulated depreciation ($23,621,429) ($922,097) {524,543,526) [5]
Allocation of common accumulated depreciation:
WBSC cost center, Regional and NC (5.033,571) 24,007 (5,009,564) [4]
Total accumulated depr. (L4 + L5) 5$26,655.0{)0! ($898,090) §$29,553.090! .

[1] Column (c) minus Column {a}, unless otherwise footnoted.
[2] Column (a) plus Column (b}, unless otherwise footnoted.
[3] Feasel Exhibit I, Schedule 2-1¢a)(1); Column (d), Line 46.
[4] Caleulated based on information provided by the Company.
[5] Feasel Exhibit I, Schedule 2-2, Column (a), Lina 7.



CAROLINA WATER SERVICE, INC., OF NG

Docket No. W-354, Sub 364
CALCULATION OF PLANT IN SERVICE AND
ACCUMULATED DEPRECIATION
For The Test Year Ended March 31, 2019

CWSNC SEWER OPERATIONS

Line -
No. item
Blant In Service:
1 Direct plant in service
2 Allocation of common plant in service:
Corix, WSC cost center, Regional and NC
3 Total plant in service (L1 +[2)
Accumulated Depreclation;
4 Direct accumulated depreciation
<] Allocation of common accumulated depreciation:
Corix, WSC cost center, Regional and NC
6 Total accumulated depr. (.4 + L5)

[1] Column (¢) minus Column {a), unless otherwise footnoted.
[2] Column (a) plus Calumn (b), unless otharwise footnoted.
[3] Feasel Exhibit |, Schedule 2-1(b)(1), Column (d), Line 58.
[4] Calculated based on information provided by the Company.

[5] Feasel Exhibit |, Schedule 2-2, Column (b), Line 7.

Public Staff
Feasel Exhibit |
Schedule 2-1(b)
Revised
Amount Per Public Staff Amount Per
Application Adjustments  [1] __ Public Staff _ [2]
(a) (b) {c)
$82,763,331 $16,948,135 $99,711,466 [3]
3,280,323 (21,264) 3,259,129 [4]
$86,043,724 $16,926,871 $102,970,595
{$19,700,492) ($1,269,391) ($20,969,883) [5]
2,690,538 14,506 (2,676,032) [4]
$22,391,030 $1,254,885 $23,645,915



CAROLINA WATER SERVICE, INC., OF NC Public Staff
Docket No. W-354, Sub 364 Feasel Exhibit |
CALCULATION OF PLANT IN SERVICE AND Schedule 2-1{c)
ACCUMULATED DEPRECIATION Revised
For The Test Year Ended March 31, 2019
BF/FHITC WATER OPERATIONS
Line Amount Per Public Staff Amount Per
_No._ Item Application Adjustments  [1] _ Public Staff  [2]
(2) v {c)
Plant In Service: -
1 Direct plant in service $5,313,468 $158,318 $5,471,786 [3]
2 Allocation of common plant in service;
Corix, WSC cost center, Regional and NC 739,857 {1,118) 738,739 [4]
3 Pace Utilitles plant in service 1,471 . 0 71,471
4 Total plant in service (L1+ L2+ L3) $6,124,796 $157,200 $6,281,996
Accumulated Depreciation: 4
5 Direct accumulated depreciation {$1,387,938) ($110,410) {$1,498,349) [5]
6 Allocation of common accumulated depreciation:
Carix, WSC cost center, Regional and NC (531,224) 728 (530,498) (4]
7 Pace Utilities accumulated depreciation (54,262) 0 (54,262)
8 Total accumulated depr. (L5 +L6 +L7) ($1,973,425) ($109,684) ($2,083,109)

[1] Column () minus Column (a), unless otherwise footnoted.
[2] Column (a) plus Column (b}, unless otherwise footnoted.
[3] Feasel Exhibit I, Schedule 2-1(¢){1), Column (d), Line 46.
[4] Calculated based on information provided by the Company.
[5] Feasel Exhibit I, Schedule 2-2, Column (g),:Line 7.



CAROLINA WATER SERVICE, INC., OF NC Public Staff
Decket No, W-354, Sub 364 Fease! Exhibit |
CALCULATION OF PLANT IN SERVICE AND Schedule 2-1(d)
ACCUMULATED DEPRECIATION Revised
For The Test Year Ended March 31, 2019
BF/FH SEWER OPERATIONS
Line Amount Per Public Staff Amount Per
_No._ ltem Application Adjustments  [1] _ Public Staff  {2]
{a) (b} {c)
Plant In Service:
1 Direct plant in service $12,884,980 $598,520 $13,483,500 [3]
Allocation of common plant in service: |
Corix, WSC cost center, Regional and NC 576,996 (4,389) 572,607 [4]
3 Total plant in service ( L1+ L2) $13,461,976 $594,131 $14,056,107
Accumulated Depreciation: N
4 Direct accumulated depreciation ($2,245,6846) $105,011 {$2,140,635) [5]
5 Allocation of common accumulated depreciation:
Corix, WSC cost center, Regional and NG (474,654) 2,994 {471,660) [4]
6 Total accumulated depr, (L4 +L5) {$2,720,300) $108,005 5$2,612,295!

[1] Column (¢} minus Column {a), unless otherwise foolnoted.
[2] Column {a) plus Column {b), unless otherwise footnoted.
[3] Feasel Exhibit I, Schedule 2-1(d)(1), Column (d), Line 58.
[4] Calculated based on information provided by the Company.
[5] Feasel Exhibit I, Schedule 2-2, Column (d), Line 7.



No, No.
1 1020
2 1025
3 1030
4 1035
5§ 1040
8 1045
7 1050
8 1055
9 1060
10 1085
1 1070
12 1680
13 1085
14 1090
15 1085
16 1100
17 1105
1B 110
19 1115
20 1120
21 1125
22 1130
23 1135
24 1140
25 1145
26 1150
27 1160
28 1165
20 1175
30 1180
31 185
32

33 195
34

38 1205
38 1210
Ir 1215
38 1220
39 1555
40 1580
41 1585
42 1590
43 1595
44 1805
45

4
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CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
CALCULATION OF DIRECT PLANT IN SERVICE
For The Test Year Ended March 31, 2019

* CWSNC WATER OPERATIONS

Organization

Franchises

Land & land rights pump
Land & 1and rights water tz.
Land & Jand rights trans.
Land & land rights gen, pit.
Struct & improv. stc. supply
Struct & Improv, wir, trt, plt.
Struct & Improv. trans. dist.
Struct & Improv. gen. pit.
Collecting reserveirs

Wells & springs

Infiliration gallery

Supply malns

Power generation equip.
Efectric punp equip. src. plt.
Electic pump equlp. wip,
Electric pump equip. trans,
Water treatment equip.
Dist. resv. & standpipes
Trans, & distr. mains
Service lines

Meters

Meter installations
Hydrants

Backflow prevention devic.
Other pit. & mist. equip. src. su.
Other plt. & misc. equip. wip.
Offica strust & Improv.
Office furn. & equip.
Stores eguipment

Tool shop & misc. equip.
Laboratery equipment
Fower operaled eguip.
Communicaticn equip.
Misc . equipment

Water plan! allocated
Other tangible pit. water
Transportation equip.
Mainframe computer - wir
Mini computer - wir

Comp. system cost - wir
Micro system cost - wir

PI. held for future use

Pro forma plant additions

Tolal plant in service (Sum of L1 thru L45)

[1] Per examination of Company's financial records.
[2] Feasel Exhibit I, Schedule 2-1{a¥2}, column (d).
[3] Sum of Colurmn (a) through Column {c}.

Amount Per

Application _[1] _Adjustments [2] __ Additions__[1]
(a} (0) (c)

Public Staff

Actual Plant

Public Staff
Feasel Exhibit |
Schedule 2-1(a)1}
Revised

Amaunt Per

Fublle Staff__[3]

(@

$450,604 $0 $0 $458,604
111,898 117,618 0 229,518
71,437 Q o] 71,437
357,102 Q 357,109
20,172 0 4] 20,173
514,264 0 750 515,014
4,307,230 0 17,474 4,324,704
1,366,535 0 27,112 1,303,847
262,847 1] 3,370 266,217
330,888 1] 4,264 335,162
13,139 a 0 13,139
13,772,515 0 287,307 14,059,822
45,185 0 0 45,185
472,166 ] 9,573 481,739
158,288 0 0 158,208
2,610,038 0 24,580 2,634,628
8,330,630 0 56,637 8,387,267
3,224,838 0 129,893 3,354,737
4,379,737 [+ 220,337 4,600,074
7,996,639 [+] 145497 8,142,035
32,853,508 [+] £55,333 33,508,840
12,343,098 o 349,703 12,693,634
5,364,271 0 921.067 5,285,338
1,210,168 0 18,475 1,228,643
1.219,074 0 5,989 1,225,062
28,256 0 (114) 28,142
260 [} 0 260
-6.262 A0 0 6.262
110,867 0 7,586 118,662
370,608 ¢ 7.968 378,575
4,224 9 274 4,498
1,381,118 ] 9,381 1,390,499
157,248 Q 1,414 158,660
326,637 L] 2,818 329,456
322,016 . 0 0 322,016
183,548 0 24 183,572
207,809 0 0 207,808
36,650 Q 0 36,650

0 0 [+] L]

0 0 4] 0

{6.977) (4,893) [ (11,871)
69,359 0 0 69,369

0 0 0 0
0 (95,528) 0 {95,528)

0 0 0 1]

$104 962991 $17 1958 _52 606 736 $107 906 524




CAROLINA WATER SERVICE, INC., OF NC Public Staff

Docket No. W-354, Sub 364 Feasel Exhibit |
CALCULATION OF DIRECT PLANT IN SERVICE ' Schedule 2-1(bY1)
Fer The Test Year Ended March 31, 2019 Revised
CWSNC SEWER OPERATIONS
Line Account Amaunt Per Public Staff Actual Plant Amount Per
Na, No. tem Application _[1] _Adjustments [2] _ Additions _[1] Public Stafi 3]
(a) {e) ©) [C]
1 1245 OCrganization $907.628 $0 $0 $907,628
2 1280 Franchlses Intang. pit. 127,478 0 ] 127,476
3 1270 Land & land rights trtmnt plt 39,167 1] 0 38,167
4 1275 Land & fand rights reclaim. - 1,150 0 0 1,150
5 1285 Land & land rights gen. plt. 213,81 ] 0 213,811
6 1280 Structimprov., coll. pit. 87,344 o 0 87,344
7 1285 Structfimprav. pump pit. Is. 7.163,839 0 1,280,108 8,473,047
8 1360  Structimprov, treat. p¥. 19,729,626 0 185,659 19,915,584
9 1305 Structimprov, reclalm. wip. 321 a 0 3,21
10 1310 Structimprov. reclaim, wir. 179,730 Q 162 179,922
1 1318 Structfimprov. gen. pit 1,672,150 Q 6,008 1,678,158
12 1320 Powergen. equlp. call, pit. 107.623 0 0 107,623
13 1325 Powergen. equip. pump plt. 52,159 0 850 53,009
14 1330 Power gen. equip. treat. pit. 209,729 0 1,851 211,580
16 1345 Sewer force main/serv. lin. 3,595,018 Q 31,978 3,826,996
16 1350 Sewer gravity main 16,806,485 0 £84,395 17,780,880
17 1353 Manholes TIT7.668 0 253,029 1,030,697
18 1355 Spedial coll. structures 6,922 0 17 6,939
19 1360 Services fo customers 1,630.854 0 72,312 1,703,167
20 1385 Flow measure devices 130,945 0 1,909 132,854
21 1370 Flow measure Install 1,010 0 96 1,108
22 1375 Recelving wells 89,444 Q o 89,444
23 1380 Pumping equipment pump pit, 3,841,182 0 162,944 4,104,128
24 1385 Pumping equipment reclalm. 29,342 0 L] 20,342
25 1380 Pumping equipment rcl, wir, 44,313 ‘o Q 44,313
26 1395 Treat/disp. equip. lagaon 580,369 0 ] 580,369
27 1400 Treatsdisp, equip. tt. pit. 18,942,144 0 27,016 18,969,160
28 1405 Treat/disp. equip. rct. wip. 13,459 0 364 13,823
29 1410 Plant sewers treat. pit. 3,944,724 0 14,021,602 17,986,326
30 1415 Plant sewers reclalm wip. 5,155 0 0 5,155
3 1420 Outfall lines ' 98,839 0 408,438 507,277
a2 1425 Cther pit. tangible 3676 0 0 3,676
33 1430 Ctherplt. collection 21,142 0 0 21,142
34 1438 Ctherplt, pump 48,131 0 288 48,419
35 1449 Other pit. treatment 31177 [ 0 37T
38 1445 Other pit. reclaim wir. trt. 650 ] 0 850
37 1450 Other pit. reclaim wir. dis. \ 480 [ 0 460
38 1455 Office struct & Improv. 34.218 0 0 34,218
39 1460 Office fum. & equip, 32,053 o 1,080 33,133
40 1465 Stores equipment 5,251 o 1,220 ' 8471
41 1470 Too! shop & misc, equip. 197,990 ] 7,567 205,556
42 1475 Laboratory equipment 439,339 [ 5,141 144,480
43 1480 Power operated equip, 366,346 1] 10,054 378,400
44 1485 Communication equip. 73,595 1] 48 73,643
45 1490 Misc equip, sewer 19,105 0 1] . 18,108
48 1495 Sewer plant allocated 526,852 \] 0 526,952
47 1500 Other tangible piL sewer 1,778 o 0 1,776
48 1635 Reuse dist. resenvoirs 3417 0 89 3,507
49 1540 Reuse fransmission & dist. 57,527 L] 1.444 68,971
80 1555 Transportation equip. o Q 0 a
51 1575 Deskiop computer - wir ' 0 ] 0 Q
52 1580 Mainframe computer - wir o Q 0 0
53 1665 Minl computer - wir . (4.216) {2,957) 0 (7.173)
54 1580 Comp. system cost - wir 35,867 0 0 35,867
85 1595 Micro system cost- wir 0 Q 0 0
56 1805 FIL held for future use 0 {514,608) ] (614,608)
8T Pro forma plant additions [1] 0 [1] 0
58 Total plant in service (Sum of L1 thas LS7) $82,763331 __($517,565) 817465700  __ $60.711.466

[1) Per examination of Company's financlal records.
[2) Feasel Exhibit ), Schedule 2-1(b}2), column (d),
[3] Sum of Column (a) through Column ().



Ling Account
No. No.
1 1020
2 1025
3 1030
4 1035
5 1040
B 1045
7 1050
B 1055
8 1060
10 1085
1 1070
12 1080
13 1085
14 1090
15 1085
16 11060
17 1105
18 110
19 1115
20 1120
21 1125
22 1130
23 1135
24 1140
25 1145
26 1150
27 1160
28 1165
29 1175
30 1180
31 1185
32 1190
a3 1185
34 1200
35 1205
36 1210
37 12185
ag 1220
39 1555
40 1580
41 1585
42 1590
43 1595
44 1805
45
46

11] Per examination of Company's financlal records.
[2] Feasel Exhibit |, Schedule 2-1(c)2), column (d).
[3] Sum of Colurn (a) through Column {¢).

CAROLINA WATER SERVICE, INC., OF HC

Daocket No. W-354, Sub 364
CALCULATION OF DIRECT PLANT iN SERVICE
For The Test Year Ended March 31, 2018

BFIFHITC WATER OPERATIONS
lem
Organization
Franchises

Lznd & land rights pump
Land & land rights waler tr.
Land & land rights trans.
Land & land rights gen. pit.
Struct & improv, src. supply
Struct & Improv. wir. bt pit.
Struct & improv, trans, dist,
Struct & Improv. gen. pit.
Colleciing reservoirs

Wells & springs

Infiltration gallery

Supply mains

Power generation equip.
Electric pump equip. src. plL.
Electric pump equip. wip.
Etectric pump equlp. trans.
Water treatment equip.
Dist. resv. & standplpes
Trans, & distr, mains
Service lines

Meters

Meter installations
Hydrants

Backfiow prevention davic.

Other plt, & misc. equip. sre. su.

Other plt. & mise. equip. wip.
Office strect & improv.
Office furn. & equip.
Stores equipment

Tool shop & mise. equip,
Laboratory equipment
Power operated equip.
Communlcation equip.
Misc . equipment

Water plant allocated
Other langible pit. water
Transportation equip.
Mainframe computer - wir
Minl computer - wir
Comp, system cost = wir
Micro system cost - wir

.PIL held for future use

Pro forma plant additions

Total plant in service (Sum of L1 thru L45)

Public Staff
Feasel Exhibit |
Schedule 2-1{cX1)
Revised
Amount Per Public Staff Actual Plant Amount Fer
Application (1] _Adjusiments [2] Addilons Publlc Staff [3]
(a} ' {b) ©) (d)
$68.711 30 30 $99,771
29,653 21,587 0 51,240
0 Li] 0 0
o 0 0 ]
[1} ¢ 0 0
419 0 0 419
162,898 ¢ 233 163,136
82,874 ¢ 61,017 143,891
461 ] Q 461
167 0 459 2130
0 0 "] 0
520,420 0 (10,744} 509,676
0 0 o 0
839 0 4,057 4,896
[ 0 0 0
48,9588 0 503 49,5082
347,796 0 6,893 354,689
33,979 0 4,756 38,135
131,019 0 4,797 135,816
754,898 0 3,016 157,915
1,830,245 L] 15,684 1,849,939
686,359 0 28,347 714,706
126,102 0 2,583 128,700
138,351 0 8,425 " 148,776
162,374 0 713 s 163,087
48 0 ] 8
0 0 ] 0
0 0 0 0
6,780 0 855 7,745
4,240 0 0 4,240
238 3] 114 349
95,744 Q 1,387 o7,131
11,419 0 0 11,419
3815 9 0 3,815
32,582 0 0 32,582
18 ] ] 18
0 ] 0 0
[ 0 [+] 0
0 0 0 0
0 0 0 0
0 {584) 0 (584)
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 1]
—SSa34ce 21000 __s1ar3te $6471786




CAROLINA WATER SERVICE, INC.. OF NC Public Staff

Docket No, W-354, Sub 364 Feasel Exhibit |
CALCULATION OF D{RECT PLANT [N SERVICE Schedule 2-1{dX1)
For The Test Year Ended March 31, 2018 Revised
BFIFH SEWER OPERATIONS
Line Acceunt Amaunt Per Public Staff Actual Plant Amount Per
Mo. No. tem Application [1] _Adjustiments [2] Additions _ [1] Public Statf 3]
(a) (b) fe) @
1 1245 Qrganization $16,593 30 0 $18,593
2 1260 Franchises intang. pit. 20,351 21,587 0 41,638
3 1270 Land & land rights tetmet plt 0 o 0 0
4 1275 Land & land rights reclaim, 0 0 0 0
5 1285 Land & land rights gen. pit. 4] L] 0 0
6 1280 Structimprov. coll. pit. 0 0 1] 0
7 12065 Structimprov, pump pit. Is. 1,028,215 0 493,444 1,521,659
8 1300 Structimprov. ireat. pit 1,985,807 0 27,800 2,013,607
a 1305 Struct/improv. reclaim. wip. 1] a 0 0
10 1310 Struct/improv. reclaim. wir. 2477 0 0 2477
11 1315 Structimprov. gen. pit. 252,398 ] 6,375 288,772
12 1320 Powergen. equip. coll. plt. ¢] 9 [+] 0
13 1325 Powergen. equip. pump plt. 41.076 0 -~ 750 41,826
14 1330 Power gen. equip. treat. pit. 0 0 0 o
15 1345 Sewer force maln/serv. lin. 193.718 0 2,767 156,485
16 13580 Sewer gravity maln . 5,207,792 Q 12,548 5,220,340
17 1353 Manhcles 32,586 0 11,793 44,379
18 1355 Speclal coll, structures 715 0 4] 775
19 1360 Services to customers 58,429 0 1,808 60,239
20 1365 Flow measure devices 17,011 0 0 17.011
21 1370 Flow measure Install 0 0 0 0
22 1375 Receiving wells 1] 0 0 0
23 1380 Pumping equipment pump pit. 737,049 0 11,004 748,053
24 1385 Pumping equipment reclaim. 234 0 0 234
25 1390 Pumping equipment rcl. wir. 0 4] 1] 0
26 1395 Treat/disp. equip. lagoon 56 0 0 56
27 1400 Treat/disp. equip. L. pit. 2,781,412 0 11,249 2,792,662
28 1405 Treat/disp. equip. rct. wip, 1] 1] 1] [+]
29 1410 Plant sewers treat. pit. 388,316 0 {3.689) 384,427
30 1435 Plant sewers rectaim wip. [ 0 0 0
3 1420 Outfall lines 15,379 4] 1] 15,379
32 1425 Other pit. targbte o 0 4] [
33 1430 Other pit. collection {224) 0 1] {224)
34 1435 Other pit. pump 2,873 0 o 2,873
35 1440 Other pit. treatment . o 0 0 0
36 1445 Other pit. reclaim wir. trt, 5,189 0 o 5,189
37 1450 Other plt. reclalm wir. dis. 1] 0 0 0
38 1455 Office struct & improv. . 12,031 0 1] 12,031
39 1460 Office fum, & equip, 970 0 623 1.593
40 1485 Stores equipment 2,752 0 1] 2,752
41 1470 Tool shop & misc. equip. 13,934 0 380 14,314
42 1475 Laboralory equipment 6,227 0 0 6.227
43 1480 Power cperated equip. 47,780 0 100 47,881
44 1485 Communication equip. 993 0 0 993
45 1480 Misc equip. sewer 8,603 0 790 9,393
48 1495 Sewer plan! allocated o 0 0 0
47 1500 Qther tangible plL sewer 0 0 0 [+
48 1535 Reuse dist. reservolrs 2,763 o] [¢] 2,763
48 1540 Reuse transmission & dist. 1414 0 0 1,214
50 1555 Transpertation equip. 0 ] 4] 0
5t 1575 Desktop computer - wir N 0 0 [+] 0
52 1580 Malnframe computer - wir 0 0 [¢] 0
53 1585 Mini computer - wir 0 (811) 0 {611)
54 1580 Comp. system cost-wir 0 0 1] [
55 1595 Micre system cost-wir 0 a 0 0
56 1805 Pit. held forfuture use 0 0 0 0
57 Pro forma plant additions 1] 4] [¢] 0
58 Tatal plant in service {Sum of L1 thru L57) $12.694,980 $20078 577,543 513483500

1] Per examination of Company's financlal records.
[2] Feasel Exhibiti, Schedule 2-1{d){2), column (d).
131 Sum of Column (a) through Cetumn (g},



.CAROLINA WATER SE_RVICE, INC,, OF NC

Daocket No, W-354, Sub 364
ADJUSTMENT TO DIRECT PLANT IN SERVICE
For Tha Test Year Ended March 31, 2019

CWENC WATER QPERATIONS

[

Bem

Qrganization

Franchises

Land & fand rights pump
Land & fand rights water fr.
Land & tand rights trans.
Land & fand rights gen. pit.
Struct & improv, src, supply
Struct & improv. wir, trL. pit.
Struct & improv, trans, dist,
Struct & improv, gen, pit.
Collecting reservoirs

Wells & springs

Infilration gallery

Supply mains

Power generation equip.
Electric pump equip. src. piL
Electric pump equip. wip.
Electric pump eguip. trans:
Water treatment equip.
Dist. resv. & standpipes
Trans. & distr. mains
Service lines

Meters

Meter installations.
Hydrants

Backflow prevention devie.
Cther pit. & msc: equip. sre, 5u.
Cther pit. & misc. equip. wip.
Oftice struct & improv,
Ofiice fum, & equip.

Stores equipment

Tool shep & misc. equip.
Laboratery equipment
Power operated equip.
Communication equip.
Misc . equipment

Water plant aflocated
Other tangible plt. water
Transportation eguip,
Mainframe computer - wir
Mini computer - wir

Comp. system cost - wir
Micro system cost- wir

PiIL held for future use

Pro forma plant addiions.

Lina Account
- No. Ng.
1 1020
2 1025
3 1030
4 1035
5 1040
6 1046
7 1050
8 1055
9 1060
10 1085
1" 1070
12 1080
13 1085
14 1090
15 1095
16 1100
17 1105
8 1110
19 116
20 1120
21 1125
2 1130
23 1135
24 1140
25 1145
25 1150
27 1160
28 1165
29 175
a0 118
k1| 1185
3z
33 1195
34
a5 1205
¥ 1210
ar 1215
8 1220
39 1555
40 1580
11 1585
42 1590
43 1595
44 1805
45
48

Total plant In service (Sum of L1 thru L45)

[1) Per examination of Company's financial records.
[2] Sum of Column (2} through Cotuman {g).

Public Staff
Feasel Exhibit |
Schedule 2-1(a)(2)
Revised
Adjustments
Plant Held For Rlverbend INTOOLLECT LLC Amount Per
Future Use [1] unrecovered cost 1] reclass adjusiments 1] Public Staff _[2]
a (b) } {©) (d)
$0 50 50 <0
0 117,618 0 117618
0 o 0 -
0 0 0 -
1] ] 0 -
[} 0 0 -
1] ] 0 -
[ 0 0 -
o 0 9 -
[} 0 0 -
1] 0 L] -
Q 1] 0 -
1] o ] -
0 0 0 -
[} 1] 0 -
0 1] 0 -
0 1] 0 -
0 0 0 -
0 1] 0 -
0 4] 0 -
0 1] 0 -
0 1] 0 -
0 4] Q -
0 0 0 -
0 0 1] -
0 0 ] -
0 0 0 -
0 0 0 -
0 0 0 -
0 0 0 -7
0 0 o -
0 0 0 -
0 0 i} -
0 0 1] -
0 0 +] -
0 0 0 -
0 0 0 -
0 0 0 -
0 0 ] -
0 0 [ -
] 0 {4.893) {4.883)
0 0 [+] -
0 0 [+] -
(95,528) 0 o (95.528)
0 0 0 -
95,528 $117.618 i$4 833} 317,195



Ling  Account
No. No.
1 1245
2 1250
3 1270
4 1275
5 1285
6 1200
7 1265
8 1300
9 1305
0 13e
11 135
12 1320
13 1325
14 1330
15 1345
16 1350
17 1358
18 13535
19 1360
20 1385
21 1310
22 1315
23 1380
24 1285
25 139
26 1345
27 1400
26 1405
29 1410
A 1415
a1 1420
32 1425
k3 1430
M 1435
35 1440
36 1445
a7 1450
g 1455
39 1480
40 1485
o 1470
42 1475
43 1480
44 1485
45 1480
46 1495
47 1500
48 1535
49 1540
50 1555
51 1575
52 1580
53 1585
54 1590
55 1595
56 1805

CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
ADJUSTMENT TO DIRECT PLANT IN SERVICE
For The Test Year Ended March 34, 2019

CWSNC SEWER QOPERATIONS

Organizafion

Franchises intang. plt.

Land & land rights trtmnt plt
Land & land rights reclaim.
Land & and rights gemn. pit.
Strect/improv., coll, pit,
Strect/improv, pump pit s,
Stnectfimproy, treat, pit.
Structimprov. reclaim. wip.
Stnctimprov. reclaim, wir,
Strretimprov, gen. pit.
Power gen, equip. coli. pit.
Power gen. equlp. pump pit
Power gen. equlp. treat. pit.
Sewer force main/serv. lin.
Sewer gravity main
Manholes

Speclal coll. structures
Services to customers
Fkow measure devices
Flow measura install
Recelving wells

Pumping equipment pump pit.
Pumping equipment reclaim.
Pumping equipment rt, wir.
Treatfdisp. equip. lagoon
Treal.fdisp, equip. trt. pit.
Treat.fdisp, equlp. ret. wip.
Plant sewers treat, pit.
Plant sewers reclalm wip,
Cutfall fines

Qther plt, tangible

Qther pit. collection

Qther plt. pump

QOther plt. treatment

Other pit. rectaim wir, trL
Other pit. rectaim wir, dis.
Office struct & improv.
Office furn. & eguip.

Stores equipment

Tool shop & misg, equip.
Laboratory equipment
Pewer operated equip,
Communication equip,
Mist equip. sewer

Sewer plant allocated
Qther tangible pit, sewer
Reusa dist, reservalirs
Reusa transmisgsion & gist.
Transporiation eguip,
Desktog computer - wir
Mainframe computer - wir
Miri computer - wir

Comp, system cost - wir
Micro system cost - wir

Pit. held for future use

Pro forma plant additions.

Tota? plant In service (Sum of L1 thau L57)

[1] Per examInation of Cornpany's financial records.
[2] Sum of Column {a) through Cofumn {c).,

Plant Held Far

_Future Use ]
(a)

Riversend

INTOOLLECT LLC

unrecovered cest  [1] reclass adjustments 1
(b) {©

Public Staff
Fease! Exhibit |
Schedule 2-1(bX2)
Revised

Adjustments

Amount Per

Public Staff __ [7]
@

50 30 50 $0
0 ) 0 -
0 0 0 -
0 0 0 -
0 a 0 -
0 0 0 -
0 0 0
0 0 0 -
0 o 0 -
0 0 0 -
0 o 0 -
0 o 0 -
0 0 0 -
0 0 0 -
o o 0 -
0 0 0 -
0 0 0 -
1} 0 0 -
0 0 0 -
0 ¢ 0 -
0 0 0 -
0 0 0 -
0 0 0 -
0 0 o -
0 0 ] -
0 0 0 -
0 0 0 -
0 0 0 -
0 0 0 -
0 0 .0 -
0 0 o -
0 0 0 -
o 0 o -
0 0 0 -
0 0 o -
0 0 0 -
0 0 0 -
0 0 0 -
0 0 0 -
0 0 o
0 0 0 -
0 0 0 -
0 0 o -
0 0 o -
0 0 o -
0 0 o -
0 0 0 -
0 0 0 -
0 0 0 -
0 0 0 -
0 9 0 -
0 0 0 -
) 0 (2957 (2.957)
0 0 0 -
0 0 0 -
(514,608) 0 0 (614,608)
0 0 0 -
=(E5LLE08) | 30 {$2,957) —iS517,565)




Line Account

No, No,

WO~NDO AWK -

1020
1025
1030
1035
1040
1045
1050
1055
1060
1065
1070
1080
1085
1090
1095
1100
1105
1119
1115
1120
1125
1130

CAROQLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO DIRECT PLANT IN SERVICE
For The Test Year Ended March 31, 2019

BFIFHITC WATER OPERATIONS

Organizalion

Franchises

Land & fand rights pump
Land & fand rights waterr,
Land & (and rights trans.
Land & land rights gen. pit
$truct & imprev, src. supply
Stuct & improv, wir. trl pit.
Struct & Improv., trans. dist.
Struct & improv, gen. piL.
Caollecting reservolrs

Wells & springs

Infiltraticn gallery

Supply mains

Fower generation equip.
Eleciric pump equip. src. pit .
Electric pump gquip, wip.
Electric pump equip. trans,
Waler treatment equip.
Dist. resv, & standpipes
Trang, & distr, mains.
Service lines

Meters

Meter installations
Hydranis

Backflow prevention devic.
Other pit. & misc. equip. sre. su.
Other piL. & misc. equip. wip.
Office struct & Improwv.
Office fum. & equip.
Stores eguipment

Too! shop & misc. equip.
Laboratory equipment
Power operated equip.
Communlication equip,
Misg , equipment

Water plant allocated
Other tangible pit. water
Transportation equip.
Mainframe computer - wir
Minl computer - wir
Comp, system cost - wir
Micro system cost - wir
PIt. held for future use

Pro forma piant additions

Total ptant in service (Sum ¢f L1 thru L45)

[1] Per examination of Company's financial records,
2] Sum of Column (a) through Column ().

Plant Held Far
Future Use [1]
(a)

$0
0

Pace Utllities

S0
21,587

COoO0O000000OVOOCOOC oA DoDDCDORROCOOOOOoD

INTOOLLECT LLC
unrecavered cost _[1] reclass adjusiments 1]
(b) ©

<A
o

%QQQaOOOOOOOOQODODQDDDDDDDDOOOOOOQQQQQQQ

Public Staff
Feasel Exhibit [
Schedule 2-1(cX2)
Revised

Adjustments

Amount Per

Public Staff [2
©

50
21,587

F

521,597

I'v‘n
§ cocoQ
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CAROLINA WATER SERVICE, INC., OF NC Public Stafi

Docket No. W-354, Sub 364 Feasel Exhibitl
ADJUSTMENT TO DIRECT PLANT IN SERVICE Schedula 2-1(d)2)
For The Test Year Ended March 31, 2019 Revised
BFIFH SEWER OPERATIONS
Adjustments
Line Account Plant Held For Pace Utilities INTOOLLECT LLC Amount Per
Mo | No. ltem —FutureUse [1] ___unrecovetedcost [1]___reclass adiustments _[1] . PublicStaff (2
: . (3 (b} ) (d)
1245 Crganization $0 $0 30
1250 Franchises Intang. pit. 21,587 21,587

1270 Land & Jand rights trtmnt pit

1275 Land & land rights reclaim.

1285 Land & land rights gen. pit.

1290  Structimprov, coll. pit.

1285  Struct/improv, pump plt, Is.

1300 Structfimprov, trezt. pit.

1305 Structimprov, reclalm. wip.

10 1310 Stuctimprov, reclalm. wir.

1" 1315  Structimprov. gen. pit

12 1320 Power gen. equip. coll. pit

13 1325 Power gen. equip. pump plt

14 1330 Power gen. equip. treat. pit.

15 1345 Sewer force mainfserv. lin.

16 1350 Sewer gravity main

17 1353 Manholes

18 1355 Special coll. structures

19 1360 Senvices to customers

20 1365 Fiow measure devices

21 1370 Flow measure install

2 1375 Recelving wells

23 1380 Pumping equipment pump pit.

24 1385 Pumping equipment reclaim.

25 1380 Pumping equipment rgl, wir.

28 1395 Treal/disp. equip. lagoon

2r 1400 Treat/disp. equip. trt. pit. ' .
28 1405 Treat/disp. equip. ret. wip. '

29 1410 Plant sewers {reat. pit.

30 1415 Plant sewers rectaim wip.

3 1420 Quitfall Ines

32 1425 Other pit, tanglble

33 1430 Other pit. collection

k2 1435 Other pit. pump

35 1440 Other pit. treatment

36 1445 Other pit. reclaim wir. trl.

37 1450 Other pit. réclaim wir, dis.

38 1455 Office strsct & improv.

39 1460 Office fum. & equip.

40 1465 Stores equipment

3] 1470 ‘Tool shop & misc. eqeip.

42 1475  Laboratory equipment

43 1480 Power operated equip.

44 1485 Communication equip.

45 1490  Misc equip. sewer

45 1485 Sewer pfant allocated N
47 1500 ©Other fangible pit. sewer

48 1535 Reuse dist. reservoirs N
49 1540 Reuse transmission & dist.

50 1555 Transperiation eguip.
51
52
53
&
55
66
87

LNt LN -

1575 Desktop computer - wir

1580 Mainframe computer = wir

1585 Mini computer - wir

1590 Comp. system cost-wir

1595 Micro system cost - wir

1805 PIL held for future use
Pro farma plant additions

-
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58 Total plant in service (Sum of L1 thru L57) 50 §21,587 {$611) 320,976

[1] Per examination of Company's financial records.
[2] Sum of Column (&) through Cofumn {c).



Line

No.

CAROLINA WATER SERVICE, INC., OF NG

Docket No. W-354, Sub 364
ADJUSTMENT TO DIRECT ACCUMULATED DEPRECIATION
For The Test Year Ended March 31, 2019

ltern

Direct accumulated depreciation per application

Adjustment to include actual general ledger A/D
additions through 9/30/2019

Adjustments to reflect Connestee and Nags Head WWTP
Adjustment to reflect riverbend & pace utilities accumulated reclass
Adjustment to reflect annual lovel! of depreciation

Adjustment to accumulated depreciation (Sum of L2 thru L5)

Direct accumulated depreciation per Public Staff (L1 + 1.6)

Per examination of Company's financial records.

Public Staff

Feasel Exhibit |
Schedule 2-2
Revised
CWSNC CWSNC BF/FH/TC BF/FH
Water Sewer Water Sewer
(a) (b} (c} ()
($23,621,429) ($19,700,492) ($1,387,939) ($2,245,646)
(888,243) [1] {851,400) [1] (73,085) [1] 239,876 [1]
0 (51,816) [1] 0 0
(2.450) [1] 0 {450) [1] (450) {1]

(31,403) [1]

(366,175) [1]

(36,876) [1]

(134,415) [1]

(922,097)

(110.410)

105,011

{$24,543,526)

(1,269,391)

{$20,969,883)

{$1,498,349)

($2,140,635)




Line

No.

-

10

"CAROLINA WATER SERVICE, INC., OF NC

. Docket No. W-354, Sub 364
CALCULATION OF CASH WORKING CAPITAL
For The Test Year Ended March 31, 2019

&
3

|

Cash Working Capital:
Maintenance expenses, less purchased water and sewer

General expenses
Total cash working capital expenses (L1 +12)

Cash working capital (L3 x 1/8)
Average Tax Accruals:

Property taxes .
Average accrual (L5 x 1/2) -

Regulatory fee
Average accrual {L7 x 1/5)

Total tax accrual {L6 + L8)

Total cash working capital (L4 - L9)

Public Staff
Feasel Exhibit |

Schedule 2-3
Revised
CWSNC CWSNC BEF/FH/TC BF/FH
Water Sewer Water Sewer
(a) ®) ()] (d)
$5,908,115 [1] $5,375,419 [5] $591,229 [9] $799,727 [13)
3,418,811 [2] 2,067,433 [6] 387,710 [10] 413,001 [14]
$ 9,326,926 $7.442.853 $978,939 $1,212,727
1,165,866 930,357 122,367 151,591
154,066 [3] 93,092 [7] 10,553 [11] 11,022 [15]
77,033 46,546 5,276 5,511
22,810 M4 16,884 (g] 1,741 [12] 2,724 [16]
4,562 3,377 . 348 545
81,585 49,923 5,624 6,056
$1,084,271 $880,434 $116,743 $145,535

[1] Feasel Exhibit |, Schedule 3(a), Column (c), Line 15 minus Line 7.

[2] Fease! Exhibit |, Schedule 3(a), Column (c), Line 24.
[3] Fease! Exhibit |, Schedule 3(a), Column (¢), Line 30.
[4] Fease! Exhibit |, Schedule 3(a), Column {c), Line 32,

[5] Feasel Exhibit |, Schedule 3(b}), Column {c), Line 15 minus Line 7.

[6] Fease! Exhibit |, Schedule 3{b}, Calumn {c}, Line 24.
[7] Feasel Exhibit |, Schedule 3(b}, Column {c}, Line 30.
[8] Feasel Exhibit I, Schedule 3{b), Column {c}, Line 32.

[9] Feasel Exhibit |, Schedule 3(c), Column {c), Line 15 minus Line 7.

[10] Feasel Exh bit I, Schedule 3{c}), Column (g}, Line 24.
[11] Feasel Exh bit I, Schedule 3{¢), Column (c}, Line 30.
[12] Fease! Exh bit |, Schedule 3(c), Column (c), Line 32.

[13] Feasel Exh bit |, Schedule 3(d), Column (c), Line 15 minus Line 7.

[14] Feasel Exh bit |, Schedule 3(d), Column (c), Line 24.
[15] Feasel Exh bit |, Schedule 3{d), Column (c}, Line 30.
[16] Feasel Exh bit |, Schedule 3(d), Column {c), Line 32.



Line

No.

CAROQLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO CONTRIBUTIONS IN AID OF
CONSTRUCTION, NET OF AMORTIZATION
For The Test Year Ended March 31, 20192

item

CIAC and accumulated amortization per application

Adjustment to include actual general ledger additions
thraugh 9/30/2019

Adjustment to reflect annual level of amortization
Adjustment to CIAC (L2 +L3)

CIAC per Public Staff (L1 +L4)

[1] Per examination of Company's financial records.
[2] Column (a) plus Column (b).
[3] Column (d) plus Column (e).
[4]: Column (@) plus Cotumn (h).
[5] Column (j) plus Column (k).

Public Staff

Fease! Exhibit |
Schedule 2-4
Revised
~
CWSNC Water Operations CWSNC Sewer Operations
’ " Accumulated CIAC, Net of Accumulated CIAC, Net of
CIAC Amortization Amortization  [2] CIAC Armortization Amortization _ [3]
{a) (b) {c) - (d) (e) U]
($28,608,568) $10,665,491 {$17,943,077) {$27,966,359) $10,219,763 ($17,746,596)
(61,541) [1] 343,029 [1] 281,488 (23,264) [1] 306,976 [1] 283,712
i} (1,224) 1] {1.224) 0 (96,396) [1] (96,396)
(81,541) _ 341,805 280,264 {23,264) 210,580 187,316

($28,670,109) $11,007,296

($17.662.813) ($27,089,623) $10,430,343 ($17.559,280)




Line

No.

CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO CONTRIBUTIONS IN AID OF
CONSTRUCTION, NET OF AMORTIZATION
For The Test Year Ended March 31, 2019

ltem

CIAC and accumulated amortization per application

Adjustment to include actual general ledger additions
through 9/30/2019

Adjustment fo reflect annual leve! of amortization
Adjustment to CIAC (L2 +L3)

GIAC per Public Staff (L1+L4)

[1] Per examination of Company’s financial records.
[2] Column (a) plus Column (b).

[3] Column (d) plus Column {e).

[4] Column (g) plus Celumn {h).

[5] Column {j) plus Column (k).

Public Staff

Feasel Exhibit |

Schedule 2-4

Revised

BFE/FH/TC Water Operations BF/FH Sewer QOperations
Accumulated CIAC, Net of Accuriulated CIAC, Net of
CIAC Amortization Amortization  [4] CIAC Amaortization Amortizafion  [5]
(@ )] 0] @ (k) 0]

($2,249,286) $1.141.990 ($1,107,296) ($7,088,979) $2,969,842 ($4,119,137)
(4,500) [1] 19,668 [1] 15,168 0 72,324 [1] 72,324
0 36,990 [1] 36,990 0 53,370 [1] 53,370
(4,500) 56,657 52,157 0 125,694 125,694
{$2,253,786) $1,188,647 {51,055,139) {§7,088.979) $3,095,536 {$3.993 443)
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15
16
17
18

20
21

23
24
25
25
27

CARQLINA WATER SERVICE, INC, OF NC Public Staff
Dockat No. W-354, Sub 384 Fazse! Exhibit |
CALCULATION OF ACCUMULATED DEFERRED Schedule 2-5{a)
INCOME TAXES Revised
For The Test Year Ended March 31, 2019
CWSNC UNIFORM OPERATIONS
Total ADIT Amount To Be CwWs CWs
Per Public Staff Allocated Per Uniform Unifarm
Item Application  [1] _ Adjustments [2] Public §taff _ [5] Water 81 Sewar [8]
(a) (b) c} {d) ()
ACCUM DEF INCOME TAX-FED $411,362 $0 $411,362 $266,402 $154,960
DEF FED TAX - CIAC PRE 19 1] [+] 0 0 0
DEF FED TAX - TAP FEE POS 2,199,191 0 2,198,191 1,370,755 828,435
DEF FED TAX - RATE CASE {161,181) 32,759 (128,422) [6) {80,045) [9] (48,377} [9]
DEF FED TAX - DEF MAINT {256,587) 29,895 {226,692) [6] {226,307 [19] {385) [10]
DEF FED TAX - ORGM EXP {199,947) 0 (199,347} {124,627) (75,320)
DEF FED TAX - BAD DEBT 152,039 a 152,039 94,766 67,273
DEF FED TAX - CAB WOODS GOS [v] 0 0 o
DEF FED TAX - DEPRECIATIO - (10,727,135} 0 {10,727,135) (5,653,200} [11] (8,073,938) [11]
DEF FED TAX - NOL 3,452 428 o] 3452 426 2,181,897 1,300,529
Total Federal ADIT {Sum of L1 thru L10) {5 128 832) 62 654 {5 0B7 177) {2 210 359} (2 856 820)
ACCUM DEF INCOME TAX - ST {337,000) 0 {337,000) (210,052} (126,948)
DEF ST TAX - CIAC PRE 198 [+] o 0 0 0
DEF ST TAX - TAP FEE POS 702,754 V] 702,754 438,026 264,727
DEF ST TAX - RATE CASE {19,680} 4,000 {15,680) 7] (9,713) @) (5.507) [9]
DEF ST TAX - DEF MA NT {31,329) 3,850 (27.679) [7] {27,632) [10] {47} [10]
-DEF ST TAX - CRGN EXP (110,267) o (110,367) {68,792) {41,875)
DEF ST TAX - BAD DEBT 11,690 ] 11,680 7,286 4,404
DEF ST TAX - CAB WOODS GOS 0 0 a 0
DEF ST TAX - DEPRECIATION (1,137,109) 0 {1.137,109) (599,257) [11] (537.853) [11]
DEF ST TAX - NOL 238,190 [ 238,150 148.464 89,726
Tota! State ADIT (Sum of L12 thru' L21) (682 853) 7651 {675 202) (321 730) (353473}
Tota! Direct ADIT {L11 + L22) (5,812,684) 70,305 (5,742,380) (2,532,089) (3,210,293)
ADIT allocated from WSC 4] {72 9185) [3} (72 918) {45 448) (27 4B7)
Total ADIT {L23 + L24) {5,812,684) {2,510) (6,815,295) (2,577,537) {3,237,769)
Excess deferred income tax 0 B60 691 [4] 660 691 201 330 [12) 369 361 _[12)
(35812 684) $658 081 [§5 154 604) (52 286 207) ($2 868 389)

[11 Form W-1, temn 10, Supplementzl Schedules.

B2 Column (c) minus Celumn {a), unless otherwise foatnoted.

[31 Calculated by Public Staff per examination of the Company's records
[4] Provided by Public Staff Accountant Boswell.

[5] Column (a) ptus Column (b}, untess ctherwise footnotad.

[6] Total uvnamortized balance per Public Staff muttiplied by faderal income tax rate of 21%.
[71 Tetal tnamortized balance per Public Staff multipied by state income tax rate of 2.5%.

[8] Column (¢} alocated based an customers, unless otharwise footnoled.
[8] Column (¢} allocated based on unamortized rate case expenss.

[19] Column (c} aliocated based on unamertized daferred maintenance.
[11] Coluren () aliocated based on plant in service.

[12] Column (¢} aliocated based on ADIT,



[1] FormW-1, tem 10, Supplemental Schedules,

[2]1 Colunn {c) minus Column {2}, unless atherwise footnoted.

[3] Calculated by Public Staff per examination of the Company's records

[4] Provided by Public Staff Accountant Boswell

[8] Celumn (a) plus Column (b), unless otherwise footroted.

[8] Total unamaortized bafance per Public Staff multiplied by federa! incoma lax rate of 21%.
{1 Total unamortized balance per Public Staff multiplied by state incorne tax rate of 2,5%.
8] Catumn {c) allocated based on customers, urless otharwise footnotad.
Bl Celumn {c) allocated based on unamortized rate case expense.

[10] Column {c) allocated based on unamortized deferred maintenance.

[11] Column {c) allocated based on plant in service.
[12]) Column (c) allocated based on ADIT.

CAROCLINA WATER SERVICE, INC. OF NC Putlic Staff
Docket No, W-354, Sub 364 Feasal Exhivlt |
CALCULATION OF ACCUMULATED DEFERRED Schedule 2-5(b)
INCOME TAXES Revised
For The Test Year Endad March 31, 2019
BFIFHITC OPERATIONS
Total ADIT Amount To Be
Line Per Public Staff Allocated Per BFFHIC BF/FH
No. Item Application __ [1] __Adjustments [2] __ Public Staff _[5) Watsr 8 Sewer 18]
(a} [C] {c) (d} (e}
1 ACCUM DEF INCOME TAX-FED $147,613 30 $147,613 $72,197 $75.415
2 DEF FED TAX - CIAC PRE 19 Q 0 0 0 0
3 DEF FED TAX - TAP FEE POS 259,006 o 258,008 128,680 132,326
4 DEF FED TAX - RATE CASE {24,751) 5,204 (19,547) [6] (8,658) 8] {9,989) 9]
5 DEF FED TAX - DEF MAINT {18,710) 2,296 (16,414) [8] {16,378) [10] (36) [10]
[ DEF FED TAX - DRGN EXP {20,932) 0 (20,932) {10,238) (10,684)
7 DEF FED TAX - BAD DEBT 27,821 0 27,821 13,607 14,214
) DEF FED TAX - CAB WOQODS GOS 0 a .0 0 0
) DEF FED TAX - DEPRECIATIO {1,748,738) 0 (1,748,738) (540,185) [11] {1,208,553) [11]
10 DEF FED TAX - NOL 515,886 0 515896 252 373 2634
11 Total Federal ADIT (Sum of L1 thru L10) (862 895) 7 500 (855 195) {111 502) {743 695}
12 ACCUM DEF INCOME TAX - ST 23,001 0 23,001 11,280 11,751
13 DEF ST TAX - CIAC PRE 198 0 0 0 1] 0
14 DEF ST TAX - TAP FEE POS 63,313 0 83,313 40,748 42,565
15 DEF ST TAX - RATE CASE (3,022) B35 {2,387) [71 {1,167) O] (1,229 [8]
16 DEF ST TAX - DEF MANT (2,284) 280 (2,004) (7] {2,000} [10] 4) 110]
17 DEF ST TAX - ORGN EXP 6,217) 0 {6.217) {3,041} (3.176)
18 DEF ST TAX - BAD DEBT 3,552 0 3,552 1.737 1815
19 DEF 5T TAX - CAB WOQODS GOS a 0 0 [+} Q
20 DEF ST TAX - DEPRECIATION {202,634) 1} (202,634) (62,594) [11) {140,040Q) [11]
21 DEF ST TAX - NOL 75,951 0 75951 37148 38,603
22 Total State ADIT (Sum of L12 thru L21) (28 341) 916 (27 428) 22081 (49 508)
23 Total Direct ADIT (L11 + L22) (891,036) 8418 (882,62Q) (89,421) (793.201)
24 ADIT allocated from WSG o} (10 801} [3] {10901 (5332) _{5 569)
25 Total ADIT (L23 + L24) {831,036} {2,485) (893,521) {94,753) (798,770)
26 Excass deferred income tax 0 101 550 [4] 101 550 10288 [12] 91262 2]
27 !§891 BSSI §99 065 {8791 971) |§84 AB9) {8707 508!



Line
No.

(1]

CAROLINA WATER SERVICE, INC., OF NC

Docket No, W-354, Sub 364
ADJUSTMENT TO CUSTOMER DEPOSITS

For The Test Year Ended March 31, 2019

Ite

Customer deposits per application
Adjustment to update customer deposits to 9/30/2019

Customer deposits per Public Staff (L1 + L2)

Per examination of Company's financial records,

Public Staff
Feasel Exhibit |

Schedule 2-6
Revised
CWSNC CWSNC BF/FHITC BF/FH
Water Sewer Water Sewer
(a) (b} (c) (d)
($169,004) ($102,119) ($16,137) {$16,854)
(6,938) [1] (4,192) [1] (99) [1] {104) [1]
($175,942) ($106,311) {$16,236) ($16,958)




CAROLINA WATER SERVICE, INC., OF NC Public Staff
Docket No. W-354, Sub 364 Feasel Exhibit !
ADJUSTMENT TO GAIN ON SALE Schedule 2-7
For The Test Year Ended March 31, 20119 Revised
Line CWSNC CWSNC
No. Ite Water Sewer
(a) (b)
1 Gain on sale per application ($87,248) ($44.447)
2 Gain on sale of systermns sold to CMUD (152,858) [1] (77,871) [1]
3 Less: accumulated amortization 67,937 [2] 34,609 [2]
4 Gain on sale of systems, net of amortization (L2 + L3) (84,921) (43,262)
5 Gain on sale and flow back of taxes (196,947) [1] (92,681) [1]
6 Gain on sale per Public Staff (L4 + L5) . {281,868} {135,943)
7 Adjustment to gain on sale (L6 - L1) ($194,620.39) ($91,496)
8 Gain on sale amortization expense per application {$87,248) [1] ($44,447) [1]
9 Gain on sale amortization expense per Public Staif (L4) {84,921) (43,262)
10 Adjustment to gain on sale amortization expense (L9 - L8) $2,327 $1,185

[1] Per examination of Company's financial records.
[2] Line 2 divided by 36 months times 16 months (11/8/2017~2/21/2019)
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CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO PURCHASE ACQUISITION
ADJUSTMENT, NET OF AMORTIZATION
Fot The Test Year Ended March 31, 2019

ltem

PAA and accumulated amortization per application
Adjustment to include company updates 10.04,2019

PAA and accumulated amoertization after adjusted for company
updates (L1 +12)

Adjustment to include actual general ledger additions
through 9/30/2019

Adjustment to reflect annual level of amortization
Total adjustment to PAA (L2 + L4 + LS)

PAA per Public Staff (L1 + L&)

Per examina ion-of Company's financlal records,
Column (a) plus Column (b).

Column (d) plus Column (e).

Column (g) plus Column (h).

Column () plus Column {k).

Public Staff
Fease] Exhibit |
Schedule 2-8
Revised
CWSNC Water Opera ions CWSNC Sewer Opera ions
Accumulated PAA, Net of Accumulated PAA, Net of
PAA Amortization Amortization  [2] PAA Amortization Amoriization [3]
(@) (b) (c) (d} {e) n
($4,224,513) $2,072,277 ($2,152.236) ($627,070) $919.880 $292,810
$3,000 [1] $3,000
($4.221,513) $2,072,277 ($2,149,236) ($627,070) $919,880 $292,810
0 51,893 [1) 51,893 0 12,492 [1] 12,492
0 12,338 [1] 12,338 0 {8,339) [1] (8,339)
3,000 64,232 67,232 0 4,163 4,153
(84,221.513) $2I 136,509 {$2,085,004) (§627.070) $924,033 $296,963




CAROLINA WATER SERVICE, INC., OF NC Public Staff

Dccket No. W-354, Sub 364 Feasel Exhibit ]
ADJUSTMENT TO PURCHASE ACQUISITION Schedule 2-8
ADJUSTMENT, NET OF AMORTIZATION Revised

For The Test Year Ended March 31, 2019

BF/FH/TC Water Operations BF/FH Sewer Opera jons
Line Accumulated PAA, Net of Accumulated PAA, Net of
No. ltem PAA Amortization Amottization  [4] PAA Amortization Amortization  [5]
(g} ) (i @ (k) [0}
1 PAA and accumulated amortization per application $607,436 ($586,178) $21,258 $1,680,077 ($715,643) $864,434
2 Adjustment to include company updates 10.04.2019
PAA and accumulated amortization after adjusted for company
3 updates (L1+L2) - $607,436 ($586,178) $21,258 $1,680,077 ($715,643) 5964,434
4 Adjustment to incfude aclual general ledger additions
through 9/30/2019 0 (5,797) [1] (5,797) 0 (14,953) [1j {14,953)
5 Adjustment to reflect annual level of amortization 0 (2,265) [1] (2.265) 0 {12,681) [1] (12,681)
3] Total adjustment to PAA (L2 + L4+ L5) 0 (8.062) (8.062) 0 (27,635) (27.635)
7 PAA per Public Stafi (L1 + L6) $607,436 {$594,240) $13,196 $1,680,077 (8743,278) $936,799

[1]  Perexamina icn of Company's financlal records.

[2]  Column (a) plus Column (b}.

[3] Column (d) plus Column (e). .
[4]  Column (g) plus Column (h).

[6]  Column (j) plus Column (k).



CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
CALCULATION OF EXCESS BOOK VALUE
For The Test Year Ended March 31, 2019

Line
No. ltem
CWSNC Uniform Water:
1 Sugar Mountain
2 Carolina Forest, Woodrun
3 Brandywine Bay
4 Queens Harbor
5 Riverpointe
6 Watauga Vista
7 Total excess book value (Sum of L1 thru L6)
CWSNC Uniform Sewer:
8 Sugar Mountain
9 Brandywine Bay
10 Queens Harbor
11 Riverpointe
12 Total excess book value (Sum of L8 thru L11)

[1] Based on prior rate cases, unless otherwise footnoted.
[2] Column (b) muitiplied by 12.0 years, unless fully amortized.
[3] Column (a) minus Column (c).

Public Staff
Feasel Exhibit |
Schedule 2-9
Revised
Unamortized . Accumulated Unamortized
Balance Annual Amortization To Balance At
12/31/18 [1] Amortization [1] 12131119 12/31119  [3]
{a) (b) {c) (d)
$0 $0 30 $0
0 0 0 0
0 3,139 0 0
0 2,679 0 . 0
0 6,052 0 0
456 100 456 0
$456 $11,970 $456 $0
%0 $0 $0 $0
0 4,748 0 0
0 4,052 "] 0
0 9,154 0 0
$0 $17,954 $0 $0




Line
No.

CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
CALCULATION OF DEFERRED CHARGES
For The Test Year Ended March 31, 2019

ltel

Unamortized deferred maintenance - water
Unamortized deferred maintenance - sewer
Unamortized rate case expense per Public Staff

Unamortized deferred charges per Public Staff (L1 +12 +L3)

[1] Feasel Exhibit |, Schedule 2-10(a), Column (f), Line 4.
[2]) Feasel Exhibit I, Schedule 3-9, Column (d), Line 10.

[3] Feasel Exhibit |, Schedule 2-10(a), Column {f), Line 6.
[4] Feasel Exhibit |, Schedule 3-9, Column (&), Line 10.

[6] Feasel Exhibit I, Schedule 2-10(a), Column {f), Line 11.
[6] Feasel Exhibit 1, Schedule 3-9, Column (f), Line 10.

[7] Feasel Exhibit I, Schedule 2-10{a), Column {f}, Line 13.
[8] Feasel Exhibit I, Schedule 3-8, Column {g), Line 10.

Public Staff
Feasel Exhibit |
Schedule 2-10

Revised

CWSNC CWSNC BF/FH/TC BF/FH

Water Sewer Water Sewer

(a) (b) (c) (d)
$1,105,284 1] $0 $79,988 [5] 30

0 1,882 [3] 0 176 [7]

390,971 [2] 236,244 [4] 46,685 [6] 48,781 [8]

$1.,496,2565 $238,126 $126,673 $48,957
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CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
CALCULATION OF DEFERRED MAINTENANCE
For The Test Year Ended March 31, 2019

lte!

Deferred maintenance - CWSNC Unlform Water
Deferred elevated storage tank painting

Deferred hydro storage tank painting

Deferred hydro storage tank inspection

Total deferred maintenance - water (Sum of L1 thru L3)

Deferred maintenance - CWSNC Uniform Sewer
Belvedere pump and haul

WWTP

Total deferred maintenance - sewer (L5 + L6)

Deferred maintenance - BFIFH/TC Water

Deferred elevated storage tank painting

Deferred hydro storage tank painting

Deferred hydro storage tank inspection

Total deferred maintenance - water (Sum of L8 thru L10)

Deferred maintenance - BF/FH Sewer
WWTP
Total deferred maintenance - sewer (L12)

Total deferred maintenance (L4 + L7 +L11 +L13)

[1] Per examination of Company's financial records.

[2] Column (a) divided by Column (b). )

[3] Total monthly amortization through March 31, 2020.
[4] Column (a) minus Column (e).

Public Staff
Feasel Exhibit |
Schedule 2-10{a)

Revised
Amortization Date

Tota! Cost Per Period Amortization Annual Accumulated Unamortized

Public Staff  [1] In Years Began [1] _Amortization [2] _Amortization [3] Balance  [4]

{a) & {c) (d) . (e) {N

$779,037 10 Various $77,904 $338,220 $440,817
852,732 5 Various 170,546 478,339 374,393
837,563 5 Various 167,513 547,489 290,074
2,469,332 415,963 1,364,048 1,105,284
3,424,839 10 Various 342,484 2,618,556 806,283
200,327 5 Various 40,065 198,445 1,882
3,625,166 382,549 2,817,001 808,165
66,028 10 Various 6,603 17,607 48,420
36,500 5 Various 7,300 36,500 0
60,189 5 Various 12,038 28,622 31,568
162,717 25,941 82,729 79,988
110,492 5 Various 22,098 110,316 176
110,492 22,098 110,318 176
$6,367,707 $846,551 $4,374,094 $1,993,613
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CARCLINAWATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
NET OPERATING INCOME FOR A RETURN
For The Tes! Year Ended March 31, 2019

CWSNC WATER QPERATIONS

Oporating Revenuss

Service ravenues

Miscellangous revenugs

Uncallectible accounts

Total operating revenues {Sum of L1 thru L3)

Maintenance Expenses

Salasies and wages

Purchased pewear

Purchased water

Maintenance and repair

Maintenance testing

Meter reading

Chemicals

Transportation

Oparating expenses chargad to plant
Qutsida services - other

Total maintenance expenses (Sum of L5 thru L14)

General Expenses

Salarles and wages

Office supplies and other office expense
Regutatory commission expanse

Pansfon and other benefits

Rent

Insurance

QOffica utilities

Miscellanaous

Total genaral expenses (Sum of L16 thru L23)

Depreclation and Taxes
Depreciation expense
Amortization of CIAG
Amortization of PAA
Amortization of ITC
Franchlse and other taxes
Froperty taxes

Payroli taxes

Regulatory fea

Deforred Ingome Tax
State income tax

Federal incoma tax

Total depraclation and taxes (Sum of L25 thru L35)

Tetal operating revenue deductions (L15 + L24 + L36)

Net oparating income for a return (L4 - L37)

Public Staff
Feasel Exhibit |
Schedule 3(a)
Page 10f2
Revised

Present Rates Gompany Proposed Rates Publit Staff Recommanded Rates
R Net Operations Nat Cperations
Amount Per Putlic Staff Amount Per Company Aftar Rate Public Staff After Rate
Application Adjustments_[1] __Public Staff _[2] Increase  [29] Incraase [B0)__Increase _ [38]__ Increase  {37]
(a) ] (€) {d) (e} ()
$17.373,667 $112,245 $17,485912 [3]  $2,700,751 $20,106,663 (3] $1,386,342 $18,872,254 [38]
172,036 17.782 189,818 [4] 8,102 197,920 [31] 4,159 193,877 [39)
{120,323) (9,073) {129,396} [5) (19,985) (149.381) [32] {10,259) {139,655) [40]
17425381 120,953 17,546,334 2,688,868 20,235,202 1,380,242 18,926,576
2,804,385 (120,158) 2,684,228 [6] 0 2,684,228 2} 2,684,228
1,048,858 0 1,048,858 0 1,048,858 0 1,048,858
1,465,601 {20,299) 1,445,202 [7] 0 1,445,302 o 1,445,202
565,129 {56,749) 908,380 (8] 0 908,280 [ 908,380
203,811 (1,583) 202,228 (N 0 202,228 [ 202,228
175,422 0 175,422 0 175422 [} . 175,422
311,580 (0) 311,580 Q 311,580 0 311,580
286,275 (2,660) 283615 [9] Q 283,615 L} 283,615
(358,604) (2,099) (360,703) [10] 0 (360,703) a (369,703)
671 950 (17 443) €54 506 [11] 1] 654 508 0 654 506
7,574,408 (220.951) 7.353.417 0 7,353.417 0 7.353.417
1,310,325 (223,34) 1,086,991 [12] 0 1,086,991 0 1,086,981
309,101 (314) 308,788 [13] ] 308,788 0 308,786
168,502 (27,914) 140,568 4] 0 140,588 0 140,588
811,750 58,016 867,766 [15) [ 867,766 0 867,766
212,380 (33,674) 178,706 [16] 1} 178,706 0 178,706
359,263 (54,908) 304,355 [17) 0 304,385 0 304,355
413,091 {1,745) 411,348 [18] 0 411,346 0 411,346
168,996 (48,723) 120,273 [19) 0 120,273 0 120,273
3753408 {334 597) 3418811 4] 3413 811 0 3a18811
3,071,186 127,191 3,198,377 [20] Q 3,198,377 0 3,198,377
(684,695) {19,606) {704,302) [21) 0 {704,302) L) (704,302)
{102,638) {13,031) {115,669) [22] 0 {115,669) Q (115,669)
(328) 0 (328) 0 (328} ~ Q {328)
{3,545) 72 {3,473) [23) 0 (3.473) 0 [3,473)
154,066 L) 154,066 0 154,066 0 164,066
322,504 (36.480) 286,024 [24) 0 286,024 0 288,024
28,140 (5,330) 22,810 [25) 3,496 26,306 [33) 1,795 24,605 [41]
0 (26,420) (26,420) [26) 0 (26,420 0 (26,420)
104,355 (49.040) 55,315 [27] 67,134 122,449 [34) 34,461 89,776 [42]
854 671 (401,642) 453,029 [28] 549,830 1,002,859 [35) 282 237 735266 [43)
3.743.718 (424,287) 3,319.430 620,460 3,939.850 318.493 3,637,923
15,071,632 (979.874) 14,091,658 620,460 14,712,118 318,493 14,410,181
$2|353 848 51110[’;825 g 454!676 32 OEBIM.'!B §5 523|084 511061,769 ﬁ 518i425
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CAROLINA WATER SERVICE, INC., OF KC

Docket No, W-354, Sub 364
NET OPERATING [NCOME FOR A RETURN
For Tha Test Year Ended March 31, 2019

CWSNC SEWER OPERATIONS

Oporating Revenues

Service revenugs

Miscellanaous revenues

Uncollactible accounts

Total operating revenues {Sum of L1 thru L3)

Maintenance Expenses

Salasies and wages

Purchased power

Purchased sewer

Maintenance and repair
Maintenance testing

Meter reading

Chemicals

Transportation

QOperating expenses charged to plant
Quislde services - other

Total maintenance expenses (Sum of L5 thru L14)

General Expenses

Salaries and wages

Office supplies and other office expanse
Regulatory commission expense

Pansion and other benefils

Rent

Insurance

Cffica vtilities

Miscallaneaus

Total general expenses (Sum of L16 thru L23)

Depreclation and Taxes
Depreciation expense
Amortization of CIAC
Amortization of PAA
Amoztization of ITC
Franchise and cther taxes
Property taxes

Payrolt taxes

Regulatory fea

Defarred Income Tax
State income tax

Federal Incoma tax

Total depreclation and taxes (Sum of L25 thru L35)

Tetal operating revenue deductions (L15 + L24 + L36)

Net gperating income for a ratum (L4 - L37)

Public Staff
Feasel Exhibit |
Schedute 3(b)
Paga10of2
Revised

Present Rates Company Proposed Rates Public Staff Recommended Rates
Net Cperations Net Operations
Amount Per Public Staff Amount Per Company After Rate Public Staff After Rate
Application Adjustments [1]__Public Staff _[2] Increase _ [29) Increase [B0]__Increase  [36] _ Increase  [37]
{a) ) (c} (d) (e} 4] )
$12,456,6T1 $465,258 $12,561,929 R $3,982,972 $16,944,801 [3] $2,656,276 $15.618,205 [38)
114,164 10,336 124,500 M) 11,949 136,449 [31] 7,969 132,469 [39]
(51,965) (6.546) {98.511) I5] (30,270} {128,781) [32] {20,187} {118,698} (401
12,518,870 465,048 12,987,918 3.964,651 16,952,569 2,644,058 15,621,576
1,684,510 {72,490) 1,622,020 [6] ] 1.622,020 a 1,622,020
845,987 (7.679) 838,308 [} 0 838,308 0 838,308
738,618 2,123 740,741 [7] 0 740,741 0 740,741
1,709,807 228,117 1,938,924 [8] o} 1.938,924 0 1,938,924
308,876 {205) 308671 [7] 0 308,671 0 308,671
0 0 0 0 o 0 4]
351,137 (32,520} 318,617 [7] 0 318,617 0 318,617
172,978 (1.607) 171,371 [9] 0 171,371 0 171,3M
(208,717} (9,249) {217,966) [10] V] (217,966) 0 (217,968)
406 016 {10 540) 395475 [11] 0 395475 1] 395475
6,019,211 96,949 6,116,160 [] 6,116,160 [1] 6,116,160
791,745 {134,900} 656,845 [12] L] 656,845 0 656,845
186,770 (190) 186,580 [13] L] 186,580 0 186,580
99,622 (14,673) 84,949 [14] 0 84,949 0 84,549
490,489 33,883 524,372 [15) 0 524,372 ] 524,372
128,327 (20,348) 107,978 [18) 0 107.579 o 107,979
217,079 (33,174} 183,805 [17] 0 183,905 o 183,908
249,604 {1,055) 248,550 [18] 0 248,550 0 248,550
116,738 (42,484) 74254 [19] 0 74,254 1} 74,254
2280375 {212 941) 2067 433 0 2 067 433 [1] 2067 433
2,787,947 33,026 2,820,973 0] 0 2,820,973 0 2,820,973
(616,725) 46,671 (570,054) [21] 0 (570,054} 0 (570,054)
(24,983) 8,052 (16,931) f22) 1] {16,931) 0 {16,941)
{251) 0 (251) 0 {251} 0 {251)
(2,639) 44 {2,595) [23] 0 {2,595) 0 {2,595}
93,082 0 93,092 o] 93.092 0 93,092
184,868 {22,030) 172,838 R4) o] 172,838 0 172,638
22,958 (5.974) 16,884 [25] 5,154 22,028 [33] 3438 20,322 [41]
0 (33,498) {33,498) [26] (33,498) 0 {33,498)
97,134 {79,955) 17479 271 98,588 116,167 [34) 68,016 83,195 [42)
795,525 854,826 140,659 [28] 810,707 951,406 [35] 540,667 681,366 _[43)
3,346,826 (708,489) 2,638,337 914,846 3.553,186 610,121 3,248,458
11,646,412 (824.482) 10,821,931 914,849 11,736,780 610,121 11,432,082
$872.457 $1.293 530 __53455,987 §3 D49I802 §5 215|?89 $21033i937 $4,199i924
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CAROLINAWATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
NET OPERATING INCOME FOR A RETURN
For The Test Year Ended March 31, 2019

BFIFHITC WATER OPERATIONS

Oporating Revenues.

Senvice reventas

Miscellaneous revenues

Uncollectible accounts

Total operating revenues (Sum of L1 thru L3)

Maintenance Expenses

Salaries and wages

Purchased power

Purchased water

Maintenance and repair
Maintenanca testing

Meter reading

Chemicals

Transpertation

Operating expenses charged to plant
Ouiside services - other

Total malntenance expenses (Sum of L5 thru L14)

General Expenses

Salaries and wagas

Office supplies and other cffice expense
Regulatory commission expense

Pansion and other benafits

Rent

[nsurance

Office utilitias

Miscollaneous

Total general expenses (Sum of L16 thru L23)

Dopreclation and Taxes
Depreciafion expense
Amortization of CIAC
Amortization of PAA
Amortization of [TC
Franchise and other taxes
Property taxes

Payroll taxes

Regulatory fee

Defarrad Income Tax
Stata Income tax

Federal income lax

Total depreclation and taxes (Sum of L25 thru L35)

Tetal operating revenue deductions (L15 + L24 + L36)

Net cperating incame for a return (L4 -L37)

Public Staff
Feasal Exhibit |
Schedule 3(c)
Page1of2
Ravised

Present Ratas Company Proposed Rates Public Staff Recommended Rates
N Net " Qperalions Net Operations
Amount Per Public Staff Amount Per Company Afler Rate Public Staff After Rate
Application Adjustments [1] __ Public Staff _[2] Increase  [29) Increase [30] __Increase  [36] __ Inzrease  [37]
{a) {v) (o) (4] {a)
$1,304,231 $290 $1,304,521 ] $189,171 $1,493,692 [3] $67.886 $1,372,407 [38]

48,277 2,783 51,060 (4] 606 51,666 [31] 218 51,278 [39]

(12.774) (3.793) {16,567) [5] {2,403) (18,970) 32] {863) {17,430) [40]
1,339,735 {721) 1,339,014 187,374 1,526,388 67,241 1,406,255
334,852 {25,990) 308,862 [6]- 0 308,882 Q 308,862

69,724 0 69,724 0 69,724 a 69,724
(32,254) 32,254 0[N 0 0 0 [

62,438 570 63,008 (8] 0 63,008 0 63,008

8,357 43) 8314 [ 0 8314 0 8,314

30,753 0 30,753 0 30,753 0 30,753

44,189 - {0) 44,169 1} 44,189 0 44,18%

39,063 {317) 38,745 [9) o 38,746 0 38,746
(35,647) (5.858) {41.503) [10] o {41,503) 1] (41,503)

69 333 {159) 69135 [11] 0 69 135 1] 69 135
530,808 421 591,229 [ 591,229 0 591,229
156,457 (31.381) 125,075 [12] Q 125,075 0 125,075

35,977 7 35,984 [13] 0 35,984 0 35,984

17,289 (3,085) 14,204 [14] 0 14,204 0 14,204
111,940 (12,090) 99,850 [15] 0 99,850 0 99,850

25,359 (4,022) 24,337 [16] 0 21,337 ¢ 21,337

42,897 (6,559) 35,338 [17) 0 36,338 o 36,338

43,855 (603} 43,252 [18) 0 43,252 ¢ 43,252

27,372 (15,701} 11,671 _[19] 1] 11,671 a 11,671
461 145 (73 435) 387 710 0 387 710 [i] 387 710
161,691 7,320 169,011 [20] 0 169,011 0 169,011
(39,600) (16,817) (56,417} [21] 1] (56,417) 0 {56,417)

11,679 1,624 13,303 [22) Q 13,303 0 13,303

L) 0 0 0 0 0 0
2,573 10 2,583 [23] 0 2,583 0 2,583
10,553 0 10,553 0 10,553 0 19,553
46,091 {13,180} 32,912 [24] 0 32,912 0 32,912
2,138 (297} 1,741 [25] 243 1984 [33) 87 1,828 [41]
0 (933) (933) [26] 0 (933) 0 (933)
4,884 (2,277) 2,607 [27] 4,678 7,285 [3] 1,679 4,286 [42]

35,968 (16,645) 21,353 [28] 38,315 59,668 [35] 13,750 35103 [43]

240,007 {43,295) 196,712 43,236 239,948 15516 212,228
1,291,960 {116,309) 1,175,651 43236 1,218,887 15516 1,191,167
$47.775 $11 5_‘5_8_!.!_ “$163 362 $144 138 $307,5L 551;:'25 5215088
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CAROLINAWATER SERVICE, INC., OF NC

Dacket No. W-354, Sub 384
NET OPERATING INCOME FOR A RETURN
For The Test Year Ended March 31, 2019

BFIFH SEWER OPERATIONS

&
E

Operating Revenues

Service revenues

Miscellanaous revenuas

Uncollactible accounts

Total operating ravenues (Sum of L1 thru L3}

Maintenance Expenses

Salaries and wages

Purchased power

Purchased sewer

Maintenance and repair
Maintenance testing

Meter reading

Chemicals

Transportation

Operating expenses charged to plan
Qutside services - other .
Total maintenance expenses {Sum of L5 thru L14)

General Expenses

Salaries and wages

Office supplies and other office expense
Regulatory commission expense

Pension and other benefits

Rent

Insurance

Office utiiities

Miscellaneous

Total general expenses {Sum of L16 thru L23})

Depraclati Tax
DCepreciafion expense
Amortization of CIAC
Amortization of PAA
Amaortizaticn of ITC
Franchise and other taxes.
Proporty taxes

Payrell taxas

Regulatory fea

Deferred Income Tax
State income tax

Federal income tax

Total depreclation and taxes {(Sum of L25 thru L35)

Total operating revenue deductions (L15 + 124 +138)

Net operating income for a retum (L4 - L37)

Public Staff
Feasel Exhibit1
Schedule 3{d)
Page 10of2
Revised

Present Rates Company Proposed Rates Public Staff Recommended Rales
Net Operations Net Operations
Amount Per Public Staff Amount Per Company After Rate Public Statf After Rate
Application Adjustments {1]__ Public Staff _ [2] Increase Incraase [30]__Increase  [36]__ Increase  [37]
(a) {b) © (d} (e} [0] ()]
$2,094,948 $4,922 $2,059,870 [3) $213,448 $2,313,318 [3) 584,762 $2,184,632 [38)

18,802 3312 22114 [4] 683 22,797 [31] Figl 22,385 [39]

(21,286) (5.382) [26,668) [5] (2,711) (29,379} [32] {1,077), (27,745) (40
2,092,464 2852 2,085,316 211,420 2,306,736 83,956 2,179,272
205,683 24,918 334,600 [6) 0 334,600 ¢} 334,600
146,154 0 146,154 0 146,154 0 146,154
0 0 0 0 a 0 0
217,942 {11,087) 206,855 [8] 0 206,855 0 206,855
25,219 Q) 25218 0 25,219 o 25219
0 0 0 0 o} 0 0

€,545 12,665 19.210 [7] 1} 19,210 o 19,210

40,800 (332) 40,468 [9] 0 40,468 ] 40,468
{12,695) {32,266) (44,%61) [10) 0 (44,561) 0 (44,961)

72 416 {234) 72182 [11} 0. 72182 0 72182
806.064 (6.338) 799,727 0 799,727 0 788,727
128,373 7,125 135488 (12) 0 135,498 0 135498

37,553 (39) 37,514 [13] 0 37,514 0 37,514

18,071 (3.231) 14,840 [14] 0 14,840 0 14,840
116,917 (8.747) 108171 [15] 0 108,171 0 108,171

26,486 {4.200) 22,286 [16] 0 22,286 0 22,286

44,804 (6,854) 37,950 [17] 0 37,950 0 37,950

45,178 {655) 44,523 [18] [} 44,523 0 44,523

42,825 (30,605) 12219 [19] 1] 12,219 0 12219
460 208 (47 207) 413001 o 413 001 0 41301
378,417 10,399 388,816 [20] 0 388,816 0 388,816
(144,644) {1,538) (146,182) [21] 0 {146,182} 0 (146,182)

30,601 12,241 42,842 [22] L] 42,842 o] 42,642

0 0 a9 Q 0 0 0

2,822 9 2830 23] Q 2,830 0 2,830

11,022 o 14,022 9 11,022 [} 11,022

32,637 3,018 35,654 [24] Q 35,684 o} 35,654
3,225 (501) 2,724 [25] 275 2,999 [33] 109 2,833 [41)

B 0 (8,276) {8,276) 1261 0 (8,276) 0 (8,276)

12,609 {4,139) 8470 [27] 5278 13,748 [34)] 2,096 10,566 [42]
103,268 (33,901) 69367 28] 43,232 112,599 135) 17,168 86,535 [43]
429,956 (22,688) 407,268 48,785 456,053 19,373 426,641

1,696,228 {76,233) 1,619,995 48,785 1,668,780 19,373 1,639,368
5306 236 379,085 3475321 $162,635 £637 956 $64,583 $539,904




CAROLINA WATER SERVICE, INC., OF NC Public Staff

Docket No. W-354, Sub 364 Feasel Exhbit |
FOOTNOTES TO SCHEDULE 3(a) Schedule 3(a)
For The Test Year Ended March 31, 2019 Page 2 of 2
Revised
CWSNC WATER OPERATIONS

[1] Column (¢) minus Column (a), unless otherwise footnoted.
[2] Column (a) plus Column {b), unless otherwise footnoted.
[3] Based on the recommendation of Public Staff Engineer Casse berry
[4] Feasel Exhibit I, Schedule 3-1(a), Calumn (¢), Line 5.
[5] Fease! Exhibit |, Schedule 3-2, Column (a), Line 6.
[6] Feasel Exhibit |, Schedule 3-3(a), Column (a), Line &.
[7] Based on the recommendation of Public Staff Engineer Darden
[8] Feasel Exhibit |, Schedule 3-4, Column (a), Line 13.
[8] Feasel Exhibit |, Schedule 3-5, Column (a), Line 5.
[10] Feasel Exhibit 1, Schedule 3-6, Column (a}, Line 7.
[11] Feasel Exhibit I, Schedule 3-7, Column (a), Line 6.
[12] Fease! Exhibit I, Schedule 3-3(b), Column (), Line 6.
[13] Fease! Exhibit I, Schedule 3-8, Column (a), Line 4.
[14] Feasel Exhibit I, Schedule 3-9, Column (d), Line 9.
[15] Feasel Exhibit I, Schedule 3-10, Column (a), Line 3.
[16] Feasel Exhibit I, Schedule 3-11, Column (a}, Line 7.
[17] Fease! Exhibit |, Schedule 3-12, Column (a), Line 11.
[18] Feasel Exhibit |, Schedule 3-13, Column (a}, Line 5.
[19] Fease! Exhibit I, Schedule 3-14, Column {a}, Line 11.
[20] Fease! Exhibit I, Schedule 3-15, Column (a), Line 5.
[21] Feasel Exhibit |, Schedule 3-15, Column {a), Line 10.
[22] Fease! Exhibit I, Schedule 3-15, Column (a), Line 13.
[23] Feasel Exhibit I, Schedule 3-16, Column (a), Line 3.
[24] Feasel Exhibit |, Schedule 3-17, Calumn {a), Line 6.
[25] Line 4 Column ( ¢ ) multiplied by 0.13%.
f26] Based on the recommendation of Public Staff Accountant Boswell.
[27] Feasel Exhibit I, Schedule 3-18(a), Column (a), Line 16.
[28] Feasel Exhibit I, Schedule 3-18(a), Column (a), Line 18.
[29] Column (e) minus Column {c), unless otherwise footnoted.
[30] Column {c) plus Column (d), unless otherwise footnoted.
[31] Feasel Exhihit I, Schedule 3-1(a), Column (c), Line 10.
[32] Feasel Exhibit I, Schedule 3-2, Column (a), Line 9.
[33] Line 4 Column ( e ) multiplied by 0.13%.
[34] Feasel Exhibit 1, Schedule 3-18(a), Column (b), Line 16.
[35] Feasel Exhibit |, Schedule 3-18(a), Column (b}, Line 18.
[38]
[37] Column {c) plus Column (f), unless otherwise footnoted.
[38]
[38] Feasel Exhibit I, Schedule 3-1(a), Column (¢}, Line 15.
[40] Feasel Exhibit 1, Schedule 3-2, Column (a), Line 12.
[41] Line 4 Column ( g ) multiplied by 0.13%.
[42] Feasel Exhibit |, Schedule 3-18(a), Column (c), Line 16.
[43] Feasel Exhibit |, Schedule 3-18(a), Column (c), Line 18.



CAROLINA WATER SERVICE, INC., OF NC Publi¢ Staff

Docket No, W-354, Sub 364 Feasel Exh bit |
FOOTNOTES TO SCHEDULE 3(b) Schedule 3(b)
For The Test Year Ended March 31, 2019 Page 2 of 2
Revised
CWSNC SEWER OPERATIONS

[1] Column {c} minus Column {a), unfess ctherwise footnoted.
[2] Column (a) plus Column (b), unless otherwise footnoted.
[3] Provided by Public Staff Engineer Casselberry.
[4] Feasel Exhibit |, Schedule 3-1(b), Column {c), Line 5.
[56] Feasel Exhibit I, Schedule 3-2, Column (b}, Line 6.
[6] Feasel Exhibit |, Schedule 3-3(a), Column (b}, Line 6.
[7] Based on the recommendation of Public Staff Engineer Darden
[8] Feasel Exhibit |, Schedule 3-4, Column (b), Line 13.
[9] Feasel Exhibit |, Schedule 3-5, Column (b), Line 5.
[10] Feasel Exhibit |, Schedule 3-6, Column (b}, Line 7.
[11] Feasel Exhibit |, Schedule 3-7, Column (b), Line 6.
[12] Feasel Exhibit |, Schedule 3-3(b), Column (b), Line &.
[13] Feasel Exhibit I, Schedule 3-8, Column (b), Line 4.
[14] Feasel Exhibit |, Schedule 3-9, Column (e}, Line 9.
[15] Feasel Exhibit 1, Schedule 3-10, Column (b}, Line 3.
[16] Feasel Exhibit I, Schedule 3-11, Column (b), Line 7.
[17] Feasel Exhibit |, Schedule 3-12, Column (b), Line 11.
[18] Feasel Exhibit i, Schedule 3-13, Column {b}, Line 5,
[19] Feasel Exhibit |, Schedule 3-14, Column (b), Line 11.
[20] Feasel Exhibit i, Schedule 3-15, Column (b), Line 5.
[21] Feasel Exhibit I, Schedule 3-15, Column {b), Line 10.
[22] Feasel Exhibit |, Schedule 3-15, Column {b), Line 13.
[23] Feasel-Exhibit I, Schedule 3-16, Column {b), Line 3.
[24]) Feasel Exhibit I, Schedule 3-17, Column (b), Line 6.
[25] Line 4 Column ( ¢ ) multiplied by 0.13%.
[26] Based on the recommendation of Public Staff Accountant Boswell,
[27] Fease! Exhibit I, Schedule 3-18(b), Column (a), Line 16.
[28] Feasel Exhibit I, Schedule 3-18(b), Column (a), Line 18.
[29] Column (e) minus Column {c), unless otherwise footnoted.
[30] Column (c) plus Column (d), unless otherwise footnoted.
[31] Feasel Exhibit I, Schedule 3-1(b}), Column (¢}, Line 10.
[32] Fease! Exhibit I, Schedule 3-2, Column (b), Line 9.
[33] Line 4 Column ( e ) multiplied by 0.13%.
[34] Fease! Exhibit I, Schedule 3-18(b), Column (b}, Line 16.
[35] Feasel Exhibit I, Schedule 3-18(b), Column (b}, Line 18.
[36] Column {g) minus Column {c), unless otherwise footnoted.
[37] Column (¢} plus Column (f), unless otherwise footnoted.
[38] Revenue requirement as calculated by the Public Staff.
[39] Feasel Exhibit I, Schedule 3-1(b), Column (c}, Line 15.
[40] Feasel Exhibit I, Schedule 3-2, Column (b), Line 12.
[41] Line 4 Column ( g ) muttiplied by 0,13%.
[42] Feasel Exhibit I, Schedule 3-18(b}), Column (¢}, Line 16.
[43] Feasel Exhibit |, Schedule 3-18(b), Column (c}), Line 18.



CAROLINA WATER SERVICE, INC., OF NC Public Staff

Docket No. W-354, Sub 364 Feasel Exh bit |
FOOTNQTES TO SCHEDULE 3(c) Schedule 3(c)
For The Test Year Ended March 31, 2019 Page 2 of 2
Revised
BFIFHITC WATER OPERATIONS

[1] Column {c} minus Column (a), unless otherwise footnoted.
[2] Column (a) plus Column (b), unless otherwise footnoted.
[3] Provided by Public Staff Engineer Casselberry.
[4] Feasel Exhibit I, Schedule 3-1(c), Column (c), Line 6.
[5] Feasel Exhibit |, Schedule 3-2, Column (c), Line 6.
[6] Feasel Exhibit |, Schedule 3-3(a), Column (c), Line 6.
[7] Based on the recommendation of Public Staff Engineer Darden
[8] Feasel Exhibit |, Schedule 3-4, Column (¢), Line 13.
[9] Feasel Exhibit |, Schedule 3-5, Column (c), Line 5.
[10] Feasel Exhibit |, Schedule 3-6, Column (¢}, Line 7.
[11] Feasel Exhibit |, Schedule 3-7, Column (¢}, Line 6.
[12] Feasel Exhibit |, Schedule 3-3(b), Column (c), Line 6.
[13] Feasel Exhibit |, Schedule 3-8, Column (¢}, Line 4.
[14] Feasel Exhibit |, Schedule 3-8, Column (f), Line 9.
[15] Feasel Exhibit |, Schedule 3-10, Column (c), Line 3.
[16] Feasel Exhibit I, Schedule 3-11, Column (¢}, Line 7.
[17] Feasel Exhibit |, Schedule 3-12, Column (c}, Line 11.
[18] Feasel Exhibit 1, Scheduls 3-13, Column (¢}, Line 5.
[19] Feasel Exhibit ], Schedule 3-14, Column {c), Line 11.
[20] Feasel Exhibit |, Schedule 3-15, Column {¢), Line 5.
[21] Feasel Exhibit |, Schedule 3-15, Column (g}, Line 10.
[22] Feasel Exhibit |, Schedule 3-15, Column (¢), Line 13.
[23] Feasel Exhibit 1, Schedule 3-16, Column (c), Line 3.
[24] Feasel Exhibit i, Schedule 3-17, Column (c), Line 6.
[25] Line 4 Column ( ¢ ) multiplied by 0.13%.
[28] Based on the recommendation of Public Staff Accountant Boswell.
[27] Feasel Exhibit I, Schedule 3-18(c), Column (a), Line 16.
[28] Feasel Exhibit I, Schedule 3-18(¢), Column (a), Line 18.
[28] Column {e) minus Column {c), unless otherwise footnoted.
[30] Column (e} plus Column (d), unless otherwise footnoted.
[31] Feasel Exhibit I, Schedule 3-1(c), Column (¢}, Line 12.
[32] Feasel Exhibit |, Schedule 3-2, Column (¢), Line 9.
[33] Line 4 Column ( e ) multiplied by 0.13%.
[34] Feasel Exhibit |, Schedule 3-18(c), Column (b}, Line 16.
[35] Feasel Exhibit 1, Schedule 3-18(c), Column (b), Line 18.
[36] Column (g} minus Column {c¢), unless otherwise footnoted.
[37] Column (c} plus Column {f), unless otherwise footnoted.
[38] Revenue requirement as calculated by the Public Staff.
[39] Feasel Exhibit |, Schedule 3-1(c), Column (c), Line 18.
[40] Feasel Exhibit 1, Schedule 3-2, Column (¢), Line 12.
[41] Line 4 Column ( g } multiplied by 0.13%.
[42] Feasel Exhibit |, Schedule 3-18(c), Column (c}, Line 16.
[43] Feasel Exhibit I, Schedule 3-18(c), Column (c}, Line 18.



CAROLINA WATER SERVICE, INC., OF NG Public Staff

Docket No. W-354, Sub 364 Feasel Exhbit |
FOOTNOTES TO SCHEDULE 3(d) Schedule 3(d)
For The Test Year Ended March 31, 2019 Page 2of 2
Revised
BF/FH SEWER OPERATIONS

[1] Column (¢) minus Celumn (a), unless otherwise footnoted.
{2] Column (a) plus Column (b), unless otherwise footnoted.
[3! Pravided by Public Staff Engineer Casselberry.
[4] Feasel Exhibit [, Schedule 3-1(d), Column (c), Line 4.
{5] Feasel Exhibit |, Schedule 3-2, Column (d}, Line 6.
[6] Feasel Exhibit |, Schedule 3-3(a), Column (d), Line 6.
[7] Based on the recommendation of Public Staff Engineer Darden  *
i8] Feasel Exhibit |, Schedule 3-4, Column (d), Line 13.
[9] Feasel Exhibit 1, Schedule 3-5, Column (d), Line 5.
[10] Feasel Exhibit }, Schedule 3-6, Column (d), Line 7.
[11] Feasel Exhibit I, Schedule 3-7, Column (d), Line 6.
[12] Feasel Exhibit I, Schedule 3-3(b), Column (d), Line 6.
[13] Feasel Exhibit I, Schedule 3-8, Column (d), Line 4,
[14] Fease! Exhibit |, Schedule 3-9, Column (g), Line 9,
[15] Feasel Exhibit I, Schedule 3-10, Column {d), Line 3,
[16] Feasel Exhibit I, Schedule 3-11, Column (d), Line 7.
[17] Feasel Exhibit I, Schedule 3-12, Column (d), Line 11,
[18] Feasel Exhibit i, Schedule 3-13, Column (d), Line 5.
[19] Fease! Exhibit I, Schedule 3-14, Column (d), Line 11.
[20] Fease! Exhibit [, Schedule 3-15, Column (d), Line 5.
[21] Fease! Exhibit [, Schedule 3-15, Column (d), Line 10.
[22] Feasel Exhibit i, Schedule 3-15, Column (d), Line 13.
[23] Feasel Exhibit I, Schedule 3-16, Column (d), Line 3.
[24] Feasel Exhibit [, Schedule 3-17, Column (d), Line 6.
[25] Line 4 Column ( ¢ ) multiplied by 0.13%.
[26] Based on the recommendation of Public Staff Accountant Boswell.
[27] Fease! Exhibit [, Schedule 3-18{d), Column {a), Line 16.
[28] Feasel Exhibit I, Schedule 3-18(d), Column (a), Line 18.
[29] Column (e) minus Column (c), unless otherwise footnoted.
[30] Column (¢) plus Column (d}, unless otherwise footnoted.
[31] Feasel Exhibit |, Schedule 3-1{d), Column (c), Line 8.
[32]) Feasel Exhibit |, Schedule 3-2, Column (d), Line 9.
[33] Line 4 Column { e ) multiplied by 0.13%.
[34] Fease! Exhibit |, Schedule 3-18(d), Column (b), Line 16.
[35] Fease! Exhibit [, Schedule 3-18(d), Column (b), Line 18.
[36] Column (g) minus Column (¢), unless otherwise footnoted.
[37] Column (c) plus Column (f), unless otherwise footnoted.
[38] Revenue requirement as calculated by the Public Staff.
[39] Feasel Exhibit I, Schedule 3-1(d), Column (c), Line 12.
[40] Feasel Exhibit [, Schedule 3-2, Column {(d), Line 12.
[41] Line 4 Column { g ) multiplied by 0.13%.
[42] Feasel Exhibit |, Schedule 3-18(d); Column (¢}, Line 16.
[43] Feasel Exhibit |, Schedule 3-18(d), Column (c), Line 18.
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CAROLINA WATER SERVICE, INC., OF NG

Docket No. W-354, Sub 364
ADJUSTMENT TO MISCELLANEQUS REVENUES
For The Test Year Ended March 31, 2019

CWSNC WATER OPERATIONS

g
3

Present Rates:

Forfeited discounts

Other water/sewer revenues

Reconnection fee

Sale of utility property

Total miscellaneous revenues (Sum of L1 thru L4)

Company Proposed Rates:

Faorfeited discounts

Other water/sewer revenues

Reconnection fee

Sale of utility property

Total miscellaneous revenues (Sum of L6 thru L9)

Public Staff Recommended Rates:

Forfeited discounts

Other water/sewer revenues

Reconnection fee

Sale of utility property

Total miscellaneous revenues (Sum of L11 thru L14)

Per examination of Company's financial records.

Public Staff

Feasel Exh bit |

Schedule 3-1(a)

Revised

Amount Per

Befare Public Staff Amount Per

Adjustment Adjustments [3] _Public Staff [4]

{a) {b) ©

$47.457 [1] $5,001 $52,458 [5]
96,140 [1] 0 96,140
28,440 [1] 0 28,440

0 1 12,780 12,780 [6]
$172,037 $17,781 $189,818

$52,458 [2] $8,102 $60,560 [7]
96,140 [2] 0 26,140
28,440 [2] 0 28,440
12,780 [2] 0 12,780
$189,818 $8,102 $197,920

$52,458 [2] $4,159 $56,617 [8]
96,140 [2] 0 96,140
28,440 [2] 0 28,440
12,780 [2] 0 12,780
$189,818 $4,158 $193,977

[2] Adjusted amount per Public Staff, Column (c), Lines 1 thru 4,

[3] Column () minus Column (a), unless otherwise footnoted.
[4] Column (a) plus Column (b), unless otherwise footnoted.
[S] Feasel Exhibit I, Schedule 3-1(a)(1), Column (a}, Line 6.

6]

[7] Feasel Exhibit !, Schedule 3-1(a)(1), Cclumn {a), Line 9.

i8]
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CAROLINA WATER SERVICE, INC., OF NG

Docket No. W-354, Sub 364
ADJUSTMENT TO MISCELLANEOQOUS REVENUES
For The Test Year Ended March 31, 2019

CWSNC SEWER OPERATIONS

Present Rates:

Forfeited discounts

Other water/sewer revenues

Reconnection fee

Sale of utility property

Total miscellaneous revenues (Sum of L1 thru L4)

Company Proposed Rates:

Forfeited discounts

Other water/sewer revenues

Reconnection fee

Sale of utility property

Total miscellaneous revenues (Sum of L6 thru L)

Public Staff Recommended Rates:

Forfeited discounts

Other water/sewer revenues
Reconnection fee

Sale of utility property

Total miscellaneous revenues (Sum of L11 thru L14)

Public Staff
Feasel Exh bit |
Schedule 3-1(b)
Revised

Amount Per
Before Public Staff Amount Per
Adjustment Adjustments [3] Public Staff [4]
(@) {®) ©
$36,272 [1] $2,614 $38,886 [5]
73,482 [1] 0 73,482 ‘e
4,410 [1] 0 4410
0 [1] 7,722 7.722 [6]
$114,164 $10,336 $124,500
$38,886 [2] $11,949 $50,835 [7]
73,482 [2]) 0 73,482
4,410 [2] 0 4,410
7,722 121 0 7,722
$124,500 $11,949 $136,449
$38,886 [2] $7.969 $46,855 [8]
73,482 [2] 0 73,482
4410 [2] [} 4,410
7.722 2] 0 7,722
$124,500 $7.969 $132,469

[1] Per examination of Company’s financial records.

[2] Adjusted amount per Public Staff, Column (c), Lines 1 thru 4.

[3] Column (c} minus Column (a), unless otherwise footnoted.
[4] Column {a) plus Column {b), unless otherwise footnoted.
[5] Feasel Exhibit [, Schedule 3-1(a)(1), Column (b), Line 6.

[6] Added missing other revenue per examination of Company’s records

[7]1 Feasel Exhibit [, Schedule 3-1(a)(1), Column (b), Line 9.
[8] Feasel Exhibit |, Schedule 3-1(a)(1), Column {b), Line 12.
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CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO MISCELLANEOUS REVENUES

Public Staff

Feasel Exh bit |
Schedule 3-1(c)

For The Test Year Ended March 31, 2019 Revised
BFIFHITC WATER OPERATIONS
Amount Per
Before Public Staff Amaunt Per
ltem Adjustment Adjustments [3] Public Staff [4]
(@) () ©
Present Rates:
Forfeited discounts $3,144 [1) $1,030 $4,174 [5]
Other water/sewer revenues 8,140 [1] 0 8,140
Antenna leases 32,254 [1] 0 32,254
Reconnection fee . 4,740 [1] 0 4,740
Sale of utility property . 0 _[1] 1,752 1,752 [6]
Total miscellaneous revenues (Sum of L1 thru L5} $48,278 $2,782 $51,060
Company Proposed Rates:
Forfeited discounts $4,174 [2] $606 $4,780 7]
Other water/sewer revenues 8,140 [2] 0 8,140
Antenna leases 32,254 [2] 0 32,254
Reconnection fee 4,740 [2] 0 4,740
Sale of utility property 4,752 [2] 0 1,752
Total miscellaneous revenues (Sum of L7 thru L11) $51,060 $606 $51,666
Public Staff Recommended Rates:
Forfeited discounts $4,174 [2] $218 $4,392 [8]
Cther water/sewer revenues 8,140 [2] 0 8,140
Antenna leases 32,254 [2] 0 32,254
Reconnection fee 4,740 [2] 0 4,740
Sale of utility property 1,752 [2] 0 1,752
Total miscellaneous revenues {Sum of L13 thru L17) $51,060 $218 $51,278

~

[1] Per examination of Company's financial records.

[2] Adjusted amount per Public Staff, Column (c), Lines 1 thru 5.

[3] Column {c¢) minus Column (a), unless otherwise footnoted.
[4] Column (a) plus Column (b), unless otherwise footnoted.
[5] Feasel Exhibit I, Schedule 3-1(a)(1), Column {c}, Line 6.

[6] Added missing other revenue per examination of Company's records

[7] Feasel Exhibit I, Schedule 3-1(a)(1), Column (¢}, Line 9.
[8] Feasel Exhibit I, Schedule 3-1(a)(1), Column {c), Line 12.
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CAROLINA WATER SERVICE, INC., OF NC

Pocket No. W-354, Sub 364

ADJUSTMENT TO MISCELLANEOUS REVENUES

For The Test Year Ended March 31, 2019

BF/FH SEWER OPERATIONS

z
E

|

Present Rates:

Forfeited discounts

Other water/sewer revenues

Sale of utility property

Total miscellaneous revenues {Sum of L1 thru L3)

Company Proposed Rates:

Faorfeited discounts

Other water/sewer revenues

Sale of utility property

Total miscellaneous revenues (Sum of L5 thru L7)

Public Staff Recommended Rates:

Forfeited discounts

Other water/sewer revenues

Sale of ulility property

Total miscellaneous revenues (Sum of L9 thru L11)

[1] Per examination of Company’s financial records.

[2] Adjusted amount per Public Staff, Column (¢), Lines 1 thru 3.

[3] Columin (c) minus Column (), untess otherwise footnoted.
[4] Column (a} plus Column (b), unless otherwise footnoted.,
[5] Feasel Exhibit |, Schedule 3-1(a)(1), Column {d), Line 6.

[6] Added missing other revenue per examination of Company's records

[7] Feasel Exhibit I, Schedule 3-1{a)(1), Column {(d), Line 9.
[8] Feasel Exhibit !, Schedule 3-1(a)(1}, Column {(d), Line 12.

Public Staff

Feasel Exhbit ]

Schedule 3-1(d)

Revised

Amount Per

Before Public Staff Amount Per

Adjustment Adiustments [3] Public Staff [4]

@) (b) ©

$5,239 [1] $1,481 $6,720 [9]
13,564 [1] 0 13,564

0 [1] 1,830 1,830 [8]
$18,803 $3,311 $22,114

$6,720 [2] $683 $7.403 [N
13,564 [2] 0 13,564
1,830 [2] 0 1,830
$22,114 $683 $22,797

$6,720 [2] $271 $6,991 [8]
13,564 [2] 0 13,564
1,830 [2] 0 1,830
$22.114 $271 $22,385
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CAROLINA WATER SERVICE, INC., OF NC

Docket No, W-354, Sub 364
CALCULATION OF FORFEITED DISCOUNTS
For The Test Year Ended March 31, 2019

z
3

Test Year:

Service revenues

Forfeited discounts

Forfeited discounts percentage (L2/L1)

Present Rates:

Service revenues

Forfeited discounts percentage (L3)
Forfeited discounts (L4 x L5)"

Company Proposed Rates:
Service revenues

Forfeited discounts percentage (L.3)
Forfeited discounts (L7 x L8)

Public Staff Recommended Rates:
Service revenues

Forfeited discounts percentage (L3)
Forfeited discounts (L10x L11)

[1] Per examination of Company's financial records.

[2] Feasel Exhibit |, Schedule 3(a), Column (¢}, Line 1.
[3] Feasel Exhibit |, Schedule 3(a), Column (e), Line 1.
[4] Feasel Exhibit |, Schedule 3{a), Column (g), Line 1.
[5] Feasel Exhibit |, Schedule 3(b), Column {c}, Line 1.
[6] Feasel Exhibit |, Schedule 3(b), Column (e), Line 1.
[7] Feasel Exhibit |, Schedule 3(b), Column (g), Line 1.

Public Staff

Feasel Exh bit |
Schedule 3-1(a)(1)
Revised

CWSNC CWSNC BF/FHITC BF/FH
Waler Sewer Water Sewer
(@ (b) () (d)

$16,048,487 [1]
47.457 [1]

$12,025,466 [1]
36,272 [1]

$997,201 [1]
3,144 [1]

$1,661,694 [1]
5,239 [1]

0.30%

0.30%

0.32%

0.32%

$17,485,912 [2]
0.30%

$12,961,929 [5]
0.30%

$1,304,521 [8]
0.32%

$2,099,870 [11]
0.32%

$52,458

$38,886

84,174

86,720

$20,186,663 [3]
0.30%

$16,944,901 [6]
0.30%

$1,493,692 [9]
0.32%

$2,313,318 [12]
0.32%

$60,560

$50,835

$4,780

$7,403

$18,872,254 [4]
0.30%

$15,618,205 [7]
0.30%

$1,372,407 [10]
0.32%

$2,184,632 [13]
0.32%

$56.617

$46,855

$4,392

$6,991

[8] Feasel Exhibit I, Schedule 3(c), Column {¢), Line 1.
[9]1 Feasel Exhibit I, Schedule 3(c), Column {g), Line 1.
[10] Feasel Exhibit I, Schedule 3(c), Column {g), Line 1.
[11] Feasel Exhibit I, Schedule 3(d), Column (c}, Line 1.
[12] Feasel Exhibit [, Schedule 3(d), Column (e), Line 1.
[13] Feasel Exhibit I, Schedule 3{d}), Column (g), Line 1.
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CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364

CALCULATION OF UNCOLLECTIBLE ACCOUNTS

For The Test Year Ended March 31, 2019

]
3

Test Year:

Service revenues

Uncollectible accounts
Uncollectible-accounts percentage (L2 /L1)

Present Rates:

Service revenues

Uncollectible accounts percentage (L3)
Uncollectible accounts (L4 x L5)

Company Proposed Rates:
Service revenues

Uncollectible accounts percentage (L3)
Uncollectible accounts (L7 x L8)

Public Staff Recommended Rates:
Service revenues

Uncollectible accounts percentage (L3)
Uncollectible accounts (L10x L11)

[1] Per examination of Company's financial records.

[2] Feasel Exhibit |, Schedule 3(a), Column (c), Line 1.
[3] Feasel Exhibit I, Schedule 3(a), Column {e), Line 1.
[4] Feasel Exhibit |, Schedule 3(a), Column (g), Line 1.
[6] Feasel Exhibit |, Schedule 3(b), Column (c}, Line 1.
[6] Feasel Exhibit |, Schedule 3(b), Column (e}, Line 1.
[7] Feasel Exhibit 1, Schedule 3(b), Column (g), Line 1.

Public Staff
Feasel Exhibit |
Schedule 3-2
Revised
CWSNC CWSNC BF/FH/TC BF/FH
Water Sewer Water Sewer
(a) )] () (d

$16,048,487 [1]
119,212 [1]

$12,025,466 [1]
91,117 _[1]

$997,201 [1]
12,646 [1]

'$1 ,661,694 [1]

21,072 (]

0.74%

0.76%

1.27%

1.27%

$17,485,912 [2]
0.74%

$12,961,929 [5]
0.76%

$1,304,521 [8]
1.27%

$2,099,870 [11]
1.27%

$129,396

$98,511

$16,567

$26,668

$20,186,663 [3]
0.74%

$16,944,901 [6]
0.76%

$1,493,692 [9]
1.27%

$2,313,318 [12]
1.27%

$149,381

$128,781

$18,970

$29,379

$18,872,254 [4]
0.74%

$15,618,205 [7]
0.76%

$1,372,407 [10]
1.27%

$2,184,632 [13]
1.27%

$139,655

$118,698

$17,430

$27,745

[8] Feasel Exh hit ], Schedule 3(c), Column (¢), Line 1.
[9] Feasel Exhbitl, Schedule 3(c), Column (e}, Line 1.
[10] Feasel Exh bit I, Schedule 3(c), Column (g), Line 1.
[11] Feasel Exh bit I, Schedule 3(d), Column (¢}, Line 1.
[12] Feasel Exh bit I, Schedule 3(d), Column (e), Line 1.
[13] Feasel Exh bit |, Schedule 3(d), Column {g), Line 1.



CAROLINA WATER SERVICE, INC., OF NC Public Staff

Docket No. W-354, Sub 364 . Feasel Exhibit [
ADJUSTMENT TO SALARY AND WAGES MIANTENANCE Schedule 3-3 (a)
For The Test Year Ended March 31, 2019 Revised
Line CWSNC CWSNC BF/FHITC BF/FH
No. Ite Water Sewer Waler Sewer
() (b) (c) (d)
1 Salaries & Wages maintenance per application $ 2,804,385 [1]  $1,694510 [1] $334,852 [1] $309,683 [1]
2 Adjustment to include company 10.04.2019 updates (31,851) [1j (19,573) [1] (3,868) [1] (4,040} [1]
3 Salaries & Wages maintenance adjusted for company updates (L1 + L2) 2,772,534 1,674,937 330,984 305,643
4 Public Staff adjustments (88,308) [1] (52,917) [1] (22,122) [1] 28,957 [1)
5 Combined adjustments for company and Public Staff (L2 + L4) {120,158) (72,490) (25,990) 24,917
6 Salaries & Wages maintenance per Public Staff (L3 + L4) $ 2,684,228 $ 1.622,020 $ 308,862 $ 334,600

[1] Per examination of the company's financial records
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CAROLINA WATER SERVICE, INC., OF NC

“Docket No. W-354, Sub 364
ADJUSTMENT TO SALARY AND WAGES GENERAL
For The Test Year Ended March 31, 2019

ite

Salaries & Wages general per application

Public Staff adjustments
Combined adjustments for company and Public Staff (L2 + L4)

Salaries & Wages general per Public Staff (L3 +L4)

[1] Per examination of the company's financial records

Public Staff

Feasel Exhibit |
Schedule 3-3 (b}
Revised

CWSNC CWSNC BF/FHITC BF/FH
Water Sewer Water Sewer
(@ (b) (c) (d)
$ 1,310,325 [1] $791,745 [1]__ $156,457 [1]  $128.373 [1]
(137,809) [1] (83,269) [1] (16,455) [1] (17,186) [1]
1,172,516 708,476 140,002 111,187
(85,525) [1] (51,631) {1] (14,927) [1] 24311 [1]
{223,334) {134,900) (31.382) 7,125
$ 1,086,991 $ 656,845 $ 125075 $ 135,498
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[3] Correct UA adjustments per exminaticn of the Company’s financial records

4
7]
6]
i1

CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO MAINTENANCE AND REPAIR
For The Test Year Ended March 31, 2019

ltem

Maintenance and repair per application

Adjustment to include company 10.04.2019 updates
Maintenance and repair after adjusted for updated (L1 + L2)
Remove Company adjustment (-L2)

Adjustment to deferred maintenance and repair per update
Adjustments to correct UA adjustments

Adjustment to maintenance and repair expense

Adjustment to sludge hauling

Adqutment to remove deferred accounting &M adjsuiment
Adjustment to remove Pace Ulility maintenance expense
Adjusiment to correct years used to calculate average storm cost
Total adjustment to maintenance and repair { L2 + Sum of L4 thru L11)
Maintenance and repair per Public Stafi (L1 +L12)

Per examinaticn of Company's financial records.

Feasel Exhibit |, Schedule 34(a), Column (a), Line 3.

Provided by Public Staff Engineer Darden..

Feasel Exhibit |, Schedule 3-4(a), Column (¢}, Line 3.

Public Staff
Feasel Exhibit |
Schedule 34
Revised
CWSNC CWSNC BF/FHTC BF/FH
Water Sewer Water Sewer
(a) {b) (€ (d)
$965,126 [1] _ $1.709,807 [1] $62,438 [1] $217,942 [1]
(814,816} [1] $0 1) $7,150 [1] $0 [1]
$950,313 $1,709,807 $69,588 $217,942
$14,816 $0 {$7,150) 50
(35,974) [2] 225,618 [8] 6,470 [6] (9,083) [7]
(7) [3] (4) [3] (1) B (0
(13,719) [4]
11,758 [4] {959) []
(3,997) (1]
{5,058) [1] (165) [1]
(7,048) [1] (4,258) [1] (841) 1) (879} [1]
(56,749) 229,117 570 (11,087)
$1,938,924 $63,008 $206,855

$908,380



CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO DEFERRED MAINTENANCE AND REPAIR
For The Test Year Ended March 31, 2019

Line

Ng, Ite
1 Annual deferred maintenance and repair per Public Staff
2 Deferred maintenance and repair per application
3 Adjustment to deferred maintenance and repair {L1-L2)

Public Staff
Feasel Exhibit !

Schedule 3-4(a)
Revised
CWSNC CWSNC BF/FHITC BF/FH
Water Sewer Water Sewer
(a) (b) (c) (d)
272,739 [1] 503,800 [1] 15,733 [1] 10,325 [1]
308,713 [2] 278,182 [2] 9,263 [2] 19,408 [2]
($35,974) '$225,618 $6,470 ($9,083)

[1] Annual depreciation expense of systems that have not been fully retired per reviewing the Company's records

[2] Per examination of Company's financial records.



Line
No.

CAROLINA WATER SERVICE, INC., OF NC

Daocket No. W-354, Sub 364
ADJUSTMENT TO TRANSPORTATION
For The Test Year Ended March 31, 2019

ltem

Transportation per application

Adjustment to remove out of test period transportation fee
Adjustments to correct UA adjustments

Total a;ijustments to transportation { L2+L3)

Transportation per Public Staff (L1 + L4)

[1] Per examination of the company's response to accounting data requests

Public Staff
Feasel Exhibit |
Schedule 3-5
Revised
CWSNC CWSNC BF/FH/TC BF/FH
Water Sewer Water Sewer
(a) (b) (c) (d)
$286,275 $172,978 $39,063 $40,800 -
(2,571) [1] (1,553) [1] (307) [1] (321} [11
(89) [1] (54) 1] (10} [1] (an
{2,660) (1,607) (317) {332)
$283,615 $171,371 $38,746 $40,468




CAROLINA WATER SERVICE, INC., OF NC Public Staff

Docket No. W-354, Sub 364 Feasel Exhibit !
ADJUSTMENT TO CAPITALIZED TIME ADJUSTMENT ' Schedule 3-6
For The Test Year Ended March 31, 2019 Revised
Line CWSNC CWSNC BF/FH/TC BF/FH
No. ° Ite . Water - Sewer Water Sewer
(a) (b) (c) (d)
1 Operating expenses charged to plant per application ($358,604) {$208,717) ($35,647) {$12,695)
2 Adjustments to include company updates 10.04.2019 (8,682) [1] (13,210} [1] 0 [1] (24,537) [1]
3 Operating expenses charged to plani after adjusted per updates (1L.1+L12) (367,2886) (221,927) (35,647) (37,232)
4 Adjustment to update salary cap time through 09/30/2019 (29,327) [1] (17,737) [1] {(9,969) [1] (12,207) [1]
5 Adjustments to correct UA adjustments 35,910 [1] 21,688 [1] 4,134 [1] 4,478 [1]
6 Total adjustments to capitalized time { L2 + L4 + L5) (2,099) {9,249) (5,856) (32,2686)
7 Operating expenses charged to plant per Public Staff ( L3 + L4 + L5) {$360,703) ($217,966) ($41,503) ($44,961)

[1] Per examination of the company's response to accounting data requests



Line
No.

CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
ADJUSTMENT TO OUTSIDE SERVICE OTHER
For The Test Year Ended March 31, 2019

lte

Outside service other per application

Adjustment to remove ungualified legal fees

Adjustments to correct UA adjustments

Adjustment to remove out of test period other outside service fee
Total adjustments to outside service other (Sum of L2 thru L4)

QOutslde service other per Public Staff (L1 + L5)

[1] Per examination of the company's response to accounting data requests

Public Staff
Feasel Exhibit !

Schedule 3-7
Revised
CWSNC CWSNC BF/FH/TC BF/FH
Water Sewer Water Sewer
(a) (b} (c) (d)
$671,950 $406,016 $69,333 $72,416
(11,487) [1] (6,941) [1] {122) 1] (132) [1]
634 [1] 383 [1] 97 1] 79 1]
(6,590) [1] (3,983) [1] (174) 1] (182) [1]
{17,443) (10,540) (199) (234)
$654,506 $395,475 $69,135 $72,182




CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO OFFICE SUPPLIES AND OTHER OFFICE EXPENSE
For The Test Year Ended March 31, 2019

Line
_No._ ltem
1 Office supplies & other office expense per application
2 Adjustments to correct UA adjustments
3 Total adjustments to office supplies & other (L2 )
4 Office supplies & other office expense per Public Staff (L1 +L3)

[1] Calculated per the company's response to accounting data requests

Public Staff
Feasel Exhibit |

- Schedule 3-8
' Revised
CWSNC CWSNC BF/FH/TC BF/FH
Water Sewer Water Sewer
(a) (b} (c) (d)
$309,101 $186,770 $35,977 $37,553
(314) 1] (180) 1] 7_[] (39) 1]
(314) (190) 7 {39)
$308,786 $186,580 $365,984 $37,514




Line
No,

(LN

L4

10
11

12

CAROLINA WATER SERVICE, INC., OF NC

Public Staff

Docket No. W-354, Sub 364 Feasel Exhibit |
CALCULATION OF REGULATORY COMMISSION EXPENSE Schedulg 3-9
For The Test Year Ended March 31, 2019 Revised
Amount Per Public Staff Amount Per CWSNC CWSNC BF/FHITC BF/FH
ltem Application Adjustment  [1] _ Public Staff Water Sewer Water Sewer
(a) (b {c) (d) (e) n (@)
Rate case expenses for current proceeding $485,309 ($231,763) $253,546 [2]
Amortization period In years 5
Annual rate case expense for current proceeding (L1/L2) 50,709 $27,434 [4) $16,577_[5] $3,276 _[6] $3423 [7]
Unamertized balance of current rate case expense (L1 -L3) 202,836.56 109,735 [4] 66,307 _[5] 13,103 [8] 13,691 [7]
Sub 360 and prior rate cases unamortized rate case expense $649,8086 ($0) 649,806 [3]
Amortization period in years 5
Sub 360 and prior rate cases unamortized annual rate case expense (L5 /L6) 129,961 70,309 [4] 42,484 [5] 8,395 [6] 8,772 [7]
Unamortized balance of prior rate case expense (L5-L17) 519,845 281,236 [4] 169,937 _[5] 33,582 [6] 35,090 [7]
Tetal annual rate case expense (L3 +L7) $180,670 $97,743 $59,081 $11,671 $12,195
Miscellaneous regulatory matters per application $73811 [2] $42,845 [2] $25,888 (2] $2533 [2] 32,645 [2]
Total regulatory commission expensa per Public Staff {L9 + L10) $254,581 $140,588 $84,949 . $14,204 $14,840
Total unamortized balance of rate case expense (L4 +L8) $722,681 $390,971 $236,244 $46,685 348 781

[1] Column {c) minus Column (a).

[2] Per examination of the company's response to accounting data requests

[3] Calculated base on amount approved in prior rate cases.

[4] Column (¢) multiplied by CWSNC Uniform water allocation factor of 54.10%.

[5] Column {c) muttiplied by CWSNC Uniform sewer allocation factor of 32.69%.
[6] Column (€} multiplied by BF/FH water allocation factor of 6.46%.
[7] Column (c) multiplied by BF/FMH sewer alocation factor of 6.75%.



CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO PENSION AND BENEFITS
For The Test Year Ended March 31, 2019

Line
No. Ite
1 Pension and benefits per application
2 Adjustments to correct UA adjustments
3 Pension and benefits per Public Staff (L1 + L2)

[1] Calcutated per the company's response for accounting data request

Public Staff

Feasel Exhibit |
Schedule 3-10

Revised
CWSNC CWSNC BF/FH/TC BF/FH
Water Sewer Water Sewer
(@) (b) (c) (d)
$811,750 $490,489 $111,940 $116,917
56,015 [1] 33,883 [1] (12,090} [1] (8.747) [1]
867,766 524 372 99,850 108,171




Line

No.

CAROLINA WATER SERVICE, INC., OF NC

Dacket No. W-354, Sub 364
ADJUSTMENT TO RENT
For The Test Year Ended March 31, 2019

Rent per application
Adjustment to correct Piedmont Realty Trust WSC Office

Adjustment to remove non-regulated rent from NC Owner LLC

Adjustment to update gamer commercial center association rent-company updates 10.04.2019

Adjustment to correct Charlotte Warehouse O&M expense
Total adjustments to rent { Sum of L2 thru L5 )

Rent per Public Staff (L1 + L6)

[1] Per examination of the company's response to accounting data requests

Public Staff

Feasel Exh bit |
Schedule 3-11

Revised
CWSNC CWSNC BF/FHITC BF/FH
Water Sewer Water Sewer
(@) (b) () CH
$212,380 $128,327 $25,359 $26,486
(29,159) [1] (17.619) [1] {3,482) [1] (3,636) [1]
4.274) [1] (2,583) [1] (511) [1] (533) [1]
162 [1] 98 [1] 19 [1] 20 [1]
{403} [1] (244) [1] (48) 1] (81 11]
(33,674) {20,348) _(4,022) (4,200}
$178,706 $107,979 $21,337 $22,286
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CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ALLOCATION OF INSURANCE
For The Test Year Ended March 31, 2019

g
3

Auto

Workers compensation

Property insurance

General Liability

Excess Liability

Umbrella insurance

Insurance deductibles

Cyber security insurance

Pollution liability

Broker fee

Total insurance per Public Staff (Sum of L1 thru L10)
Less: Company updates on 10.04.2019

Less: Amount per Company in original filing

Total adjustment to insurance expense (L11-L12 - L13)

Column (f) times customer ratios for each rate division.
Based on information provided by the Company.
Feasel Exhibit I, Schedule 3-12(a), Column {c).

Public Staff

Feasel Exhibit |
Schedule 3-12

Revised
CWSNC CWSNC BF/FHITC BF/FH
Water Sewer Water Sewer Total [3]
(a) (b) (c) (d) ®
$53,557 [1] $32,362 1] $6,394 [1] $6,678 [1] $98,992
55,473 [1] 33,519 [1] 6,623 [1] 6,917 [1] 102,532
32,406 [1] 19,581 [1] 3,869 [1] 4,041 [1] 59,898
10,508 [1] 6,349 [1] 1,255 [1] 1,310 [1] 19,422
34,795 [1] 21,025 [1] 4,184 [1] 4,339 [1] 64,313
8,928 [1] 5,395 [1] 1,066 [1] 1,113 [1] 16,502
62,034 [1] 37,483 [1] 7,406 [1] 7,735 [1] 114,659
2,736 [1] 1,653 [1] 327 1] 341 [1] 5,057
20,074 [1] 12,130 [1] 2,397 [1] 2,503 [1] 37,104
23,844 [1] 14,408 [1] 2,847 [1] 2,973 [1] 44,072
304,355 183,905 36,338 37,950 562,551
99,431 [2] 60,080 [2] 11,872 [2] 12,400 [2] 183,783
359,263 [2] 217,079 [2] 42,897 [2] 44,804 [2] 664,043
($154,339) ($93,254) ($18.431) ($19,254) {$285,278)




Line
No.
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CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
CALCULATION OF INSURANCE
For The Test Year Ended March 31, 2019

g
2

Auto

Workers compensation
Property insurance
General Liability

Excess Liability
Umbrella insurance
Insurance deductibles
Cyber security insurance
Pollution liability

Broker fee

Total insurance per Public Staff (Sum of L1 thru L10)

Based on current insurance policies and information provided by Company.

Public Staff

Feasel Exhibit |
Schedule 3-12 (a)

Revised
CWSNC
Annual CWSNC Insurance
Premium _ [1] _Percentage Expense [6]
(a) {b) {c)
$527 956 18.75% [2] $98,992
492,816 20.81% [3] 102,532
839,909 7.13% [4] £9,8488
107,385 18.09% [5] 19,422
355,585 18.09% [5] 64,313
91,238 18.09% [5] 16,502
633,946 18.09% [5] 114,659
27,960 18.09% [5] 5,057
205,148 18.09% [5] 37,104
243,675 18.09% [5] 44,072
$562,551

Percentage of CWSNC automobiles covered under current policy.
Percentage of CWSNC workers compensation insurance based on CSWNC payroll.
Percentage of CWSNC property insurance based on CSWNC value of property covered.

Percentage of CWSNC insurance based on CSWNC customer count.

Column (a) X Column {b).



CAROLINA WATER SERVICE, INGC., OF NC
Docket No. W-354, Sub 364
ADJUSTMENT TO OFFICE UTILITY
For The Test Year Ended March 31, 2019

Line
No. Item
1 Office utility per application
2 Adjustment to remove out of test period office utility expense
3 Adjustments to correct UA adjustments
4 Total adjustments to office utility (L2 +L3)
5 Office utility per Public Staff (L1 + L4 )

Public Staff

Feasel Exhibit |
Schedule 3-13

Revised
CWSNC CWSNC BF/FH/TC BF/FH
Water Sewer Water Sewer
(a) (b} (c} (d)
$413,091 $249,604 $43.855 _$45178
{2,190) [1] (1,323) [1] (680) [1] (711) [1]
445 [1] 269 [1] 78 1] 55 [1]
(1,745) {1,055) {603) {655)
$411,346 $248,550 $43,252 $44,523

[1] Per examination of the company's response to accounting data requests



Line
No.

10

CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO MISCELLANEOUS EXPENSE
For The Test Year Ended March 31, 2019

ltem

Miscellaneous expense per application

Adjustment to reflect company's updates 10.04.2019

Miscellaneous expense after adjusted for company's updates ( L1 + L2)
Adjustment to remove company's updates 10.04.2019(-L2) I
Adjustments to remove unqualified ;niscellaneous expense
Adjustments to deferred other charges for riverbend and pace utility
Adjustments to re'classify hurricane florence expense

Adjustments to correct UA adjustments

Total miscellaneous adjustments (L2 + Sum of L4 thru L8 )

Miscellaneous expense per Public Staff (L1 + L9)

o

[1] Per examination of Company's financial records.

Public Staff

Feasel Exhibit |
Schedule 3-14

Revised
CWSNC CWSNC BF/FHITC BF/FH
Water Sewer Water Sewer
(a) (b) (©) (d)
$168,996 $116,738 $27,372 - $42,825
{$1,234) [1] ($3,949) [1] ($1186) [1] ($7.170) [1]
$167,762 $112,789 $27,256 $35,654
$1,234 $3.,949 $116 $7,170
(17.485) [1] (9,563) [1] {1,855) [1] (1,939) [1]
(15,994) [1] 0 M (3,586) [1] (3,586) [1]

(13,051) [1]

(31,597) 1]

(10,015) [1]

(24,807) [1]

(2193) [1] (1325) [1] (248) [1] (273) [1]
(48,723) {42,484) (15.701) {30,605)
$120,273 $74,254 $11,671 $12,219




CAROLINA WATER SERVICE, INC., OF NC
Docket No. W-354, Sub 364
CALCULATION OF DEPRECIATION AND
AMORTIZATION EXPENSE
For The Test Year Ended March 31, 2019

Line )

No.

[S - Sl L

cwowe

Depreciation on direct plant

Depreciation on allocated plant

Gain on sale

Excess book value

Total depreciation expense (Sum of L1 thru L4)

Depreciable AlA

Amortization rate

AlA amortization expense (L6 x L7)

CIAC amortization expense

CIAC and AIAC amortization expense (L8 + L9)

Purchase acquisition adjustment
Amortization rate
PAA amoriization expense (L11xL12)

[1] Feasel Exhibit I, Schedule 3-15-1(a), Column {c}, Line 46.

Public Staff
Feasel Exh bit |
Schedule 3-15
Revised

CWSNC CWSNC BFFH/TC BF/FH
Water Sewer Water Sewer
@ ®) © @
$2,053,925 [1] $2,693,744 [8] $121,256 [13] $343,198 [17]
341,343 [2] 188,445 [2] 47,755 [2] 45618 [2]
(84,921) [2] {43,262) [2] 0 [4] 0 [
(11,970) [3] {17.954) [9] 0 [4] 0 [4]
$3,198,377 $2,820,973 $169,011 $388,816
(23,760) [4] {9,180) [4] 0 [4] D[4
2.74% [5] 2.70% [10] 2.19% [14] 2.55% [18]
($651) ($248) $0 $0
{703,651} [6] (569,808) [11] {66,417) [15] __ (146,182} [19]
{704,302) (570,054) {56,417) (145,182)

($4,221,513) [7]

($627,070) [12]

$607,436 [16]

$1,680,077 [20]

2.74% [9] 2.70% {10] 2.19% [14] 2.55% [18]
($115.669) ($16,931) $13,303 $42,842

[11] Feasel Exhibit |, Schedule 3-15-2(b), Column {g), Line 15.

[2] Calculated by the Public Staff based on information provided by the Compan: [12] Feasel Exhibit |, Schedule 2-8, Column {d), Line 9.

[3] Feasel Exhibit I, Schedule 2-9, Column (b), Line 7.
[4] Per examination of Company's financial records.

[5] Feasel Exhibit I, Schedule 3-15-1(a), Column (d}, Line 46.
[6] Feasel Exhibit I, Schedule 3-15-2(a), Column (g), Line 21.

[7] Feasel Exhibit I, Schedule 2-8, Column (a), Line 9.
[8] Feasel Exhibit I, Schedule 3-15-1(b), Column (¢}, Line 58.
[9] Feasel Exhibit I, Schedule 2-9, Column (b}, Line 12,

[10] Feasel Exhibit I, Schedule 3-15-1(b), Column (d), Line 58.

[13] Feasel Exhibit |, Schedule 3-15-1(c), Column (c), Line 46.
[14] Feasel Exhibit |, Schedule 3-15-1(¢), Column (d), Line 46.
[15] Feasel Exhibit |, Schedule 3-15-2(c), Column (g), Line 21,
[16] Feasel Exhibit |, Schedule 2-8, Column (g), Line 9.

[17] Feasel Exhibit |, Schedule 3-158-1(d}), Column {c), Line 58.
[18] Feasel Exhibit |, Schedule 3-15-1(d), Column (d), Line 58.
[19] Feasel Exhibit |, Schedule 3-15-2(d), Column {g), Line 14.
[20] Feasel Exhibit |, Schedule 2-8, Column (j), Line 9.



Line Account
No.
1 1020
2 1025
3 1030
4 1035
5 1040
B 1045
7 1050
8 1055
9 1060
10 1065
11 1070
12 1080
13 1085
14 1080
15 1085
16 1100
17 1105
18 1110
19 1115
20 1120
21 1128
22 1130
23 1135
24 1140
25 1145
26 1150
27 1160
28 1165
29 175
30 1180
1]
32 1190
33
34 1200
3B 1205
36 1210
7 1215
28 1220
39 1555
40 1580
41 1585
42 1590
43 1595
44 1805
45
46

—_————
CAROLINA WATER SERVICE, INC., OF NC Public Staff

Cocket No. W-354, Sub 364 Feasel Exhibit |

CALGULATION OF DIRECT PLANT Schedule 3-15-1(a)

DEPRECIATION EXPENSE Revised

For The Test Year Ended March 31, 2019
CWSNC WATER OPERATIONS
Plant Depreciation Annual Composile
ltem In Service _[1] Rate [2] _Depreciation [3) Rale
{a) ®) i) @

Crganization $458,604 2.50% $11,465
Franchises 226,516 2.50% 5,738
Land & land sights pump 71,437 0.00% 1]
Land & land rights water tr, 357,109 0.00% o
Land & land rights trans. 20,173 0.00% a
Land & land rights gen, pit. 515,014 0.00% 0
Struct & improv, src. supply 4,324,704 2.00% 86,494
Struct & improv., wir, tr, pit. 1,393,847 2.00% 27,873
Strucl, & improv, trans, dist. 266,217 2.00% 5324
Struct & improv, gan, pit, 335,152 2.00% 6,703
Callecting reservoirs 13,139 2.00% 263
Wells & springs 14,058,822 2.00% 281,196
Infitration gallery 45,185 2.50% 1,130
Supply mains 481,739 1.00% 4817
Power generation equip. 158,288 10.00% 15,829
Electric pump equip. sre. plt. 2,634,628 14.29% 376,488
Electric pump equip. wip, . 8,387,267 3.33% 279,206
Electric pump equip. trans, 3,354,737 14.28% 479,392
Water treatment equip. 4,600,074 2.50% 115,002
Dist. resv. & standpipes 8,142,035 2.00% 162,841
Trans, & distr. mains 33,508,840 - 1.00% 335,088
Senvice lines 12,693,634 2.00% 253,873
Meters 5,285,338 3.33% 209,302
Meter installations . 1,228,643 3.33% 40,914
Hydranis 1,225,082 2.50% 30,627
Backflow prevention devie. 28,142 10.00% 2,814
Other pit. & mise. aguip. sre. su. 260 2.50% 7
Other plt. & misec. eguip. wip. 6,262 2.50% 157
Office struct & improv. 118,582 10.00% 11,856
Office fum. & equip. 378,575 10.00% 37,857
Stores eguipment 4,498 333% 150
Tool shop & misc. equip. 1,390,459 £.00% 69,525
Laboratory equipment 168,680 10.00% 15,866
Power operated equip. 320,456 10.00% 32,046
Communication equip. . 322,016 10.00% 32,202
Misc . equipment . 183,572 3.33% 6,113
Water plant allocated 207,809 6.67% 13,861
Other tanginle pit. water 36,650 2.50% 916
Transportation equip. 0 0.00% o
Mainframe computer - wir o] 2.50% "]
Mini computer - wir (11,871} 0.00% 0
Comp. system cost - wir 59,350 0.00% 0
Micro system cost - wir 0 0.00% 0
PiL held for future use (85,528) 0.00% 0
Pro forma plant additions - o 0.00% 0

Total plant in servica {(Sum of L1 thru L45) 3107 906 924 S2¢53625 __ 2.74% [4)

[1] Faase! Exhibit I, Schedule 2-1(a}(1), Celumn (d).

{2) Depreciaticn rates approved in Docket No. W-354, Sub 344,
[3] Column (a) multipied by Column (b).

{4] Column (c) divided by Column (a), Line 46.



Ling Account
No. No.
1 1245
2 1250
3 1270
4 1275
5 1285
6 1260
7 1285
8 1300
2] 1305
10 1310
11 1315
12 1320
13 1325
14 1330
15 1345
16 1350
17 1353
18 1355
19 1360
20 1365
21 1370
22 1375
23 1380
24 1385
25 1390
26 1395
27 1400
28 1405
29 1410
30 1415
Ell 1420
32 1425
33 1430
34 1435
35 1440
36 1445
37 1450
) 1455
39 1460
49 1465
41 1470
42 1475
43 1480
44 1485
45 1490
48 1485
47 1500
43 1535
49 1540
50 1555
51 1575
52 1580
53 1585
54 1590
55 1595
56 1805
57
58

CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
CALCULATION OF DIREGT PLANT
DEPRECIATION EXPENSE
For The Test Year Ended March 31, 2019

CWSNC SEWER OPERATIONS

i3
3

Organization

Franchises Intang. pit.
Land & land rights tritmnt pit
Land & land righ!s reclaim.
Land & 1and rights gen. pit.
Struetimprov. coll. pit.
Structimprov. pump pit. 1s.
Structimprov, treat. pit.
Structimprov. reclaim. wip.
Structimproy. reclaim. wie.
Structimprav. gen. pit.
Power gen. equip. coll. pit.
Power gen. equip. pump plt.
Power gen. equip. treat. pit.
Sewer force main/serv. lin,
Sewer gravity main
Manhcles

Special coll. structures
Services to customars.

Flow measura devices
Flow measure Install
Receiving wells

Pumping equipment pump pit.
Pumping equipment reclaim.
Pumping equipment rel. wir.
Treat fdisp. equip. [agoan
Treat [disp. equip. irl. pit.
Treat [disp. equip. rct. wip,
Plant sewers treal. pit.
Plant sewers reclaim wip.
Quitfall lines

Cther pll. tangible

Other plt. collection

Other pit. pump

Other pit. treatment

Other pit. reclaim wir. tet.
Other plt. reclaim wir. dis.
Office struct & fmprov.
Office furn. & equip.

Steres equipment

Tool shop & misc. equip.
Laboratory equipment
Power operated equip.
Communication equip.
Misc equip, sewer

Sewer plant allecated
Other tangible pit, sewer
Reuse disl. reservoirs
Reuse transmission & dist.
Transportation eguip.
Desktop computer = wir
Mainframe computer - wir
Mini computer - wir

Caomp. system cost -wir
Micro system cost - wir

Pit, keld for future use

Pro forma plant acdditions

« Total plant in service {Sum of L1 thru 1L57)

[4] Feasel Exhibit I, Schedule 2-1(b){1), Column (d).

[2] Depreciaticn rates approved in Docket No. W-354, Sub 344,

[3] Column {a) multipliad by Column {b).
[4] Column (c) divided by Calumn {a), Line 58.

Public Staff
Feasel Exhibit |
Schedule 3-15-1()
Revised
Plant Depreciation Annual Composite
InService [1] Rate [2] Depreciatien [3] Rata
(@) ) ) @
$807,628 2.50% $22,691
127,476 2.50% 3,187
39,167 « 0.00% 0
1,150 0.00% 0
213,811 0.00% 0
87,344 2.00% 1,747
8,473,947 2.00% 169,479
19,915,584 2.50% 497,850
3,271 2.50% 82
179,922 2.50% 4,458
1,678,158 2.00% 33,583
107,623 10.00% 10,762
53,009 10.00% 5,301
211,580 10.00% 21,158
3,626,996 1.33% 48,239
17,780,880 1.00% 177,509
1,030,697 1.00% 10,307
6,939 2.00% 139
1,703,167 1.33% 22,652
132,854 4.00% 5,314
1,106 4.00% 44
89,444 2.00% 1,789
4,104,126 14.29% 586,480
29,342 14.29% 4,193
44,313 14.29% 6,332
580,369 2.50% 14,509
18,869,160 2.50% 474,229
13,823 2.50% 348
17,966,326 2.50% 449,158
5,155 2.50% 128
507,277 1.00% 5073
3,678 250% 92
21,142 2.50% 528
46,419 2.50% 1,210
3t 2.50% 929
650 2.50% 18
460 2.50% 1"
34,18 10.60% 3422
33,133 10.00% 3313
6,471 3.33% 216
205,556 5.00% 10,278
144,480 10.00% 14,448
376,400 10.00% 37,640
73,643 10.00% 7,364
19,105 3.33% 636
526,952 6.67% 35,148
1,776 2.50% 44
3.507 2.00% 70
58,971 2.00% 1,179
0 0.00% 0
0 0.00% ")
0 0.00% 0
{7,173) 0.00% ]
35,867 0.00% 0
0 0.00% _ 0
(514,608) 0.00% .0
0 0.00% a
SBT11,466 S603744  ___ 270% [4)



CAROLINA WATER SERVICE, INC., OF NC Public Staff

Docket No. W-354, Sub 364 Feasel Exhibit
CALCULATION OF DIRECT PLANT Schedule 3-15-1(c)
DEPRECIATION EXPENSE Revised
For The Test Year Ended March 31, 2019
BF{FHITC WATER OPERATIONS
Line Account Plant Depreciation Annuat Compaosite
No. No. lem In Service  [1] Rale [4] _Depraciation [5] Rate
@ ) ) @
1 1020 Qrganization $99,771 2.50% $2,494
2 1025 Franchises 51,240 2.50% 1,281
3 1030 Land & land rights pump 0 0.00% 0
4 1035 Land & land rights water tr. o} 0.00% 0
5 1040 Land & land rights trans. o} 0.00% 0
6 1045 Land & land rights gen. plt. 418 0.00% 0
i 1050  Struct & improv, src. supply 163,136 2.00% 3,263
8 1055 Struct & improv. wir. trt. pit. 203891 (2] 2.00% 4,078
9 1060  Struct & improv. frans. dist. 461 2.00% 8
10 1065 Stuct & improv. gen. plt. 2,130 2.00% 43
11 1070 Collecting reservoirs 0 2.00% [
12 1080 Wells & springs 509,676 2.00% 10,194
13 1085 Infiltration gallery [ 2.50% 0
14 1090 Supply mains 8.953 3] 1.00% 90
15 1095 Paower generation equip. 0 10.00% 0
16 1100 Efectric pump equip. sre. pit. 49,592 14.25% 7.087
17 1105 Elsctric pump equip. wip. 354,689 3.33% 11,811
- 18 1110 Electric pump equip. trans. 38,135 14.26% 5,449
19 1115 Water treatment equip. 135,816 2.50% 3,395
20 1120 Dist. resv. & standpipes 757,915 2.00% 15,158
21 1125 Trans. & distr. mains 1,849,939 1.00% 18,499
22 1130 Service lines 714,706 2.00% 14,204
23 1135 Meters 128,700 3.33% 4,286
24 1140 Metar installations 146,776 3.33% 4,888
25 1145 Hydrants N 163,087 2.50% 4077
26 1150 Backflow prevention devie. 1] 10.00% 10
27 1160 Cther pit. & misc. equip. src. su. 0 2.50% o
28 1165 Cther pit. & misc. equip. wip. g9 2,50% ]
29 1175 Office struct & Improv. 7.745 10.00% 775
30 1180 Office fum. & equip. 4,240 10.00% 424
31 1135 Stores equipment 349 3.33% 12
32 1190 Teol shop & misc. equip. 97,11 5.00% 4,857
33 1195 Laboratory equipment 11,418 10.00% 1,142
34 1200 Power operated aquip. 3,816 10.00% 3
35 1205 Communication equip. 32,582 10.00% 3,268
3% 1210 Misc. equipment 18 3.33% 1
37 1215 Waler plan! allocated 0 6.67% 0
38 1220 Qther tangible plt. waler 9 2.50% 0
39 1555 Transportation equip. L] 0.00% ]
49 1580 Mainframa computer - wir Y] 2.50% 0
41 1585  Minl computer - wir (584) 0.00% 0
42 1590 Comp. system cost-wir 0 0.00% 0
43 1595 Micro system cost - wir Q 0.00% 0
44 1805 PIt. hield for future use ¢ 0.00% 0
45 Pro forma plant additions g 0.00% o]
48 Total plant in service (Sum of L1 thru L45) _ 535 843 $121 256 2.15% [6]
[1] Fease! Exhib I, Schaduls 2-1{c}{1), Column (d}, unless ctherwise roted [4] Deprectation rates approved in Docket No, W-354, Sub 344,

[2] Fease! Exhibit |, Schedule 2-1{c}{1), Column {d) plus $60,000 Pace Wility water plant [5] Column (a) multiplied by Cotumn {b}.
{3] Fease! Exiibit [, Schedula 2-1{c}{1), Column {d} plus $4,057 Pace Utility supply main [§] Column (¢} divided by Column (a), Line 46,



DEPRECIATION EXPENSE
For The Test Year Ended March 31, 2019
BF/FH SEWER OPERATIONS
Line Account
No. No. Item
i 1245 Crganization
2 1250 Franchises intang. pit.
3 1270 Land & land rights trimnt pit
4 1276 Land & land rights rectaim.
5 1285 Land & lznd rights gen. pit.
6 1290 Stnuctimprov. coll plt.
7 1295 Stnuctimprov. pump pit. Is.
a8 1300  Structimprov. treat. pit.
9 1305  Structimprov. reclaim. wip.
10 1310 Structimprov. reclaim. wir.
" 1315 Struct/improv. gen. pit.
12 1320 Power gen. equip. coll. pit
13 1325 Power gen, equip. pump plt.
14 1330 Power gen, egquip. treat. pit.
15 1345 Sewer force main/serv. lin.
16 1350  Sewer gravily main
17 1353 Manholes
18 1355 Special coll. structures.
19 1360 Services fo customers
20 1365 Flow measure devices
1 1370  Flow measuse install
22 1375 Receiving wels
23 1380 Pumping equipment pump pit.
24 1385 Pumping equipment reclaim.
25 1390 Pumping equipment rcl. wir.
26 1395 Treat /disp. equip. lagoon
27 1400 Treat fdisp. equip. trt. pit.
28 1405 Treat /disp. equip. ret. wip.
29 1410 Plant sewers treat. plt.
30 1415 Plant sewars reclzim wip.
M 1420 Qutfalllines
32 1425 Other plt. tangible
3 1430 Other plt. collection
34 1435 Cther plt. pump
35 1440 Otherpit. treatment
36 1445 Other plt. reclaim wir. trt,
37 1450 Other plt. reclaim wir, dis.
38 1455 COffice struct & improv.
39 1450 Cffice fum. & equip.
40 1465 Slores equipment
M1 1470 Tool shop & misc. equip.

CAROLINA WATER SERVICE, INC., OF NC

Docke! No. W-354, Sub 364
CALCULATION OF DIRECT PLANT

1475 Laboratory equipment
1480 Power operated equip.
1485 Communication equip.
1480 Misc equip. sewer
1495 Sawer plant allocated
1500 Other tangible plt. sewer
1535 Reuse dist. reservoirs
1540 Reuse transmission & dist.
15855 Transporiation equig.
1575 Deskiop computer - wir
1580 Mainframe computer - wir
1585 Mini computer - wir
1590 Comp. system cost - wir
1585 Micro system cost - wir
1805 FPit. held for future use
Pro forma plant additions

Total plant in service (Sum of L1 thru L57)

[1] Feassel Exhibit |, Schadule 2-1(d)(1), Column {d).

[2] Depreciaiian rates appraved in Docket No. W-354, Sub 344,

[3} Celumn (a) multiplied by Calumn (b).
[4) Column (¢} divided by Column (a), Line 58,

Plant
InServica  [1]
(@

$16,593
41,938

0

0

0

0
1,521,659
2,013,607
0

2477
258,772
0

41,826
0

196.485
5,220,340
44,373
775
60,239
17,011

0

0

748,053
234

0

56
2,792,662
¢

384,427
0
15,379
0

(224)
2,873
0
5,189
0
12,031
1,593
2,752
14,314
6,227
47,881
993
9,393
0
0
2,763
1,414
0
0
0
611

=R N al

313,483 500

Depreciation
Rate

)

2.50%
2.50%
0.00%
0.00%
0.00%
2.00%
2.00%
2.50%
2.50%
2.50%
2.00%
10.00%
10.00%
10.00%
1.33%
1.00%
1.00%
2.00%
1.33%
4.00%
4.00%
200%
14.29%
14.29%
14.29%
2.50%
2.50%
2.50%
2.50%
2.50%
1.00%
2.50%
2.50%
2.50%
2.50%
2.50%
2.50%
10.00%
10.00%
3.33%
5.00%
10.60%
10.00%
10.00%
3.33%
B.67%
2.50%
2.00%
200%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%
0.00%

Annual

[2] Depreclation (3]
(c)

$415
1,048
[

0

0

L)
30,433
50,340
0

g2
5,175
0

4,183
0
2,613
52,203
444

16

801
680

Q

Q
106,897
33

a

1
69,817
o

9,611
9
154
0
()

72

0
130

0
1,203
159
92
718
623
4,788
99
313
0

0

55
28

oSO COoOOoOo O

$343.108

"Public Staff
Feasel Exhibit |
Schedule 3-15-1(d)
Ravised

Composile
Rate
{d)

255% [4]




Line No.

OO~ OM bW =

Account

3265
3z7e
3298
3315
3320
3325
3330
3335
3340
3348
3350
3360
3365
3425
3430
3435
3440
3445
3450
3455

CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
CALCULATION OF CIAC AMORTIZATION
For The Test Year Ended March 31, 2019

CWS - NC Uniform - Water

Description

Public Staff

Feasel Exhibit |
Schedule 3-15-2(a)
Revised

Ciac-Struct & Imprv Sre S
Ciac-Struct & Imprv Wip
Ciac-Wells & Springs
Cizc-Eles Pump Eqp Src Pu
Ciac-Elec Pump Eqp Wtp
Ciac-Elec Pump Eqp Wtp
Ciac-Elec Pump Eqp Wtp
Ciac-Dist Resv & Standpip
Clac-Trans & Distr Mains
Ciac-Service Lines
Ciac-Meters

Ciac-Hydrants
Ciac-Backflow Prevent Dev
Clac-Misc Equipment
Clac-Other Tangible Pit W
Clac-Water-Tap

Clac-Wir Mamt Fee
Ciac-Wir Res Cap Fee
Ciac-Witr Pit Mod Fee
Ciac-Wir Pt Mir Fee

Total - Water { Sum of L1 thru L20)

[1] Per examination of the company’s respanse 1o accounting data requests
[2] Sum of Column [a] thru Column [d]
[3] Column [e] multiplied by Column [f]

Tesr Year April to September
Per Books July Per August Per Per Books Amoprtization
AA [1]_Books AA [1]_Books AA T1] AA [1]_Total CIAC [2] Rates [1] _CIAC Amortization [3]
[a] ] el [d] [l ]
(51,493) - - (51,493) 2.00% (1.030)
{43,000} - - (43,000} 2.00% {860)
(1,013,273) - - (1,013,273} 2.00% (20,265)
(27,158) - - (27,158) 14.29% {3.880)
(86,987) - - (86,987) 3.33% (2,900)
(200,932) - - {200,932) 14.29% (28,705)
{47,681) - - (47.681) 2.50% (1,192)
(183,881) - - {183,881) 2.00% (3.678)
{2,745,838) - - (2,795,838) 1.00% (27,958)
(208,411) - - (209,411} 2.00% (4,188)
(25,400) - - (25,400) 3.33% (847)
{317,426) - - {317,4286) 2.50% {7.,936)
(4,000) - - (4,000) 10.00% (400)
(164,750) - - (164,750) 3.33% (5,486)
(18,508,745) - - (18,508,745) 2.50% {462,719)
(3,952,082) (27,670) (12,150) (4,188) {3,996,090) 2.64% (105,391}
{19,350) (300) - - (19,650) 2.64% {518)
(39,250) - - {39,250) 2.64% (1.035)
(750,758) (6,250) (2,000} (800) (759,808) 2,84% {20,039)
(167,153) (4,610) {B50) (2.723) (175,336) 2.64% (4.624)
(28,608,568) (38,830) {15,000 {(7.711) _(28,670,108) (703 651)



CAROLINA WATER SERVICE, INC., OF KC

Docket No. W-354, Sub 364
CALCULATION OF CIAC AMORTIZATION

For The Test Year Ended March 31, 2019

CWS - NC Uniform - Sewer

Public Staff

Feasel Exhibit |
Schedule 3-15-2(b)
Revised

Tesr Year April to September
Per Books July Per August Per Per Books Amoprtization
Line No. Account Description AA [1]1_Bocks AA [1] Books AA {1] AA [1]1 Total CIAC [2] Rates [1} _CIAC Amortization [3]
fal {b] [e] [d] [e] ] [9]
1 3500  Clac-Struct/Imprv Pump Pl (644,068) - - (644,068) 2.00% {12,881)
2 3505  Clac-Struct/Imprv Treat P (369,920) - - (369,920) 2.50% (9,248)
3 3520  Clac-Struct/Imprv Gen Pit (15,404,489) - - - (15,404,489) 2.00% (308,090)
4 3550  Clac-Sewer Force Main (167,394) - - (167,394) 1.33% (2,227)
5 3655 Ciac-Sewer Gravity Main (1.857,509) - - (1,857,809) 1.00% (18,579)
6 3557  Ciac-Manholes (182,156) - - (182,156) 1.00% {1,822)
T 3665 Ciac-Services To Customer (195,451) - - (198,451) 1.33% (2.640)
B 3605  Ciac-Treat/Disp Equip Trt 44,800 - - 44,800 2.50% 1,120
] 3700  Ciac-Other Tangible P S 372 - - 372 2.50% 9

10 3705  Ciac-Sewer-Tap (3,168,466) (11,763) (3,600) (5,900) {3,189,730) 2.34% (74,614)
11 3710  Ciac-Swr Mgmi Fee (10,000) - - {10,000 2.34% (234)
12 aris Ciac-Swr Res Cap Fee - - - - 2.34% -
13 3720  CGiac-Swr Plit Mod Fee (6,008,626) (1,000) (1,000) - (6,010,626) 2.34% (140,599)
14 3725  Ciac-Swr Pt Mir Fee (50) - - - (50) 2.34% (1)
15 Total - Sewer ( Sum of L1 thru L14) (27,966,359) {12,763) (4,600) (5,900) (27,989,622) (569,806)

[1] Per examination of the company's response lo accounting data requests
[2] Sum of Column [a] thru Column [d]
[3] Column [e] muitiplied by Column [f]



CAROLINA WATER SERVICE, INC,, OF NC ) Public Staff

Docket No. W-354, Sub 364 Feasel Exhibit |
CALCULATION OF CIAC AMORTIZATION Schedule 3-15-2(c)
' Revised

For The Test Year Ended March 31, 2019

BFIFHITC - Water

Tesr Year Aprl to September
Per Books July Per August Per Per Books Amgoprtization
Line No. Account Description AA [1]1 Books AA [1] Books AA [1] AA [1] Tetal CIAC [2] Rates [1] CIAC Amortization (3]
[a] [b] [c] Id] [el 0] lal
1 3265  Clac-Struct & Imprv Src S - - - - 2.00% -
2 3270 Clac-Struct & Imprv Wip - - - - 2.00% -
3 3205 Clac-Wells & Springs - - - - 2.00% -
4 3315 Clac-Elec Pump Eqp Src Pu - - - - 14,.29% -
5 3320 Clac-Elec Pump Eqp Wip - - - - 3.33% -
6 3325 Ciac-Etec Pump Eqp Wip - - - - 14.29% -
7 3330 Ciac-Elet Pump Eqp Wtp - - - - 2.50% -
8 3335  Clac-Dist Resv & Standpip - - - - 2.00% -
9 3340  Ciac-Trans & Distr Mains (25,920) - - {25,920) 1.00% {259}
10 3345 Ciac-Service Lines (24,247) - - (24,247) 2.00% {485)
1 3350  Ciac-Meters - - - - 3.33% -
12 3360  Ciac-Hydrants (68,143) R - - (68,143) 2.50% {1.704)
13 3385 Ciac-Backflow Prevent Dev - - - - 10.00% -
14 3425 Clac-Misc Equipment - - - - 3.33% -
15 3430  Ciac-Cther Tangible Pit W (1,711,201) - - (1,711,201} 2.50% {42,780)
16 3435  Clac-Water-Tap (304,015) (1.,850) - - (305,865) 2.64% (8.067)
17 3440 Acc Amort Sewer-Tap - - - - - 2.64% -
18 3445  Ciac-Wtr Res Cap Fee - - - - 2.64% -
19 3450  Ciac-Wir Plit Mod Fee (110,435) - - - (110,435) 2.64% (2.913)
20 3455  Ciac-Wir Pit Mir Fee (5.325) (2,550) {100} - (7.975) 2.64% (210)
21 Total - Water { Sum of LT thru L20) (2,240.286) {4,400) {100) (2,253,786} (56 417)

[1] Per examination of the company's response to accounting data requests
[2] Sum of Column [a] thri Column [d]
[3] Column [e] multiplied by Column [f]



Line No.

QRO dWN

Account

3500
3505
3520
3550
3555
3557
3565
3605
3700
3705
3710
3715
3720

CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
CALCULATION OF CIAC AMORTIZATION

For The Test Year Ended March 31, 2019

BFIFH - Sower

Description

Public Staff

Feasel Exhibit ¢
Schedule 3-15-2(d)
Revised

Clac-Struct/fmprv Pump PI
Ciac-Struct/Impev Treat P
Ciac-Struct/imprv Gen Pit
Clac-Sewer Force Main
Ciac-Sewer Gravity Main
Ciac-Manholes
Clac-Servicas To Customer
Ciac-Treat/Disp Equip Trt
Ciac-Other Tangible Pit §
Ciac-Sewer-Tap

Ciac-Swr Mgmt Fee
Ciac-Swr Res Cap Fee
Ciac-Swr Plt Mod Fee

Total - Sewer ( Sum of L1 thru L13)
[1] Per exarination of the company’s response to accounting data requests

[2] Sum of Column [a] thru Column [d]
[3] Cotumn [e] multiplied by Column [f]

0

Tesr Year April to September
Per Books July Per August Per Per Books Amoprlization
AA [1]_Books AA [1] Books AA [1]_AA  [1]_Total CIAC [2]__ Rates  [1] CIAC Amortization [3]
[a] Ib] [e] [d] [e] U] fgl
- - - - 2,00% -
- - - - 2.50% -
(5,554,903) - - (5,554,503} 2.00% {111,008}
- - - - 1.33% -
{59,811) - - (59,811) 1.00% (598)
- - - - 1.00% -
- - - - 1.33% -
- - - - 2.50% : -
- - - - 2.50% -
(475,292) - - - (475,292) 2.34% (11,118}
- - - - 2.34% -
(707,193) - - (707,193) 2.34% (16,543)
(291,780) - - (291,780) 2.34% {6,825)
(7 088 979) - - - {7 088 979) (146 182)




Line
No.

CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO FRANCHISE TAX & OTHER TAX
For The Test Year Ended March 31, 2019

ite

-Franchise tax & other tax per application
Adjustments to correct UA adjustments

Franchise tax & other tax per Public Staff (L1 + L2)

Public Staff

Feasel Exhibit |
Schedule 3-16

Revised
CWSNC CWSNC BF/FHATC BF/FH
Water Sewer Water Sewer
(a) () {c) (d)
{$3,545) ($2,639) $2,573 $2,822
72 [1] 44 [1] 10 [1] 9 N
{$3,473) {$2,595) $2,683 $2,830

[1] Per examination of the company's response to accounting data requests



CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 364
ADJUSTMENT TO PAYROLL TAX

Public Staff

Feasel Exhibit |
Schedule 3-17

For The Test Year Ended March 31, 2019 Revised
Line CWSNC CWSNC BF/FHITC BF/FH
_No._ ltem Water Sewer Water Sewer
{a) (b) () (d
1 Payroll taxes per application $ 322,504 $194,868 $46,001 $32,637
2 Adjustment to include company 10.04.2019 updates (7,980) (4,822) {953) (995)
3 Payroll taxes adjusted for company updates (L1 + L2) 314,524 190,047 45,139 31,641
4 Public Staff adjustments (28,500) [1] (17,209) [1] (12,227) [1] 4,013 [1]
5 Combined adjustments for company and Public Staff (L2 + L4) (36,480) {22,030) (13,180) 3,017
6 Payroll taxes per Public Staff (L1 + L5) $ 286,024 172,838 32,912 35,654

[1] Per examination of the company's response to accounting data requests




Line
No.

16

17

18

19

20
2

CAROLINA WATER SERVICE, INC., OF NC

Docket No. W-354, Sub 384
CALCULATION OF INCOME TAXES
For The Test Year Ended March 31, 2019

CWSNC WATER OPERATIONS

T
3

Opsrating revenue

Operating revenue deductions:
Maintenance expenses
General expenses
Depreciation expense
Amortization of CIAC
Amortization of PAA
Amortization of ITC
Franchise and other taxes
Property taxes
Payroll taxes
Regulatory fee
Gross receipts tax
Interest expense

Tolal deduetions (Sum of L2 thru L13}

Taxable income (L1 - L14)

State income tax (L15 x 2.5%)

Federal taxable income after state income tax (L15 - L16)

Federal income tax (L17 x 21%)
Excess deferred income tax amortization

Net amount (L15-1L16 - L18-L19)
Add: Interest expense

Net income for a retum (L20 + L 21)

[1] Feasel Exhibit I, Schedule 3(a), Column {c).
[2] Feasel Exhibit |, Schedule 1(a), Column {g), Line 1.
[3] Feasel Exhibit |, Schedule 3(a), Column {g).
[4] Feasel Exhibit 1, Schedule 1(a), Column (e}, Line 4.
[5] Feasel Exhibit 1, Schedule 3(a), Column (g).
[6] Feasel Exhibit I, Schedule 1(a), Column {g), Line 7.

Public Staff
Feasel Exhibit 1
Schedule 3-18(a)
Revised
Company Public Staff
Present Proposed Recommended
Rates [11 Rates [3] Rates 5]
(@ ) (c)
$17.546,334 $20,235,202 $18,926,576
7,353,417 7,353,417 7,353,417
3,418,811 3,418,811 3.418,811
3,198,377 3,198,377 3,198,377
(704,302) (704,302) (704,302}
(115,669) (115,669) (115,669)
(328) (328) (328)
(3,473) (3.473) (3.473)
154,066 154,066 154,066
286,024 286,024 286,024
22,810 26,306 24,605
0 0 0
1,724,006 [2] 1,724,006 _[4] 1,724,006 [6]
15,333,740 15,337,238 15,335,535
2,212,594 4,897,966 3,691,041
65,315 122,449 89.776
2,157,279 4,775,517 3,501,265
453.029 1,002,859 735,266
_(26.420) {26,420) (26,420)
1,730,670 3,799,078 . 2,792,419
1,724,006 [2] 1,724,006 (4] 1,724,006 _[6]
_S$3.454676  _$5523084 _$4516425
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CAROLINA WATER SERVICE, INC., OF NG

Dockel No. W-354, Sub 364
CALCULATION OF INCOME TAXES
For The Test Year Ended March 31, 2019

CWSNC SEWER OPERATIONS

F
2

|

QOperating revenue

QOperating revenue deductions:
Maintenance expenses
General expenses
Depreciation expense
Amortization of CIAC
Amortization of PAA
Amortization of ITC
Franchise and other taxes
Proparty taxes
Payroll taxes
Regulatory fee
Gross receipts tax
Interest expense

Total deductions (Sum of L2 thru L13)

Taxable income (L1 - L14)

State income tax (L15x 2.5%)

Federal taxable income after state income tax (L15 - L16)

Federal income tax {L17 x 21%)
Excess deferred income tax amortization

Net amount (L15-L16-L18 - L13)
Add: Interest expsnse

Net income for a retum (L20 +L21)

[1] Feasel Exhibit I, Schedule 3(b}, Column (¢},
[2] Feasel Exhibit |, Schedule 1{b}, Column (&), Line 1.
[3] Feasel Exhibit I, Schedule 3{b), Column (e).
[4] Feasel Exhibit |, Schedule 1(b}, Column (g), Line 4.
[8] Feasel Exhibit I, Schedule 3(b}, Column {g).
[6] Feasel Exhibit I, Schedule 1(b), Column (g}, Line 7.

Public Staff
Feasel Exhibit [
Schedule 3-18(b)
Revised
Company Public Staff
Present Proposed Recommended
Rates 1 Rates [3] Rates [5]
() (b) {©
$12,987,918 $16,952,569 $15,631,976
6,116,160 6,116,160 6,116,160
2,067,433 2,067,433 2,067,433
2,820,973 2,820,973 2,820,973
(570,054) {570,054) (570,054)
(16,931) {16,931) (16,931)

(251) (251) (251)
(2,595) {2,595) (2,595)
93,092 93,092 93,092

172,838 172,838 172,838
16,884 22,038 20,322
i} 0 0
1,603,191 _[2 1,603,191 [4] 1,603,191 [6]
12,300,742 12,305,896 12,304,180
687,176 4,646,673 3,327,796
17,179 116,167 83,195
669,997 4,530,506 3,244,601
140,699 951,408 681,366
{33,498) (33,498) (33,498)
662,796 3,612,598 2,596,733

1,603,191 [2]

1,603,191 [4) _ 1.603.191 [6]

§2,185987

$5,215.789 $4,199.924




CAROLINA WATER SERVICE, INC., OF NC Public Staff

Docket No. W-354, Sub 364 - Feasel Exhibit |
CALCULATION OF INCOME TAXES Schedule 3-18(c)
For The Test Year Ended March 31, 2019 Revised

BFIFHITC WATER OPERATIONS

Company Public Staff
Line Present Proposed Recommended
No. ltem Rates [1] Rales [3] Rates [6]
. (a) (b) (c)
1 Operating revenue $1,339,014 $1,526,388 $1,406,255
Operating revenue deductions;
2 Maintenance expenses 591,229 591,228 691,229
3 General expenses 387.710 387,710 387,710
4 Depreciation expense 169,011 169,011 169,011
5 Amortization of CIAC (56.,417) (56,417) (66.417)
6 Amortization of PAA 13,303 13,303 13,303
7 Amortization of ITC 0 0 0
8 Franchise and other taxes 2,583 2,583 2,583
9 Property taxes 10,553 10,5653 10,553
10 Payroll taxes 32,912 32,912 32,912
1 Regulatory fee 1,741 1,984 1,828
12 Gross receipts tax 0 0 0
13 Interest expense 82,103 [2] 82,103 [4] 82,103 [6]
14 Total deductions (Sum of L2 thru L13) 1,234,727 1,234,970 1,234.814
15 Taxable income (L1-114) 104,287 291,418 171.441
16 State income tax (L15 x 2.5%) 2,607 7,285 4,286
17 Federal taxable income after state income tax {L15-L16) _ 101,680 284,133 167,155
18 Federal income tax (L17 x 21%) 21,353 : 59,668 35,103
19 Excess deferred income tax amortization (933) (933} (933}
20 Net amount (L15-L16-L18-119) 81,260 225,398 132,985
21 Add: Interest expense 82,103 [2] 82,103 [4] 82,103 [6]
22 Net income for a retum (L20 +1.21) $163,363 $307.501 $215,088

[1] Fease! Exhibit I, Schedule 3(c), Column (c).
[2] Fease! Exhibit |, Schedule 1{c), Column {g), Line 1.
[3] Feasel Exhibit |, Schedule 3(c), Column {e).
[4] Feasel Exhibit |, Schedule 1(c), Column (g}, Line 4.
[5] Feasel Exhibit I, Schedule 3(c). Column {g).
[6] Feasel Exhibit |, Schedule 1(c)}, Column (&), Line 7.
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CAROLINA WATER SERVICE, INC., OF NC - Public Staff
Docket No. W-354, Sub 364 Feasel Exhibit |
CALCULATICN OF INCOME TAXES Schedule 3-18(d}
For The Test Year Ended March 31, 2019 Revised
BF/FH SEWER OPERATIONS
Company Public Staff
Present Proposed Recommended
ltem Rates [1 Rates [3] Rates [5]
(=) (b} ]
Operating revenue $2,095.316 $2,306,736 $2,179,272
Operating revenue deductions:
Maintenance expenses 799,727 799,727 799,727
General expenses 413,001 413,001 413,001
Depreciation expense 388,816 358,816 388,816
Amortization of CIAC «(146,182) (146,182) (146,182)
Amortization of PAA 42,842 42,842 42,842
Amortization of ITC 0 - 0 0
Franchise and other taxes 2,830 2,830 2,830
Property taxes 11,022 11,022 11,022
Payroll taxes 35,654 35,654 35,654
Regulatory fee 2,724 2,998 2,833
Gross receipts tax 0 0. 0
Interest expense 206,092 [2] 206,092 [4] 206,092 [6]
Total deductions (Sum of L2 thru L13) 1,766,526 1,756,801 1,756,635
Taxable income (L1 -L14) 338,790 549,935 422,637
State income tax (115 x 2.5%) 8.470 13,748 10,566
Federal taxable income after state income tax (L15 - 1.16) 330,320 536,187 412,071
Federal income tax (L17 x 21%) 69,367 112,599 86,535
Excess delerred income tax amortization {8,276) (8,2786) {8.276)
Mot amount (L15-L16-L18-L19) 269,229 431,864 333,812
Add: Interest expense 206,092 [2] 206,092 [4] 206,092 6]
Net income for a retum (L20 +L21) 54755321 $637,956 $539,904

[1] Feasel Exhibit |, Schedule 3(d), Column (c).
[2] Feasel Exhibit I, Schedule 1(d), Column (&), Line 1.
[3] Feassl Exhibit I, Schedule 3(d), Cclumn (e).
[4] Feasel Exhibit I, Schedule 1(d), Column (g}, Line 4.
[5] Feasel Exhibit I, Schedule 3(d), Column (g).
[6] Feasel Exhibit |, Schedule 1(d), Column (e), Line 7.



CAROLINA WATER SERVICE, ING. OF NC Public Staff

Docket No. W-354, Sub 364 Feasel Exhibit Il
CALCULATION OF GROSS REVENUE Schedule 1
IMPACT OF PUBLIC STAFF ADJUSTMENTS Revised

For The Test Year Ended March 31, 2019

Line CWSNC CWSNC BF/FH/TC BF/FHITC
No. Item Water Sewer Water Sewer Sum
() (b) (c) )

1 Increase/{decrease) in total revenue per Company $2,674,305 $3,808,085 $187.541 $211,302 6,881,233
2 Difference in calculation of revenue requirement

based on Company amounts 0 0 0 0 0
3 Adjust capital structure to 50.9% debt and 49.1% equity 59,702 55,575 2,794 7,213 125,284
4 Adjust debt cost rate to 5.36% (71,805) {66,841) (3,360) (8,675) (150,681)
5 Adjust return on equity to 9.0% (696,614} (648,448) {32,600) (84,169) (1,461,831)
6 Adjustment to reflect regulatory rate change impact on operating deduction {1,412) {1,076) . (125) (159) (2,772)
7 Adjustment to reflect regulatory rate change impact on rate base {595) (554} (29) (71) (1,249)
8 Adjustment to uncollect bles 9,073 6,546 3,793 5,382 24,794
a Adjustment to forfeited discounts (5,001) (2,614} {1,030) (1,481) (10,126)
10 Adjustment to miscellaneous revenues (12,780) (7.722) {1,752) (1,830) (24,084)
11 Update revenues to 9/30/2019 (112,245) {465,258) {290) {4,922) (582,715)
12 Adjustment to include plant held for future use (8,097) (43,620) 0 0 (51,717
13 Adjustment to remove pro forma estimates (140,009) (1,249,067) 0 (68,461) {1,457,537)
14 Adjustment to cost center rate base 0 0 0 0 0
15 Adjustment to correct cost centers adjustments (948) (573) (33) (118) {1,672)
16 Adjustment to update rate base for depreciation and amortization (1,720 (39,916) (182} (7,945) (49,763)
17 Adjustment to include actual GL additions . 199,609 1,433,402 6,239 74,151 1,713,401
18 Adjustments to include deferred accounting accumulated depreciation 0 {4,392) o 0 {4,392)
19 Adjustment to reclass Intoollect LLC (415) (251) (50} (52) (768)
20 Adjustment to remaove AA Pace Utilities 8,762 0 1,792 1,792 13,346
21 Adjustment to cash working capital (5.672) (1,251) (774) {567) (8,264)
22 Adjustment to ADIT 68,537 (13,034) 1,493 6,862 63,858
23 Adjustment to customer deposits (588) (355) (8) (9) (960)
24 Adjustment to gain on sale (16,497} {7,756) 0 0 (24,253)
25 Adjustment to excess book value 28 0 0 0 28
26 Adjustment to average tax accruals {13,018) (7,966) (840) (910) (22,734)
27 Adjustment for excess deferred taxes {34,345) (43,546) (1,213) (10,759) (89,863)
28 Adjustment to deferred charges {20,921) {5,017) 56 (3,161) (29,043)
29 (120,314) (72,584) (26,023) 24,950 (193,971)
30 Adjustment to purchased power 0 (7,689) 0 0 (7,689)
k| (20,326) 2,126 32,296 0 14,096
3z Adjustment to maintenance and repair (56,822) 229,415 571 (11,102) 162,062

Wz



CAROLINA WATER SERVICE, INC. OF NG

Docket No. W-354, Sub 364
CALCULATION OF GROSS REVENUE
IMPACT OF PUBLIC STAFF ADJUSTMENTS
For The Test Year Ended March 31, 2019

Line
No. Item
33 Adjustment to maintenance testing
34 Adjustment to meter reading
35 Adjustment to chemicals
36 Adjustment to transportation
37 Adjustment to capitalized time
38 Adjustment to outside services - other
39 Adjustment to general salaries and wages
40 Adjustment to office supplies and other office exp.
41 Adjustment to regulatory commission expense
42 Adjustment to pension and benefits
43 Adjustment to rent
44 Adjustment to insurance
45 Adjustment to office utility
46 Adjustment to miscellaneous
47 Adjustment to depreciation expense
48 Adjustment to amortization expense - CIAC
49 Adjustment to amortization expense - PAA
50 Adjustment to franchise tax
51 Adjustment to property tax
52 Adjustment to payroll tax
53 Rounding
54 Revenue impact of Public Staff adjustments (Sum of L2 thru L53)
55 Increase/{decrease) per Public Staff (L1 + 154)
56 Public Staff recommended increase(decrease) (L55)
57 Federal Unprotected EDIT Rider
58 Public Staff Rrecommended change in revenue requirement (L56 + L57)

Public Staff
Feasel Exhibit Il
Schedule 1
Revised
CWSNC CWSNC BF/FH/TC BF/FHITC
Water Sewer Water Sewer Sum
(a) (b) (c) (d)
(1,585) {206) (43) 0 {1,834)
0 0 0 0 ]
0 - (32,563) 0 12,681 {19,882)
(2.663) {1,609) {317) (332) (4,921)
(2,102) {9,261) (5,863) (32,308) (49,534)
(17,466) {10,554) {129) (235) (28,454)
{223,625) {135,076) (31,422) 7,134 (382,989)
(315) {(190) 7 (29) (537)
{27,951) (14,692) (3,090) {3,235) (48,968)
56,088 33,927 (12,108) (8,758) 69,151
{33,718) {20,374) {4,027) {4,205) (62,324)
(54,979) (33,217) (6,567) {6,863) (101,626)
{1,747 {1,056) (604) (656) {4.063)
(48,786) (42,539) (15.722) (30,645) (137,692)
127,356 33,069 7,330 10,413 178,168
(19,632) 46,732 (16,839) (1,540) 8,721
(13,048) 8,063 1,626 12,257 8,898
72 44 10 9 135
1] 0 0 0 0
(36,527) (22,059) {13,197} 3,021 (68,762)
(1 n (2) (4} (8)
(1,294,062) (1,164,028) {120,300} (127,346) {2,705,736)
$1,380,243 $2.,644,057 $67.241 $83,956 4,175,497
1,380,243 2,644,057 67,241 83,956 4,175,497
(141,138} {178,941) {4,984) (44,213) {369,276}
$1,239,105 $2.465,116 $62,257 $30,743 $3,806221
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Carglina Water Service, Inc of North Carolina Supplemental Exhibit #1
Docket No. W-354, Sub 364 Supplement to Schedule E
Test Year: March 31, 2019 Pagelof2
Consumption Adjustment Mechanism ’
Proposed Percent of Total
Rate Group Consumption Rate per TG Consumption
[a] [E] Il D]
Uniform Water: Residential and Commercial
Volumetric - Uniform Water 778361529 $8.82 75.03%
Volumetric - Irrigation 497,450 $5.12 0.05%
Purchased Water:
Carolina Forest 6,660,122 $3.19 0.64%
High Vista Estates 11,320,518 3543 1.09%
Riverbend 5,872,416 $7.20 057%
Riverpointe 14,901,410 56,48 1.44%
Whispering Pines 94,050,995 $2.23 907%
White Oal/TLee Forest/ Winston 26,283,097 $2.65 253%
Woodrun 18,284,751 53.19 1.76%
Yorktown 3,544,045 $5.19 0.34%
Zemosa Acres 11,728,736 5§5.27 1.13%
Carolina Trace 65,901,224 $2.21 6.35%
Total 1,057,426,332 100.00%
EOQP Customers times 12 Monthly Bills 306,924
Usage per Customer per Month 3,380.08
Proposed Percent of Total
Rate Group Consumption Rate per TG Consumpfion
63 [B] [C] o]
Uniform Sewer: Residential and Commercial
Volutnetric - Uniform Sewer 454,352,968 $5.80 B049%
Purchased Sewer Treatment:
White Oak/Lee Forest/ Winston 21,287437 5.57 3.77%
Kings Grant 8,349,240 $3.98 148%
College Park 2,350,496 55.70 0.42%
Mt Carmel 12,373,183 $6.16 219%
Corolla Light/Monteray Shores 62,764,710 3550 11.12% -
Fairfield Mountain 2,945,870 $13.93 0.52%
Total 564,453,904 100.00%
EOP Customers times 12 Monthly Bills 156,372
Usage per Customer per Month 3,605.69
Proposed Petcent of Total
Rate Group Consumption Rate per TG Consumption
[a] - [®] [c] [D]
BF/FH/TC Water: Residential and Commercial
Volume - BE/FH/TC/FU 161,198,155 $145 100.00%
EOQP Customers times 12 Monthly Bills 38,964
Usage per Customer per Month 4,137.10
Proposed Percent of Total
Rate Group Consumplion Rate per TG Consumption
[al (8] Il o]
BF/FH/TC Sewer: Residential and Commercial
Volume - BE/FH/TC/PU 1326551 51.72 100.00%
EOP Customers Himes 12 Monthly Bills 8
Usage per Customer per Month 5,818.34

[A] = Volumetric rate group per Appendix 6, Schedule E.
B] = Consumption for both residential and commercial under proposed rates per Appendix 6, Schedule E.
[C] = Praposed rate per 1,000 gallons (TG) per Appendix 6, Schedule E.

D] = Column [B] divided by Total Consumption for the respective Rate Division.
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Carolina Water Service, Inc of North Carolina Supplemental Exhibit #1
Docket No, W-354; Sub 364 Supplement to Schedule E
Test Year: March 31, 2019 Page2of 2

Consumption Adjustment Mechanism - Sample Calculation
Proposed:  Percentof Total Weighted Annual Revenue

Line Rate Group Consumplion  Rate perTG  Consumption TG Rate Variance
[4] [B] L o] [E] IF]
Uniform Water: Residential and Commercial
1 Volumetric - Uniform Water 778,381,529 $8.82 75.03% $6.62
2 Volumetric - Irrigation 497490 $5.12 0.05% $0.00
3 Purchased Waters
4 Carclina Forest 6,660,122 $3.19 0.64% $0.02
5 High Vista Estates 11,320,518 $3.43 1.09% 50.04
[ Riverbend 5872416 $7.20 057% 50.04
7 Riverpointe ) 14,901,410 $6.48 144% 50.09
8 Whispering Pines 94,050,995 5223 2.07% 50.20
9 White Qak/Lee Forest/Winston 26,283,097 $2.65 2.53% 50.07
10 Woodrun 18,284,751 $3.19 1.76% $0.06
11 Yorktown 3,544,045 $5.19 0.34% 50.02
12 Zemosa Acres 11,728,736 $5.27 1.13% 50.06
13 Carolina Trace 65,901,224 221 6.35% 30.14
4 Total Consumption 1.037.426,332 100.00% 5736 $67,925.99
15 EOP Customers tinies 12 Monthly Bills 306,924 % Charge 039% 111
16 Authorized Usage per Customter per Month 3,380.08 Actual 341017 Variance 30.09
Proposed'  Percent of Total Weighted Annual Revenue
Line Rate Group Consumption  Rate per TG Consumption TG Rate Vartance
[A] [B] IC] o] [E] [F]
Uniform Sewer: Residential and Commercial
17 Volumetric - Uniform Sewer 454,352,968 85.80 80.49% $4.67
18 Purchased Sewer Treatment:
19 White Oak/Lee Forest/Winston 21,287 437 $5.57 3.77% 5021
20 Kings Grant 8349240 $3.98 1.48% 50.06
2 Collepe Park 2,380,496 $5.70 0.42% 50,02
22 Mt, Carmel) 12373183 $6.16 219% 50.14
23 Corella Light/Monteray Shores 62,764,710 55.80 11.12% 50.64
| Fairfield Motintain 2.945870 1393 0.52% 50.67
25 Total Consumption 564,453,904 100.00% $5.81 (M40177.77)
26 EQOP Customers times 12 Monthly Bills 156,372 Cne-Time Flat Credit ($3.98) [2]
Authofized Usage per Customer per Month 3,609.69 Actual 3,565.50 Variance (44.19)
FProposed Percent of Total Weighted Annual Revenue
Line Rate Group . Consumption  Rate per TG Consumption TG Rate Vadance
[A] [B] [c] D] [E] 13
BF/FH/TC Water: Residential and Commercial
Volume - BF/FH/TC/PU 161,198,156 $4.45 100.00% $445 {$5539.80)
EOP Customers times 12 Monthly Bills 38,964 One-Time Flat Credit ($1.71) [2]
Usage per Customer per Month 4,137.10 Actual 4,105.15 Varjance (31.93)

Froposed  Percentof Total Weighted Annual Revepue

Line Rate Group Consamption  Rale per TG Consumption TG Rate Vartance
Al [B] [€] L1 [E] IF]
BEFH/TC Sewer: Residental and Comy ial
31 Volume - BF/FH/TC/PU 1,326,581 $1.72 100.00% $1.72 538.03
32 EQP Customers times 12 Monthly Bills 228 % Charge 0.17% [1]
33 Usage per Customer per Month 581834 Actual 591505 Variance 96.71

[A] = Volumetric rate group per Appendix 6, Schedule E.

B] = Consumption for bath residential and commercial under proposed rates per Appendix 6, Schedule E.

IC] = Propased rate per 1,000 gallons (TG) per Appendix 6, Schedule E.

[D] = Column [B] divided by Total Consumption (Lines 14, 25, 28, and 31) for the respective Rate Division.

[E] = Column [C] x Column [D]

{F] = Column [E] / 1000 x Usage per Customer per Month Variance x EOP Customers times 12 Monthly Bills

11] = % Charge determined by Annual Revenue Variance divided by proposed revenues for applicable customers per Appendix 6, Schedule E.
2] = Monthly Credit determined by Annual Revenue Variance divided by EOP Customers Emes 12 Monthly Bills divided by 12
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Exhibit 1 2/#

Carolina Water Service, Inc. of NC
Docket No. W-354, Sub 364
Public Staff Data Request No. 81-DeStefano Rebuttal
Date Requested: November 22, 2019
Date Due: November 26, 2019

Public Staff Technical Contact: Windley Henry
Phone #: (919) 733-0949
Email: windley.henry@psncuc.nc.gov

Charles Junis
Phone #: (919) 733-0891
Email: charles.junis@psncuc.nc.gov

Public Staff Legal Contact: John Little
Phone #: (919) 733-0076
Email: john.little@psncuc.nc.gov

Subject of Data Request Rebuttal Testimony of Dante DeStefano

Please provide any available responses electromcally in a searchable format. Ifin
Excel format, be sure to include all working formulas. In addition, please include
(1) the name and title of the individual who has the responsibility for the subject
matter addressed therein, and (2) the identity of the person making the response
by name, occupation, and job title. '

The following questions refer to: ;ﬂ\ttachment 1 to the Rebuttal Testimony of Dante
DeStefano filed on November 20, 2019:

1. On page 4, the Company stated in Reply Comments that “major technological
upgrades such as the Company's AMR meter projects are the type of projects for
which deferred accounting is appropriate.” Please provide the Company's
definition of “major technological upgrade" and the criteria that distinguishes major,
typical, and minor.

RESPONSE:

Please see discussion on page 5 of the referenced Company Reply
Comments---filed in Docket No. W-354, Sub 365 on October 21, 2019-—which
details CWSNC’s distinction of the significance its AMR projects in
comparison to typical, “in-kind” replacements. The Company has not
discussed or referenced “minor” upgrades.

2. On page 5, the Company stated in Reply Comments that “[flhese projects will
benefit customers by minimizing estimated reads, re-reads, high/low reads, and
water loss.” The Company further stated that “[tlhese meter projects aiso provide
safety and operational efficiency benefits to CWSNC and.its employees.” Please



Public Staff - DeStefano Cross-Exam
"Exhihit 1

provide any and all cost-benefit analyses prepared by the Company and its
consultants for AMR meter installation (metering an unmetered premise) and/or
AMR meter replacement (replacement of a standard meter with an AMR meter).
Please include whether each cost-benefit analysis considered the cost impact of
deferred accounting.

RESPONSE:
(a) This quote from CWSNC’s Reply Comments (dated October 21, 2019) was
contained at-page 4 in the Sub 365 Petition, filed on June 28, 2019.

(b} The Company has engaged in extensive discussions with Public Staff
(including representatives of the Water and Legal Divisions) over Its last
several rate cases (and between rate cases) as to the need and henefits of
implementing AMR meters for its mountain systems.

(c} The bases of support for these meters have ‘consistently included the
factors set forth above, from p. 5 of CWSNC’s Reply Comments {and
originally from p. 4 of the Petition).

The Company has proceeded with and plans to continue implementing AMR
meters in this region to facilitate employee and contractor safety during
winter months and operational efficiencies, such as discontinuing contract
meter reading, as was reflected in the Company’s Schedule 26, in response .
to W-1, ltem #10.

. Related to the asserted benefits to customers above, please provide a detailed
narrative of how the Company is providing meter read data to customers. Please
include how customers can receive the meter read data (e.g. daily reads, hourly
reads, alerts, efc.). If customers cannot access the meter read data, when does
the Company anticipate making that data readily available to customers and how?

RESPONSE:

CWSNC objects to this DR for the reason that it is neither relevant nor likely
- to lead to any information relevant in this docket, in that it is not consistent
with the NCUC’s established criteria for consideration of Deferred
Accounting, nor Staff's or the Company’s comments submitted in this
Docket. The Public Staff has had ample opportunity to inquire into these
matters, both after the filing of the Sub 365 Petition for Deferral Accounting
on June 28, 2019 and prior to the Staff's filing of Direct Testimony, and has
declined to submit DR’s or testimony on the topic.

However, in the interest of courtesy, the Company explains that as the
meters installed are AMR and not AMI, daily and hourly data is not available
.and will not be available until and unless the Company implements AMI
technology. The Company’s myUtilityConnect mobile application provides
customers access to their monthly usage data outside of the billing process.



Public Staff - DeStefano Cross-Exam
Exhibit 1

4. On page 6, the Company stated in Reply Comments that “[f]hese are among the
first major implementations of AMR meters in the Company's system, and much
more meter replacement work must-be done in the coming years.” Please provide
a table of other AMR implementation projects completed by the Company,
including but not limited to, for each system the system name, number of
customers, number of AMR meters installed, project completion date, and project
cost (broken down into meter, transmitter, installation, and allocated costs). In
addition, please provide the name of systems and number of meters that the
Company anticipates to replace in “the coming years” (annually for at least the next
5 years).

RESPONSE: Please see below for AMR subdivision meter installation
projects completed, beyond the Fairfield Mountain and Connestee Falls
projects included in the current case. Also noted are the Docket Numbers
within which each of the projects were reviewed by Public Staff for rate case
recovery:.

In-Service Total Cost’ Meters System Docket #

9/30/2015 104,605.57 146 Misty Mtn Sub 344
9/30/2015 179,802.14 233 Mt Mitchell Sub 344
8/31/2015 162,630.90 239 Powder Horn Sub 344
9/30/2015 172,506.06 79 Ski Country Sub 344
9/30/2015 79,830.71 48 Crystal Mtn Sub 344
8/31/2015 . 370,584.85 142 Wautuga Vista  Sub 344
9/30/2015 218,640.85 270 High Meadows  Sub 344
8/31/2017 919,545.63 382 Linville Sub 356
7/31/2016 374,952.91 335 Elk River Sub 356
11/30/2015 . 559,339.05 1723 Sapphire Valley  Sub 356

Please see below anticipated AMR subdivision meter replacement projects:

Year System # of Meters

2020 Sugar Mountain 1368

2021 Sherwood Forest 263

2021 Ski Mountain 255

2021 High Vista T 247

2022 Bent Creek 305

2022 Hound Ears 450 A
2023 Wolf Laurel 710

2023 . Bear Paw 363

5. On page'G, footnote 1, the Company stated in Reply Comments that “the Public
Staff argues, without evidence...." Please provide the Company’'s current Meter
Replacement Plan or a detalled narrative description of the Company’s current
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Meter Replacement Program. In addition, please provide the previous version of
such a plan or program that existed prior to the current version.

RESPONSE: See the response to #2 above, regarding discussions with
* Public Staff on prioritizing transitioning the Company’s mountain systems
to AMR, and the response to #4 above, identifying upcoming mountain
system AMR replacement projects. In addition, the Company follows AWWA
guidelines for meter replacement based on testing results and replaces
meters based on leak investigations.

. On page 7, the Company stated that 'the most reasonable and fair course of action
in this case is to collectively consider and evaluate the materiality of the total costs
of all four capital projects proposed of accounting cost deferral by the Company.”
Please explain any orders issued by this Commission supporting the Company's
conciusion that all four projects should be evaluated in total for deferred accounting
treatment.

RESPONSE: Please see the citation on page 7 of the Company’s Reply
Comments, Docket E-7 Sub 874, Final Order dated 3/31/2009, in particular
page 26, “Conclusions” section and footnote 10.

. On page 5, of Destefano Rebuttal Testimony, he stated that “Indeed, the
Company's actual eamed overall rate of return during the test year for this rate
case was only 3.69%" Please provide work papers, calculations, schedules and
any other documentation supporting the actual earned overall rate of return of
3.69%.

RESPONSE: Please see Excel files “Rate Filing Template CWS-NC Uniform”
and “Rate Filing Template BF-FH-TC", submitted to Public Staff at the time
of the filing of the current rate case. In particular, see the former file, Rate
Base tab, Cell Z34. '

. Please provide work papers, calculations, schedules and any other documentation
supporting the Company’s actual earned overall rate of return during the test year
for Uniform Sewer Operations

RESPONSE: See response to #7 above.
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. W-354, SUB 365
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

{n the Matter of

Petition by Carolina Water Service, Inc. of ) REPLY COMMENTS
North Carolina, 4844 Parkway Plaza ) REGARDING PETITION
Boulevard, Suite 375, Chartlotte, North Carolina } FOR AN ACCOUNTING
28217, for Accounting Order to Defer Post-In- ) ORDER TO DEFER
Service Depreciation and Financing Costs } POST-IN-SERVICE
Relating to Major New Projects That Are or Will } DEPRECIATION AND
Be In-Service Prior to the Date of An Order in )} FINANCING COSTS
Petitioner's Pending Base Rate Case ) RELATING TO MAJOR
} NEW PROJECTS

NOW COMES Carclina Water Service, inc. of North Carolina ("CWSNC”
or “Company”} to file Reply Commients in support of CWSNC'’s Petition requesting
the North Carolina Utilities Commission (“NCUC" or “Commission”) to issue an
accounting order for regulatory and financial accounting purposes authorizing the
Company to establish a regulatory asset and defer incremental post—in-sérvice
depreciation expenses and financing costs associated with four major new projects
that will be in-service prior to the effective date of an Order ("2020 Rate Order”) in
CWSNC's pending general rate case, Docket No. W-354, Sub 364.

In support of these Reply Comments and the Company’s Petition, CWSNC
states the following:

1. CWSNC filed its Petition for a deferral accounting order on June 28,
2019. The four major, new, and essential projects for which CWSNC seeks post-

in-service deferred accounting freatment are:
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+ , Connestee Falls Wastewater Treatment Plant (“"WWTP™)

» Nags Head WWTP

¢ Fairfield Mountain Automated Meter Reading ("AMR") Meters

» Cannestee Falls AMR Meters

2. On July 18, 2019, the Commission entered an Order Requesting
Comments in this docket. That Order allowed interested parties to file petitions to
intervene by August 30, 2019, and set that same date for the Public Staff and any
Intervenors to file initial comments. The Order further provided that all parties
could file reply comments by September 30, 2019. The deadlines for filing initial
and reply comments were subsequently extended by two Commission QOrders to
September 20, 2019, and Octaber 21, 2019, respectively.

3. On September 20, 2019, the Public Staff filed Initial Comments in
this docket. No other parties intervened or filed initial comments on that date. In
Paragraph 10 of its initial comments, the Public Staff addressed the Company’s
request regarding its Nags Head and Connestee Falls WWTPs as follows:

The Public Staff has evaluated the deferrals requested in

CWSNC's petition against the criteria set forth above. Based on

these criteria and other Commission precedent, the Public Staff does

not appose deferral accounting treatment for costs related to the

WWTPs at Nags Head and Connestee Falls. These costs are

related to major construction projects involving WWTPs that are not

yet in service but are expected to be completed and in operation prior

to the date of the evidentiary hearing in CWSNC’s pending

general rate case. The deferral accounting request was made

contemporaneously with the filing of the rate case application, and

the deferral period is not so long as to cause undue concern that the

ratepayers who pay rates that include costs incurred to provide

service during the deferral period may not be the same ratepayers

who received the service. The impact of the costs, if not deferred, on

the Company's ROE [return on equity] of 9.75% approved in the
Sub 360 Rate Case will be significant. Without deferral, the

-2-
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Company’s earnings can be expected to decline due to the WWTPs

becoming plant in service. Thus, in the Public Staffs view, the

WWTPs at Nags Head and Connestee Falls present the kind of

circumstances in terms of nature, impact, and timing for which

deferral accounting treatment may be appropriate.

4, In Paragraph 11 of its Initial Comments, the Public S'iaff addressed
the Company’s request regarding its AMR meter projects at Fairfield Mountain and
Connestee Falls, in pertinent part, as follows:

In regard to the installation costs of AMR meters in Fairfield
Mountain and Connestee Falls, the Public Staff believes that
CWSNC has failed to make a clear, complete, and convincing
showing that the costs in question are of an unusual or extraordinary
nature and, absent deferral, will have a material impact on the
Company's financial condition....

5. In Paragraph 12, the Public Staff concluded its Initial Comments with

the following recommendation: ' )
In conclusion, the Public Staff submits that the requested

deferral accounting treatment with respect to the cost of the WWTPs

at Nags Head and Connestee Falls be granted and that the

requested deferral accounting treatment with respect to the AMR

meters installed in Fairfisid Mountain and Connestee Falls be denied

in its entirety.

CWSNC's Reply Comments

CWSNC appreciates the position taken by the Public Staff in support of the
Company's request for approval of deferral accounting with respect to the cost of
the WWTPs at Nags Head and Connestee Falls. However, the Company opposes
the Public Staff's position in opposition to CWSNC’s request for approval of

deferred accounting with respect to the installation of AMR meters at the Fairfield

Mountain and Connestee Falls systems. CWSNC offers the following Reply
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Comments in support of its position regarding AMR meters and in response fo the
Public Staff. |

The Commission should authorize deferred accounting for the Company's
Fairfield Mountaih and Connestee Falls AMR meter projects for the following
reasons: (1) contrary to the Public Staff's assertion, major technological upgrades
such as the Company's AMR meter projects are the type of projects for which
deferred accounting is appropriate; (2) the financial impact to the Company of all
of its projects for which deferred accounting has been proposed is significant and
material, and it is appropriate to consider the totality of the adverse regulatory lag
impacts; but (3) even if only the isolated financial impacts of the AMR meter
projects are considered, those financial impacts support deferred accounting
treatment, especially in light of the Company’s current earned ROE.

The Company has attached to these Reply Comments updated Schedules
1 and 2, which reflect the actual costs for the four projects, updated deferral
calculation, and updated ROE impact. The figures noted throughout the comments
below utilize the information in the updated Schedules 1 and 2.

Deferred Accounting Treatment is Appropriate for Major Investments

in New Metering Technology. The Fairfield Mountain AMR meter project

involves the installation of approximately 1,110 new automated meter reading
meters at a cost of $449,560. The Connestee Falls AMR meter project involves
the installation of approximately 1,419 new automated meter reading meters at a
cost of $430,649. Together, these two AMR meter projects will result in a total

investment by CWSNC of nearly $900,000 in used and useful utility plant to serve

-4-
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customers. These meter projects will benefit customers by minimizing estimated
reads, re-reads, high/tow reads, and water [oss. These meter projects also provide
safety and operational efficiency benefits to CWSNC and its employees.

At pages 7 - 8 of its Initial Comments, the Public Staff asserts that “...the
Company’s decision to upgrade does not change the nature of the typical and
expected project of meter replacements.” To the contrary, CWSNC asserts that
replacing aged, manually-read, analog meters en masse with more modern
remote-read meters, which require RF devices, touchpads and new software
support to be properly utilized, is a significant — not typical — change in the
operating processes and nature of service for both the Company andits affected
customers. Unlike typical meter replacements, which are made when an individual
meter fails, is damaged, or is found to be inaccurate, the Company has embarked
on a mass replacement of its aging analog meters with digital AMR meters in two
mountainous service areas of its service territory. These AMR meter replacement
projects have been undertaken to improve service, efficiency, and safety, through
tﬁe use of advanced technology. These technology investments are quite different
from the typical, individual meter replacemehts the Public Staff éites. The
Company agrees that deferred accounting would not be appropriate for the typical,
individual analog meter replacements that take place regularly across a utility
system: such replacements could potentially meet the “in-kind” criterion for WSIC
eligibility, which would present an altemative recovery option. However, the
Fairfield Mountain and Connestee Falls AMR projects differ markedly in scope,

scale, purpose, and financial impact from such routine meter change-outs.

-5.
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Further, on page 8, the Public Staff states that: "Additionally, traditional
meter and AMR meter replacement projects have not been proposed for deferral
accounting in the past.” Even if that is the case, this rationale is unpersuasive.
These are among the first major implementations c;f AMR meters in the Compény’s
system, and much more meter replacement work must be done in the coming
years. The proposed rejection of deferred accounting here, as well as the inability
of CWSNC to recover the costs of depreciation and a return on the full investment
of AMR meters in a WSIC filing, has the effect of significantly penalizing the
Company through denial of timely cost recovery for investments in modernizing its
water system operations. If CWSNC's cost recovery for AMR meters is limited
solely to a final decision in a general rate case (with no _intenim
deferred accounting), the Company’s earnings wi{l'be materially affected to its
detriment.!

Moreover, state regulatory commissions have authorized deferred
accounting in connection with meter replacement projects. See, for example, In re

Verified Petition of Southern Indiana Gas and Electric Company, Cause No. 44910

T At page 8 of its Initial Comments, the Public Staff argues, without evidence, that: “The increased
cost of AMR meters and number of meters replaced is the result of management decisions by
CWSNC and a failure to implement a systematic and measured meter replacement program.” This
allegation is inconsistent with the Public Staff's comment on Page 7 - in that same paragraph - that:
“Itis not unusual for a water and sewer utility to undertake a meter replacement project that includes
an entire subdivision or service area, because it promotes efficiency of time and cost when
replacing a number of meters having similar ages due to being installed within a similar ime peried.”
In this instance, CWSNC undertook necessary, prudent, and comprehensive meter replacement
projects affecting all of its customers served within its Fairfield Mountain and Connestee Falls
mountain water systems. CWSNC's actions with regard to these two mountain system projects
were reasonable and prudent and continue the Company’s planned implementation of an expanded
AMR footprint throughout the mountain systems as demonstrated by the Prefiled Direct Testimony
of J. Bryce Mendenhall at pages 8 (beginning at line 17) and 9 (ending at line 9} in CWSNC’s
pending rate case, Docket No. W-354, Sub 364.

Al

-6-
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(IURC; Sept. 20, 2017); in the Matter of Northwest Natural Gas, Order No. 10-076;
UM 1413(1) (Ore. PUC; Mar. 2, 2010); In the Matter of the Application of Avista
Corp., Case No. AVU-E-04-1, AVU-G-04-1; Order No. 28602 (ldaho PUC; Oct. 8,
2004).

Notably, this Commission has considered the collective financial impact of
various different types of projects when determining whether to grant deferred
accounting authorization. For example, in a 2009 Duke Energy Carolinas case,
the Commission authorized the utility to use deferred accounting for both
environmental compliance costs and the purchase of a portion of the Catawba
Nuclear Station, finding that “if the requested deferral is not aliowed, it would
appear to be very likely that the Company's 2008 ROE, of 8.79%, would be further
eroded in 2009, due fo the fact that the ROE impact of the costs for which deferral
is requested is estimated to be 114 basis points (67 basis points for the Allen
scrubbers and 47 basis points for the Catawba Nuclear Station acquisition).” See
In the Matler of Petition of Duke Energy Carolinas, Docket No. E-7, Sub 874
(NCUC; Mar. 31, 2009).

The Financial Impacf of All _Four Projects for Which Deferred

Accounting Treatment is Sought is Significant and Should Be Considered in

Total. The Public Staff gives separate consideration to the issue of materiality by
segregating the costs of the two WWTP projects from the costs of the two
AMR meter projects and then evaluating them separately. The most reasonable
and fair course of action in this case is to collectively consider and evaluate the

materiality of the total cost all four capital projects proposed for accounting cost

-7-
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deferral by the Company. All four projects are part of the Company’s pending
general rate case and all four of the projects, though beneficial to customers,
combine to adversely impact the Company’s financial condition due to regulatory
lag. Accordingly, all four projects should be evaluated collectively for deferred
accounting treatment, rather than separately.

Importantly, all four projects for which CWSNC seeks deferred accounting
treatment will result in improved service and benefits to customers as well as
operational and efficiency improvements during the pendency of CWSNC's
general rate case in Docket No. W-354, Sub 364, and well in advance of the
effective date of the 2020 Rate Order in that case.

Moreover, as indicated in updated Schedule 2 attached to these
Reply Comments, CWSNC calculates that the post-in-service depreciation
expense and financing costs that will be incurred with respect to these four
projects, between their respective in-service dates and the estimated date of the
2020 Rate Order, will be approximately $167,679 and $507,894, respectively.
CWSNC has calculated these impacts based on the Utility Plant In-Service
additions net of any retirements

Without approval of this deferred accounting request in full, CWSNC’s
earnings during 2019 and 2020 will be adversely impacted by approximately
$675,573, as shown in updated Schedule 2 attached hereto. Absent a deferral of
costs or rate case recovery, the Company would experience an adverse impact on
return on equity of approximately 187 basis points (167 basis points for the two

WWTP projects and 20 basis points for the two AMR meter projects), as shown in
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_updated Schedule 1 attached hereto. At the same time, the ultimate impact of this
deferred accounting on a typical residential customer, assuming a five-year
amortization period, would be $0.03 per month for water customers and $0.53 per
month for sewer customers, as shown in updated Schedule 2.

The financial impacts to CWSNC from placing these four major new projects
in service, without corresponding deferred accounting relief, would be material and
adverse, and wéu[d degrade the Company’'s earnings. Approval of this deferral
request in total will benefit CWSNC and its customers by helping to assure access
fo capital on reasonable terms. These deferral costs should then be eligible for
cost-recovery in CWSNC;S pending Sub 364 general rate case.

Even if Analyzed on a Separate Basis, Deferred Accounting Treatment

is Warranted for the AMR Meter Projects. Even if the Commission ultimately
determines to conduct separate evaluations for purposes of materiality, CWSNC.
asserts that deferred accounting treatment is appropriate for the AMR meter
projects, based on the projects’ impact on the Company's ROE — particularly
given the Company’s current material underearning position.

Without deferred accounting treatment for the AMR meter projects, the
Company will, according to Public Staff, experience an approximatéty 22-basis
point negative impact on ifs eamed ROE based upon the initial cost estimates

contained in the Company’s Petition.?2 At the same time, the Company is not

2 Curiously, at page 8 of its [nitial Comments, the Public Staff states that: “The financlal impact of
including AMR meters in CWSNC's Uniform Water operations is not material...” However, the
Public Staff subsequently calis the validity of that statement into question by asserting that i
"...belisves the materiality of the impact of the AMR meters on CWSNC's Uniform Water
operations, absent deferral, is questionable.” (Emphasis added)

-9.
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eaming a return anywhere close to its current authorized overail rate of return of
7.75%. Indeed, the Company’s actual earned overall rate of return during the test
year for its pending Sub 364 rate case was én!y 3.69%.% In another deferred
accounting case, this Commission granted deferred accounting treatment for plant
additions that were projected to produce similar ROE reductions in the absence of
" deferred accounting treatment. See In the Matfer of Duke Energy Carolinas,
Docket No. E-7, Sub 999 (NCUC; June 20, 2012) (deferred accounting approved
for Buck and Bridgewater generation additions, estimated to reduce ROE by
24 basis points and 5 basis points, respectively, in the absence of such approval).
At the same time, CWSNC's situation is distinguishable from the 2013 Duke
Energy deferred accounting request rejected by this Commission. In that case,
the Commission concluded that an 11-basis point ROE impact, when the utility
was earning a robust ROE in excess of other recently stipulated electric utility
ROEs, was insufficient to justify deferral accounting approval. See In the Matter
of the Pelition of Duke Energy Carolinas, Docket No. E-7, Sub 1029 (NCUC;
April 03, 2013). Based upon the Company's upda_ted Schedules, CWSNC will
experience a minimum 20-basis point negative ROE impact if deferral aécounting
is not granted for the AMR meter projects, while already materially underearning
its autharized return,

Given CWSNC's size and current under earnings posifion, a 20-basis point
AMR meter impact is, unquestionably, material to the Company, even standing

alone, and is even more so when combined with the negative earnings impact

3 Prefiled Direct Testimony of Catherine E. Heigel, Docket W-354, Sub 364, Appendix 8,
Schedule G-1, at Page 5, lines 13-15.
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which accompanies the Company's Nags Head and Connestee Falls WWTP
projects. Under either analysis, deferred accounting treatment is appropriate and
should be granted.

CONCLUSION

An accounting order granti.ng the relief that CWSNC seeks will benefit both
the Company and its customers, is equitable, and ullimately will not materially
increase rates. Therefore, as described above, the Company respectfully petitions
the Commission to allow CWSNC to establish a regulatory asset and defer for
inclusion in CWSNC‘S pending Sub 364 general rate case the incremental post-in-
service depreciation expense and financing (or return) costs associated with the
four major new projects describle'd in the Petition.

The Company's request reflects the financial imperative, fully experienced
by water and wastewater companies in the face of sharply increased investment
requirements, to address and combat the corrosive impact of regulatory lag on
garnings. This impact manifests more strongly at higher and persistent levels of
investment, which are and will continue to be experienced by CWSNC.

Accordingly, CWSNC requests that the Commission (1) grant the
Public Staff's recommendation in support of the Company’s requested deferred
accounting treatment with respect to the cost of the WWTPs at Nags Head and
Connestee Falls and (2) deny the Public Staff's recommendation in opposition to
the Company’s requested deferred accounting freatment with respect to the
AMR meters installed in Fairfield Mountain and Connestee Falls (thereby

affirmatively granting the Company's entire request for deferred accounting).

-1 -
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Respectfully submitted, this the 21st day of October 2019.

SANFORD LAW OFFICE, PLLC

Electronically Submitted

/siJo Anne Sanford

State Bar No. 6831

Post Office Box 28085
--~Raleigh;-North-Carolina 27611 -+ -

T: 819-210-4900

e-mail: sanford@sanfordlawoffice.com

Is/Robert H. Bennink, Jr.

Bennink Law Office

State Bar No. 6502

130 Murphy Drive

Cary, North Carolina 27513

T. 919-760-3185

e-mail: BenninkLawOffice@aol.com

ATTORNEYS FOR CAROLINA WATER
SERVICE, INC. OF NORTH CAROLINA
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Schedule 2
Updated for Reply Comments

Line No. ften Cosls Mates - References 1o W-354, Sub 364 Schedules
CWSNC Uniform Sewer;

1 Connestec Falls WWTE: In-Service 10/3/201%

2 Net Plant Additions 6,130,17456  Per Schedule 15, line 3, Column C

3 Rate of Return un Net Plant Additions (10/2019-3/2020) 23754426  L2* 6 months * RoR

4 Depreciaton Expense (10/2019-3/2020) 76,627.18  PerSchedule 15, line 3, Column E* 6 months
5

6 Total Deferred Carrying Costs (L3 + L4} 5 31417145

7 Nags Head WWTI: [n-Secvice 1312019

8 Net Plant Additions 6,054,54452  Per Schedule 15, line 7, Column €

9 Rate of Return on Net Flant Additions (10/2019-3/2020) 234,613.60 L3 " 6 months* RoR

10 Depreciation Bxpense (10/2019-3/2020) 7568181 PerSchedule15, line7, Column E* 6 months
11

12 Totak Deferred Carpying Costs (L9 + L10) § 31029541

13 Total Uniform Sewer Deferred Costs (L6 + L13) $ 62446685

14 Annual Amoxtization, S-year term 5 124,893.37

CWSNC Uniferm Water:

14 Faicfield Mountaln AMR: In-Service 8/31/2019

15 Net Plaut Additions 40948504  Per Schedule 15, line 24, Columa <

16 Rate of Return on Net Plant Additions (97 2019-5/2020) 18,512.14  L15*7 manths * RoR

17 Depreciation Expense (%/2019-3/ 2020) 796221 PerSchedule15, line 24, Column B~ 7 manths
18

19 Total Deferred Carrying Costs (L3 +L4) 26,474.35

20 Connestee Falls AMR: In-Service §/31/2019

21 Net Plant Additions 380,983.87 Per Schedule 15, line 23, Column C

n Rate of Return on Net Plant Additions (9/2019-3/2020) 17222365 L21*7 months * RaR
23 Depreciation Expense (9/2019-3/2020) 740802  Per Schedule 15, line 23, Column E * 7 months
2]
25 Total Deferred Carrying Cosis (L3 + L4) 24,631.67
26 Total Uniform Water Deferred Costs (L19 + 125) § 51,106.01
27 Annual Amortization, 5-year term 5 1022120
28 Totat Anmual Water Customer Bills per Schedule E, W-334, Sub 36¢ 365,400
29 Monthly Water Charpe per Customer (L27/128) $ 0.03
30 Total Annwal Sewer Customer Bills per Schedule E, W-354, Sub 364 236,012
31 Monthly Sewer Charge per Customer (L14/1.30) $ 053
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Schedule 1
Updated for Reply Comments

Rate Base Ratie RoR Operating Income
Equity 58,617,524 50.91% 4.96% 5,715,209
Debt 56,521,985 49.09% 2.79% 3,210,449
Total 115,139,509 100.00% 7.75% B,925,657
Adjustments: 12,975,188 Net Plant Additions 330,967 Depreciation
(43,212) ADIT {21,194) Net Q&M Adjustments
{330,967) A/D (71,186) Adj Income Tax
127,740,518 Adj Rate Base 8,687,070 Adj Operating Income
Adjusted Combined Capital Structure, W-354 Sub 360 6.80% AdjRoR

Rate Base Ratio Cost RoR Operating Income
Equity 65,032,698 5091% RS 4.01% 5,125,266
Debt 62,707,820 49.09% 5.68% 2.79% 3,561,804
Total 127,740,518 100.00% 6.80% 8,687,070

Rate Base Change 12,601,009 (238,587) Operating Loss
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$33,535 $31,201 $64,736 $520,144 $678,634 $1,008,778 $1,163,514
5 5 5 5 5 5 5
@ $’1:2?94?1 31 04,0_2=9. $115,727 $219,756 $2325703
$6,707 $6,240 $12,947 $104,029 $115,727 $219,756 $232,703
0.99860 0. 99860 _0 99860 0.99860 0.998560 £.99860 0.95860
$104.175 $115,889 $220|064 5233:029

9.75%

{316,5986)
0. 7652272

{$21,688)
17,421,890

{$270,703)
0.7652272

($353,755)
12,976,941
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STATE OF NORTH CAROLINA
UTILITIES COMMISSION
RALEIGH

DOCKET NO. W-354, SUB 365
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION
in the Matter of
Petition of Carolina Water Service, Inc. of

North Carolina, 4944 Parkway Plaza
Boulevard, Suite 375, Charlotte, North

Carolina 28217, for Accounting Order to INITIAL COMMENTS
Defer Post In-Service Depreciation and OF THE
Financing Costs Relating to Major New PUBLIC STAFF

Projects That Will be In Service Prior to the
Date of An Order in Petitioner's Pending Base
Rate Case

i T

NOW COMES THE PUBLIC STAFF — North Carolina Utilities Commission,
by and through its Acting Executive Director, David T. Drooz!, and pursuant to the
Order issued on July 19, 2019, in the above captioned docket, respectfully submits
its comments regarding the Petition filed by Carolina Water Service, Inc. of North
Carolina (CWSNC or Company), on June 28, 2019, for an Accounting Order to
Defer Post-In-Service Depreciation and Financing Costs Related to Major New
Projects (Petition) from the date those assets are placed in service until the date
the cost are reflecteﬁ in base rates. Also, on June 28, 2019, in Docket No. W-354,
Sub 364, CWSNC filed an application for a general increase in its rates for all of

its North Carolina service territories, effective July 28, 2019 (Sub 364 Rate Case).

! Prior to assuming the position of the Executive Director of the Public Staff, Christopher J. Ayers
represented Carolina Water Service, Inc, of North Carolina, Pluris, LLC, and a number of other water and
sewer utilities in various proceedings before the Commission. In order to aveid any conflict of interest or the
appearance of a conflict of interest, Mr. Ayers has recused himself from participation in this matter and has
designated the Public Staff Chief Counsel to serve as Acting Executive Director of the Public Staff for purposes
of this docket.
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1.

THE COMPANY’S PETITION

In its Petition, CWSNC describes four major new projects for which

the Company is requesting authority to defer, for inclusion in the Sub 364 Rate

Case, the incremental post-in-service depreciation expense and financing costs;

specifically:

2.

Connestee Falls wastewater treatment plant (WWTP) in
Buncombe County with an estimated project cost of $7.1
million and an expected in-service date of July 31, 2019.
Nags Head WWTP in Dare County with an estimated cost of
$6.55 million and an expected in-service date of August 31,
2019.

Farifield Mountain automated meter reading (AMR) meters to
be installed in Transylvania County with an estimated cost of
$381,927 and an expected in-service date of July 31, 2019.
Connestee Falls AMR meters to be installed in Buncombe
County with an estimated cost of $418,111 and an expected

in-service date of July 31, 2019.

In support of the deferral request, CWSNC asserts all of the above

projects will be providing service and benefits to customers as well as operational

and efficiency improvements during the pendency of CWSNC's base rate case in

the companion Sub 364 Rate Case and well in advance of the anticipated effective

date of an Order (2020 Rate Order).
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3. CWSNC estimates that the post-in-service depreciation expense that
will be incurred with respect to these four projects, between their respective in-
service dates and the estimated date of the 2020 Rate Order, will be approximately
$211,675. The Company also estimates that the post-in-service financing cost that
will be incurred with respect to these four projects, between their respective in-
service dates and the estimated date of the 2020 Rate Order, will be approximately
$643,961.

4, The Company states that assuming the Commission approves the
request for deferred accounting treatment for these incremental post-in-service
costs, such costs will be submitted as a cost component of CWSNC's pending Sub
364 Rate Case, with a proposed amortization period of five years. The deferred
costs to be recorded on CWSNC's accounting records will be based on the actual
costs for the projects, any related retirements, the project in-service dates, and the
effective date of rates established in the Sub 364 Rate Case.

5. CWSNC requests Commission authorization to defer the incremental
post-in-service depreciation expense and financing or return costs (calculated
based on CWSNC’s overall weighted cost of capital as approved in its last base
rate case in Docket No. W-354, Sub 360).

6. CWSNC asserts that the financial impacts to the Company from
placing these major new projects in service, without corresponding deferred
accounting relief, would be material and adverse, and woﬁld degrade the
Company's earnings. As calculated on Schedule 1 attached to the Company’s

Petition, the impact of is a reduction of CWSNC’s combined return on equity from

AEEIAIAL AABVY

S o AN ANAN



9.75%? to 7.82%, and a reduction of CWSNC's combined overall rate of return
form 7.75% to 6.77%.

7. Without approval of this deferred accounting request, CWSNC
claims its earnings during 2019 and 2020 will be adversely impacted by
approximately $855,636 in carrying costs not recovered timely in rates.
Additionally, absent a deferral of costs or rate recovery, the Company contends it
would experience an adverse impact on equity of approximately 193 basis points.
Additionally, assuming a five-year amortization period, CWSNC estimates the
impact of this deferred accounting on a typical residential customer to bel $0.02 per

month for water customers and $0.68 per month for sewer customers.

PUBLIC STAFF REVIEW OF CWSNC'S PETITION

8. In its Order Approving Deferral Accounting with Conditions, issued
on March 31, 2009, in Docket No. E-7, Sub 874, the Commission stated at page
24

[T]he Commission has historically treated deferral accounting
as a tool to be allowed only as an exception to the general
rule, and its use has been allowed sparingly. That is due, in
part, to the fact that deferral accounting, typically, provides for
the future recovery of costs for utility services provided to
ratepayers in the past; and . . . the longer the deferral period,
the greater the likelihood that the ratepayers who are
ultimately required to pay rates including the deferred
charges, which are related to resources consumed by the
utility in providing services in earlier periods, may not be the
same ratepayers who received the services. The Commission
has also been reluctant to allow deferral accounting because
it, typically, equates to single-issue ratemaking for the period
of deferral, contrary to the well-established, general

2 The Commission approved a return on equity of 9.75% and an overall rate of return of 7.75% for
CWSNC in its general rate case, Docket No. W-354, Sub 360, by Order dated February 21 2018,

4
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ratemaking principle that all items of revenue and costs
germane to the ratemaking and cost-recovery process should
be examined in their totality in determining the
appropriateness of the utility's existing rates and charges.

In its Order Approving in Part and Denying in Part Request for Deferral
Accounting, issued on April 3, 2013, in Docket No. E-7, Sub 1029, the Commission

stated at pages 12-13:

In determining whether to allow deferral requests, the
Commission has consistently and appropriately based its
decision on whether, absent deferral, the costs in question
would have a material impact on the company’s financial
condition, and in particular, the company’s achieved level of
earnings.

Thus, the Commission’s receptivity to deferral requests is not unlimited or without
regard for traditional ratemaking principles. The Commission has required “a clear
and convincing showing that the costs in question were of an unusual and/or
extraordinary nature and that, absent deferral, [the costs] would have a material
impact on the Company’s financial condition.”

0. In determining whether to grant a deferral request, the Commission
has based its decision largely on the impact the costs would have on currently
achieved earnings of the utility. As described by the Commission in Duke Energy
Carolinas, LLC, 99 N.C.U.C 226-27, Docket No. E-7, Sub 874 (2009), the

appropriate test and criteria are as follows

The impact on earnings, typically, has been measured and
assessed in terms of ROE, considered in conjunction with (1)
the return on equity (ROE) realized and (2) the company’s
currently authorized ROE. Also . . . current economic
conditions; the Company’s need for new investment capital;
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and the impact that the Commission decision will have on
future availability and cost of such capital are also relevant to
the appropriate resolution of matters of this nature.
Additionally, whether the company has requested or is
contemplating requesting a general rate increase and the
timing, or proposed timing, of the filing of such a request is
also pertinent.

10.  The Public Staff has evaluated the deferrals requested in CWSNC's
petition against the criteria set forth above. Based on these criteria and other
Commission precedent, the Public Staff does not oppose deferral accounting
treatment for costs related to the WWTPs at Nags Head and Connestee Falis.
These costs are related to major construction projects involving WWTPs that are
not yet in service but are expected to be completed and in operation prior to the
date of the evidentiary hearing in CWSNC’s pending general rate case. The
deferral accounting request was made contemporaneously with the filing of the
rate case application, and the deferral period is not so long as to cause undue
concern that the ratepayers who pay rates that include costs incurred to provide
service during the deferral period may not be the same ratepayers who received
the service. The impact of the costs, if not deferred, on the Company’'s ROE of
9.75% approved in the Sub 360 Rate Case will be significant. Without deferral, the
Company's earnings can be expected to decline due to the WWTPs becoming
plant in service. Thus, in the Public Staff's view, the WWTPs at Nags Head and
Connestee Falls present the kind of circumstances in terms of nature, impact, and
timing for which deferral accounting treatment may be appropriate.

11.  Inregard to the installation costs of AMR meters in Fairfield Mountain

and Connestee Falls, the Public Staff believes that CWSNC has failed to make a
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clear, complete, and convincing showing that the costs in question are of an
unusual or extraordinary nature and, absent deferral, will have a material impact
on the Company's financial condition. CWSNC asserts that the AMR meter
projects will benefit customers by minimizing estimated reads, re-reads, high/low
reads, leaks and water loss. In addition, the Company states that the projects will
also provide safety and efficiency benefits to CWSNC and its employees. For the
mountain systems, some of the potential benefits of AMR andfor AMI| meters are
more evident, The Public Staff reiterates the importance of customer data being
made available to customers because customers bear the burden of the increased
capital costs and associated return over traditional meters.

It is the Public Staff's position that meter replacement of any kind (AMR,
AMI, traditional, etc.) is not an extraordinary or unusual project but should be
routine as part of a properly planned and managed meter replacement program.
Water meters have an industry recognized 10 to 20-year useful life before
degradation of functionality and accuracy necessitate replacement. CWSNC has
water meters in service that range in age and condition. [t is not unusual for a water
and sewer utility to undertake a meter replacement project that includes an entire
subdivision or service area, because it promotes efficiency of time and cost when
replacing a number of meters having similar ages due to being installed within a
similar time period. Due to the nature of the meter replacement being an expected
and usual occurrence, the only difference in this request is the increased cost of
the new meter. The Company states that the upgraded technology will benefit the

Company and the customers, but the Company's decision to upgrade does not
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change the nature of the typical and expected project of meter replacements. The
increased cost of AMR meters and number of meters replaced is the resulf of
management decisions by CWSNC and a failure to implement a systematic and
measured meter replacement program. Additionally, traditional meter and AMR
meter replacement projects have not been proposed for deferral accounting in the
past.

The financial impact of including AMR meters in CWSNC's Uniform Water
operations is not material as stated by the Company in its Petition. Based on the
estimated costs provided by the Company on Schedules 1 and 2 of the Petition,
the Public Staff has calculated a reduction of only 22 basis points of the Company's
ROE allowed in the Sub 360 Rate Case. Additionally, the deferred revenues, as
calculated by the Public Staff, are only one-half of one percent of the total service
revenues granted by the Commission in the Sub 360 Rate Case. The Public Staff's
calculations also shovﬁ that the cost of the AMR meters represents only .65% of
plant in service included in rate base from the Sub 360 Rate Case. Thus, the Public
Staff believes the materiality of the impact of the AMR meters on CWSNC's
Uniform Water operations, absent deferral, is questionable.

12.  In conclusion, the Public Staff submits that the requested deferral
accounting treatment with respect to the cost of the WWTPs at Nags Head and
Connestee Falls be granted and that the requested deferral accounting treatment
with respect to the AMR meters installed in Fairfield Mountain and Connestee Falls

be denied in its entirety.
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13.  The Public Staff further recommends. that the deferrals be without
prejudice to the right of all parties in CWSNC'’s pending general rate case to
present testimony and exhibits concerning the appropriate level of deferred
depreciation and cost of capital and the appropriate amortization and ratemaking
treatment to be given to these items. -

WHEREFORE, the Public Staff prays that the Commission take these
comments into consideration in reaching its decision in this proceeding.

This the 20" day of September, 20189.

PUBLIC STAFF

David T. Drooz
Acting Executive Director

Electronically submitted
s/ Gina C. Holt
Staff Attorney

4326 Mail Service Center

Raleigh, North Carolina 27699-4300
Telephone: (919) 733-6110
gina.holt@psncuc.nc.gov

CERTIFICATE OF SERVICE

| certify that a copy of these [nitial Comments of the Public Staff has been
served on all parties of record or their attorneys, or both, by United States mail,
first class or better; by hand delivery; or by means of facsimile or electronic delivery
upon agreement of the receiving party.

This the 20" day of September, 2019.

Electronically submitted
s/ Gina C. Holt
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